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PREFACE

Mr. Speaker Sir,

The Departmental Committee on Transport, Public Works and Housing was
constituted on 17" June 2009 during the Third Session of Tenth (10*) Parliament
pursuant to provisions of Standing Orders 198 (1). The Committee executes its
mandate in accordance with the provisions of Standing Order 198 (3), from which it
draws its mandate to-

vi.

Vvii.

investigate, inquire into and report on all matters relating to the mandate,
management, activities, administration, operations and estimates of the
assigned Ministries and Departments;

study the programme and policy objectives of the Ministries and
Departments and the effectiveness of the implementation;

study and review all legislation after First Reading subject to the
exemptions under Standing Order 101 A (4);

study and review all legislation referred to it:

study, assess and analyse the relative success of the Ministries and
Departments as measured by the results obtained as compared with its
stated objectives;

investigate and inquire into all matters relating to the assigned Ministries
and Departments as they may deem necessary, and as may be referred to
them by the House or a Minister; and

make reports and recommendations to the House as often as possible,
including recommendations of proposed legislation.

The Committee is mandated to consider the following issues; Transport, Roads,
Public Works, Construction and Maintenance of Roads, Rails and Buildings, Air,
Seaports and Housing.

In executing its mandate, the Committee oversees the following Ministries:

i.  Ministry of Transport:

i.  Ministry of Public Works;
iii.  Ministry of Roads; and
iv.  Ministry of Housing.

The Departmental Committee on Transport, Public Works and Housing comprises
the following Members: -

i.  The Hon. David Were, M.P. — Chairperson
ii. The Hon. Isaac Muoki, M.P. — Vice-Chairperson
iii.  The Hon. Walter Nyambati, M.P.
iv.  The Hon. Edwin Ochieng’ Yinda,M.P.
v. The Hon. Yusuf K. Chanzu,M.P.
vi.  The Hon. (Dr.) Wilbur Ottichilo, M.P.
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vii.  The Hon. Boaz Kaino, M.P.
viii.  The Hon. Benjamin Langat. M.P
ix. The Hon. Joseph Kiuna, M.P.
x.  The Hon. Clement Wambugu, M.P.
xi.  The Hon. Mohammed H. Gabow, M.P.

Mr. Speaker Sir,

Pursuant to Standing Order 152, upon being laid before the National Assembly,
the Estimates stand committed to the relevant Departmental Committee for
examination. The Departmental Committee on Transport, Public Works and
Housing examined the printed estimates of the following votes;

i. Vote 14 — Ministry of Transport

ii. Vote 59 — Ministry of Public Works
iii. Vote 13 — Ministry of Roads

iv. Vote 44 — Ministry of Housing

In considering the Estimates, the Committee held a total of nine sittings. The
Committee received a comprehensive brief from the Parliamentary Budget Office
on the Estimates. The Committee later held meetings with the Ministers for
Transport, Public Works, Roads and Housing where it received submissions,
presentations and other reports. The Ministers were accompanied by the
Permanent Secretaries in the respective Ministries and other technical Officers. The
minutes of these sittings are appended to this report.

The Committee also considered the following policy papers and budget
documents in their scrutiny of the Annual estimates for the respective Ministries:-

i Vision 2030

ii. Medium Term Plan

iii. Printed Estimates for the Financial Year 2009/2010 for the vote 14, 59, 13
and 44

iv. Budget Speech for 2009/2010

V. Budget Outlook Paper for the Financial Year 2009/2010

vi. Budget Strategy Paper for Financial Year 2009/2010

vii. Economic Survey for 2009

viii.  Other relevant documents

In its examination, the Committee mainly dealt with the following issues:-
ki Total net requested from the Exchequer for each of the Ministries;

ii. Comparison of the previous years' allocations;
iii. Allocations to new projects/programmes;

iv. Ministries absorption capacity:
V. Areas/projects left-out of the Estimates:
Vi. Proposed allocation vis-a-viz the achievernents of the Ministries Strategic

Plans:

(WS ]



vii.  Budgets for State Corporations under each of the Ministries: and
viii.  Disaggregated/District budgets.

