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14. Statement of Financial Performance for the Year ended 30 June 2024.

Revenue from non-exchange transactions

Transfers from the County Government 1 32,908,572 28,354,600

Public contributions and donations = -

Levies Fines and Penalties - -

Other revenues .

32,908,572 28,354,600

Revenue from exchange transactions

Interest income - R

Other Income - -

Total revenue 32,908,572 28,354,600

Expenditure

Use of goods and services © 33,935,593 13,123,197
- 1,290,630

6,157,340 2,044,003

Staff costs

Board expenses

v B W N

Finance costs

Total expenses 40,092,933 16,457,830

Other gains/losses - -

Gain/loss on disposal of assets - -

Surplus/(deficit) for the period (7,184,361) 11,896,770
The notes set out on pages 22 to 34 form an integral part of these Financial Statements. The entity financial

statements were approved on 27 August 2024 and signed by:

Tt N
Name: Joseph Rotich Name: Alfred Kipkemoi
Accountant
Municipality Manager

Icpak Member No.12098
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15. Statement of Financial Position as At 30 June 2024

Assets

TR AT
M2/
-:,Ll).:,r:: [ o)

Current assets

Cash and cash equivalents

17,564,505

100,921,397

Receivables from exchange transactions

Receivables from Non- exchange transactions

Prepayments

Inventories

17,564,505

100,921,397

Non-current assets

Property, plant, and equipment

264,972,831

119,605,787

Intangible assets

Total Non-current Assets

264,972,831

119,605,787

Total assets

282,537,337

220,527,184

Liabilities

Current liabilities

Trade and other payables

Provisions

Borrowings

Employee benefit obligations

Non-current liabilities

Provisions

Borrowings

Non-current employee benefit obligation

Total liabilities

Net assets

282,537,337

220,527,184

Capital/Development Grants/Fund

189,166,594

Reserves

Accumulated surplus

282,537,337

31,360,590

Total net assets and liabilities

282,537,337

220,527,184
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The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The entity financial statements were approved on 27 August 2024 and signed by:

. |2V =
e 5
Name: Joseph Rotich Name: Alfred Kipkemoi
Accountant
Municipality Manager

Icpak Member No.12098
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16. Statement of Changes in Net Assets as at 30 June 2024

Total

‘Balance as at 1 July 2022 : : =
Surplus/(deficit) for the period -
Funds received during the year -
Revaluation gain -

Balance as at 30 June 2023 189,166,594 31,360,590 220,527,184
Balance as at 30 June 2023 189,166,594 21,560,530 220,527,184
Balance as at 1 July 2023 189,166,594 31,360,590 220,527,184
Surplus/(deficit) for the period - (7,184,361) (7,184,361)
Funds received during the year 69,194,514 69,194,514

Revaluation gain -
Balance as at 30 June 2024 189,166,594 93,370,743 282,537,337

----------------------------------------

Name: Joseph Rotich

Municipality Manager

/ / o>
-WH-
----------------------- assvsssdsesensne

Name: Alfred Kipkemoi
Accountant

Icpak Member No.12098
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17. Statement of Cash Flows for the year ended 30 June 2024

Receipts
Transfers from the County Government 102,103,086 28,354,600
Public contributions and donations
Interest received
Other receipts -
Total Receipts 102,103,086 28,354,600
Payments
Use of goods and services 33,935,593 13,123,197
Staff costs - 1,290,630
Board expenses 6,157,340 2,044,003
Finance costs - -
Total Payments 40,092,933 16,457,830
Net cash flows from operating activities 62,010,153 11,896,770
Cash flows from investing activities
Purchase of PPE & intangible assets (145,367,044) (100,607,460)
Proceeds from sale of PPE -
Net cash flows used in investing activities (145,367,044) (100,607,460)
Cash flows from financing activities =
Receipts from Capital grants - 189,166,594
Net cash flows used in financing activities
Net increase/(decrease) in cash & cash equivalents (83,356,891) 100,455,904
Cash And Cash Equivalents At 1 July 100,921,398 465,494
Cash And Cash Equivalents At 30 June 17,564,505 100,921,398
—
...................................................... SV O PPIITPIIS
Name: Joseph Rotich Name: Alfred Kipkemoi

Accountant

Municipality Manager

Icpak Member No.12098
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18. Statement of Companson of Budget & Actual Amounts for the Year ended 30 June 2024

Revenue Kshs Kshs. Kshs Kshs
I}f\‘,’::;’:ef;?m the County 32,908,572 - 32,908,572 102,103,086 | (69,194514) | 310
Public contributions and donations -

Interest income -

Total Revenue 32,908,572 - 32,908,572 102,103,086 (69,194,514) 310
Expenses -

Use of goods and services 26,408,572 - 26,408,572 33,935,593 (7,527,021) 129
Board expenses 6,500,000 - 6,500,000 6,157,340 342,660 95
Acquisition of PPE -

Total Expenditure 32,908,572 - 32,908,572 40,092,933 (7,184,361) 122
Surplus for the period - 62,010,153 (62,010,153)

Capital Expenditure 145,367,044 (145,367,044)
ot O

Name: Joseph Rotich
Municipality Manager
Date: 27 August 2024

----------------------------------------

Name: Alfred Kipkemoi

Accountant

Icpak Member No.12098

Date: 27 August 2024
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19. Notes to the Financial Statements

1. General Information

Kericho Municipality is established by and derives its authority and accountability from Kericho County
Assembly Act. The Municipality is under the Kericho County Government and is domiciled in Kenya.

