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a) Acronyms
CA
COB
CRF
FY
[PSAS
NT
OSR
PFMA
PSASB
ROR
Kshs
CARA
CBEF
b) glossary of terms
Comparative F'Y

Fiduciary Management

Acronyms and glossary of terms

County Assembly

Controller of Budget

County Revenue Fund

Financial Year

International Public Sector Accounting Standards
National Treasury

Own Source Revenue

Public Finance Management Act

Public Sector Accounting Standards Board
Receiver of Revenue

Kenya Shillings

County Allocation of Revenue Act

County Budget and Economic Forum

Comparative Prior Financial Year

The key management personnel who had financial responsibility
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2. Key Entity Information and Management

a) Background information
Article 207 of the Constitution of Kenya provides for the establishment of the County Revenue
Fund into which shall be paid all money raised or received by or on behalf of the County

Government.

b) Key Management Team

The County Revenue Funds day-to-day management is under the following key organs:

' CECM Finance and Economic planning ' Hon. Abdullahi J. Banticha
2. | C.O Finance Habiba J. Galgalo

3. | Senior Accountant Monica Nkirote

¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June

2024 and who had direct fiduciary responsibility were:

Hon. Abdullahi J. Banticha

1. CECM Finance and Economic Planning

5 Accounting Officer in charge of Habiba J. Galgalo
' Finance

3. Senior Accountant Monica Nkirote

d) Fiduciary Oversight Arrangements
The key fiduciary oversight bodies at the County for the period ended 30" June 2024 were;
Public Accounts Committee
County Assembly Public Accounts and Public Investment Committees
County Assembly of Isiolo County
County Budget and Economic Forum (CBEF)
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e)

h)

County Headquarters
County Government of Isiolo,
P.O. Box 36-60300,

[siolo, KENYA.

County Contacts
Telephone: (+254) 733 227530
E-mail: info@isiolo.go.ke

Website: www.isiolo.go.ke

County Bankers
Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000

City Square 00200
NAIROBI, KENYA

Independent Auditor

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084-00100

NAIROBI, KENYA

Principal Legal Adviser

(a) The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

(b) County Attorney

P.O. Bo 36-60300,
[siolo, Kenya.
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3. Statement by the CECM Finance

"As the County Executive Committee Member for Finance, [ am pleased to present the tinancial
statement for the County Revenue Fund for the period ended 30" June 2024. This statement is
intended to offer a comprehensive overview of the county’s financial position, revenue
performance, and expenditure trends."

Financing of the County Governments

The major source of budget financing is equitable share of revenue. Article 202 of the Constitution
of Kenya provides that revenue raised nationally shall be shared equitably among the National
Government and the County Governments. Each County Government’s equitable share of revenue
raised nationally, is determined yearly through the County Allocation of Revenue Act (CARA).
The revenue sharing tormula is developed by the Commission on Revenue Allocation and
approved by Parliament in accordance with Article 217 of the Constitution.

The County also finances its operations through own generated revenues. These are revenues
collected within the County. The key local revenue sources tor Isiolo County included game park
fees, business permits, land rates, business plan approval, advertising fees, cess and various other
miscellaneous charges. The County continues to explore new and innovative ways of increasing
its local revenue collections. The County is also intending to introduce automation in the collection
in order to enhance efficiency in the collection.

Performance of the County Revenue Fund

Analysis of Revenues
The following is the summary of the County executive operation for the year 2023/2024.

Table 1: Detailed Analysis of Revenue Realization

Equitable Share 4,899,041,209 4,507,117,912 92%

LLocal Own Sources 271,208,180 320,797390 118%
Grant-Danida 7,738,500 - 0%
Grant-UNFPA 12,476,986 - 0%

Financing Locally led climate action
World Bank 136,000,000 112,141,788 82%
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Sweden Agricultural Sector

Development Support Programme

(ASDSP) 18,446,882 16,258,238 88%
World bank - Emergency locust

response 188,968,553 187,783,819 99%
Construction of Head quarters 60,000,000 - 0%
Transfer for Library Service 7,025,011 - 0%
B/f 117,905,059 117,905,059 100%
Total 5,718,810,380 5,146,060,067 90%

Hon. Abdullahi J. Banticha
CECM Finance and Economic Planning

County Government of Isiolo

Vi
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4. Management Discussion and Analysis

Operational Performance

The County’s operations are structured in terms of departments which are headed by a County
Executive Committee Member. During the year the public service department carried out a
performance contracting workshop to enhance skills improvement tor the County Chiet officers,
CECMs and other management statts. Such workshops and induction trainings for the newly
recruited statts are all a part ot enhancing a seamless service delivery and value congruence of all

departments.

Financial performance

To enhance own-source revenue performance, the County has embarked on various reforms. In
order to expand the tax revenue base, engaged in the upgrading infrastructure to improve tourisms
revenues, and strengthening management and regulation of parking charges. To improve on
compliance, there are ongoing efforts to automate revenue collection, train and improve the terms
of service for revenue collectors, and sensitize the public and private sector on County
governments’ revenue generation programmes.

The following table illustrates the budgeted against Actual Cumulative Expenditure for the past

five years.

