
REPUBLIC OF KENYA

FFICE OF THE AUDITOR.CEN

\,rt

REPORT

OF

THE AUDITOR.GENERAL

ON

THE FINANCIAL STATEMENTS OF
KENYA LOCAL LOANS SUPPORT FUND

FOR THE YEAR ENDED
30 JUNE 2016

THE NATIONAL TREASURY

t^\^(
\1

.f

L'

1
-r(

oSl',5t:"""'"'
PA :lCtrP

Y

.l

5



THE NATIONAL TREASURY

KENYA LOCAL LOANS SUPPORT FUND

REPORTS AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
JUNE 30,2OI6

Prepared in accordance with the Cash Basis of Accounting Method under the International Public
Sector Accounting Standards (IPSAS).





LOCAL LOANS SUPPORT FUND

and Financial Statements For the year ended June 30,2016 (Ifuhs)

able of Content Page

KEY ENTITY I NFORMATION AND MANAGEMENT...........

FORWARD BY THE CABI NET SECRETARY.................

I. STATEMENTOFENTITYMANAGEMENTRESPONSIBILITIES................,....

REPORT OF THE INDEPENDENT AUDITORS ON THE ENTITY.....

STATEMENT OF RECEIPTS AND PAYMENTS

STATEMENT OF FINANCIAL ASSETS AS AT 30 JUNE, 2016,,,,..,,,,

STATEMENT OF CASHFLOW ........,

SUMMARY STATEMENT OF APPROPRIATION

SIGNIFICANT ACCOUNTING POLICIES

NOTES TO THE FI NANCIAL STATEMENTS .....,.........

PROGRESS ON FOLLOW UP OF AUDIT RECOMMENDATIONS

t.

il.

I

1

3

5

7

8

9

0

.7

.2

5

8

)

I



(



KENYA LOCAL LOANS SUPPORT FUND

Reports and Financial Statements
For the yea r ended June 30, 2016 (Kshs)

I KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The Kenya Local Loans Support F'und was established in 1948 under the Local l,oans Act Cap.

248 of 1948, now repealed and applied under Section 20 of the lnternal Loans Act Cap 420 of
1955.

The objectives of the fund were to facilitate the following:-

r Registration of stocks.
o issue, transfer, conversion and replacement of Bonds and stocks.

. Payment of interest and redemption of stocks.

Moneys would be transferred from the Consolidated Fund to Kenya Local Loans Support Fund to

be spent on the objectives highlighted above. The Fund activities were discontinued in favour of
making budgetary provisions. l'he Fund is dormant and awaiting compleli<.rn of the winding up

process.

The National 'freasury is represented by the Cabinet Secretary' w'ho is rcsponsible lbr the ge neral

policy and strategic direction.

(b) Key Management

The National Treasury's day-to-day management is under the following key organs:

(i) Directorate of Accounting Services
(ii) Directorate of Budget, Fiscal & Economic Affairs
(iii) Directorate of Portfolio Management
(iv) Directorate of Public Debt Management
(v) [)irectorateof'AdministrativeServices

(c) FiduciaryManagement

-l'he key management personnel who held olfice during the financial year en<led 30th June

2016 and who had direct fiduciary responsibility were:
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Designation
Accounting Otficer

Director Ceneral,
PDMO

Ilead ol'
Accounting Unit

Name
Dr. Kamau Thugge, CBS

Wohoro Ndohho

Ceorge Kihara Gichuru


