


























































































































































































































Statement of Assets
Note 2013-2014 2012-2013
KES KES

Financial Assets

Cash And Cash Equivalents

Bank Balances 10A 451,374.30 1,337,036.00
Cash Balances 10B - 527,962.00
Outstanding Imprests 10C 1,714,659.60 2,142,880.00
Total Financial Assets 2,166,033.90 4,007,878.00
Represented By

Surplus/Deficit for the Year 2,166,034.55 4,007,876.00

Net Financial Possition

2,166,034.55

4,007,876.00
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Statement of Cashflow
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Receipts for operating income

Transfers from National Treasury

Reimbursements and Refunds

Other Revenues

Payments for operating expenses

Compensation of Employees

Use of goods and services

Other grants and transfers

Social Security Benefits

Other Expenses

Adijusted for:

Adjustments during the year

Net cash flow from operating activities

Cashflowfrom Investing Activities

Acquisition of Assets

Net cash flows from Investing Activities

N;et Increase 1n Cash and Cash Equivalent

Cash and cash e{xﬁvaient at Beginning of

the year )

Cash and cash equivalent at End of the Year

1| 659,750,000.00 758,000,000.00
2| 214833000 -
3 ) 1.231,000.00
4| 385061,493.00 236847341.50
5 | 271,995332.00 333429700.00
6| 1,146.870.00 981,742.00
71 1,528,600.00 -
9 ) 22.618,584.00
— 2,166,035.00 165,353,632.00
o 8 ] 161,345,756.00
: 161,345,756.00
2,166,035.00 4,007,876.00
10 - 4,007,876.00
10| 2,166,035.00 4,007,876.00
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Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:
4+ Statement of compliance and basis of preparation - The financial statements have
been prepared in accordance with and comply with International Public Sector Accounting
Standards (IPSAS) with particular emphasis on Cash Basis Financial Reporting under the
Cash Basis of Accounting The financial statements comply with and conform to the form

of presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the Transition Authorityand allvalues are rounded to the nearest thousand (KES000).

The accounting policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government’s
standard chart of accounts. The cash basis of accounting recognises transactions and events

only when cash is received or paid by the Transition Authority.

4+ Recognition of revenue and expenses - The Transition Aunthority recognises all revenues
from the various sources when the event occurs and the related cash has actually been received
by the Transition Authority. In addition, the Transition Authority recognises all expenses when

the event occurs and the related cash has actually been paid out by the Transition Authority.

+ In-kind contributions - In-kind contributions are donations that are made to the Transition
Aunthority in the form of actual goods and/or services rather than in money or cash terms.
These donations may include vehicles, equipment or personnel services. Where the financial
value received for in-kind contributions can be reliably determined, the Transition Aunthority
includes such value in the statement of receipts and payments both as revenue and as an

expense in equal and opposite amounts; otherwise, the contribution is not recorded.

4+ Cash and cash equivalents - Cash and cash equivalents comprise cash on hand and cash at
bank, short-term deposits on call and highly liquid investments with an original maturity of
three months or less, which are readily convertible to known amounts of cash and are subject
to insignificant risk of changes in value. Bank account balances include amounts held at the
Central Bank of Kenya and at various commercial banks at the end of the financial year. For
the purposes of these financial statements, cash and cash equivalents also include short term
cash imprests and advances to authorised public officers and/or institutions which were not

surrendered or accounted for at the end of the financial year.

4+ Pending bills - Pending bills consist of unpaid liabilities at the end of the financial year
arising from contracted goods or services during the year or in past years. As pending bills

do not involve the payment of cash in the reporting period, they recorded as ‘memorandum’
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or ‘off-balance’ items to provide a sense of the overall net cash position of the Transition
Authority at the end of the year. When the pending bills are finally settled, such payments
are included in the statement of receipts and payments in the year in which the payments

are made.

Budget - The budget is developed on the same accounting basis (cash basis), the
same accounts classification basis, and for the same period as the financial statements.
The Transition Authority’s budget was approved as required by Law and as detailed in
the Government of Kenya Budget Printed Estimates. A high-level assessment of the
Transition Authority’s actual performance against the comparable budget for the financial

year under review has been included in an annex to these financial statements.

Comparative figures - Where necessary comparative figures for the previous financial
car have been amended or reconfigured to conform to the required changes in
y g q 8

presentation.

Subsequent events - There have been no events subsequent to the financial year end

with a significant impact on the financial statements for the year ended June 30, 2014.
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Annex 1: List of Transferred Functions

Below is a summarized list of the functions that were transferred during the 2013 -2014 Vinancial Year

under the phase two of the transition process.

1. Agriculture

i. Crop Husbandry
ii. Animal Husbandry

iii. Fisheries

NOTE: All the above functions were transferred except the management of agricultural training centres
and agricultural mechanization stations, which are shared assets and would be transferred after six months
to enable auditing, verification and putting in place the requisite structures and mechanisms by the

Transition Authority.

2. County Health Services

4 The county health functions comprise the County health facilities and pharmacies including those
in county and sub-county hospitals, rural health centres, dispensaries, rural health training and
demonstration centres.

4 Licensing and control of undertakings that sell food to the public including food safety and control;

4 Veterinary services Enforcement of Waste Management Policies, standards and regulations

NOTE: All the above functions were transferred except the procurement of essential medical
commodities by the Counties which were delayed. This follows an carlier agreement between the
County Governments and the National Government that this will be from the Kenya Medical Supplies
Authority (KEEMSA) except where a particular commodity required by a county government 1s not
available at KEMSA. KEMSA is being restructured to handle pooled procurement by the Counties. In
2013/14, the counties are expected to have virtual budgets and drawing rights for the consignment held
at KEMSA.

3. Control of Air Pollution, Noise Pollution, and Other Public Nuisances

4+ Implementation of nationally set ambient air quality standards
4+ Licensing (for persons exceeding the permissible noise levels)

4 Noise mapping and the development of Action plans

NOTE: All the above functions have been transferred except implementation of nationally set ambient

air quality standards, will be delayed and transferred to County Governments within the transition period.
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