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Ndathi Secondary School
Annual Report and Financial Statements For the year ended 30th June 2024

1. Acronyms and Definition of Key Terms

A. Acronyms.

BOM Board of Management

CEB County Education Board

IPSAS Intemational Public Sector Accounting Standards

KCSE Kenya Certificate of Secondary Education

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE Free Day Secondary Education

TSC Teachers Service Commission

SMASSE Strengthening of Mathematics and Science in Secondary Education

B. Delinition of Key Terms

Comparative Year Means the prior period
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2. Key School Information and Management

(a) Background information

The school is domiciled in Kenya, and its operations are governed under the Basic Education Act,
2013. It is located in Nyeri County, Kieni Sub-County

The school was registered in January I 972 under registration number HlAl423l83 and is currently
categorized as a County public school established, owned and operated by the Government.

The school is a boarding school and had I 76 students as at 3Oth lune 2024. It has two (2) streams
and l5 teachers of which 2 teachers are employed by the School's Board of Management.

(b) School Board of Management - Board Members

The School Board of Managenlent established under Section 55 and 56 (l ) ofthe Basic Education
Act, 2013 is composed of the following members:

The function of the School Board of Management include:

- Promote the best interests ofthe school and ensure its development:
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,20l3;
- Ensure and assure the provision ofproper and adequate facilities for the School;
- l\4anagc thc School's affairs in accordance with the rules and regulations governing

occupational safety and health;
- Advise the County Education Board on the staffing needs ofthe School;
- Deternrine cases of pupils discipline and make reports to the CEB;
- Prepare comprehensive term ly report on all areas of its mandate and submit the repoft to

CEB;
- Administer and manage the resources of the school; and
- Receive, collect and account for any funds accruing to the institution in accordance with

Arlicle 226 ( l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

I Paul Karnati Mwai Chaimran 26 March 2022
2 Julius Waniohi Nduyu Secretary - Principal 2024
3 Joseph Gathgea Nguni iri Member 26 March2022
4 Peter Mugo Gikonyo Member 26 March2022
5 Ceofrey Kariuki Gichohi Member 26 March 2022
6 Shelmith Muthoni Mwangi Member 26 March 2022
7 Ann Waniuhi Nioroge Member 26 March 2022
8 Ivy Kibera Member - Rep CEB 26 Marcll2022
9 A. Chokera Githinii Menrber Rep Teachers 26 March 2022

l0 Daina Wania Muchoki Menr bers - Sponsor' 26 March 2022
ll Simon Nguniiri Gathoni Member - Community 26 March2022
t2 Stephen Cithaiga Kinyua Melnber Special Needs 26 March2022
l3 Janres Munyiri Menrber 26 March 2022
t4 Mwai Kabura Rep Students 26March2022
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Management Act,2012 and the Fourth Schedule par.2l and 23 of the Basic Education Act,
20t3.

(c) Committees of the Board

(d) School operation Management

For the financial year ended 30th June 2024 lhe School's day today management was under the
following persons:

(e) Schools contacts

Post Office Box
Telephone:
E-mail:

122- Kiganjo-10102
07993448t0
Ndath isec@ernaiI.com

I Executive Committee . Paul Kamati Mwai
o Diana Wanja
o Geofrey Karuki
o Julius Wanjohi Nduyu
o Geofrey Gichohi

None

2 Audit Committee o Peter Mugo Gikonyo
o Simon Ngunjiri Gathoni
r Diana Wania

None

3 Finance,procurement and
general purposes Committee

. Paul Kamati Mwai
e Diana Wanja
. Geofrey Karuki

None

4 Academic Committee e James Munyiri
. Alfaxard K. Chokera
o Stephemn Mwangi Karinga
o Diana Wania Muchoki

None

5 Development Committee r Simon Ngunjiri Gathoni
o Mr . Nyingi J.M
. Paul Karnati Mwai
. Julius Wanjohi Nduyu
o Peter Mugo Gikonyo

None

6 Discipline and welfare
Comm ittee

o Peter Mugo Gikonyo
. Simon Ngunjiri Cathoni
o James Munyiri
. Shelmith Muthoni Mwangi

None

I Principal Julius Waniohi Nduyu TSC No.333787

2 Deputy Principal Samuel Muturi Wambugu TSC No

3 School Bursar Francis Wachira Githu ICPAKNo. NAC 57655
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(Q School Bankers

Kenya Commerclal Bank
Branch: Nyeri
P.O. Box: 215- 10100, Nyeri, Kenya

TAIFA SACCO
Branch: Kimahuri
P.O. Box: 1649-00100, Nyeri, Kenya

(g) Independent Audltors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084-00100, Nairobi, Kenya



Ndathi Secondary School
Annual Report and Financial Statements For the year ended 30th June 2024

3. Summary Report of Performance of the School

The following is a summary report of the performance of the school against the set performance
evaluation criteria:

a) Financialperformance:

The fbllowing is a summary repoft of the performance of the school fbr the last three (3) years

o The school's flnancial performance imploved during the year considering that the school
recorded a surplus of Kshs. 393,555 in 2024, con.rpared to a deficit of Kshs. 3,136,906
reported in2023.

