




































































KENYA NATIONAL EXAMINATIONS COUNCIL
Statement of Financial Performance
For The Year Ended June 30, 2014

NOTE

Revenue from Non-Exchange Transactions

Recurrent Government Grant

Revenue from Exchange Transactions
Examinations Fees
Interest Income

Other Operating Income

Total Revenue

EXPENDITURE

Personnel Expenses

Board and its Committees Expenses
Administration Expenses

Examinations Expenses

Housing of Staff & Office Accommodation
Project Expenses

Increase in Provision of Doubtful Debt

Depreciation & Amortization

Total Expenses

Surplus Before Taxation

Taxation

Surplus for the Period

Surplus for the Year

6

29

2013-2014
Kshs.

301.826.390

2012-2013
Kshs.

305.693.253

301,826,390

305,693,253

4.158.576.045
93.649.655
143.194.274

3.215,690.521
90.574.163
174,521,183

4,395,419,975

3,480,785.867

4,697,246,365

3,786,479,120

855.809.568
10.576.882
310.526.088
3.058.926,732
71,562,109

901,336,617
6.205.869
251.688.898
2.770.680.026
82.294.660

1.697.460 5.684.513
93,622

220,957,776 207.657.840
4,530,056,615 4,225,642,044

167.189.750

(439.162.924)

(48.288.626)

(50.505.391)

118.901.124

(489.668.314)

118,901,124

(489,668,314.38)
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KENYA NATIONAL EXAMINATIONS COUNCIL
Statement of Financial Position

As At June 30,2014

ASSETS

CURRENT ASSETS

Cash and Cash Equivalents

Receivables from Exchange Transactions

Inventories

NON - CURRENT ASSETS
Property, Plant & Equipment
Investments

Intangible Assets

Building (Work In Progress)

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Trade and other Payables from Exchange Transactions

Deferred income

NON CURRENT LIABILITIES

Donor Project Funds

NET ASSETS
Reserves
Capital Reserve

Revaluation Reserve

Accumulated Surplus

TOTAL RESERVES, FUNDS & LIABILITIES

2013-2014 2012-2013

NOTE Kshs. Kshs.
14 2.178.200.154 1,719.326,751
15 184.346.639 161.415.994
16 86.443 313 102.622.841
2,448,990,106 1,983,365,586

17 1.701.656,094 1.604.649.445
18 64,300,000 64.300,000
19 21,331,729 31.573.346
20 1,140.913.940 985.806.682
2,928.201,763 2.686.329.472

5,377,191,868 4,669,695,058

21 203.098.526 196,240,430
2 1.784.659.953 1.418.220.618
1,987.758.479 1.614.461.047

23 11.895.652 11.854.652
11.895.652 11,854,652

1,999,654,131 1,626,315,699

24 1.842.754.510 1.698.533.006
25 697,030,359 664,850,359
2,539,784,869 2,363,383,365

26 837,752.868 679.995.995
5.377,191.868 4,669.,695,059

The financial statements were approved by the Finance and General Purposes Committee during the meeting held on 24th September

2014 and signed on its behalf by:-

DA

e

Prof Kabiru Kinyanjui PhD
CHAIRMAN

Dr. Joseph M Kivilu
COUNCIL SECRETARY/CHIEF EXECUTIVE
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KENYA NATIONAL EXAMINATIONS COUNCIL

Statement of Changes in Net Assets
For The Year Ended June 30,2014

Revaluation

Capital Reserve Reserve Revenue Reserve Gross Total
Kshs. Kshs. Kshs. Kshs.
Balance as at Ist July 2012 1,234,757,977 465,850,359 1,136,106,556 2.836.714,891
Prior Year Adjustments 33,557,753 33,557,753
Restated Balance as at 1st July 2012 1,234,757,977 465,850,359 1,169,664,308 2,870,272,644
Capital Grants 463,775,029 463,775,029
Revaluations 199,000.000 199,000,000

