



































































































































































































































BAHATI SUB-COUNTY Hospital (Nakuru County Government)
Annual Report and Financial Statements for The Year Ended 3( " June 2025

p. Nature and purpose of reserves
The entity creates and maintains reserves in terms of specific requirements. (Entity to state

the reserves maintained and appropriate policies adopted.)

q. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

Notes to the Financial Statements (Continued)

r. Employee benefits

Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable. Defined benefit plans are post-employment benefit plans other than defined-
contribution plans. The defined benefit funds are actuarially valued tri-annually on the
projected unit credit method basis. Deficits identified are recovered through lump-sum
payments or increased future contributions on a proportional basis to all participating
employers. The contributions and lump sum payments reduce the post-employment benefit
obligation. (the entity to retain information relating to defined benefits or contributions,

where both schemes are managed full policy applies)

S. Foreign currency transactions
Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. At each reporting date, foreign currency monetary items are

translated using the closing rate. Non-monetary items measured in historical cost are
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translated using the exchange rate at the date of the transaction, and those measured at fair
value are translated using the exchange rates at the date when the fair value was determined.
Exchange differences arising from the settlement of monetary items or translation of
monetary/non-monetary items at rates different from those at which they were initially

reported are recognized in surplus or deficit in the period.

t. Borrowing costs
Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

u. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the

CEO/principal and senior managers.

V. Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular,
where a private party contributes an asset to the arrangement, the Entity recognizes that asset
when, and only when, it controls or regulates the services. The operator must provide together
with the asset, to whom it must provide them, and at what price. In the case of assets other
than *whole-of-life” assets, it controls, through ownership, beneficial entitlement or otherwise
— any significant residual interest in the asset at the end of the arrangement. Any assets so
recognized are measured at their fair value. To the extent that an asset has been recognized,
the Entity also recognizes a corresponding liability, adjusted by a cash consideration paid or

received.
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w. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at

the end of the financial year.

X. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

y. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30, 2025.

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

Estimates and assumptions.
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The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Entity based its assumptions and estimates on parameters available when the consolidated

financial statements were prepared. However, existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur.( IPSAS

1.140)

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the
Entity.

» The nature of the asset, its susceptibility and adaptability to changes in technology
and processes.

» The nature of the processes in which the asset is deployed.

»  Availability of funding to replace the asset.

» Changes in the market in relation to the asset.

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date and are discounted to present value where the effect

is material.
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Notes to Financial Statements Continued

6. Transfers from the County Government

Unconditional grants

Operational grant

Level 4/5 grants

Unconditional development grants

Other grants (specify)

Conditional grants

User fee forgone

Transforming health services for Universal
care project (THUCP)
DANIDA

Wards Development grant

Paediatric block grant

Administration block grant

Laboratory grant

Total government grants and subsidies

6 b Transfers from The County Government

Nakuru

County

Government

Total
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Annual Report and Financial Statements for The Year Ended 30" June 2025

(Ensure that the amount recorded above as having been received from the County fully

reconciles to the amount recorded by the amount recorded as transferred by the County. An

acknowledgement note/receipt should be raised in favour of the sending County Government.

The details of the reconciliation have been included under appendix xxx).

*Amount recognised in the statement of financial performance should be the recurrent grant

and the development grant to the extent that there are no conditions attached. Total of

column 1 should tie to note 6(the part on unconditional grants).

Notes to Financial Statements Continued

7. In Kind Contributions from The County Government

Salaries and wages 120,035,466.00 122,335,936.00
Medical supplies-Drawings Rights (KEMSA)
Pharmaceuticals and Non-Pharmaceutical Supplies

719,190.00 2,434,527.00
(other suppliers)(KEMSA)
Utility bills
Total grants in kind 120,754,656.00 124,770,463.00

(These include payments made directly by the County Governments for staff salaries

and medical drugs. These should be recorded both as income and expense for

completeness of financial statements)
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8. Grants From Donors and Development Partners

Cancer Centre grant-

DANIDA

World Bank grants

Paediatric ward grant- JICA

Research grants

Other grants (specify)

Total grants from

development partners

8 (a) Grants from donors and development partners (Classification)

Donor e.g., DANIDA

JICA
World Bank

Total
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Notes to Financial Statements Continued

9. Transfers From Other Government Entities

Transfer from National Government

(Ministry of Health)

Transfer from xxx National Hospital

Transfer from xxx Institute

Total Transfers

10.Public Contributions and Donations

Public donations

Donations from local leadership

Donations from religious institutions

Donations from other international

organisations and individuals

Other donations(specify)

Donations in kind-amortised

Total donations and sponsorships

10 (a)Reconciliations of amortised grants

Balance unspent at beginning of year

Current year receipts

Amortised and transferred to revenue

Conditions to be met — remain liabilities
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Notes to Financial Statements Continued

11.Rendering of Services-Medical Service Income

Pharmaceuticals 3,837,855.00 2,993,196.00
Non-Pharmaceuticals 1,949,295.00 1,384,580.00
Laboratory 5,613,265.00 4,487,349.00
Radiology 4,610,500.00 3,718,050.00
Orthopedic and Trauma Technology 672,200.00 676,150.00
Theatre 792,500.00 433,850.00
Accident and Emergency Service

Anesthesia Service

Ear Nose and Throat service

Nutrition service 66,450.00 28,800.00
Cancer centre service

Dental services 821,500.00 643,650.00
Reproductive health 4,501,052.00 23,150.00
Paediatrics services

Farewell home services

Ambulance services

Medical Examination 672,740.00 588,969.00
Outpatient Services 1,074,680.00 919,287.00
Physiotherapy 242,300.00 231,000.00
Occupational therapy B 26,400.00 45,600.00
NHIF/SHA 47,287,159.00 33,616,244.00
Records 3,836,350.00 4,018,318.00
Consultation 289,002.00 0.00
Special clinics 912,300.00 0.00
Eye Clinic 7,600.00 0.00
Other medical services income 457,250.00 583,450.00
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(Attachment, Mch, Research)

Total revenue from the rendering of

services

77,670,398.00

54,391,643.00

Notes to the Financial Statements (Continued)

12.Revenue From Rent of Facilities

Residential property 52,000.00 12,000.00
Commercial property

Total Revenue from rent of

facilities 52,000.00 12,000.00

Note:BSCH Management gave out a space for placement of a portable kiosk/shop of which

the owner pays a space rental amount of Kshs 1,000.00 pm also there are residential houses in

the hospital where nurses are residing and paying for rent every month.

13.Finance /Interest Income

Interest income from
Cash investments and

fixed deposits

Interest income from
short- term/ current

deposits

Interest income from

Treasury Bills
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Interest income from

Treasury Bonds

Interest from

outstanding debtors

Total finance

income

14.Miscellaneous Income

Insurance recoveries

Income from sale of tender

Services concession income

Sale of goods (water, publications,
183,372.00 71,013.00

containers etc)

Write backs (Deposits, payments in

advance etc)

Bad debts recovered
Others (Specify)
Total Miscellaneous income 183,372.00 71,013.00

(NB: All income should be classified as far as possible in the relevant classes and

miscellaneous income should be used to recognise income  not elsewhere classified)
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