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i. Acronyms and Abbrcviations

Ptovidc a list of all applicablc acrcnyms ud abbrcuiadon c.g

NGCDF-National Governl'nent Constttuency Development fund
PtM-Public tlnance Managemelrt
IPSAS-tnternational Public Sector Accounting Standards.

PMC.
FY-[inancial Year
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ii. Key Constituency Information and Management
(a) Background information
The National Goverlllnent Collstiluencies Developrrrerrt Fund (NG-CDt) fortrrerly Coustiluencies

Developrrlent Fund (CDF), is established under the NG-CDI Act 2015 as arrrended in 2O22.T-he Acl is a
successol" to the Corlstituencies Developr.uent tund (CDI') Act of 2003 which initiated the Fund and its
subsequent arrrendurerrts/reviews of 2OO7 and 2013. At cabinet level, NG-CDF is represented by the Cabinet

Secrctary for the Treasury, who is responsible for the gcneral policy and strateSic direction of the Iund.

Mandate
The nrandate of the fund as derived froln sec (3) of NG-CD]'Act, 2015 is to:
a) Recogtize tlre collstituency as a platform for identification, performalrce and implementation of

rrational governr.nellt functions;
b) tacilitate the pcrfonnance aud irrrplemenlation of national govenllnent functions in all parts of the

Republic pursuarlt to Article 6(3) of the Collstitution;
c) Provide for the participation of the people in the determination and inrplernentation of identified

national govemrnent development projects at the constituency level pursuant to Article 1O(2)(a) of the

Constitulioll;
d) Promote the tralional values of human dignity, equity, social jrrstice, inclusiveness, equality, huntau

rights, non-discrimination and protection of the marginalizcd pursuant to Article I0 (2) (b) of the

Constitulion;
e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2) (d) of the

Corlstitution;
0 Provide a legislative and policy framework pursualrt to Adicle 21 (2) of the Constilution for the

progressive rcalization of the economic and social rights guaranteed under Article 43 of the
Constitution;

g) Provide mechanisms for the National Assembly to deliberzte on and resolve issues of concern to the
people as provided for under Article 95 (2) of the Corlstitution;

h) provide for a public finance system lhat prol.llotes an equitable society and in particular expenditure

that promotes equitable development of thc country by making special provisions for urarginalized
groups and areas pursuant to Article 201 (b) (iii) of the Constitutiorl;

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206 (2) (c) of
the Corlstitution;

j) Provide nrechanisrns for the Nalional Assenrbly to facilitate the ir.rvolvement of the people in the
identification and impler.uentation of projects for funding by the llational Sovernnlellt at the
constituerlcy levcl; alrd

k) Prpvide for rrecharrisrns for supplernentirlg infrastructure developrnent at the cor.rstiluency level in
matters falling within the functions of the national Sovenurlent at that lcvel iu accordance with the

Constitutioll
Vision
Equitable Socio-economic dcvelopnrent countrywide
Mission
To provide leadership and policy directior.r for effective and efficient managetrent of the fund

Core Values
1. Patriotism -' we uphold the uational pride of all Kenyans through our work
2. Parl:cipation of the people- We involve citizcns in making decisions about proglanrures we fund
3. Timeliness we adherc to pronlpl dclivery of service

lll
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4. Good governance - we uphold high standards of trarrsparency, accountability, equity, inclusiveness and

inteS,rity in the service of the people

S, Sustainable development - we promote development activities that meet the needs of the present

without compromising the abitity of future generations to nleet their own needs'

functions of NG-CDF Commiftee
The functiolls of the NG-CDF Conlurittee is as outlined in sectiolr l1 of The National Goverlrlllellt

Constituencies Developntelrt [ulld ReSulatiolls, 201 6.

(b) Key Manatement
The Kitui Rural Conslituency NGCDF day-to-day manageurelrt is under the following key organs:

i. National Governl'nent Constituencies Development Fund Board (NGCDFB)

ii. National Goverlllrent Constituency Developnrent fund Cotrrmittee (NGCDFC)

Fiduciary Manasement
The key managernent personrrel who hcld officc during the financial year endcd SOrh Junc 2023 

^11d 
who

had direct fiduciary responsibility were:

(c) Fiduciary OversiSht Arrangements

The Audit and Risk Marlagentcnt Colnmittee (ARMC) of NGCDF Board provide overall fiduciary

oversight orr the activities of Kitui Rural Constituellcy NGCDI. The repods atrd recoltttrlendalion of

ARMC when adopted by the NGCDT Board are fonvarded to the Constituency Comnlittee for action.

Ally malers that require policy guidance are forwarded by lhe Board to the Cabillet Secretary alld

National Assembly Select Conlllliltee.

(d) Kitui Rural Constituency NGCDF Headquarters

P.O. Box 1422-902
NG-CDF Office tsuilding
Kwavollza Town along Ky'usiani Road

KITUI

(e) Kitui Rural Constituency NGCDF Contacts

Telephone: (254) 7 23636367
E-mail: cdfkituiru ral@ngcdf .go.ke

Website: www.ngcdf.So.ke

(0 Kitui Rural Constituency NCCDF Bankers

Equity Bank

Ezekiel K. Mwangall8,iI A.t.E holder

Alex TinegaSub-County Accountant2

Sirrrorr M.MunyokiChairn.ran NGCDTC3

Maureen NathallMember NGCDIC4

lv



K il u i.R uro I C o nsl il u e ncy
Nalionol Governmenl Constiluencies Development Fund (NGCDF)
Annual Reporl and Financial Statements for The Year Ended June 30, 2023

Kitur Branch
A/C NO 07202679342a6
KITUI TOWN

(g) lndcpcndcnt Auditors
Audrtor General
Offrce of thc Auditor General

Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobr, Kenya

(h) Principal Leta1 Adviscr

The Attorney General
State Iaw Offrce
Haranrbec Avenue
P.O. Box 40112
Crty Square 00200
Narrobr, Kenya
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1lt. NG-CDrC Chairman's Report

MI,JEMA MUI.IYOKI
CHAIRPERSON KITUI RURAL

Kltui Rural Collstitucncy is an elcctoral Constituerrcy in Kenya. It is onc of llle UiSht Cottslilttcrlcies of Kitui

Coullty in tlte lbrurcr Eastcrn Province. Thc Constitnclrcy rvas establishcd and Sazcttcd in 2012by thc

Indepcndent Elcctoral and Boundarics Courmission (IEBC) in readilrcss for thc 2O 1 3 clcctiorls.

The Constitucrlcy has its hcadquartel's ill Kwavorlza'l'own where it llas cottstructed its own office alon.g

kwavonza kyusiani road just a fcw ntetcrs fi'otrt Machakos Kitui road.

According to thc 2019 Kcnya Population and llousing, Cfirsus thc population rvas 1,136,187 with a

population density ol l.t 7 people pcr Klll2 alld an anrrual 8l'owth rate of 2.2%. Mai.n econontic activities are:

Livcstock keeping, bcc keeping, growing of maize, bcans farming of tobacco, cottoIl, cowpcas, tlranSoes and

conrmercial brrsirrcsses.

'l'hc Conlrllittec has always dedicatcd tinle to ensure prudent malragclncllt of resottrces received frolll thc

NG-CDF Boal.d within the four wards of tlle Constituency. Since incepliolr tlle corrlurittee has conlpleted

scveral devcloputcrlt pl.ojects that are gcared towards infl'astructural dcvelopllellt, wcalth crealion and

fight against povcrty within thc cotrstitucllcy.

Durirrg tlre financial year 2022/23 Kitui Rural Collstituellcy NG-CD| had a budget allocation of ksh

138,215,O33 and a final budget of Ksh. 139,995,674. 'l'he corlstitucrtcy was able to utilisc 66% of thc

allocated rcsources during the year. At the closure of thc financial year the colrstitucncy had unutilised

funds anrountirrg to Ksh 65,168,969 rcpresentirl8 cash book balancc of Ksh I 7,953,936 alld atl alllout1t of
Ksll 47,215,O33 not yet received flonr thc board at thc close of thc financial year. 'fhe itrtplcnrcntatiotr has

becn satisfactory despite a few challengcs.

The allocation of thc original budgct was as follows:

Budeet (Ksh.)

Compensation of Employees 2,641,724

Commiltce expcnscs 4,107,177

ljse of goods and services s,690,150

vl
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61,440,832Other grants and transfers

Acquisilion of Assets 0

Oversight committcc cxpcnses 1,382,150

Other payments 2,200,000

'lransfers to Other Government
Units

!'ie cllart on distribution of thc original bud.gct

over siSht

comrnittee
expenses

Other payments ConrDensation of

Acquisition of
Errployees

Assets

';t

60 753 000

Comnrittee
expenses

Use of Boods and
servrces

Transfers to other
6overnment Units

The expenditLrre sunrmaly is as follows

budget expenditure
Compensation of Employces 2,641,882 2,090,290
Committee cxpenses 4,t07,177 3,858,406
Use of goods and serviccs 5,690,I 50 5,316,867
'l'ransfers to Other Governmcnt Units 61,553,000 13,485,s00
Other qrants and transfers 61,822,832 49,675,642
Acquisition of Assets

Oversight cornmiltee expcnscs l,382,150 400,000
Olher payments 2,200,000

vlt
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Other Payrnents

oversight commi ttee expenscs

AcqUisition ofAsse ts

Other grants and transfers

Trans[ers to Oth€r Go\,/€rnment Units

Use ofgoods and s€rviccs

committee expenles

comDcnsation of Employecs

budget vs expenditu re

k
@E

B
q

20,000,000 40,000,000 50,000,000

Oexpendilrrre rbtrdget

-
L

KEYACHIEWMXMS
During the lirrancial year 2Q22/2023 we have also put up Iiew facilities like new classroolls, laboratories,

administration blocks in the cdrrcatiorr sector, the corlstituency has also retlovated a trutrrbcr of classroonls

and this has helped create a conducive environnlent for studcnts/learners attd also the teachers, sccurity

has also irlproved to a great cxtent by construction of new police posts, offices for the local Adrllinistration

bringing govel.nnrent serviccs closer to the people, students have also benefited a lot throuSh the bursary

kit. Enviroment activitics have also not been lefts out, scllools have bellefitled with tanks for watcr

harvesting and also planting of trees to collserye the Envirourent.
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0t
,CDf

MAMOLE PRIMARY SCHOOL ADMINIST?"ATION BLOCK IROM THE SIDE VIEW

The adrninistr.ation block is being uscd by the teachers and providing a good f,llviromcnt for thc teachet's

MAMOLE PRIMARY SCHOOL ADMINISTRATION BLOCK T]ROM FRONT VIEW

x



Kilui.Rural Constituency
Nolional Governmenl Consliluencies Development Fund (NGCDf)
Annual Reporl and Financial Slatements fot The Year Ended June 30, 2023

EMERGING ISSUXS

Like any other Constituerlcy, Kitui Rural Conslituency has also faced sorre emerginS issues some relating to
increased bursary uptake, the electioneering period which normally comes after every five year cycle

slowing the econontic activities, mininral rainfall leading to slow harvest by the farmers, Slow release of
funds has also impacted negatively on our overall perforurattcc.

Tlrc Board has also introduced new reportirlg tools, the irtroduction of votc book managenlellt systeln

where constitueltcies have moved fronr the use of the r.rlanual vote book and this has helped in increased

cfficiency arrd improved performance of the NG-CDFC to a Sreat extent.

IMPLI.Mf,NTATION CTIALLENGES AND WAITORWARD

lblitical influellce front the local leaders to sol.l.re extend has become a challenge itr the allocation of
resources withir.r the collstituellcy such influerrce could affect the fair dislribution of resources to lhe project

Maltagenlellt Committces; procurenlent process still poses a Sreat challenge to the colllnlittee. We shall

contilluously endeavour to traill and Build PMC's capacity in order to appreciate the Iaws and regulations
g,ovclrring managenrent of public funds.

APPRECI,ATION

Lct me recognise the CDI BOARD, The palerrt Ministry , Office of the Auditor Gcucral, The Area Menrber of
pal'lialrellt, all district l{eads, CD|C Mcmbers and all othcr stake holders who have stood witll us all along,

finally I would like to appreciate the corrtribution and individual dedication of our urel.ubers of staff towards
our overall succcss.

--;Q##.'- -

SIMONM.MUI{YOKI
CTIAIRMAN NGCDF COMMITTE

xl
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iv. Statement of Performance a3a.inst Prtdetermined ObjectiYes lot W2O22/ 2023

Introduction

Sectiorr 81 (2) (O of lhe tublic Finance ManaSenlent Act, 2072 requires that, at the eud of each financial

year, the Accounling officer when preparing financial statenlents of each National Governnlent entity in

accordance with the starrdards and fonnats prescribed by the Public Sector Accounting Standards Board

irrcludes a statement of lhe rrational governrrrent entity's perfornmtlce against prcdetermined objectives.

