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, ICIifi County Emergency Fund
. Reports and Financial Statements

For the Financial Year ended June,j0,2020

a) Backgrou.nd information

The Kilifi County Emergency F'und is established by and derives its authority and accountability
liom the Public Finance Management Act.2012 and the Kilifi County Emergency Fund Act.
2020. The Fund is wholly owned by the County Govemment of Kilitl and is domiciled in Kenya.

The f-und's objective is to enable payments to be made in respect of a county departmenVentity

when an urgent and unlbreseen need tbr expenditure for which there is no specilic legislative
authority arises.

b) PrincipalActivities

The principal activity/mission/ mandate of the Fund is to consider emergency tirnding requests

liom county departments/entities and provide funding fbr emergency interventions which meet

the criteria setrout in law.

c) Board of Trustees/Fund Administration Committee

The Kilifi County Emergency Fund is adminislered by the County Executive Committee

Member fbr Finance and Economic Planning in accordance with Section I I I of the Public

Finance Management Act, 2012.

d) Key Management

Hon. Samuel Kombe Nzai Ciounty Flxecutive Commitlee Member fbr
Finance/Fund Administrator

2.

).

4.

5.

6.

--+-

Benjamin Kai Chilumo Chiel Officer lbr Finance

Wilberforce Mwinga Katumo Director, Budget Management

Bonaventure F.M. Mwakio Director. Accounting Services

Keziah Wangui Muganrbi Director. Intemal Audit Services

Director, Supply Chain Management ServicesMatanao Riziki Choga

c) Registered Offices

The Couniy Treasury,

Bofa Road.

Kilifi, Kenya.
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t 'Kilifi County Emergency Fund
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f) f und Contacts

P.O. Box 519-80108
Kilili, Kenya.

Email : cecmlinancer.rrkilifi.so.ke
g) Fund Bankers

Kenya Commercial Bank

Kiliti Branch

h) Independent Auditors

Auditor Ceneral

Kenya National Audit Of fice
Anniversary Towers, University Way

P.O. Box 30084

GPO 001q0

Nairobi, Kbnya

i) Principal Legal Adviser

'Ihe Count)' Attorney.
Otfice of the Govemor.
Kiliti County.
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'Kilifi County Emergency Fund
Reports and Financial Statemcnts
For the Financial Year ended June -30, 2020

'Ihe Public Finance Management Act. 2012 and the Kilill County Emergency Fund, 2020 do

not provide for the establishmenl of a Board of Management. Instead, the general oversight

of the County Emergency Fund is the responsibility of the County Executive Committee

Member for Finance whose concise description, key academic and protbssional qualifications

and work gxperience are provided in section 4 below.

{

2. THE I}OARD OF MANAGEMENT
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'Kilifi County Emergency Fund
Reports and Financial Statements
For the Financial Year ended June 30, 2020

Introduction

Section 164 (2) (f) ofthe Public Finance Management Act,2012 requires that, at the end ofeach

llnancial year, the Accounting ofllcer when preparing financial statements ol each County

Govemment entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Stundardr Board includes a statement of the county govemment entity's

performance against predetermined objectives.

The key objective of the Kilifi County Emergency Fund as spelt out in the Public Finance

Management ict.20l2 and the Kilifl County Emergency Fund Act,2020 is to enable payments

to be made in respect of a county department/entity when an urgent and unforeseen need lor

expenditure lor which there is no specific legislative authority arises.

Progress on attainment of Fund objectives

By its nature, the County Emergency Fund is intended to fund mitigations of emerging events

which have not been planned for. As such. no strategic or other plan is prepared based on which
t

tunds may be'expended f'rom the Emergency Fund. 'fhis notwithstanding. the Fund recorded a

number of achievements in line with its core mandate. Below we provide a list of the

achievements ofthe Fund in line with its main objective as stipulated above.

I

(i) Mitigating against disruptions in the food supply chain during the COVID-I9 pandemic

The restrictions on movement of persons which was imposed on Kiliti County and other i'ew

counties due to the COVID-19 pandemic came at the onset ol long rains in the Coast region.
I

Since movement of the general population was restricted, distribution and supply of farm

inputs was hindered, thus posing a danger of disrupting production of food and the tbod

supply chain in general. To mitigate against such a disruption of the lbod supply chain and

aven a fodd insecure situation in the County, the County Emergency Fund funded the supply

and delivery of certified seeds which was distributed to farmers across the County during the

planting season. The quantities delivered and dislributed are as follows:

5lPage
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Type of seed Varietv Quantity (Kg)

Maize DH0,1 300c)0

Maizc PI 14 15000

Maize DI I02 4570

Maize U'EMA 3000

52.570

Green ftams KS20 s.000

(ii) Intervention to cushion the vulnerable population within the County during the
COVID-10 pandemic

The outbreak of COVID and the measures put in place by govemment to contain the spread of

COVID-19 restricted the movement of people and intemrpted economic activities and atTected

livelihoods acfoss the country. The County Govemment of Kilifi saw the need to intervene and

cushion the vulnerable population within the County by providing lbod and non-fbod items to

vulnerable households through a program dubbed "SIMAMA NA KlLIFl." Through this

program, the county government made an appeal to well-wishers to donate money, tbodstuffs

and essential 'non-fbod items towards the cause. The program benetjtted a total of 48J03

households in the county as shown below:

Sub-county No. of houscholds

9.046

2. Ganze 7.558

6.191

4. Rabai 2,668

5. Kalol'eni 6.650

6.{t26

7. Magarini 9.36.1
'fotal {lt.-103

1'he County Emergency tund t'unded procurements aimed at making the initiative successtul.
Some of the items procured under the County Emergency Fund are as tbllows:

6lPage
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I 8.900 balesl. Procurement of(24kgs Bales) Maize flour

I,200 bags2. Procurement of (90 kg bags) Beans

3.400 cartonsProcurement of ( I 0x I kg Cartons) bar soap.-1

(iii) Enhancing the capacity of the County health system to enable it to implement

containment measures and effective case management.

