
*

*

oFFIC E

\-RePAP

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-CENERAL

^P
(

(

ARtr- IAME}TT REPORT
[(EI{Yr\

BI{AIIY

OF

THE AUDITOR.GENERAL

ON

THE FINANCIAL STATEMENTS OF
PROVIDENT FUND

FOR THE YEAR
ENDED 30 JUNE 2016

-q\

,r'-'

\
N

,J]



)

PROVI D ENT FUN D ACC O U AIT
Stalement of Budget Performance
For the yeor ended June s 0,2016

FUND NAME: THE NATIONAL TREASURY PROVIDENT FUND ACCOUNT

IMPLEMENTING ENTITY: NATIONAL TREASURY

FUND NUMBER.......9O3

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
JUNE 30,2016

Prepared in accordance with the Accrual Basis of Accounting Method under the International Public
Sector Accounting Standards (IPSAS)



ACCOUNT
of Petformance

June 30, 2016

PAG
TREASURY INFORMATION AND MANAGEMENT

TEMENT OF TI-IE PENSION FLIND MANAGEMENT RESPONSIBILITIES 7

T OF THE INDEPENDENT AUDITORS ON THE PROVIDENT FUND 8

TEMENT OF RE,CEIPTS AND PAYMENTS FOR THE PERIOD ENDED 3OTH
2016

9

5 TEMENT OF FINANCIAL ASSETS AND LIABILITIES AS AT 30 JUNE.
t6

t0

6 TEMENT OF CASHFLOW FOR THE PERIOD 30 .ILINE. 2OI6 ll

7. CANT ACCOUNTING POLICIES 12

TO THE FINANCIAL STATEMENTS 14

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS I

S/N

l)

J.

4.

CON'tENTS
I

8

9



?ROVIDENT FUND ACCOUNT
Stalemenl of Budgel Pertormance
For lhe )tear ended June 30, 2016

1. NATIONAL TREASURY INFORMATION AND MANAGEMENT

(a) Background Information

'fhe National Treasury was established via the Executive Order No. 2 of May 2013.'l-he basis lbr
establishment of the National Treasury is found in Article 225 (i) of the Constitution of Kenya which
states that an Act of Parliament shall provide for the establishment, functions and responsibilities of the
National Treasury. This has been actualized in Section I I and 12 of the Public Finance Management
(PFM) Act2012.

At Cabinet Level, the National Treasury is represented by the Cabinet Secretary for Finance, who is

responsible for the general policy and strategic direction of the Ministry.

(b) Key Management

The National Treasury day-to-day management is under the following key offices:-

Office of the Principal Secretary
This office is responsible for the administration of the National Treasury for efficient delivery of public
services that have been assigned to this Ministry. The Principal Secretary is also charged with the
responsibility of rendering advice to the Cabinet Secretary in order to enhance efficiency and collective
responsibility of the National Treasury.

Organizational structure of the National Treasury

The Ministry is organized into four (4) technical Directorates headed by Directors General and (l)
Administrative and Support Services Directorate headed by a Principal Administrative Secretary. Each
Director General is responsible for a Directorate comprising a cluster of Departments responsible for
related policy functions. The Directorates and Departments are as follows:

Directorate of Budget, Fiscal and Economic Affairs
The Directorate is headed by a Director General, reporting to the Principal Secretary, National Treasury
It is organized into the following five (5) Technical Departments each headed by a Director:
. Budget Department;
o Macro and Fiscal Affairs Department
o Financial and Sectoral Affairs Department;
o Inter-Governmental Fiscal Relations Department
o Public Procurement Depaftment.

Directorate of Accounting Services and Quality Assurance

The Directorate is headed by a Director General repofting to the Principal Secretary, National Treasury.
It is organized into the following four (4) Technical Departments each headed by a Director:
o Government Accounting Services;
o Internal Auditor Services Department;
o Financial Management Information Systems (FMIS)
o National Sub-Countv Treasuries.
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