Capitation grants fronr the Ministry of Education fbr the last three (3) years

. Based on the capitation received and the student enrolment of 176 and 215 students in
2024 al.d 2023 respectively, the capitation pel student increased to Kshs. 11,363 per
student compared to Kshs. 9,000 in 2023.

b) Teacher Student ratio:

The school had an enrolment of 176 students and l5 teachers, resulting in a teacher-student ratio

of I :12. 'l-he teachers comprised thirteen ( l3) enrployed by the TSC and two (2) engaged by the

BOM.

c) Mean score in the 2023 KCSE:

The school mean score over the last three (3) years were as follows:

Year Students Sitting
KCSE

Mean Score Mean Grade

2023 3.905 D
2022 63 4.291 D+
2021 63 4.450 D+

S/NO ACCOUNT 2024
Kshs

2023
Kshs

2022
Kshs

2021
Kshs

I School Fund (341,720) (2,96r,164) (730,s50) 354,292

2 Operations 528,927 (ssg,428) (4ss,20 r ) 5t9,7 t4
J Tu ition 146,l5 I 9,68 r 37,842 (9,s07)
4 I nflastructure (r2t) 299,880 (455,t46) (294.930)
5 Savings 0 ( 1,065) (59.2s0)

6 Gratu ity r9,695 I 3,40 I t,378
7 Taifa Sacco 40,623 60,724 42,18'7 13,428

Surplus/(Deficit) 393,555 (3,136,906) (1,s60,554) 523,747

ACCOUNTS 2024 2023
Kshs

2022
Kshs

2021
Kshs

Tu ition 34t,225 359,666 808,653 3 83,3 54

Operations 1,656,526 I,57 5,263 3.554.t77 2,404,069
I'otal 1,,999,775 r,934.929 4,362,830 2,787,423
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The school's mean score declined from 4.29 in2022to3.9l in2023.

d) Number of Candidates in the 2023 KCSE:

The school had 42 students sitting for KCSE in 2023 compared to 63 students in 2022.

e) Capacity of the school:

The summary of the school facilities vis a vis the student population is as sumnrarized below

f) Development projects carried out by the school:

Development projects carried out in the year, and ongoing projects are as follows

.-. 1i'I

-.. . ', 
.',,-!.

^l. t\.,, -, \.,
i I -'",

r,\-:i\ "" "
School Principal

Facility Dormitories Dining hall Laboratories Toilets

No of Facilities 2 I 2 22

No. of Students 176 176 176 t76
Ratio 1:88 l:176 1:88 l:8

None Not applicable Not started 0 0 Not
apr;licable
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4. Statement of School Management Responsibility

Section 8 I ( I ) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, each National Govemnrent School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prcscribed by the Public Sector Accounting Standards Board ofKenya from time
to time.

Schedule 4 (Section 23) of the Basic Education Act, 2013 requires the Board of Management of a public
institution of basic education to keep proper books and records of accounts of the income, expenditure
and assets of the instihrtion.

The Board of Management of Ndathi Secondary School accepts responsibility for the school's financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with the lnternational Public Sector Accounting Standards
(TPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's transactions during the financial year ended 3Oth June, 2024, and ofthe
school's financial position as at that date.
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REPORT OF THE AUDITOR.GENERAL ON NDATHI SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2024. NYERICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources and the Report on Effectiveness of lnternal Controls, Risk Management
and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac'2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Ndathi Secondary School set
out on pages 1 to '18, which comprise of the statement of assets and liabilities as at

Report of the Auditor-Ceneral on Ndathi Secondary School for the year ended 30 June, 2024 - Nyeri County



30 June, 2024, and the statement of receipts and payments, statement of cash flows and
statement of budgeted versus actual amounts for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Ndathi Secondary School as at 30 June,2024 and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Basic
Education Act, 2013 and the Public Finance Management Acl,2012.

Basis for Qualified Opinion

1. Unsupported Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.1,038,139 as disclosed in Notes 10 and 11 to the financialstatements. lncluded in
the balance are four (4) bank accounts with account balances Kshs.13,416, Kshs.29,151,
Kshs.3,962 and Kshs.114,136 respectively. However, the bank balances werenot
supported by cash books and bank reconciliation statements.

Further, review of financial records revealed that the School is operating an account with
Taifa SACCO, which is not a recognized bank account for holding public funds and there
was no evidence of authorization from the Ministry of Education. ln addition, Note 11 to
the financial statements reflects cash in hand balance of Kshs.22,195 which was not
supported by board of survey reports.

ln the circumstances, the accuracy, completeness and existence of cash and cash
equivalents balance of Kshs.1,038,139 could not be confirmed.

2. Variances in Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.13,101,915 as disclosed in Note 13 to the financial statements. However, the
supporting schedules, detailed aging analysis and issued invoices reflects a balance of
Kshs.615,091 resulting in an unexplained variance of Kshs.12,486,824.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.13,101,915 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Ndathi Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe

Report of the Auditor-General on Ndathi Secondary School for the year ended 30 June, 2024 - Nyeri County
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