After COVIDTIg was declared a pandemic in the country, the County Govemment ol Kilifi, set

up several public health interventions based on the following thematic areas:

r Enhanced surveillance

o Infectipn prevention and control

o Case management

r Risk communication

. Planni0g and coordination ofthe COVID-19 preparedness and response

. Sample collection

r Refurbishment ol isolation centers

To contributertowards the execution of the various interventions, the County Emergency Fund

funded the procurement of the following items, among others:

l Assorted personal protective equipment/kits and other non-pharmaceutical items

2. 5 (No.) washing machines (twin wash capacity 24.5 kg)

3. 7 CNo.) venlilators with accessories

4. 3 (No.) cardiac monitors

5. (].{o.) Inlensive Care Unit beds

6. 50 (No.) 2 crank hospital beds with feeding board, 50 (No.) 2 crank hospital beds atl with

corresponding bedside cabinets and mackintosh mattresses

7. 4 (no.) l0-litre autoclave machines

TlPage
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I. MANAGEMENTTEAM

The day+o-day management ofthe Kilifi Counly Emergency Fund is under the lollowing
officers:

l. Hon. Samuel Kombe

Nzai

2. Benjamin Kai
Chilumo

3, Wilberforce Mwinga
Katumo

has also served as the Systems Audit Manager al the 
]

Fund Administrator/CEC Member for Finance and

Economic Planning

Hon. CPA Samuel Kombe Nzai was appointed as the CEC

Member fbr Finance & Economic Planning on 4rh January,

201 8. with the establishment of the County Emergency Fund in

April 2020. he became the F'und Administrator pursuant to

Section I I I ofthe Public Finance Management Act. 2012.

Prior to his appointment as CEC Member fbr Finance. Hon.

Nzai sen'ed as a General Manager. lnternal Audit &
Compliance at Mombasa Water & Sanitalion Company. He

Agriculture and Food Authority. Hon. Nzai holds a Master of
Business Administration (F'inance Option) degree liom
the University of Nairobi and a Bachelor of Education (Maths

and Economics) degree from Egerton University. He is a

member of the Institute of Certified Public Accountants of
Kenya.

Chief Officer for Finance

With Over 20 years working experience in the Accounting and

Finance Sector, Mr. Kai is currently the Chief Ofticer For
Finance - County Govemment of Kilifi. He heads the

Secretariat ofthe County Emergency Fund.

Previously. he served as Budget Co-ordinator with the Office
Ol'Ihe Controller of Budget, Head Ol Finance with Mombasa
Water and Assistant Chiei Accountant with Express Kenya Ltd.
Mr. Kai holds a Master of Business Administration (Finance)

tiom the tjniversity of Nairobi and a Business Management
Degree fiom Moi University. ["le is a member of lnstitute Of
Certitied Public Accountants of Kenya (ICPAK).

Director Budget Management & Economic Planning

Mr. Witberfbrce Mwinga Katumo was appointed the Director

Budget & Economic Planning lbr the County Covemment of

ElPage
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5. Keziah Wangui
Mugambi

Fund Secretariat where he advises on optimal allocation ol
financial resources in line with policy goals and strategic

priorities.

Mr. Mwinga previously served in the Othce of the Controller ol
Budget. He has also worked in the Ministry of Immigration and

Registration of Persons as a Senior Immigration Officer. He

holds a Master ol Arts in Intemational Studies and a Bachelor

of Arts in Economics both from the University o1'Nairobi. He is

also a member of the Institute ol' Economic Alfairs Kenva

Director Internal Audit Sen ices

CPA Keziah Wangui Mugambi has served in the County

Govemment of Kilifi as Director Intemal Audit Services since

2014. She serves as a member of the County Emergency Fund

Secretariat where she advises on intemal controls and ways to
strengthen and improve efficiency on linancial operations and

management.

She previously served as an accountant with the County
government of Kilifi and the del'unct Town council of Kilill.
CPA Keziah holds an MBA in Finance liom Jomo Kenyatta

University of Agriculture & Technology and bachelor's degree

in Business and management (Accounting) liom Egerton

University. She is also a CPA finalist and member ol lnstitute

Name Details of qualifications and experience

{. Bonaventure F.M.
M*akio

Director Accounting Services

CPA Bonaventure F.M. Mwakio was appointed acting Director
Accounting Services on I ls June 2018. He serves as a member

of the County Emergency Fund Secretariat and plays the role ol
coordinating the payments and preparation of the financial
reports.

Belbre his appointment, he served as the Chief Officer of
Finance at the County Covemment of Taita Taveta. Currently
he sits in the County Audit Committee as a nominee member of
the County Treasury. CPA Bonaventure Mwakio holds an

MBA fiom Jomo Kenyatta University of Agriculture and

T'echnology (JKUAT) and a Bachelor in Business Management
(Finance) from Moi University. He is also a member of the

Institute of Certified Public Accountants of Kenya.
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6. Matano Riziki Choga

Details of qualifications and experience

Director, Supply Chain Management Services

Matano R. Choga has been serving as the Head of Supply Chain
Management Services since l" June, 2014. He also serves as a
member of the County Emergency F'und Secretariat and plays
the role ofcoordinating Ihe purchasing function.

He is an experienced procuremenl proftssional and a member
in good standing of Kenya Institute of Supplies Management
(KrsM).

I"[e previously served as the Head of Supply Chain Management
lbr the defunct Tou,n Council of Kiliti. Mr. Choga holds a

Master of Science in Supply Chain Management from the
University of Agriculture and Technology (JKUAT) and a
Bachelor's Degree in Purchasing and Supplies Management
fiom the same ljniversitv.

ol' Public nccountants of Kenya

l0 | P a g e
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'Kilifi County Emergency Fund
Reports and Financial Statements
For the Fina cial Year ended.Iune 30,2020

Introduction

The Kilifi County Emergency Fund was established by the Kiliti County Emergency Fund Act,

2020. a law that was enacted by the County Assembly of Kilifi in April 2020. The County

Emergency Fund enables payments to be made when an urgent and unforeseen need fbr

expenditure arises tbr which there is no specific legislative authority and is domiciled in the

County Department ofFinance and Economic Planning.