Mr. Speaker Sir,

9

10

11

The Ministries of Transport, Public Works, Road and Housing fall in the category
of Physical Infrastructure Sector. This sector is very critical to the socio-economic
needs of Kenya. Infrastructure is a major contributor to the creation of
favourable environment for economic growth as it supports all other economic
and social activities and is therefore critical to the achievement of the vision
2030. The demand for physical infrastructure and services which provides a
facilitative role for other economic sectors as envisaged under Vision 2030
therefore requires massive investment. Indeed the government has been
investing heavily in the physical infrastructure sector. The Minister did
indicate in his budget speech that the government will continue to focus on the
sector thus has allocated substantial resources to infrastructure projects in
particular on roads, rail and ports.

Nevertheless, the sector continues to have some challenges that include:

i. Poor quality of service, i.e. Poor quality of the construction projects
realized from funding and untimely completion of construction projects.

i Inadequate integration of the physical infrastructure.

iii. Lack of co-ordination between institutions tasked with infrastructure
development.

iv. Lack of streamlined funding mechanisms.
V. Inadequate local capacity for construction.
Vi. Inaccessibility of infrastructure development to all, especially in the rural

areas e.g. northern Kenya.

It is important to note that increased funding sector by the government, does
not translate to commensurate enhanced infrastructural facilities available to the
public. The major challenge therefore for the government is to address the issues
of capacity within the Ministries so that there is better supervision of the works
and enforcement of the required rules.

Another notable challenge is the absorption capacity of the funds budgeted for
in the year 2009/2010. The Minister did acknowledge this in the budget speech,
that utilization of donor funds has been low (about 509%). If that is accurate, this
means that of the total allocation in development expenditure in the last
financial year that was donor component was only utilized at 50% and
therefore this financial year's net allocation in relation to last years is actually
much less that the figure proposed in the estimates.

On the rail sub sector, the proposal in the budget speech to have a new standard
gauge railway is not reflected in the estimates. The speech included an allocation
of Kshs. 3 billion to initiate this project which was to come from the Roads
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13

Maintenance which is not easily identifiable in the expenditure section for the
vote for transport. In fact, the actual allocation going to railways has decreased
from the last financial year, i.e. from Kshs. 693 million to Kshs. 595 million.

Another challenge to sector is in ensuring the Kenya is the regional shipping hub
through the turn-over time of vessels that berth at Kilindini harbor. This did not
apparently receive any reflection in this year’s budget. There is need for a new
and capital intensive shipping cranes and hoisting machinery to reduce turn-over
time for docking vessels to the globally accepted 24-36 hrs. This would
significantly reduce shipping costs through reduced port charges and lag time of
vessels in the harbor.

The Civil Aviation Authority which is tasked with licensing and regulation of air
transportation in the Country has had a small decrease in allocation this financial
year in development expenditure of Kshs. 107 million. This is understandable
given the local and global reduction in the use of air transportation due to harsh
economic times.

Housing development has increments in allocation in line with the social pillar
of the vision 2030 and the medium term plan. The government has
commissioned housing projects in the last few years and this is to continue in this
financial year. However, the turn-over of actual homes constructed during this
period is not keeping with the population growth and is therefore not meeting
the demand or stemming the growth of slums.

The government should therefore instead create a proper regulatory
environment and incentives and ensure for private participation through tax
incentives and ensure adequate supply of raw materials such as cement through
certain measures, e.g. tax holidays to new cement manufacturing companies.
This will increase the turnover of new homes built since private companies are in
a better position to meet the housing demand,

The capital markets should also be reformed in order that they may be in a
position to issue longer maturing debt instruments which private companies can
access to fund construction. Once complete, the constructed projects may also
be spun off on the market to limit risk to developers who would then move on
to other projects.

Financing of Home ownership is also an issue that is critical to this sub-sector
since once complete, the houses would otherwise not find buyers unless access
to credit that is specifically channeled to home ownership is available and
affordable. The government should therefore deepen the capacity of the
National Housing Corporation and private financing companies to provide
affordable mortgages that would ensure increased home ownership in the
country.