The entity’s principal activity is Service delivery.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement at re-
valued amounts of certain items of property, plant and equipment, marketable securities and financial
instruments at fair value, impaired assets at their estimated recoverable amounts, and actuarially
determined liabilities at their present value. The preparation of financial statements in conformity with
International Public Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions.
It also requires management to exercise judgment in the process of applying the Municipality
accounting policies. The areas involving a higher degree of judgment or complexity, or where
assumptions and estimates are significant to the financial statements, are disclosed in Note 5 of these

financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the functional

and reporting currency of the Kericho Municipality.

The financial statements have been prepared in accordance with the PFM Act, the State Corporations
Act and International Public Sector Accounting Standards (IPSAS). The accounting policies adopted

have been consistently applied to all the years presented.
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Notes to financial statements continued)

3. Application of New and revised standards (IPSAS)

i. New and amended standards and interpretations in issue effective in the year ended 30 June

2024

IPSASB deferred the application date of standards from 1* January 2022 owing to covid 19. This was
done to provide entities with time to effectively apply the standards. The deferral was set for 1¥ January

2023.
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ii. New and amended standards and interpretations in issue but not yet effective in the year ended 30

June 2023.

Financial

Instruments

The objective of IPSAS 41 is to establish principles for the financial reporting of
financial assets and liabilities that will present relevant and useful information to
users of financial statements for their assessment of the amounts, timing and
uncertainty of an Entity’s future cash flows.

IPSAS 41 provides users of financial statements with more useful information than
IPSAS 29, by:

+ Applying a single classification and measurement model for financial
assets that considers the characteristics of the asset’s cash flows and the

objective for which the asset is held;

+ Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairment testing; and

* Applying an improved hedge accounting model that broadens the
hedging arrangements in scope of the guidance. The model develops a
strong link between an Entity’s risk management strategies and the
accounting treatment for instruments held as part of the risk management

strategy.

IPSAS 42:

Social Benefits

Applicable: 1* January 2023

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a reporting Entity
provides in its financial statements about social benefits. The information provided
should help users of the financial statements and general-purpose financial reports
assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes; and
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(c) The impact of such social benefits provided on the Entity’s financial

performance, financial position and cash flows.

Amendments to

Applicable: 1st January 2023:

Other [PSAS a) Amendments to IPSAS 5, to update the guidance related to the
resulting from components of borrowing costs which were inadvertently omitted when
IPSAS 41, IPSAS 41 was issued.
Financial b) Amendments to IPSAS 30, regarding illustrative examples on hedging
Instruments and credit risk which were inadvertently omitted when IPSAS 41 was
issued.
¢) Amendments to IPSAS 30, to update the guidance for accounting for
financial guarantee contracts which were inadvertently omitted when
IPSAS 41 was issued.
Amendments to IPSAS 33, to update the guidance on classifying financial
instruments on initial adoption of accrual basis [IPSAS which were inadvertently
omitted when IPSAS 41 was issued.
Other Applicable 1** January 2023
improvements | ¢ IPSAS 22 Disclosure of Financial Information about the General Government
to IPSAS Sector.
Amendments to refer to the latest System of National Accounts (SNA 2008).
¢ [PSAS 39: Employee Benefits
Now deletes the term composite social security benefits as it is no longer defined
in [PSAS.
e IPSAS 29: Financial instruments: Recognition and Measurement
Standard no longer included in the 2021 IPSAS handbook as it is now superseded
by IPSAS 41 which is applicable from 1* January 2023.
IPSAS 43 Applicable 1** January 2025

The standard sets out the principles for the recognition, measurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a manner that faithfully represents those transactions. This
information gives a basis for users of financial statements to assess the effect that
leases have on the financial position, financial performance and cashflows of an

Entity.

10
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The new standard requires entities to recognise, measure and present information

on right of use assets and lease liabilities.

IPSAS 44:
Non- Current
Assets Held for
Sale and
Discontinued

Operations

Applicable 1** January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the
lower of carrying amount and fair value less costs to sell and the depreciation od
such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented
separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial performance.

ifi. Early adoption of standards

The entity did not early — adopt any new or amended standards in year 2023/2024

11
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(Notes to financial statements continued)

4. Significant Accounting Policies
a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair value
and recognized on obtaining control of the asset (cash, goods, services and property) if the transfer is
free from conditions and it is probable that the economic benefits or service potential related to the asset

will flow to the Municipality and can be measured reliably.

ii) Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net carrying amount.

