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CHAIRPERSON’S FOREWORD

The Public Accounts Committee derives its mandate from Standing Order 205 (2) of the National
Assembly, which provides that “the Public Accounts Committee (PAC) shall be responsible for the
examination of the accounts showing the appropriations of the sum voted by the House to meet the
public expenditure and of such other accounts laid before the House as the Committee may think fit”.
The primary mandate of PAC is therefore to oversight the expenditure of public funds by
ministries/departments/agencies, to ensure value for money and adherence to government financial
regulations and procedures. The Committee executes its mandate on the basis of annual and special
audit reports prepared by the Office of the Auditor-General (OAG).

Pursuant to the provisions of Article 226(4) of the Constitution, the National Assembly is required
to appoint a professionally qualified accountant to audit the Office of the Auditor-General.

In fulfillment of the requirement of the above provision, the Committee received a recommendation
of award of Tender of the said services from the Office of the Clerk of the National Assembly. The
Committee observed the progress made on the procurement of External Audit Services. The
Committee further observed that an offer had been made to M/s PFK Kenya Limited Liability
Partnership (LLP) subject to approval by the National Assembly pursuant to Article 226 (4) of the
Constitution.

It is against this backdrop that the Committee having satisfied itself that due process was followed,
resolved to recommend to the National Assembly the approval of the award of hire of External Audit
Services for the Office of the Auditor-General with respect the Financial Statements for the period
2020/2021 and 2021/2022 and the Mortgage and Car Loan Scheme Fund from the financial Year
2017/2018 to 2021/2022 to M/s PFK Kenya Limited Liability Partnership (LLP) pursuant to the
provisions of Article 226(4) of the Constitution.

On behalf of the Public Accounts Committee (PAC), and pursuant to provisions of Standing Order,
it is my pleasant privilege and honour to commit this Report of the Committee to this August House

for adoption.

Hon. CPA John Mbadi Ng’ongo EGH, MP




PREFACE

Mandate of the Public Accounts Committee

The Public accounts Committee (PAC) established under Standing Order 205 is responsible for

examination of the accounts showing the appropriates of the sum voted by the House to meet the

public expenditure and of such other accounts laid before the House as the Committee may think it.

Objective of the Report

The Objective of this Report is to inform the House on the process followed in identifying a

professionally qualified accountant who will provide external audit services to the Office of the
Auditor-General for the period 2020/2021 and 2021/2022 and the Mortgage and Car Loan Scheme
Fund from the financial Year 2017/2018 to 2021/2022.
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. Introduction

Article 226(4) of the Constitution provides that, the accounts of the Office of the Auditor-
General shall be audited and reported on by a professionally qualified accountant appointed

by the National Assembly.

In fulfillment of the requirement of the above provision, the National Assembly tendered
through Request for Proposal for Provision of External Audit Services for the Office of the
Auditor General. The open tender was advertised on 16" February 2023 in the Daily

Nation, the Standard, and also in the relevant websites i.e www.parliament.go.ke and the

Public Procurement Information Portal www.tenders.go.ke

The Tender submission and opening date was on 28th February 2023 at 11.00 am. The

Tender document required bidders to submit separate technical and financial bids.

A Tender Opening Committee was appointed by the Accounting Officer on 23" February
2023 pursuant to section 78 of the Public Procurement and Asset Disposal Act, 2015 to

oversee the tender opening process.

The following eight (8) firms responded by submitting their bids:-

BIDDER NO. BIDDER’S NAME

Ekv & associate

BDO East Africa Kenya

Kigo Njenga & Co.

Kiarie Kangethe & Co.

PKF Kenya LLP

Baker Tilly

Mazars LLP

Ambale Ogot & Company LLP

R (NN N[ |W|IN|—

A Technical Evaluation Committee was appointed by the Accounting Officer on 23™

February 2023 pursuant to Section 46 of the Public Procurement and Asset Disposal Act,

2015 to evaluate the bids submitted by the eight (8) firms.

The Evaluation Committee concluded the evaluation exercise on 20" March 2023 and
submitted the Evaluation Report to the Head of the Procurement Function as per the

provisions of the Public Procurement and Asset Disposal Act, 2015.
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