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PUBLIC SECONDARY SCHOOLS - (Ngala Secondary School For The Deaf)
Reports and Financial Statements
For the year ended 30" June 2021

II. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

T'he school is domiciled in Kenya and its operations are governed under the Basic Education

Act, 2013. It is located in Nakuru County, Nakuru East Sub-County

The school was registered in 032012 under registration number SP/ED/222/12 and is
currently categorized as a National public school established, owned or operated by the

Government.

I'he school is a boarding school and had 131 number of students as at 51/
streams and 15 teachers of which 2

Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act.

2013; is composed of the following members:

June 2021 It has 2
teachers are employed by the School Board Of

' 1 | ENG SAMUEL MWAURA . Chairman 14‘!de 2019 |

2| PAULINE W.KIMANI Secretary - Principal 14™ May 2019
3 | MICHAEL KIPRUTO . Member -PTA CHAIR 14" May 2019
4 | HANNAH NJERI | Member 14" May 2019 |
5 | DKT. ANN WACHIRA Member 14" May 2019
.6 | BERNARD KITUR Member 14" May 2019
7 | JOHN RUKWARO Member 14" May 2019 |
8 | ROBINSON GAKIRI Member — Rep CEB | 14" May 2019 |
9 NELLAH JEBET | Member Rep Teachers | 14™ May 2019 |
10| JOHN OUMA | Members - Sponsor | 14" May 2019 |
11 LLJ( Y WAIHARO Member - Community | 14" May 2019 J
12| WINFRED AGALA { MemberSpecial Needs | 14" May 2019 ]
' 14 | DAVID CHEMWA Rep Students 14" May 2019
+ . HASSAN WAIGURU | Member 14" May 2019 i
m l 'MOSES WAKURU | Member 14" May 2019 !
|17 | SAKA MATAIYA | Member | 14" May 2019 |
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)
The function of the School Board of Management include:

(c)

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the
Basic Education Act, 2013

Ensure and assure the provision of proper and adequate facilities for the School

Manage the School’s affairs in accordance with the rules and regulations governing
occupational safety and health.

Advise the County Education Board on the staffing needs of the School.

Determine cases of pupils discipline and make reports to the CEB

Prepare comprehensive termly report on all areas of its mandate and submit the report to
CEB

Administer and manage the resources of the School

Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (1) (a) of the Constitution of Kenya, Section 81 of the Public Finance
Management Act, 2012 and the Fourth Schedule para 21 and 23 of the Basic Education
Act, 2013.

Committees of the Board

The various committees of the Board established by the Board and the names of the

committee members.

? | ILENG.Samuel !
‘ mwaura f
| ' 2.Pauline Kimani | |
| - 3.Michael Kipruto

| 4.Hannh Njeri |

I Executive Committee | 5.Benard Kitur , | Soutofl |
|r 1 |.Benard Kitur " Chairperson l '
2Pauline Kimani | Principal \ _
3.Michael Kipruto PTA CHAIR '
| 4.Hassan Waiguru | BOM MEMBER |
|2 Audit Committee | E&M&L\’iiﬁﬂry_ﬁmkﬁgwmﬂ o TR L L I
; Chairperson
‘ I John Rukwaro | Principal
‘ 2.Pauline Kimani | BOM CHAIR ‘
Finance,procurement 3.Eng.Samuel Mwaura \ ‘
| | and general purposes | 4,.Hannah Njeri l Vice chair \ ‘
.3 | Committee | 5.Peter Caleb | BOM MEMBER 4 out of 4 |
[ 1.Pauline Kimani | Principal
| 2.Nellah Jebet Teacher

} | | representative i
4 | Academic Committee | 3Peter caleb Otieno ' BOM MEMBER | 2outof2

led
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| |

3.Michael Kipruto
4 Jeremiah
Aminga/Maria

Waruguru ‘

’!
|
|

‘
|
|
l\ 1.Ann Wachira
|
|

| ' 5.Hannah Njeri
“ Development | 6 .Eng .Samuel Mwaura |

Dep/Principal

BOM Vice chair l
BOM CHAIR

| 4.Dkt.Anne Wachira BOM MEMBER |
5.John Ouma BOM MEMBER | |
Chair 1 W‘
Principal |
2.Pauline Kimani PTA CHAIR

|5 | Committee [ | | 4 outof 4 t
_ 7 | 1. John Ouma | Chairperson ] ]
i 1 ' 2. Pauline Kimani | Principal i
‘ ‘ | 3. Lucy Waiharo ' Members } l
| | Discipline and welfare | 4. Saka Mataiya Menmber

|6 | Committee 5. Hannah Njer member l

T

i " Adhoc Committee (if ‘ |
; 7 | any during the year)