The method applies this yield to the principal outstanding to determine interest income for each period.

b) Budget information

The original budget for FY 20FY 23/24 was approved by the County Assembly on 15" June 2022.
Subsequent revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to the
original budget by the Municipality upon receiving the respective approvals in order to conclude the

final budget.

The Municipality’s budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis using a
classification based on the nature of expenses in the statement of financial performance, whereas the

budget is prepared on a cash basis. The amounts in the financial

12
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(Significant accounting policies continued)

statements were recast from the accrual basis to the cash basis and reclassified by presentation to be on
the same basis as the approved budget. A comparison of budget and actual amounts,

prepared on a comparable basis to the approved budget, is then presented in the statement of comparison
of budget and actual amounts. A statement to reconcile the actual amounts on a comparable basis
included in the statement of comparison of budget and actual amounts and the actuals as per the

statement of financial performance has been presented .

¢) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When
significant parts of property, plant and equipment are required to be replaced at intervals, the
Municipality recognizes such parts as individual assets with specific useful lives and depreciates them
accordingly. Likewise, when a major inspection is performed, its cost is recognized in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other
repair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset is acquired
in a non-exchange transaction for nil or nominal consideration the asset is initially measured at its fair

value.

d) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the date of the exchange. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses. Internally generated intangible assets, excluding capitalized development costs, are
not capitalized and expenditure is reflected in surplus or deficit in the period in which the expenditure

is incurred. The useful life of the intangible assets is assessed as either finite or indefinite.

13
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(Significant accounting policies continued)

e) Financial instruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement
are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-maturity investments, or available-for-sale financial assets, as appropriate. The
Entity determines the classification of its financial assets at initial recognition.

Loans and receivables

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. After initial measurement, such financial assets are subsequently measured at
amortized cost using the effective interest method, less impairment. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the effective interest rate. Losses arising from impairment are recognized in the surplus or deficit

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified
as held to maturity when the Municipality has the positive intention and ability to hold it to maturity.
After initial measurement, held-to-maturity investments are measured at amortized cost using the
effective interest method, less impairment. Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the effective interest

rate. The losses arising from impairment are recognized in surplus or deficit.

Impairment of financial assets

The Municipality assesses at each reporting date whether there is objective evidence that a financial
asset is impaired. A financial asset is deemed to be impaired if, and only if, there is objective evidence
of impairment as a result of one or more events that have occurred after the initial recognition of the
asset (an incurred ‘loss event’) and that loss event has an impact on the estimated future cash flows of
the financial asset or the Municipality of financial assets that can be reliably estimated asset or the entity

of financial assets that can be reliably estimated.

14
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(Significant accounting policies continued)
Evidence of impairment may include the following indicators:
¢ The debtors or an entity of debtors are experiencing significant financial difficulty
¢ Default or delinquency in interest or principal payments
¢ The probability that debtors will enter bankruptcy or other financial reorganization
* Observable data indicates a measurable decrease in estimated future cash flows (e.g., changes in

arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value
through surplus or deficit or loans and borrowings, as appropriate. The Entity determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings,

plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized
cost using the effective interest method. Gains and losses are recognized in surplus or deficit when the
liabilities are derecognized as well as through the effective interest method amortization process.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the effective interest rate.

f) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through
non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value
at the date of acquisition. Costs incurred in bringing each product to its present location and conditions
are accounted for, as follows:

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost of direct materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

15
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(Significant accounting policies continued)

After initial recognition, inventory is measured at the lower of cost and net realizable value. However,
to the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge,
that class of inventory is measured at the lower of cost and current replacement cost. Net realizable
value is the estimated selling price in the ordinary course of operations, less the estimated costs of
completion and the estimated costs necessary to make the sale, exchange, or distribution. Inventories
are recognized as an expense when deployed for utilization or consumption in the ordinary course of
operations of the Municipality.

g) Provisions

Provisions are recognized when the Municipality has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation and a reliable estimate can be made of the amount of
the obligation. Where the Municipality expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain. The expense relating to any provision is presented in the statement

of financial performance net of any reimbursement.

h) Contingent liabilities

The Municipality does not recognize a contingent liability, but discloses details of any contingencies
in the notes to the financial statements unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote

i) Contingent assets

The Municipality does not recognize a contingent asset but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Municipality in the notes to the financial statements. Contingent assets
are assessed continually to ensure that developments are appropriately reflected in the financial
statements. If it has become virtually certain that an inflow of economic benefits or service potential

will arise and the asset’s value can be measured

16
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(Significant accounting policies continued)

reliably, the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

Jj) Nature and purpose of reserves

The Municipality creates and maintains reserves in terms of specific requirements.

k) Changes in accounting policies and estimates

The Municipality recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical.

