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THE FINANCE ACT, 2003

No. 15 of 2003

Date of Assent: 31st December, 2003

Date of Commencement: See Section [

duties and for matters incidental thereto

ENACTED by the Parliament of Kenya, as follows:—

PART I—PRELIMINARY

1. This Act may be cited as the Finance Act, 2003,

and shall come into operation, or be deemed to have
come into operation, as follows—

(a) section 38, on the 8" January, 1999;
(b) section 60, on the 1* July, 2000;

(¢) sections 19, 20, 21, 22, 23, 24, 25, 26, 27, 43, 44,
45,406, 47, and 51, on the 13" June, 2003;

(d) sections 9, 15 (a) (i), 15 (a) (i1), 15 (a) (i11),
15 (a) (iv), 15 (b), 17 (i), 17 (iv), 18 (b), 28 (b),
35 (a) (i), 35 (a) (i), 35 (b) (ii) and 41 (b), 48, 49,
50, 52, 53, 54, 55, 56, 57, and 59, on the 1™ July,
2003;

(¢) section 17 (ii) and 28 (a), on the 1" October,
2003;

(f) section 17 (iii), 30 (a), 31 (a), 31 (b), 31 (¢),
31 (d), 32, 36, 34, 37, 40 (a), 40 (b), 40 (c¢) and
41, on the 1% January, 2004;

(g) all other sections, on the 12" June, 2003.

An Act of Parliament to amend the law relating to various taxes and

Short title and
commencement.
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PART II—CUSTOMS AND EXCISE

Amendment of 2. Section 2 of the Customs and Excise Act is
scction 2 of Cuap.
i amended

(a) in subsection (1)

(1) by deleting the words “goods and services”
from the definition of “duty” and substituting
therefor the words “goods, services and
gaming takings”;

(i1) by inserting the following new definition in
proper alphabetical sequence

“regional market” means the countries
with  which Kenya shares a common
border, and includes Rwanda, Burundi and
the Congo;

(b) in subsection (2), by inserting the following new
subparagraphs immediately after subparagraph

() (iny—

(i1i) an additional duty of ten per centum shall be
payable in respect of temporary imports when
entered for home use;

(1v) an additional duty of ten per centum shall be
payable in respect of transit goods when
entered for home use;

(¢) by inserting the following new paragraph immed-
iately after paragraph (/)—

(1) goods shall be deemed to be unassembled if
imported in a completely knocked down form
by an approved assembler of such goods
appointed by the Commissioner by notice in
the Gazette:
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(f) if appointed before the commencement of
this subsection, comply with this sub-
section not later than the 31st December
2004.

4. Section 34 of the Customs and FExcise Act is
amended in subsection (2) by adding the following words
at the end of paragraph (iv) of the proviso—

“and shall be re-exported or destroyed within thirty
days of the date the goods are declared prohibited
imports”.

S. Section 51 of the Customs and Excise Act is
amended by inserting the following new subsection
immediately after subsection (1)—

(TA) An application under subsection (1) shall be
m such form and comply with such requirements as
the Commissioner may, by notice in the Gazette,
prescribe.

6. The Customs and Excise Act is amended by insert-
ing the following new section immediately after section
51—
‘W;"y“::‘:;"‘:’” SIA. (1) The Commissioner may, on appli-
duty free cation, license a room or premises situated in a
Shiop). port as a duty free shop, for the deposit of

dutiable goods on which duty has not been
paid and which have been entered for use as
shipstores or for sale to passengers departing
to places outside Kenya.

(2) An application under subsection (1)
shall be in such form and comply with such
requirements as the Commissioner may, by
notice in the Gazette, prescribe.
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(3) The Commissioner may refuse to issue
a licence under this section without assigning
any reason, or may, by notice in writing,
revoke or refuse to renew a licence on such
grounds as may be specified in the notice.

(4) Subject to this section, the provisions of
this Act relating to bonded warehouses shall,
mutatis mutandis, apply to duty free shops.

7. Section 91 of the Customs and Excise Act is amend-
ed by deleting subsection (5) and substituting therefor the
following new subsection—

(5) A licence under this section shall be issued to a
particular person and shall be in respect of the factory
and class or classes of excisable goods specified in the
licence, and—

(a) the licensed factory shall not be used except for the
manutacture of the excisable goods specified in
the licence; and

(b) only the licensee shall manufacture goods in the
licensed factory.