1

(d) School operation Management

For the financial year ended 30/ Junc 2021 the School day-to-day management was under

the following persons:

l

! Ref: . Designation

|

- Name - TSC Number J
1| Principal _ | Pauline Wangechi Kimani | 358557
2 Deputy Principal | Maria Waruguru 501233 _‘
L____3_7—,School Bursar | Daniel Nyabwari Oseko | BOM
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(e) Schools contacts

Post Office Box: 12197-20100

Telephone: 0722702087

E-mail: nsecdeall4(@gmail.com
Website: XXXXXXXX
Facebook:

Twitter:

(f) School Bankers

The following school operated five (5) number of bank accounts in the following banks:
(Ensure all accounts including CDF accounts are included)
Tuition Account
I Name of Bank: Kenya Commercial Bank Limited
Branch: Nakuru
Account Number: 1117809145

Operation Account

Name of Bank: Kenya Commercial Bank Limited Branch:
Branch: Nakuru

Account Number: 1117809021

Boarding Account

Name of Bank: Kenya Commercial Bank Limited Branch:

Branch: Nakuru

Account Number: 1115034057 Name of Bank: Kenya Commercial Bank
L.imited Branch: Nakuru

Infrastructure Account

Name of Bank: Kenya Commercial Bank Limited Branch:
Branch: Nakuru

Account Number: 1124605134

Branch: Nakuru

CDF Account

Name of Bank: Equity Bank limited:
Branch: Kenyatta Avenue -Nakuru
Account Number: 0310297724336
Branch: Nakuru
2. MPESA Pay Bill No. xxxxxxxx attached to XX bank account

(Ensure all bank accounts operated by the school are disclosed and that all Pay Bill
Number
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(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya
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1. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set

performance evaluation criteria:

a) Financial performance:

" SURPLUS/DEFICIT FOR THE YEAR AND A COMPARISON OF THE SAME FOR THE LAST }

THREE YEARS . - |
SNO  ACCOUNTS | 2021 1 2020 | 019
[ ] Kshs | Kshs ‘, Kshs |
' L_I School Fund Account —Tt -1,321,597.00 | 955,034.00 . -l,U?.l.l_&:E
2| Operations Account i 97,220.00 | 661,115.00 | 2,385.70
3| Tuition Account T 74.885.75 | 53,598.00 | 5,207.30 |
4 | Infrastructure Account | 2.594,874.35 | 2.700,591.00 | -344,929.00 |

|5, | CDF Account | -277,380.00 | 1,450.000.00 | 0.00 |
| TOTAL I -4.216,185.60 | 5,820,338.00 | -1,358,445.00

SNO | ACCOUNTS N ) S— 20202019 |
L ] ~ KSHS | KSHS | KSHS
||| Operations Account 1 © 998,965.55 1,259,075.00 | 895,238.70
2| Tuition Account i 159,904.75 | 188,700.00 189,314.30
'} ' Total B | 1,158,870.30 | 1,447,775.00 | 1,084,553.00
r No of Students - 131 | 120 | 98 |
; Ratio of Capitation per ' \ i :
 lstudem | 1884634 1:12,064.80 1:11,067 |
L " OVERVIEW OF NET GROWTH OF OTHER INCOME(S) |
'SNO | ACCOUNTS | 2021 | 2020 , 2019

T 1 T KsHS | KSHS l KSHS

I Special Needs Grants ! T !
| | Capitation | 2,143,806.00 4,287,500.00 2,243,844.00 B
| Total | 2,143,806.00 | 4.287,500.00 | 2243,844.00 |
N R B

