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County Assembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial Statements

For the yéar ended June 30, 2020

|a) Background information

June, 2019

Fepair of
|

Activities

| 1. KEY ENTITY INFORMATION AND MANAGEMENT

The County Assembly of Meru Members Car Loan and Housing Scheme Fund is established by
and deriveg its authority and accountability from The County Assembly Service Act 2017 on 28™
The Fund is wholly owned by the County Government of Meru and is domiciled in

{The fund’sjobjective is to provide loan facilities for the purchase, development, renovation or
dential houses and purchase of personal motor vehicles to members of the scheme.

{The Fund’s|principal activity is to consider and approve applications for loans presented to it in
pecordance With existing terms for borrowing.

ip in the attainment of decent housing for members. The fund has a mission to
d to enable all the members get car loans and housing loans benefit from the fund.

Position
1 Hon.Joseph Kaberia I.A, MBS Chairperson
| Mr. Jacob Kirari Secretary B
3 Hon.[Victor Karithi Mutuma Member
4 Hon.JAyub Bundi Solomon Member
| Hon. Jediel Mutuura Mauta Mwambia Member
6 Hon. John Kithinji Ethaiba Member
A Hon. Linas Thiaine Athinya Member
8 Hon. Lucy Makena Jason Member
d) Key ManLgemcnt
| :
f | Nameé Position
1] Mr. Jdcob Kirari Clerk
2| Mr, Lawrence Gitaari Ndii Director- Finance and Accounting
3] Mr, Stanley Kipkosgei Karonai Principal Finance Officer
2|Page




County Assembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

e) Registered Offices

P.0O. Box 3-60200

County Assembly of Meru
Kenyatta Highway

Meru, KENYA

f) Fund Contacts

Telephone: (254) 708 777 000
E-mail: assembly@meru.go.ke
Website: www.meru.go.ke

g) Fund Bankers

1 Equity Bank Ltd
Njuri Ncheke Street,
P.O. Box 400,
Meru 60200,
Meru, Kenya.

h) Independent Auditors

Auditor General

Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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2. THE BOARD OF TRUSTEES

IMAGE

NAME

D.O.B

DESIGNATION

i) FTITr Ty R T =%

U

Hon Joseph Kaberia 1.A, MBS
Academic Profile

-LLB, Diploma In Law(KSL)
-MBA

-Pursuing Phd

1970

-Hon. Speaker
-Chairman

Hon Victor Karithi Mutumah
-MCA Athwana Ward
Academic Profile

-Degree UON

05.12.1979

Member

Hon Ayub Bundi Solomon
-MCA Abuthuguchi Central
Ward

Academic Profile

Bachelor of Education(Moi)

01.01.1969

Member

Hon Linus Thiaine Athinya
-MCA Kiguchwa Ward

20.07.1975

Member

gl

o 0
Thred 2%

Hon John Kithinj Ethaiba
MCA Nkomo Ward
Academic Profile
-Diploma

1964

Member
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A

Hon Jediel Mauta Mwambia
MCA Ntunene Ward
Academic Profile

-Diploma in Education
-Diploma in Building and
Construction

1972

Member

Hon Lucy Makena Jason
Nominated MCA

Academic Profile

-Degree in Community
Development

-Diploma in Governance and
Leadership

-Pursuing Certificate in Senior
Management

1967

Member

Mr. Jacob Kirari

Academic Profile
-Bachelor of Business
Administration
-MBA

-Pursuing Bachelors of Laws

1968

-County
Assembly Clerk
-Secretary




County Assembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial Statements

For the year ended June 30, 2020

3. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY’S

e entity's annual budget and program plan report on the extent of the county
entily’s progress in attaining the plan. Report on the metrics met, objectives yet to be

met, chall nges and opportunities of the County entity in implementation of its program plan.
Refer to thd strategic plan if the entity has one.

Introduction

ection 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
ffinancial yeéar, the Accounting officer when preparing financial statements of each County
Government entity Government entities in accordance with the standards and formats prescribed
Py the Public Sector Accounting Standards Board includes a statement of the county government
pntity’s performance against predetermined objectives.

The key dévelopment objectives of the County Assembly of Meru Members Car Loan and
Housing ScHeme Fund 2018-2022 are to:

B) Providelquality physical infrastructure in the County Assembly
b) Procure land and construct Speaker’s residence
£) Construgt a modern County Assembly office block to house MCAs and staff

\are yet to commence as the procurement process for the identification of a suitable
d for the construction of the Speaker’s residence are on-going. A budgetary
shs. 20 Million Shillings had been factored in the financial year 2019-2020 for this

purpose. Betause of procurement challenges, the amount has been brought forward to the
nancial year 2020-2020 as a roll over.