14 The contribution of infrastructure to growth in this country is low and should be
enhanced because of its potential for wealth and employment creation. Poor
infrastructure costs affect private sector negatively as man-hours is lost in traffic
jams. For instance, KIPPRA estimates that poor transportation costs the Nairobi
Metropolitan Department alone in excess of Kshs. 30 billion annually.

15 The increased allocation to the infrastructure sector over the last financial is
commendable. However, as enumerated above, increased allocation alone is
not a ticket towards enhanced development of the physical infrastructure in the
Country. Instead, the government should ensure value for tax-payer by also
introducing policies that are geared towards ensuring timely completion of
designated projects and quality of services provided.

16 Acknowledgements

The Committee wishes to thank the Office of the Honourable Speaker and the
the Liaison Committee for the necessary support extended to it in the execution
of its mandate as well as the Office of the Clerk for providing the necessary
logistical and technical support. The Committee is also grateful to the
Parliamentary Budget Office for the technical support provided. The Committee
further wishes to thank the Ministers for Transport, Public Works, Roads and
Housing, their respective Permanent Secretaries and the Technical Staff who
appeared before the Committee for providing the necessary information and
responding to issues raised by Members during the examination of the
2009/2010 estimates.

Mr. Speaker Sir,

17 Based on the submissions, presentations and evidence produced, the Committee
recommends:-

i. That, the proposal by the Minister to withdraw from the Consolidated Fund a
sum of one billion, four hundred million, five hundred and fifty five thousand,
five hundred and sixty Kenya Shillings (Kshs. 1,400,555,560) for Recurrent
Expenditure under the Ministry of Transport, be approved and that the Ministry
be allowed to raise one billion, nine hundred and sixty two million Kenya
Shillings (Kshs.1,962,000,000) as Appropriations-in-Aid to meet the Recurrent
Expenditures.

That, the proposal by the Minister to withdraw from the Consolidated Fund a
sum of three billion, twenty million and eight hundred thousand Kenya Shillings
(Kshs. 3,020,800,000) for Development Expenditure under the Ministry of
Transport, be approved and that the Ministry be allowed to raise one billion,
seven hundred and eighty five thousand, five hundred thousand Kenya Shillings



iii.

(Kshs.1,785.500.000) as Appropriations-in-Aid to meet the Development
Expenditures.

. That, the proposal by the Minister to withdraw from the Consolidated Fund a

sum of one billion, three hundred and sixty four million, three hundred
thousand Kenya Shillings (Kshs. 1,364,300,000) for Recurrent Expenditure under
the Ministry of Public Works, be approved and that the Ministry be allowed to
raise eleven million, five hundred thousand shillings Kenya Shillings
(Kshs.11,500,000) as Appropriations-in-Aid to meet the Recurrent Expenditures.

That. the proposal by the Minister to withdraw from the Consolidated Fund a
sum of five billion, ninety one million and four hundred thousand Kenya
Shillings (Kshs. 5,091,400,000) for Development Expenditure under the Ministry
of Public Works, be approved and that the Ministry be allowed to raise fifty
seven thousand, four hundred and fifty eight thousand Kenya Shillings
(Kshs.57,458,000) as Appropriations-in-Aid to meet the Development
Expenditures.

That, the proposal by the Minister to withdraw from the Consolidated Fund a
sum of one billion, three hundred and fifty five million, four hundred thousand
Kenya Shillings (Kshs. 1,355,400,000) for Recurrent Expenditure under the
Ministry of Roads, be approved and that the Ministry be allowed to raise
twenty million, seventy nine million, one hundred and fifty thousand Kenya
Shillings (Kshs.20,697,500,000) as Appropriations-in-Aid to meet the Recurrent
Expenditures.

That, the proposal by the Minister to withdraw from the Consolidated Fund a
sum of twenty eight billion, seven hundred and ninety nine million, one
hundred thousand Kenya Shillings (Kshs. 28,799.100,000) for Development
Expenditure under the Ministry of Roads, be approved and that the Ministry be
allowed to raise twenty one million, six hundred and ninety seven million, five
hundred thousand Kenya Shillings (Kshs.21,697,500,000) as Appropriations-in-
Aid to meet the Development Expenditures.