The key developnrent objectives of Kitui Rwal Constituency 2022-2027 pl^n e to:

a. Increase in employability of the youth.

b. Improved perforr.ttance in prillary, secondary and TVET.

c. Increased security coverage.
d. lncrease in cnrolment in priIlary, secondarT.

e. Increasc in transitiol'l froll1 priltlary to secotrdary.

f. Increased number of youlh engaged irr Sainful enlployulctlt
g. Increasc in orrline business uptake by youth
h. Increase in krrowledge, skills and passion for sustainable envi[onlllellt
i. Secure business ellvironntent.

Protress on attairunent of Strategic development objectives

for purposes of intplententing and carcading lhe above developlnetrt objectives to spccific sectors, all thc

dcvclopment objectives were made spccific, rrreasurable, achievable, realistic and titrte-boutrd (SMAR'I) alld

converted into devclopnlent outcolres. Attcndant indicators wcre identified for reasons of tracking pro.g,ress

and perforurance neasurenlerlt: Below we provide the proSress on attaininS the stated objectives:

Constituency
Sector

Objective Outcome Indicator Performance

Education To have all children
of school going agc

atlending school

hrcreased
erlrclinerlt in
prirnary schools
and irrrproved
transition to

secorrdary schools
and tediary
institutions

number of
usable
physical
infrastruct
ure build
in
primary,
secorrdary,
and
tediary
instilution
s

nurrrber of
bursary's
beneficiari
es at all
levels

ln FY 2022 / 2023

-we increased

number of

classroortts front

5O to 65 in

primary schools ,

science

laboratories

froml 5 to I8 in

secondary schools

-Bursary
beneficiaries at all
levels also
increased as

xlt
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universilies 4,000
and sccorrdary
t2,000

Security To provide security
to all constituents by
iruproving police
posts and, chiefs
call1p

Develop the
infrastructure in
the national
securily
adnrinistration lo
enhartce service
delivery

Number of usable
physical
illfrastructure
built at sub county
levels locations ,

sub Iocations and
police stalions

Nurrber of Chiefs
offices inclcased
fronl 7 to 9
Nunrber of Ass

Chicfs offices
increascd frorrr 6

to7
fnvironnlent lncreased no. of

water llarvest tarlks
constructed

Availability of
water in learning
institution

Clean leaning
environntent

Schools
encouraged to
have water
harvesting lallks
to llawest rain
water. We have
allocated 6 more
water tarlks for
watcr harvestinS
this financiaI year

Sports To cncourage
econorlric activities
of residents for self -
sufficiency and
e lllpowerrnent

Reduced

dependency and
spur econorlic
growth through
sports and other
relatcd activities

Number of youth
groups benefiting
fronr the spolts
kits , cquipmcnt's
and trophics

Nunrber of youth
groups berrefiling
increased from 60
to 80

Disaster
ManaS,ellleIt

Increase irr

employability of lhe
youth

Iulpacted citizcrls
on disaster
nralraSenlellt

Trained NGCDFC
Staffs and Fund
ManaScr

PMC sensitization
Training on
project
irnplenrerltation to
consider
altclnative exit in
case of
elner8erlcy.

Enrergency
funding

'lb cater for
unforeseen
occurrencc in
constituency

any

the

Enle r3e ncy cases

sorted sooncst
time possible

Nur.rrbcr of
enlerSency cases

handlcd

2 enrergency
cases wet'e
hanclled.

xlll
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v. Statement of Governance

Appointment of NG-CDf Committee

The NGCDF Act 2016 on appoilltnlerlt of NGCDFC members states; The Ineurbcrs of a Constitrtetrcy

Corltrlrittee provided for Appointnlent of under sectioll 43 of the Act shall be selected by a ureutbcrs of

Cotlstituerlcy sclection panel established urrder paragraph (4) upon an occurrence of a Conurittee vacancy

i11 tlle Constitucncy Committee. Kenya Subsidiary LeSislatioll, 201 6 I 951

(2) A vacancy shall occnr itr Constitucrlcy Committee upoll colllnlencement of a lrew parliamctltary ternl;

dissolution of a Constituency Corlmitteel removal of a member of a Constitttcncy corrlntittee; or the

occurrence of a vacarrcy in a Constituellcy Cotlln1ittee.

(3) Upon the occurrcnce of a vacarrcy in a Corlstituency Cornrrrittee, thc Board shall wrthirr fourteen days,

constitule a selcction panel.

(4) The selection panel refcrred to in paragraph ( 1 ) shall consist of 1--

. one person nominated by the rlatiorlal govemluent official in charge of the sttb-county or a

designated rcprcsentativc, who shall be the chairpersolr of the selcctiorr pancl;

r the Officer of the tloard seconded to the Conslituency who shall be the secl'etary to the sclection

panel; and

. Two pel'sons, one of either gelrder, nominated by the Constituency office.

(5) 'lhe officer of the Board seconded lo the Constituency shall within fourleer days of the first tneetillg of

lhe selectior.r panel invite applications frour persons who qualify for appointnlerrt to a

Constitucrlcy Corllnliltee in accordance with guidclines issued by the Board.

(6) The selection panel shall, within fourteen days of receiving the applications under paragraph (5),

consider the applications and shall select five applicants taking into accoulrt a8e, gender, special interest

groups aud regional balance in accordance with section the Act

(7) The officer of thc Board secorrded to the Constituency shall within seven days of the selectiotr proccss

referred lo irr paragraph (6) subnrit lo the l3oard the names of thc selected candidates to8ether with the

report of the selection panel.

(8) The Board shall co-opt the person referred to in the Act to ensure equitable representation in the

nrembership of a Constituency Committee.

(9) The Board shall, in writing, r'equest the clerk of the National Assembly to notify the Constitucrrcy Office

to nonlinate two persons of either gender, pursuarlt to section 4S(Z)(e) of lhe Act and to forward the trautes

to the Office of the Board seconded to tlle Corlstituency.

(10) The Board shall submit the names of the seven persons selected from each Conslituency in accoldance

with the Act to the National Assenrbly for Approval.

(11) The Board shall, within fourteen days after receipt of the names approved by the National Assembly,

appoint the members of a Constituency Colllnlittee by notice in thc Gazette.

1 952 Kenya Subsidiary Legislation, 201 6
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The selection panel shall statrd dissolved upon the appointment of the trembcrs of a Constituency

Conlmittee.

T'he Board shall, withirr fourteen days after Sazettemcnt of the members of a Constituency Conllrittee

inform the members of their appointmetrt in writitrg.

A mentber of a Constituerlcy Colrluiltee who is appointed Under the Act nray at ally tiule resiSn from office

by giving notice, in writing, to thc officer of the Board and a copy thereof to the Board.

At least one of the Corlstituency Corllmittee menrbers appointed under section 43 shall be a nlandatory

signatory to the Constituency accourlt

In Kitui Rural, NGCDF is nranaged by a team of ten (10) NGCDTC ntentbers appointed in accordance with

the NGCDF act 2015 as amended in 2022. The ten rner.ubers comprise of seven Sazetted members, a

l.ucntber coopted by the NGCDT Board, the deputy Coullty comr.nissioner artd an officer of the board at the

constituency level who is an ex-officio member. As a result of change of reginrc due to the elections carried

out iri August 2ozz,lhere h^d lo be phased out the existing committee arrd a new one selected.

'Ihe gazetted rnembers are appointed in accordance with the NGCDF Act 201 5.They colrrprise of two fenrale

rlembers one of whorn r.nust be a youth at the tinle of appoinlnrent and lwo uralc mclnbers one of whont

nrust be a youth at the tinle of appointment and ouc merrrber who is a pcrson livinS with disabilities and

two nonlinees of the Constiluency office. five meurbers are selected by a selection panel chaired by the

Deputy County Commissioner or his nominee and the Officer of lhe board is the secretary. The Officer of

the board invites applications from persons who qualify for appoirltlrlent within fourteen of the first

nreeting of the selectioti panel. The panel cor.rsiders all applications and sclects five applicants cotrsideril.tg

agc, gender social illterest and regional balance, the officer of the board submits the five qualificd

applicants to the boafd for appoirltment. The board coopts one person to ensure equity in represer]taliorl in

the comntittee. Tlirough the natiollal assembly the corlstituency office nominates two persons of eithcr

gender to and for"ward he narnes to the officer of the board at the corlstituency, All the trames of the sevetr

appointees are presented to parliarllent for approval and subsequent Sazettenlent.

'l'hc National Governlnent Conslituencies Developrlent furrd Act 2015 (Amended 2016) in sectioll 43 altd

its rcgulations provides for cstablishment of National Governnrent Constituency Developnlent Comnlitlec

(NG-CD[C) for every conslituency. 'l'he officer of thc board facilitated tllc process of rlonrination of the NG

CDIC for onward forwarding to lhe board for appointmetrt through gazette notice.

Further the NG CDF regulations requires that one to set e as member of the NGCD| connittee he or she

must be (a) citizen of Kenya, (b) ordinarily resident voter of the constituency, (c) able to read and write atrd

conlnrunicate in English and Kiswahili, (d) meet the chapter six of the conslitution, (e) available to

participate in the activities of the constituency (0 for youth nominee he or she must have altained a8e of I8
years but below age of 3Syrs and (g) for persons with disability nonlinee rnust be llonlinated by a registered

8rcup representing persons with disability within the constituency. In the rlonlh of August 2022, due to

changc of regime as a result of election, the serving committee was phased off. This caused the NG-CD|

It
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office to carry out an appointnlent of the new committee. The panel irlvited through advertisel ent

publicised in mosques and churches, public offices, notice boards and other public areas in the constituency

in the month of October.

In Ijara constitueltcy, the sclcction panel invitcd irrterested and qualificd menrbers of the public for

appointnlerlt to the NG-CDF collulriltee.

Appointnent of NGCDFC Members

'Itre selection Panel

The selection panel was appoilted in the lltorlth of September 2022. This constituted four mel.nbers as

follows;

sNo NAME DESIGNATION

Chairrnan1 Moses Korir

2 Ezekiel K Mwangarrgi Secretary

3 Marieta Kiema Menlber

4 Reuben Mutua Menlber

The selection parrel developed a shortlisting criterion which errabled picking of the nonrillees. '[wo

additional nomirrces wcre proposed by Kitui Rural Constiluellcy Office as per scction 43 of the NC-CDF Act,

2015.

NO NAME NATIONAL ID
NUMBER

MOBILE
NIJMBER

CATEGORY WARD

1 Muenra Sinron Munyoki 817 5347 0722614358 Male Adult Kisasi Ward
2 Benson Mbula Kasirra 37691236 07 577 65937 Male Youth KanyarlSi ward
3 Salome Mwende Joseph 33471243 0790197199 Fernale Adult Mbitini wald
4 Pauline Kathini Maleve 31412947 0728967746 Iemale youth Kisasi Ward

Nominee of the body r€pnesentint persons with disability

Nomine€ of the constituency Office

NO NAME NATIONAL ID NUMBER MOBILE NUMBER

1 Makau Maurice Ngala 4682119 0720449266
2 Kaveki Moureen Nathan 21217059 0724967746

Upon furlher consultatiorr with the panel arrd the constituency office, members agreed to recomnrend for

co-option by the NG-CDI Board as per sectioll 43 subsection 2 (8) as

NO NAME NATIONAL ID
NUMBER

MOtsII,E
NUMBER

CATEGORY WARD

Maurice Mbevo Kierna 4340056 0722647 046 RepresenlinS
person with
disability

Kanyangi Ward

lll
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s/N Name Gender ward

1 Junla Mutia Manzo male Mbitirri Ward

The appointed corrrrrrittee r.nembers were g zzetled throuSh Gazette volume number 254 29-11-2022 on

29 , Novenlber 2022.

The ternl of office for the members of the Constituellcy Committee is two years which willl be renewable or

shall expire upon lhe appointment of a new Constituency Conlnlittee in the tnanner provided for in the Act.

The new conlmittee held its first mecting on 13s December 2022and they following were elected as

Chairperson and secretary

Sno Name Position

Muema Murrvoki Chairperson

2 Maurice Ngala Secretary

3 Benson Mbula Kasina Member

4 Maurice Kiema Member

5 Paulirre Kathini Maleve Member

6 Maurcen Natharl Member

7 Salome Joseph Menrber

I Juma Mutia Member

9 Ezekiel Mwangangi FAM

l0 Rebecca Ndirangu DCC

Removal of NG-CDFC Members

Sectiotr 43(13) of the Act provides that a member of the Corlstituency Comnlittee tnay be removed from

office on any one or lllore of the following grounds-

(a) Lack of integrity;

(b) Gross Iuisconduct;

(c) Enrbezzlement of public funds;

(d) BrinS,ing the colllllrittee into disrepute through unbeconring personal public conduct;

(e) Prontoting unethicaI practisesl

(0 causirrg disharmony within the colrnritlee;

(g) Physical or mental infirmity.

