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EXECUTIVE SUMMARY

The Post Budget Workshop 2007 took place from l2s, - l4th August 2007 at the Simba
Lodge Naivasha. This was the last Post-Budget Workshop for the lOth Parliament. The

objective of the workshop is to provide Members of Parliament with the opportunity to
gain background information and to be more informed on the budget and the progress

made in its implementation. This will enable them to examine how adequately they can

exercise their legislative, oversight and representation roles in as far as the budget is
concerned. The key legislation discussed is the Finance Bill 2007 . The bill provides the
legislative framework for the Finance Minister's proposals on amendments to the various
taxation and other Acts dealing with the financial sector including the Banking Act,
Insurance Act, Capitals Markts Act, Pensions Act and the Central Bank Act.

The workshop programme included presentations on the Vision 2030 by the Director of
the Social Sector-National Economic and Social Council, Dr. Wahome Gakuru, who is

leading this process. Vision 2030 was the theme for this year's Budget. Dr. Gakuru took
MPs through the three pillars of the Vision, namely, The Economic pillar which aims at

maintaining a sustained economic growth of l}Yo per annum for the next 25 years; The

Social pillar which envisions a just and cohesive society enjoying equitable social

development in a clean and secure environment; the Political pillar which envisions an

issue-based, people-centered, result- oriented and accountable democratic political
system.

Presentations on implementation of the Budget 2007108 and disbursements were made by

a team from Treasury led by the Permanent Secretary, Mr. Joseph Kinyua. The PS

Treasury reiterated that macro-economic stability is critical for achievement of growth
and poverty reduction objectives and that in assessing macro-economic stability, there are

three key macroeconomic variables to consider; the rate of inflation; interest rates; and
the exchange rate. The MPs were taken through some of the recent developments that
have been incorporated in the budgetary process and in particular the anchoring of the

Medium-Term Fiscal Framework (MTFF) in the planning phase. The PS also gave the
participants an outline of the resource envelope and the stages that follow once the
Minister for Finance presents the budget in Parliament, which include Budget execution
and reporting. The PS informed the members of various budget reforms that have been

introduced since 2003 to strengthen the MTEF process and improve the link between
policy, planning and budgeting. Finally, the PS outlined the challenges facing public
financial management and the efforts being made to tackle them. Member of Parliament
were then brought up to date on internal frameworks being put into place by Treasury to
enhance disbursement of the external resources and ensuring efficient service delivery

The break out sessions to discuss key policy issues including analyzing sector allocations,
challenges and prospects for four key sectors was successfully executed at the workshop.
The sectors under scrutiny were: Education, Health, Agriculture and Physical
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Infrastructures. The break --out sessions were resourced by relevant experts and senior
Ministry staff, some led by their Permanent Secretaries who were present as discussants.

This was followed by a review and analysis of the Finance Bill by a team of legal and

public finance consultants, outlining how the proposals made will affect various sectors

Broad recommendations made from all the plenary sessions and the break out sesstons

include but are not limited to:

I . Implementation of Parliamentary reports and recommendations by the Executive

2. Speeding up of legislative framework to assist in implementation of various
government policies and sectoral reforms.

3. Increasing budgetary allocations to key sectors such as Agriculture in accordance

with Regional and international conventions.

4. Relevant amendments to the Procurement Act are necessary to improve on

procurement planning, efficiency and absorption of allocated funds.

5. Re-aligning budgetary allocations in accordance with the key requirements

outlined in the Vision 2030 necessary for its successful realization.

6. Continued dialogue and consultation between the Treasury and relevant

Parl iamentary Comm ittees.

The workshop was well attended and had 26 Members of Parliament drawn from the

following committees: Finance, Planning and Trade Committee; Fiscal Analysis and

Appropriations Committee; Education, Research and Technology Committee; Health,
Housing, Labour and Social Welfare Committee; Agriculture, Lands and Natural
Resources Committee and Energy, Communication and Public Works Committee. There
was a strong team from the Executive arm of Government led by the Permanent Secretary
of the Treasury, Mr. Joseph Kinyua and included the Permanent Secretary in the Ministry
of Roads and Public Works, Amb(Eng) Mohammed Maalim Mahamud, the Director of
Education Planning and Policy Mrs. Mary Mwirotsi and senior economists from the
Ministries of Finance, Health, Transport, Roads and Public Works, Agriculture,
Education and the Kenya Revenue Authority. Parliament staff was ably represented

through the Deputy Clerk and the Office of Fiscal Analysis in addition to the Committee
staff. In attendance were USAID and DFID.

The workshop was sponsored by the Kenya National Assembly with support from
SUNY-Kenya. Other collaborators included the Institute for Economic Affairs, the
Parliamentary network on the World Bank - East Africa and Tegemeo Institute for
Agricultural Policy and Development
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Official Openins of the Workshop

Chair: Hon. (Dr.) Oburu Oeinga. Chairman. Finance. Planning and Trade Committee.

Opening Remarks

The workshop began with prayers from Mrs. Phyllis Makau, Director, Office of Fiscal
Analysis. Participants then introduced themselves.

The Chairman then invited Dr. Fred Matiangi, Chief of Party for SUNY - Kenya, Mr.
J.N. Mwangi, Deputy Clerk of the Kenya National Assembly representing the Clerk of
the National Assembly, Mr. Joseph Kinyua, Permanent Secretary, Treasury and Hon.
Oloo Aringo, Vice- Chairman of the Parliamentary Service Commission to make
introductory remarks.

Dr. Fred Matiangi, Chief of Party - SUNY - Kenya
Dr. Matiangi thanked everyone for coming and observed that this will be the last post
budget workshop. For the last six years SUNY- Kenya has been working with Parliament
to engage the executive in ensuring that there is progress in reforms. He commended the
Parliamentary Service Commission for establishing the Parliamentary Budget Office. He

noted that Parliament has continued to support reforms to enable it to access resources

for engaging productive discussions with the government.

He stated in the course of five years, parliament has opened up to allow for more vrews
from the private sector and other players. The executive branch has opened up too and is
slowly embracing policy related dialogue to move forward the reform process. He
thanked the partners, The Parliamentary Network on the World Bank - EA, the Institute
for Economic Affairs and Tegemeo Institute for Agricultural Policy and Development for
their support towards the realization of this workshop.

He noted that dialogue on budget issues is moving forward and hence discussions on the
same are opening up. The gap between policy and politics needs to be narrowed down to
ensure that parliament takes an active role in policy making and implementation. The
future looks bright for the lOth parliament with increased staff, resources and capacity to
effect its work.

He emphasized the agenda of STINY - Kenya being Parliament's agenda. SUNY -
Kenya's role is to offer support, facilitate and enhance dialogue between the Executive
and Parliament. All resources utilized towards this work are locally mobilized. He

thanked USAID and DFID whose contribution has supported this work. He expressed his
hope that parliament will freely move back and forth with the treasury to improve
economic governance in the country.
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