. That, the proposal by the Minister to withdraw from the Consolidated Fund a

sum of nine hundred and seventy one million, sixty four thousand, eight
hundred and thirty Kenya Shillings (Kshs.971,064.830) for Recurrent Expenditure
under the Ministry of Housing, be approved and that the Ministry be allowed to
raise nine hundred and thirty six thousand Kenya Shillings (Kshs.936,000,000) as
Appropriations-in-Aid to meet the Recurrent Expenditures
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enhanced because of its potential for wealth and employment creation. Poor
infrastructure costs affect private sector negatively as man-hours is lost in traffic
jams. For instance, KIPPRA estimates that poor transportation costs the Nairobi
Metropolitan Department alone in excess of Kshs. 30 billion annually.

15 The increased allocation to the infrastructure sector over the last financial is
commendable. However, as enumerated above, increased allocation alone is
not a ticket towards enhanced development of the physical infrastructure in the
Country. Instead, the government should ensure value for tax-payer by also
introducing policies that are geared towards ensuring timely completion of
designated projects and quality of services provided.

16 Acknowledgements

The Committee wishes to thank the Office of the Honourable Speaker and the
the Liaison Committee for the necessary support extended to it in the execution
of its mandate as well as the Office of the Clerk for providing the necessary
logistical and technical support. The Committee is also grateful to the
Parliamentary Budget Office for the technical support provided. The Committee
further wishes to thank the Ministers for Transport, Public Works, Roads and
Housing, their respective Permanent Secretaries and the Technical Staff who
appeared before the Committee for providing the necessary information and
responding to issues raised by Members during the examination of the
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Mr. Speaker Sir,

17 Based on the submissions, presentations and evidence produced, the Committee
recommends:-

i. That, the proposal by the Minister to withdraw from the Consolidated Fund a
sum of one billion, four hundred million, five hundred and fifty five thousand,
five hundred and sixty Kenya Shillings (Kshs. 1,400,555,560) for Recurrent
Expenditure under the Ministry of Transport, be approved and that the Ministry
be allowed to raise one billion, nine hundred and sixty two million Kenya
Shillings (Kshs.1,962,000,000) as Appropriations-in-Aid to meet the Recurrent
Expenditures.

That, the proposal by the Minister to withdraw from the Consolidated Fund a
sum of three billion, twenty million and eight hundred thousand Kenya Shillings
(Kshs. 3,020.800.000) for Development Expenditure under the Ministry of
Transport, be approved and that the Ministry be allowed to raise one billion,
seven hundred and eighty five thousand. five hundred thousand Kenya Shillings
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(Kshs.1.785,500.000) as Appropriations-in-Aid to meet the Development
Expenditures.

. That, the proposal by the Minister to withdraw from the Consolidated Fund a

sum of one billion, three hundred and sixty four million, three hundred
thousand Kenya Shillings (Kshs. 1,364,300.000) for Recurrent Expenditure under
the Ministry of Public Works, be approved and that the Ministry be allowed to
raise eleven million, five hundred thousand shillings Kenya Shillings
(Kshs.11,500.000) as Appropriations-in-Aid to meet the Recurrent Expenditures.

That, the proposal by the Minister to withdraw from the Consolidated Fund a
sum of five billion, ninety one million, four hundred thousand Kenya Shillings
(Kshs. 5.091.400.000) for Development Expenditure under the Ministry of
Public Works, be approved and that the Ministry be allowed to raise fifty seven
million, four hundred and fifty eight thousand Kenya Shillings (Kshs.57,458,000)
as Appropriations-in-Aid to meet the Development Expenditures.

