





















































































































































National Transport & Safety Authority
Reports and Financial Statements
For the year ended 30 June, 2018

Contingent liabilities

The Authority does not recognize a contingent liability, but discloses details of any contingencies in the notes to the
financial statements, unless the possibility of an outflow of resources embodying economic benefits or service potential
is remote.

In the financial year ended 30 June 2018, the Authority had a contingent liability of Kshs 52.2 Million arising from
request for payment of 90% surplus arising from the financial statements of the financial year ended 30 June, 2016.
However, the Authority had initiated discussions with The National Treasury on the matter and a conclusion is
expected in the future.

Contingent assets

The Authority does not recognize a contingent asset, but discloses details of a possible asset whose existence is
contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Authority in the notes to the financial statements. Contingent assets are assessed continually to ensure that
developments are appropriately reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably, the asset and the
related revenue are recognized in the financial statements of the period in which the change occurs.

h) Nature and Purpose of Reserves

The Authority created and maintains three reserves made up of Capital Reserves, Government Reserve and
Revaluation Reserve in terms of specific requirements.

i) Changes in Accounting Policies and Estimates - IPSAS 3

The Authority recognizes the effects of changes in accounting policy retrospectively. The effects of changes in
accounting policy are applied prospectively if retrospective application is impractical.

j) Employee Benefits — IPSAS 25
Retirement Benefit Plans

The Authority provides retirement benefits for its employees. Defined contribution plans are post-employment benefit
plans under which the Authority pays fixed contributions into a separate and distinct entity (a fund); The NTSA-Staff
Retirement Benefit Scheme, and will have no legal or constructive obligation to pay further contributions if the fund
does not hold sufficient assets to pay all employee benefits relating to employee service in the current and prior
periods. The contributions to fund obligations for the payment of retirement benefits are charged against income in the
year in which they become payable.

k)  Foreign Currency Transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of the
transaction. Trade creditors or debtors denominated in foreign currency are reported at the statement of financial
position reporting date by applying the exchange rate on that date. Exchange differences arising from the settiement of
creditors, or from the reporting of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.
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) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment. Such borrowing
costs are capitalized over the period during which the asset is being acquired or constructed and borrowings have
been incurred. Capitalization ceases when construction of the asset is complete. Further borrowing costs are charged
to the statement of financial performance.

m) Related Parties — IPSAS 20

The Authority regards a related party as a person or an entity with the ability to exert control individually or jointly, or to
exercise significant influence over the Authority, or vice versa. Members of key management are regarded as related
parties and comprise the members of the board of directors, the Director-General and senior managers (full-time
directors)

n) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquid
investments with an original maturity of three months or less, which are readily convertible to known amounts of cash
and are subject to insignificant risk of changes in value. Bank account balances include amounts held at the Central
Bank of Kenya and at various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to authorized public
officers and/or institutions which were not surrendered or accounted for at the end of the financial year.

The NTSA bank accounts in existence are shown below:

Ref | Account Name Account No. Opening Date Bank
1 National Transport & Safety Authority 1141386534 12t July, 2013 KCB
2 National Transport & Safety Authority 1180379527 7% April, 2016 KCB
3 National Transport & Safety Authority 1206870842 6t March, 2017 KCB
4 National Transport & Safety Authority 01060202394100 | 30t October 2017 | NBK
5 National Transport & Safety Authority 01060202394300 | 30t October 2017 | NBK

o) Comparative Figures

The comparative figures for the financial year 2016/17 have been availed (as restated) for comparison with the
2017/18 financial year.
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p) Subsequent Events-IPSAS 14

Subsequent to the financial year ended June 30, 2018, a Presidential directive was issued directing the Authority to
withdraw direct operations and active engagements from the Kenyan Roads. Consequently, the Authority handed over
to The National Police Service, various road safety assets and equipment whose original costs was estimated at These
assets and equipment are as summarised below:

No | Item description Classification Quantity | Original Cost
(Kshs)

1 | Drager Breathalyzers Other Equipment 50 19,500,000
2 | Lifeloc breathalyzers Other Equipment 20 4,292,000
3 | Binar Speed Cameras Other Equipment 25 39,750,000
4 | Laser Technology Speed Cameras Other Equipment 30 49,500,000
5 | Enforcement Gadgets Other Equipment 200 19,053,600
6 | BMW Motorcycles Motor Vehicles 12 27,800,000
7 | Breathalyzer Straws Consumable stores 105,700 5,285,000

TOTAL 165,180,600

During the financial year, the financial statements for the prior financial year 2016/2017 were restated to factor the
treatment of a receipt & prepayment previously treated as performance issues instead of a financial position.

5. SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY - IPSAS 1

The preparation of the Authority's financial statements in conformity with IPSAS requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of the

asset or liability affected in future periods.

Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Authority based its assumptions and estimates on parameters available when
the consolidated financial statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or

Circumstances arising beyond the control of the Authority. Such changes are reflected in the assumptions when they
occur. IPSAS 1.140
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