1) Employee benefits — Retirement benefit plans

The Municipality provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which the Municipality pays fixed contributions into a
separate fund and will have no legal or constructive obligation to pay further contributions if the
Municipality does not hold sufficient assets to pay all employee benefits relating to employee service
in the current and prior periods. The contributions to scheme obligations for the payment of retirement
benefits are charged against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans. The
defined benefits are actuarially valued tri-annually on the projected unit credit method basis. Deficits
identified are recovered through lump sum payments or increased future contributions on proportional
basis to all participating employers. The contributions and lump sum payments reduce the post-
employment benefit obligation.

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date
of the transaction. Trade creditors or debtors denominated in foreign currency are reported in the
statement of financial position reporting date by applying the exchange rate on that date. Exchange

differences arising from the settlement of creditors, or from the reporting
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(Significant accounting policies continued)

of creditors at rates different from those at which they were initially recorded during the period, are

recognized as income or expenses in the period in which they arise.

n) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment. Such
borrowing costs are capitalized over the period during which the asset is being acquired or constructed
and borrowings have been incurred. Capitalization ceases when construction of the asset is complete.

Further borrowing costs are charged to the statement of financial performance.

0) Related parties

The Municipality regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Municipality, or vice versa. Members
of key management are regarded as related parties and comprise the Board members, the Municipality

Managers and Municipality Accountant.

p) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily convertible
to know‘n amounts of cash and are subject to insignificant risk of changes in value. Bank account
balances include amounts held at various commercial banks at the end of the financial year. For the
purposes of these financial statements, cash and cash equivalents also include short-term cash imprests
and advances to authorised public officers and/or institutions which were not surrendered or accounted

for at the end of the financial year.

q) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured

to confarm to the required changes in presentation.

18
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(Significant accounting policies continued)

r) Events after the reporting period
Events after the reporting date are those events, both favourable and unfavourable, that occur between
the reporting date and the date when the financial statements are authorized for issue. Two types of
events can be identified:
(a) Those that provide evidence of conditions that existed at the reporting date (adjusting events after
the reporting date); and
(b) Those that are indicative of conditions that arose after the reporting date.
The Municipality should indicate whether there are material adjusting and non- adjusting events after
the reporting period.

s) Currency

The financial statements are presented in Kenya Shillings (Kshs.).

5. Significant judgments and sources of estimation uncertainty

The preparation of the Kericho Municipality's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the
reporting period. However, uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of the asset or liability affected in future

periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Municipality based its
assumptions and estimates on parameters available when the consolidated financial statements were
prepared. However, existing circumstances and assumptions about future developments may change
due to market changes or circumstances arising beyond the control of the Municipality. Such changes

are reflected in the assumptions when they occur.

19
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(Significant accounting policies continued)

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform
potential future use and value from disposal:
i) The condition of the asset based on the assessment of experts employed by the Municipality.
ii) The nature of the asset, its susceptibility and adaptability to changes in technology and
processes.
iii) The nature of the processes in which the asset is deployed.
iv) Availability of funds to replace the asset.

v) Changes in the market in relation to the asset.

20
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(Notes to the Financial Statements)

1. Transfers from the County Government

[
I Description

A S1

Transfers from County Govt. 32,908,572 28,354,600
Payments by County on behalf of the entity -
Total 32,908,572 28,354,600

2. Use of Goods and Services

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence 11,351,501 2,458,673
Foreign travel and subsistence -
Printing, advertising, supplies & services 57,650
Rent and rates - -
Training expenses 59,000 275,000
Hospitality supplies and services 464,500 470,450
Insurance costs -
Specialized materials and services (Consultancy Services) -
Office and general supplies and services 30,000 123,000
Fuel, oil and lubricants 300,000
Other operating expenses -
Routine maintenance — vehicles and other equipment 45,000
Routine maintenance — other assets -
Infrastructure, Town cleaning And Drainage Works 21,987,173 9,364,334
Hire of Transport, equipment etc

Bank Charges 43,419 29,090
Depreciation and amortisation -
Total 33,935,593 13,123,197

J. Staff costs

Salaries and wages

N3y /9
i 3/93
e UL &l &

1,290,630.00

Staff gratuity

21
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Social security contribution

Other staff costs

Total

1,290,630.00

I

4. Board expenses

Chairman/Members’ Honoraria

Sitting allowances 1,734,540 | 1,780,400
Medical Insurance -
Induction and Training 2,250,800 s
Travel and accommodation 2,172,000 -
Conference Costs -
Other allowances 263,603.45
Total 6,157,340 | 2,044,003.45

5. Finance costs

-

Interest on Bank overdrafts

Interest on loans from banks-

Total

6. Cash and cash equivalents

Description :

e

Fixed lepsits account

On — call deposits

Current account 17,564,505 100,921,397
Others - -
Total ¢ash and cash equivalents 17,564,505 100,921,397