Total Comprehensive Income/(Loss) for the Year (489.668.313) (489.668.313)
3alance as at 30th June 2013 1,698,533,006 664,850,359 679,995,995 3,043,379,360
Balance as at Ist July 2013 1,698.533.006 664,850,359 679,995,995 3,043.379.360
Prior Year Adjustments (Note 27) 38,855,750 38.855.750
Restated Balance as at 1st July 2013 1,698,533,006 664,850,359 718,851,745 3,082,235,109
Capital Grants 144,221,505 144,221,505
Revaluations 32.180.000 32.180.000
Total Comprehensive Income/(Loss) for the Year 118,901,124 118,901,124
Balance as at 30th June 2014 1,842,754,510 697,030,359 837,752,869 3,377,537,738
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KENYA NATIONAL EXAMINATIONS COUNCIL

Cash flows from Operating Activities
Surplus for the Year

Adjustments for :

Depreciation

Prior Year Adjustments

Gain / Loss on Disposal of Fixed Assets

Operating Profit Before Working Capital Changes

Decrease / (Increase) in Inventories
Decrease / (Increase) in Receivables
(Decrease) / Increase in Trade and Other payables

(Decrease) / Increase in Deferred Income

Net Cash Flows from Operating Activities

Cash Flows from Financing Activities

Grants

Net Cash Flows from Financing Activities

Cash Flows from Investing Activities
CAPEX New Mitihani House Committed
CAPEX - Office Fittings - NHC/NBK/Godown/Ex
Telecom Committee

CAPEX

CAPEX Specialized Printing Equipment
CAPEX

CAPEX

Purchase of Property, Plant and Equipment
Purchase of Software

Sale Proceeds of Disposal of Fixed Assets

Work in Progress & Commitments-New Mitihani House
Net Cash Flows from Investing Activities
Net increase(Decrease) in Bank Balances

Cash and Cash Equivalents At Beginning of Year
Cash and Cash Equivalents At End of Year

Statement of Cash Flows

For The Year Ended June 30,2014

2014
Kshs.

2013
Kshs.

118.901.124

220,957,776
38,855,750

(489.668.313)

207.657.839
33,557,753
(2.240.845)

378,714,649 (250,693,567)
16,179,528 12,916,748
(22.930.645) (26,117.752)
6.858.096 74,593,552
366,439,336 946,082,483
366,546,315 1,007,475,031
745,260,964 756,781,464

144,262,505

144,262,505

(45,353,327)
(43.877.491)

(5.150.000)
(133,320,525)
(7.157.504)
(31.301,533)
(266.160.379)
(9.382,429)

(155,107,258)

349,026,104

349,026,104

(68.995,335)
(69.371,437)

(5.064.000)
(82.064.062)
(50.050,727)
(45.275.235)

(320,820.796)

(10,749.379)
4,531,690

(363.998.179)

(430.650.,066)

458.873.403

1.719,326.752

(691.036.665)

414.770.904
1.304,555.848

2,178,200,154

1.719.326,752
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Revenue

Public Contributions and
Donations

Rendering of Services

Finance Income

Rental Revenue from Facilities
and Equipment

Other Income

Total Income

Expenses

Purchase of Exam Materials and

Other Materials
Employee Costs

Remuneration of the Board
Repairs and Maintenance
General Expenses

Finance Costs

Taxation

Depreciation & Amortization

Total Expenditure

Budgetary Surplus for the
Period

KENYA NATIONAL EXAMINATIONS COUNCIL

Statement of Comparison of Budget and Actual amounts

Original Budget

2013-2014
Kshs '000'
300,000,000

4.346,732,000
116,226,000
14,280,000

87,113,000
4,864,351,000

2.900,838.927

963,351,771
7,044,000
105,625,000
286,744,025
9.000.,000
65.000,000

4,337,603,723

526,747,277

Adjustments

2013-2014
Kshs '000'
69.400,000

(145,588.496)

(1.974,400)

63,967,933
(14,194,963)

158,386,181

(29,043,522)
5,795,000
28,475,000
13,333,582
7,000,000

(5,000,000)