That, the proposal by the Minister to withdraw from the Consolidated Fund a
sum of one billion, three hundred and fifty five million, four hundred thousand
Kenya Shillings (Kshs. 1,355,400,000) for Recurrent Expenditure under the
Ministry of Roads, be approved and that the Ministry be allowed to raise
twenty million, seventy nine million, one hundred and fifty thousand Kenya
Shillings (Kshs.20,079,150,000) as Appropriations-in-Aid to meet the Recurrent
Expenditures.

That, the proposal by the Minister to withdraw from the Consolidated Fund a
sum of twenty eight billion, seven hundred and ninety nine million, one
hundred thousand Kenya Shillings (Kshs. 28,799,100,000) for Development
Expenditure under the Ministry of Roads, be approved and that the Ministry be
allowed to raise twenty one million, six hundred and ninety seven million, five
hundred thousand Kenya Shillings (Kshs.21,697.500,000) as Appropriations-in-
Aid to meet the Development Expenditures.

. That, the proposal by the Minister to withdraw from the Consolidated Fund a

sum of nine hundred and seventy one million, sixty four thousand. eight
hundred and thirty Kenya Shillings (Kshs.971,064,830) for Recurrent Expenditure
under the Ministry of Housing, be approved and that the Ministry be allowed to
raise nine hundred and thirty six million Kenya Shillings (Kshs.936,000,000) as
Appropriations-in-Aid to meet the Recurrent Expenditures



That, the proposal by the Minister to withdraw from the Consolidated Fund a
sum of two billion, one hundred and ninety four million Kenya Shillings
(Kshs.2,194,000,000) for Development Expenditure under the Ministry of
Housing. be approved and that the Ministry be allowed to raise sixty million,
seven hundred thousand Kenya Shillings (Kshs.60,700,000) as Appropriations-in-
Aid to meet the Development Expenditures

18 The Committee also recommends that;

a) Vote 14 — Ministry of Transport

Vi.

vii,

viii.

A clear policy should be put in place and enforced to ensure a well
functioning public transport system in Kenya.

The railway transport system should be revamped and modernized to
help decongest the roads and reduce incidences of road accidents. The
current one is old and cannot cope up with demand.

Port services should be made more efficient as they have often led to
perpetual congestion in Mombasa and the associated cost of doing
business.

Air transport challenges including the safety in the Kenyan airspace should
be looked into.

Inefficient ferry services due to inadequacy of numbers and ageing vessels
needs to urgently be addressed.

Controversy surrounding the delay in procurement of the two ferries from
Germany should be investigated and the parties involved held to account.
Dilapidated state of Airstrips and slow expansion of Airports in the
country should be addressed.

The Kshs. 3.8 billion for the development of the New Transport
Corridor; Lamu-Ethiopia and Southern Sudan Railway Line and
Mombasa-Kampala Standard Gauge Railway Line allocated through the
Ministry of Finance Vote 07 should be transferred to the Ministry of
Transport.

The exorbitant cost of construction especially of foot bridges should be
addressed.

b) Vote 59 — Ministry of Public Works

In view of the fact that the over-lap in the mandate, functions and roles
of the Ministry as a result of the split of former Ministry of Roads, Public
Works and Housing has hitherto made effective execution of some the
Ministry of Public Works' mandate difficult, these overlaps should be
addressed.



iil.

The Ministry of Local Government should work closely with that of
Public Works especially in approving plans and issuance of certificates of
Occupancy to ensure standards in construction of buildings.

The frequent failures/breakdowns of the Integrated  Financial
Management Information System (IFMIS) at Treasury which have been a
major cause of low absorption rate of funds approved leading to delays
in completion of projects should be addressed.

Adequate funds should be allocated to complete projects that have stalled
at different levels across the country.

¢) Vote 13 — Ministry of Roads

iil.

vi.

The frequent failures/breakdowns in the Integrated  Financial
Management Information System (IFMIS) at Treasury and delays in
exchequer releases from Treasury that have contributed greatly to low
absorption capacity of funds allocated and delays in completion of
projects should be addressed.

There should be transparency regarding apportionment of available
resources for road construction and maintenance in geographical terms in
terms of criteria and rationale applied.

The Ministry should ensure strict enforcement of vehicles weight which
has led to destruction of road network as is evident in a number of
sections of our highways.

