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I. KEY ENTITY INFORMATION AND MANAGEMENT
a) Background information

Murang’a County Assembly Car loan and Mortgage (Members) Scheme Fund is established by
and derives its authority and accountability from Regulation 6 of the Public Finance Management
(Murang’a County Assembly Car Loan (Members Scheme Fund) Regulations, 2014 on 31%
December 2014. The Fund is wholly owned by the County Government of Murang’a and is
domiciled in Kenya.

The fund’s objective is to provide a loan scheme for the purchase of vehicles by Members of the
scheme and to provide a loan for the purchase, development, renovation or repair of residential
property by the members of the scheme.

b) Principal Activities
The principal activity/mission/ mandate of the Fund is to provide a loan scheme for the purchase of
vehicles by Members of the scheme and to provide a loan for the purchase, development,

renovation or repair of residential property by the members of the scheme.

¢) Board of Trustees/Fund Administration Committee

'Ref |[Name ' | Position
1 [Hon. Leonard Nduati Kariuki | Chairperson
i

_|Hon. Erick Kimani Kamande

_[Mr. Peter Kimani Njuguna ~ |Member
Hon. Catherine Wairimu Mugo

Hon. Pelagiah Muthoni Maina

Mr. Chris Kinyanjui -

fon wn Bl o] —

_[Secretary/ Clerk of the Assembly

d) Key Management

Ref '}T\Ja}ﬁé - - [ Position
i Hon. Erick Kimani Kamande | Chairperson
2 Hon Simon Wamwea Mwaura | 'Member _
3 |Hon. David Irungu Macharia Member |
3 |Hon EuniceKariukiNduta  [Member |
5 Hon. Lilian Nyaguthii Kabaya ~ Member e -
6 IMr. ChrisKinyanjui Secretary/ Clerk of the Assembly
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e) Registered Offices

Murang’a County Assembly
P.O. Box 731-10200 Murang’a
Along Murang’a—Kiria-ini Road

fy Fund Contacts

Telephone: (254) 709802497
E-mail: murangacountyassembly(@gmail.com
Website: www.assembly.muranga.go.ke

¢) Fund Bankers

I. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2 Kenya Commercial Bank
Murang’a Branch

h) Independent Auditors

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya

2| Page
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2. THE BOARD OF TRUSTEES (or any other corporate governance body for the Fund)

PASSPORT PHOTO

PROFILE

Hon. Leonard Nduati

Speaker of the County
Assembly and Chair of the
County Assembly Service
Board.

Hon Erick Kamande
Kimani, MCA, Kahumbu
Ward, Leader of the
Majority Party.

Hon. Pelagiah Muthoni
| Maina, MCA Kakuzi
. Mitumbiri Ward

Kariuki, DSM, HSC, MCA.

Hon. Leonard Nduati Kariuki is the second term Speaker of Murang'a County
Assembly and the Chair of the Murang’a County Assembly Service Board.

He holds a B.A in Land Economics from the University of Nairobi. He is a land
economist by profession and a Member of the Institute of Surveyors of Kenya
(ISK).

He was the First Chair of the Constituency Development Fund (CDF) from
2003-2008, a role that involved management of its committees and
establishment of systems and structures guided by the Constituency
Development Act, 2003.

Hon. Nduati Kariuki has been a two term Member of Parliament for Makuyu
Constituency in Murang'a County and a former Assistant Minister for Finance
and Agriculture.

Hon. Erick Kimani Kamande is the elected Member of the County Assembly
representing Kahumbu Ward, the Leader of the Majority Party in the Assembly
and a Member of the Murang’a County Assembly Service Board.

He holds vast experience having been a Member of the First County Assembly
of Murang’a and the Chair of the Public Accounts and Investment Committee
of the First Assembly. He is a trained accountant and holds a Diploma in
Business Management.

g & e T S SO TS ¥ I R S
Hon. Pelagiah Muthoni Maina 1s an elected Member of the County Assembly

representing Kakuzi Mitumbirt Ward and a Member of the Murang’a County
Assembly Service Board.

She 1s an IT expert and an approved ISO certified auditor with over 23 years of
proven experience and visionary leadership. She has vast experience gained
from recognized audit and management institutions she has previously served.