178,946,240

(193,141,203)
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Final Budget

2013-2014
Kshs '000'
369,400,000

4.201,143,504
116,226,000
12,305,600

151,080,933
4,850,156,037

3,059.225,108

934,308,249
12,839,000
134,100,000
300,077,607
16,000,000
60,000,000

4,516,549,963

333,606,074

Actual on
Comparable

basis
2013-2014
Kshs '000'
301,826,390

4.158,576.045
93,649,655
11,893,860

131,300,414
4,697,246,365

3,052,400,988

918,318,654
10,576,882
96,476,047

213,331,906
17,994,362
48,288,626

220,957,776

4,578,345,241

118,901,124

Perfomance
Difference

2013-2014
Kshs '000'
(67,573.610)

(42,567.459)
(22,576,345)
(411,740)

(19,780,519)
(152,909,672)

(6,824,120)

(15,989,595)
(2.262.118)
(37,623,953)
(86.745.701)
1,994,362
(11,711,373)
220,957,776
61,795,278

(214,704,950)



NOTES TO THE FINANCIAL STATEMENTS

NOTE 1

1.1

1.2

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The Council’s Financial Statements have been prepared in accordance with and comply
with International Public Sector Accounting Standards (IPSAS). The Financial
Statements are presented in Kenya Shillings, which is the functional and reporting
currency of the Council. The accounting policies have been consistently applied to all the
years presented.

The Financial Statements have been prepared on the basis of historical cost, unless stated
otherwise. The Cash Flow Statement is prepared using the indirect method while the
Financial Statements are prepared on accrual basis.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these Financial
Statements are set out below. These policies have been consistently applied over the years
presented unless otherwise stated.

a) Revenue Recognition
i) Revenue From Non-Exchange Transactions

Recurrent Government Grant

Revenue from recurrent government grants is recognised when the cash is
received. The Council treats an inflow of resources from a non-exchange
transaction as an asset which is recognized as revenue and is measured as the
amount of the increase in net assets recognized.

ii) Revenue From Exchange Transactions

Examination Fees

The Council recognizes examination fees revenue when the examination is
offered and the Council is freed from any further obligations with the candidates.
To the extent that revenues from a certain examination have been received but the
examination has not been sat, income is recognised in the financial year pro-rata
to the expenditure incurred.

Non- Examination Revenue
The Council recognizes revenue from rendering of services when the service is

rendered.

b) Budget Information

The Council prepares its budget on an accrual basis hence the budget and the
Financial Statements are on the same basis and further adjustments are not
required to align the financial statements to the budget.
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d)

Property, Plant and Equipment

All Property, Plant and Equipment are stated at cost less accumulated depreciation
and impairment losses.

Freehold land is not depreciated as it is deemed to have an infinite life.

Depreciation on assets is charged on a straight-line basis over the useful life of the
asset. Depreciation is charged at rates calculated to allocate the cost or valuation
of the asset less any estimated residual value over its remaining useful life: at the
following rates:

Leasehold buildings 2.5%
Motor vehicles 25%
Computer equipment 25%
Office equipment 10%
Furniture 12.5%
Fittings and partitions 10%
Intangible Assets

Intangible assets acquired separately are initially recognized at cost. Following
initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses.

The useful life of the intangible assets is assessed as finite, and amortised over its
useful life and assessed for impairment whenever there is an indication that the
asset may be impaired. The depreciable amount of an intangible asset with a finite
useful life is allocated on a systematic basis over its useful life.

Inventories

Inventory is measured at cost upon initial recognition. The cost of inventories
shall comprise all costs of purchase, costs of conversion, and other costs incurred
in bringing the inventories to their present location and condition.

After initial recognition, inventory is measured at the lower of cost and net
realizable value. Net realizable value is the estimated selling price in the ordinary
course of operations, less the estimated costs of completion and the estimated
costs necessary to make the sale, exchange or distribution.