I  OVERVIEW OF GROWTH IN EXPENDITURE OF THESCHOOL |
1 SNO | ACCOUNTS 201 2020 2019 |
_)__J'_ ) _ | Kshs | ~ Kshs - Kshs |
|1 | School Fund Account | 2,269,263.00 | 1,585,246.00 4,912,113.00 |
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2| Operations Account 1,713,485.00 | 5,366,535.00 3,929,902.30
W Tuition Account 385,019.00 | 435,223.00 605,206.20
| Infrastructure Account 2,797,874.35 | 553,409.00 0.00
| CDF Acoount 1,172,620.00 0.00 0.00
|
Total . 8.338,261.35 7.940,413.00 9,447,222.50
Y l | |
SNO | ACCOUNTS 2021 | 2020 | 2019 1
KSHS | KSHS l KSHS |
T ' l
|
Debtors | 81,360.00 | 79,350.00 “ 148,350.00 |
[ [ | |
| Creditors 715.742.00 | 1,020,157.00 | 2,134,337J
SNO | ACCOUNTS ! 2021 2020 2019 |
| I
| | KSHS | KSHS KSHS |
' School Fund Account 106,043.00 | 110,725.00 | 9,505.00 .
' Operations Account 812,534.05 | 1.019175.50 | 9,126.50
| Tuition Account 50,512.75 | 324,067.00 6,326.00 |
| Infrastructure Account , 171,489.65 | 3,068,520.00 344,929.00
' CDF Account ', 277,380.00 | 0.00 | 0.00 |
T 1 1 | 1
| Total | 1,417,959.45 | 4,522,487.50 | 369,916.50
b) Teacher Student ratio:
Include the teacher 1o student ratio. number of teachers recruited and posted (o the
school within the year, number of teachers that were transferred’ retired during the
period as well as number of teachers employed by TSC, and number employed by
BOM. One may also include how many teachers the school has for each subject in
order to indicate shortage/ allocation of resources.
Teachers Establishment;
Male Female Total
TSC Teachers 3 10 13
BOM teachers 1 1 2
TOTAL 4 11 15
\ Female | Teacher | No.of | No.of | TSC |BOM |T |

‘ Male

|studem Teachers | Teachers }Tea lTea ‘0 ‘

| |
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C)

T

L] } Ratio E Posted to  Tranfered/ ' chers chers | T |
\i l ! } the } Retired ‘ A %
| i | | ' school ‘l during the | J | L "
1 | \ | ‘I 2021 year to the | ‘| ‘
i I | i school ;
I | | | | 2021 |
S/no | Subject } |
1 Maths | | 3 1:33 | NA N/A 3 ! f
2 |Eng |0 2 17:66 | N/A N/A FERE 7]
3 kst |1 |2 1:44 | N/A | N4 3 RER
v B0 13 133 [N N/A T 7|
E _Z_CHEM ERE [ 166 | N4 NA 7 *!f 2 |
T?'—' | PHY 0 LI [1:77 '..\'A ]\:A ! ‘10 ‘ I J
;l 7 l GEO | ! Tl 2 _; [:30 | NA nL N/A 2 / [ 3 |
8§ HIST | % 0 | 190 | N/A \1 ! 0 1 |
9 CRE I F; | 1:66 | N/A N/A | 2 ) | 2
10 TAGRI |0 2 ; ]:45 N/A N/A JJ 2 0 { 2 ]
o wsar o REZ EZREL R
| |ene | | | L
| 12 1 B/STU 2 I 0 | 1:45 L;\’.:A | N/A ‘| / K 2 |
=T 1 1 111
=] S I

a)physics
by History

¢)H/sceience

| ' l l
NOTE.The school has short fall for teachers for:

d)Chemistry (presently | TSC teacher and | BOM teacher are on Duty)

¢)Business studies(presently |1 TSC teacher and 1 BOM teacher are on Duty)

Mean score in the 2021 KCSE:

performance of the school for each over the last three years. Including the number of

students that have since transitioned o institutions of higher learning..
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l | NO.OF | MEAN DEVIATION | NO OF STUDENTS TRANSITIONED TO |

| ‘| STUDEN ' SCORE | | INSTITUTIONS OF HIGHER :
78 LEARNING

2021 | 32 2.3750 E +().3750 ; NIL |

| 2020 | 27 | 2.0000 | 0.0000 | NIL F

!Lzow 18 2,000 -0.1667 5 NIL

d) Number of Candidates in the 2021 KCSE:

The number of candidates sitting for KCSE over the last three years.

: : 2021 | 2020 2019 4
|l BOYS |16 { 17 7 J‘
GIRLS 16 | 10 /1 |
TOTAL L33 { 27 _“* |

Capacity of the school:

The number of students in the school vis a vie the facilities like the dormitories, the

dining hall, the laboratories, 1oilets and other amenities. This information will provide

useful details for the Minisiry of Education.