Hon. Pelagiah Muthoni Maina was been instrumental in the formulation and
review of the strategic plan for the Kenya Accountants and Secretaries National
Examination Board (KASNEB) among other institutions of repute.
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Hon. Catherine Wairimu
Mugo

Hon. Peter Njuguna
Kimani

For the ear cndcd June 30, 2019

Hon. Catherine Wairimu Mugo is a resident of Murang’a County and a Member

of the Murang’a County Assembly Service Board. She holds a Bachelor of

Social Legislation, a Bachelor of Law and a post graduate Diploma in law from
the Kenya School of Law.

She is an Advocate with over ten (10) vears post admission experience, a
former Member of the First County Assembly of Murang’a and a former
Member of the Speaker’s panel. She possesses good knowledge in public

affairs, public participation, Assembly procedures, structures and statues |

relating to the County Government.

Hon. Peter Njuguna Kimani is a Kenyan national and a resident of Murang'a

County, presently awaiting graduation for a Master’s Degree in Law at the
University of Nairobi, with special bias in democracy and governance. ‘

He is an Advocate with a good background in legal practice, but over time,
building capacity and interest in socio-economic development, governance and
agribusiness. He previously served as a Member of the First County Assembly
Service Board of Murang’a for a period of four and a half years where he
greatly assisted the Assembly in legal matters. He is also the former managing
director of the Kenya Planters Co-operative Union (KPCU) an apex body of
Kenyan planters with networks and branches all over the Country.

Mr. Peter Kimani has deliberately devoted part of his life to community
development especially in areas of education for the less privileged, youth
career coaching and Christian ministry.

Mr. Chris Kamau
Kinyanjui

Clerk of the County
Assembly

Chris Kinyanjui Kamau is the clerk of the County Assembly of Murang:a sinc_'q
June 2014.He is the accounting officer, the chief executive officer, and the
secretary to the county assembly service board. He is the chief advisor to
the Speaker on legislative procedures and practices.

He is an advocate of the High Court of Kenya and holds a Master’s Degree in

International Economic Law from the University of South Africa, a Bachelor’s
Degree in Law from the University of Nairobi and a Diploma is Laws from the |

Kenya School of Law.

Before joining the County Assembly, Mr Kinyanjui worked as a Senior
Programme Officer with the National Council of Churches of Kenya for close
to 10 years. Mr Kinyanjui is a Certified Public Secretary of Kenya.
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3. MANAGEMENT TEAM

PASSPORT PHOTO

PROFILE

Hon. Erick Kamande
Kimani, MCA, Kahumbu
Ward, Leader of Majority

Hon. Erick Kimani Kamande is the Chair of the Car Loan and Mortgage
Committee.

He is an elected Member of the County Assembly representing Kahumbu
Ward, the Leader of the Majority Party in the Assembly and the Vice Chair of
the Murang’a County Assembly Service Board.

He holds vast experience having been a Member of the First County Assembly
of Murang’a and the Chair of the Public Accounts and Investment Committee
of the First Assembly. He is a trained accountant and holds a Diploma in
Business Management.

| Hon. David Irungu
Macharia, MCA Kambiti
Ward

Hon. David Irungu Macharia is the Vice Chair of the Car Loan and Mortgage
Committee.

He is an elected Member of the County Assembly representing Kambiti Ward.
He previously worked as a teacher and holds a Diploma in Civil Engineering
from Western College of Arts and Applied Sciences, a Diploma in Business
Management and a Certificate in Information Technology.

Hon. Simon Mwaura
Wamwea, MCA, Ng’araria
Ward and the Chief Whip

Hon. Simon Mwaura Wamwea is a Member of the Car Loan and Mortgage
Committee and the Chief Whip.

He is an elected Member of the County Assembly representing Ng araria
Ward. He holds a Diploma in Theology, a Diploma in Management and a
Certificate in Computer Studies.

He was the former councilor representing Ng'araria under the defunct local
government system and previously worked as a Member of the Community
Development fund in Gatanga Constituency, Murang’a County.

Hon. Lilian Nyaguthii
\ Kabaya, Nominated MCA

Hon. Lilian Nyaguthii Kabaya is a nominated Member of the County
Assembly and a Member of the Car Loan and Mortgage Committee.

