






















































































































































































“NURSING COUNCIL OF KENYA

Annual Reports and Financial Statements

For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021 (Continued)

6

Income from operations
Examination and Indexing
Registration and Enrolment

Private Practice License

Curriculum Study

License Application and Verification
Retention Systems Fees
Accreditation and Inspections
Distance learning

Income from other sources

Council Rental Income

Sale of training materials
Miscellaneous income

GOK Grant for Seconded staff Salaries

Use of goods and Services
Seminars and workshops
Printing and signing of certificates
Donations and subscription
Retention system
Standards and Compliance visits
Travelling cost
Examinations

Nurses CPD Expenses
Office running cost

Motor vehicle running cost
Motor vehicle insurance
Advertising and newspaper
Stationery

Audit fees

Building insurance

Land rates

Legal fees

Consultancy fees

Bank charges

Postage and telephone
Electricity and water
Internet charges
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2021 2020
Kshs Kshs
107,135,723 94,453,286
33,349,661 49,844,330
6,854,022 5,708,050
1,300,000 4,335,050
26,294,125 19,807,964
68,472,565 61,133,856
5,279,368 12,784,061
769,750 2,118,600
249,455,214 250,185,197
720,000 720,000
34,244,768 31,322,719
16,494 273,127
20,829,968
55,811,230 32,315,846
25,862,138 21,374,866
38,514,943 23,203,230
331,650 803,173
- 15,950,000
8,186,047 18,740,472
420,626 1,170,610
34,509,851 33,364,171
480,000 970,480
3,691,644 4,530,527
4,329,546 3,761,626
499,649 509,949
2,447,141 2,263,907
5,067,301 5,391,288
953,152 1,200,000
101,931 22,820
49,651 49,750
2,547,590 3,445,400
5,995,404 3,272,920
2,181,228 2,201,839
8,902,319 9,457,912
1,656,911 1,604,299
1,021,352 941,078
147,750,075 154,230,317




NURSING COUNCIL OF KENYA

Annual Reports and Financial Statements

For the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021 (Continued)

9 Employee costs
Basic Salary
House Allowance
Commuter Allowance
Responsibility Allowance
Leave Allowance
Wages
Gratuity
Staff development
Medical cover
Employer statutory contributions
Other staff costs

Seconded Staff costs paid by Ministry of Health

10  Remuneration of Directors
Sitting allowance
Accommodation allowance
Lunch allowance
Honoraria
Transport reimbursement
Board Training

11 Depreciation and Amortization
Building
Furniture and fittings
Computer and accessories
Motor Vehicles
Office Equipment
Intangible Assets

12 Repairs & maintenance

Machinery and office equipment repairs

ICT Equipment repairs
Building repairs
Software maintenance

Computer consumables and accessories

13  Contracted services
Contracted services
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2021 2020
Kshs Kshs
36,684,667 31,312,484
12,434,866 11,755,333
3,244,567 3,147,666
5,177,792 6,890,017
2,982,247 2,537,138
49,700 32,500
10,588,569 9,259,625
7,648,017 5,591,562
10,016,127 8,796,604
123,900 660,792
1,868,304 564,760

20,829,968

111,648,724 80,548,481
8,755,000 5,824,600
5,187,000 3,587,500
264,000 228,000
960,000 880,000
2,254,145 1,607,920
510,000 1,307,600
17,930,145 13,435,620
1,250,000 1,250,000
1,756,199 1,585,469
3,303,832 3,127,787
7,293,527 5,776,341
1,038,946 882,374
2,070,637 2,892,311
16,713,141 15,514,282
361,786 535,786
5,064,535 1,684,660
4,239,052 3,650,674
4,010,365 3,753,140
6,690,028 5,055,490
20,365,766 14,679,750
2,055,728 1,998,007
2,055,728 1,998,007
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020 (Continued)

14

15

16

Cash and cash equivalent

Absa Bank Kenya Ltd [Ac N0.0948023954]
Cooperative Bank of Kenya [Ac
N0.01136098613400]

Mpesa Account [Pay bill No.992350]