8. Section 96 of the Customs and Excise Act is
amended by inserting the following new subsection
immediately after subsection (3)—

(3A) A licensee who fails to render a return in
accordance with subsection (2) shall be liable to a
default penalty of ten per centum of the amount of
excise duty payable, in addition to any penalty that may
be payable under section 225A.

No. 15

Amendment of
section 91 of
Cap. 472.

Amendment of
section 96 of
Cap. 472.
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9. Section 106 of the Customs and Excise Act is
amended by inserting a new proviso at the end of
subsection (1) as follows—

“e

Provided that spirits shall, where imported, be
denatured prior to release from the port of importation,
or, if locally manufactured, prior to release from the
premises of the distiller”.

10. Section 117 of the Customs and Excise Act is
amended by inserting after subsection (1) (f) the
following paragraph—

(g) in respect of gaming takings, duty in accordance
with the provisions of section 126A,

11. The Customs and Excise Act is amended by
inserting after section 126 the following section—

Duty on 126A. (1) A duty is hereby imposed on

gaming X . . )

receips.  the gaming takings of licensees of gaming
premises, at the rate of five per cent of all

such takings.

(2) The duty shall be payable by the
licensee of the gaming premises at pre-
scribed intervals.
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(3) The licensee of any gaming premises—

(a) shall make and preserve such records,
and furnish such returns, in relation to
its gaming takings as may be
prescribed; and

(b) shall afford the proper officer full and
free access to all such records and to
all parts of the premises—

(i) at all times while they are open for
gaming or other business; and

(ii) at such other times as the
Commissioner may direct by
order in writing issued to the
proper officer.

(4) Without limiting the generality of
subsection (3) (b), the proper officer, for the
purposes of ascertaining whether the
provisions of this section are being complied
with, shall have and may exercise, in
relation to the licensee, the same powers as
are conferred by paragraphs (a) to (e) of
subsection (2) of section 174.

(5) The proper officer, when acting in
reliance upon an order referred to in
subsection (3) (b) (i), shall produce a copy
of the order to the licensee or person in
charge of the premises at the material time.
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(6) A licensee who

(a) neglects or fails to pay any duty, to
make or preserve any record or to
furnish any return as required by or
under this section; or

(b) fails to afford the proper officer full
and free access as required by
subsection (3) (b),

shall be guilty of an offence.

(7) The provisions of subsection (3A) of
section 96 shall apply in respect of a return
required to be furnished under this section in
the same way as they apply to a return under
subsection (2) of that section.

(8) In this section

“gaming” and “gaming premises” have
the same meanings as in the Betting,
Lotteries and Gaming Act;

“licensee™, in  relation to  gaming
premises, means the holder of a licence in
force under section 46 of the Betting,
Lotteries and Gaming Act in respect of the
premises;

“gaming takings” means the total amount
of wagered stakes taken by the licensee from
gaming conducted on the premises during a
prescribed period, reduced by the total
amount paid out by the licensee on wagers
in the course of such gaming during that
period.

Amendment of 12. Section 127C of the Customs and Excise Act is

section 127C of

Cap. 472, amended by deleting subsections (3) and (4) and
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substituting thercfor the following subsection —

(3) For the purposes of subsection (2), the ex-
factory selling price shall not include—

(a) value added tax;
(b) cost of returnable containers; or
(c) cost of excise stamps.

13. Section 138 of the Customs and Excise Act is
amended in subsection (2) by deleting paragraph (c) and
substituting therefor the following——

(c) goods donated or purchased for donation by any
person to non-profit making organizations or
institutions approved by the Government, for their
official use or for free distribution to poor and
needy persons, or for use in medical treatment,
educational, religious or rehabilitation work, or
other projects approved by the Government.

14. The First Schedule to the Customs and Excise Act
is amended—

(a) by making the various amendments set out in the
First Schedule to this Act in the manner specified
therein;

(b) by inserting the new rates of duty set out in the
Second Schedule to this Act.

15. The Third Schedule to the Customs and Excise Act
is amended—
(a) in Part A—

(1) by deleting item 26 and substituting therefor
the following new item—

No. 15

Amendment of
section 138 of
Cap. 472

Amendment of
First Schedule to
Cap472.

Amendment of
Third Schedule
to Cap. 472.
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Kenya military and police officers
returning from United Nations peace-keeping
missions outside Kenya.