The County Emergency Fund was established during the COVID-19 pandemic to enable county

departments/entities to access funding tbr various interventions to mitigate against the pandemic.

This explains'why most of the funding liom the County Emergency Fund was channeled to

public health interventions undertaken by the County Department of llealth Services.

In order to operationalize the County Emergency Fund. the County Treasury developed

guidelines for, administering the Fund, guidelines which included the process to be fbllowed in

accessing financing the emergency Fund. 'Ihe guidelines were approved by the County

Executive committee.

The guidelines provide lor the fbllowing aspects inter alia:

Sofuces of funds

Administration of the fund

Prgcess ofapplying lor financing from the fund

Procurement of goods, services and works under the fund

Payment from the fund.

(i)

(ii)

(iii)

(iv)

(v)

Review of the Fund's performance

The Supplementary Budget Estimates (No.2) of FY 201912020 provided fbr an allocation of Ksh.

220 million tgwards the County Emergency Fund. The County Emergency Fund also received

donations from well-wishers totalling to Kshs. 3 I 1,000.

Considering that the County Emergency Fund was established in the wake ol the outbreak of
COVIDIg, all of the expenditure of the Fund during the financial year was on COVID-related

mitigations. '.

A total of Kshs. 19,999,500, which translates to 9% ol the total annual budget, was utilized to

procure certified seeds to ensure tbod security during and after the COVID period. The certified

lllPage
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seeds included 52.570 kg ol maize seeds and 5.000 kg ol green gram seeds. A total of 10,012

t'arm families benefited from this program across the County.

The Fund spent Kshs. 83.85 million 138% ofthe total f'und budget) to procure tbod and non-lbod

items fbr distribution to vulnerable lamilies within the County during the COVID-19 pandemic

period. This initiative was supported by well-wishers and eventually a total of 64,268 hampers

were packagetl and distributed to vulnerable households, special need groups and volunteers.

For intervenlions geared towards enhancing the capacity ofhealth systems within the County, the

County Emergency Fund spent a total ofKshs. 116,249,982 (53% of the total fund budget). This

expenditure flcused more on preventive and case management interventions, including the

purchase of personal protective equipment. laboratory reagents and hospital equipment such as

ICU beds, ventilators and autoclave machines.

I'uture outlook of thr Fund

ln the 2020/2021 linancial year. it is expected that most of the lunding by the County Emergency

Fund will be directed on mitigating the etfects of the COVID-19 pandemic. This is because ol
the resurgence of COVID inf'ections in what has been referred to as the second wave of

infections and the planned re-opening of leaming institutions in Kenya after a long break. The

reopening of leaming institutions including early childhood development centres (ECDs) and

vocational training centres (VTCs) will require that the County Govemment ol Kilifi purs in

place preventive measures in line with protocols recommended by the Ministry of Health. These

measures include lumigation of leaming lacilities. providing sanitizing materials and ensuring

ECD children and V I'C leamers have tace masks

County departments have a limited budgets lbr the above interventions. Thus it is expected that

once in a w\ile, the County Emergency Fund will have to step in and fund a number of

programmes in line with the Emergency Fund guidelines.

(lonclusion

-fhe 
establishment and operationalization of the County Emergency Fund has improved the way

the county government responds to the happening of untbreseen events that require urgent

Iunding fbr fbrestall resulting destruction or loss of livelihoods. The Kiliti County Emergency

12lP a g e
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Fund has contributed immensely towards the eff'ective COVID- l9 prevention and case

managemenl that has been recorded fbr Kilifi County.

Samuel Kombe Nzai,

Fund Administrator.
Kilifi County bmergency Irund

13 | P a g e
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Section 167 of the Public Finance Management Act, 2012 requires that. at the end ol each

financial year, the Administrator of a County Emergency Fund established by Public Finance

Management Act,20l2 and the Kilifi County Emergency Fund Act,2020 shall prepare tinancial

statements for the Fund in accordance with the standards and formats prescribed by the Public

Sector Accounting Standards Board.

The Adminisitator of the County Emergency Fund is responsible tbr the preparation and

presentation of the Fund's llnancial statements, which give a true and fair view of the state ol

affairs oi the Fund for and as at the end of the financial year ended on June 30. 2020. This

responsibility lncludes:

(i) maintaining adequate tinancial management arrangements and ensuring that these

continue to be effective throughout the reporting period;
I

(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position ofthe Fundl

(iii) designing, implementing and maintaining intemal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are fiee fiom

material misstatements. whether due to error or lraudl

(iv) safeguarding the assets ofthe Fund:

(v) selecting and applying appropriate accounting policiesl and

(vi) making accounling estimates that are reasonable in the circumstances.

The Administiator olthe County Emergency Fund accepts responsibility for the Fund's llnancial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and Kilifi

County Emergency Fund Act.202O. The Administrator of the Fund is of the opinion that the

Fund's financial statements give a true and t'air view of the state of Fund's transactions during the

financial year,ended June 30, 2020, and of the Fund's financial position as at that date. The

Administrator further confirms the completeness of the accounting records maintained for the

14lP a g e
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Fund, which lmve been relied upon in the preparation olthe Fund's tlnancial statements as well as

the adequacy ofthe systems of intemal llnancial control.

In preparing the financial statements, the Administrator of the County Emergency Fund has

assessed the Fund's ability to conlinue as a going concem and disclosed, as applicable, matters

relating to the use of going concem basis of preparation of the linancial statements. Nothing has

come to the attention of the Administrator to indicate that the Fund will not remain a going

concem lbr at Jeast the next twelve months f'rom the date of this stalement.

