REPUBLIC OF KENYA

OAGHER

OFFICE OF THE AUDITOR-GENERAL
Enhancing Accountability

PARLIAMENT REPORT
OF KENYA
LIBRARY

OF
THE AUDITOR-GENERAL
ON

NATIONAL HOUSING CORPORATION

__ FOR THE YEAR
ENDED 30 JUNE, 2021

,) " [

010EC D2 “Clwsded.

a5 /\(‘:31(;&&0( |






OFFICEOF THE AUDIT
. 0. Box 30084 . omr%',? r%%g%?L

23 JUN 2022

CEIVED

NATIONAL HOUSING
CORPORATION

01BEC 2022

FINANCIAL STATEMENTS FOR THE YEAR ENDED
30THJUNE 2021

Prepared in accordance with the Accrual Basis of Accounting Method under the International Financial
Reporting Standards (IFRS)



2020/2021
[ G] ANNUAL REPORT

TABLE OF CONTENTS
TEABLE OF CONTENTS wmronsmemeemmemumumsmssvmssmmssmmsimsmmemssas st 2
PRINCIPAL ACTINTTIES. ..o mommmmnmsssnmsmsnansssnnomsssmss sesapintsissnpassbssinsmsishitsoisssiissaminaamin fti i 4
CORPORATE INFORMATION ..ottt 5
EHE BOARDCIE T IRBCETIIIRG ;.. oicsstssistosississ o ssas osssdat s 6ot siiaicdsionss 6 06045 55850805 505 5 R 550 6
MANAGEMENT TEAM ...ttt 16
CHAIRMAN'S STATEMENT i commissnissisessusisissmmitumnsimmstiapisidsimssmissnaiesamtiiismsisi s 2 |
REPORT OF THE CHIEF EXECUTIVE OFFICER...........cccoceevtiiiiiicinienenienneeetecienntseessisssesnes 24
MANAGEMENT DISCUSSION AND ANALYSIS......cooiiiiiiiiiiteecee e 28
CORPORATE GOVERNANCE STATEMENT .......ccccoiiiiniiiiiniiintintieentcntiientnsiesiessessaesnens 34
STATEMENT OF DIRECTORS’ RESPONSIBILITIES .......cccccoiiiiiiiiiiiiiiciencecce e 42
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME .................. 43
STATEMENT OF FINANCIAL POSITION ...c..cooiiiiiiiiiiieiiiieectceece e 44
STATENMENT OF CHANGES: IN EQUITTY s st dusubnsatetammmn demikimig somanismei o 45
STATEMENT OF (CASELIOWS:. . « suersmons o 53 soncoii s s § 55 5205 50005 S4515:68 £ 35 § Biibissiani 8 § -k Gssisdl £6 3 § BIGRDAD 575 T 535 46
STATEMENT OF BUDGET AND ACTUAL COMPARISONL. ..o 47
NOTES TO THE FINANCIAL STATEMENTS..........c.cammummmnionsisunsonssasssnenssssnsinssiss sasssssssasionsss 50




2020/2021
ML G| ANNUAL REPORT

BACKGROUND INFORMATION

National Housing Corporation (NHC) is a statutory body established by an Act
of Parliament, Cap. 117 of the Laws of Kenya. The primary mandate of NHC is to play a
principal role in the implementation of the Government’s Housing policy. At Cabinet level, the
entity is represented by the Cabinet Secretary, Ministry of Transport, Infrastructure, Housing
and Urban Development who is responsible for the general policy and strategic direction of the

Corporation.

OUR VISION

Sustainable and decent housing for Kenyans

OUR MISSION

To efficiently provide and facilitate access to innovative housing solutions

OUR CORPORATE VALUES

o Professionalism and excellence

J Integrity, transparency and accountability
o Customer focus

. Commitment/loyalty

o Teamwork/unity

o Innovation and creativity

. Equity

o Environmental sustainability
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PRINCIPAL ACTIVITIES

National Housing Corporation (NHC) is established under the Housing Act, Cap. 117 of the
Laws of Kenya
The principal roles of NHC are:

¢ Development of decent and affordable housing.

e Facilitation of Rural Housing development.

e Mobilization of Local and International capital for Housing Development.

e Forging partnerships with the County Governments, Cooperative Societies, Private

Sector players and other stakeholders in housing development.

DIRECTORS
The Directors who served the Corporation during the period 2020/2021 were as follows:

1. | Eng. Stephen Ngare Board Chairman

2. | Amb.Ukur Yatani Kanacho Cabinet Secretary, The National Treasury

3. | Charles Hinga Mwaura Principal Secretary, State Department of
Housing and Urban Development

4. | Gladys Mboya Director

5. | Jackson Kimuri Director

6. | Jane Mwangi Alternate Director State Department for
Housing & Urban Development

7. | Jacqueline Mbithe Muindi Alternate to the Cabinet Secretary, The
National Treasury

8. | Prof. Arch. Jerry Magutu Director

9. | Dr. Habil Olaka Director

10. | Patricia Nyambura Gathuri Director

11. | Caroline Armstrong- Director

Ogwapit

12. | Andrew Saisi Managing Director (Exited on 31.08.2021)

13. | Dr. Patrick M. Bucha, MBS Ag. Managing Director

14 | William K. B. Keitany Corporation Secretary

Corporation Secretary
William K. B. Keitany
NHC House, Aga Khan Walk, P.O Box 30257 - 00100, Nairobi, Kenya
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CORPORATE INFORMATION

Corporation Headquarters:
NHC House
Aga Khan Walk

P.O. Box 30257 - 00100
Nairobi, Kenya

Corporation Contacts:
Telephone: +254 3312149/7
E-mail: info@nhckenya.go.ke
Website: www.nhckenya.go.ke

Corporation Bankers:
Kenya Commercial Bank Ltd.
Moi Avenue Branch

P.O. Box 30081 - 00100
Nairobi, Kenya

National Bank of Kenya
Harambee Avenue Branch
P.O. Box 41862 - 00100

Nairobi, Kenya

Co-operative Bank of Kenya
Co-op House Branch

P.O. Box 67881 - 00100
Nairobi, Kenya

Independent Auditors:

The Auditor General

Office of the Auditor General
P.O. Box 30084 - 00100

Nairobi, Kenya

Principal Legal Advisers:
The Attorney General
State Law Office
Harambee Avenue

P.O. Box 40112 - 00200
Nairobi, Kenya