The Ministry should ensure maintenance of existing road network which
has led to existence of portholes in most parts of the network both in
urban and rural areas.

The Ministry should ensure strict enforcement of quality workmanship on
roads and bridges. Poorly build roads and bridges lead to quick tear and
ware of these facilities yet the ministry has engineers who should enforce
standards at all levels

The Ministry should ensure completion of road projects as per the
scheduled period.

d) Vote 44 — Ministry of Housing

iii.

The Government should allocated adequate funds towards slum
upgrading project to enable the Ministry achieve its objectives of getting
rid of slums totally by the year 2020 in accordance with the Millennium
Development Goals of providing quality, decent and affordable housing
for all Kenyans.

The Ministry should enhance completion of the slum upgrading project.
The Ministry should put in place adequate measures to ensure that the
slum upgrading projects end up with the intended beneficiaries (slum
dwellers).

The Ministry should put in place adequate measures to enable slum
dwellers afford to pay for the low cost houses put up for them.
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¥, In place of.the Government’s policy of buying or constructing houses for
selling to civil servants, the Ministry should move into fully utilizing the
just completed formulation of the Housing Loan Framework which is
meant to facilitate civil servants develop or purchase houses through
advancement of loans.

Vi. The Ministry should promote construction of residential houses to bridge
the existing housing gap.

vil. The Ministry should come up with standards to regulate the quality of
low cost housing constructed.

viii. ~ The Government should look into the factors resulting to escalating costs
of purchasing houses and building materials and address them accordingly.

% The Government should harmonize procedures in the building code to

ease the lengthy and cumbersome process involved in the construction of
residential houses.

The On behalf of the Committee, | now wish to present to the House, the
Report on the Examination of Votes: 14 — Ministry of Transport, 59 — Ministry
of Public Works, 13 — Ministry of Roads and 44 — Housing, pursuant to the
provisions of Standing Order 181.

The Hon. Da Were, MP

Chairperson
Departmental Committee on Transport,

Public Works and Housing

Dated: July 31, 2009
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VOTE 14 - MINISTRY OF TRANSPORT

Introduction

The Ministry is expected to facilitate accessible transportation services to spur
socio- economic growth and development. It is mandated to facilitate provision
of adequate, efficient, affordable safe and reliable transport services to all  parts
of the country to support socio-economic activities. Transport sector is crucial in
the promotion of socio-economic activities and development. An effective,
efficient and reliable transport system is a mainspring for rapid and sustained
development in terms of national. regional and international integration, trade
facilitation, poverty reduction and improvement of welfare of the citizenry.

Contribution of transport sub-sector to the Kenya's GDP growth has been
significant overtime. In 2008, transport and storage (which includes the road,
rails, air, and water transport) alone accounted for 7.4% of Kenya's GDP down
from 7.9% and 7.6% in 2006 and 2007 respectively. It however recorded
depressed growth of only 0.1% in 2008 compared to 7.2% in 2007. This was
due to a number of factors including post election skirmishes, high
international crude oil prices and generally low demand for its output.

Total budget allocation (recurrent and development) for the ministry is
kshs.8.17 billion. a 50.6% increase from kshs.5.42 billion in 2008/09.The
increase is mainly for increased provisions to government agencies and other
levels of government, and provisions to international organization.

Expenditure Summary — 2008/2009 (Net Approved) and 2009/2010 (Estimates)

2008/2009 (net approved 2009/2010 (estimates) Change
Sub vote
Recurr. Dev. Recurr Dev. Recurr Dev.