Approval of the financial statements

The Fund s' financial statements were approved by the County Executive Committee Member lbr
I

Financc on 25th September,2020 and signed on its behalfby:

Samuel Kombe Nzai.
F'und Administrator.
Kilifi County Emergency F-und

15 | P a g e
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HEADqUARTERS
Anniversary Towers

Monrovin Street
P.O. Box loo84'oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KILIFI COUNTY EMERGENCY FUND
FOR THE YEAR ENOED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kilifi County Emergency Fund
set out on pages 17 to 40, which comprise the statement of financial position as at
30 June, 2020, and the statement of financial performance, statement of changes in
net assets, statement of cash flows and statement of comparison budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respectE, the financial position of the Kilifi County Emergency Fund as at 30 June,
2020, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Kilifi County Emergency Fund Ac| 2020 and the Public Finance
Management Act,2012.

Basis for Qualified Opinion

lnaccuracy of the Statement of Financial Position

The statement of financial position reflects total assets of Kshs.218,21 3,020 and total
current liabilities and accumulated surplus(deficit) of Kshs.229,532,162 and negative
Kshs.'l 1,319,142 respectively as at 30 June, 2020. The statement, however, shows
erroneously at the bottom total net assets and liabilities negative balance of
Kshs.11,319,142 instead of the correct net assets and liabilities balance of
Kshs.218,213,020. The statement therefore, did not balance. No explanation was
provided for this anomaly.

Consequently, the accuracy of the statement of financial position as at 30 June, 2020
could not be confirmed.

Repo of rhe Auditor-Ceneral on Kilifi Counq, f,nsTggnq, Furul for the year ended 30 June, 2020

Telephone: +254'(:o) Szt4ooo
E-mail: inf o@oagkenya.go.ke
Website: www.oagkenya.go.ke

OFFICE OF THE AUDITOR-GEI{ERAL

E n ho n c i ng A ctounn bi I i t1

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kilifi County Emergency Fund Management



in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The staterient of comparison of budget and actual amounts reflects final expenditure
budget and actual on comparable basis of Kshs.220,000,000 and Kshs.231,630,'t42
respectively resulting to an over expenditure of Kshs.11,630,142 or 5o/o of the budget.
However, no evidence was provided of approval by County Assembly for the over
expenditure. This is contrary to Regulation 53(1) of the Public Finance Management
(County Governments) Regulations, 201 5 which provides that an accounting officer of
an entity may not authorize payment to be made out of funds earmarked for specific
activities for purposes other than those activities.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

RePorl ofthe Audilor4eneral on Kilifi Counq, gprrt"nq Fundlor the year ended 30 June, 2020
2



The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to overall governance and risk management, and ensuring the adequacy
and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229 (7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.

Repo ofthe Audilor-General on Kilifi County Emergenq' Fund for the year eruletl 30June,2020
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Basis for Conclusion



Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Fund's ability to continue to sustain its services. lf I conclude that a material

Report of the Au<litor-General on Kilifi Couruy* Emergenq' Fund.for the year ended 30 June, 2020
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:



uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause Fund to cease to continue to sustain its services.

Perform such other procedures as I consider necessary in the circumstances

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA gu, CBS
AUDITOR.GENERAL

Nairobi

08 February, 2O22

Repo oflhe Auditor-Generol on KiliJi County Emergenct, Fund/or the tear ended 30 June, 2020
5

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.



'Kilifi County Emergency Fund
Reports and Financial Statements
For the Financial Year ended June 30, 2020

8.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30th
JUNE 2O2O

The notes set out on pages 37 to 4l fbrm an integral part ofthese Financial Statements

Revenue from non-exchange transactions

Public contributions and donations I 3l 1.000

Transfers fiom the Ciounty Govemment 2 220.000.000

Total revenue 220,-1r 1,000

Expcnses

Fund administration expenses l 8.176.640

General expenses .+ 223.453.502

Total er pcnscs 231,6-30,I {2

Su rplus/(Dcficit) -l l,3l9,td2

l7lP a g e

8. FINANCTAL STATEMENTS

2018t2019

Kshs

Note-1-



Kilifi County Emergency Fund
Reporls and ['inancial Statements
For the Financial Ycar cnded Junc 30, 2020

t].2. STATEMEN'I'OF FINANCIAL POSITION AS AT 30 JTINE 2O2O

1'he accounting policies and explanatory notes Io these financial statements form an integral part of the flnancial stalemenls. 'l'he entity
flnancial slalements were approved on 25th September,2020 and signed by:

$..
Administrator of the
Name: CPA Samuel Kombe Nzai
ICPAK Mcmber No. 12429

Accountant
Name: Jacob Kalama Mwango
ICPAK Member No. 14058

Asscts
Current assets

Cash and cash equivalenls ) 2 r 8.21 3.020

Non-currcnt assets

Total asscts 2 I8,2 t -1,020
Liabilitics
('u rrcn t liabilities
Tradc and other payables liom exchange transactions 6 229.532.162

Non-currcnt liabilities
'Iotal liabilities 229,532,162

Net assets -t I,-119,1-12
Accumulated surplus -11.319.142
Total nct assets anrl liabilitics -l I,319,1.12

Note 2018/2019
Kshs

2t19t2020
Kshs



Kilifi County Emergency Fund
Reports and l'inancial Statements
For the Financial Year ended June -10.2020

8.3. STATEMI,]NT OF CTIANGES IN NN,T ASSETS AS AT 30.IUNE 2O2O

llalancc as at I Julv 20ltl

Surptus/(del'icit) lbr the period

Funds received during the year

Revaluation gain

Ilalance as at 30 Junc 2019

llalancc as at I Juh 2019

-11.319.142 -1t.319.142Surplus/(delicit) fbr thc period

Funds received during the year

Revaluation gain

- 1 1 ,-319,1{2 -11.3t9.142
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Revolvin
Fun

sl
dl
-t

Revaluation

Reserve

Kihs

Accumulated surplus Total

Kshi Kshs

lla lance as at.10.lune 2020



Kilifi County Emergency Fund
Reports and Financial Statcments
For the Financial Year ended June 30,2020 I