A decision to remove a member under subsection (13) is made through a resolutiorl of at least five nreurbers

of the Conulittee and the merrrber soughl to be removed shall be given a fair hearing before the rcsolution

is nrade. In Kitui Rural the NGCDFC has not found any member to have contravened the laid down

regulations and law to warrant retnoval.

lv
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Roles and functions of NG-CDrC

The functions of the National Governlrlerlt Constituency Devcloplnerlt Furld Collrnlittees nrcrttbers as

stipulated in NG-CDI Regulatiorls 2016(11) are;

i. Corrvene public rrreetings in every ward in the corlstituency to deliberate to on developrrrent matters.

ii. Deliberzte on project proposals and any other projects considers beneficial to constituency.

iii. List of projecls to be subrllitted in accordance with the Act to be subniitted to the lloard alld ensul'e that

all proposed projects that are approved for funding meet the requirenlents of sectiol'l 24 of thc Act.

iv. Ensure formation of project nlana8enlellt colnmittees, opening of project accounts, project

irlrplelllelltation arrd closure of projects build the capacily of project nlanagenlent courulittees and

sensitize the Comrnunity or1 the operations of the tund.

v. Ensure that all projects receivc adequale funding and are conrpleted within tllree yeal's.

vi. Monitor the irrrplementation of projects in accordance with lhe lllonitol'irrg and evalrration fraurework

prescribcd by the Board.

vii. Subntit financial statements to the Board within sixty days of the end of the financial year to enable the

Board conrply with scction 39(4) of the Act.

viii. Reconrmend to the Board the removal of a corrunittee nrentber in accordance with scction 43(I3) and

( 14) of lhe Act.

ix. Entcr into perforlnance colltmcting with the Board oIt an arttrual basis.

Training of NG-CDFC Members

In the finarrcial year 2022/ 2023 the N-GCDF Board organized training of NG-CI)IC nrerlbers. The

constiluency also held a capacity building exercise for nrembers in Molnbasa fronl 2srh to 30rh June 2O23.

During lhe traillillg, critical aneas such as overwiew of NG-CDi' Act 20I5 and Regulations, public finance,

project planning, procurenlelrt, corrplaint managenlelrt, and performancc managerlent were covcrcd to

equip thenr with the prerequisitc knowledge and skills to ensul'c effective and efficient rttanagerlrent of NG-

CDF Kitui Rural Constituency.

Number of meetings held

Section 43(11) The Constituency Courmittee shall meet at least six times in a year but the committee shall

not hold more than 24 rreetirlgs in the sarrre financial year, including sub-comnlittee uleetings.

During the financi^l ye^r 2022/2023 the NG-CDIC Kitui Rural held 1 1 meetings as illustrated belowl
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Schednle of meetings held during the FY 2022/2023

s.N NG-CDFC

MEMBERS

COMMITTEE 73/7

2/22

74/72

/22
06/07/
23

15/02

/23
07/os
/2s

74/Os/

23

s0/os

/23
77/04

/23
18/05

/2023

02/06

/2023

20/06
/2c23

I Muema Munyoki-chairperson

2 Maurice Ngala Mbevo-

S€clEtary

3 Benson Mbula Kasina-

Member

4 Maurice Makau-

Member

5 Pauline Kathini

Member

6 Maureen Nathan

Member

Salome Mwende

Member

8 Junla Mutia

Member

9 Ezekiel Mwangangi

FAM

10 Rebecca Ndirangu

DCC
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Ethics & conduct

Merrbers of NGCt)t'C are required to observe the followilrg ethical issucsl

i. Confidentialily-the NGCDIC mctlbers have a responsibility to ensure confidclrtiality unless ln

situations required by law.

ii. flonesty and intcg,rity-NGCf)IC rrrerrrbers have a duty to declarc any private inlerest relatinS to thcit'

public dutics apd to take steps to resolve any conflict arisirtg irr a way that protects thc public

interest.

iii. Leadership- NGCDIC utettrbcrs should pronrote leadership iIl the collstituellcy.

During llre financial year 2022/2023 members of NGCDFC Kitui Rural adhered to the above ethical issrtes.

Members' rrmuneration

NG-CD1C utcnrbcrs are not errtitled to paylllent of salary. llowever, tlrc chairpersou of NGCDTC is entitlcd

to ap allowatrcc of ksh7,OO0 pcl' lllccting and all other members att allowatrcc of ksh.5,OOO pcr sitting. AII

NGCDfC nrerrbcrs should adhere to gcrreral ethics arrd codc of conduct as slipulated itl thc NGCDF Act.

lrr this financial year the NGCDTC ruerrrbers adhcred to lhe cabinet secrctary's circular oIt tlretnbers sitting

and field allowances.

Disclose policy on conflict of interest

A ltcprber who has ar1 interest in any contract, or othcr nlatter prcscnt at a rlleetinS shall at the nteetitlg and

as soon as r.easonably practicablc aftcr lhe collrnlolcclllent, disclose thc fact thereof and slrall trot take parl

in the consideration or discussion of, or vote on, any questions with respect to the colrtract or other lllattel',

or be counted in the quorunr of the meeting during consideration of the matter. A disclosure of intcrcst

rnade shall be rrccorded in lhe rlinutes of the rl1cetin8 at which it is made. Itr the fiuancial yeat 2022/2023

rro member of NGCDTC Kitui Rural cotltravened conflict of interest policy.

Risk management

Risk ntanagernent has been integrated ill the constituency operations through the followinS; training of thc

NGCDr staff in their respective tcchnical areas of service to erlsure they carry out their roles efficiently,

traitring of the NGCDICs and thc PMCs to equip thcm with additional knowledge to carry out their duties

efficiently wilhin their mandates arrd regnlations, the fund accoullt nlatla8er avails himself with all lhc

support and requircd resources to crlsul'c that the idcntified risk docs ttot halrtper with the delivery of

service.

Some of the risk nlitigation strategies that NGCDIC Kitui Rural has ilrrplemetrted include the followinS:

Irnplenlenting audit findings and re commendations, adherence and compliance with NGCDF Act 2015 and

otlrer laws ald regrlations to cllsurc an effective and efficient control system, elrsuring that NGCDTC

nrernbers al.e activcly engaged in the projects ilnplenretrtations attd overall futtd utilization in the

constituency, ensuring that the staff responsible for statutory deductions are well aware of the duc dates of

rcnittance, allocating insurance fund in ihe constituellcy budget, prcparation of procurentent plan, budget

and Monitorirrg & evaluation plan for the financial year. Couducting public participalion within the

prescribed time lines to ensure lhe constituenls are involved itr project identification
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Environmental and Sustainability Reporting
Kitui Rural NG-CDt exists to transfornr lives. This is our purpose; the driving force behind everythilrg we

do. It's what guides us to deliver our stmteSy, which is founded on social sector, nantely, Education &

'Iraining, Security Sector Suppoft, Environnlent, and Sports. This pillar also urakes special provisions for

Kenyans with various disabilities and previously marginalized corrrllunitics.

Errviroment conservatioll which is a key pillar sensitizes the colnnlunity on how to conserve the Etrvirotrtettt,

the youth arc also sensitized on drug abuse and alcohol prcvention.

1. Sustainability strategl and profile -

To erlsure sustainability of Kitui Rural n-G CDt, the conlmiltee funds the following key sectors with the

following sustainable priorities.

a. Education and Training: Kitui Rural NG-CD| focuses on hunlan capital for constitucncy

developulent is errtrenched in its strateSy to support needy and bright students from each ward of

thc collstitucncy. 'l'he intention is to ernpowcr thc collstituents such that ilr ycars to come, the

bcncficiaries at secondary school levels would ltave transilioned to Tertiary institutions wltile

those at tediary level would have tmnsitiollcd to the job urarket as crnployees or employers

thereby contributing positively to the economic growth of the constituency. 'Ihis sirategy takes

care of both marginalised groups including girls and people living with disabilities.

b. Security Sector Support: AnroIIg its key pillars; NGCDF Kitui Rural has security as a priority area

with intention to provide better working environmertt for the security providers within the

corlstituency as well a secure constituency. TIle strateSy is to have a lot.tg-lerm collaborative

working approach that enhances cor.nr.nunity cnSaSement in security activitics. This is ainred at

clinrinating crime and vices in the long run by plovidirrg a bctter working envit'onment fot'the

law enforcetnent agencies whilc collaboratillS with comnrunity it't trust on Inattcrs of security.

c. Envfuonment: Thc Constituency acknowledg,es tllat all ils opcration has aIr iurpact on ellvirolllrlcnt.

Cognizant of the Sustainable dcveloprnent goals, the NG-CDF has allocated part of its budget on

cnvirorll.uellt conservatiol'l throuSh activitics such as tree planting, water conservatioll,

sensitiz-ation fon-rrrrs for. agro-lbrcstry as well as best practices to reduce soil erosiorr.

d. Sports: The NG-CDI'has takell spolts as a kcy pillar of cohesion and integration. To suslairl this

pillar, the strategy taken is that of developing skills through sports with intcntion of identifying,

nurturinS talent and encouraging physical fitness among the constituetlts.

2. Environmentalperfonnance

Kitui Rural Constituerlcy is affected by climate change, erratic rainfall patterns, reduction of water quatrtity

and quality, flooding, siltation of rivers, and dams, rising temperatures and frequent disease outbreaks are

some of thc cffccts of clinrate change in the Kitui Rural constituellcy.

1l
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This year we corlstructed we planted trees and bouSht water tanks for raitr hanresting, we are also

errcouraging the i'ublic to put up salld danls to prevellt water erosioll.

We also organized sports tounlament whercby the youth were sensilized on the drug abttse rrratters and

errvironmental conservation nlatters

3. Employee welfare

We invest in providing the best working cllvirolllrent for our employees. Kitui Rural collstittlency

rccmitnlelll is guided by Entploynrent Act, NGCDF Act and other regulalions as issued frolrt tilrre to tir1le. lll

line with the law and trcgulalions, the Constituency offers equal opporlutlity to all while adherillg to the

one-third-gender rule arrd special groups. We also Recognize and appreciate of our employecs for

exemplary perfornlance. The reward and sanclions systenr is based on pcr.forntaltce appraisal.

The constituetlcy proltlotes a healthy lifcstyle and provides all etrtployccs with health insuraltce cover

through a reliable insurancc Scheure. Enrployces are ettcouragcd and supported to cotrtinually build orr their

skills and knowledge. Kitui Rural constiluency invesls in capacity buildilrg prograllls for enrployecs. These

include courses on techrrical competencies relevant to each elnployee and colltilluous scllsilizatiol'l oll cross

cutting issues.

The conrnlittee has a policy on safety in compliauce with Occupational Safety and llealth Act of 2OO7,

(OSHA) and has ensured the work environment is conducive for everybody in tell]ls of tlovenlcnt alrd

accessibility within the office. TIle Constitucncy has also put in place disaster nlitiSalitlS rrteasures inclrtding

fire extinguishers and accessible escape routcs ill case of emergelrcy.

4. Market place practices-

Kitui Rural NGCDF Conslituellcy is col]llllitted to fair and ethical trrarket practises.

The Procurcnlent of goods and services is done through a transpareltt and conlpetitive bidding process that

allows equal opportunities to all padicipants. We suppo local vendors drawn frotrt llle constituetlcy for

purposes of uplifting theur economically. Our ethical rllarket practises ensure the futrd 3et value for lrloney

on all goods and services procured.

We are also cotluritted to healtlly relations with our suppliers, which is enhanced thtough orgartized

sensitization forums that relate to the procurcrnellt legal frantewolk and ethical subject nlattels. We are

dedicated to honouring all contracts and settlillg paynrents protrlptly.

NGCDT has put in efforts to ensure:

. Respollsible conlpetition practice by encouraging fair compelitiolt and zero tolerance to corruptioll

o Good busitress practice including cordial Supply chain and supplier relations by honouring

conlracts and respectinS payment practices.

. Responsible marketin8 alld advertiselrent

. Product stewardship by safeguarditrg consutrrer riShts and illtercst

lll
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5. Commsnity EnsaEements -

Kitui Rural NGCDT has endeavoured to sustain community engagement throuSh CSR as well as appreciating

our existence through engaging local contractors and suppliers when necessary. We have also entated the

community througlr sports and conmlunity projects.

Public Participation in Project Identification and Implcmentation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and considered the

most beneficial to the constituency, cousiderinS the national development plans and policies arrd the

constituency strategic development plan. The identified list of priority projects, both imnrediate and long

term, was submitted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-nraking and

gives full consideration to public input in making that decision.

The NG CD|C during bursary progranrme errgaged the conrnlunity lhrouSh the comntunity leaders to

identify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanislns for padicipation and cooperation with local, regional and national agencies, and

for corrducting comnrunity-based needs assessments and public awareness canrpaigns and holding

community meetings.

Kitui Rural NG-CDF have corrtinually practiced public participation and public awareness during project

identification and proposal collections in all the wards in the constituellcy.

-,..

Name: Ezekiel K Mwangangi

frrnd Account Ms.nager
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vii. StatementofManagementResponsibilities

Section 8l ( l ) of the Public l'inance Managemerlt Act, 201 2 requires thal, at the etrd of cach fittatrcial year', thc

accounting officer for a National Governulent Entity shall prepare firtancial stateltlellts iI.l respect of that cntity.

Scction 81 (3) rcquires the financial statenlents so prepared to be in a fortrt that complies with rclevallt

accounting standards as prescribed the fublic Sector Accounting Standards Board of Kenya froltl tinle to tinle.