6|%’age




County Assembly of Meru Members Car Loan and Housing Scheme Fund

Reports and Financial Statements
For the year ended June 30, 2020

4. MANAGEMENT TEAM

Name Details of | D.O.B DESIGNATION

qualifications  and
experience
Mr. Jacob Kirari 1968 Clerk
Academic Profile
-Bachelor of Business Responsibility-
Admin Fund
-MBA Administrator
-Pursuing degree in
Law
Experience-20 yeras

1.
Mr. Lawrence Gitari 1971 Director Finance
Ndii and Accounting
-CPA(K)
-BBA Responsibility-
-MBA Fund
Experience-20 yeras

2' 3
Mr. Stanely Kipkosgei | 04.01.1979 Principal Finance
Karonai Officer
-CPA(K)
-CPS(K) Responsibility-
-BBA Finance
-Dip. Project
Management

3 Experience-13 yeras
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County Assembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

S. FUND CHAIRPERSON’S REPORT

Itismy p sasure to present, on behalf of the fund, the Meru County Assembly Car Loan and
Housing Scheme Fund financial statements for the year ended 30" June 2020. The financial
statementy present the financial performance of the fund over the past year.

Sustainability

The fund and its stakeholders are increasingly emphasizing on the need to ensure sustainability

for both itd investments and its resource mobilization and financing capabilities with an objective
of ensuring that the fund’s going concern is secured.

s conducted a basic assessment of available options for feasible financing tools that
the fund of its long term sustainability. The fund has reviewed its current resource
strategies and proposed feasible sustainability financing options.

ed interest revenue amounting to KShs. 6,702,252 in the year ended 30" June
2020. There was no transfer into the fund in the year under review.

Disbursemefits during the period were carried out as per the plan with the coordinated efforts by
1l stakeholders. The fund had no opening cash balance as this is the first year of operation.

ursements amounted to Kshs. 11,273,000/= made to 2 members. The total
during the period amounted to KShs. 6,702,252 /=.

e outlook of the Fund for 2020/2021 looks brighter. The fund focus is looking to build a
rebust and sustainable fund with a motivated workforce and structures that enhance efficiency
d effectivehess in the service delivery.

pportunity to express my sincere gratitude and appreciation to the County
f Meru and County Assembly of Meru Members Car Loan and Housing Scheme
Fand management committee and staff for their continued support which has enabled us to attain
these results.

ok forward to your continued support in the year 2020/2021

Signed: L

Hdn. Joseph Kaberia I.A.
irman, County Assembly of Meru Car Loan and Housing Scheme Fund

8|Page




County Assembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

6. REPORT OF THE FUND ADMINISTRATOR

It is my pleasure to present the County Assembly of Meru Members Car Loan and Housing
Scheme Fund financial statements for the year ended 30™ June 2020. The financial statements
present the financial performance of the fund over the past year.

The fund was established on 21 June 2018 and started with an initial amount of KShs
350,000,000/=.

Financial Performance
a) Revenue
In the year ended 30" June 2020, the fund did not receive any transfers from the exchequer.

In the table below, we present an analysis of revenue performance during the year.

Revenue classification Revenue Actual | Realisation (%)
budget (KShs)
(KShs)
Revenue KShs KShs
Transfers from County Assembly 0 0
Interest income 6,702,252 6,702,252 100%
Total income 6,702,252 6,702,252 100%
b) Loans

During the financial period under reporting, the fund disbursed loans to 2 members.

Cash flows

In the FY 2019/2020, we have not had many liquidity disruptions.

¢) Conclusion

[ take this opportunity to thank the board of trustees for their support. I would also want to thank

all staff whom we have worked hand in hand to ensure that County Assembly of Meru car loan
and housing fund achieves its mission.

m}d/géﬂ
igaed— -~

Jacob Kirari
Fund Administrator
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County Assembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

7. CORPORATE GOVERNANCE STATEMENT

The Cousty Assembly of Meru Members Car Loan and Housing Scheme Fund management
committeg held 13 meetings between 1% July 2019 and 30" June 2020. The meetings were well
attended.

| Section 6 Il) of the County Assembly of Meru Members Car Loan and Housing Scheme Fund
regulations, 2019appoints the following as members of the loans management committee:

a) One member of the County Assembly Service Board nominated by a resolution of the
Bo#rd who shall be the Chairperson,

b) The leader of the Majority Party of the County Assembly,
¢) Th ‘Ileader of the Minority Party of the County Assembly,
d) Majority Party Whip of the County Assembly,
" rity Party Whip of the County Assembly,

f) Twq members of the County Assembly being one man and one woman appointed by the
ty Assembly, and

Clerk of the County Assembly who shall be the secretary to the committee and ex
aofficio member,

¢ regulations are amended, the membership of the management committee shall
stand as above listed. A member who loses a position at the County Assembly that qualified
him or her as a member of the committee automatically loses the membership.

