














































































































Office Equipment 10%

Kitchen Equipment 10%
Furniture and Fittings 10%
Motor vehicles 20%
Computer hardware, software, networking and internet 30%

Freehold land is not depreciated as it is deemed to have an infinite life.

f) Leases — IPSAS 13
The University College does not have either finance or operating lease obligations.

¢) Intangible assets — IPSAS 31

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the date of the exchange. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses. Internally generated intangible assets, excluding capitalized development costs, are
not capitalized and expenditure is reflected in surplus or deficit in the period in which the expenditure is
incurred.

The useful life of the intangible assets is in line with the University College’s depreciation policy of
Property Plant and Equipment at 3.3 years.

i) Research and development costs

Murang’a University College expenses research costs as incurred. Development costs on an individual
project are capitalized when the University College can demonstrate:

» The technical feasibility of completing the asset so that the asset will be available for use;
» Its intention to complete and its ability to use the asset;

» How the asset will generate future economic benefits or service potential:

» The availability of resources to complete the asset;

» The ability to measure reliably the expenditure during development

Following initial recognition of an asset, the asset is carried at cost less any accumulated
dcpreciation/amortization and accumulated impairment losscs. The dcpreciation policy of Property,
Plant and Equipment of the University College is applied once the asset is complete and ready for use.

h) Financial instruments — IPSAS 29

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are
classified as financial assets at fair value through surplus or deficit, loans and receivables, held-to-
maturity investments or available-for-sale financial assets. as appropriate. The University College
determines the classification of its financial assets at initial recognition.
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eceivables
Murang’a University College recognizes receivables from outstanding student fees and does not charge
interest on these outstanding fees.

Impairment of financial assets

None of the financial assets of Murang’a University College were impaired during the financial year.

if) Financial liabilities
The University College financial liabilities comprised of Kshs 75,653,378 Collective Bargaining
Agreement (CBA) funds and trade and other payables of Kshs 160,771,641. These financial liabilities
are initially recognised at their fair values and are classified at initial recognition.

i) Inventories — IPSAS 12

Murang’a University College recognises inventory at lower of cost and net realizable value. The
University College expenses inventory and other consumable items at the time of purchase and not the
time of issue. At end of the financial period an annual stock take of all the inventory items is undertaken
and valued. These values are recognized as stock and reduces the respective expenditures.

j) Provisions — IPSAS 19

Provisions are recognized when the Murang’a University College has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. The University College recognises at year end by expensing them
directly and crediting the provision account. This is extinguished as the actual claims are presented for
payment.

The University Colleges makes a provision of 5% of debtors in the financial statements and restated the
bad debtor’s provision of 2013/2014 to recognise them.

Contingent liabilities
There were no contingent liabilities during the financial year.

Contingent assets

There were no contingent assets during the financial year.

k) Nature and purpose of reserves - IPSAS 1
Murang’a University College creates and maintains reserves in form of accumulated and development

fund where surplus/ (deficits) during the financial periods are transferred to. These reserves are listed
below:
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Nature of reserve

Purpose of the reserve

Balance as at
30" June 2015
in Kshs

Capital Fund This was the initial capital for the College which has been

growing through annual surpluses from operations. The

deficits from the statement of financial performance

reduce the fund. 1,086,430,874
Revaluation This is created for both revaluation deficits and surpluses
reserves when the University College assets are revalued and

compared to the net book values. Nil
Development grant | This caters for the annual development capitation that the 266,339,711

University College receives from the Government. The
development projects once completed arc amortized as
they continue being used.

4 | Accumulated Fund | This is the sum of the total funds of the University
College comprising of the capital, revaluation reserves

and development grants.

1,352,770,585

I) Changes in accounting policies and estimates — IPSAS 3

Murang’a University College recognizes the effects of changes in accounting policy retrospectively.
The effects of changes in accounting policy are applied prospectively if retrospective application is
impractical. The University College has not changed the accounting policies and estimates during the
financial year.

m) Employee benefits — IPSAS 25

Retirement benefit plans

Murang’a University College provides retirement benefits for its employees. It maintains a defined
contribution plan whereby the employee contributes 10% of basic pay and University College
contributes 20% of employee’s basic pay. The pension scheme is registered with independent trustees.

n) Foreign currency transactions — [PSAS 4

Transactions in foreign currencies are accounted for at the ruling rate of exchange on the date of the
transaction. Such transactions arc minimal sincc most of the University College expenses are carried out
in Kenya Shillings.

o) Borrowing costs — IPSAS §

The University College did not incur any borrowing costs during the financial year.
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Related parties — IPSAS 20

Murang’a University College regards a related party as a person or entity with the ability to exert
control individually or jointly, or to exercise significant influence over the University College, or vice
versa. Jomo Kenyatta University of Agriculture and Technology (JKUAT), the University College
Council and members of key management are regarded as related parties.