8.,1. STA'I-EMENT OF (IASH F'LOWS FOR'l'HE YEAR ENDED -10 JtrNIl,2020

Cash flowsTrom operati"ng activities '
Receipts

Public contributions and donations 3l l .000

Transl'ers fiom the County Govemment 220.000.000

Total Receipts 220,-311,000

Pal ments

Fund administration expenses 8.1 76.640

Ceneral expenses 223.453.s02

Adjusted for:
Decrease/(lncrease) in Accounts receivable:

(outstanding imprest)

7 229.532.162

Net cash florvs from operating activities tr 2l8,21.1,02()

Cash flows from investing activities

Purchase of property, plant, equipment and intangible assets

Proceeds from sale ofproperty. plant and equipment

Proceeds from loan principal repayments

Loan disbursements paid out

20 lP age

2018/20192019t202$Notc

Kshs Kshs

lncrease/(Decrease) in Accounts Payable:
(deposits and retention)



Kilili County Emergency Fund
Reports and Financial Statements
For the Financial Year ended Junc 30, 2020

Net cash flows used in investing activitics

Cash flows from financing activities

Proceeds from revolving fund receiptE

Additional borrowings

Repaymenl ol bonowings

Net cash flows used in financing activities

Net increase/(decrcase) in cash and cash equivalents 218,21-1,020

Cash and cash oquivalents at I JUI.Y 8

Cash and cash cquivalents at -i0 JIINE 2020 {l 2 18,2 r 3,r)20

2l I P a g c



Kilifi County Emergency Fund
Reports and Financial Statements
For the Financial Year cnded June -j0,2020

8.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOT]NTS FOR THE YEAR ENDE,D 3O'h JUNE
2020

Budget notes

I . Provide explanalion o./ di.fferences between actual and budgeted amounts ( I 0%' over/ under) IPSAS 21. I 1

2. Provide an explanation oJ changes between original and final budgel indicating u,hether lhe difference is tlue to reallocations or
other causes. (IPSAS 21.29)

3. ll/here the total d actual on comparable basis does not tie to the stdtement o.f ./inuncial performsnce totals due to dilferences in
accounting basis(budget is cash basis, slalement offinancial performance is accrual) provide a reconciliation.

Rcvenue Ksh s Kshs Ksh s Kshs Ks hs

Public contributions and donations 3l 1.000 3l 1.000

Transfers fiom County Gor.t. 000270 000 0 220.000.000 220.000.000

Total incomc 220,000,000 220,31r,000 220,-11 I,000

Fund administration expenses 6.000.000 6.000.000 8. t 76.640 (2.1 76.640) 1.3627

General expenses 2l 4.000.000 2 14.000.000 223.453.s02 (9.453.502) | .04.11

Finance cost

Total cxpenditurc 220,000,000 220,000,000 2-il,630,1{2 I I .6.10.1 J2 r.0528

Surplus ( I r,319,r.12)

22 lPage

Original I Adjustmeuts j

budser | |

Actual on

. eomprrable
basis

202t

l-

2020 2020 21t20 202021120

Performance
dilferencc utilization

Final
!udget

Expenses



Kilifi Counll, Emergency Fund
Reports and Financial Statements
For the year endcd June J0. 2020

8.6. SUil,IMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement ofcompliance and basis of preparation

'fhe Fund's financial statements have been prepared in accordance with and comply with
lnternational Public Sector Accounting Standards (IPSAS). The financial slatements are

presented in Kenya shillings. which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

'fhe financial statements have been prepared on the basis of historical cost, unless stated

otherwise.The cash flow statement is prepared using the direct method. The financial slatements

are prepared on accrual basis.

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the year
ended 30 June 2020

Standard Impact

Applicable: l'r January 2019

The standard covers public sector combinations arising fiom

exchange transactions in which case they are treated similarly with

IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2020

Effective date and impact:Sta ndard

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective fbr which the asset is held;

. Applying a single forward-looking expected credit loss model

that is applicable to all tlnancial instruments subject to

IPSAS 4l: Financial
lnstruments

23 lPase

IPSAS 40:

Publi'c Sector

Combinations

Applicable: l"t January 2022:

The objective of IPSAS 4l is lo establish principles fbr the financial

reporting of financial assets and liabilities thal will presenl relevant

and useful intbrmation to users of flnancial statemenls for their

assessment ofthe amounts. timing and uncertainty ofan entity's future

cash tlou's.

IPSAS 4l provides users of llnancial statements with more useful

information than IPSAS 29. by:



Kilifi Count; Emergency Fund
Reports and Financial Statcments
For the year ended.fune 30,2020

Standard Effective date and impact:

. Applying an improved hedge accounting model that broadens

the hedging arrangements in scope of the guidance. The model
develops a strong link between an entity's risk management

slrategies and the accounting treatment fbr instruments held as

part ofthe risk management strategy.

impairment testing; and

Applicable: l'r January 2022

The objective of this Standard is to improve the relevance, t'aithful
representativeness and comparability of the information that a

reporting entity provides in its llnancial statements about social

benetlts. The infbrmation provided should help users of the financial

statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b) The
key f'eatures ofthe operation ofthose social benefiI schemes; and

(c) The impact of such social benefits provided on the entity's
financial performance. financial position and cash flows.

IPSAS 4I Social

Benellts

Applicable: lst January 2022:
a) Amendments to IPSAS 5. to update the guidance related to the

components of borrowing costs which were inadvertenlly

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30. regarding illustrative examples on
hedging and credit risk which were inadvertently omitted when
IPSAS 4l was issued.

c) Amendmenrs to IPSAS J0. to update the guidance ior
accounting lbr llnancial guarantee contracts which were
inadvertently omilted when IPSAS 4l was issued.

