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Annual Report and Financial Statements for the year ended June 30, 2025

Depreciation Rate % % % Yo Yo

Transfers/ Adjustments - = . s ) ) - (=)
As at 30 June 2024 _ = = = - = =
Depreciation for the year _ _ - - - - - -
Disposals for the year ) e ¢ ) - ) ) )
Impairment for the year ) “) e . - ©) - )
Transfer/adjustment . A ¢ ®) - ) (=) =
As at 30" June 2025 _ _ . ) - - -
NBYV as at 30" Jun 2024 _ s . - 2 " s -
NBYV as at 30" Jun 2025 99,500
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24. Intangible assets

Cost

At beginning of the year

Additions

At end of the year

Amortization and impairment

At beginning of the year

Amortization

At end of the year

Impairment loss

At end of the year

NBV

25. Biological Assets

Trees in a plantation forest

Animals: Dairy Cattle, Pigs, Sheep

Others specify

Total

26. Trade and Other Payables

Trade payables - -
Retentions - -
Accrued expenses 1,984,021 44,100
Other payables (Specify) - -
Total trade and other payables 1,984,021 44,100
% of the % of the

Ageing analysis: 24/25 Total 23/24 Total

Under one year 1,939,921 98% 44,100 100%
1-2 years 44,100 2% %
2-3 years - % - %
Over 3 years - % - %
Total 1,984,021 100% 44,100 100%
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27. Refundable deposits and prepayments from customers

Rent deposits - -
Prepayments - s
Others (specify) - %
Total - i
% of the % of the

Ageing analysis: 24/25 Total 23/24 Total

Under one year - % - %
1-2 years - % - %
2-3 years - % - %
Over 3 years - % - %
Total - Yo - %

28. Provisions

Balance at the beginning of the year - -
Additional Provisions (Specify) s -
Provision utilised =) (-)
Balance at the end of the year - -

Current Portion of provision - -
Long term portion of provision - -
Total Provisions - -

29. Borrowings

The table below shows the classification of borrowings long-term and current borrowings:

Short term borrowings (current portion) - "

Long term borrowings - -
Total - .
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Balance at beginning of the period

Borrowings during the year

Repayments of borrowings during the period

Balance at end of the period

The table below shows the Distribution of borrowings:

Borrowings

Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other government
institutions

Total balance at end of the year

30. Employee Benefit Obligations

Kshs.

Kshs.

Kshs.

Kshs.

Current benefit obligation

Non-current benefit obligation

Total
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31. Deferred Income

National/County Government

International Funding Bodies

Public Contributions and Donations

Total Deferred Income

The deferred income movement is as follows:

Kshs Kshs Kshs Kshs
Balance brought forward = = o -
Additions during the year ¥ - 5 =
Transfers to capital fund (-) ) () ()
Transfers to income statement () ) ) ()
Other transfers ) - ) ()

Balance carried forward

Analysed as:

Current

Include columns as needed for the various sources of income deferred

Non- Current

Total
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32. Social Benefit Liabilities

Health social benefit scheme - -
Unemployment social benefit scheme - -
Orphaned and vulnerable benefit scheme - -
PWD benefit scheme - .-
Elderly social benefit scheme - -
Total - -

Current social benefits - -
Non- current social benefits - -
Total (tie to totals above) - =

Social benefit schemes include benefits such as cash transfers for the unemployed or elderly in line
with IPSAS 42. They are incurred to mitigate against a certain social risk e.g. poverty, age,
unemployment among others.

33. Cash generated from operations

Surplus/ (deficit) for the year before tax (1,226,859) 51,719
AAdjusted for:

Depreciation - >
Amortisation - =
Gains/ losses on disposal of assets ) (=)
Working Capital adjustments

Increase in inventory (-) (-)
Increase in receivables (-) (-)
Increase in payables - -
Net cash flow from operating activities (1,226,859) 51,719

(The total of this statement should tie to the cash flow section on net cash flows from
operating activities)
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34. Related party balances
a) Nature of related party relationships

Entities and other parties related to the City/Municipality include those parties who have
ability to exercise control or exercise significant influence over its operating and financial
decisions. Related parties include management personnel, their associates and close family
members. The City/Municipality/scheme is related to the following entities:

a) The County Government.

b) The Parent County Government Ministry.