SCHOOL ENROLMENT

Below is the schools actual enrolment as at 30" June 2021

; FORM ~  FORM | FORM | FORM TOTAL i
L ONE TWO | THREE G FOUR |
' BOYS | 23 | 28 I 15 17 | 83 |
'GIRLS 12 14 07 JRE; 48 T
; TOTAL 135 '142 REZ Tjsz 131 }

10
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| S/No = Facility No. " No of 1 Capacity of infrastructure | Remarks }
| " Availabl ! students | Girls 48, Boys 83
' e : Total 131 1
[ 1 Classrooms 6 54 1:22 ‘ lnadequat_eﬁ{
l 2 Laboratory / | 18 1:131 Inadequate
3 Library / | 30 E 1:131 lnadequ_al_eﬁ*
lL;,t_' Girls Dormitory / | 60 | 1:48 lAdequale J
ﬁ ' Boys Dormitory ‘l / 48 | 1:83 \ Inadequate 1
‘ 6 Multipurpose Hall / 1 200 1:200 ‘1.:—‘!dequule
| 7 Girls Toilet T o f 48 7 - Adequate .
"X | Boys Toilet - 5 83 117 Inadequare
0 Teachers Toilet female | 3 12 I Adequate |
i o Teachers Toilet male R E I:3 ﬁ.ddequuh' -I;
| 11 | Teachers urinal male I 3 i k:3 Adequate 7]
:‘ 12 ‘I Support staff toilet female | 3 3 J:1 . Adeqm;!;f __“
| 13 'ﬂ; Support staff toilet female } 3 Ll I:1 diw/ldeqmue |
f) Development projects carried out by the school:
Development projects carried out in the year and on-going projecis is as follows:
DEVELOPMENT PROJECTS
"S/N'|PROJECT | SOURCE OF | SOURCE OF | YEAR APRROVED | STATUS
{ 0 ‘ \ FUNDS(TIG) | FUNDS(R.M.I) L AMOUNT |
T [ Sworeyed | MOETIG | RMI 20200 | 2,800,000.00 In
boys | GRANTS 2021 | | progress
L \ dormitory 1 | | i
Il 2 Perimeter | NG-CDF NG-CDF 2020 1,450,000.00  Phase
' | wall phase | NAKURU NAKURU EAST | 2021 complete
Iy | EAST | | d
NI i | 4,250,000.00
Sign W _' an ‘\\
School Principal !B JU] mw\ !":;
‘\\ | IJ.’:/
Y E?

—— e



NGALA SECONDARY SCHOOL FOR THE DEAF))
PUBLIC SECONDARY SCHOOL

Annual Report and Financial Statements

For the year ended 30" June 2021

IV. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, each National Government School shall prepare financial statements in respect of
that school. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed by the Public Sector Accounting
Standards Board of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of Ngala Secondary school For the Deaf accepts responsibility for the
school’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school’s financial statements give a true and
fair view of the state of the school’s transactions during the financial year ended 30" June, 2021.
and of the school’s financial position as at that date.

Name: John Rukwaro
Designation: Chairman, School Board of Management
Sign:
Date:
1’ /f‘ .
Name: Pauline W.Kimani _ il e
Designation: School Printipal & Secretary to Board of Management, =
Sign: A E.'....l.g..‘:ff:.‘..l"‘a- ) Ay G 1=
Date: 06/2022 H=( 1% LU { QA /.
\ ‘\ i ‘_‘ _"
\\. = . -~ /'I“,s‘ =
Name: Daniel N)-'am '
Designation: BursapEmance Officer ’
Sign: L s - 1, ¥ e
Date: 16/06
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REPORT OF THE AUDITOR-GENERAL ON NGALA SECONDARY SCHOOL FOR
THE DEAF FOR THE YEAR ENDED 30 JUNE, 2021- NAKURU COUNTY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

| have audited the accompanying financial statements of Ngala Secondary School for the
Deaf - Nakuru County set out on pages 14 to 26 which comprise of the statement of
financial assets and liabilities as at 30 June, 2021, statement of receipts and payments,

Report of the Auditor-General on Ngala Secondary School for the Deaf for the year ended 30 June, 2021- Nakuru
County



statement of cash flows and statement of comparison of budget and actual amounts for
the six (6) months' period then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Ngala Secondary School for the Deaf as at
30 June, 2021 and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Cash Basis ) and
comply with and the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. Inaccuracies in the Financial Statements

The statement of receipts and payments reflects amounts of Kshs.4,122,076 and
Kshs.8,338,261 in respect of total receipts and total payments respectively, which differs
from the statement of budgeted versus actual corresponding amounts of Kshs.8,623,314
and Kshs.8,952,046. The variances have not been reconciled.