Detailed analysis of the cash and cash equivalents are as follows:

a) Fixed deposits account

Kenya Commercial bank

Equity Bank, etc

Sub- total

22
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I Financial institution
[

b) On - call deposits

20FY 23/24

Account number |

Kenya Commercial bank

Equity Bank - etc

Sub- total

¢) Current account

SIDIAN BANK

01010030000446

14,418

1,591.00

SIDIAN BANK

01010030000466

226.95

6,072.00

Kenya Commercial Bank

1261527399

85.23

100,913,652.00

Kenya Commercial Bank

1261527461

3,252.90

82.00

Kenya Commercial Bank

1322934754

17,546,522.21

Sub- total

d) Others

Cash in transit

Cash in hand

Mobile Money

Sub- total

Grand total

17,564,505.29

100,921,397.00

7. Receivables from Non-Exchange transaction

Transfer from County Executive

Total receivables from non-exchange transactions

Purchase of PPE &Intangible Assets

l !_l‘-]‘--},’"{l‘;-‘imfﬁ.";rf)-ll

|

Transfer from County Executive

145,367,044.25

100,607,460.00

Total Purchase of PPE &Intangible Assets

145,367,044.25

100,607,460.00
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8. Property, Plant and Equipment

As at 30 June 2023 1 -] 9.775.260.00 109,830,526.70 | " 119,605,786.70 |
As at 1% July 2023 = 9,775,260.00 109,830,526.70 119,605,786.70
Additions -
145,367,044.25
- 145,367,044.25

Depreciation - - - B
Disposals - = = -
Impairment - = = -
Transfer/adjustment - = . -
As at 30" June 2024 -

9,775,260.00 255,197,570.95 264,972,831.25
NBV as at 30® June 2023 - 109,830,526.70 109,830,526.70
NBYV as at 30" June 2024 - 9,775,260.00 255,197,570.95 264,972,830.25

Additions relates Expenditure of KUSP funds Spent during the Financial year under Review.
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(Notes to The Financial Statements Continued)
Other Disclosures

9. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Municipality include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related parties
include management personnel, their associates and close family members. The Municipality/scheme
is related to the following entities:

a) The County Government.

b) The Parent County Government Ministry.

c) County Assembly.

d) Key management.

€) Municipality Board; etc.

b) Related party transactions

Transfers from related parties’ 32,908,572,

Transfers to related parties 32,908,572

¢) Key management remuneration

l
i :

Board of Board Members
Key Management Compensation
Total

d) Due from related parties

Due from parent Ministry

Due from County Government

Due from County Assembly
Total

(Other Disclosures continued)
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e) Due to related parties

Due to parent Ministry

Due to County Government

Due to/ Key management personnel

Due to County Assembly
Total |

10. Contingent liabilities

ngent liabil

| Court case against the entity
Bank guarantees
Total

11. Contingent Assets

. Contingent liabilities

: Court
Others
Total

case against the entity

12. Financial risk management

The Municipality’s activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Municipality’s overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the potential
adverse{ effect of such risks on its performance by setting acceptable levels of risk. The Municipality
does njt hedge any risks and has in place policies to ensure that credit is only extended to customers
with an established credit history.

The Mlllmicipality’s financial risk management objectives and policies are detailed below:
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(Other Disclosures Continued)

I.  Credit risk
The Municipality has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,
as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial position, past
experience and other factors. Individual risk limits are set based on internal or external assessment in
accordance with limits set by the directors. The amounts presented in the statement of financial position
are net of allowances for doubtful receivables, estimated by the Municipality’s management based on
prior experience and their assessment of the current economic environment,
The carrying amount of financial assets recorded in the financial statements representing the
Municipality’s maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

Fully

performin

amount

Cshe

At 30 June 2023

Receivables from exchange transactions

Receivables from non-exchange
transactions
Bank balances

Total

At 30 June 2022

Receivables from exchange transactions

Receivables from non-exchange
transactions
Bank balances

Total

(Other Disclosures Continued)

The customers under the fully performing category are paying their debts as they continue trading. The
credit risk associated with these receivables is minimal and the allowance for uncollectible amounts that
the Municipality has recognised in the financial statements is considered adequate to cover any

potentially irrecoverable amounts.
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The Municipality Board sets policies and objectives and lays down parameters within which the various
aspects of credit risk management are operated.
II.  Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Municipality Manager, who has
built an appropriate liquidity risk management framework for the management of the Municipality’s
short, m(I:dium and long-term liquidity management requirements. The Municipality manages liquidity
risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Municipality under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in the
table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying

balancei as the impact of discounting is not significant.

o e e e e ——— —

At 30 June 2023

Trade payables

Current portion of borrowings
Provisions

Employee benefit obligation
Total
At 30 June 2022

Trade payables

Current portion of borrowings
Provisions

Employee benefit obligation

Total |
[

III.  Market risk

The Board has put in place an internal audit function to assist it in assessing the risk faced by the
Munici#ality on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and
foreign exchange rates which will affect the Municipality’s income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control market risk
exposujps within acceptable parameters, while optimising the return. Overall responsibility for

managing market risk rests with the Audit and Risk Management Committee.
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The Municipality’s Finance Department is responsible for the development of detailed risk management
policies (subject to review and approval by Audit and Risk Management Committee) and for the day-
to-day implementation of those policies.

There has been no change to the Municipality’s exposure to market risks or the manner in which it
manages and measures the risk.