Contingent Liabilities

The Council does not recognize a contingent liability, but discloses details of any
contingencies in the notes to the financial statements, unless the possibility of an
outflow of resources embodying economic benefits or service potential is remote.
Unless the possibility of any outflow in settlement is remote, the Council
discloses, for each class of contingent liability at the reporting date, a brief
description of the nature of the contingent liability and, where practicable:

(a) An estimate of its financial effect, measured under paragraphs;

(b) An indication of the uncertainties relating to the amount or timing of any
outflow; and

(c) The possibility of any reimbursement.
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h)

i)

»

k)

Additional disclosure on contingent tax liability is made under note 27.
Employee Benefits

Retirement Benefit Plans

The Council provides retirement benefits for its employees under Defined Benefit
(DB) and Defined Contribution (DC) schemes. Defined Contribution plans are
post employment benefit plans under which the Council pays fixed contributions
into a separate fund and will have no legal or constructive obligation to pay
further contributions if the fund does not hold sufficient assets to pay all
employee benefits relating to employee service in the current and prior periods.
The contributions to fund obligations for the payment of retirement benefits are
charged against income in the year in which they become payable.

Defined Benefit plans are post-employment benefit plans in which the Council
has promised certain specified monthly payments upon retirement based on the
employee’s earning history.

The Council previously provided retirement benefits to its employees under the
Defined Benefits (DB) scheme but with effect from July 2011, the Council
converted to a Defined Contribution (DC) scheme for all staff members who were
age 50 years and below.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term
deposits on call and which are highly liquid investments with an original maturity
of three months or less, which are readily convertible to known amounts of cash.

Related Parties

The Council regards a related party as a person or an entity with the ability to
exert or to exercise significant influence over the Council, or vice versa. Persons
or entities that are regarded as related parties comprise the Ministry of Education,
Science and Technology (MOEST), members of the Board and the Council’s
Senior Management.

Operating Leases

The Council has leased office space under an operating lease agreement.

Operating leases are leases that do not transfer substantially all the risks and
benefits incidental to ownership of the leased item to the Council. Operating lease
payments are recognized as rent in the period when they are incurred.

Capital Commitments

The Council carries forward Local Purchase Orders that remain subserviced as at
year end to the subsequent financial years as capital commitments. Capital
commitments as at 30.06.2014 amounted to Kes. 54,111,893.93.



Notes to the financial Satements for year ended 30th June 2014 continued. ...

NOTE 2

GRANTS

Recurrent Grants

PROJECT GRANTS

Grants - EAC (Essay Writing Competition)
Grants - KESSP - NASMLA

Grants - UKEFR Study - AKF

NOTE 3
EXAMINATION FEES
KCPE

PTE

KCSE

Adult Education

ECDE

Diploma Teachers Education
Special Needs Education
Technical

Business

Foreign

Refunds

NOTE 4
INTEREST INCOME
Interest - Fixed Deposits

Interest - Current Accounts

For The Year Ended June 30, 2014

KENYA NATIONAL EXAMINATIONS COUNCIL

2014
Kshs.
300.000.000

2013
Kshs.
300.000,000

1.826.390 1.802.850

. 36.671

- 3,853,732
301,826,390 305,693,253
2014 2013

Kshs. Kshs.
683.452.000 419,000,152
59.456,779 34.742.389
2.452.341,600 1.791.492.200
830910 723.154
334.591.680 367,931,675
12.948.620 19.822.166
12,159,750 21,083,785
342,006,360 318.440.258
246.702.800 222,235,343
21.289.804 26,026,129
(7.204.257) (5.806.730)
4,158,576,045 3,215,690,521
2014 2013

Kshs. Kshs.
92.107.628 85,665,427
1,542,027 4.908.736
93,649,655 90,574,163
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KENYA NATIONAL EXAMINATIONS COUNCIL

Notes to the financial Satements for year ended 30th June 2014 continued.....

NOTE 5

OTHER OPERATING INCOME

Rent Recoveries

Rental Income

Gain on Disposal of Assets

Gain on Foreign Currencies

Sale of Tender Documents

Sale of Waste Paper

S M S Income

Sale of Publication

Confirmation of Certificates Services
Replacement of Certificates Services
Equation

Sale of Data (Consultancy Services)

Conference Income

Royalties

Less Refunds of other Revenue Income

NOTE 6

PERSONNEL EXPENSES
Personal Emoluments

Extra Clerical Assistance
Medical Expenses

Contribution to Pension Schemes

Leave and Passage Expenses

NOTE 7

BOARD AND ITS COMMITTEE EXPENSES
Board Meeting and Its Committee Expenses
Other Board Expenses

