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I.O INTRODUCTION

1.1 Establishment of the Committee

The Mediation committee on the Division of Revenue (No. 2) Bill, (National As-

sembly Bills No. 22 ol 2Ol7l was constituted by the Speaker of the Senate pur-

suant to standing order 154 (2) and the speaker of the National Assembly

pursuant to Standing order 149(2) of the National Assembly and Articles 112

and 113 0f the constitution on 13ft and 14s June, 2017 respectively compris-

ing of the following members:-

l. Hon. Mutava MusYimi, MP

2. Sen. (Dr.) Agnes Zani

3. Sen. Mutula Kilonzo Junior

4. Sen. Billow Kerrow

5. Hon. Mary Emaase, MP

6. Hon. ChristoPher Omulele, MP

7. Hon. Richard OnYonka, MP.

8. Sen. Beatrice Elachi

1.2 Mandate of the Mediation Commlttee

The Mediation committee derives its mandate from the provisions of Articles

l12 and 113 of the constitution, standing order 149 of the National Assembly

and Standing Order 154 of the Senate which outlines the functions of the

Committee as follows:-

i. To consider Bills tthere tlrc Houses do not agree on all or any of tle

amendments made bg either Houses;

ii. To consider Bills uhere either House rejects a Motion that a Bill which orig'

inated in the other House be read a Second or Third time; and,

iii. To attempt to d-euelop a uersion of the Bill that both Houses trtill pass.
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The committee was established to develop an agreed version of the Division of
Revenue Bill,2ol7 and in particular clause on equitable share for the counties.
The version would then be presented to both Houses for approvar as provided
for under National Assembly Standing order No. r4g (61 and senate standing
Order No. 154 (6).

The specific substance of discussion by the mediation committee was the
county equitable share which the Senate had proposed an amount of Ksh.
314.7 billion and the Nationar Assembly an amount of Ksh. 29r.r billiou.

1.3 Committee Meetlngs and Methodology

The committee held a total of two (2) sittings to deliberate on the Division of
Revenue (No. 2) Bill (National Assembly Bills No. 22 of 2orzl in accordance
with the constitution and relevant provisions of the standing orders of the
Senate and the National Assembly.

During the first sitting, the committee appointed Hon. Mutava Musyimi, Mp
and Sen. Agnes Zani, MP as the chairperson and the Vice-chairperson respec-
tively pursuant to standing order 154 (4) of the Senate and Standing order
149(4) of the National Assembly.

At this meeting the committee made reference to the report of the pioneering
Mediation committees that recommended that in future, the chair of the medi-
ation committee should be elected from amongst members of the House that
originated the Bill.

The committee commenced its work by developing a statement of issues of
concern raised that necessitated the rejection of Bill by the senate. The state-
ments comprised of the amendments made by the Senate to the Division of
Revenue Bill, 20 17.

l
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Appended to this report is a version of the Bill developed by the Committee for

consideration by both Houses.

1.4 Acknowledgemente

The Chairperson, on behalf of the Committee, wishes to sincerely thank the of-

fices of the Speakers and the Clerks of both Houses of Parliament for the sup-

port extended to it in the execution of its mandate. The committee also thanks

the cabinet Secretary National Treasury for having found time to appear before

the committee at a very short notice. The committee also appreciates the pa-

tience and the input of the council of Governors and the commission on Reve-

nue Allocation on the Division of Revenue (No. 2) Bill (National Assembly Bills

No.22 of 2Ol7l

The chairperson in particular extends his appreciation to all the Members of

the committee for their patience, sacrilice, endurance and commitment to their

assignment under tight schedules which enabled the Committee to complete

the task within the stipulated period of time.

Finally, it is now my pleasant duty and privilege, on behalf of the Mediation

Committee on the Division of Revenue (No. 2) Bill (National Assembly Bills No.

22 of 20171, to present and commend this report including and agreed version

of the Bill to the Houses for approval pursuant to Article 1 13(2) of the constitu-

tion and Standing order 155(3) of the Senate and standing order 150(3) of the

National Assembly.

SIGNED

HON. MUTAVA MUSYIMI, MP

CHAIRPERSON (THE MEDIATION COMMITTEE)

-tt\ --( '7,^ \I
DATE

)
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2.0 BACKGROT]ND

1. The bill was preceded by the Division of Revenue Bill (National Assembly
Bills No. 2 of 20171 which was passed by the National Assembly on 9th Feb-
ruary 2077 . The bill was referred to the Senate by the National Assembly on
15tl' February 2077 . Tl,e Senate considered and passed the bill with
amendments on I"t March , 2or7. The National Assembry rejected the
amendments proposed by the senate and the b l was referred to a media-
tion committee pursuant to Article 112(2)(b) of the Constitution.