Type of related party Nature of relationship Transactions with related | Remuneration
party in Kshs
Jomo Kenyatta University | Parent University of the Personal emoluments to staff
of Agriculture and University College. that had been seconded to
Technology the University College.
1,123,526

University College Council | Provision of effective Payment of Council

leadership and control in allowances and honorarium

terms of approving the during council meetings.

University College’s

strategy and best practice of

corporate governance. 6,552,187
University College key The authority and Payment of monthly salaries
management responsibility to plan and and allowances as stipulated

control the activities of the | in the terms of service of

University College, to each key  management

manage the resources, and member.

ensure the overall

achievement of objectives.

Implement the University

College strategy, policies 25,666,552

and programs

q) Service concession arrangements — IPSAS 32

The University College did not have any service concessions during the financial year.

r) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at Kenya Commercial Bank, Equity Bank, fixed deposit amount
at Kenya Commercial Bank and cash in hand at the end of the financial year.
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s) Comparative figures

There have been no changes in comparative figures for the previous financial vear since the basis of
preparation of the financial statements has not changed except for restatement of provision for bad
debtors.

t) Significant judgments and sources of estimation uncertainty — IPSAS 1

The preparation of Murang’a University College's financial statements in conformity with IPSAS
requires management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the
reporting period. However, uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of the asset or liability affected in future
periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Murang’a University
College based its assumptions and estimates on parameters available when the financial statements were
prepared. However, existing circumstances and assumptions about future developments may change
due to market changes or circumstances arising beyond the control of the Murang’a University College.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform
potential future use and value from disposal: The condition of the asset based on expert assessment of
the Valuer contracted by the University College and the nature of the asset its susceptibility and
adaptability to changes in technology and processes.

u) Risk management — IPSAS 30

The University College's principal financial assets are, trade receivables and cash and short term
deposits which arise directly from its operations. The University College has financial liabilities
comprising trade and other payables.
The University College has exposure to the following risks:

i) Market risks

1) Liquidity risk

iii) Credit risks
The Audit and Risk management committee of the council assesses the risk exposure of the University
College and her risk appetite. There is a risk management framework established.
The University College’s risk management policies are established to identify and analyses the risks
faced by the University College, to set appropriate risk limits and controls, and to monitor risks. Risk
management policies and systems are reviewed regularly to reflect changes in economic conditions and
the organization’s activities.

Market risk management
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terest rate risk
The University College has fixed deposit amounts where interest is earned. There is no risk associated
with the fixed deposits since the interest rate is set at the time of placing the deposit. The fixed deposits
are made with Government owned banks with strong capital base.

Foreign currency risk

The University College’s transactions are mainly in local currency with very few cases where suppliers
quote in foreign currency mostly in US dollars. In such cases, there is minimal exposure to exchange
rate risk due to fluctuations in exchange rate of the Kenya Shilling against US dollar. These are
managed in the budget process.

Liquidity risk

Liquidity risk is the risk that the University College will not be able to meet her financial obligations as
they fall due. The University College’s approach to managing liquidity is to ensure, as far as possible,
that it will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the University College’s
reputation and going into overdraft. Typically the University College ensures that it has sufficient cash
on demand to meet expected operational expenses for a period of 30 days, including the servicing of
financial obligations.

Credit risk

Credit risk is the risk of financial loss to the University College if a customer or counter party to a
financial instrument fails to meet its contractual obligations, and arises principally from the
organization’s receivables from customers. The University College receives fees from students which
minimizes the credit risk exposure. The University College has a student’s fees payment policy which
defines how and when fees are supposed to be paid hence minimizes credit risk. Other customers settle
their obligations within a maximum credit period of 30 days.

Classification of credit risk bearing assets

The table below represents University College’s maximum exposure to credit risk as at 30 June 2015
and 2014.

30" June 2015
Fully performing Past due Impaired Total
Kshs Kshs Kshs Kshs
Trade receivables 45,425,495 - = 45,425,495
Bank and cash - -
balances 57,305,012 57,305,012
o 102,730,507 = - 102,730,507
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30" June 2014

Fully performing Past due Impaired Total

Kshs Kshs Kshs Kshs

Trade receivables 16,900,438 - % 16,900,438
Bank and cash } _

balances 32,062,407 32,062,407

Total 48,962,845 - - 48,962,845

All the University College’s receivables are fully performing and are expected to be repaid. Bank

balances includes cash in hand and deposits held with banks.

v) Subsequent events — IPSAS 14

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2015.

w) Currency:

These financial statements have been presented in Kenya Shillings (Kshs).

