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Group information
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Registered office

Finance House
Loita Street
P.O. Box 30483 - 00100
Telephone: (254) 020 34040112/3
Email : dbk@devbank.com
Telegrams: DEVBANK.KE
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Kenya

Subsidiary

Small Enterprises Finance Company Limited (SEFCO)

P.O. Box 34045 - 00100
Telephone: (254) 020 340401 l2l3
Telex:22662
Nairobi
Kenya

Shareholders

Industrial & Commercial Development Corporation (ICDC)
P.O. Box 45519 - 00100
Nairobi
Kenya

TransCentury Plc
P.O. Box 42588 - 00100
Nairobi
Kenya
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Ndung'u Gathinji - Chairman
Sammy Kipkosgei Chepkwony
Jackson Kambo Mutua
Rose Wangui Mambo
Industrial & Commercial Development Corporation (ICDC)
Cabinet Secretary to the Treasury of Kenya

Secretary

D N Kimori
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P.O. Box 30483 - 00100
Nairobi, GPO
Kenya
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Ag. Company Secretary
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Treasury Manager
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Kenya National Audit Office
Anniversary Towers
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Standard Chartered Bank
One Madison Avenue
New York, 10010 - 3603

USA

Standard Chartered Bank
I Basinghall Avenue
London EC2V 5DD
Tel +44 (020) 788s 8888
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Landstrasse l0
D -60323
Frankfurt Am Main
Germany

Nedbank
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Mumbai India400 001
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Bank of Communications China
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'Development Bank of Kenya Limited and Subsidiary
Five year financial summary
For the year ended 3 I December 2022

Five-year Group financial summary

2022
KES,000'

2021
KES.000'

2020
KES.000'

2019
KES,000'

2018
KES.000'

Gross revenue

Profit before tax

Profit after tax

Gross loans and advances

Less expected credit losses on loans
and advances

1,331,184 1,306,513 1,3 17.916 2.479.788 1.551,617

80.933 66,623 20.541 1.139.192 170,767

6s.992 53,834 21.830 r.080.773 r ls.8l3

10,552,724 10,269,940 10,189,074 9,409,288 9,862,729

fi.342.727\ fi.438.290) fi.s76.s5 1 ) ( 1.498.242\ ( t.47 6.042)

Loans and advances to customers
(net of impairment)

Totaldeposits

Borrowings

Shareholders' equity

Total assets

KEY RATIOS

Basic Eamings Per Share (EPS)

Retum on Assets (ROA)

Return on Equity (ROE)

Capital Adequacy Ratio

9,209,997 8,831,650 8,6 t2.s23 7.9lr.046 8.386.697

9.2s6.220 8.908,s43 8,252.s00 6.003.890 6.799.074

3.483.999 4.048.643 4.672.533 4.877.168 5.037.465

3,758,499 3,842,351 3 12 3,967,043 2,886,270

16,883,484 17,278,398 17,2 17.431 15.350.170 15,312,605

1.27

0.39%

t.76%

17.1Yo

1.03

031%

1.40%

17.3%

0.42

0.13%

0.57o/o

19.8%

20.73

7.04o/o

26.88%

28.20%

2.22

0.760/o

4.jl%o

19.90%
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Development Bank of Kenya Limited and Subsidiary
Corporate Govemance
For the year ended 3 1 December 2022
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'Development Bank of Kenya Limited and Subsidiary
Corporate Govemance
For the year ended 3 I December 2022

Chairman's Statement

Introduction

It is my pleasure to present to you the annual report and financial statements of the bank and its wholly
owned subsidiary, Small Enterprises Finance Company (SEFCO) for the year ended 3 I't December 2022.

Y ear 2022 was an election year in Kenya, a phenomena that comes with a number of challenges. However,

the elections, were successfully concluded in August2022 without any upheaval that would have affected

the economy. The challenge to the outcome of the elections was also judiciously resolved in September

the same year and a new govemment installed.

Globally, the world was confronted by the war in Europe that started in February 2022. This war created

significant disruptions in global supply chains of various commodities especially food gtain, fertilizers

and oil. This resulted in rising inflation across the globe that continues to threaten economic growth all

over the world.

Kenya's Economic Overview

According to the Kenya National Bureau of Statistics, the Kenyan economy slowed down to 4.7%o year -
on - year in quarter three of 2022, down from 9.3 % in the same period in 2021. Accommodation and

food services, and wholesale and retail trade contributed to the growth, while agriculture, forestry and

fishing, mining and quarrying contracted significantly. This reduction from previous year was mainly

due to the impact of prolonged drought, raising prices of goods and services as well as high debt burden

that the country has to service. The National Treasury forecasts the economy to have grown by 5.3o/oin
2022, a big reduction from the 6.7oh grovtth recorded in 2021 .

Looking into 2023, the National Treasury forecasts economic growth of 6.}Yo. This optimistic forecast

differs from the World Bank projected growth ofjust slightly above 5.0%o. The World Bank attributes the

lower growth to heightened headwinds arising from slower global economic growth, persistent drought

and interest rate increases. Furthermore, the economy will have to weather reduced credit growth owing

to rising interest rates while the depreciation of the shilling will continue to impact the price of goods and

services negatively. It is also anticipated that the servicing of the ever rising nationaldebt will continue

to put a strain on future economic growth of the country.

Developments in the Banking Sector

According to the Central Bank of Kenya, the sector remained stable and resilient in2022 with strong

liquidity and capital adequacy ratios. The sector registered a strong performance in the year to

December 2022,with the asset base growing by l0% from Kshs 6.0 trillion registered in202l to Kshs

6.6 trillion.

The Banks's 2022 Performance

In year 2022, the Bank retumed Profit before Tax of Kshs 80.9 million compared to Kshs 66.6 million
achieved in 2021. The higher outtum was mainly as a result of increased non-funded income by Kshs

72.0 million and higher net recoveries from non-performing loans and advances that rose from Kshs 92.5

million to Kshs 107.4 million. Net interest income for the period, at Kshs 273.6 million was lower than

previous year's outcome of Kshs 354.3 million. This was mainly due to increased cost of funds and

reduced interest income.

Net assets for the period closed at Kshs 16.9 billion, against previous year's position of Kshs 17.3 billion.
The reduction was largely driven by the full redemption of the outstanding debt to China Development
Bank (Kshs 170.0 million), part payment of the REPo facility to cBK (Kshs 303.0 million) and a write
down of the value of the Bank's shares at Kenya Hotel Properties (Kshs 157.7 million). The Bank's

customer deposits held steady at 7.3 billion while the loan portfolio net of provisions increased from Kshs
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