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For the vear encled 3l'' Morc'h 2009

The Lands Limited established under Companies Act, Cap.486 of the Laws of

Kenya requires the directors to prepare financial statements for each financial year

which give a true and fair view of the state of affairs of the Company as at the end of

the financial year and of the profit or loss for that period. lt also requires the directors

to ensure that the Company keeps proper accounting records which disclose with

reasonable accuracy at any time the financial position of the Company. They are also

responsible for safeguarding the assets of the Company.

The directors accept responsibility for the annual financial statements, which have

been prepared using appropriate accounting policies supported by reasonable and

prudent judgements and estimates, in conformity with lnternational Financial

Reporting Standards and the requirements of the Companies Act. The directors are

of the opinion that the financial statements give a true and fair view of the state of

the financial affairs of the Company, and the related operating profiU(loss). The

directors further accept the responsibility for the maintenance of accounting records

which may be relied upon in the preparation of financial statements, as well as

adequate systems of internal financial controls.

Nothing has come to the attention of the directors to indicate that the Company will

not remain a going concern for at least the next twelve months from the date of this

statement.

Directors Siqnature Date

Mr. William K. Kiruua

Chairman
16.11.2009

tr/r. J. c. odhiambo 18.11.2009
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For the year ended 3I" March 2009

The Directors submit their report and the audited accounts for the year ended
31" Jvlarch 2009 which shows the state of the company's affairs.

1 PRINCIPAL ACTIVITY

The Principal activity of the company is the leasing of farms.

2 RESULTS

The results of the company for the year are set out on page 2.

3 DIVIDENDS

The Directors do not recommend any payment of dividend

4 ACCUIVULATED PROFITS

The Directors propose to carry fonruard accumulated profit amounting to
Ksh. 549,357,000.

5 DIRECTORS

The Directors who served during the year were:-

Mr. W. K. Kinrua
IVr. J. C. Odhiambo
Mr. J. M. Kamau

By order of the Board

Beatrice Kosgei

Company Secretary

(Chairman)
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For the .trcar ended 3l'' Mart'h 2009

I have audited the Financial Statements of Lands Limited (a subsidiary of

Agricultural Development Corporation) set out at pages 1to 6 which

comprise the Balance Sheet as at 31" Nlarch 2009, the Profit and Loss

Account, the Statement of Changes in Equity and the Cash Flow Statement

for the year then ended, together with a summary of significant accounting

policies and other explanatory information, in accordance with the provisions

of Section 14 of the Public Audit Act, 2003. I have obtained all the

information and explanations which, to the best of my knowledge and belief,

were necessary for the purpose of the audit.

),{;, : '

The management is responsible for the preparation and fair presentation of

the financial statements in accordance with the lnternational Financial

Reporting Standards and for such internal controls as management

determines is necessary to enable the preparation of financial statements that

are free from material misstatement, whether due to fraud or error'

': a'

lVy responsibility is to express an independent opinion on the financial

statements based on the audit. The audit was conducted in accordance with

the lnternational Standards on Auditing. Those standards require compliance

with ethical requirements and that the audit be planned and performed with a

view to obtaining reasonable assurance about whether the financial

statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the

amounts and disclosures in the financial statements. The procedures selected

depend on the auditor's judgement, including the assessment of the risks of

material misstatement of the financial statements, whether due to fraud or

error. ln making those risk assessments, the auditor considers internal

controls relevant to the entity's preparation and fair presentation of the

financial statements in order to design audit procedures that are appropriate in

the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the company's internal controls. An audit also includes

evaluating the aPP ropriateness of accounting licies used and the
v
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For the year ended 31, March 2009

reasonableness of accounting estimates made by the [Vanagement, as we
as evaluating the overall presentation of the financial statements.

I believe the audit evidence obtained is sufficient and appropriate to provid
a basis for my opinion.

Land Debtors
As disclosed in Note 6 to the financial statements, the Company had lanr
debtors owing an amountof Kshs. 42,775,000 as at 31 tt/arch 2009. lncluded ir
the debtors balance are balances totalling Kshs.17,846,459, owed by l4largr
debt holders, whose outstanding balances have remained unsettled from thr
time the land was allotted to them over 7 years ago. ln the circumstances, it has
not been possible to confirm the recoverability of the land debtors o
Kshs.42,775,000 as reflected in the Balance Sheet.

Opinion
Except for the foregoing reservation, in my opinion, the financial statements
present fairly, in all material respects the financial position of the Company as a'
31" March 2009, and its financiat performance and its cash flows for the year
then ended in accordance with the lnternational Financial Reporting Standards
and comply with the Agricultural Development Corporation Act, Cap 486 of the
laws of Kenya.

A.S.M. atumbu
lra'tNTE nr r ERANDA D IT(.lEl GtrNtrETAI

Nairobi

3 February 2010
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