One personal passenger motor vehicle
(excluding buses and mini-buses of a seating
capacity of more than 8 passengers and load-
carrying vehicles of a load-carrying capacity
exceeding 1.5 tonnes) imported by a military or
police officer returning from a United Nations
peace-keeping mission outside Kenya:

Provided that—

(a) the motor vehicle was purchased prior to
the return of the officer into the
country; and

(b) the exemption from tax liability shall not
exceed the limits specified in the table

hereunder—
Category | Military | Police Officers | Maximum Tax
Officers exempted
Category | Private Constable to Kshs.800,000/=
| to Senior | Senior
Sergeant | Sergeant
Category | Warrant | Inspector to Kshs.1,200,000/=
11 officer to | Chief
Captain | Inspector
Category | Major to | Superintendent | Kshs.1,500,000/
111 Full to Assistant
Colonel | Commissioner
Category | Brigadier | Senior Kshs.2,000,000/=
v and Assistant
above Commissioner
and above
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(ii) by deleting the words “ordered for or” from
paragraph (d) of item 27.

(iii) by inserting the words “Kenya Wildlife
Service” immediately after the words
“Administration Police” appearing in item 29;

(iv) by deleting item 31 and substituting therefor
the following new item—

31. Sports Goods and Equipment

Goods imported by, or on behalf of, or
donated to, the Ministry responsible for
sports with the prior written approval of the
Permanent Secretary to the Treasury, given
on the recommendation of the Permanent
Secretary of the Ministry responsible for
sports, for sole use in the promotion of
sports in Kenya.

(b) in Part B—

(i) by deleting the expression “(kerosene type)”
appearing in item 1C and substituting therefor
the words “and aviation spirit”.

(ii) by inserting a new item 34 as follows—

34. Hatching Eggs

Hatching eggs for breeding purposes
imported by hatcheries approved by the
Commissioner by notice in the Gazette,
upon recommendation by the Director of
Veterinary Services.

(¢) by deleting Part C and substituting therefor the
new Part—

No. 15
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17. The Fifth Schedule to the Customs and Excise Act
is amended—

(i) in the manner specified in Part I of the Fourth
Schedule to this Act;

(ii) in the manner specified in Part II of the Fourth
Schedule to this Act;

(i) in the manner specified in Part I of the Fourth
Schedule to this Act;

(iv) in the manner specified in Part [V of the Fourth
Schedule of this Act;

18. The Eighth Schedule to the Customs and Excise
Act is amended—

(a) in Part A, by inserting the following new proviso at
the end of item 12—
“Provided that such goods shall be re-

exported or destroyed within thirty days of the
date the goods are declared prohibited imports™;

(b) by inserting the following new paragraph immed-

iately after paragraph (4)—

(4A) Denatured Spirits, unless in respect of
each consignment, there is produced a certificate
issued in the country of exportation or shipment
by such official authority as may be acceptable to
the Commissioner, that the spirits have been
denatured in accordance with the provisions of
this Act.

No. 15

Amendment of
Fifth Schedule to
Cap. 472.

Amendment of
Eighth Schedule
to Cap. 472.
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PART III—VALUE ADDED TAX

Amendment of 19. Section 2 of the Value Added Tax Act is amended

tion 2 of Cap. . )
Pt % in subsection (1)—

(a) by deleting the definition of “exempt supplies”
and substituting therefor the following new
definition—

“exempt supplies” means supplies of goods
and services specified in the Second and Third
Schedules respectively, which are not subject to
tax.

(b) by deleting the definition of “services™ and substi-
tuting therefor the following new definition—
“services” means—

(a) any supply by way of business that is not a
supply of goods or money; or

(b) anything which is not a supply of goods
but is done for a consideration (including,
if so done, the granting, assignment or
surrender of any right),

but does not include a service provided by an
employee to his employer for a wage or salary.

Amendment of 20. Section 9 of the Value Added Tax Act is

section 9 of Cap.
476, amended—

(a) by deleting subsection (4) and substituting therefor
the following new subsection—

(4) In calculating the price of accommodation
and restaurant services—

(a) any charge made in respect of the Catering
Training and Teurism Development Levy;
and
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(b) any service charge made in lieu of tips or
gratuities,
shall be excluded:

Provided that the proceeds of the service
charge referred to in paragraph (b) shall be
distributed directly to the employees of the hotel
or restaurant, in accordance with a written
agreement between the employer and employees,
and the service charge shall not exceed ten
percent of the price of the service excluding,
such service charge.