2. The Mediation committee failed to agree on a version of the bill within 30
days as required by Article 113(4) of the constitution. The bill was therefore
defeated.

3. The National Assembly published the Division of Revenue (No. 2) Bill (Na-
tional Assembly Bills No. 22 of 2orrl and passed it (with amendments) on
3oth May 2077. The bill was referred to the senate by the National Assembly
on 9thJune 2ol7 and read a first time on the same day. The senate on 13fi
June, 2o17 considered the report of the Standing committee on Finance,
Commerce and Budget and resolved to reject the Division of Revenue (No. 2)

Bill (National Assembly Bills No. 22 of 2017). pursuant to Article r 12 (1) (a)

a Mediation Committee was established.

6
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3.0 CONSIDERATION OF THE DIvISION OF REVENUE (No' 2) BILL

4. The committee was established to develop an agreed version of the Division

of Revenue Bill, 2Ol7 and in particular clause on equitable share for the

counties.

5. The specific substance of discussion by the mediation Committee was the

county equitable share which the Senate had proposed an amount of Ksh'

314.7 billion and the National Assembly an amount of Ksh. 291.1 btllion'

The initial proposal by the National Treasury was an allocation of Ksh.

299.1 billion. The Treasury proposal was an increase of Ksh 19. 1 billion

from the allocation for the Financial Year 201612017. The increment was

only to cater for adjustments to inflation.

6. The committee was informed that the 314.7 Billion was a product of several

negotiations and compromises by stakeholders. The allocation took into

consideration the adjustments for inflation from the allocation provided in

Fy 201612017 and the need for additional resources for counties to under-

take additional responsibilities allocated to them after round of salary nego-

tiations for medical personnel and additional salary increments for public

servants. In addition, the resolution took into consideration the projected

increase in the sharable revenue so as to ensure equitable sharing of Na-

tional Revenue pursuant to Article 2o2(ll of the Constitution'

7. The Committee was informed that the Ksh 291.1 billion was decided upon

taking into consideration the limited financing since the national govern-

ment fiscal framework had limited opportunity for adjustment and the gov-

ernment has already exhausted its limit for any additional austerity

measures.

7
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8. The committee was informed that the Commission on Revenue Allocation
has reviewed the Division of Revenue (No. 2) Bill 2olr and had made a rec-
ommendation of allocating Ksh. 3o9.9 billion. This allocation took into
consideration the allocation for Fy 2016/2017 as the baseline and provided
for an adjustment for inflation. The proposal also provided for allocation to
fund the provision for negotiated salary adjustments for medical officers.

9' The committee was informed that the conditional Allocations had taken in-
to consideration additional collections from Fuel Levy Fund and new loans
negotiated by the National rreasury with external donors to fund county re-
lated functions. The additional collection in fuel levy fund was due to ad-
justments in the levy in July 2016 from Ksh 12 to Ksh rg. The increase ar-
location from loans was occasioned by the negotiation of new loans and
grants from external donors including the Kenya Devolution support pro-
gramme from the World Bank.

4.0 THE COMMITTEE'S OBSERVATIONS AND RECOMMENDATIONS

10 The Mediation committee observed that the approval of the Division of
Revenue Bill was crucial for county budget process. The county government
will not have a basis for preparation of the budgets for Fy 2olz l2olg if the
Division of Revenue (No. 2) Bill, 2or7 and the county Allocation of Revenue
Bill, 2Ol7 are not finalized before the Jdy 2OlZ.

1l . The committee also noted the need to adequately fund counties against
the limited resources available for the two levels of government. The com-
mittee agreed that there is need for both levels of government to live within
the current resources by effecting austerity measures on non-core expendi-
tures. The county government shourd also improve on their own-source rev-
enue collection so as to avail additional funds.

8
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12. The Mediation Committee therefore recommends that:

i.) The county equitable share be allocated Kshs 3O2,OOO,OOO,OOO for

frnancial year 2Ol7 l2Ol8.

ii.) The two Houses of Parliament to approve this report and mediated

version of the bill as provided in Appendix 1 .