'l'he Accountirlg Officer in chargc of thc NGCD|-Kitui Rural Constitucllcy is responsible for thc p[eparation

arrd prescntatiorr of the entity's financial statenlents, which givc a true and fair view of thc state of affairs of tlre

crltity for and as at the end of the firrancial year (period) ended on June 30, 2023.Tl1is responsibility includes:

(i) nraintaining adequate financial managcnlerlt arrangelrents and erlsuriIlS that these contiltue to be cffcctive

throughout the r.epofling pcriocl; (ii) rlairrtaining proper accounting t'ccords, which disclosc with rcasotlablc

accuracy at atly tiure thc fitrancial position of the entity; (iii) designing, ilnpleuretrtitrg atld nlaintailliIlS illtemal

corltrols rcleval'tt to the preparation arrd fair prcscntatiorr of thc firrancial statenlents, and etrsttring that they

arc free fron lllaterial nlisstatenents, whether due to errol or fraud; (iv) safeguardirrg tlle assets of thc cntity;

(v) selecting and applyng appropriate accour.rting policies; and (r't) making accotttrting estilrlates that at'e

leasonablc in the circuntstances.

'l'he Accounting Officcr in char3e of thc NGCDF-Kitui Rural Coustitucl]cy accepls responsibilily fol thc

cntity's financial statetllellts, which havc been prepared on the Cash Basis Method of linancial Repodillg,

using appropriate accounling policies in accordance with lnternational Public Sector AccountinS Standards

(llSAS). l'lre Accounting Officer is of the opinion that lhe constiluency's financial statclnents give a true alrd

fair vicw of the state of cntily's transactions durirrg the financial year etrdcd June 30, 2023, and of the ctltity's

financial position as at that date. The Accountilrg Officcr char.g of thc NGCDr- Kittri Rtrral Cottstituelrcy

fuftller confinlrs the contpleteness of the accounting rccords nraitrtaincd for llte con.;lilucttcy, which have bectr

relicd upon in the prepalatiolt of the entity's financial statemcrrts as well as the adequacy of the systcms of

internal financial control.

The Accounfing Officer in charge of thc NGCDF Kitui Rural Corrstituency confirms that lhe L-onslitucncy has

conrplied fully with applicable Goverrlment Regulations and thc terlls of extcrlral fitrancing covenants (wherc

applicable), and that the elltity's furlds received during the year under artdit werc used for the cligiblc purposes

for which they were intended and were properly accounted for. Further the Accounting Officer confirnts that

the cons tuencys financial statclnerlts have bcerr prepared irr a form that cotrplies with relevatrt accotlntitlS

standards prescribed by the t\-rblic Sector Accoulrting Standards Board of Kenya.
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Approval of thc firuncial statcmcntr

The NGCDT- Kitui Rural Constituency financial
sss'.s, sn qtC il?Al zozrf

.(,.*.=*.,*..n,.,*n*0r.t.1... $';
Namc:
Chairman - NGCDr Corunittcc

statements were approved and signed by the Accounting

Nanc:
( pryy*-

Fiurd Accounr MtraSpr

ll



o REPUBLIC OF KENYA

Telephone: +:54{:o) 3:r4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box foo84-ooroo
NAIROBI

OFFICE Of THE AUDITOR.GENERA t
[.rtlun, int .1 t, t tu nt th i I tr

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KITUI RURAL CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavr'fulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ot the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Kitui Rural Constituency set out on pages 1 to 52,
which comprise of the statement of assets and liabilities as at 30 June, 2023 and the
statement of receipts and payments, statement of cash flows and summary statement of

Reporl ofth!,luditor-Generdl on N'. ional Gotcrnnen! ('onstituetrcias Do'cloprnent Fund- Kitui Rurul ('onstitucnLt

/i tht tcar ended 30 .htnt 20)l
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appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kitui Rural Constituency as at 30 June, 2023, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Acl, 20'12 and the National Government Constituencies Development Fund Act, 2015
(Amended) 2022.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The summary statement of appropriation reflects payments budget adjustment
amount of Kshs.1 ,780,641 instead of Kshs.1 ,291 ,158 resulting in casting error of
Kshs.489,483.

The budget execution by sectors and projects reflects adjustments opening
balance of Kshs.1,780,641 which includes unallocated funds totalling
Kshs.598,483. The amount erroneously includes Kshs.407,483 in respect of AIA
for the year under review.

iii. The budget execution by sectors and projects reflects budget utilization
difference amount of Kshs.65,168,969 which is at variance with the summary
statement of appropriation amount of Kshs.64,679,486 by an unexplained
variance of Kshs.489,483.

ln the circumstances, the accuracy and completeness of the summary statement of
appropriation could not be confirmed.

2. Misclassification in the Statement of Receipts and Payments

The statement of receipts and payments reflects use of goods and services amount of
Kshs.5,316,867 and as disclosed in Note 6 to the financial statements. The amount
includes committee expenses totalling Kshs.1 ,648,000 wrongly charged under use of
goods and services expenses.

2.'l lnaccuracies in Use of Goods and Services

The statement of receipts and payments reflects use of goods and services amount of
Kshs.5,316,867 and as disclosed in Note 6 to the financial statements. Further, the
statement reflects committee expenses amount of Kshs.3,858,406 and as disclosed in
Note 5. However, review of supporting documents including payment vouchers revealed

Reporl oJ lhr Auditor-Generul on Nuitndl Gotcrnnrcnt (-onstituancic.s l)cveloltment Fund - Kitui Rural Constituent,r
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2



that use of goods and services and committee expenses amount of Kshs.274,000 and
Kshs.178,000 respectively both totalling Kshs.452,000 was not recorded in the ledger.

ln the circumstances, the accuracy and completeness of use of goods and services
expenditure of Kshs.5,316,857 could not be confirmed.

2.2 lnaccuracies in Committee Expenses

The statement of receipts and payments reflects an amount of Kshs.3,858,406 in respect
of Committee expenses and as disclosed in Note 5 to the financial statement. However,
review of the supporting documents including payment vouchers revealed that committee
expenses amount of Kshs.178,000 was not recorded in the ledger.

ln the circumstances, the accuracy and completeness of committee expenses
expenditure amounting to Kshs.3,858,406 could not be confirmed.

2.3 Misclassification of Other Grants and Transfers

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.49,675,642 which includes bursary for secondary schools and tertiary lnstitutions
Kshs.34,786,642 and Kshs.12,889,000 respectively as disclosed in Note 8 to the financial
statements. The expenditure includes use of goods and services and committee
expenses amounts of Kshs.506,642 and Kshs.288,000 respectively, totalling
Kshs.794,642 which were wrongly charged under bursary-tertiary and bursary-secondary
item codes.

ln the circumstances, accuracy and completeness of other misclassifications in use of
goods and services, committee and other grants and transfers amounts of Kshs.506,642
and Kshs.288,000 respectively could not be confirmed.

3. lnaccuracies in Cash and Cash Equivalents.

The statement of assets and liabilities reflects bank balance of Kshs.17,953,936 and as
disclosed in Note 12 to the financial statements. However, review of the bank
reconciliation statement for June, 2023 revealed that, payments in cash book not in bank
statement totalling Kshs.14,902,948 included one cheque of Kshs.3,500 dated
12 January,2022lhat was stale, but had not been reversed in the cash book.

Further, the bank reconciliation statement as at 30 June, 2023 reflects payments in bank
statement not recorded in the cashbook totalling Kshs.1,036,820. However, the amount
included bank charges totalling Kshs.5,320 some of which had remained un-recorded
since 2021. Management did not provide explanation for not taking appropriate action to
clear the outstanding items.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.17,953,936 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
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Development Fund - Kitui Rural Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual amount
on comparable basis of Kshs.139,506,191 and 92,698,641 respectively, resulting to
under-funding of Kshs.46,807,550 or 34o/o of the budget. Similarly, the Fund spent
Kshs.74,826,705 against actual receipts of Kshs.92,698,641 resulting to an under-
utilization of Kshs.17,871 ,936 or 1 9% of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional .judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management has not explained the reasons for the failure to
adhere to the provisions of the Public Sector Accounting Standards Board template.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) oi the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report ofthe Aulitor-General on Nutionol Goyernnent ('onsti!uencies Development Fund - Kitui Rurdl Constituenc)
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Basis for Conclusion

1. Unsatisfactory Project lmplementation

The statement of receipts and payments reflects transfers to other Government units
amount of Kshs. 13,485,500 and as disclosed in Note 7 to the financial statements.
Further, the statement reflects other grants and transfers amount of Kshs.49,675,642
which includes security and emergency projects amounts of Kshs.500,000 and
Kshs.1 ,500,000 respectively as disclosed in Note 8 to the financial statements. However,
review of records of the ten (10) sampled pro.jects for inspection revealed the following
anomalies:

(i) Poor Workmanship for Projects

The Fund transferred amount of Kshs.6,200,000 to five (5) Project Management
Committees (PMCs) for the construction to completion of two (2) administration blocks,
three (3) classrooms, six (6) offices and two (2) staff rooms in five different primary
schools. Physical inspection conducted on 26 March, 2023 revealed that, Ulungu,
Mbanga and Kavoo primary schools had visible cracks on the floor, Kavasya primary
school had cracks on the floor and inner wall and Ngililu primary school had major cracks
on the floor and the wall, an indication of poor workmanship. The contractors had not
rectified the defects before settlement of the total contract sum.

( ii) Unbranded Projects

The Fund transferred amount of Kshs.1,300,000 to the PMC of Mbitini Mixed Secondary
School for the completion of a Multipurpose hall and construction of four (4) door pit
latrine. Site visit in the month of March,2024 revealed that the multipurpose hall was
completed. However, the project had not been branded and labeled. lt was therefore not
possible to establish whether the project had been implemented by NGCDF-Kitui Rural
Constituency.

(iii) Lack of Approval forChange of Project Scope

The Fund transferred amount totalling Kshs.3,200,000 to Kavasya and Kavoo Primary
schools PMCs for the construction to completion of administration block comprising of
three (3) offices and one (1) staff room. However, physical inspection revealed that the
administration blocks had two offices instead of three (3) as per the bill of quantities.

Management did not provide the PMCs request and Constituency Development Fund
Committee (CDFC) approval for change of activities.

(iv) Stalled Project

The Fund allocated an amount of Kshs.500,000 to Ulungu Primary school for construction
of one class room, walling and roofing during the 201612017 financial year. Physical
inspection conducted on 26 March, 2024 revealed that the project was constructed up to
roofing level and the contractor had abandoned the site. However, the Management has
not indicated the efforts being made to complete the project.

Reporl ofthe Auditor-General on Nationul Governmenl Constituencies Developmenl Fund - Kitui Rurql Consliluenc),
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ln the circumstances, value for money on the expenditure incurred on the projects may
not have been realized.

2. Delay in Project lmplementation

Review of the project implementation status report as at 29 February, 2024 revealed that,
the Fund allocated amount totalling Kshs.82,317,200.00 for implementation of eighty-six
(86) projects in the financial years 202012021 ,202112022 and 202212023. Out of the
eighty-six projects, two (2) projects worth Kshs.1,100,000 had not started while one (1)
project with an allocation of Kshs.1,000,000 had not been funded. No explanation was
provided why the remaining three (3) projects had not been completed.

ln the circumstances, value for money may not have been realized due to delayed
completion of projects.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.

Report ofthe Auditor-Generql on National Oorerrunent Constituencies Development Fun.l - Kitui RuralConstiluencl
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in an
effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) o'f the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Report ofthe Auditor-Aenerol on National Goternnent Constituencies Detek)pnent Fund - Kitui Rural Consliluency
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the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtalned, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report
However, future events or conditions may cause the Fund to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA CBS
AUDITOR.GENERAL

Nairobi

15May,2021

Report ofthe Auditor-General on National Government Constiluencies Development Fund - Kitui Rual Constiluency

for the year ended 30 June, 2023
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I{itul Rural Constituency
Nalional Governmenl Conslituencies Development Fund (NGCDF)
Annual Report and Financial Slalements fot The Year Ended June 30, 2023

ix. Statement of Receipts and Payments for the Year End.d S0lhllrie 2023

The accounting policies and explanatory notcs to lhese firlarlcial stateruents fo
financial statements.
The Constituency financial statements were a d by the NGCDFC on

llrvr.

gKn
(nl an

flt
integral part of the
-LP )r{

Z&fr and signed by:

Fund Account Manager

Name: tt r'. r, ' | . l( ,

7t' 't "i5'l'\ )
/l

Na Sub-County

(ffi["r*'
Chairman NG-CDF Committee

Name: St*"'* rrA' M utrri-\c €r

(_

tant

N'-",A\c x '6ne1{1
ICPAKM./No: )-7+7-eL

Receipts

91,000,o00 181,277 ,7 581Transfers FTom NGCDF Board

2Proceeds Frorn Sale of Assets

3 407 ,443Other Receipts

181377,75A91,407 /483Total Receipts

Paymcnts

3,957,2O24 2,O9O,290

c 3,858,406 7 1 03 980

Compensation Of Enrployees

Conrmittee expenses

6,965,2O46 5p16,467Use Of Goods and Services

7 78,150,00OTransfers 'Io Other Governnlenl Units

8

13,485,500

49,67 5,642 89,7 06,O 17Other Grants and Transfers

9 425,520Acquisition Of Assets

10 40o,000Over sight committee expenses

11Other Paynlents

74,826,705 186,307,923

76,58O,778 (5,0s0,I6s)
Total Payments

Surplus/(Deficit)