Chairman Honoraria

2014 2013
Kshs. Kshs.
9.597.460 6.953.000
2.296.400 2.285.840
- 2.240.845
1.604.130 -
47,140 2,362,070
126.250 741.441
20.792.970 20.534,133
7.114.886 21,100,768
43,521,988 93.312.410
18,753,436 23.900.048
1.044.400 1.449.094
1.577.068 51.000
- 807.800
36.950.025 -
(231.879) (1.217.266)
143,194,274 174,521,183
2014 2013
Kshs. Kshs.
669.041.805 643.895.254
21,851,351 12,793,591
74,872,701 58.433.984
83.891.212 178,933,408
6.152.499 7,280,379
855,809,568 901,336,617
2014 2013
Kshs. Kshs.
8.187.785 5.161.859
1.345.097 -
L4400 1.044.010.00
10,576,882 6,205,869
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KENYA NATIONAL EXAMINATIONS COUNCIL

Notes to the financial Satements for year ended 30th June 2014 continued.....

NOTE 8

ADMINISTRATION EXPENSES
Transport Operation Expenses

Travel & Accommodation

Telephone, Courier /Airtime Expenses
Official Entertainment

Electricity, Water & Conservancy

Purchase of Uniforms

Purchase of Stationery & Accountable Documents
Financing & Bank Charges

Audit Expenses

Maintenance of Plant & Equipment
Newspapers, Magazines and Periodicals
Events and Catering Management

Contracted Guards

Supplies of Sanitary Services

Staff Training

A.E.AA. Conference

Advertising & Publicity

Library Expenses

Quality Assurance and Strategic Management
Bookshop Operating Expenses

Legal Expenses

General Consultancy

National Programs i.e. HIV/AIDS. ADA. Gender & Anti

Corruption
Staff Welfare Development

NOTE Y
EXAMINATION EXPENSES
Computer Charges
Printing Unit
KCPE

KCSE

PTE

Adult/TCAE
ECDE

DTE

SNE

Technical
Business

Foreign

Contracted Professionals- Insurance

2014 2013

Kshs. Kshs.
36,029,053 27,427,477
7.160.118 13,905,490
20,700,402 17.806.208
204.440 224380
10,677,511 9,325,033
98.300 1,155,478
11,946,386 2,179,749
17.994.362 16,150,751
2,320,000 2,640,000
24.913.938 12,578,154
1,232,354 589,127
24,485,759 28,521,834
18.350.,400 8.487.539
11.909.312 8,032,263
26.899.892 25,824,141
521.490 4.738.270
17.661.998 20,259,662
855.242 635.715
1,096,275 6.851.681
11,577,834 7.548.925
8,702,822 1,529,309
9635315 13,391,812
16.469.435 2254312
29,083,450 19.631.588
310,526,088 251,688,898
2014 2013

Kshs. Kshs.
74,130,347 106,103,347
146,886,674 104,016,839
617.589.350 525.620,920
1.820.960.913 1,699.000,170
55.274.477 40,596.617
2,035,502 2,724,267
61.796.449 56,615,847
21,782,063 12,020,708

16,496,586
126,605,365

15.098.620
113,834,029

96.084.709 87.602.916

12,758,553 7.445.746
6,525,744 -

3,058,926,732 2,770,680,026
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KENYA NATIONAL EXAMINATIONS COUNCIL

Notes to the financial Satements for year ended 30th June 2014 continued.....

NOTE 10

STAFF HOUSING AND OFFICE ACCOMODATION
Maintenance to Residential Houses

Repair to Council Offices

Rent & Rates to Office Accommodation

NOTE 11

PROJECT EXPENSES

EAC (Essay Writing Competition) Project Expenses
KESSP - Item Writers/Banking Project Expenses
Sacmeq IV Research Project Expenses

UKEFR Study -AKF - Project Expenses

NOTE 12
INCREASE IN PROVISION OF DOUBTFUL DEBTS

Provision of Doubtful Debts

NOTE 13

DEPRECIATION AND AMORTIZATION EXPENSES
Depreciation of New Mitihani House (Dennis Pritt)
Depreciation of Residential Houses