¢) County Assembly.
d) Key management.

e) City/Municipality Board; etc.

b) Related party transactions

Transfers from related parties’

Transfers to related parties

¢) Key management remuneration

Board Members

Key Management Compensation

Total

d) Due from related parties

Due from parent Ministry

Due from County Government

Due from County Assembly

Total
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e) Due to related parties

Due to parent Ministry - -
Due to County Government g -

Due to Key management personnel - -
Due to County Assembly % .
Total - =

35. Contingent liabilities

Court case xxx against the entity - -

Bank guarantees - -

Total - -
(Give details)

36. Contingent Assets

Court case xxx against the entity - "

Others Specify . i
Total - -
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37. Financial risk management

The City/Municipality’s activities expose it to a variety of financial risks including credit and
liquidity risks and effects of changes in foreign currency. The City/Municipality’s overall risk
management programme focuses on the unpredictability of changes in the business
environment and seeks to minimise the potential adverse effect of such risks on its
performance by setting acceptable levels of risk. The City/Municipality does not hedge any
risks and has in place policies to ensure that credit is only extended to customers with an
established credit history.

The City/Municipality’s financial risk management objectives and policies are detailed
below:

I. Credit risk

The City/Municipality has exposure to credit risk, which is the risk that a counterparty will be
unable to pay amounts in full when due. Credit risk arises from cash and cash equivalents,
and deposits with banks, as well as trade and other receivables and available-for-sale financial
investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience, and other factors. Individual risk limits are set based on internal or
external assessments in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated
by the City/Municipality’s management based on prior experience and their assessment of the
current economic environment. The carrying amount of financial assets recorded in the
financial statements representing the City/Municipality’s maximum exposure to credit risk
without taking account of the value of any collateral obtained is made up as follows:

At 30 June 2025 (current year)

Receivables from exchange transactions - - - -
Receivables from non-exchange
transactions

Bank balances = - . -

Total = - - -

At 30 June 2024 (previous year) - e - -

Receivables from exchange transactions - - - -

Receivables from non-exchange
transactions

Bank balances - - - -
Total 2 - = -
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(NB: The totals column should tie to the individual elements of credit risk disclosed in the entity's statement of
financial position)
The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the City/Municipality has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts. The City/Municipality
has significant concentration of credit risk on amounts due from xxx.

The City/Municipality Board sets policies and objectives and lays down parameters within

which the various aspects of credit risk management are operated.

II. Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the City/Municipality
Manager, who has built an appropriate liquidity risk management framework for the
management of the City/Municipality’s short, medium and long-term liquidity management
requirements. The City/Municipality manages liquidity risk through continuous monitoring of
forecasts and actual cash flows.
The table below represents cash flows payable by the City/Municipality under non-derivative
financial liabilities by their remaining contractual maturities at the reporting date. The
amounts disclosed in the table are the contractual undiscounted cash flows. Balances due
within 12 months equal their carrying balances, as the impact of discounting is not

significant.

At 30 Jun 2025 (current year)

Trade payables - : * "
Current portion of borrowings - - " -
Provisions - - ~ -
Employee benefit obligation - - - .
Total - - e B
At 30 Jun 2024 (previous year) - - - "
Trade payables - - - -
Current portion of borrowings - - - -
Provisions - - 2 5
Employee benefit obligation - . - ¢
Total - - K -
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III.  Market risk

The Board has put in place an internal audit function to assist it in assessing the risk faced by
the City/Municipality on an ongoing basis, evaluate and test the design and effectiveness of
its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the City/Municipality’s income or the
value of its holding of financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimising the
return. Overall responsibility for managing market risk rests with the Audit and Risk
Management Committee. The City/Municipality’s Finance Department is responsible for the
development of detailed risk management policies (subject to review and approval by Audit
and Risk Management Committee) and for the day-to-day implementation of those policies.
There has been no change to the City/Municipality’s exposure to market risks or the manner

in which it manages and measures the risk.

