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Kericho County Assembly Staff Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

Notes to the Financial Statements (Continued)

¢) Market risk

The board has put in place an internal audit function to assist it in assessing the ri#( faced by

the entity on an on-going basis, evaluate and test the design and effectiveness of
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest
prices and foreign exchange rates which will affect the entity’s income or the
holding of financial instruments. The objective of market risk management is to
control market risk exposures within acceptable parameters, while optimising

ts internal

te, equity
lue of its
anage and
he return.

Overall responsibility for managing market risk rests with the Audit and Risk MTnagement

Commuittee.

The Fund’s Finance Department is responsible for the development of cizailed risk

management policies (subject to review and approval by Audit and Risk
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity’s exposure to market risks or the manner
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through p

goods and services that are done in currencies other than the local currency.

denominated in foreign currencies are paid after 30 days from the date of the i
conversion at the time of payment is done using the prevailing exchange rate.

nagement

n which it

rchases of
Invoices
voice and

The ¢arrying amount of the entity’s foreign currency denominated monetary fassets and

monetary liabilities at the end of the reporting period are as follows:

At 30 June 2023

Financial Assets - -

Investments = -

Cash - -

Debtars/ Receivables

Liabilities

Trade And Other Payables = E

Borrowings - :

Net Foreign Currency Asset/(Liability) - -
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Notes to the Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund’s statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

2022-2023
Euro 10% - -
USD 10% - -
2021-2022
Euro 10% - -
USD 10% - -

Interest rate risk

.
11.

Interest rate risk is the risk that the entity’s financial condition may be adversely affected as a
result of changes in interest rate levels. The entity’s interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.
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Notes to the Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund’s capital risk management is to safeguard the Fund’s abifity to
continue as a going concern. The entity capital structure comprises of the following funds:

Revaluation reserve - -

Revolving fund - -

Accumulated surplus - -

Total funds - -

Total borrowings - -

Less: cash and bank balances - -

Net debt/(excess cash and cash equivalents) - -

Gearing - .

21. Events after the reporting period
There were no material adjusting and non- adjusting events after the reporting perigd.
22. Ultimate and Holding Entity

The entity is a County Public Fund established by and derives its authority and acgpuntability
from Article 230 of the constitution and section 13 of the Salaries and RTuneration
Commission Act, 2011.Under the Ministry of Finance and Economic Planning. lts ultimate

parent is the County Government of Kericho.

23. Currency

The financial statements are presented in Kenya Shillings (Kshs).
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20. Annexes
Annex I: Progress on Follow Up Of Prior Year Auditor’s Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

Inaccuracies in . .
The inaccuracies were
] the statement of Resolved
corrected.
cash flows
‘ The management to
} ) Lack of an prepare and approve . Resolved
; approved Budget | budget for the financial
year
The management to
3 Wasasitel I6aes ensure all loans Bt 30th December
disbursed are secured gel 2024
with loanees’ property.
The internal audit review
. was done after the close
Lack of internal ‘
4 ) : of financial year. Futures | Resolved
1 Audit review . )
reviews will be done
during the financial year.
MARTIN EPUS 0

FUND ADMINISTRATOR.
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Annex H: Inter-Fund Confirmation Letter -

Kericho County Assembly,
P.OBOX 1526 -20200,
KERICHO.

The Kericho County Assembly wishes to confirm the amounts disbursed to you as at 30" June 2023 as indicated in the table below. Please
compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this
request in the space provided and return it to us.

Amounts Disbursed by Kericho County Assembly (Kshs) as at Amount Received
30" June 2023 by Kericho County
Assembly Staff Differences
Reference Date Recurrent | Development (B) Inter— Total Car Loan and (KShs)
Number Disbursed (A) Ministerial | (D)=(A+B+C) Mortgage Fund (F)=(D-E)
(©) (KShs) as at 30"
June 2023
(E)
REC/0050030797 | 24/05/2023 19,800,000 19,800,000 | 19,800,000 0
KC/KSM 6/06/2023 12,500,000 12,500,000 | 12,500,000 0
Total 33,300,000 | 33,300,000 33,300,000
I confirm that the amounts shown above are correct as of the date indicated.
ROSE CHELANGAT WA TN
FOND ACCOUNTANT,
NBIC: vttt soes st nisieibosissssssisusssessasivvans ....Date..........s X..08 FER 20124

42




Kericho County Assembly Staff Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

Annex III: Reporting of Climate Relevant Expenditures

QI | Q2| Q3| Q4