3. Government Grants 20142015 2013/2014
Kshs. Kshs.
Recurrent grants received 321,095,017 234,305,583
Total recurrent grants received 321,095,017 234,305,583
4. Tuition Fees 2014/2015 2013/2014
Kshs. Kshs.
Tuition Fee SSP - Central Vote 58,421,743 40,039,500
Tuition Fee GOK - Central Vote 12,031,515 7,786,691
TOTALS 70,453,258 47,826,191
5. Other Income 2014/2015 201372014
Kshs. Kshs.
Computer Fee - Central Vote 4,180,976 2,249,992
Registration Fee - Central Vote 415,150 523,685
Internal Examinations - Central Vote 6,026,481 2,345,764
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Examinations Material Fee - Central Vote
\ctivity And Sports Fee - Central Vote
Medical Fee - Central Vote

Library Fee - Central Vote
Field/Academic Trips - Central Vote
Industrial Attachment Levy - Central Vote
Student IDs - Central Vote

Internet fee- Central Vote

Application Fee - Central Vote
Lost/Damaged Items - Central Vote

Bank Charge Fee - Central Vote

Student Fines - Central Vote
Laboratory/Workshop Fee- Central Vote
Hire Of Facilities - Central Vote

Rent Income - Central Vote

Interest on Fixed Deposits - Central Vote
Bamburi Dividends - Central Vote

Sale Of Tender Documents - Central Vote
Hostel Fee -Accommodation

Other Incomes - Central Vote
Administration Charges - Central Vote
Sale of Food & Beverages - Catering PAYE
Sale of Food & Beverages - Cafeteria

Sale of Food & Beverages - Hospitality & Tourism Department
Bookshop Sales - MRUC Workshops Services :

Fuel Saving Jikos Sales - MRUC Workshops Services
Photocopy Income - MRUC Workshops Services

Mechanical Sales - MRUC Workshops Services

Sales - MRUC Workshops Services
Farm Sales - MRUC Workshops Services

Hire of Facilities - MRUC Workshops Services
Woodwork Income - MRUC Workshops Services

County Government Training
TOTALS

6. Personal Emoluments

Basic Salaries - Central Vote

House Allowance - Central Vote

Pension Employers Expense - Central Vote
Responsibility Allowance - Central Vote
Telephone Allowance - Central Vote
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17,986 598,431
1,459,028 1,328,194
3,292,721 2,697,017
3,891,655 1,524,699

: 274,563
3,745,783 27,524
315,320 439,527
12,850 12,144
584,000 731,645
38,072 226,789
2,450 3,974

- 7,000

10,000 -
131,500 116,000
346,500 381,645
2,464,863 4,705,217
1,322,907 ;
112,410 589,987
2,211,735 3,120,000
1,964,532 53,710
162,612 101,402
5,076,753 6,656,171
1,653,315 1,536,040

30,340 19,060

46,998 125,400
2,022,874 2,066,836

. 14,262

- 339,600

281,853 1,416,597

43,190 51,290

221,175 26,500

1,612,684 894,263

: 2,903,550

43,698,714 38,108,478
2014/2015 20132014

Kshs. Kshs.

149,086,761 117,681,078

90,307,994 80,635,446

22,161,842 18,109,303

1,444,016 1,718,652

2,337,042 1,923,455



. Acting Allowance - Central Vote 1,007,734 715,905
Management Allowance - Central Vote 14,680,428 13,890,388
BOG & Other Gratuities - Central Vote 2,396,713 184,440
Leave Travel Allowance - Central Vote 1,288,440 1,031,880
Bus fare Allowance - Central Vote 19,553,471 21,890,145
Car Allowance - Central Vote 7,108,065 0
Non-Use of Official Car - Central Vote 257,419 450,000
Entcrtainment Allowance - Central Vote 3,383,622 3,053,193
Electricity & Water Allowance - Central Vote 1,930,412 1,764,116
Passage and Baggage Allowance - Central Vote 94,515 456,838
Domestic Workers Allowance - Central Vote 1,804,032 1,092,581
Risk Allowance - Central Vote 126,000 84,000
Cxtraneous Allowance - Central Vote 2,688,137 2,499,610
Coordination Allowance - Central Vote 945,709 754,000
Research Allowance - Central Vote 150,000 300,000
Book Allowance - Central Vote 60,000 120,000