IV.  Foreign currency risk

The Municipality has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices denominated in
foreign currencies are paid after 30 days from the date of the invoice and conversion at the time of
payment is done using the prevailing exchange rate. The carrying amount of the Municipality’s foreign

currency denominated monetary assets and monetary liabilities at the end of the reporting period are as

follows:

At 30 June 2023

Financial assets

Investments

Cash

Debtors/ receivables

Liabilities

Trade and other payables
Borrowings

Net foreign currency asset/(liability)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund’s statement of financial performance on
applying the sensitivity for a reasonable possible change in the exchange rate of the three main
transaction currencies, with all other variables held constant. The reverse would also occur if the Kenya

Shilling appreciated with all other variables held constant.

‘7{“ ‘["?';fr“i On
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Euro 10% - -
USD 10% - -
2023 -
Euro 10% - -
usD 10% - -

V. Interest rate risk
Interest rate risk is the risk that the entity’s financial condition may be adversely affected as a result of
changes in interest rate levels. The entity’s interest rate risk arises from bank deposits. This exposes the
Fund to (cash flow interest rate risk. The interest rate risk exposure arises mainly from interest rate

movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer

favourable interest rates.

30



Kericho Municipality
County Government of Kericho
Annual Report and Financial Statements for the year ended June 30, 2024

(Other Disclosures continued)

VI.  Capital risk management

The objective of the Kericho Municipality’s capital risk management is to safeguard the Municipality’s
ability to continue as a going concern. The Municipality capital structure comprises of the following

Municipality’s:

Revaluation reserve - <

Capital/Development Grants/Municipality - -

Accumulated surplus 282,537,337 -

Total Funds 282,537,337 -

Total borrowings = -

Less: cash and bank balances 17,564,505 -

Net debt/(excess cash and cash equivalents) - -

Gearing 264,972,832 -
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20. ,Lnnexes

Annex 1. Progress on Follow up of Auditors Recommendations.

The foll?wing is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

Inaccuracies in

' Noted and Action |

audit review

1 | Financial ! Resolved
Taken ‘
Statements .
f Unsupported  Noted and Action |
| 2 ‘ Resolved
expenditure Taken
, ‘ Misstatement of
| ‘ i . Theissue has |
3 Board ‘ ! Resolved
1 o ' been resolved
| owances
j \ Property, plant The issue has
; 4 ) Resolved
‘ \ and equipment been resolved
‘ Lack of internal The issue has
ﬁ 6 Resolved
{ |

| been resolved

Accounting officer
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Annex 2: Inter Entity Transfers

FY 2023/2024
a Bank Statement Date Amount (Kshs ) o
* | Recurrent Grants Financial year
04/07/2023 2,354,600.00
13/07/2023 2,339,914.00
6/10/2023 2,704,286.00
202372024
28/12/2023 2,704,286.00
20232024
Total 10,103,086
b Bank Statement Date m Ksh ‘ )
* | Development Grants Financial vear
04/07/2023 10,000,000
04/07/2023 54,500,000
12/10/2023 18,500,000.00
202372024
28/03/2024 9,000,000.00
202372024
Total 92,000,000
c ‘ B nt Dat Amount (Kshs.) .
* | Direct Payments Financial year
Total 102,103,086
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OFFICE OF THE AUDITOR-GENERAL NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON KERICHO MUNICIPALITY FOR THE
YEAR ENDED 30 JUNE, 2024

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Kericho Municipality set out on
pages 1 to 32, which comprise the statement of financial position as at 30 June, 2024,
and the statement of financial performance, statement of changes in net assets,

Report of the Auditor-General on Kericho Municipality for the year ended 30 June, 2024



statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kericho Municipality as at 30 June, 2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Accrual Basis) and comply with the
Urban Areas and Cities Act, 2011, and the Public Finance Management Act, 2012.

Basis for Qualified Opinion
1. Unsupported Expenditure on Domestic Travel and Subsistence

The statement of financial performance reflects use of goods and services amounting to
Kshs.33,935,593. The amount includes domestic travel and subsistence totalling
Kshs.11,351,501 as disclosed in Note 2 to the financial statements. However, the
domestic travel and subsistence expenditure was not supported by imprest warrants,
authority to travel, receipts, motor vehicle work tickets or bus tickets, signed payment
schedules, attendance registers, reports of the meetings and the purpose of the travel.

Further, payment vouchers in support of domestic travel and subsistence amounting
toKshs.4,734,350 were not provided for audit review.

In the circumstances, the accuracy, completeness and propriety of the domestic travel
and subsistence amounting to Kshs.11,351,501 could not confirmed.

2. Unsupported Board Expenses

The statement of financial performance reflects board expenses amounting to
Kshs.6,157,340. The amount includes travel and accommodation totalling
Kshs.2,172,000 as disclosed in Note 4 to the financial statements. Records available
revealed that the travel and accommodation allowance includes an amount of
Kshs.1,528,800 paid as per diem to members of the Municipality Board and staff of the
County Executive in respect of a benchmarking trip to Vihiga and Kakamega counties.

