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I. NATIONAL TREASURY INFORMATION AND MANAGEMENT

(a) Background Information

The National Treasury was established via the Executive Order No. 2 of May 2013. The basis for
establishment of the National Treasury is found in Article 225 (i) of the Constitution of Kenya
which states that an Act of Parliament shall provide for the establishment, functions and
responsibilities of the National Treasury. This has been actualized in Section I I and l2 of the
Public Finance Management (PFM) Act2012.

At Cabinet Level, the National Treasury is represented by the Cabinet Secretary for Finance, who
is responsible for the general policy and strategic direction of the Ministry.

Vision

An institution of excellence in economic and public financial management.

Mission

To promote economic transformation for shared growth through formulation, implementation and
monitoring of prudent economic and financial policies at national and county levels of
government.

Core Values

The National Treasury is committed to providing quality services to all and is guided by the
following core values: Customer Focus, Results Oriented, Stakeholder participation,
Professionalism, Accountability, Integrity and Transparency, Teamwork and Staff as key asset
and Equity, Fairness and Inclusion.

Mandate of the National Treasury

The National Treasury derives its mandate from Article 225 of the Constitution, Public Finance
Management Act 2012 and the Executive Order No.2/2013. The National Treasury will be
executing its mandate in consistency with any other legislation as may be developed oireviewed
by Parliament from time to time.

The core functions of the National Treasury as derived from the above legal provisions include;

Formulate, implement and monitor macro-economic policies involving
expenditure and revenue;
Manage the level and composition of national public debt, national guarantees and
other financial obligations of national government;
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' Formulate, evaluate and promote economic and financial policies that facilitate
social and economic development in conjunction with othei national government
entities;

' Mobilize domestic and external resources for financing national and county
government budgetary requirements;

' Design and prescribe an efficient financial management system for the national
and county governments to ensure transparent financial management and standard
financial reporting.

' In consultation with the Accounting Standards Board, ensure that uniform
accounting standards are applied by the national government and its entities;

' Develop policy for the establishment, management, operation and winding up ofpublic funds;

' Prepare the annual Division of Revenue Bill and the County Allocation of
Revenue Bill;

' Strengthen financial and fiscal relations between the national government and
county governments and encourage support for county governments

' Assist county governments to develop their capaciiy-for efficient, effective and
transparent financial management; and

' To prepare the National Budget, execute/implement and control approved
budgetary resources to MDAs and other Government agencies/entities.

Role of the National rreasury in the Devolved System of Government

The National Treasury is mandated by law to:
o Strengthen financial and fiscal relations between the National Government and countyGovernments and encourage support for county governments t;;;;;r";.;.

functions.
o Assist county governments to develop their capacity for efficient, effective and transparentfinancial management.
t Prepare the annual Division of Revenue Bill and the County Allocation of Revenue Bill.o Provide logistical support to intergovernmental institutions overseeing intergovernmental

fiscal relations.

' coordinate the development and implementation of financial recovery plans for countygovernments that are in financial distress.
o coordinate capacity building of County Governments on public finance managementmatters.

(b) Key Management

The National Treasury day-to-day management is under the fbllowing key offices;

Office of the principal Secretary
This office is responsible for the adminiitration of the National Treasury for efficient delivery ofpublic services that have been assigned to this Ministry. The principal Secretary is also charged
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