322,812,350 268,355,029
7. Depreciation and amortization Expense 2014/2015 2013/2014
Kshs. Kshs.
Depreciation Expense - Central Vote 27,219,055 23,089,181
27,219,055 23.089.181
8. Repairs and Maintenance 2014/2015 201372014
Kshs. Kshs.
Repairs & Maintenance of Buildings and Stations - Central 3,210,111 7,398,356
3,210,111 7,398,356
9. General Expenses 2014/2015 2013/2014
Kshs. Kshs.
Travel and Subsistence - Central Vote 8,052,504 8,482,206
Fuel and oils - Central Votc 2,832,956 2,650,493
Maintenance of Vehicles - Central Vote 1,295,171 1,524,787
Vehicle Insurance - Central Vote 932,794 516,436
Office Stationery - Central Vote 2,630,971 5,011,493
Printing and Publishing - Central Vote 40,810 167,420
Advertising and Publicity Vacancies and Others - Central Vot 1,042,762 1,852,074
Advertising and Publicity Intake and Informatials - Central 2,116,213 3,559,412
Research, Development, Shows and Exhibitions - Central Vote 959,688 755,533
Marketing Activities - Central Vote 602,656 1,814,963
Governance - Central Vote - 6,401,113
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Conference - Principal

“onference -Deputy Principal - AFP&D
Conference -Deputy Principal - ARIE
Conference - Registrar (AFP &D)

Conference - Finance

Conference - Dean of Students

Conference - Accomodation

Conference - Dean School of Business & Economics
Staff Development and Training - Central Vote
Seminars & Workshops - Central Vote

Staff Welfare - Central Vote

Staff Medical Expenses - Central Vote
Benevolent Expenses - Central Vote
Proffessional Subscription - Central Vote
Purchase of Uniforms - Central Vote

ayment of Rent and Rates - Central Vote

X\ and Magazines - Central Vote

Newspapers - Ce tral Vote

Electricity - Central Vo
Water and Conservancy\-‘ Central Vote

Cleaning and Fumigation\cemral Vote

Tender and Procurement expenses - Central Vote
Software Licence Renewal

Hire of Security Services- Ceniral Vote

Casual Wages - Central Vote

Partitioning & Branding - Central Yote
Inauguration Expenses - Central Vote

Workshops Unit Expenses
Mechanical Expenses-MRUC Workshops Cervises

10. Teaching Expenses

Purchase of Teaching Materials - Central Vote

Curriculum and Development - Central Vote
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212,985 328,477
86,305 -
90,557 -
109,123 125,687
44,361 9,119
- 68,525
- 12,800
2,010 4,225
1,590,262 -
456,372 -
51,257 -
3,499,217 1,756,405
153,490 -
91,558 232,936
7,500 64,780
1,649,736 2,062,170
376,621 436,698
696,000 -
275,279 338,073
2,478,692 470,000
2,586,032 1,055,792
- 354,950
726,180 2,033.292
141,493 148,862
4,544,833 3,556,456
6,390,961 4,028,454
7,265,184 5,599,862
1,026,000 1,046,932

285,055 -
6,993,840 5,289,650
2,045,850 4,012,670

239,170 696,524

50,000 -

3,730,116 8,538,920
5,568 -
68,408,129 75,008,189
2014/2015 2013/2014
Kshs. Kshs.
1,182,086 1,820,104
445,031 1,189,515



Academic Trips Registrar - Central Vote
Part time Teaching - Central Vote
Examination Materials - Central Vote
External Examiners - Central Vote

Industrial Attachment Expenses - Central Vote

11. Students Welfare Expenses

Purchase of Gas, Charcoal and firewood - Central Vote
Purchase of foodstuffs - Central Vote

Purchase of Utensils, heddings & fittings - Central Vote
Sports Activities - Central Vote

Health Unit Expenses - Central Vote

Student Work study Programme - Central Vote

12. CBA Refund

CBA Refund

13. Provision for Bad Debts

Provision for Bad and Doubtful Debts - Central Vote

14. Cash and Cash Equivalents

Fixed Deposits KCB

Cash in Hand KCB

Cash in Hand Equity

Cash in Hand Float

Cash at Bank KCB

Cash at Bank Consolidated Bank
Cash at Bank Co operative

Cash at Bank Equity Workshops
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3,150 0
1,840,224 12,051,576
926,935 941,953
443,242 483,501
996,615 0
5.837.283 16,486,649
2014/2015 2013/2014
Kshs. Kshs.
1,235,241
9.052.448
48,701
2
';;2232 1,284,974
1,058,572 1,709,799
9.500 17 5a
3,132,55
13.132.558 15,049.44]
2014/2015 o
Kshs. Kshs.