However, request for the benchmarking exercise, approval by the host counties, concept
notes and benchmarking report indicating actual activities and engagements of the
members with municipalities having similar governance systems from which they could
benefit from were not provided for audit review. Supporting documents such as the
minutes of the meetings, signed attendance registers and activity work plans were also
not provided for audit review.

Further, income tax was not deducted from the allowances paid contrary to Section 37(1)
of the Income Tax Act which requires an employer paying emoluments to an employee
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to deduct there from, and account for tax thereon, to such extent and in such manner as
may be prescribed.

In the circumstances, the accuracy and propriety of board expenses amounting to
Kshs.6,157,340 could not be confirmed.

3. Inaccuracy on Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment totalling
Kshs.264,972,831 as disclosed in Note 8 to the financial statements. The amount
includes additions during the year amounting to Kshs.145,367,044 which differed with the
amount of Kshs.137,956,080 shown in the supporting schedule resulting to an
unexplained variance of Kshs.7,410,964.

Further, the property, plant and equipment balance of Kshs.264,972,831 includes
Kshs.255,197,571 in respect of civil works and other assets whose opening balance of
Kshs.109,830,527 differs with the previous year’s closing balance of Kshs.59,933,960
resulting to an unexplained variance of Kshs.49,896,567. In addition, the property, plant
and equipment have not depreciated.

In the circumstances, the accuracy and completeness of property, plant and equipment
totalling Kshs.264,972,831 could not be confirmed.

4. Unsupported Payment on Consultancy Services

The statement of financial position reflects property, plant and equipment balance of
Kshs.264,972,831 which includes additions to property, plant and equipment amounting
to Kshs.145,367,044 as disclosed in Note 8 to the financial statements. The additions
include Kshs.3,548,912 expenditure incurred on consultancy services for preparation,
design review and supervision of construction of modern market and construction of storm
water drainage within Kericho Municipality.

However, the payments were not supported with implementation status reports of the
project as an indication that the services were actually delivered, inspection and
acceptance certification by the contract implementation team and the verification reports
authenticating on validation of the payment.

Further, a contract signed with a local firm on 08 May, 2020 between the Municipality and
the consultancy firm did not indicate the terms of reference, expected milestones, and
timelines.

In the circumstances, the accuracy, completeness and propriety consultancy services
amounting to Kshs.3,548,912 could not be confirmed.

5. Inaccuracy of Capital/ Development Grant/Fund

The statement of financial position reflects Nil capital/development grant/ fund. However,
the amount differs with the capital/development grant/ fund amounting to
Kshs.189,166,594 reflected in the statement of changes in net assets resulting to
unexplained variance of Kshs.189,166,594.
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Further, the capital/development grant/ fund amounting to Kshs.189,166,594 reflected in
the statement of changes in net assets differs with the recomputed amount of
Kshs.258,361,108 resulting in unexplained variance of Kshs.69,194,514.

In the circumstances, the accuracy and completeness of Nil capital/development grant/
fund could not be confirmed.

6. Inaccuracy of Accumulated Surplus

The statement of financial position reflects accumulated surplus amounting to
Kshs.282,537,337. However, the amount differs with the accumulated surplus amounting
to Kshs.93,370,743 reflected in the statement of changes in net assets resulting to an
unreconciled variance of Kshs.189,166,594.

Further, the accumulated surplus amounting to Kshs.93,370,743 reflected in the
statement of changes in net assets differs with the recomputed amount of
Kshs.24,176,229 resulting in unexplained variance of Kshs.69,194,514.

In the circumstances, the accuracy and completeness of accumulated surplus amounting
to Kshs.282,537,337 could not be confirmed.

7. Inaccuracies in the Statement of Cash flows

The statement of cash flows reflects transfers from the County Government amounting to
Kshs.102,103,086 However, the amount differs with transfers from the County
Government amounting to Kshs.32,908,572 reflected in the statement of financial
performance resulting in unexplained variance of Kshs.69,194,514.

Further, the statement reflects Nil receipts from capital grants. However, the Nil amount
differs with the funds received during the year amounting to Kshs.69,194,514 reflected in
the statement of changes in net assets resulting in unexplained variance of
Kshs.69,194,514.

In addition, the statement of cash flows reflects negative net cash out flows from financing
activities amounting to Kshs.83,356,891 which differs with the recomputed Nil balance
resulting to an unreconciled variance of Kshs.83,356,891.

The statement does not reflect the corresponding Notes to the financial statements.

In the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.

8. Inaccuracies in the Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts reflects Nil balance as actual
amounts on comparable basis in respect of acquisition of property, plant and equipment
which differs with the amount of Kshs.145,367,044 reflected in the statement of cash
flows resulting to an unreconciled variance of Kshs.145,367,044.