(b) by inserting the following new subsection
immediately after subsection (9)—

(10) In subsection (4), “Catering Training
and Tourism Development Levy” means the
levy by that name imposed under section 16 of

Cap.494. the Hotels and Restaurants Act.

21.Section 11 of the Value Added Tax Act 1s
amended by deleting subsection (1B) and substituting
therefor the following new subsection—

(1B) Where, under subsection (1)—

(a) a registered person deducts input tax in
respect of business premises in which
taxable supplies are made; and

(b) subsequent upon such deduction, the whole
or any portion of such premises is—

No. 15

Amendment of
section 11 of
Cap. 476.
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(i) sold or disposed of; or
(11) converted for use in making exempt supplies,
before the expiry of five years from the date
the construction of such premises was
completed,
such tax, or the portion thereof relating to the sold,
disposed of or converted premises, shall be refunded to
the Commissioner within thirty days of such sale,
disposal or conversion:

Provided that where the premises are sold or
disposed of, the input tax refundable by the registered
person shall be output tax for the purposes of the Act.

Amendment of 22. Section 23 of the Value Added Tax Act is amend-

section 23 of . .
Cap. 476, ed in subsection (3)—

(a) by deleting the words “not apply to a taxable
person, and shall” appearing immediately after
the word “shall”;

(b) by deleting paragraph (a) and substituting therefor
the following new paragraph—
(a) capital goods (excluding motor vehicles)
imported or purchased for investment;

(c) by deleting paragraph (b) and substituting therefor
the following new paragraph—

(b) such other goods, including motor vehicles
and computers, donated or purchased for
donation by any person to non-profit making
organizations or institutions approved by the
Government, for their official use or for free
distribution to the poor and needy persons, or
for use in medical treatment, educational,
religious or rehabilitation work or other
Government approved projects;
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(d) by deleting paragraph (e) and substituting therefor
the following new paragraph-

(e) official aid funded projects.

(e) by inserting the following new paragraph immed-
-1ately after paragraph (1)—

(j) goods imported under bond for manufacture
of exports, indirect exports, goods free of
import duty, goods for use in official aid-
funded projects and goods for use in
manufacture of goods which are in turn
supplied to another manufacturer of goods
under the Essential Goods Support Prog-
ramme.

23. Section 33 of the Value Added Tax Act is Amendment of

section 33 of
amended Cap. 476.

(a) in subsection (1), by inserting the words, “upon
giving notice in writing to the Commissioner,”
immediately before the words “within thirty
days™;

(b) by deleting subsection (2) and substituting there-
for the following new subsection—

(2) A party to an appeal under subsection (1)
who is dissatisfied with the decision of the
Tribunal thereon may appeal to the High Court
within fourteen days of being notified of the
decision:
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Provided that, before filing the appeal—

(1) where the person appealing under this
subsection 1s not the Commissioner; and

(11) the appeal is in respect of a dispute to which
paragraph (i) of the proviso to subsection (1)
applies,

such person shall deposit with the Commissioner

the full amount of the tax disputed.

24. The Value Added Tax Act is amended by
repealing the First Schedule and replacing it with a new
First Schedule as set out in the Fifth Schedule to this Act.

25. The Second Schedule to the Value Added Tax Act
is amended in the manner specified in the Sixth Schedule
to this Act.

26. The Third Schedule to the Value Added Tax Act
is amended in paragraph 17 (b) by deleting the words
“Ministry of Culture and Social Services” and sub-
stituting therefor the words “Ministry for the time being
responsible for culture and social services”.

27. The Fifth Schedule to the Value Added Tax Act is
amended—
(a) in Part A—
(1) by deleting the proviso to item 7;
(i1) by inserting the following new item
immediately after item 14—
15. Supply of water drilling services
including any services supplied in
connection therewith.