140:

Ceneral | Gros | 3,002,980,798 | 1,788, 3.164,400,611 4,211,300,000 | 161,419,813 2,422,970,000

Admin. [ 330.000

&

Plannin A-in- | 1,962,000,000 i 271,000,000 1,962,000,000 | 1,785,500,000 0 1,514,500.000
| 8 A

Net 1,040.980.798 | 1.517,330,000 | 1,202,400.611 2,425,800.00 161,419,813 908.470.000
. : 0 t |

[ 141 ! ' | |

General | Gros | 40,075,000 | 48.366.865 ‘ 8.291.865 i
‘ Admin s | |

& A-in- |
. Plannin A 0 0 I 0

g Net [
' 40,075,000 | 48,366,865 ! 8,291,865
| | l
| 148: | Gros | 171.266.502 149,788.084 | -21.478.41

Road | s | [ 8 ‘

Transpo ! 1 ‘
| rt | |

11



A-in- ‘ ¢} | 0 | | 6] |
A | - |
1 ' |
| Net | 171.266.502 149.788.084 | ‘ -21,478.41
| | | 8 |
| Gros | 693,140,000 | [ 595000000 | | -96,140,000 |
| 144: g |
| Railway | A-in- | : 0 | 0| 0 ‘ | ‘
5 | A | | |
et | | |
Net | 693,140,000 595.000,000 -98.140.000
| T 1
f . |
Total | Gros | 3.214.322,300 \ 2.481,470.000 | 3,362,555.560 ‘ 4.806,300,00 | 148.233.260 | 2.324,830,000 |
| s | 0 |
| ! | ' | W
| Adin- | 1,962.000.000 | 271,000,000 | 1.962.000.000 | 1.785.500.000 | 0 | 1.514.500.000 |
A | ' | !
f ‘ \ '
Net | 1,252,322.300 | 2,210,470,000 | 1,400,555,560 | 3.020,800.00 | 148,233,260 = 810,330,000
| | 0 |

' Source: 2009/10Printed Estimates

24 State Corporations under the Ministry.
a) The Ministry has six state corporations which are:-
Commercial State Corporations — 2009/2010
i) Kenya Airports Authority
ii) Kenya Ports Authority
iit) Kenya Railways Corporations
Non-Profit Making State Corporations - 2009/2010
i) Kenya Maritime Authority (Regulatory)
i) Kenya Ferry Services (Social Services)
iii) Kenya Civil Aviation Authority (Regulatory)
b) Summary of State Corporations Budgets was given as follows:
1. Commercial State Corporations — 2009/2010
i) Kenya Airports Authority
Revenue - Kshs.5.823,847.000
Expenses — Kshs.5.163,847,000
Gross profit — Kshs.600.000,000
Capital budget — Kshs. 10,000,000,000.
i) Kenya Ports Authority

Revenues = Kshs. 17,264,000,000



il)

2. Non-Profit Making State Corporations - 2009/2010

1)

iii)

Expenditures - Kshs. 13,598,000,000
Trading gross profit — Kshs. 3,366.000,000
Capital budget — Kshs. 5,897,198,000.

Kenya Railways Corporations

Revenues — Kshs. 1,771,525,000
Expenditures — Kshs. 1,718,755,000
Trading profit — Kshs. 52,770,000
Loss after tax — Kshs. 1,889,023,000
Capital budget of Kshs. 930,000,000

Kenya Maritime Authority (Regulatory)

Income — Kshs. 513,800,000
Expenditure — Kshs. 280,895,000
Operating surplus — Kshs. 232,905,000
Capital budget — Kshs. 220,000,000.

Kenya Ferry Services (Social Services)

Income - Kshs. - 666,500,000
Expenditure — Kshs. 660,177,000
Operating surplus — Kshs. 6,323,000
Capital budget - Kshs. 788,000,000

Kenya Civil Aviation Authority (Regulatory)

Income — Kshs. 2,537,561,000
Expenditure — Kshs. 2,311,699,000
Operating Surplus — Kshs. 225,862,000
Capital Budget — 1,442,089,000

Net Deficit — Kshs. 198,228,000

25 Areas left out of the Budget are:

Vi,

Development of Mass Light Rail Transit System
Development of the New Transport Corridor:
Southern Sudan Railway Line

KRC Post Concession Rescue Support Programme

Expansion of Nyaribo Aerodrome and Nyangusu Airport

Kibera Rail By-Pass

Development of Mombasa-Malaba-Kampala Standard Gauge Railway
Line

Lamu-Ethiopia and