Depreciation of New Mitihani House (Printing Unit)
Depreciation of Computer Equipment

Depreciation of Office Equipment

Depreciation Expenses - Motor Vehicles
Depreciation of Furniture

Depreciation of Office Fittings and Partitions
Amortization of Software Development

Library Books Amortization Expenses

2014 2013

Kshs. Kshs.
7.263.755 12,605,832
7.828.801 10.807.125
56.469.553 58.881,703
71,562,109 82,294,660
2014 2013

Kshs. Kshs.
1.697.460 1.558.467

- 213,796

- 962,660

- 2,949,590
1,697,460 5,684,513
2014 2013

Kshs. Kshs.

- 93.622

- 93,622

2014 2013

Kshs. Kshs.
5.245.456 5,031,688
13,364,522 12,417,589
5.903.841 4.624.879
72,391,533 67.380,903
62.709.435 56.478.579
15,769,997 11.474.036
9,638,178 10.649.977
16,310,768 17.974.358
19,624,046 21,625,830
220,957,776 207,657,839
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KENYA NATIONAL EXAMINATIONS COUNCIL

Notes to the financial Satements for year ended 30th June 2014 continued.....

NOTE 14

CASH AND CASH EQUIVALENTS

Cash in Bank

Fixed Deposits

Overdrawn Accounts

NOTE 15

RECEIVABLES

Debtors - Kenya Polytechnic

Salary Advance

Unsurrendered Imprest

Interest Receivable/Accrued Interest

Staff Debtors

Miscellaneous Debtors

SCB - SFI Cheques Replacement

Prepayments

Deposit to Hospitals

Deposit to Institutions

Deposit to Petrol Stations
MoEST (New Mitihani House)
Returned Salaries

Exams Co-operative Society
Mwalimu Co-operative
Retirement Benefits

Benevolent Funds

Refunds

Less Provisions For doubtful debts

Provision for Bad Debts - Temporary Imprest

Provision for Bad Debts - Kenva Polytechnic

Provision for Bad Debts - Fina Stationers

Provision for Bad Debts - Mufam Collectors

Provision for Bad Debts - Staff Debtors

Net Receivables

NOTE 16

INVENTORIES
Printing Materials -Inventories
General Stationery Stationery

Book Shop - Inventories

2014 2013
Kshs. Kshs.
33.511.690 51,479,675
2.145.000,000 1.800,000,000
(311.536) (132,152,924)
2,178,200,154 1,719,326,751
2014 2013
Kshs. Kshs.
153,460 153,460
905.888 1.082.901
4,715,177 17,703,007
16,677,192 25.640.564
356.817 103,424
175.007 6,047,297
60.571 60,571
103.103.759 99.855.780
706.000 706.000
8.815.905 8,815,905
1,600,000 1,600,000
46,342,839 R
51.349 51.349
46.966 46.966
- 47.603
923,137 -
135.000 -
222,447 146.042
184,991,515 162,060,870
(279.871) (279.871)
(153.460) (153.460)
(103.273) (103.273)
(14.650) (14.650)
(93.622) (93,622)
(644.876) (644.876)
184,346,639 161,415,994
2014 2013
Kshs. Kshs.
29.496.160 50.639.166
40.068.451 23.527.140
16.878,701 28,456,535
86,443,313 102,622,841
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KENYA NATIONAL EXAMINATIONS COUNCIL
Notes to the financial Satements for year ended 30th June 2014 continued. ...