This report was unanimously adopted by the foilowing members:-

9

No. NAME

I on. Mutava Musyimi, M.P. - Chairperson

2 enator Agnes Zani, M.P. - Vice-Chairperson

3 Senator. Billow Kerrow, M.P.

4 Senator Beatrice Elachi, M.P.

5 Hon. Mary Emaase, M.P.

6 Hon. Richard Onyonka, M.P.
B--.ko-

7 Hon. Christopher Omulele, M'P.

8 Senator Mutula Kilonzo Junior, M.P.
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. MINUTES oF THE ISISITTING oF THE MEDIATION COMMITTEE ON THE
DIVISION OF REVENtiE I]II,I-, 20I7( NATIONAL ASSEMBLY BILLS N(). 22

. OF 2OI7) HELD AT COUNTY HALL, GROUND FLOOR BOAJTDROOM ON
WEDNESDAY HTTTUNE 2017 AT 4.00 P.M.

PRESENT

l. Hon
2. Sen.

3. Sen.

4. Sen.

5. Hon

Mutava Musyimi. MP
(Dr.) Agnes Zani
Billow Kerrorv
Beatrice Elachi
Richard Onyonka. MP.

- Chairperson
- Vice Chairperson
- Member
- Member
- Member

- Me mbcr
- Member
- Mcmher

- Cahinct Sccrctarl .

- Dire ctor lGl:RI)
- Iiinancial Advise r

- Senior Deputy Clerk, Senate
- Director. Committees' Senate
- Principal Clerk Assistant
- Deputy Director. Budget office (PBO)
- PBO
- PRO
- Clerk Assistant
- [.egal Counscl
- Audio Recording

ABSENT WITH APOLOGY

L Sen. Mutula Kilonzo Junior
2. I-lon. Christopher Omulele, MP
3. Ilon. Mary Emaase. MP

IN ATTENDANCE

A. NATIONALTREASURY

l. Mr Henry Rotich

2. Mr. Albert Mwenda

3. Mr. Fred Owegi

B. SECRETARIAT
l. Mr. Mohammed Ali
2. Mr. Nj enga N.juguna
3. Mr. Boniface Lenairoshi
4. Mr. Martin Masinde
5. Mr. Joseph Ndirangu
6. Mr. llenaj ntinNg'irnor
7. Mr. Christopher Gitonga
8. Ms. l-uc1' Radoli
9. Mr. Robert Rop

MINNO.001l20l1r PRELIMINAIIIES

Mr. Mohammed Ali called the rnccting to order at 4:25 pm. T'ltis rvas lbllorved by a word
ol prayer. I-le welcorned the members and inlbrmed them that the mediation Committee
was established to consider the Division of Revenue (No. 2 ) Uill (National Assembly
Bills No. 22 of 2017).

I



MIN N0.002/2017: ADOPTION OF THE AGENDA

The agcnda was adopted having been proposed by Sen. (Dr.) Agnes zani and seconded

by Sen. Beatrice Elachi.

APPOINTMENT OF THE CHAIRPERSONAND VICE

MF,l)l;\TION ()N -I'HE DIVISION OF REVENUE
BII,L. (NATIONAL ASSE,MBLY BILL 22 OF

20111

'l-he Chairman began bv apprcciating the members for the appointment as the chair of the

Committee. IIe aGo intbrmed thc members that the bill had been re-published since the

carlier mediation failed to produce an agreed version of the Bill. The Chairman intbrmed

the Comtnittee that duc 1o the time constraints he opted to invite the Cabinet Secretary

National 'l-reasury tt.l attcnd thc mceting and hetp in thc mediation process. The chair

therealier brieled the members on the mandate of the mediation committee and welcomed

the Cabinet Secrctary to make his remarks'

'the Cabinet Secretary intirrmed thc Committee that-

a) lnitially the govemment had committcd and negotiated with IMF on the budget

deticit 6.4%. However, this had was re-negotiated to 5.9% due to increased debt

levels which were too high.

b) Debt borrowing was not l-easible and thus. there was need to restructure

expenditure.

c) National treasury was gbligated to ensure there rvas fiscal responsibility especially

in the updated liscal framework'

d) 'lhere was need tbr counties to improvc on expenditure prudence.

c) Aller re-consideration. 'l'reasury had changcd their proposal on county equitable

share liom Ksh. 299 biltion to Ksh. 291 billion. tlowever. there were additional

resources tiom increased lucl lel'1' fund and donations from development partners'

and

')

MIN NO.003/2017:
CHAIRPERSON

'I'he Committee was intbrmed that there was a set precedent in which the Chairperson of
the mediarion committce is appointed fiom thc llouse which originated the Bill' The

othcr House produccs the Vicc Chairpcrson.