Kilui Rural Constitue cy
Nalionol Governmenl Consliluencies Development Fund (NGCDF)
Annuol Report ond Financial Slotements Jor The Year Ended June 30, 2023

Financial Assets

Cash And Cash Equivalents

1 ,291 ,15412A 17,953,936Bank Balances (As Per the Cash Book)

128Cash Balances (Cash at tland)

77 1953,936 1,297,758Total Cesh and Cash Equivalents

Accounts Receivable

13OutstaridinS Inlprcsts

17,953,936 1391,758Total Financial Assets

Financial Liabilities

Accounts Payable (Deposits)

144Retentiol.l

14tGratuitv

Total linancial Liabilities

17.959,9qq 1.29r,r 58Net Financial Assets

Represented By

t ,291 ,,154 6,321 ,32315Fund Balancc B/Fwd

82,OO0I6Prior Year Adjuslnrertts
(5,030,165)16,58O,77 8Surplus/Deficit for Thc Year

1291,Ls1tzgEe-e3QNet Financial Position

x. Statement Of Assets and Liabilities As At SOth June, 2023

The accoulltinS policies and explattatory llotcs to these financial sta

financial staleIneIlts.
The Constituency financial statements werc approved by NG CDfC on

ternellts forllr an integral part of thc

a.cx
M and signed by:r-l

./; (-'rtrl))I7lLI ,:fr.t 1L.L

Fund Account Manager llaEo[1 suU unty Accountar\t

rvo-", Al-( * T;ru 3Q
rcpAKM/No: t*lfli-

Chairman NG-CDr Committee

2

Name: _ i
Name: (1,.r ,".r Ft \\\vi'\\|t c\



' 'Kitui hural Consliluency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statemenls for The Year Ended June 30, 2023

xi. Statcment Of Cash Flows for The Year Endcd SOth lwte 2023

Receipts llom Operating Activities

91,000,00o 1a7,277,758ITransfers From NGCDF Board

3 407 ,483other Receipts

97,407 ,483 1a"1,277,758Total Receipts

Payments

3,957 ,2O24 z,o9o,29oCompcrrsation Of Employees

7 ,1O3,98O5 3,858,406

6 5316,467 6,965,2O4

Corrlnlittee Expenses

Use Of Goods and Services

7 13,485,500 78,150,000Transfers To Other Government Units

89,706,O178 49,67 5,642Othcr Grarlts alld Transfers

l0 400,000Oversiglrt committee expenses

l1Other Payments

7 4,426,7 05 185,882,4O3Total Payments

Total Receipts Irss Total Payments

Adjusted [or:

t7

18

Decrease/ (lncrease) ln Accounts Receivable

Incl,easel (Decrease) In Accounts Payable

16Prior Year Adjustlllents 82,000

Net Adjustments

(4,604,645)16,662,7 7ICash flow from operating Activities

2Proceeds From Sale of Assets

9 (425,52O)Acquisition Of Assets

(425,52OtNet Cash flows from Investing Activities

16,662,778 (5,030,16s)Net Increase In Cash And Cash Equivalent

6,321,323t2 1,297,754Cash & Cash Equivalent At Start of The Year

7291,158t2 17,95S,936Cash & Cash fuuivalent At End Of The Year
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Kitui Rural Consliluency
National Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Stalements for The Year Ended June 30, 2023

The accounting policies and explanatory notes to these financial sta

f\nancial statemerlts.

The Constituency financial statements were aqppved by NG CDFC on

tenlents foI.I1.I

sepqtil
an integral part of the

ar>P
ZD*andsignedby:

filP Ivr

Fund Account Manager Nafioicaf Sqb- County Accountant

*'-", At< x -lrneg\
ICPANM,/No: 1747a.

Chairman NG- CDf Committe.

Name: (qyvr.s lr \\\'\ri'i$t\Namc: ['-t'-ir'rc ! ' it

\11.. tV'11'\ 
-l
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National Governmenl Constituencies Development Fund (NGCD F)
Annual Repo rt and Financial Statements for The Year Ended June 30,2023

xu. Surnrnary Statcmcnt of Appro,priation for the Year Endcd 3Qtl,' lwo 2023

.'Ibnds pnding appoval are sums not yet apprcvd by the boad for utilisation and include apprcved allocations and/or AIA not yet all@ated for
spific pojects.

5

Insert current fYInsert cunent FY opening
Balancn
(c/Bk)
and AIA

Previous
Years'
Outstanding
disbursements

Insert cu.nent FY

Rec4ipts
KshsKshs rchsKshs Kshs Kshs

6647 ?ls,oss139,506,191 92,291 ,758Transfers From NGCDF Board r38215,O33 7 ,297 ,7 5a 0

hrcceeds From Sale of Assets

4O7 483Other Receipts
46,807,55O 66.S%92,698,641Totals rs8P15,03S 1,291,158 139,506r191

Peyments
80%299O,290 551 ,5922,647,442Compensation Of Employees 2,641,724 r58
94%3,858,406 244,7714,107,177Committee Expenses 4,1o7,177

373,283 94%5376,467Use Of Goods and Services 5,690,150 5,690,150

48p67,s00 22%61,553,000 13,485,500
OtherTransfers To

Government Units
60,7s3,000 800,000

81%49,67 5,642 12,065,190Other Grants and Transfers 61,440,832 300,000 61,7 40,832
Acquisition Of Assets

29%982,1507,382,750 400,000Oversight com expenses 1,382,150
0.0%2,200,oooOther Payments 2,2Oo,O0O 22OO,OOO
o.0%191,000tunds Pending Approval (AIA) 191poo 191,000

64,679186 81%1S9,506,19I 741826,705Totals 138215,033 1r7gO164l

Expbrrabry Notcs.
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National Government Constituencies Developmerrl Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

(a) At the close ofthe financial year the constituency had a total 598,483 as AIA

(b) [Therc has ben underutilization under grants to othet government units and ovenight exry Ses as a rcsu]t of funds not yet rcleased by the

fuard at the close of the financial year.
(c) At the bigining of the the financial year the constituency had an opening balance of Ksh 1,291,1 58 feprcsenting funds for two Poiects Ksh

I,(OO,OOO,an amount of Ksh 158 as staff payables and Ksh l91,OOO as AIA.

The Constituency financial statements were approved by NG CDFC on tNd w2€
7..

signed by:

rL=- ffi"

AmountDescription

64 ,67 9,486Budget utilisation difference totals

46,807,550Less undisbursed funds receivable from the Board as at 3gt. lvne 2023

77 ,a7 7,936

0Increase/(decrease) Accounts payable

0(Decrease)/lncrease Accounts Receivable

a2 oo0Addllrss Prior Year Adjustments

17,953,936Cash and Cash Equivalents at the end of the 39rx lune 2023

Ffmd Account Manager

Name:

Natibnd Sub- County .f ccountiut
-I

N"m", AlqA lrr>.c1 c1

ICPAK M./No: 4-, ,r -7 ,\ .

"tt.<

Chairman NG-CDF Committee

j. .--Z ,-' -- i /)'4 '^ ''- Name:-(r,-,-{ l--\' I-\\ti N\-\
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National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Yeor Ended June 30, 2023

)or1. Bu4tct Executior by Sectors and Prqiects for the Ycar Ended 3@ Jane 2023

1.0 Adrninistration and
R.eorn€nt

551 ,5922,641$82 2,O9O,29O1 .1 Compensation of employees 2,U1,724 158

2,37O,406 248,7 7 11.2 Committee allourances 2,559,177 2,559,177

373,2833,O92,OOO 2,778,7771 .3 Use of goods and seryices 3,O92,OOO

8293,O59 7,179i473 1,173,646Tot l g,2g2,go7

2.0 Monitoring and evaluation

1,A47 ,OOO2.1 Capacity bullding 7,847 ,OOO 1,847 ,OOO

I ,548,0O0 1,548,0002.2 Commiltee allowances 1,548,000

751,1502.3 Use of goods and services 751,t50 751,750

Total 4,146,150 4,746,1504,746,75O

3.0 Emergency

6,136,1 903.I Primary Schools 7,636,190 7,6361190 1,500,000

3.2 Secondary schools

3.3 Tertiary institutions

3.4 Security projects

3.5 Unutilised

1,500p00 6,136,190Total 7,636,190 7 1636r19O
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4.0 Bursary and Social Sccurity

82,OOO34,868,622 34,7 83,6424.1 Secondary Schools 34,7 46,642 a2 ooo

12,Aag,OOO4.2 Terliary Institutions 12,889,000 12,889,000

4.3 Social Security

4.4 Special Needs

47,675,642 47 ,67 5,642Total 47,675,642

5.0 Sports

2,264,3OO2264,300Constituency Sports tournament 2,264,3OO

500,000Regional Sports Tournament 500,000 500,000

21764r3OO2,7U,3OOTota1 2,764,300

6.0 Environment

127,450Isovya Primary School 127 ,45O 127 ,450
727 ,450127,450Kitamaa Prinrary School 127 ,450
727 ,450Ndokeani Primary School 127 ,450 127 ,45O

127 ,450Kivuuni Primary School 127 ,450127,450

127 ,450Ikvasya Primary School 127,450 127 ,450
127 ,450Ng-cdf Office 127 A5O127 ,450
764,7OOTotal 764,7OO 764,700

7,0 Primary Schools Projects

8
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750,000750,000Hon. Mutisya Primary School 750,000

900p00900,000Isovya Primary School primary 900,000

650,00065o,oooItulani Prinary School 650,000

600,000600,000Kalala Primary School 600,000

12OO,OOOTBOO,OOOKalivini Primary School 1 ,200,000
335,5O0Kalulini Primary School primary 335,500 335,500

750,OO0750,000Kamanyi Primary School 750,000

800,000 1,oo0,ooo1,800,000Kaoundu himary School pdmary 1,000,000 800,000

600,000Katothya Primary School 600,000 600,000

1,600,000 1,600,000IGvasya Primary School 1,600,000

125O,OOOKavisuni Primary School 125O,OO0 1,250,000

1,600p00 1 ,600,000Kavoo Primary School 1,600,000

l,OoO,ooo1,0oo,oooIGvumbu Primary School I ,000,000
1,3s0poor,350,000Kikuuni Primary School 1,35o,ooo

1,2oo,ooo1p00,000Kilamba Primary School 1,20o,ooo

1,000,0001 000 000Kiliko Primary School 1,000p00

900,000Kilivi Primary School 900,000 900,000

1 ,O00,o00I 000000Kisavi Primary School 1 ,ooo,ooo
4a7 ,500447 ,5OOKisayani Primary School 487,500

2,OOO,OOOKitungate Primary School 2,000,000 2,ooo,0o0

23O,OOO23O,OOOKonza Primary School 23O,OOO

9
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850,000850,000Kwa-kztunSu Primary School 850,000

200,000200,000zoo,oooKyamunSi Primary School

199,500 1 99,500Kyenze Primary School 199,500

1,000,000 1 ,000,000Kyuasini Primary School 1 ,000,000
1,000,00or ,000,000Malalani Primary School 1,000,000

1 ,600,000r ,600,0001,600,000Mamole Primary School

1,000,0001 ,000,000Mavindini PrimarySchool 1 ,ooo,ooo
I ,000,000 1,ooo,oooMbananga Primary School 1 ,000,000

1,ZOO9OO"t,200,0ooMuambani Primarv School r ,200,000
1 ,000,000I ,000,000Mumbe Primary School 1,000,000

900,o00900,000Muselele Primary School 900,000

200,000zo0,0o0Muvyani Primary School 2OO,000

600,000600,000Ngangani Primary School 600,000

600,000 600,000NSomoni Primary School 600,000

I ,000,0001,ooo,o0oNgulilu Primary School 1,000,000

600,000 600,000Nguuni Primary School 600,000

1,2OO,OO0t,2oo,oooSeekea Primary School 1 ,200,000
1 6 0oo86 314,0002,000,000Tanganyika Primary School 2,ooo,ooo

r ,000,000 1,000,000Ulungu Primary School 1,000,000

60o,ooo600,000 600,000Usang'a Primary School

t2,985,50O 25,967,O0O38,952,500Total 38,752,5OO
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8.0 Secondary Schools Projects

1,000,0001 ,000,000
Hon.charcles -Kasevi Mixed
Secondary School

1 ,000,000

450,500450,500Iani Mixed Secondary School 450,500

500,000 500,000500,000Kalulini Secondary School

2,9OO,OoO2,900,000IQnzau Mixed Secondary School 2,9OO,OOO

950,000950,000Kavisuni Mixed Secondary School 950,000

7,900,0007,9oo,oo07,900,000Masimba Mixed Secondary School

7,900,0007,900,00oMbitiri Mixed secondary 7,9oo,ooo

I ,000,0001,ooo,0o0
Tanganyika Mixed Secondary
School

1,000,000

22,100,5OO22,600,5OO 500,000Total 22,600,5OO

9.0 Tertiary institutiorc ltojects

Tota]

IO.O Secudty ProjcctE

500,00o500,000
Kavisuni Adn nistration Police
Post

500,000

700,000700,000Kilumya Assistant chiefs' office 700,000

700,000700,000kithiani Assistant chiefs' offrce 700,000

11
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National Governrrrent Constituencies Development Fund (NGCDF)
Annual Report and Financial Statemena for The Year Ended June 30, 2023

unallocated fund

Unapproved projects

191,000191p00 19rpooAtA 27 / 22

407 ,483407 ,483AtA 22/23 407 ,483

PMC savings

59818S59818s 598,483Totgl

74rE26,705 65,168,9691391995,674ts8315p3s 7,74O,641

(NB: This statement is a disclosure statement indicating the utilisation in the same format as the entity's budgets which are pncgramme based. Ensure

that this document is completed to enable consolidation by the National Treasury

i3



Kilui Rural Constituency
National Governmenl Constituencies Development Fund (NGCDF)
Annual Report ond Financial Slatements for The Year Ended June 30, 2023

xlv- Significant Accounting Policies

The principle accounting policies adopted in the preparatiorr of these financial statements are set out below:

1. Statement of Ccompliance and basis of Preparation

The financial staternents have bccr.r prepared in accordance with Cash-basis Intertrational Public Sector

Accountirlg Standards (IPSAS) as prescribed by the tublic Sector Accounting Standards Board (PSASB) and

set out ill the accounting policy note below. This cash basis of accounting has been supplemcnted with
accountirlg for; a) receivables that include imprests and salary advances and b) payables that include

deposits (Sratuity arld retetltiolts).

