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1. KEY ENTITY INFORMATION AND MANAGEMENT
a) 1) Background information

The Office of the Controller of Budget (OCOB) was established under Article 228(1) of the
Constitution of Kenya (COK) 2010. The OCOB was further operationalized through the
enactment of the Controller of Budget Act, 2016.

The rationale for the creation of the OCOB as an independent office under the Constitution of
Kenya, 2010 was to address the demand by the public for separation of financial management
functions; that is; controlling, monitoring, evaluating and reporting on budget implementation
from the auditing function. The OCOB seeks among other issues, to promote prudent financial
management, fiscal discipline and equitable allocation of available resources to improve
transparency and accountability in the budget implementation process, particularly with the

inception of the devolved system of government, which requires stringent budgetary control.

Prudent financial management will ensure that the country fast tracks the implementation of
the programs and flagship projects envisaged in Kenya’s vision 2030. The OCOB is headed by
the Controller of Budget who is responsible for the policy and strategic leadership of the

organization.

ii) OCOB Mortgage Fund
The OCOB Mortgage Fund is established and derives its authority and accountability from
section 24 (4) & section 84 (1) of the Public Finance and Management Act, 2012 respectively.

The OCOB Mortgage Scheme Fund was established in FY 2018/19 as a revolving fund in line
with the Salaries and Remuneration Commission (SRC) circular Ref. No: SRC/ADM/CIR/1/13
Vol. III (128) dated 17th December 2014 with the objective of providing a loan scheme for the
purpose of residential property for staff. The scheme fund was established and is administered
as provided for under Section 24 (4) (5) (6) (7) of the PFM Act, 2012 and section 127 (1) (2)
of the PFM (National Government) Regulations, 2015.

Section 84 (1) (2) of the Public Finance Management (PFM) Act 2012 mandates the

administrator of public funds with the preparation of annual financial statements.

For proper management of the fund and as guided by the SRC in the circular under the
reference above, the Office of the Controller of Budget developed Staff Mortgage Scheme
Guidelines, 2018 and adopted the PFM Act, 2012 and PFM Regulations, 2015 to guide in the
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operationalization of the fund. Arising therefrom, the Office of the Controller of Budget

approved and adopted the OCOB Mortgage Scheme Guidelines, 2018 on 1st March, 2019

The fund was established with an initial capital outlay of Kshs 50,000,000 paid out from the
office annual budget allocation of Financial Year (FY)-2018/19 as a seed capital. This initial
capital has since been enhanced fivefold through exchequer allocations to Kshs 250,000,000

as at 30th June, 2021.

The scheme’s secretariat and the administrator are drawn from the OCOB but its management
is under the Housing Finance Corporation-Kenya (HFCK). The role of the bank is to manage the

scheme and provide administrative services for the fund.
The fund is wholly owned by the Office of the Controller of Budget and is domiciled in Kenya.
b) Principal Activities

The principal activity of the fund is to provide mortgage loans to OCOB staff for the sole
purpose of:
1) Purchasing an existing residential property
11) Purchase of land and construction
i) Construction, renovation and/or improvement of existing residential property or
existing pot/land
1Iv)  Takeover loans on existing mortgages or equity release on existing mortgage
property/ies.
Vision
OCOB Vision envisages a country where public funds are utilized prudently.
The OCOB Mortgage Fund envisages being a Fund of Choice for all Staff.
Mission
OCOB Mission is to oversee implementation of Government budgets through timely
authorization of withdrawals from Public Funds and reporting on utilization.
The Fund’s Mission is to provide affordable, accessible and sustainable mortgage loans to staff

in line with the Government’s Big Four Agenda on Housing and Vision, 2030.