She holds a Master of Law Degree in Commercial and Corporate Law from the
University of London, a Bachelor of Laws degree from the University of
Nairobi; she is a Certified Public Secretary and a Certified Public Accountant.
She has gained great experience over time in merger acquisitions and private
equity covering both private and public organizations in local and regional
markets.
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Hon. Eunice Nduta Kariuki is a Nominated Member of the County Asscmbl‘y .
and a Member of the Car Loan and Mortgage Committee.
She holds various certificates in governance and women empowerment |
programs from among other institutions the Education Centre for Women in |
Democracy. ‘

e, * e
Hon. Eunice Nduta Kariuki,
Nominated MCA

Chris Kinyanjui Kamau is the clerk of the County Assembly of Murang’a since
June 2014. He is the accounting officer, the chief executive officer, and the
secretary to the county assembly service board. He 1s the chief advisor to the
Speaker on legislative procedures and practices.

\

He 1s an advocate of the High Court of Kenya and holds a Master Degree in In
ternational Economic Law from the University of South Africa, a Bachelor’s
Mr. Chris Kamau Degree in Law from the University of Nairobi and a Diploma is Laws from the
Kinyanjui Kenya School of Law.

Clerk of the County
Assembly and Secretary to | Before joining the County Assembly, Mr Kinyanjui worked as a Senior
the Cﬂ'_’ Loan and Mortgage | Programme Officer with the National Council of Churches of Kenya for close
Committee to 10 years. -

Mr Kinyanjui is a Certified Public Secretary of Kenya.
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4. BOARD/FUND CHAIRPERSON’S REPORT

In the second Assembly the Murang’a County Assembly Service Board approved the appointment of

the following members of the Board.

_ Ref Name

|

2
13
4
E
6

'Hon. Leonard Nduati Kariuki
Hon. Erick Kimani Kamande
er. Peter Kimani Njuguna
illon. Catherine Wairimu Mugo
Hon. Pelagiah Muthoni Maina
3 Mr. Chris Kinyanjui

Signed(‘b/ é

Hon. Leonard Nduati Kariuki

Chairperson of the Board

i Position
Chairperson
Vice Chairperson
'}Mcmber_ o
}Memberr

I R
| Secretary/ Clerk of the Assembly

TIPage
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5. REPORT OF THE FUND ADMINISTRATOR

The County Assembly established the Car and Mortgage Scheme fund for its members and
staff.

The fund is established Pursuant to Section 116 of the Public Finance Management Act and the
following Regulations that govern the fund.

(1) The Public Finance Management (Murang’a County Assembly members’ mortgage scheme
fund regulations, 2014

(11) The Public Finance Management (Murang'a County Assembly members’ car loan scheme
fund regulations, 2014

(111) The Public Finance Management (Murang'a County Assembly mortgage (staff) scheme
fund regulations, 2017

(1v) The Public Finance Management (Murang’a County Assembly car loan (staff) scheme fund

regulations. 2017

Signed: él -

Annie Ngatha Macharia

Ag. Secretary/ Clerk of the Assembly

§|Paypc
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6. CORPORATE GOVERNANCE STATEMENT

Loan and Mortgage Management Committee meeting and the attendance:

Name Position Number of meeting
- a Held Present Absent
Hon. Erick Kimani Kamande Chairperson | 32 32 0
'Hon. Simon Wamwea Mwaura | Member 32 31 1 o
Hon. David Irungu Macharia Member 32 32 0
Hon. Eunice Kariuki Nduta Member 32 32 0
‘Hon. Lilian Nyaguthii Kabaya | Member 32 30 2
Mr. Chris Kinyanjui Secretary 32 32 0

9|Pace
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7. MANAGEMENT DISCUSSION AND ANALYSIS

Murang’a County Assembly Car and Mortgage L.oan Scheme Fund is established by and derives
its authority and accountability from Public Finance Management (Murang’a County Assembly
Members Car and mortgage Loan Scheme Fund) Regulations, 2014 on 31°' December, 2014. The
Fund is wholly owned by the County Government of Murang’a and 1s domiciled in Kenya

The management committee allocated funds to members considering;
a) Duly filled application forms,
b) Amount applied for by the member,
¢) A summarized assessment of the members” repayment capability over the last three months,
d) A security provided and estimated value of such security. (The committee resolved that only
valid certificates of title, either leasehold or freehold shall be accepted), and
¢) Duly executed transfer forms in favour of the County Assembly Service Board.