TIte financial statenleltts conrply with and corrform to the fornr of presclltation prescribed by the PSASB. The

accountirrg policies adopted have bccll consistently applied to all thc years pl'esetrted.

2. ReportinS Entity

Thc financial stateutents are for the NGCDT-Kitui Rural Constitucncy. The financial statcnlents enconlpass

the rcportinS entity as specificd under section 81 of the PIM Act 2012

3. Reporting Currency

1'he financial stateluellts are prescnted in Kenya Shillings (Kshs), which is the functional and reporting

currency of the Covelnmertt and all valucs are routrdcd to the trcarest KeIlya ShilliIrS.

4. Sigflificant Accounting Policies

'fhe accourrting policies sct out in this section have been consistcntly applied by the entity for all the years

presented.

a) Recognition of Receipts

The entity recogniscs all reccipts from the vaLious sourccs when the event occurs, and the related

cash has actually beerr rcccived by the Elltity.

14
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Nalional Government Conslituencies Development Fund (NGCDF)
Annual Report and Financial Stolements fot The Year Ended June 30, 2023

Signifrcant Aeounthq Polici* continud

Ttansfers frcm thc National Governmcnt Constituency Devclopment fund (NG-CDI)

Transfers from the NG-CDI to the constituency are recognized when cash is rtceived in the

Constituency account.

Procecds ftom Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the constituency

account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of tender

documents, rent receipts, inter€st earned on bank balances, hire of Plant/Equipment/Facilities,

Unutilized funds fi'om PMCS among others.

Unutilized lhnds frcm PMCg.

All unutilized funds of the Project Managenlent Conlniltee (PMC) are retumed to the constituency

account. Unutilized funds from PMCs are recognised as other receipts upoll return to the

constituency account.

Extcrnal Assistance

External assistance refers to grants and loans received from local, multilateral and bilateral
development partners. tn thc year under review there was no external assistance received.

b) Recognition of payments
The Entity recognises all payurents when the event occurs and the related cash has actually bcen paid

out by the entity.

15



Kitui Rural Consliluency
National Governmenl Constituencies Development Fund (NGCDF)
Annual Repo rt and Financial Statements Jor The Year Ended June 30, 2023

Sigtifrcant Accourrtittg Polici* antinued

Compensation of Employecs
Salaries and wages, allowances, statutory contribution for entployees are rc'cognized in the period

when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as paJnnents in the period when the goods/sewices are paid for.

Such expenses, if not paid during the period where goods/services are consumed, shall be disclosed

as pending bills.

Acquisition of Fixed Assets

The paynrent on acquisition of property plant and equipnrent itenrs is not capitalizcd. The cost of
acquisition and proceeds fron1 disposal of these itens are treated as palnnents and receipts itents

respectively. Where arr asset is acquired in a non-exchange transaction for nil or nominal

consideration and the fair value of the asset can be reliably established, a contra transaction is

rccorded as receipt and as a payment.

A fixed asset register is mairrtained by each constituency and a sumr.llary provided for purposes of
consolidation. This summary is disclosed as an annexure to the firrancial statenlents.

5. In-kindcontributions
hr-kind contributions are donations that are made to the conslituency in the fonn of actual goods andlor
services rather than in money or cash terms. These donations may include vehicles, equipment or persounel

services. Where the financial value received for in-kind contributions can be reliably determined, the

constituency includes such value in the statement of receipts and payments both as receipts and as

paynlents in equal and opposite amountsl otherwise, the colltribution is not recorded.

16
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National Governmenl Constituencies Developmenl Fund (NGCDF)
Annual Report and Fintncial Slalements fot The Year Ended June 30, 2023

Sigrilican t Accoun ting Policies continued

6. Cash and Cash Eequivalent.
Cash and cash equivalents col'nprise cash on hand arrd cash at bank, short-lerlu deposits orr call and highly
liquid inveshuents with an original ruaturity of thrce mouths or less, which are readily convertible to

known arnounts of cash and are subject to insiSllificant risk of chaltges itr value. Bank accoulrt balatrces

include anrounts held at various commercial balrks at the end of the fitrancial year.

Signilicant Accoutting Policies continued

7. Accounts Receivable
Ibr the purposes of these financial statements, imprests alld advances to authorised public officers andlor
iltstitutions which were rlol surrendered or accounled for at the end of the financial year are treated as

rcceivables. This is in rccogllitioll of the governrlent practice where thc irllprest pa)nrlents are recogtrized as

paynrents when fully accounted for by the ilrlprcst or AtE llolders. This is an enhallcenlent to the cash

accounling policy. Other accounts receivables are disclosed in the financial statenlents.

8. Accounts Payable

For the purposes of thcse financial statements, Dcposits Gratuity and rctentions) held ol1 behalf of third
pal.ties have bcen recognized on an accrual basis (as accourlts payables). This is in recognition of the

goverrunent praclice of retainirrg a portion of contracted services and works pending fulfilment of
obligations by tlle colltractor and to hold dcposits on behalf of third partics. Gratuity earned otr monlhly is
held on behalf of the entployee and later paid at thc cnd of the contract pedod. This is an enhancement to

the cash accounting policy adopted by Natiorral Government Constituencies Development fund as

prescribed by PSASB. Other liabilities including pending bills are disclosed in the financiaI statellrents.
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National Government Consliluencies Development Fund (NGCDF)
Annunl Report and Financial Statemenls for The Year Ended June 30, 2023

Signilicant Accoua ting Policies contin ued

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the finarrcial year arising front contracted goods or

scrvices during the ycar or in past years. As pending bills do not involvc the paylnent of cash in the

repofling period, they arc rccorded as hrer.norandurr' or 'off-balance' itellts to provide a sense of the ovcrall

1et cash positiorr of the entity at the errd of the financial year. Whetr the pending bills arc filrally scttlcd,

such paynlellts are included irl the Staterrerlt of Receipts and Pa),nlents in the year in which the pafncnts
are rttade.

1O. Unutilized F'und

Unutilized fullds corlsist of bank balances ill thc constituerlcy account artd funds trot yet disbursed by the

Board to the constituency at the end of the financial year. These balatrces are available for ttse itt the

subscquent financial ycar to fund projects approved in the respective prior filtancial years collsistcut wilh
scc 6(2) arid sec 7(2) of NGCDI Act, 201 5

11. Budget
Thc budget is developed on a contparable accountinS basis (cash basis except for imprest which is

accounted for on an accrual basis), the sanre accounts classification basis, and for the same pcriod as thc

firrancial statentents. The original budget was approved by Parliantent orr 30 June 2022 for llle period li
luly 2022 to 3orh Julrc 2023 as rcquired by law. Included in thc adjustrrreuts are Cash book opelrittg

balance, AIA generated during the year and constituency allocations not yct disbursed at the bcgillllillS of
the financial year.

A conrparison of the actual perfornrance against the comparable budget for the filrancial year ulrder review

has bcen included in the fitrancial statenlents.

12. ComparativeFigures
Where necessary, corrrparative figures for the previous financial year have bccn ametrded or recolltlSured to

corrform to the required changes ir presentatioll.
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Annual Report and Financidl Statements Jor The Year Endecl June 30, 2023

Signilicant Accounting Policies Con tin ud
13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the financial
statements for the year ended 30th June 2023.

14. Errors
Material prior period errors are corrected retrospectively in the first set of financial statements authorized

for issue after their discovery by: restating the comparative amounts for prior period(s) presented in which
the error occurredl or ii. If the error occurred before the earliest prior period presented, restating the

opening balances of assets, liabilities and net assets/equity for lhe earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature and

amounts.

15. Related Party Transactions
The Entity regards a related party as a person or an entity with the ability to exert control individually
orjointly, or to exercise significant influence over the Entity, or vice versa.

l9
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Annual Report and Financial Slatements for The Year Ended June 30, 2023

xv. Notes to the financial Statements

1. Transfers from NGCDF Board

2. Proceeds From Sale of Assets

33,000,000ArE NO. B 140958

44,000,000AIE NO. B 1054 79

23,800,000AIE NO. B I 05824

5,oo0,0ooAIE NO. B 128569

r 5,000,000ArE NO. B 154078

r 4,000,000ArE NO. B 128880

31,688,879AIE NO. B 16441 5

11,188,879AIE NO B 155972

3,60O,000ArE NO. B 155853

7,ooo,oooAIE NO. B 185125

6,ooo,oooAIE NO. B 185535

5,ooo,0ooArE NO. B 206159

15,0O0,000AIE NO. B 185666

12,o00,00oAIE NO. B 206425

r 2,00o,000AIE NO. B 205797

18,00o,0o0ArE NO. B 207649
16,00o,000AIE NO. B 207819

787,277 ,75a9l,ooo,oooTOTAL

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipnlent

Receipts from sale of office and Seneral equipment

Receipts from the Sale Plant Machinery and Equipnlent

others (specify)

ooTotal
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National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statemenls Jor The Year Ended lune 30' 2023

Notes To the Eirrancial Statcmcntr (&ntiaud)

S. Other Rcccipts

4. Compensation Of f,mployees

5. Committee Er(penses

Interest Received

407 ,443Rents

Receipts from sale of tender documents

Hire of plant/equiprnent/facilities

Other Receipts Not Classified Elsewhere

0407,483Total

1 ,283,1s41 1 ,513,27 5G-CDtC Basic staff salaries

.lPersonal allowances paid as part of salary
gl2,OOOItlouse Allowance

I 1 .ez z.eet1'

l
lransport Allowance

Leave allowance

524,521$o,2gqGratuity to contractual employees

246,72264,SOqEmployer Contributions Conlpulsory national social securilr schemes

z,Os1?,sq s,ss7,2o2Total

e53,4oq s,676,s81Sitting allowance

3,427,OOC2,9O5,OOqcther committee expenses

S,SsSlOq 7,103,98CIotal
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Notes To the Finaflcial Stttements (Continued)

6. Use of Goods and senrices

7. Transfer to Other Government Units

584,959 3 r ,000Utilities, supplies and services

399,650 9,4 50Comnlunication, supplies and scrvices

454,300558,758Dornestic travel and subsistence

304,500Printing, advertising and information supplies & services

Rentals of produced assels

5 t 26 oo01 ,447 ,OOOTraininS experlses

60o,o00Hospitality supplies and services

139,164lnsurance costs

Specialized nraterials and services

212,160226,500Office and general supplies and services

800,000 600,000luel, oil & lubricarrts

47 0,OOO 3,s00Other operating expenses

19,560Bank Charges

230,OOO 65,570Routine nuintenance - vehicles and other trallsport equipurent

Routine maintenance - other assels

5,316,867 6,965,2O4Total

58,700,00012,985,500Transfers To Primary Schools (See Attached List)

500,000 19,450,000Transfers To Secondary Schools (See Attached List)

Transfers To Tertiary Institulions (See Attached List)

13185,500 78,150,000Total
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Annual Report and Financiol Statementsfor The Year Ended June 30,2023

Notes To the Financial Statements (Continued)

8. Other Grants and Other transfers

9. Acquisition Of Assets

47 ,3O5,16834,786,642Bursary - secondary schools (see attached list)

12,889,000 27,904,674Bursary tertiary institutions (see attached list)

300,000Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security programmes (NHIF)

500,000 1,750,000Security projects (see attached list)

3,400,000Sports projects (see attached list)

Envirol'lnrent projects (see attached list)

1,500,000 9,042,175Enrergency projects (see attached list)

Roads projccts (see attached Iist)