Amendments to IPSAS 33^ to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS which
were inadvertently omitted when IPSAS 4l was issued.

Amendments lC, Other

IPSAS resulting liom
IPSAS 41. Financial

lnstrumenls

OIher Improvemenls

to IPSAS
Applicable: l*r January 2021 :

a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment. in place of the current

references to other intemational and/or national accounting

frameworks

b) IPSAS 13, Leases and IPSAS I7. Property, Plant, and

Equipment.

Amendments to remove transitional provisions which should

have been deleted when IPSAS 33. First Time Adoption of
Accrual Basis lnternational Public Sector Accounting

24 lPa se
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For the year ended June 30,2020

Standard Effective date and impact:
Standards ( IPSASs) was approved

c) IPSAS 2l . lmpairment of Non-Cash-Cenerating Assets and

IPSAS 26. lmpairment of Cash Cenerating Assets.

Amendments to ensure consistency of impairment guidance to

account for revalued assels in the scope of IPSAS 17. Property,

Plant. and Equipment and IPSAS 3 I, Intangible Assets.

d) IPSAS 33. First-time Adoption of Accrual Basis International

Public Sector Accounting Standards (lPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

IPSAS 40. Public Sector Combinations.

Amendments to include the effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

c) Earlyhdoption of standards

The entity did not early adopt any new or amended standards in year 2020.

25 lPa {re



Kilifi Count): Emergencl, Fund
Reports and Financial Statements
For the year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange lransactions with other govemment entilies are measured at fair
value and recognized on obtaining control ofthe asset (cash. goods, services and property) if the

transfer is tiee from conditions and it is probable that the economic beneflts or service potential

related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactio[s

Inleresl irra'ome

lnterest income is accrued using the eff'ective yield method. The eff'ective yield discounts
estimated luture cash receipts through the expected life of the financial asset to that asset's net

carrying amounl. The method applies this yield to the principal outstanding to determine interest

income each period.

4. Budget information

The origirial budget for FY 201912020 was approved by the County Assembly on 2l't April
2020. Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective

approvalsjn order to conclude the final budget.

The entity's budget is prepared on a ditTerent basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial perfbrmance,
rvhereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast frort the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget. is then presented in the statement of comparison of
budget and actual amoun(s.

In addition to the Basis difference, adjustments to amounts in the linancial statements are also
made for differences in the fbrmats and classification schemes adopted fbr the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparisqn of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section ofthese financial statements.

26 lParE
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STIMMARY OF SIGNIFICANT ACCOIINTING POLICIES (CONTINT]ED)

5. Property, plant and equipment

All property. plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition ofthe
items. When significant parts of property. plant and equipment are required lo be replaced at
intervals, rhe entily recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise. when a major inspection is performed, its cost is
recognized in the carrying amounl ofthe plant and equipment as a replacemenl ilthe recognition
criteria are satisfied. All other repair and maintenance costs are recognized in surplus or deficit
as incurred. Where an asset is acquired in a non-exchange transaction lbr nil or nominal
consideration the asset is initially measured at its fair value.

6. Intangible assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value aI the date ofthe exchange. Following
initial recognition. intangible assets are carried at cost less any accumulated amortization and
accumulatid impairment losses. Intemally generated intangible assets, excluding capitalized
development costs. are not capitalized and expenditure is reflected in surplus or deficit in the
period in which the expenditure is incurred.

The useful lilb ofthe intangible assets is assessed as either flnite or indefinite.

7. Financial insaru ments

I niaial reQ)gn ilio n o nd meas urcment

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and
receivables, held-to-maturity investments or ava ilable-for-sale financial assets. as appropriate.
'Ihe EnIitI determines the classification of its financial assets at initial recognition.

Loans ond receivuhles

Loans and receivables are non-derivative financial assets wilh fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are
subsequenlly measured at amortized cost using the ef'leclive interest method. less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and
lees or cosls that are an integral pan of the eflective interest rate. Losses arising tiom
impairment are recognized in the surplus or dellcit.
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SUMMARY OF SIGNIFICANT ACCOUNTIN(; POLICIES (CONTINUED)

Held-to-mulurily

Non-derivative financial assels with fixed or detenninable paymenls and fixed maturities are
classifled as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement. held-to-maturity invcstmenls are measured at amortized cosl
using the efTective interest method, less impairment. Amortized cosl is calculated by taking into
account any discount or premium on acquisition and fees or costs thal are an integral pan of the
effective idterest rate. 'fhe losses arising tiom impairment are recognized in surplus or deficit.

Impa itme nt of Jinanc i a I asset s

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a'entit) of financial assets is impaired. A financial asset or a entity o[ financial assets is
deemed to be impaired if, and only if. there is objective evidence of impairment as a result of
one or more events that has occurred after the initial recognition ofthe asset (an incurred 'loss
event') and that loss event has an impact on the estimated f'uture cash flows ofthe financial asset
or the enlity of llnancial assets that can be reliably estimated. Evidence of impairment may
include tht tbllowing ind icators:

i The debtors or a entity oFdebtors are experiencing significant financial difficulty

i Default or delinquency in interest or principal payments

i The probability that debtors will enter bankruptcy or other linancial reorganization

i Observable data indicates a measurable decrease in estimaled future cash flows (e.g. changes
in arrears or econom ic conditions thal correlate with dehults)

F-inun(ia| Ii hilitit \

I nil ial recogn il ion and measuteme nt

Financial liabilities wi(hin the scope of IPSAS 29 are classified as llnancial liabilities at fair
value thrangh surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classifrcation of its flnancial liabilities at initial recognition.

All financial liabilities are recognized initially at lair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans anh bonowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the eflbctive interest method. Gains and losses are recognized in surplus or
deficit when the liabilities are derecognized as well as through the effective interest method
amortizatibn process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part ofthe effective interest rate.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories

Invenloryjs measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the invenlory
is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its presenl location and conditions are accounted for.
as follows: .