'l'he Committee tnade an unatlimous decision and appoinlcd llon. Mutava Musyirni. M'P

and Scn. (Dr.) Agnes Zani. M.P. as the Charrperson and the Vice Chairperson

rospectively.

MtN NO.004/2017:



0 The National Treasury was willing to consider an additional Kshs.4 billion and
have the county equitable share at Kshs.295 billion.

Deliberations ensued and members made the fbllowing remarks-

Thatl-

a) The substance of discussion was county equitable share which was a figure
between Ksh. 299 billion and Ksh. 3 l4 billion.

b) 'Ihe memorandum fiom the Commission of Revenue Allocation had indicated that
at the very minimum the county governments be allocated Ksh. 309 billion
lactoring in inflation and the negotiated medical doctors salaries,

c) 't'he Council of Governors had indicated a probable figure ol Ksh. 3l I billion
Iactoring in intlation. negotiated salaries lor doctrlrs and nurses allowances.

d) Members emphasized that the difference between the initial treasury figure and
Senate/ CRA was Ksh 15 billion. Thus. there was need to reach at agreeable
figure.

e) The members requested for a 5 minutes break to consult with their respective
members

0 After the break, the Senate delegation reported that their proposal would be county
equitable share ofnot less than Ksh.303 billion.

Therc being no other business. thc chair ad.lourned thc meeting at 6.05prn. 'l'he date ol'the
ncxt lnccting was set lbr 'Ihu - l5'l'.lunc al 9 am at lhc sanrc vcntrc.

SIGNET)

(CHAIRPERSON)(t(

-)

DATE

g) 1'he National Assembly delegation also indicated that they had consulted and
agreed on Ksh. 295 billion as proposed by National -l'reasury.

After further deliberations. the committee was of the proposal of county equitable share
of either Ksh.30l billion or Ksh.302 billion.

Members rcquested lbr another meeting the lollowing day to deliberate f urther and agree

on a certain figure.

MIN NO.005/2017: DATE OF NEXT MEETING AND ADJOURNMENT



PRESENT

L Hon. Mutava Musyimi, MP
2. Sen. (Dr.) Agnes Zani,Mp
3. Sen. Billow Kerrorv, MP
4. Sen. Beatrice Elachi, MP
5. Hon. Richard Onyonka, MP.

ABSENT WITH APOLOGY

l. Sen. Mutula Kilonzo Junior, Mp
2. Hon. Christopher Omulele. Mp
3. Hon. Mary Ernaase, MP

INATTENDANCE SECRETARIAT
L Mr. Njenga Njuguna
2. Mr. Boniface Lenairoshi
3. Mr. Joseph Ndirangu
4. Mr. BenajminNg'imor
5. Mr. Christopher Gitonga
6. Ms. Lucy Radoli
7. Mr. Robert Rop

- Chairperson
- Vice Chairperson
- Member
- Member
- Member

- Member
- Member
- Member

- Director, Committees' Senate
- Principal Clerk Assistant
- Budget Office
- Budget Office
- Clerk Assistant
- Legal Counsel
- Audio Recording

MrN NO. 008t2017: CONFIRMATION OF MIN I.ITES OF THE PREVIOUS
MEETING

The minutes of the I't sitting held on wednesday, l4th June, 20l:- at 4:00 pm at county
Hall, Ground Floor Boardroom were confirmed as true record of the proceedings of the
committee having been proposed by Sen. Biflow Kerrow. Mp and seconded bv Hon.
Richard Onyonka, MP.

' Ufrlffff f OX fffp
PYtlroN or nnvrNlr No. n
OF 2OI7) HELD AT COUNTY HII,L, CROUNO FI-OON_BOARDibOT4 ON

MIN NO. 006i2017: PRELIMINARIES

The chairperson called the rneeting to order at 9:30arn. After a word of prayer, the chair
rvelcomed the mernbers to the meeting.

MIN NO.007/2017: ADOPTION OF THE AGENpA

The agenda was adopted having been proposed by Hon. Richard onyonka, Mp. and
seconded by Sen. Beatrice Elachi. MP

I



There being no other business, the chair urned the meeting at 10.05 am.

SIGNED

DATE

(CHAIRPERSON)

(\

2

MIN NO.009/2017: MEDIATION ON THE DMSION OF REVENUE
BILL. (NATIONAL ASSEMBLY BILL 22 OF 20I7)

The committee unanimously resolved that the equitable share for counties be Ksh. 302
billion.

