REPUBLIC OF KENYA

OAG 5

OFFICE OF THE AUDITOR-GENERAL
Enhancing Accountability

THE NATIONAL ASS

2% PAPERS 1.ATD aRLY

\,\i&xs_ N oL ORIy gy [ DAY,

T OF b TABLED [} N[ '
,\,’ BY: 0

CLERK-A'
Ltz rasLQF . lntopy

|N¥

THE AUDITOR-GENERAL

ON

EAST AFRICA TRADE AND TRANSPORT
FACILITATION PROJECT (MOT/KRC
COMPONENT) CREDIT NO.4148-KE AND
CREDIT NO. 4977-KE

FOR THE YEAR ENDED
30 JUNE, 2021

STATE DEPARTMENT FOR TRANSPORT




S THE AUDITOR GENERAL |
FICE OF THE AUDITOR GENE
O8O, Box 30084 - 00100, NAIROBI
REGISTRY

26 0CT 2021

EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT MOT/KRC
IMPLEMENTED BY
STATE DEPARTMENT FOR TRANSPORT

PROJECT GRANT/CREDIT NUMBER 4148 & 4977

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
JUNE 30, 2021

Prepared in accordance with the Cash Basis of Accounting Method under the International
Public Sector Accounting Standards (IPSAS)



East Africa Trade & Transport Facilitation Project MOT/KRC

Reports and Financial Statements

For the financial year ended June 30, 2021

CONTENTS

1.  PROJECT INFORMATION AND OVERALL PERFORMANCE........cccccociiiiiiiiiiiiiiiiec ii
2.  STATEMENT OF PERFORMANCE AGAINST PROJECT’S PREDETERMINED OBJECTIVES ..................c..... ix
3. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING........ccccoconiiiiiiinnns X
4.  STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES ..o Xii
5.  REPORT OF THE INDEPENDENT AUDITORS ON THE EATTF PROJECT ... Xii
6. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED 30TH JUNE 2021 .......c..ccooueenn. 1
7.  STATEMENT OF FINANCIAL ASSETS AS AT 30TH JUNE 2021 ...ccoooiiiiiiiiiiiiiiiiieie s 2
8. STATEMENT OF CASHFLOW FOR THE PERIOD 30TH JUNE 2021 .........ccccceovrmnmnininnninniennnnesisensnsssssssssenens 3
9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS .....ccooiiiiiiiin 4
10. SIGNIFICANT ACCOUNTING POLICIES ... ottt 5
11, NOTES TO THE FINANCIAL STATEMENTS s ccsiussnvitmmusans s 14 0352 53 sospaimsnsiimpisnisisaisaismmenisnme v 11
12. OTHER IMPORTANT DISCLOSURES ......otiiiiiiiiiiiiiiiiiittt ittt s 14
13. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR’S RECOMMENDATIONS.......cccooeiiniiiiniien 15
14, ANNEXES ...cooiortirereereiesreresseneeorersssnsmesarensarantesssasasssasssssssansssstssssssossssssissassesssnssasssass sranessssssssssastsessssesessesessesssanissntissnsonss 16



" East Africa Trade & Transport Facilitation Project MOT/KRC
Reports and Financial Statements
For the financial year ended June 30, 2021

1. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

Name: The project’s official name is East African Trade & Transport Facilitation project MOT
Component,

Objective: The key objectives of the project are:

a) Improving the trade environment among the Regional Countries, through effective implementation
of EACCU protocol

b) Enhancing the efficiency of transport and logistic services along key transport corridors by
reducing non-tariff barriers and uncertainty of transit time.

¢) Improving railway services in the territory of the borrower and the Republic of Uganda.

Address:
The project headquarters offices are at Transcom Building, Nairobi County, Kenya.

P.0.Box 30007-00100, Nairobi Kenya.
Contacts: The following are the project contacts

Cable: FINANCE MINIFIN-KE Nairobi.
Telex: 2292

Facsimile: 254 20 330426

County, Kenya.

Telephone: (254)2729200

E-mail: info@transport.go.ke
Website: www.transport.go.ke

1.2 Project Information

Project Start Date: 5th April 2006

Project End Date: 30th September 2015

Project Manager: Philip ‘Mainga

Project Sponsor: International Development Association
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M inistry/S

Project number

4148 & 4977

Strategic goals of the

project

a) Improving the trade environment among the Regional Countries,
through effective implementation of EACCU protocol

b) Enhancing the efficiency of transport and logistics services along
key transport corridors by reducing non-tariff barriers and
uncertainty of transit time.

¢) Improving railway services in the territory of the borrower and the
Republic of Uganda.

Achievement of strategic
goals

a) Improving the trade environment among the Regional Countries,
through effective implementation of EACCU protocol

b) Enhancing the efficiency of transport and logistics services along
key transport corridors by reducing non-tariff barriers and
uncertaintv of transit time. , SR

¢) Improving railway services in the territory of the borrower and the
Republic of Uganda

Other important
background information of]
the project

a) Improving the trade environment among the Regional Countries,
through effective implementation of EACCU protocol

b) Enhancing the efficiency of transport and logistics services along]
key transport corridors by reducing non-tariff barriers and
uncertainty of transit time.

¢) Improving railway services in the territory of the borrower and the
Republic of Uganda.

Situation that the project
was formed to intervene

a) Improve the trade environment among the Regional Countries,
through effective implementation of EACCU protocol

b) Enhance the efficiency of transport and logistics services along key|
transport corridors by reducing non-tariff barriers and uncertainty of
transit time. A . :
¢) Improve railway services in the territory of the borrower and the
Republic of Uganda

Project duration

The project started on 5t April 2006 and ended on 30th September
2015
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1.3 Bankers

Standard Chartered Bank
Kenyatta Avenue Branch
P.O. Box 98683-80100
Tel: 254 0203294000
Fax: 254 (0) 20 213233
Nairobi, Kenya

1.4 Auditors

Auditor General

Office of the auditor General
Anniversary Towers, University Way
P.O. Box 30084

G.P.O 00100

Nairobi, Kenya.
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1.5 Roles and Responsibilities

List the different people who will be working on the project. This list would include the project
manager and all the key stakeholders who will be involved with the project. Also, record their role,
their positions, and their contact information.

e e g T
i design:
R — e - s

Dr Duncan Hunda Overal project coordinator

» Coordinates project activities

= Plan direct, control and coordinate
project.

= Monitor the commitment of MOTI
commitment to the project.

= Monitor the performance of the
consultants and contractors in accordance
to agreed contractual obligations.

= [mplement the project in accordance to
the overall plan of operations and activity
schedules band report changes thereto.

= Ensure that adequate coordination exists
with all other ministries as required.

= Ensure that there is structured and
consistent monitoring of progress of
implementation, including the regular
reports, and audit reports

= -Process all project payments,

= -Document payments and seek
advances

= -Prepare Interim Financial Reports and
Tobias Olambo Project Accountant Annual financial statements

= -Forward documents on behalf of the
implementing agencies to the National
Treasury

= -Respond to audit queries.
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