(b) in Part B , by making the amendments set out in
the Seventh Schedule to this Act.
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28. The Eighth Schedule to the Value Added Tax Act ~ Amendment of
is amended— Eighth Schedule

to Cap. 476.
(a) in Part A—

(i) by deleting paragraph (d) of item 21 and
substituting therefor the following new
paragraph—

(d) unless the motor vehicle was purchased
prior to such recall;

(ii) by inserting the words “Kenya Wildlife
Service”, immediately after the words,
“Administration Police”, wherever they
appear in item 23;

(iii) by deleting item 25 and substituting therefor
the following new item—

25. Sports goods and equipment

Goods imported or purchased by or on
behalf of, or for donation to, the Ministry
for the time being responsible for sports,
with prior written approval of the
Permanent Secretary to the Treasury given
on the recommendation of the Permanent
Secretary to the Ministry responsible for
Sports, for sole use in the promotion of
sports in Kenya;
(iv) by inserting the following new item—
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30. Kenya Military and Police Officers

returning from United Nations peace-
keeping missions outside Kenya

One passenger motor vehicle
(excluding buses and minibuses of a
seating capacity of more than 8
passengers and load carrying vehicles
of a load carrying capacity exceeding
1.5 tonnes) imported by a military or
police officer returning from a United
Nations peace-keeping mission outside
Kenya:

Provided that—

(a) the motor vehicle was pur-chased
prior to the return of the officer
into the country;

(b) the exemption from tax liability
shall not exceed the limits
specified in the table hereunder—

2003

Category | Military | Police Officers Maximum Tax
Officers exempted
Category | Private Constable to K shs.800,000/=
I to Senior | Senior
Sergeant | Sergeant
Category | Warrant | Inspector to Kshs.1,200,000/=
I officer to | Chief
Captain | Inspector
Category | Major to | Superintendent | Kshs.1,500,000/
11 Full to Assistant
Colonel | Commissioner
Category | Brigadier | Senior Kshs.2,000,000/=
1\Y and Assistant
above Commissioner

and above
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(b) in Part B by inserting the following new items
immediately after item 25—

26. Jet Fuel and Aviation Spirit

Jet fuel and aviation spirit purchased by
an aircraft owner or operator for use in an
aircraft engine.

27. Electrical energy imported for
distribution into the national grid.

PART IV—INCOME TAX

29. Section 2 of the Income Tax Act is amended in the
definition of “retun of income”, by inserting the
following immediately after the expression “section
5o

“including a return of income together with a self-
assessment of tax furnished to the Commissioner in
accordance with the provisions of section 52B”,

30. Section 5 of the Income Tax Act is amended—

(a) in subsection (2), by deleting the words “twelve
thousand shillings” appearing in paragraph (b)
and substituting therefor the words “twenty-four
thousand shillings™;

(b) in subsection (5)—

(1) by deleting the words “such value as the
Commissioner may, from time to time
prescribe” and substituting therefor the words
“the fair market value of the benefit™;

(i1) by inserting at the end of the subsection the
following proviso—

No. 15

Amendment of
section 2 of Cap.
470.

Amendment of
section 5 of Cap.
470.
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Provided that, the Commissioner may
from time to time prescribe the value
where the cost or the fair market value of a
benefit cannot be determined.

Amendment of 31. Section 8 (5) of the Income Tax Act is amended—
scction 8 of Cap.
470. (a) in paragraph (a), by deleting the expression “the

first three hundred and sixty thousand shillings”

and substituting therefor the expression “the first

four hundred and eighty thousand shillings™;
(b) in paragraph (b)—

(i) by deleting the expression “the first thirty-six
thousand shillings™ appearing in
subparagraph (i) and substituting therefor the
expression “the first forty-eight thousand
shillings™;

(ii) by deleting the expression “the first three
hundred and sixty thousand shillings”
appearing in subparagraph (ii) and
substituting therefor the expression “the first
four hundred and eighty thousand shillings™;

(c) in paragraph (c), by deleting the expression “the
first two hundred and forty thousand shillings or
the first twenty-four thousand  shillings”
appearing in subparagraph (i) and substituting
therefor the expression “the first four hundred and
eighty thousand shillings or the first forty-eight
thousand shillings™;

(d) in paragraph (d), by deleting the expression “the
first three hundred and sixty thousand shillings™
and substituting therefor the expression “the first
four hundred and eighty thousand shillings™.
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32. Section 15 of the Income Tax Act is amended in
the proviso to subsection (4) by inserting the following
new subparagraph immediately after subparagraph (ii)

“(iii) a deficit of a life insurance business of a
resident insurance company for the year of
income 2002 shall be regarded as having
arisen entirely in that year of income and
shall be allowable only against future income
of the ordinary life insurance business of the
company’’.