The Chairperson thanked the members for their commitment.

MIN NO.0l0/2017: DATE OF NEXT MEETING AND ADJOURNMENT

I
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'l'hLt Division oJ llcvenue lJill,2017

1'llfi l)tvISIoN otr RlivttNl ilt. BII.t,. 20t7

A l]iil lbr

AN ACl' ol' Parlianlenl {o provitlc lor the cqui{al)le
rlivision of rcvcnue raiscrl nationally betrvccn thc
rr:rtional ,rn(l counly govcrnnlcn(s it 2017/1ll Ilnancial
ycirr,,rn(l for connccterl l)url)oscs

ITNACTED by l)arlianrcnt oI Kcnya. as lirllows

l. This Act nlay bc cited as the Division ol' Revenuc
Act,2017.

2. In this Act, unless the context otherwise requires-
"Cabinet Secretary" means the Cabinet Secretary for

the time being responsible for ntatters relating to finance;
"revenue" has the meaning assigned to it undcr section

2 of the Commission on Rcvenue Allocation Act, 2011;
3. 1'he object and purposc of this Act is to providc for

the equitable division of rcvenue raised nationally between
the national and county levels of government for the
financial year 2017/18 in accordance with Article 203 (2) ol
the Constitution.

4, Revenue raised by tl-re national governmcnt in r.espect

of the financial year 2017/18 shall be divided among the
national and county governments as set out in the Schedr.rle

to this Act.
5. (l) If the actual revenue raised nationally in the

financial year falls short of the expected reverue set ou1 in
the Schedule, the shortfall shall bc borne by the national
governnlent, to thc extent of the threshold prescribed in
Regulations by the Cabinet Secretary.

(2) If the actual revenuc raised nationally in the finaricial
year exceeds the projccted rcvcnucs set out in the Schcdule,
the cxcess revenuc shall accruc to the nalional govcrnment,
and may bc used to reduce borowing or pay debts.

Sliort tit lc.

Itrlc lprctation

No. 16 ol
20|.
Object and

purpose of the

Act.

Allocations to

national and

county
govcrnments.

Variation in
revcnuc.
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'l'ltc Division ol Revenue Bill,201-7

SCllEl)ULE (s.4)

AI,I,O(]A1'ION OF IIEVIiNUIi IIAISEI) NATIONALLY BIITWEEN
I'IIIi NAl'IONAL AND COI]N'|Y GOVITRNMIINI'S FOII TI-ID

I.'INANCIAL YEAII 2OI7 IIt]

'l'1'pc/l,o'cl of a Iloc ation Anrount in l(Sh.

Pc rccn trgc ('2,) ol'
2nl3/l,l urrtlilcrl a rrrl

itppror,etl llcvcn u e i. c.

l(Sh. 935,(r53 i\4 illion
A. 'l'olal Sharc:rblc l{cvcnuc
(B+C+l))
l]. National (i ovc rrr nr cn I

(i. I,)qrrrrlization Ii'rr nd

l). Oountl, (Jovcrnnrcnt (l-l 2)

L Counl uitablc Sharc

2. Conclitional Allocations

2.1 Conslruclion o.[ Oounl.lt

2.5 llahahilitution of )'outlt
tachttit.s

l,l. i\ tlrlil io rr a I ( orrntv
(lrrrtli(ionrrl -,\llocrrIiolrs (rrot
p:rll ol shlrrlrlllc rt'r crrrrc)

(ts%) I I ,068,192,369
4. Clonditional Allocations

20,407,826.130
Ii.'l ot:rl ('ounl1' r\llocations
(l) | l,i) -r+5,68I ,0l ti J99 36.950/.
Sourcc: Natiorral 'l'r'casury/ //arrse Resoluliotr ott llutlgct & Appropriuliott Conuniltec
Raporl of tlrc lludgct Polic)t Stolcment 2017
*'l hc Nulionul (iovarnnrcnt,\hare incltrclc:; K,\h. 3,100 ntillion vhich i.s u.tpecial gront lo
the Nutirstrul eultlt ltt.rurancc l\rnd (Nllll;) fbt .fi'cc nlat(rnul hutlth cure , to bc
,/l.r/rril.r,',/ rl.r rc in tttt .st'ntt'ttl.s.

