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FOREWORD

On 13'h Septembcr, 2022, the President in his Inaugural Address emphasized

interventions aimed at unlocking the potential of various sectors so as to bring down
thc cost of living. In line wrth this, the Public Private Partnerships Directorate
(PPPD) has over the last Financial Year dedicated its efforts in towards projects
focuscd on affordable housing, the provision of water, improving agricultural

production, promoting decent healthcare services, development of Special

Iiconomic Zones (SEZs), Energy (fransmission Lines), Port and IC'l'. f'hese remain

key focus areas in the coming year as well.

This Second Annual Repon on the S tate of Public Priuate Partnerships in kryafor the Financial

Year 2022/D, is prepared in compliance with Section 88 of the Public Private

Partnerships Act (PPP Act) of 2027. Under this provision, the PPPD is required to
prepare and submit to the Public Private Partnerships Committee @PPC), an

Annual Report on the State of Public Private Partnerships in I(enya. The provision
also recluires the Cabinet Secretary for the National Treasury submits a copy of the

Report to Parliament.

'fhis Report contains an overvicw of the status of the PPP programme in Kenya,

highlighting approved projects and the general progress of the PPP project pipeline.
As atJune 2023, a total of approximately I(ES 136.2 billion had been mobilised in
form of private capital investments in PPPs since commencement of the PPP

progfamme.

To enhance thc gencral viability of PPP projects, various pohcies and frameworks

wcre instituted during thc year under review. These include development and

conduct of public participauon on the draft PPP Regulations (2023), the
instituuonalizatton of thc Protocols for Direct Procurement of PPPs and the

development of the pioneer \Vater Purchase Agreement (VrI'A) that will unlock
private investments in the water sector.

Public Private Partnerships create fiscal space and enhance sustainability in public
infrastructure financing, and thus providing the Government the necessary

hcadroom to finance social projects. The priority sectors earmarked for PPP projects
include water, ports, agriculturc, housing, roads, trade, industry and energy sectors.
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The Clovernment will continue to support and enhance the role of the PPPD in

bringing public-private partnerships to the mainstream of national development,

through an elaborate National Infrastructure Plan (I\IP)

PROF. NJUGUNA NDUNG'U, CBS

CABINET SECRETARY/NATIONAL TREASURY & ECONOMIC
PLANNING
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ABOUT REPORT ON STATE OF PUBLIC PRIVATE PARTNERSHIPS
IN KENYA

Thrs Second Annaa/ Report on the State oJPablic Priuate Partnerships in KenSta is a statutory

report that sets out an overview of thc pcrforrnance of the PPP programme and the

broad strategic PPP priorities to guide National and County Governments in the

preparation of PPP priority proiects.

T'he Ileport draws from the requirement under sub-section 88 (1) of the PPP Act
2021., which obligates the PPP Directorate, to prepare and submit to the PPP

Committee, an Annual Report on the State of Public Private Partnerships in I(enya.

Irurther, sub-section BB (3) provides that the Cabinet Secretary shall submit a copy

of the annual report to Padiament.

The Annual Report on the State of Public Private Partnerships contains information
on the following areas:

o Proiects approved for preparation and implementation as PPPs, including the

current status oI these projects;

o Government support measures that have been approved for PPPs;

o PPP project tenders that have bcen cancelled;

o Value of contingent liabilities approved for PPP projects;

o Financial reports of PPP projects that are being operated by private parry(ies);

o Addit-ional achievements in the PPP program;

Information in this report is derived from internal PPP programme monitoring
reports as well as PPP project status reports submitted by Contracting Authorities
for projects that are in implementation, among other sources.
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ABBREVIATIONS AND ACRONYMS

ALSIi Africa Legal Support Iiacility

AIIiP Africa Infrastructure lrellowship Program

CRIiSI' Climate Resilicnce & Iinvironmcntal Sustainability Technical

FCCI- Fiscal Commitment and Contingent Liabiliues

GOK Government of thc Republic of I(enya

GSM Government Support Measurcs

JICA. Japanese International Corporation Agency

IFC Intemational Finance Corporation

KES I(enya Shillings

PFIi Project Facilitation F-und

PIDG Private Infrastructure Dcvelopment Group

PPP Public Private Partnerships

PPPD PPP Directorate

PPIAI? Public - Private Infrastructure Advisory Faciliry

USAiD United States International Development Agency

VGIi Viability Gap Iiunding

KMOLIT l(orean N{inistry of Land, Infrastructure and Transport
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