49,G75,642 89,706,017Total

Purchase of Buildings

425,520Construction of Buildings

Refurbishnrent of Buildings

furchase of Vchiclcs and Other Transport Equipnlent

Purchase of Household furniture and Institutional Equipnrent

Purchase of Office Furniture and General Equipment

furchase of ICT Equipurent, Software and Other ICT Assets

hrrchase of Specialized Plant, Equipment and Machinery

Rehabilitation and renovation of plant, machinery and equipment

Acquisition of Land

Acquisition IntanSible Assets

Total o 425,52O
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National Government Constituencies Development Fund (NGCDF)

Annual Repo rt and Financial Statemenls for The Year Ended June 30, 2023

Notes To the Financial Staterncnts (&ntinuedl

1O. Oversight committe€ exPenses

71. Other pawefits

12. Cash Book Bank Balance

0400,000Oversight conurittee expenses

o4O0,0oo

Strategic plan

ICT Hub
oo

12A: BanL Accounts (Cash Book Bank Balancc)

17 ,953,936 1 ,291,158Equity Bank Kitui Rranch No. 0720261934286(Main accounl)

Name of Bank, account No. ( Depsits accounl)
7,291,15817,953,936Total

12 B: Cash on Hand

l.cation 1

lncation 2

Location 3

Other Locations (Specify)

o0Total
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National Government Constituencies Developmenl Fund (NGCDF)

' Annual Repo rt and Financial Statements lor The Year Ended June 30,2023

Notcs To thc Fina cial S\tatcmcnts (bntinudt

13. Outstanding Inprests

finclude an annex if the list is longer than I page.J

14. Retention

14. B Gratuity

I5. tund Balancc B/F

NilNil Nildd/mm/yyName of Officer

o ooTotal

Retention as at ldJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

o 0Closin8 Retention as at 30rhJune D= A+B-C

Gratuity as at 1'r,1uly (A)

Gratuity held durinS the year (B)

Gratuity paid during the Year (C)

ooClosing Gratuity as at 30rh June D= A+B-C

6,327,3231,291 ,158Bank accounts

Cash in hand

Impresl

Iotal

Less

Payables: - Retention

Payables - Gratuity
6,327,3237,291,758Fund Balarrce Brought Forward
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Nalional Government Constituencies Development Fund (NGCD F)
Annual Repo rt and Financial Slotements for The Yeor Ended June 30, 2023

Notes To the Financial Statements (Continuedl

16. Prior Year Adjushnents

" The adjusted balances arc not carried down on thc face of lhe financial slaletncnl.
(Enlity lo povide disclosurc on the adjusted amounts)

t 7. ChanSes in Accounts Receivable - OuBtandint Imprests

18. Changes in Accounts Payable - Deposits and Retentions

1 ,291 ,1581 ,291,158Bank account Balances

Cash in hand

Accounts Payables

Receivables

42,00082,OOOOlher s (Re ve rsed ch eq u es )
82,OOO 7,373r1587 1297,758Total

OutstandinS Imprcst as at 1't.July (A)

Imprest issued durinS tlle year (B)

Iulprest surrendered during the Year (C)

closing accounts itr account receivables D= A+B-C

0 oNet changes in accounts Rcceivables D - A

Deposit and Retenlions as at 1't,1uly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A+B-C

0oNet changes in accounts payables D-A
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National Government Conslituencies Development Fund (NGCDF)
Annual Report and Financial Stalements for The Year Ended June 30, 2023

Notcs to the Einancial Staten crlts (Contiaued)

1. Other Important Dsclosurcs
1 9. 1 : Pending Accouats Payablc (Scc Annex I )

19.2: Pending Staff Payables (See Annex 2)

19.3: Unutilized fund (See Annex 3)

Construction of buildings

Construction of civil works

Supply of goods

Supply of sewices

0oTotal

NGCDTC Staff

Olhers (specify)

o oTotal

158557,592

248,77 |
Comperlsation of employees

Comnittee expense

373,283Use of goods and services

800,ooo48,067,500Amounts due to other Governmellt entities (see attached Iist)

300,000I -I
1 2 9047Alrounts due to other grants and other tratrsfers (see attache d

list)

Acquisition of assets

982,150Ovcrsight conrmittee expenses

z,2oo,oooOther Payments (specify)

598,483 191,000lunds pending approval

65,168,969 tl,gt,t5aTotal
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19.4: PMC accouat balances (See Annex 5)

29,638,9813,327,862PMC account balances (see attached list)

3,327,462 29,638,981Total

28



Kit ui Rural Constiruency
National Governmenl Constiluencies Developmenl F und (NGCD f)
Annual Report and Financial Statemen$Jfor The Year Ended lune 30,2023

xvi. Annexes

Antrexes: I Analysis of Pending Accounts Payable

c d=a-cA b

Conshuction of buildings

1

2

3

Sub-Total

Conskrrction of civil worls

4

5

6

Sub-Total

Supply of gmds

7

8
q

Sub-Totel

Supply of rcnrices

10.

Sub-Total

crand Total
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Annex 2 - Aaalysis of Pending Staff Payables

NG-CDrc Staff

1

2

3

Sub-Total

crard Total
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Annex 3 - Unutilizcd frrnd

Delay in disbursement
158Payment of staff

salaries
551,592Compensation of employees

Delay in disbursementPayrng
allowances

248,7 7 1Committee expenses

Delay in disbursementofRunning
office

373,283Use of goods and services

Amounts duc to other Government entities

Primary rchool Projects

Delay in disbursement

Hon. Mutisya Primary School

offencing
school
compound

750,000

Delay in disbursementRenovation to
completion of
6 classlooms

90o,ooolsovya Prinury School prinury

Delay in disbursement

650,000Itulani Primary School

Fencing of a
333 M school
compound
with chain
link and
concrete poles

Delay in disbursementRenovahon to
completion of
4 classrooms.

600,000Kalala Primary School

Delay in disbursementRenovation to
completion of
8 classrooms.

12OO.,OO0Kalivini Prinury School

Delay in disbursementKalulini Primary School prirnary Completion of 335,s00
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574 M school
fence with
chain link and
concrete poles.

Delay in disbursement

750,000Kamanyi Primary School

Renovahon to
completion of
5 classrooms.

Delay in disbursement

1,ooo,oo0 800,000Kaoundu Primary School primary

Completion of
administration
block.

Delay in disbursement

Katothya Primary School

Renovahon to
completion of
4 classrooms. 600,000

1,250,000

Delay irr disbursement

Kavisuni Primary School

Fencing to
completion of
766M school
compound
with chain
link and
concrete poles

Delay in disbursement

lkvumbu Pnmary School

Construction
to completion
of 1 classroom

1 000 000

Delay in disbursement

Kikuuni Primary School

Renovahon to
completion of
9 classrooms.

1,350,000
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Delay in disbursement

Kilamba Primary School

Renovation to
completion of
8 classrooms.

1100,000

Delay in disbursementConstructlon
to completion
of one
classroom

1,000,000Kisavi Primarv School

Delay in disbursementCompletion of
690 M school
fence with
chain link and
concrete poles.

487,s00Kisayani Primary School

Delay in disbursement

2,000,000Kitungate Primary fthool

Construction
to completion
of a 73O-
capacity girl's
dormitory.

Delay in disbursement

Konza Primary School

Completion of
590 M school
fence with
chain link and
concrete poles;

fencing of the
remaining
200 meters

230,O00

Kwa- katungu Primary School

Fencing of
467M school
compound
with chain
link and

850,000

Delay in disbursement
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concrete posts.

Delay in disbursententCompletion of
580 M school
fence with
chain link and
concrete poles.

200,000Kyamungi Primary School

Delay in disbursementConstruction
to completion
of one

classroon't

,l
000 000Malatani Primary School

Delay in disbursementConstruchon
of an
Administration
block.

l ,600,000Mamole Primary School

Delay in disbursementRenovation to
completion of
5 classrooms.

1,oo0,oooMavindini Primary School

Delay in disbursementRenoYahon to

completion of
8 classrooms;
plastering.

1,200,000Muambani Primary School

Delay in disbursernent

1 ,000,000

Construction
to completion
of one
classroonr

Mumbe Primary School

Delay in disbursement900,000Muselele Primary School
Delav in disbursement

200,000Muvyani Primary School
Completion of
administration
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block.
Delay in disbursenrent

Ngangani Primary School

880 M rchool
fence with
chain link and
concrete poles.

Completion of 
I

600,000

Delay in disbursementRenovation to
completion of
8 classrooms.

1,200,000Seekea Primary School

Delay in disbursementConstruction
to completion
of a 73O

capacity Girl's
dormitory.

314,000Tanganyika Primary School

Delay in disbursement

Usang'a Primary School

Renovahon to
completion of
4 classrooms.

600,000

Sub Total 25,967,OOO

Secondary School Projects

1,000,000

Delay in disbursentent

Hon.charcles -Kasevi Mixed Secondary School

Purchasing of
1.384 acres of
Iand for the
construction
of the
proposed
school

Delay in disbursement
lani Mixed Secondary School

Completion of
2classroom.

450,500
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Delay in disbursementConstruction
to completion
of a Principal's
house and
Depute house.

z,9o0,,oooKanzau Mixed Secondary School

Delay in disbursementCompletion of
940 M school
fence with
chain link and
concrete posts,

950,000Kavisuni Mixed Secondary School

Delay in disbursementofPurchase
46-seater
school Bus.

7,900,000Masimba Mixed Secondary School

Delay in disbursement

Mbitini Mixed secondary

ofPurchase

46-seater
school Bus.

7 900 o00

Delay in disbursementConstructlon
to completion
of one

classroom

1 ,ooo,oooTanganyika Mixed Secondary School

22,7O0,50OSub Total

Sub-Total

Arnounts due to other grants and other transfers

Delay in disbursementEmergencies To cater for
any

6,r 36,190
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unforeseen
occurrences in
the
constituency
during the
financial year

Subtotal 6,IS6,1go
Delay in disbursenrent

Constituency Sports Tournament

outCarry
sports
activities

2,264,3O0

Delay in disbursement
Regional Sports Toumament

out
sports

Carry
regional
activities

500,000

2r7Ur3OOSubtotal

Envkoment hojects

Isovya Primary School

Purchase of
water tank
and planting
of trees

1,27 ,45O

Delay in disbursement

Kitamaa himary School

Purchase of
water tank
and planting
of trees

127 450

Delay in disbursement

Ndokeani himary School

Purchase of
water tank
and planting
of trees

127,45O

Delay in disbursement
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Delay in disbursentent

127 ,45O

Purchase of
water tank
and planting
of trees

Kivuuni Primary School

Delay in disbursement

127 AsO

Purchase of
water tank
and planting
of trees

Kavasya Primary School

Delay in disbursement

127 ,45O

Purchase of
water tank
and plantinS
of trees

Ng-cdf Office

764,7OOSub Total

Security Projects

Delay in disbursementFencing of AP

Post
700,000Kilumya Assistant chiefs' office

Delay in disbursementConstruction
of ChiePs
office

700,000kithiani Assistant chiefs' office

Delay in disbursementConstruction
of Chiefs
office

700,000Ndunguni Assistant chiefs' office

300,000

Delay in disbursementConstruction
of Chiefls
office

300,000Iani AP Line
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Othcn(speify)

30o,0oo2loo,oooSub-Total

Acquisition of ass€ts

Delay in disbursement982,750
[or inspection
of projectsOversight committee expenses

Delay in disbursement22OO,OOO

Preparation of
constituency
strategic plan

Other payments( Strategic Plan)

Sub-Total

191,000598i48sfunds pending approval (AIA)

1'291,15a65,I68,969Grand Total
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Arurex 4 - Summary of Fixed Asset Regist€r

3,100,000l-and 3,r00,000

20,459,033Buildings and structures 20,459,O33

6255,5066,255,506Transport equipment

1 ,47 O,365Office equipment, furniture and fittings 1 ,47 0,365

ICT Equipnent, Software and Other ICT Assets

Other Machinery and Equipment

Heritage and cultural assets

Intangible assets

s72U,9O437p84,9O4Totat
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Aruu.x S _pMC Bant Bal.nces As At g0th lfie ZOZ9

7,279.95 u,34OIkota Mwithe Primarv Equity Bank 7 2027 97 7a6A6

7 46,992.607 2027 A350531 65.60Ilovi Primary Equity Bank

7 66,57 7Equity Bank 720277787104 77,777.99

|,001,132.50Equiry Bank 720270421025 992.60

Ituki Primary

Iviani Prinury

2,339 62,294.0OKalima Primary &uity Bank 720279209223

659 659.00Kalivini Primary Equity Bank 720282089099

600,900.00Kalulini Primary Equity Bank 7 2027 07 7 5648 165.50

7202aO795557 9,7O0 97,969.00Ikmanyi Primary Equity Bank

97,969.00Kangaatu Primary Equity Bank 7 2027 07 86909 685,081.75

68,623.5 479,527.5OfGngala Primary Equity Bank 1670282097059

Kathome Primary Equity Bank 720240446424 643 88,908.00

1,709.65Katothya Primary Equity Bank 720164136290 1709.65

1,585 1,585.00Katumba Primary Equity Bank 720277984074

356.00 409,052.50IGvasya Primary Equity Bank 720280043854

Kavonge Primary Equity Bank 72027 0897 507 24,720 24,120.OO

1 01,401 . 10Kavoo Primary Equity Bank 7 20297 600880 352.10

IGvumbu Primary Equity Bank 720279064254 8090.50 I55,260.50

663 1,003,890.00Kiimani Primary Equity Bank 7 2027 40347 28
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999,649.55609.55Equity Bank 7 20269668937Kilivi Primary