3

7,727,(XX),(XX)

3 14,205.0(X),0(X) 33.58,U,

32.28%

I ,5(r0,2 75,tt40,000

1 ,238,3.13,840,000

302,000,000,000

12,205,000,000
2.1 Leasing qf Medical

Dquipmenl
2.2 Contpc nsut iot't .fbr Usar

2.3 Lcvel 5 hos

1,500,000,000

900,000,000

1,200,000,000

I

I

I

-1

l

I

I

I

I

ll0!,00u,0m 
)

3r,4]{Jl!lrl2 ]

605,000,000 |

.1. Allr)ciltior) Iiont ltrcl kvr 
I

I
I

-lI

(soln 4 eri!r!, I
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'l'he Division oJ llcvanue llill, 20I 7

MIiMOI{ANl)LiM o lio lJ,tI,lC'l s ANI) lil,lAsoN

'l'hc principal object of this Bill is to provide for the cquitable division o1'rcvenue

raisecl nationally alnong the national and county levcls of govcrnmcnt as required by

Article 2l 8 of tl.rc Constitution in ordcr to lircilitatc the proper ltrrrctioning of county

governments and to ensurc continuity of cottnty services.

C-lauscs I an6 2 ofthe Ilill provicle lbr the sliort title o1'thc Ilill and the intcrprclation

of tcrms used in the Bill.

Clausc 3 of thc Uill contains the provisions on thc objects and purpose olthe Ilill.

Clausc 4 of thc Ilill prescribcs the allocalions fol thc national government attd the

county governntents lrom the revcnue raised nationally fbr thc financial year 2011/18.

Clausc 5 of thc Bilt deals with mechauisms for acijusting fot variatious in tevenucs

ernanatir.rg fi'orn reveuue pcrlormance during thc finanoial ycar in which this Bill relates

to.

'l'his Bill is a Ilill concerning county gove lments tbI thc purpose of Articlc I l0 of
the Conslitution tt^
l)ated thc 20t7

(-.-...-\ n -)1r-<___

*.4t
Mutava MusYirni, CBS, N'l.P.

Chairparson, lludget and A pltropr iul irttt.r ()ontntillee
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'l'he Division of Revenue llill, 2017

A I'PIIN I) IX

Itxt,t-ANAl'Otty M MOIIANt) UM't'()',t't I tt t)t v ISIoN otr ItEVtiNU lt
BtLt,,2017

Ilachground
l. 'l.ltis tnen.totandum ltas been preparcd as an attachment to the I)ivision ol Revenue

llill (DoltB),2017 in lutfilnrctrt of the rcquirements of Articlc 218(2) of the Constitution
and Section I 9l ol the l)ublic Finance Management Act,2012.

2. Articlc 218(2) of thc Constitution recluircs thal thc llill bc submitted to l)arliamcnr
every ycar together with a memorandum cxplaining:

(a) the ploposed revenue allocation set out in thc Bill;
(b) the cxtcnt to which the Bill has taken into account thc provisions of Article 203 (l)

of the Constitution; and

(c) any significant dcviations fi'on.r the rccommcntlatious of the Cornmission on
I{evenuc Al location (CRA).

3. In addition to 1he abovc requircrucnts, Section l9l of the Public Finance
Managenrent Act,2012 requires that the Bill bc submitted to Parliamcnt together with the
Mecliurl Terrn Budgct I)olicy Statemcnl accorrpanied by a nrenrolandum which explains;

(a) the extent, il'any, of dcviation from the rccomnrenclzrtions of the Intergovernrnental
Budget and Economic Cour.rcil; and

(b) any assurnptions ancl lblmulae uscd in arriving at the r.espcctive allocations
proposed in the ll ill.

Ilxplanation of thc Allocations to thc National and County (Jovcrnmcnts as l)roposcd
in thc Ilill

4. 'l-he Dol{B,2017 proposos to allocatc to County Govcrnmcrrts Ksh.345.7 billion in
the financial ycar 2017/18, which relativc to thc 2016/17 allocation, rcflccts an increasc of
Ksh. 43.5 billion. 'l'his allocation conrpliscs of an cquitablc sh:u.c of Ksh. 302.0 billion and
atlditional cotrclitional allocatiorts llom tlie sllate ol' uational goverr)rnent revcnuc
anrounting to Ksh. 43.7 billion.

(' o u rtllt (i 1 1t2 v11 1n c n ts' Et1 u ilt h I e S h u re
5. 'l hc Couttly (iovcrnurcnts' ctltritablc shalc ol rcvcntrc laiscrl nationally fbr thc

llrrancial ycar 2017/lti is arrivcd at [)y growing thc County (iovclnrlcnl.s' cquitablc sharc
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