75,653,378

. - 75,653,378
/ |
g |
2014/2015 201372014
Ksﬁhs.ﬁ__ - Kshs.
312,028 217,395
312,028 217,395 ‘
2014/2015 2013/2014
Kshs. Kshs.
20,000,000 80,000,000
15,949 36,361
634 18,073
1,061 11,596
30,228,181 (49.199.722)
67.603
- 516.589
825,361 286,551



Cash at Bank Equity Woodwork
‘ash at Bank Equity Mechanical
Manual Cash Payments Control
Cash at Bank KCB Paying Account
Cash at Bank KCB Gatanga T.T.I Account

15. Trade and Other receivables

Receivables from exchange transactions
Student Debtors

Less Provision for Students Debt

Other Debtors

Less General provision for other debtors
House Rent Debtors

Imprest Debtors

MRUC Pension Scheme

Total from exchange transactions

Receivables from non exchange transactions

Recurrent Grants Receivable
Total from non exchange transactions

Total trade and other receivables

16. Inventories

Stock Central Stores

Stock Maintenance department

Stock Catering department

Stock Electrical

Stock House Keeping/Accommodation
Stock Health Unit

17. Long Term Investments

Bamburi Shares
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- 325,619
- 235
(497) (497)
2,001,186 -
4,233,138 =
57,305,012 32,062,407
2014/2015 2013/2014
Kshs. Kshs.
17,886,037 13,951,021
(894,302) (697,551)
2,197,999 2,197,999
(115,277) -
107,542 107,542
941,594 960,167
974,540 381,260
21,098,133 16,900,438
24,327,362 -
24,327,362 0
45,425,495 16,900,438
2014/2015 201372014
Kshs. Kshs.
1,574,989 -
1,192,952 -
160,492 -
44,430 -
92,209 -
1,110,929 -
4,176,001 -
2014/2015 2013/2014
Kshs. Kshs.
25,318,800 25,318,800



25,318,800 25,318,800

The University College has invested in Bamburi Cement shares worth Kshs 25,318,800. The total
number of shares is 126,594 with an average market price of Kshs 200.00 per share.

18. Trade and Other Payables 201472015 201372014
Kshs. Kshs.

Trade and other payables from exchange transactions

Creditors 6,137,565 42,410,175
Retention Account 24,034,922 14,385,996
Income Tax Withholding 684,155 1,666,162
VAT Withholding 476,798 -
Wages Payables 411,216 411,216
NHIF Deductions 960 -
PAYE Deductions 1,094,390 -
MRUC Pension Scheme Staff Deductions 310,174 -
MRUC Workshops Deductions Payable 51,977 89,636
Provision for 2014/2015 General Expenses Payable 3,719,699 -
Former BOG employees gratuity Payable 6,916,100 6,916,100
Part time Lecturers Payable 4,615,649 5,950,225
Sacco Deductions Nyeri Teachers Sacco - —— = 67,603
KUSU PAYABLE 1,137 -
Sacco Deductions SOUTH EASTERN KENYA UNIVERSITY SEKU 40,025 -
Other Payables 1,824,905 1,698,819
Students Caution Money 274,622 311,622
Student Union Fee 122,735 287,800
Attachment Levy 1,145,219 1,145,219
Library Books Fund 341,838 341,838
External Examinations KNEC 3,158,501 3,398,838
Chinese Project 5,114,730 5,144,315
JKUAT Payable 1,123,526 1,123,526
CBA Funds Refundable 75.653,378 75,653,378
Farm Fund 266,545 271,495
Provision for Audit fees 696,000 -
External Research 400,000 400,000
Total trade and other payables from exchange transactions 138,616,764 161,673,963

Trade and other payables from non exchange transactions

Gatanga Technical Institute Fund 22,850,877 -
Total trade and other payables from non exchange transactions 22,850,877 -
Total trade and other payables 161,467,641 161,673,963
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19. Accumulated Fund 2014/2015 201372014

Kshs. Kshs.
Balance Brought Forward 1,210,497,829 1,264,708,961
Prior Year Adjustment - Pension Payable (1,210,530) 0
Development Grants 155,720,000 110,619,711
Surplus (Deficit) for the Period (12,236,714) (164,830,844)
Balance Carried Forward 1,352,770,585 1,210,497,829

20. Work in progress

Project Amount - Kshs

Hostel block phase 1 129,023,090.26
Proposed Gate works & 14,645,085.74
Ablution Blocks

Total 143,668,176.00
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- PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The University College has not received the audit report for 2013-2014 financial year.

231Pave