NOTE 17
LEASEHOLD MOTOR OFFICE COMPUTER OFFICE ~ PARTITIONS GROSS
LAND BUILDING VEHICLE  EQUIPMENT EQUIPMENT FURNITURE & FITTINGS TOTAL
COST OR VALUATION:
502,050,000 519,695,395 76,697,650 628,183,313 545,650,537 85,528,537 182229672 2.540,035,105
Balance as at 1-7-2013
Transfer from WIP
45353327 5,150,000 140,478,029 31,301,532 5,821,344 38,056,148 266,160,379
Additions for the year
32,180,000 32,180,000
Revaluations
(50,791,662) (50,791,662)
Amount written off for the vear
502,050,000 565,048,722 63,235 988 768,661,342 576,952,069 91,349 881 220,285.819 2,787.583.822
Balance as at 30-6-2014
ACCUMULATED DEPRECIATION:
- 88,564,754 67,053,013 288,839,590 394,776,386 50,855,821 45,296,095 935,385,659
Balance as at 1-7-2013
Disposals
Revaluations
(50,791,662) (50,791,662)
Amount written off for the year
- 24513 819 15,769,997 62,709 435 72,391,534 9,638,178 16,310,768 201,333,730

Depreciation charge for the year

- 113,078,573 32,031,348 351,549,025 467,167,920 60,493,999 61,606,863 1,085,927,727
Balance as at 30-6-2014

NET BOOK VALUE:

502,050,000 451,970,149 31,204,640 417,112,317 109,784,150 30,855,882 158,678,956 1,701,656,094
As at 30-6-2014
502,050,000 431,130,642 9,644,637 339,343,723 150,874,152 34,672,716 136,933,576 1,604,649,446
As at 1-7-2013
0% 3% 25% 10% 25% 13% 10%

Rate of Depreciation

Revaluation: The revaluation of the Council assets which resulted in a gain of Kes. 32,180,000 was carried out on 29/07/2013 by the
Automobile Association of Kenya (AAK) on the Council's fleet of motor vehicles.
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KENYA NATIONAL EXAMINATIONS COUNCIL

Notes to the financial Satements for year ended 30th June 2014 continued.....
Note 18 2014 2013

INVESTMENTS Kshs. Kshs.

These are investments held in Consolidated Bank of Kenya Limited
comprised of :

695.000 Ordinary Shares @ Kshs. 20.00 13.900.000 13.900.000
2,520,000 4% Non Cumulative Preference Shares @ 50.400,000 50,400,000
Kshs 20.00

Closing Balance as at 30th June 64,300,000 64,300,000
Note 19 2014 2013
INTANGIBLE ASSETS Kshs. Kshs.
Balance as at 1st Jul), 111.504.273 100,754,894
Additions for the Year 9,382,429 10,749,379
Accumulated Amortization b/f (79.930,927) (58,305.097)
Amortization for the Year (19,624.046) (21.625.830)
Balance as at 30th June 21,331,729 31,573,346
NOTE 20

NEW MITIHANI HOUSE (WORK IN PROGRESS)

I'his represents construction work being undertaken at the plot L.R. No 188/4/451/11/79 next to the Kenya Bureau of Standards
Headquarters, off Mombasa Road. The Government of Kenya commissioned the building in 1986.

2014 2013

Kshs. Kshs.
Balance as at 1 July 985.806.682 659.909.468
MOE Settlements made after winding up in 2005. - 105,584,838
I'ransfer to the Reprographic Building = (143,685.803)
Additions / (Recoveries made from Contractors.) 155,107,258 363,998,179
Balance as at 30" June 1,140,913,940 985,806,682
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KENYA NATIONAL EXAMINATIONS COUNCIL
Notes to the financial Satements for year ended 30th June 2014 continued.....