Table 2: Budget Absorption Analysis

Finaneisl vear Approved Budget Actual (?umulative Al?sl(l:[g)::iton
(Ksh) Expenditure (Ksh) (%)
2018/2019 4,765,848,156 4,436,342,225 93%
2019/2020 5,133;101.392 4,901,545,099 85%
2020/2021 5,165,390,839 4,409,534,027 85%
202120/22 5,509,805,972 4,742,835,841 86%
2022/2023 5,900,423,213 5,476,782,443 93%

Vil
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The graph below presents the figures for the budgeted against Actual expenditures

BUDGETED AGAINST ACTUAL
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The Chart below shows the Rate of Absorption from FY 2018/19 to 2022/23
Rate of Funds Absorption (%)

2022/23,93% 2018/19, 93%

w 2018/19
2019/20
20/2021
2021/22
= 2022/23 2021/22, 86% R hf‘,‘_; 2019/20, 85%
b, e 4

"

20/2021, 85%

From the above chart, the financial year 2018/19 had a budget absorption rate of 93%, that later
dropped to an equal rate 85% through both FY 2019/20 and 2020/21.This was prevalent due to
Covid -19 outbreak that hindered implementation of major projects as movement of people and
materials was restrained, As the country and county eased to normalcy after Fy 2021/22 the
absorption rose to 86% and eventually to a 93% in the Fy 2022/2023.

viii



County Government of Isiolo
County Revenue Fund
For the financial year ended 30" June 2024

5. Overview of the County Revenue Fund Operations

Background

Article 207 of the Constitution of Kenya provides for the establishment ot a County Revenue
Fund into which shall be paid all money raised or received by or on behalf of the County
Government. As outlined under Section 109 of the Public Finance Management (PFM) Act,
2012 the County Treasury is responsible for administration of the County Revenue Fund. The
County Revenue Fund is maintained as the County Exchequer Account at the Central Bank of

Kenya.
Receipts into the County Revenue Fund

County Government revenue is received through appointed County Receiver of Revenue by
the County Executive Committee Member for Finance to the County Treasury pursuant to
Section 157 (1) of the PFM Act 2012. Receipts include Exchequer releases, grants trom
development partners, proceeds from domestic and foreign borrowings, and other
miscellaneous deposits in the County Revenue Fund Account.

Transfers from the County Revenue Fund

The withdrawal of funds from the County Revenue Fund is authorized by the County
appropriation Act. The County Treasury is required to seek the Controller of Budget's approval
for withdrawal of funds from the County Revenue Fund to the County Executive and County
Assembly bank accounts. These entities are responsible for the administration of their
respective approved budgets.

Financial Reporting requirements

The Accounting Officer for the County Revenue Fund is required to prepare and submit the
financial statements to the Auditor-General and a copy to the Controller of Budget, and the
Commission on Revenue Allocation.

This statement therefore covers the operations ot the County Exchequer Account for the
financial year ended 30" June 2024.

Hon. Abdullahi J. Banticha

CEC Member - Finance and Economic Planning
County Government of Isiolo
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6. Statement of Management Responsibility

Article 207 of the Constitution, Sections 109 and 167 of the Public Finance Management Act, 2012 requires
a County Revenue Fund established by the Constitution, an Act of Parliament or county legislation to
prepare financial statements for the Fund for each financial year in a form prescribed by the Public Sector
Accounting Standards Board and submit to the Auditor General and a copy to the Commission on Revenue
Allocation and the Controller of Budget.

The Accounting Officer at the County Treasury is responsible for the preparation and presentation of the
County Revenue Fund financial statements, which give a true and fair view of the state of affairs of the
Fund as at the end of the financial year ended on June 30, 2024 This responsibility includes: (i)Maintaining
adequate financial management arrangements and ensuring that these continue to be effective throughout
the reporting period; (ii)Maintaining proper accounting records, which disclose with reasonable accuracy
at any time the financial position of the County Revenue Fund; (iii) Designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the Financial Statements,
and ensuring that they are free from material misstatements, whether due to error or fraud; (iv)Safeguarding
the assets of the County Revenue Fund: (v)Selecting and applying appropriate accounting policies; and
(iv)Making accounting estimates that are reasonable in the circumstances.

The Accounting Officer accepts responsibility for the County Revenue Fund’s financial statements, which
have been prepared on the Cash Basis Method of financial reporting, using appropriate accounting policies
in accordance with International Public Sector Accounting Standards (IPSAS). The Accounting Officer is
of the opinion that the County Revenue Fund’s financial statements give a true and fair view of the state of
the County Revenue Fund’s transactions during the financial year ended June 30, 2024, and of its financial
position as at that date.

The Accounting Officer further confirms the completeness of the accounting records maintained for the
County Revenue Fund which have been relied upon in the preparation of its financial statements as well as
the adequacy of the systems of internal financial control. The Accounting Officer confirms that the County
Revenue Fund has complied fully with applicable Government Regulations and the terms of external
financing covenants. Further, Accounting Officer confirms that the County Revenue Fund’s Financial
Statements have been prepared in a form that complies with relevant Accounting Standards prescribed by
the Public Sector Accounting Standards Board of Kenya.

Approval of the Financial Statements

The County Revenue Fund’s financial statements were approved and signed on -------=--cccceeaeee 2024.

HABIBA GALGALO JIRMA
Chief Officer Finance

County Government of Isiolo
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REPORT OF THE AUDITOR-GENERAL ON COUNTY REVENUE FUND FOR THE
YEAR ENDED 30 JUNE, 2024 - COUNTY GOVERNMENT OF ISIOLO

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of Internal Controls, Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of County Revenue Fund - County
Government of Isiolo set out on pages 1 to 9, which comprise of the statement of receipts
and payments, statement of comparison of budgets and actual amounts for the year
ended 30 June, 2024 and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Report of the Auditor-General on County Revenue Fund for the year ended 30 June, 2024 - County Government of
Isiolo