In the circumstances, the accuracy and completeness of the statement of receipts and
payments and the statement of budgeted versus and actual amounts could not be
confirmed.

2. Unsupported Accumulated Fund Brought Forward

The statement of financial assets and liabilities reflects an accumulated fund brought
forward balance of Kshs.4,466,694. However, the balance was not supported by any
documentation or analysis.

In the circumstances, the accuracy and completeness of the accumulated fund brought
forward balance of Kshs.4,466,694 could not be confirmed.

The audit was conducted in accordance with the International Standards of Supreme
Audit Institutions (ISSAIs). | am independent of the Ngala Secondary School for the Deaf
Management in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Ngala Secondary School for the Deaf for the year ended 30 June, 2021 - Nakuru
County



Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 17 February, 2023 instead of the statutory deadline of
30 September, 2021/2022/2023. This was contrary to the Ministry of Education circular
Ref MOE/DSAS/FIN/17/1/17 dated 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September, 2021 in compliance which Section
81 of the Public Finance Management Act, 2012 on preparation of the financial
statements.

In the circumstances, Management was in breach of the law.

2. Lack of a Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.4,122 076 and
Kshs.8,338,261 in respect of total receipts and payments respectively. However, during
the year Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that ‘a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process’.

In the circumstances, Management was in breach of the law.

3. Irregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects an amount of Kshs.6,239,757 in respect
of boarding and school fund payments as disclosed in Note 7 to the financial statements.
Included in the amount is Kshs.167,800 transferred to Kenya Secondary School Heads

Report of the Auditor-General on Ngala Secondary School for the Deaf for the year ended 30 June, 2021 - Nakuru
County



Association (KESSHA). However, no evidence was provided to confirm the legal or
regulatory basis on which the amounts were transferred to KESSHA.

In the circumstances, the value of money of the amounts transferred to KESSHA could
not be confirmed.

1. Irregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.6,239,757 as disclosed in Note 7 to the financial statements. Included in
the expenditure is an amount of Kshs.167,800 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

In the circumstances, value for money transferred to KESSHA amounting to
Kshs.167,800 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion
Basis for Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management Members

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
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Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
School's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition, to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.
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Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. If | conclude that a material uncertainty
exists, | am required to draw attention in the auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the School to cease
to continue to sustain its services.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the school to express an opinion on the financial statements.

o Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Na S
AUDITOR-GENERAL

Nairobi

24 October, 2024
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NGALA SECONDARY SCHOOL FOR THE DEAF))
PUBLIC SECONDARY SCHOOL

Annual Report and Financial Statements

For the year ended 30" June 2021

VI. STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 30" JUNE

2021

| RECEIPTS _ 1 I :

Capitation grants for tuition | 1 459.904.75 i XXX T
\'Lagitmiun grants for operations I 2 T‘ 1,616,265.00 | XXX |

School Fund Income- Parents’ Contributions | 3 1,842,906.00 , XXX |
| School Fund Income- Other receipts | 4 1 203,000.00 XXX |
{ Proceeds from borrowings ! ! XXX XXX .
{E)TAL RECEIPTS ! 4,122,075.75 | XXXX
| | ]
 PAYMENTS |

Payments for Tuition 1 5 385,019.00 XXX
- Payments for operations L6 1,713,485.00 XXX ]
F Boarding and school fund payments B 7 6,239,757.35 XXX |
 TOTAL PAYMENTS T 8,338,261.35 il XXXX J

| | |

:_ﬁl{ﬁ%jﬁi)fﬂ(f_lff___n _ _‘_ % (4,216,185.60) | XXXXX |

“—

I'he school financial statements were approved on 16/067 2022 and-signed by:

L\ -

Sign: %"’ ; ,1‘ — -\\'*_‘Sign(~ /. ign
Name John Rukwaro /# \Q':, -'lr_i\iame\l’a- ine W.Kipggy/ Name Daniel
Nyabwari f i aL Y /- \\;__,
Chair BOM ( N " School Principal/ Bursar/
W=\ . Secretary to BOM Finance Officer
Date 16/06/2022 NP2 Date  16/06/2022 Date 16/06/2022



