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A Bill for

AN ACT of Parliament to provide for the equitable allocation of revenue
raised nationally among the county governments for the 2022/2023 financial year; the
responsibilities of national and county governments pursuant to such allocation; and
for connected purposes.

ENACTED by Parliament of Kenya, as follows—

Short title. 1. This Act may be cited as the County Allocation of
Revenue Act, 2022.

Interpretation. 2. In this Act, unless the context otherwise requires—

“Cabinet Secretary” means the Cabinet Secretary for the
time being responsible for matters relating to finance;

No. 16 of 2011. “revenue” has the meaning assigned to it under section 2
of the Commission on Revenue Allocation Act.

Object and purpose of 3. The object and purpose of this Act is to—

the Act. (a) provide, pursuant to Article 218(1)(b) of the

Constitution, for the allocation of an equitable share
of revenue raised nationally among the county
governments, in accordance with the resolution
approved by Parliament under Article 217 of the
Constitution for the financial year 2022/23; and

(b) facilitate the transfer of allocations made to counties
under this Act from the Consolidated Fund to the
respective County Revenue Funds.

Equitable allocation of 4. (1) Each county governments’ equitable share of
county governments’ revenue raised nationally, on the basis of the revenue sharing
share of revenue. formula approved by Parliament in accordance with Article

217 of the Constitution in respect of the financial year 2022/23
shall be as set out in Column J of the Schedule.

No. 18 of 2012. (2) Each county government’s allocation under subsection
(1) shall be transferred to the respective County Revenue
Fund, in accordance with a disbursement schedule approved
by the Senate and published in the gazette by the Cabinet
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Secretary in accordance with section 17 of the Public Finance
Management Act, 2012.

Funding of transferred
functions.

5. (1) Where a county government has transferred
functions to the national government pursuant to Article 187
of the Constitution, the county executive in consultation with
the national government shall determine the cost of the
transferred functions.

2) The respective county assembly shall appropriate such
monies as may be required for the transferred functions in
accordance with the determination made under subsection (1)
and the allocation shall not be less than the amount
appropriated by the County Assembly in the preceding
financial year;

(3) The monies appropriated under subsection (1), shall be
transferred to the national government.

(4) The Cabinet Secretary shall prepare a report for each
quarter of the financial year in respect to the expenditure of
funds transferred the National Government pursuant to
subsection (3).

(5) In preparing a report under subsection (4), the Cabinet
Secretary shall ensure the report—

(a) contains information on financial and non-financial
performance of the entity assigned to carry out the
transferred functions on behalf of the National
Government;

(b) is in a form prescribed by the Accounting Standards
Board; and

(c) contains such further information as the Senate or the
National Assembly may, pursuant to Section 34 of the
Public Finance Management Act, require.

(6) The Cabinet Secretary shall submit the report prepared
under subsection (5) to the Senate, National Assembly, the
Controller of Budget, the Auditor-General and the respective
County Assembly.

Report on actual
transfers.

6. The National Treasury and Planning shall publish a
monthly report on actual transfers of all allocations to county
governments.
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Books of accounts to 7. (1) Each county treasury shall reflect all transfers by
reflect national the national government to the county governments in its
government transfers. | books of accounts.

(2) The estimates of revenue of each county shall
separately reflect the total equitable revenue share under
section 4 of this Act and any other conditional allocations
from the national government transferred to the County
Revenue Fund.

No. 18 0of 2012 (3) A county treasury shall as part of its consolidated
quarterly and annual reports required under the Public Finance
Management Act, 2012 report on actual transfers received by
the county government from the national government, up to
the end of that quarter or year in the format prescribed by the
Public Sector Accounting Standards Board or in the absence
of a format prescribed by the Board, in the format prescribed
by the National Treasury.

Financial Misconduct. 8. Despite the provisions of any other law, any serious or
persistent non-compliance with provisions of this Act
constitutes an offence under the Public Finance Management

Act, 2012.
Cabinet Secretary to 9. The Cabinet Secretary may, with the approval of
make Regulations. Parliament make Regulations on—

(a) any matter in respect of which Regulations require to
be made under this Act; and

(b) any subsidiary or incidental administrative or
procedural matter necessary for the proper
implementation or administration of this Act.

Clarification of 10. For the avoidance of doubt the allocation of the
revenue sharing equitable share of revenue to the county governments under
formula to apply Section 4 of this Act shall be in accordance with the third

determination of the basis of the division of revenue among
counties approved by Parliament pursuant to Article 217 (7)
of the Constitution.
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Allocation of Each County Governments’ Equitable Share of Revenue Raised Nationally in the Financial year 2022/23

FIRST SCHEDULE (s. 4(1))

Allocation of Each County Governments’ Equitable Share of Revenue Raised Nationally in the Financial year 2022/23
20212022 2022/2023
0.5 (Allocation Ratio®) M’w_”_o._n_\..w_”_:» w.»_”._w....%.ms:_»... 4 0.5 (Allocation Ratio*) Vmwo.“.h“”_:n N””._H...A.w% AR ch__umu.c..”wa_u
S/No. County ) Total Equitable
- Share****
>__on.\..:c: Equitable Share >=w2_:c= Equitable Share >=onw.:a= Equitable Share >=m_2.:o: Equitable Share
ratio ratio ratio ratio
column A column B column C column D column E = B+D column F column G column H column I column J = G+I

1 Banngo 161 2,547,825,000 1.8 3,821.569.592 6.369.394.592 161 2,547,825.000 1.8 3,821,569.592 6.369.394.592
2 Bomet 1.74 2,753,550.000 1.86 3.937.549.118 6,691.099.118 1.74 2,753,550,000 1.86 3.937,549,118 6,691,099.118
3 Bungoma 2.81 4.446,825,000 293 6,212,610,192 10.659.435.192 2.81 4,446,825.000 293 6.212,610,192 10,659.435.192
4 Busia 1.9 3.006,750,000 1.97 4.165.412.009 7,172.162,009 1.9 3,006,750,000 1.97 4,165.412,009 7,172.162.009
5 Elgeyo Marakwet 1.22 1.930,650,000 1.26 2,675.882,480 4,606.532.480 1.22 1,930,650,000 1.26 2,675,882.480 4.606.532.480
6 Embu 1.36 2.152,200,000 1.4 2.973,043,762 5.125.243.762 1.36 2,152,200,000 14 2.973,043,762 5.125.243.762
7 Garissa 2.22 3.513.150,000 2.08 44140062254 7,927.212.254 2.22 3.513.150,000 208 4,414.062.254 7.927.21

8 Homa bay 2113 3,370,725,000 2.09 4.434,628.300 7.805.353.300 2.15 3.370,725.000 2.09 4,434,628.300 7.805.353.300
9 Isiolo 1.34 2.120,550,000 1.22 2.589.838.265 4.710.388.265 1.34 2,120.550.000 1.22 2,589,838.265 4,710,388.265
10 Kajiado 2.03 3.212,475.000 224 4,742.293.229 7,954.768.229 203 3,212.475,000 224 4,742,293.229 7.954.768.229
11 Kakamega 329 5.206,425,000 3.3 7.182,987.168 12.389.412.168 329 5.206.425,000 339 7.182.987.168 12,389.412,168
12 Kericho 1.7 2.690,250.000 1.77 3.740.414 924 6.430.664.924 1.7 2.690.250,000 127 3,740.414.924 6.430.664.924
13 Kiambu 298 4.715,850,000 3:31 7.001.675.720 11.717.525.720 2.98 4.715.850,000 2.31 7.001.675,720 11.717.525.720
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