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost ofdirect materials and labour and a proportion of
manu$cturing overheads based on the normal operating capacity, but excluding borrowing
costs

After initial recognilion. invenlory is measured at the lower of cost and net realizable value.
However. to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured aI the Io\.!er of cost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of complelion and the estimated costs necessary to make the sale, exchange, or
distribution.

lnventories are recognized as an expense when deployed lbr utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9. Provisions

Provisionl are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event. it is probable that an oulflow of resources embodying economic benefits or
service potential will be required lo settle the obligation and a reliable estimate can be made of
the amount ofthe obligation.

Where thd.Entity expects some or all of a provision to be reimbursed. for example. under an
insurance contract. the reimbursement is recognized as a separale asset only when the
reimbursement is vinually certain.

The expense relating to any provision is presented in the statement of financial pertbrmance net
of any reinbursement.

Contingenl liabililies

The Entity does not recognize a contingent liability. but discloses details ofany contingencies in
the notes lo lhe financial statements, unless the possibility ofan outflow ofresources embodying
economic benefits or service potential is remote.
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SUMMARY OF SI(;NIFICANT ACCOUNTINC POLICIES (CONTINUED)

Conlingenl assels

'fhe Entity does not recognize a conlingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial slatemenls. lf it has become virtually certain IhaI an inflow of economic
benefits oJ service potential will arise and the asset's value can be measured reliably, the asset

and the related revenue are recognized in the financial stalements of the period in which the
change occurs.

10. Nature and purpose of reserves

'Ihe Entity creates and mainlains reserves in terms ofspecific requirements.

I l. Changes in accounting policies and estimates

The Entity recognizes the eflects of changes in accounting policy retrospectively. The elTects of
changes i4 accounting policy are applied prospectively ifretrospective application is impractical.

12. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate dntity (a fund), and will have no legal or constructive obligation to pay further
contribulions if the fund does not hold suflicient assets to pay all employee benetits relating to
employee service in the current and prior periods. The contributions to f'und obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benetit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Detlcits identified are recovered through lump sum paymenls or increased future
contributions on proponional basis to all participating employers. The contributions and lump
sum paynEnts reduce the post-employmenl benefit obligation.

13. Foreign currency transactions

Transactions in tbreign currencies are initially accounted fbr at the ruling rate ofexchange on the

date of the transaction. Trade credilors or debtors denominated in foreign currency are reported

at the statlrnent of tinancial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the settlement of creditors, or t'rom the reporting of creditors
at rates different From those at which they were initially recorded during the period, are

recognized as income or expenses in the period in which they arise.
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SUMMARY OF SIGNIFICANT ACCOT]NTING POLICIES (CONTINUED)

l{. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incuned. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

15. Relatqd parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity. or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, shortlerm deposits on call
and highly liquid investments with an original maturity of three months or less. which are readily
convertibh to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end ofthe linancial year. For the purposes ofthese financial statements.
cash and cash equivalents also include short term cash imprests and advances to authorised
public ol'ficers and/or institutions which were not surrendered or accounted for at the end of the
financial year.

17, Comparative figu res

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform lo the required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

19. Ultimete and Holding Entity

The entity is a County Public Fund established by Kilifi County Emergency Fund Act. Its
ultimate parent is the County Covemment of Kilifi.

20. Currgncy

The financial slatements are presented in Kenya Shillings (KShs).
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Kilifi County Emergencl' Fund
Reports and Financial Statements
For the year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Signilicant judgments and sources of estimation uncertaint,

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments. estimates and assumptions that affect the reported amounts of
revenues, bxpenses, assets and liabilities. and the disclosure ofcontingent liabilities. at the end of
the reporting period. However. uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in future periods.

State all.ludgements. estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the fulure and other key sources

of estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year. are

described lelow. The Entity based its assumptions and estimates on parameters available when

the consolidated financial slatements were prepared. However, existing circumslances and

assumptions about future developments may change due to market changes or circumstances

arising beyond the control of the Entity. Such changes are ret'lected in the assumptions when

they occur. IPSAS 1.140.

Useful livls and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition ofthe asset based on the assessmenl ofexperts employed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

) The nlture ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

) Changes in the market in relation to the asset

ProvisionS.

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note xxx.

Provision5 are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date. and are discounted to present value where the effect is

material.
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SUMMARY OF SIGNIFICANT ACCOT]NTINC POLICIES (CONTINUED)

22. Financial risk managcment

The Fund's activities expose it to a variely of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses og unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its perfbrmance by setting acceptable levels of risk. The
Fund does not hedge any risks and has in place policies Io ensure thal credil is only extended to
customers with an established credit history.

The Fund s financial risk managemenl objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counlerparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents. and deposits with
banks, as well as trade and other receivables and available-for-sale financial inveslments.

Management assesses the credit quality ol each cuslomer^ taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or
external assessmenl in accordance rvith limits set by the directors. The amounts presented in the
statementrof financial position are net ofallowances for doubtful receivables, estimated by the
entity's management based on prior experience and their assessment of the currenl economic
environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account of the value of any collateral
obtained i3 made up as follows:

At 30.lunc 2019

Receivables from exchange transaclions

Receivables from non-exchange
transactlons

Bank balrnces

Total

At J0 .lune 201ti
L

Receivab,!es from exchange transactions

Receivabtes from non-exchange
transactions

Bank balances

Total
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Kshs
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Kshs

Past due Impaircd
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Kilifi County Emergencl' Fund
Reports and Financial Statements
For the yca r ended.lunc J0,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The custo'mers under the fully performing category are paying their debts as they continue
trading. 'lhe credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the flnancial statements is considered

adequate to cover any potentially irrecoverable amounts.

b) Liquidity risk management

Uhimate responsibility lbr liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management flramework for the management ofthe entity's
short, medium and long-term lunding and liquidity management requirements. The entity
manages ljquidity risk through continuous monitoring ol forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reponing date. The amounts disclosed
in the table are the contractual undiscounted cash t'lows. Balances due within l2 months equal

their carrl,ing balances, as the impact of discounting is not significant.