33. Section 16 of the Income Tax Act is amended in
subsection (2) by deleting the expression “19 (4)
appearing in paragraph (1) and substituting therefor the
expression “19A",

34. Section 19A of the Income Tax Act is amended—

(a) by deleting the comma and words “but the deduc-
tion shall in no case exceed an amount equal to
eighty per centum of the total income of the
society for that year of income” appearing at the
end of subsection (3);

(b) by deleting paragraphs (a) and (b) of subsection
(4) and substituting therefor the following new
paragraphs—

(a) fifty per centum of its gross income from
interest (other than interest from its mem-
bers);

(b) its gross income from any right granted for
the use or occupation of any property, not
being a royalty, ascertained in accordance
with the provisions of this Act;”
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Amendment of 35. Section 35 of the Income Tax Act is amended—
section 35 of
Cap. 470. (a) in subsection (1)—

(i) by inserting a comma and the words “except
a commission paid to a non-resident agent in
respect of flowers exported from Kenya and
auctioned in any market outside Kenya”
immediately after the word “fee” appearing in
paragraph (a);

(i) by inserting a comma and the words “except
aircraft” immediately after the word
“property” appearing in paragraph (¢);

(b) in subsection (3)—
(i) by renumbering subparagraphs (a) and (b) of
the proviso to paragraph (b) as subparagraphs
(i) and (ii) respectively;

(ii) by deleting paragraph (f) and substituting
therefor the following new paragraph—

(f) consultancy, agency or contractual fee

the aggregate value of which is twenty-
four thousand shillings or more in a

month.”

A{["L‘“dmc;; 36. Section 35 of the Income Tax Act is amended in

of section . . . ¢ i

of Cap. 470, subsec‘tno.n (3) (d) by 1_nsert1ng t}'le expression .(except a
commission or fee paid or credited to another insurance
company)” immediately after the words “group of
persons”;

Amendment of 37. Section 39A of the Income Tax Act is amended

section 39A of

Cap. 470, in subsection (1) by deleting the expression “5 million”

and substituting therefor the words “seventy thousand™.
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38. Section 119 of the Income Tax Act is amended
in subsection (1) by deleting the word “assessor” and
substituting therefor the words “Principal Revenue
Officer”.

39. Section 120 of the Income Tax Act is amended
in subsection (1) by deleting the word “assessor” and
substituting therefor the words “Principal Revenue
Officer”.

40. The Second Schedule to the Income Tax Act is
amended—

(a) in paragraph 24 (2) (a)—

(1) by deleting the percentage “60%" appearing
in relation to the date *1* January, 2004” and
substituting therefor the percentage “100%";

(11) by inserting the following new items
y g g
immediately after the items relating to 1*

January,2004—
1" January, 2005 100%
1™ January, 2006 100%
1" January, 2007 100%
1*" January, 2008 100%
(b) in paragraph 24 (2) (b)—

(i) by deleting the percentage “60%" appearing
in relation to the date “1 January, 2004 and
substituting therefor the percentage “100%"";

(11) by inserting the following new items
immediately after the items relating to 1™

January, 2004—
1* January, 2005 100%
1* January, 2006 100%
1 January, 2007 100%

1*" January, 2008 100%
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(c) in paragraph 24A(2B)—

(i) by deleting the percentage “40%™ appearing
in relation to the date “1% January, 2004 and
substituting therefor the word *“Nil”;

(i1) by inserting the following new items
immediately after the items relating to 1%
January, 2004—

1™ January, 2005 Nil
1* January, 2006 Nil
1* January, 2007 Nil
1* January, 2008 Nil
Amendment of 41. The Third Schedule to the Income Tax Act is |

Third Schedule
to Cap. 470.

amended—

(a) in item 3 by inserting the following new paragraph
(k) immediately after paragraph (j)—

(k) in respect of gains or profits from the
business of a ship-owner which is
chargeable to tax under section 9 (1) of the
Act, two and a half percent of the gross
amount received.

(b) in item 5—

(i) by inserting the words “made after the expiry
of fifteen years or on the attainment of the age
of fifty years or upon earlier retirement on the
grounds of ill health or infirmity of body and
mind” after the word “withdrawal” in
subparagraph (d) (i);

(i1) by inserting the following proviso at the end

of subparagraph (d) (i)—
“Provided that the tax so deducted shall
be final.’

(i1i) by inserting the word
“registered individual™;

“

a” before the words