IV. Foreign currency risk

The City/Municipality has transactional currency exposures. Such exposure arises through
purchases of goods and services that are done in currencies other than the local currency.
Invoices denominated in foreign currencies are paid after 30 days from the date of the invoice
and conversion at the time of payment is done using the prevailing exchange rate. The
carrying amount of the City/Municipality’s foreign currency denominated monetary assets

and monetary liabilities at the end of the reporting period are as follows:

At 30 June 2025 (current year)

Financial assets - - -
Investments - EJ =
Cash - o -
Debtors/ receivables - - -
Liabilities - . -
Trade and other payables - - &
Borrowings - . 4
Net foreign currency asset/(liability) - - -

(The entity manages foreign exchange risk form future commercial transactions and recognised assets and

liabilities by projecting for expected sales proceeds and matching the same with expected payments.)
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Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund’s statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

2025 (current year)

Euro 10% - -
USD 10% - -
2024 (previous year) - -
Euro 10% - -
USD 10% - -

V. Interest rate risk
Interest rate risk is the risk that the entity’s financial condition may be adversely affected as a
result of changes in interest rate levels. The entity’s interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.
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VL.  Capital risk management.

The objective of the City/Municipality’s capital risk management is to safeguard the
City/Municipality’s ability to continue as a going concern. The City/Municipality capital
structure comprises of the following City/Municipality:

Revaluation reserve - -
Capital/Development Grants/City/Municipality - -
Accumulated surplus - -
Total Funds & =

Total borrowings "

Less: cash and bank balances ) -)
Net debt/(excess cash and cash equivalents) = B
Gearing % %

38. Program for Results (PforR) Disclosure

This disclosure note is for entities that are implementing Programs for Results (PforR).
Implementing entities are required to make disclosures in accordance with their respective
financing agreements. The disclosure should capture the program's goal and expenditures
designated in the expenditure framework.

Name of the PforR: -
Financing Partners: -

Purpose of the PforR: -

Cumulative actual expenditures for the previous years

Actual expenditure in the current financial year.

Employee Cost

Use of goods and Services
Grants and Subsidies
Building of ECDE facilities
Others (specify)

SR~

Sub-total

Cumulative Actual Expenditures to date
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20. Appendices

Appendix 1. Progress on Follow up of Auditors Recommendations.

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor.

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report.

b) Obtain the “Issue/Observation” and “management comments”, required above, from final external audit report that is signed by
Management.

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for
implementation of each issue.

d) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to County Treasury.

Edw;rd Mwakalamu

To be Signed by the Accounting officer of the Entity
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Appendix 2: Inter-Entity Transfers

FY 2024/2025
a. Recurrent Grants Bank Statement Date Amount (Kshs.) Indicate the FY to which the amounts relate
Dec 2024 257,917 24/25
March 2025 439,150 24/25
June 2025 1,682,760 24/25
Subtotal Total 2,379,827
b. Development Grants Bank Statement Date Amount (Kshs.) | Indicate the FY to which the amounts relate
Total -
c. Direct Payments Bank Statement Date Amount (Kshs.) Indicate the FY to which the am
Fuel 1,200,000.00 24/25
b 199,518.00 A
M/V Maintenance 280,500.00 24/25
Purchase of Computer 99,500.00 24/25
Subtotal Total 1,779,518
Total 4,159,345

Head of Accounts of the Entity

CPA Constance Mwachinga
Senior Accountant
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Appendix 3: Reporting of Climate Relevant Expenditures

Name of the Organization
Telephone Number

Email Address

Name of CEO/MD/Head

Name and contact details of contact person (in case of any clarifications) .....................
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Appendix 4: Disaster Expenditure Reporting Template

Date:

Entity
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