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NATIONAL OIL CORPORATION OF KENYA LIMITED

REPORT OF THE DIRECTORS

The Directors present their annual report together with the audited financial statcments of National Oil
Corporation of Kenya Limited (the "Corporation") for the year ended 30 June 2019 which show the state of the

Corporation's affairs.

PRINCIPAI- ACTIVITIES

'lhe core busincss olthe Corporation continues to be trading in rellned petroleum products and participation in

related petroleum business such as relining, distribution and marketing; provision ofrelated services such as

hospitality. storagc, transport. product receipt and loading; petroleum exploration; and promotion activities and

participation in energy sector activities as directed by the Government from time to time.

RESIJLTS FOR TIJE YEAR
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[,oss before taxation
Taxation credit

20t9

Shs'000

(398,844)
46,352

201 8

Shs'000

(320,806)
95,466

l,oss fbr the year transferred to rctained earnings (3s2,492) (22s,340)

DIVIDENDS

l'he t)irectors do not recommend payment of dividend in respect of the current financial year (2018: nil).

DIRF]CTORS

l'he current Board of Directors are as shown on pagc 2 to 3

BTJSINESS REVIEW

National Oil Corporation of Kenya Limited is a fully integrated State Corporation involved in all aspects of the

petroleum value chain covering the upstream oil and gas exploration, midstream petroleum infrastructure

development and downstream marketing of petroleum products.

National Oil has an active downstream business segment with a growing retail network of 145 service stations spread

across Kenya. The Corporation also serves a cross-section ofresellers, industrial, export and government businesses

tiom its modem Nairobi National Terminal.

The Corporation is also actively involved in the upstream activities key among them being analysis and keeping oi
exploration data in the petroleum sector on behalf of the Government where there is collaboration with other

stakeholders.

During the year, the Corporation has locused more on turn around strategies with a view to competing effectively in

the market space to ensure there is a positive trend in the business activities with a view to making a positive retutn

for the shareholders.

Flnoncial Key performance indlcalors

There was a 67o increase in revenues from Shs 29.9 billion for the year ended 30 June 20I8 to Shs 3L6 billion for the

year ended 30 June 2019. However. there was a 0.87o decrease in gross profit from Shs 1.47 billion to Shs 1.46

billion. Operating profit however increased from Shs 204 million to Shs 293 million while the Corporation's loss

belore tax increased from Shs 321 million to Shs 399 million.

Operatingexpensesreducedlromshs853milliontoShsTl5milliontobeinlinewiththelevel ofbusiness. Net

Iinancing costs increased in the year from Shs 524 million to Shs 692 million as a result of increase in borrowings.
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