NOTE 21 2014 2013
TRADE AND OTHER PAYABLES Kshs. Kshs.
Rent Deposit Refundable 1.324914
Marking Payables = 4,532,658
Field Administration Payables 10,459,090 18,905,818
Trade Creditors 105,134,416 68,292,267
Prior Year Payments (Balance B/F) 2,171.816 -
Stale - Unpresented Cheques 11,637,684 11,482,605
Net Pay 25818 25819
PAYE 10,151,005 46,429
NHIF 135,197 2,077
NSSF / Staff Contributions to NSSF 450,360 -
University Loan Recoveries (HELB) 154,341 1,008
Other Co-operatives / Elimu Co-operative 947,139 87.323
Mwalimu Co-operative 836,313 -
Retirement Benefits = 13,212,663
KNEC Contribution to WCPS / Staff Contribution to 3,582,838 -
WCPS
Insurance 564,006 1
Mortgages / Bank Loans 2,395,485 0
Miscellaneous Deductions 66,648 66,648
Recoveries Made on Behalf of Other Institutions 12,580 12,580
Benevolent Funds - 1.500
Teachers Service Commission (Recoveries) 15,000 10,000
Income Tax (Withholding Tax) - Creditors 2,333,587 5.188.239
Income Tax (PAYE) - Contracted Professionals 6,128,076 1.871.871
VAT Input Tax 5,509,542 5.509.542
Accrued Expenses 36,742,671 64,671,382
Audit Fees (Accrual) 2,320,000 2,320,000
203,098,526 196,240,430
NOTE 22
Deferred Income 2014 2013
Kshs. Kshs.
Deferred Income - KCPE 346,995,005 304,111,281
Deferred Income - PTE 3,513,752 -
Deferred Income - KCSE 1.212,740,727 985,596,735
Deferred Income - TCEA - &
Deferred Income - Technical 75.260.896 15,674,620
Deferred Income - Business 45,942,872 4.733.460
Deferred Income - ECDE 77.354.276 108,104,522
Deferred Income - DTE 3.040.000 2
Deferred Income - SNE 222 460 .
Deferred Income - Confirmation of Certificates 8.099.692 :
Deferred Income - Replacements of Certificates 8,601,655
Deferred Income - Equation 2,888,618 =
1,784,659,953 1,418,220,618
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Notes to the financial Satements for year ended 30th June 2014 continued. ....

NOTE 23
DONOR PROJECT FUNDS

Rockefeller B/F

EAC (Essay Writing Competition) B/F

KESSP - NASMLA B/F
UKEFR Study - AKF B/F

NOTE 24
CAPITAL RESERVE
Balance as at Ist July

Additions for the Year

NOTE 25
REVALUATION RESERVE
Balance as at st July

Revaluation Surplus for the Year

NOTE 26
ACCUMULATED SURPLUS
Balance as at Ist July

Surplus / (Deficit) for the Year

Prior Year Adjustments

Balance as at June 30

KENYA NATIONAL EXAMINATIONS COUNCIL

2014 2013
Kshs. Kshs.
3,339,543 3,339,543
329.248 329,248
8,185,861 8,185.861
41.000 -

11,895,652 11,854,652
2014 2013

Kshs. Kshs.
1,698,533.006 1,234,757,977
144,221,505 463,775.029
1,842,754,510 1,698,533,006
2014 2013

Kshs. Kshs.

664.850.359
32,180,000

465,850,359
199,000,000

697,030,359 664,850,359
2014 2013

Kshs. Kshs.
679.995.995 1,136,106,556
118,901,124 (489.668.313)
38.855,750 33,557,753
837,752,868 679,995,995
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inancial Satements for year ended 30th June 2014 contiriued.....

justments amounting to Kshs.38,855,750 relate to:

013.

CONTINGENT LIABILITY ON TAX ARREARS

2014
Kshs.
Tax Head Principal Tax
PAYE 212,860,717
Corporation Tax 35,105,595
Sub-Total 247,966,312

KENYA NATIONAL EXAMINATIORS COUNCIL

2014

Kshs.

Penalty
53,215,179
212,860,717
266,075,896

2014

Kshs.

Interest
7,021,119
35,105,595

42,126,714

ffs of Local Purchase Orders (LPO’s) amounnting to Ksh. 21,884,698 during the year 2013/2014 which are not expected to be
but whose commitments had earlier been factored in the Financial Statements in accordance with Accrual Basis of Accounting.
overy of unsuccessful mpesa remittances for contracted professsionals’ claims amounting to Kshs. 16,971,052 for the year

Total
273.097.015

283,071,907

556,168,922

The Council has a long outstanding tax issue with KRA, for contracted professionals payments & PAYE. The case was referred to the

I zal Tribunal on 17/7/2014.

NOTE 29

Taxation

2014 2013
Kshs. Kshs.
48,288,626 50,505,391

The tax amounts appearing in the final accounts for the year 2013/2014 is the sum of self assessment returns made upto January 2014

when returns were suspended following a dispute as to whether A-in-A is a taxable income.
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