At 30 Juhe 2020

,ro { 1) lK,229.s32.162Trade payables

Current portion of borrowings

Employce benefi t obligation

229,532,162229,532,162Total

At 30 June 2019

Trade palables

Prov isions

Employeg benefi t obligation

Total
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Less than I
month

Between l-
3 months

Over 5

lg"ft:
Kshs

Total

Kshs Kshs
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Current portion of borrowings
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SUMMARY OF SI(;NIFICANT ACCOTJNTING POLICI ES (CONTINUED)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the
enlity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market ridk is the risk arising fiom changes in market prices. such as interest rate, equity prices
and foreign exchange rates which will aflect the entity's income or the value of its holding of
financial instruments. The objective ofmarket risk management is to manage and control market
risk exposures within acceptable parameters. while optimising the retum. Overall responsibility
for managing market risk rests with the Audit and Risk Managemenl Committee.

The Fund's Finance Department is responsible for the development oi detailed risk management
policies (subject to review and approval by Audit and Risk Management Committee) and for the
day lo day implementation of those policies.

There has, been no change to the entity's exposure to market risks or the manner in which it
manages aid measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods ana services lhat are done in currencies other than the local currency. Invoices
denominated in loreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpaymenl is done using the prevailing exchange rate.

The carrying amount ofthe entity's foreign currency denominated monetary assets and monetary
liabilities e1 the end ofthe reporting period are as follows:

Tle Fund nranages Jbreign exchange ri.sk.form future commercial tronsactions and recognised
assels and liabilities by projecting for expecled sales proceeds and malching the same v,ith
expecled p.ayments.

At J0 June 2019

Financial assets

Investments

Cash

Debtors/ receivables

Liabilitics
'frade and other pa) ables

Borrowings

Net fbreign currency asset/( liability)
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1- Kshs

Other currencies

Kshs

Total

Kshs
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ii. Foreign currency sensitivity analysis

The lbllowing table demonstrates the elfect on the Fund's statement offinancial perlbrmance on
applying the sensitivity for a reasonable possible change in the exchange rate of the three main
transaction currencies. with all other variables held constant. The reverse would also occur if the
Kenya Shilling appreciated with all other variables held constant.

iii. I ntercst riltc risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This expqpes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly fiom interest rate movements on the F-und's deposits.

Monagemenl of inlere.\t rate risk

To manage the interest rate risk. management has endeavoured to bank with institutions that
offer favoLrable interesl rates.

Senvilivih'unoh,sis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on prolll or loss of detined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables. in particular foreign
exchange rates. remain constant. The analysis has been performed on the same basis as the prior
vear.

36 lPa se

2020

Euro t0y.

USI) l00h

2019

Euro ljYo

USD l}Yo

l_
Kshs Kshs Kshs

l
Effect on

equity
Change in

currency rate

Effect on surplus/
delicit
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Reports and Financial Statements
For the year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises ofthe lollowing funds:

37 lPaue

Revalualion reserve

Revolving lund

Accumulated surplus ( r 1.3 r9. r42)

Total fuitls (l l,3l9,lt2)

Total bonowings

Less: ca$ and bank balances 2r8.2r3.020

Net debt/(excess cash and cash equivalents)

(iea ring

2019n020

Kshs

201E/20t9

Kshs
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For thc verr ended.lune 30,2020

8.7, NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transfers from County Government

3. Fund atlministralion erpenses

{. General cxpenscs

Donalion tiom development partners

Contributions lrom the public 3 I I.000
-fohl

3l I .000

Transt'ers fiorn County CovI. - operations 220,000,000

Payments by County on behalfofthe entity
'[otl l 220,000,000

Staffcosts 8.1 76.640

I otnl 8,176,6{0

General expenses 223.453,502

Total
22J,{53,502.00

38 ll):r,',

Dcscription 2019/2020 20t8/20t 9

Kshs Kshs

I)escriplion

D€scriplion 2019t2020

Kshs

2018/2019

Kshs

Dcscription FY20l8/20r9r-Y2019/2020

Kshs Kshs
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I
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. Cash and cash equiyalenls

Detailed analysis ofthe cash and cash equivalents are as follows:

6. Tradc and other payables from exchange transactions

7. CHANCES IN ACCOUNTS PAYAI}LE

C urrent account 2t8,713,020

Others

'Iir(al cash and cash equivalents 2 r 8,213,020

a) Cu rrent accou nt
Kcn a Commercial bank 1273063767 218,2 I3,020
Suh- tolaI 218,213,020

'l'radc- les 229,532,162
Rclirndable deposits

Accrued ex SES

Olhcr ab lcs

Total trnde and other ables 229.532,162

I't July 201 9 (A)Accounts Payable as at

thc czlt' t)Accouuts Pa able held durin
aid du rin the Year ('Accounts Pa ahle 229.s32.162

D: A+B-CNet chan es in account receivables (229,532,162)

J9 I I':r ,,,

Description 2019/2020 2018t2019

Kshs Kshs

Fina ncial institution

Description 2019t2021)

Kshs

2018/20 t 9

Kshs

of the error 2019 -2020 2018 - 20t9
KshsKshs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

tl. Cash generated from operations

Surplus/ (deficit) for the year before tax I 9 I 12,3 )(l I
Adjusted for:
Deprec iation

Amortisation

Cains/ losses on disposal ofassets

lnterest income

lrinance eosl

Working Capital adjustmenas

lncrease in inventorv

Increase in receivables

lncrease in payables 279,532.t62

Nct cash flow from operating activities 218,213,020

40 ll) rr r',.

2019121120

Kshs
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