All the loans have been secured with title deeds, log books or leasehold properties certificates. All the
car loans and mortgages have been insured. The insurance covers the following risks among others:
loss of seat pursuant to Article 194 of the Constitution of Kenya, death and permanent disability. As a
provisional measure, the committee retains 3 percent of the loan amount for the purposes of procuring
the insurance cover.

The committee has faced some challenges in the management of the car and mortgage loans:

a) Inadequate securities by some members. Some members have been unable to provide security
while some are providing certificates which are not proof of title and title deeds which are not
in their names.

b) Inadequate understanding by members on the need to provide security for the loans.

¢) Inadequate awareness by the members on the procedure for applications of the loans.

d) Inadequate skills of secretariat with regards to managing the accounts and books of the
committee. The secretariat has had to learn most of the things on the job and as there were no
reference point for most of the questions/ challenges the secretariat is faced with.

¢) Inadequate understanding by members on the mortgage process and the need to take time to
establish uniform laid down procedures from the start to the end of the entire car loan/
mortgage process.

f) Lack of adequate fund. The fund requires at least Kshs. 300,000,000 in order to be able to
cater for all the members of the scheme.

10| Pay
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8. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

During the reporting period the fund trained the staff included in the management and the loan

management committee. However, due to budgetary constraints no other CSR activities were
undertaken.

I11|Page
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9. REPORT OF THE TRUSTEES

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2019 which show the state of the Fund affairs.

Principal activities
The principal activity/mission/ mandate of the Fund is to provide a loan scheme for the purchase of
vehicles by Members of the scheme and to provide a loan for the purchase, development, renovation
or repair of residential property by the members of the scheme.

Trustees

In the second Assembly. the Murang’a County Assembly Service Board approved the appointment of

the following members of the Board.

; Ref | Name ' Position

B T1Hon. Leonard Nduati Kariuki "Chairpersun

j 2 | Hon. Erick Kimani Kamande 'Member

'3 1!1'\/lr. Peter Kimani Njuguna "Member

4 1 Hon. Catherine Wairimu Mugo +Member

5 T;Hon. Pelagiah Muthoni Maina jMember

? 6 ]Mr Chris Kinyanjui ?Secrelary/ Clerk of the Assembly

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Member of the Board

Date: ..').S-ll‘ ll{lol S

I:I]'.l!"\
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10. STATEMENT OF MANAGEMENT’S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund established by the Public Finance
Management (Murang’a County Assembly Car and mortgage Loan (Members Scheme Fund)
Regulations, 2014 on 31* December 2014 shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting Standards
Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund’s financial statements, which give a true and fair view of the state of affairs of the Fund
for and as at the end of the financial year ended on June 30, 2019. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (il) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund’s financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and the Public
Finance Management (Murang’a County Assembly Car and mortgage Loan (Members Scheme
Fund) Regulations, 2014 on 31* December 2014.. The Administrator of the Fund is of the opinion
that the Fund’s financial statements give a true and fair view of the state of Fund’s transactions
during the financial year ended June 30, 2019, and of the Fund’s financial position as at that date.
The Administrator further confirm the completeness of the accounting records maintained for the
Fund, which have been relied upon in the preparation of the Fund’s financial statements as well as
the adequacy of the systems of internal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed
the Fund’s ability to continue as a going concern and disclosed, as applicable, matters relating to
the use of going concern basis of preparation of the financial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund will not remain a going concern for at least
the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on 2211|3019
and signed on its behalf by: |

o

Annie Ngatha Macharia
Administrator of the County Public Fund

13|Page
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

Enhancing Accountability NARRS!

REPORT OF THE AUDITOR-GENERAL ON MURANG’A COUNTY ASSEMBLY CAR
AND MORTGAGE LOAN SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of Murang'a County Assembly Car
and Mortgage Loan Scheme Fund, set out on pages 15 to 44, which comprise the
statement of financial position as at 30 June, 2019, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Murang'a County Assembly Car and Mortgage Loan Scheme Fund as at
30 June, 2019, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of Murang’'a County Assembly Car and Mortgage
Loan Scheme Fund in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters
Key audit matters are those matters that, in my professional judgment, are of most

significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Murang'a County Assembly Car and Mortgage Loan Scheme Fund for the year
ended 30 June, 2019