172AO5.2512,483.25Equity Bank 7 2027 8a94794Kisavi Primary

623.OO658.55720270879181Equity BankKisayani Primary

1,212.OOr,2127 2027 07 7 5789Equity BankKitamaa Primary

930,308.501 ,457 .607 2027 8923492Equity BankKitooneo Primarv

2,O75.OO2,O75.207202640aO491Equity BankKitunSate Primary

l 51 ,310.001 ,367 .30720277001389Equity BankKivuuni Primary

7 0,420.OO40972027a7 56545Equity BankKonza Primary

503,675.001 ,O42Equity Bank 7 2027 0928491Kwa Kasau Primary

227 ,490.OO9907 20242063965Equity BankKwa Kilya Primary

6127O.OO7 2027a902144 1,400Equity BankKwa Kutu Primary

6,668.50548.sO720274049717Equity BankKwa Vonza Primary

80,627 .5O72027a915643 6,067.50Equity BankKyaithani Frimary

1,649.007 2027a948538 1,649Equity BantKyuluni Primary

1,590,504.10787 .1720277796180Equity BankKyunduani Primary- Kanyongonyo

0.001 ,459Equity Bank 7 202a27 39649Kyunduani Primary- Kalulini

1 53,861.00720270779676 3,935Equity BankMaito Primary

1,O04,580.00572,580Equity Bank 720270a25136Maiyuni Primary

t,o2?,77O.OO7177 2027 8A54563Makukani Primary Equity Bank

899.008997 20277 a27 5a6Equity BankMaliku Primary
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7 ,OO7 ,7 7 4 .9O2274.90Equity Bank 7 2027 a924139Malimbani ftimary

33,772 23O,938.OOEquity Bank 7 2027a902606Matulani Primary

2,026.0O2,026Equity Bank 720270748257Mavindini Primary

62,867.101,867 .tOEquity Bank 7 20278655493Mbetwani Primary

11O298.26545.29Mbitini Primary Equity Bank 7 202637 64682

137.50Equity Bank 720271004773 137 .50Mbitini Primary-Kanyonyoo

1,000,915.00Equity Bank 27 0ao7 546 r2s2Mukundi Primary

2,447 .OO2$47Muselele Primary Equity Bank 720274757470

2,411.20 3O2,725.2OEquity Bank 720277747977Musingi Primary

3,550.007 2027 8680820 3,550Muvyani Primary Equity Bank

3,999.95 7a,649.95Mwiwe Primarv Equity Bank 7 202640407 33

1,27 7.50 1,000,162.50Ndokeani Primary Equity Bank 720277570375

264,226.0050,44ONgakaani Primary Equity Bank 720278666506

3,750.00Ngangani Primary Equity Bank 7 2027 0794254 37 50

4,4aO.89 4,480.89Ngiluni Prirnary Equity Bank 720279009349

2,091.50 62,O25.50Ngovu Primary Equity Bank 720278049s66

102,734.25Nzeverli Primary Equity Bank 72027aO49672 2,179.25

121,A07.600.o0Tanganyika Primary Equity Bank 7 20163aO2337

480,000.00Thilani Primary School Equity Bank 7 20279934201 1,000

31,057.00Ulungu Primary Equity Bank 720270794036 3,081
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7 6,796.O01,972Equity Bank 7 2027 8563466Ungaatu Primary

778,O79.7O1,673.7OEquity Bank 7202a2638062Utawala Primary

560.000.00720799712561Equity BankWaivumbu Primary

2,935.O02,935.0Equity Bank 720277748041Wayani Primary

I ,07 4.30 1,07 4.307 2027 057 597 1Equity BankWinSoo Primary

2,"t33.552,133.55Equity Bank 72027A150545Wumu Primary

770.OO770.O720270787510Equity BankYovovo Primary

45,929.90o.00Equity Bank 720163800721Hon. Mutisya Primary

42,715.8572,785.85Equity Bank 720270735782Kyamboo Primary

301 ,2O0 301,200.007 2027 07 35a0aEquity BankKyenze Primary

301,640.007 2027 8862861 1 ,580Equity BankK)'uasini Primary

1,001,125.751 ,643.7 5Equity Bank 720278984650Ilika Secondary

457,510.OO7 2,O95Equity Bank 720278987585Kavisuni Mixed Secondarv

2,5OO,725.251,065.25Equity Bank 7 2026170595aMasaani Mixed Secondary

2,5O0,455.O0Equity Bank 7 202623387 80 933.0Matu Mixed Secondarv

2,000.002,OOO.00Equity Bank 720242004117Mbitini Complex High School

1,051,091z,99O.65Equity Bank 720264085201St. Paul Kwa Vonza Secondary

12,Oga.5O 57,022.OOEquity Bank 7 2026407 9698liani Mixed Secondary

1,O72,450 1,o72,850.O0Equity Bank 720279044445Kalulini Mixed Secondary

499474.34 ,47 4.30Equity Bank 7 2027 6009301Kanyangi Boys Secondary

i.; ,t;,,.- ;i:;. .
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!

2828.70Equity Bank 720279020027Kiwuni Mixed Secondary

8,705720261754519 8,705Kyaithani Mixed Second,ary Equity Bank

2,gaA.50 279,422.50Equity Bank 720262196640Mbitini Mixed Secondary

5,606 5,606.00Equity Bank 720278504270Ngiluni Secondary

529 529.OONyanyaa Ass Chiefs Office Equity Bank 7 2028206457 4

175,0007 20242790664 40A13.ONzambia Chiefs Office Equity Bank

250800Equity Bank 720270055942 800Kanyongonyo Ap Line

3005007202a2491125 5,800.00Ndwila Prinury School Equity Bank

237 .50 30222.5Kanzau Ass Chiefs Office Equity Bank 7 20242557 424

30396.55720282203944 497 .55Mukameni Ass Chiefs Office Equity Bank

0720279066247
3,837.50

Hon. Mwalika lpc Kamulu Equity Bank

85,378.50
Hon.Charles Nyamai Muvitha Sec Equity Bank 07 202677 08368

936.55
liani Prinury School Equity Bank 0720264107091

Ikave Mixed Secondary School Equity Bank 0720274547915
|,448.77

r,055.70 1,055.70
Ituki Mixed Secondary School F4uity Bank 0720279122585

0720270785906 442
Isovya Primary School primary Equity Bank

Equity Bank 0720278216659
1,545

Itulani Primary School

IGlala Prirnary School Equity Bank 0720279707785 1 ,519.55

0720274455790
530

Kavisuni Primary School Equity Bank

Kikuuni Primary School Equity Bank
07 2027 07 7 9095

244.55
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3,91 5
0720278766137Equity BankKilamba Primary School

446.99Equity Bank 07 2027A575882Kiliko Primary School

2,260.450720271650155Equity BankKwa-kitun8u Primary School

2,0950720r62527601Equity BankKyamungi Primary School

690
07 2027 886357 8Equity BankMalatani Primary School

o.o00720165974408Equity BankMamole Primary School

48.700720279040546Equity BankMbananga Primary School

895Equity Bank 07 2027 07 90092Muambani Primary School

1,937.95Equity Bank 07 2027 7 424009Mumbe Primary School

1,006.85
07 2028041 5683Equity BankNSomoni Primary School

Equity Bank 07 20270A267 02Ngulilu Primary School

61,661.700720278945221Equity BankNguuni Primary School

1 3,39I .50Equity Bank 07 202A0044605Seekea Primarv School

4,O94.95Equity Bank 0720264045834Usang'a Primary School

07 20278864307 440Equity BankHon.charcles -lksevi Mixed Secondary School

24
072027a672,818Equity BankKanzau Mixed Secondary School

07 2027 9060506
255.15Equity BankMasimba Mixed Secondary School

0720197369296 0.00Equity BankTanganyika Mixed Secondary School

75,O23.95I5,023.950720274458788Kaoundu Primary School Equity Bank

1 ,620,007 .503,087.5007 202A2252650Equity BankI&wongo Mixed Secondary School a
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29,6389413,527,862,47
TOTAL

t
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Annex 6: Progrcss On Pollow Up of Auditor Rcconrmendations

The following is the summary of issues raised by the external auditor, and manaSenlent comments that were provided to the auditor and

subsequent progress made on the resolution of the issues.

t
:

l.lnacc]u,tacy in compensation of
employees

Expenditure items to be

charged in the correct
class of account and
document presented for
review to the auditors for
the review purposes.

Not Resolved 3 Months

The statement of Receipts and
expenditure as disclosed in note 4

to the financial statement reflects a

balance of Ksh3, 957,2O2 in
respect to compensation of
employees which included
transport allowance of Ksh

1,672,684. However review of
records show that the expenditure
was charged to compensation of
employees instead of use of goods

and services.

In the circumstances the accuracy
of compensation of employees of
Ksh 3,957 ,2OZ could not be
confirmed.

3 Months2.Unsurported PMC balances

Note 77.4 and annex sto the
financial statement reflects PMC
account balances totallins to Ksh

29,638,981 for 91 one accounts .

However Annex 5 to the financial
statements reflected nil closing
balances for 85 projects. Out of the
91 projects PMC bank account
which had balances totallint to

PMC bank certificates to be
provided for review.
Bank statenlents of the
various PMC accounts to
be provided for review
purposes

Not Resolved
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,

Ksh 4o,795,684at the beginning of
the financial year. In addition PMC

certificates of bank balances were
not provided for audit.

3 Months3.wrongly charged expenditure
in other grants and transfers

The statement of receipts and
payments as disclosed in Note 7 to
the financial statement reflects
other trants and transfers totalling
to Ksh 89,706,017 which includes
bursary to secondary schools and
tertiary institutions of Ksh

47305,168 and Ksh 27,908,674
respectively. However review of
the supporting expenditures
totalling to Ksh 1688,500 was
charged under bursary in addition
the expenditure included use of
goods and services.

In circumstances the accuracy of
grants and transfers could not be

confirmed.

Expenditurc
charged in
class of
document
review

items to be
the corrects

account and
presented for

Not Resolved

3 Months
sports4 .unsurpported

expenditure

The statement of receipts and
payments as disclosed in Note 7 to
the financial statement reflects
other grants and transfers
amounting to Ksh 89, 7076,017
which includes sports expenditure
of Ksh 3,400,000 which further
includes imprest of Ksh 1 ,871,000.
However review of the supportint

Documents supporting the
expenditure to be provided
for review purposes.

Not Resolved
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documents review that the receipts

did not have official stamps, dates

and reference numbers.
ln the circumstances the accuracy
of the sports expenditure
amountinS to Ksh 1871,000 could
not be confirmed

3 MonthsNot Resolved

The statement of receipts and
payments as disclosed in Note 5 to
the financial statement reflects Ksh

14,069,184 in respect to use of
goods and services which include
fuel expenditure of Ksh 600,000
however supportinS documents
including the supplier statement

and fuel register were not provided
for review..
ln the circumstances the
completeness and accuracy of fuel,
oil and lubricants could not be

confirmed-

tuel registers and fuel
statements which were not
provided at the time of
audit to be provided for
review purposes.

5 .Unsupported fuel expenditure

3 MonthsNot Resolved

Bill of quantities and work
plans which were not
provided at the time of
audit to be provided for
review purposes.

6. unsupported transfers to other
government units

The statement of receipts and
payments as disclosed in Note 6 to
the financial statement

reflectstransfers to other
government units of Ksh

78,150,000 which includes
transfers to primary and secondary
of Ksh 58,700,000 and Ksh

19,450,000respectively however t
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t

transfers were not properly
supported with approved bill of
quantities and work plans.

Resolved7 Un updated PIS

The fund management awarded
contracts for construction of
various projects however the
project in.rplementation status was

not properly updated to show the
various stages of implementation
of the projects.

Pncjects implernentation
status has been updated

3 Months8 Irregular
disbursement

bursarv

Review of the subcommittee
expenditure documents revealed
that Ksh 89,706,017was issued as

bursary to secon&ry schools and
tertiary institutions however
comndttee vetting minutes were
not availed for review purposes

Minutes of vetting to be
provided for review
purposes

Not Resolved

9 Iack of a Risk Management
Policy

Regulation 165(1) of the Public
Finance Management (National
Governments) Regulations,
2015, states that the Accounting
Officer shall ensure that the
national Sovernment entity
develops risk manaSement
strateSies, which include fraud
prevention mechanism; and a
system of risk management and
internal control that builds
robust business operations.

Furlher, it is a requirement for

The management con rits
to put in place a risk
lnanagement policy for
identification, assessnlent

and managemerrt of risk.
Partially resolved 3 Months
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national government entities to
develop and implement a risk
manaSement framework as
guided by the Treasury Circular
No. 3/20O9 of 23 lebruary
2009 and the Guidelines on
lmplementation of Institutional
Risk ManaSement Policy
Framework (IRIUPD in the
public Sector.
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