NGALA SECONDARY SCHOOL FOR THE DEAF))

PUBLIC SECONDARY SCHOOL

Annual Report and Financial Statements

For the year ended 30" June 2021

VIL

STATEMENT OF FINANCIAL ASSETS AND FINANCIAL
LIABILITIES AS AT 30'" JUNE 2021

FINANCIAL ASSETS 1
I 1
i - | | |
Cash and Cash Equivalents | ' | |
Bank Balances B 8 ' 1,169,600.45 | XXX |
| Cash Balances ' 9 | XXX } XXX \
_ Short term Investment 10 | XXX 1 XXX B |
' Total Cash and cash equivalent , 1,169,600.45 XXXX |
[
| 4 ! - ! !
| Account’s receivables P11 86.150.00 l XXX
N ! T - -
P | | | |
| TOTAL FINANCIAL ASSETS ﬂ \ 1,255,750.45 1 XXX l
‘ T I [ =
R —— I— | -
FINANCIAL LIABILITIES - | |
L 4 i
Accounts Payables 12 1,005,242.00 XXX |
“'_ . E
r —
 NET FINANCIAL ASSETS 250,508.45 XXXX ‘
} REPRESENTED BY I y
L |
| Accumulated Fund b/fwd | 13 | 4,466,694.05 ]‘ XXX J
1 - T " —
i Surplus/Deficit for the year | I (4.216,185.60) [ i ]
JEITeit 1€ year = 1 : .
D I |
| NET FINANCIAL POSSITION + ) 250,508.45 xxxx |
o - —
'he School’s financial statements were apgruud on I6/§)6/20-22 dnd :algngd Sy
- e ahn
Sign: % y/ Sign
78S
Name John Rukwaro /75 Name Daniel
Nyabwari ;
. 12 & /S
Chair BOM = N - */School Principal/ Bursar/
S\~ 7 Secretary to BOM Finance Officer
% p0."®

Date 16/06/2022

Date

16/06/2022

Date 16/06/2022



NGALA SECONDARY SCHOOL FOR THE DEAF))
PUBLIC SECONDARY SCHOOL

Annual Report and Financial Statements

For the year ended 30" June 2021

VIII. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 30™ JUNE
2021

| Capitation grants for tuition | 1] 459,904.75 | XXX
' Capitation grants for operations ; 2 | 1,616,265.00 | XXX |
School fund income- Parents contributions/ fees 3 1 1,842,906.00 | XXX |
School fund income- other receipts 4 I[ 203,000.00 XXX
Total receipts 1 4,122,075.75 | XXXX 1
| Payments i | | |
| Payments for Tuition " 5| 385,019.00 | XXX E[
Payments for operations 6 1.713.485.00 XXX
| Boarding and school nd payments T3 eysegs735] )
_Total payments - I 8,338,261.35 | e
cash flow from operating activities | | (4,216,185.60) l‘ - ~XXXX
_Adjustment for; - | L] 1
' Increase in receivables | | (14,915.00) ]
Decrease in payables | (6,800.00
“Net cash flow from operating activities . | (4,237,900.60) | |
_ CASHFLOW FROM INVESTING ACTIVITIES L | ]
__Proceeds from Sale of Assets | XXX 1 XXX |
_Acquisition of Assets - | ! (xxx) | __LE‘)_J
_Proceeds from investments | . %, S S XN |
Purchase of investments B I : (XXX) | _xxx)
. Net cash flows from Investing Activities L XXX | XXX
CASHFLOW FROM BORROWING ACTIVITIES S T —— N —
. Proceeds from borrowings/ loans . 1| XXX | £ 3
_ Repayment of principal borrowings - . I i XXX | XXX |
Net cash flow from financing activities ' JI XXX | - XXX |
_NET INCREASE IN CASH AND CASH EQUIVALENTS || (4,237,900.60) XXX |
_ Cash and cash equivalent at BEGINNING of the year | 5,407,501.05 XXX |
_ Cash and cash equivalent at END of the year R 1,169,600.45 XXX |

The above presentation of cash flow statement uses the direct method of cash flow presentation which is
encouraged under IPSAS. Schools ' should therefore adopi the direct method of cashflow as recommended
by PSASB.