The comflnittee shall perform the following functions:

a) Consider and approve applications for loans presented to it in accordance with existing
termsJ and conditions for borrowing;

b) Liaisj with a housing company (if any) to set up a revolving fund for the disbursement
of the{loans

¢) Superyise the day to day running of the fund
| The fund ¢onducted an induction training for the members of the committee together with the

secretariat in Mombasa in August 2019. The induction was conducted by Parliamentary staff
owing to their experience in the management of parliament’s car loan and mortgage fund.

10jPage




County Assembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

8. MANAGEMENT DISCUSSION AND ANALYSIS

The County Assembly of Meru car loan and housing scheme fund has a seed capital of Kshs.
350,000,000/=

In the year under review, a total of Kshs. 11,273,000/= was disbursed to two loan applicants. The

management committee is optimistic that it will grow the fund to be able to meet all the needs of
the members of the County Assembly.

The County Assembly of Meru Members Car Loan and Housing Scheme Fund Management
Committee has disbursed car loans and mortgages to all the members of the County Assembly of
Meru. The recoveries from the payroll are received on a monthly basis and the committee is
optimistic that by the end of the current legislative term, the seed capital will be available to be
disbursed to the new members starting August 2022.

The fund management committee has discussed options for investments to grow the fund into a
self-sufficient and robust fund that will meet the future objectives of the fund.

11|Page
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9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING
|
|
|

The Co

Assembly of Meru Members car loan and housing fund did not carry out any social
responsib

ty activity during the year under review.
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County Assembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

10. REPORT OF THE TRUSTEES

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2020 which show the state of the Fund affairs.

Principal activities
The principal activities of the Fund are

a) Consider and approve applications for loans presented to it in accordance with existing
terms and conditions for borrowing;

b) Liaise with a housing company (if any) to set up a revolving fund for the disbursement
of the loans

¢) Supervise the day to day running of the fund

Results

The results of the Fund for the year ended June 30, 2020 are set out on page 16 to 38.

Trustees

The members of the Board of Trustees who served during the year are shown on page 4. There
were no changes in the Board during the financial year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015. OR [XYZ Certified Public
Accountants were nominated by the Auditor General to carry out the audit of the enriry for the
year/period ended June 30, 2020 in accordance to section 23 of the Public Audit Act, 2015 which
empowers the Auditor General to appoint an auditor to audit on his behalf].

By Order of the Board

Hon. Lucy Makena Jason M;@V

Member of the Board

Date: B}' &J 2030

13|Page



Countyldssembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial Statements
For theyear ended June 30, 2020

EMENT OF MANAGEMENT’S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
year, the Administrator of a County Public Fund established by The County Assembly
ct, 2017 shall prepare financial statements for the Fund in accordance with the
and formats prescribed by the Public Sector Accounting Standards Board.

Service
standard

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund’s financial statements, which give a true and fair view of the state of affairs of the Fund
for and ad at the end of the financial year ended on June 30, 2020. This responsibility includes: (i) -
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
-implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due
| to error or fraud; (iv) safeguarding the assets of the Fund; (V) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances,

The Admipistrator of the County Public Fund accepts responsibility for the Fund’s financial
statements,| which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
ccounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and The
ounty As§embly Service Act, 2017. The Administrator of the Fund is of the opinion that the
und’s finafcial statements give a true and fair view of the state of Fund’s transactions during the
inancial year ended June 30, 2020, and of the Fund’s financial position as at that date. The
dministrator further confirm the completeness of the accounting records maintained for the Fund,
hich have been relied upon in the preparation of the Fund’s financial statements as well as the
dequacy ofithe systems of internal financial control.

preparing|the financial statements, the Administrator of the County Public Fund has assessed
¢ Fund’s ability to continue as a going concern and disclosed, as applicable, matters relating to
g concern basis of preparation of the financial statements. Nothing has come to the
Administrator to indicate that the Fund will not remain a going concem for at least
months from the date of this statement.

o Iy
ancial statements were approved by the Board on 4 'Y E’/{-""WHOZO and
half by:

inistrator pf the County Public Fund

I4rh’age
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REPQRT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF MERU
MEMBERS CAR LOAN AND HOUSING SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS

Quali fed Opini

n

| hav
Members Car Lo an and Housing Scheme Fund set out on pages 16 to 39, which comprise
the statement of financial position as at 30 June, 2020, and the statement of financial

iting policies and other explanatory information in accordance with the
cle 229 of the Constitution of Kenya and Section 35 of the Public Audit
obtained all the information and explanations which, to the best of my

pinion, ex ept for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material

1.1 Ing
The stal

' to the financial statements reflects a comparative balance of
'the same item resulting to unreconciled variance of Kshs.2,830,650.

Howevel, Note
Kshs.5,334,953 fo

In the gircumstances, the accuracy of the financial statements figure for Fund
administfative expénse of Kshs.2,504,303 could not be confirmed.

.-

Report of the Auditor-Géneral on County Assembly of Meru Members Car Loan and Housing Scheme Fund for the
vear ended 80 June, 202
[