Cash in Hand

Receivable from non-exchange transactions
Prepayments

Staff Imprest

Salary advance

Inventory
Stocks of training materials
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2021 2020
Kshs Kshs
1,947,604 2,300,859
48,136,219 57,358,598
1,836,567 4,017,855
39 146
51,920,429 63,677,458
10,031,373 8,623,219
54,500 .
35,000
10,120,873 8,623,219
6,833,460 6,817,890
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17 Property, Plant & Equipment -30th June 2021
Office
F&F Equip Computer Vehicle Bullding Land Totals
Kshs Kshs Kshs Kshs Kshs Kshs Kshs
12.50% 12.50% 33% 25% 2.50% 0%
COST
1st July 2019 1,660,060 6,686,380 7,361,700 21,668,108 50,000,000 54,000,000 151,376,248
Additions 1,841,610 539,340 3,369,000 8,356,000 - - 14,105,950
Disposal (188,000) (5,000) (109,600) (350,000) - (652,600)
3oth June 2020 13,313,670 7,220,720 10,621,100 29,674,108 50,000,000 54,000,000 164,829,598
1st July 2020 13,313,670 7,220,720 10,621,100 29,674,108 50,000,000 54,000,000 164,829,598
Additions 4,818,000 4,796,000 5,980,200 - - - 15,594,200
Disposal (474,000) (4,000) - (500,000) - - (978,000)
30th June 2021 17,657,670 12,012,720 16,601,300 29,174,108 50,000,000 54,000,000 179,445,798
DEPRECIATION
1st July 2019 1,751,177 1,165,627 3,062,575 5,563,805 1,875,000 - 13,418,184
Depreciation 1,585,469 882,374 3,127,787 5,776,341 1,250,000 - 12,621,971
Disposal (35,253) (938)  (54,800)  (131,250) - - (222,241)
30th June 2020 3,301,393 2,047,063 6,135,562 11,208,896 3,125,000 - 25,817,914
st July 2020 3,301,393 2,047,063 6,135,562 11,208,896 3,125,000 - 25,817,914
Depreciation 1,756,199 1,038,946 3,303,832 7,293,527 1,250,000 - 14,642,504
Disposal (148,133) (1,250) - (312,500) - - (461,883)
30th June 2021 4,909,459 3,084,759 9,439,394 18,189,923 4,375,000 39,998,535
NET BOOK VALUES
3oth June 2020 10,012,277 5,173,657 4,485,538 18,465,212 46,875,000 54,000,000 139,011,684
3oth June 2021 12,748,211 8,927,961 7,161,906 10,984,185 45,625,000 54,000,000 139,447,264
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021 (Continued)

18 Intangible Assets - 30th June 2021

Software Totals
Kshs Kshs
33%

COST
1st July 2019 7,950,000 7,950,000
Additions 2,180,800 2,180,800
30th June 2020 10,130,800 10,130,800
1st July 2020 10,130,800 10,130,800
Additions 2,885,676 2,885,676
3oth June 2021 13,016,476 13,016,476
AMORTIZATION
1st July 2019 3,975,000 3,975,000
Amortization 2,892,311 2,892,311
3oth June 2020 6,867,311 6,867,311
1st July 2020 6,867,311 6,867,311
Amortization 2,070,637 2,070,637
30th June 2021 8,937,948 8,937,948
NET BOOK VALUE
30th June 2020 3,263,489 3,263,489
30th June 2021 4,078,528 4,078,528
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021 (Continued)

19  Payables from exchange transactions
Trade payables
Rent deposit payable

20 Provisions
Audit fees

21 Accumulated fund
Balance brought forward
Surplus (Deficit) for the period
Balance carried forward

22  Reserves
Revaluation Reserve

23  CASH GENERATED FROM OPERATIONS

Cash flows from operating activities:
Surplus for the period

Adjustments for:

Depreciation

Amortization

Loss (Gain) on disposal

Operating profit before working capital changes
Changes in operating assets and liabilities:

Decrease [ (increase) in inventory
Decrease / (increase) in receivable
Increase / (decrease) in payable
Increase / (decrease) in provisions
Net cash from operating activities
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2021 2020

Kshs Kshs
3,615,509 1,452,841
180,000 180,000
3,795,509 1,632,841
1,830,640 1,789,360
1,830,640 1,789,360
169,123,877 167,029,291
(11,197,135) 2,094,586
157,926,742 169,123,877
48,847,663 48,847,663

2021 2020

Notes Kshs Kshs

(11,197,135) 2,094,586

17 14,642,504 12,621,971

18 2,070,637 2,892,311

233,717 (51,141)

5,749,723 17,557,727

(15,570) (2,791,770)

(1,497,654) (761,986)

2,162,669 (1,952,831)

41,280 789,360

6,440,447 12,840,500
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021 (Continued)

24 Financial Risk Management

The Council’s activities expose it to a variety of financial risks including credit and liquidity risks and
effects of changes in foreign currency. The Council’s overall risk management programme focuses
on unpredictability of changes in the business environment and seeks to minimise the potential
adverse effect of such risks on its performance by setting acceptable levels of risk. The Council does
not hedge any risks and has in place policies to ensure that credit is only extended to customers with
an established credit history.

The Council’s financial risk management objectives and policies are detailed below:

0] Credit risk
The Council has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,
past experience and other factors. The amounts presented in the statement of financial position are
net of allowances for doubtful receivables, estimated by the company’s management based on prior
experience and their assessment of the current economic environment. The carrying amount of
financial assets recorded in the financial statements representing the entity’s maximum exposure

to credit risk without taking account of the value of any collateral obtained is made up as follows;

Total
Amount Per:‘::ll'glin F';e:js: Impaired

Kshs g

Kshs Kshs Kshs Kshs
At 30 June 2021
Receivat?les from non-exchange 10,120,873 | 10,120,873 ) i
transactions
Bank Balances 51,920,429 | 51,920,429 - -
Total 62,041,302 | 62,041,302 - -
At 30th June 2020
Receivat?les from non-exchange 8,623,219 8,623,219 i i
transactions
Bank Balances 63,677,458 | 63,677,458 . =
Total 72,300,677 | 72,300,677 = =
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