In the circumstances, the accuracy and completeness of the statement of comparison of
budget and actual amounts could not be confirmed.
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The audit was conducted in accordance with International Standards for Supreme Audit
Institutions (ISSAls). | am independent of the Kericho Municipality Management in
accordance with ISSAI 130 on the Code of Ethics. | have fulfiled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion, | have determined that there are no other key audit
matters to communicate in my report.

Other Matter
Unresolved Prior Year Matters

In the audit report of the previous year, twenty-one (21) issues were raised under the
Report on Financial Statements, Emphasis of Matter, Other Matter, Report on Lawfulness
and Effectiveness in Use of Public Resources and Report on Effectiveness of Internal
Controls, Risk Management and Governance. However, Management has not resolved
the issues or given any explanation for failure to resolve the issues.

Other Information

Management is responsible for the Other Information set out on page iii to xxvii which
comprise of Key Entity Information and Management, the Municipality Board, Key
Management Team, Municipality Board Chairperson’s Report, Report of the Municipality
Manager, Statement of Performance Against Predetermined Objectives, Corporate
Governance Statement, Management Discussion and Analysis, Environmental and
Sustainability Reporting, Report of the Municipality Board Members and Statement of
Management’'s Responsibilities. The Other Information does not include the financial
statements and my audit report thereon.

In connection with my audit on the Municipality’s financial statements, my responsibility
is to read the Other Information and in doing so, consider whether the Other Information
is materially inconsistent with the financial statements or my knowledge obtained in the
audit or otherwise appears to be materially misstated. If based on the work | have
performed, | conclude that there is a material misstatement of this Other Information, | am
required to report that fact. | have nothing to report in this regard.

My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance conclusion
thereon.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, |
confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion
1. Unauthorized Receipts and Payments

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual revenue on comparable basis of Kshs.32 908,572 and Kshs.102,103,086
respectively, resulting in over funding of Kshs.69,194,514 or 210% of the budget.

Similarly, the Municipality spent Kshs.40,092,933 against an approved budget of
Kshs.32,908,572 resulting to an over expenditure of Kshs.7,184,361 or 18% of the
budget. The over expenditure resulted to unauthorized receipts and payments. This was
contrary to Section 43(3) of the Urban Areas and Cities Act, 2011 which states that no
payment shall be made out of the funds of a Board or Town Committee unless it has been
provided for in the approved annual or revised or supplementary estimates of expenditure
and authorized by a Board.

Further, the budget was not approved.
In the circumstances, Management was in breach of the law.
2. Lack of a Procurement Plan

The statement of financial performance reflects use of goods and services amounting to
Kshs.33,935,593. The amount includes infrastructure, town cleaning and drainage works
totalling Kshs.21,987,173 as disclosed in Note 2 to the financial statements. Note 8 to the
financial statements also discloses additions to civil works and other assets totalling
Kshs.145,367,044. However, municipality operated without an annual procurement plan.
This is contrary to Regulation 40 of the Public Procurement and Asset Disposal
Regulations, 2020 which requires a procuring entity to prepare a procurement plan for
each financial year as part of the annual budget preparation process.

In the circumstance, Management was in breach of the law.

3. Irregular Procurement of Town Cleaning Services and Drainage Works

The statement of financial performance reflects use of goods and services amounting to
Kshs.33,935,593. The amount includes infrastructure, town cleaning services and
drainage works totalling Kshs.21,987,173 as disclosed in Note 2 to the financial
statements. Records available revealed that five (5) local companies were contracted to
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provide services of drainage cleaning, bush clearing and general cleaning at designated
centres within the Municipality at a cost of Kshs.21,987,173.

However, the procurement of the cleaning services was not budgeted for contrary to
Section 45 of Urban Areas and Cities Act, 2011 which requires the Board or Town
Committee to cause to be prepared estimates of the revenue and expenditure of a board
or town committee for that year.

Further, the infrastructure, town cleaning services and drainage works expenditure
includes an amount of Kshs.2,827,500 paid to local contractor for provision of cleaning
services, unblocking drainages, bush clearing and general cleaning of designated areas
within Litein Municipality. This was contrary to Section 154(1)(a) of the Public Finance
Management Act, 2012 which states that an accounting officer shall not authorize the
transfer of an amount that is appropriated for transfer to another county government entity
or person.

In the circumstances, Management was in breach of the law.
4. Delayed Completion of Kericho Modern Market

The statement of financial position reflects property, plant and equipment totalling
Kshs.264,972,831. The amount includes additions to property, plant and equipment
totalling Kshs.145,367,044 as further disclosed in Note 8 to the financial statements. The
additions includes construction of Kericho modern market expenditure totalling
Kshs.37,466,959.

Records available revealed that the construction of the market was funded by World Bank
through the Kenya Urban Support Programme at a cost of Kshs.234,970,538
commencing on 22 February, 2021 with the expected completion date of 22 February,
2023. However, physical verification of the project in the month of November, 2024
revealed that the project remained incomplete and the contractor was not on site after
having been paid an amount of Kshs.164,479,329 or 70% of the contract sum.
Management explained that the remaining works were supposed to be financed by the
County Government. However, the financing agreement documenting the co-funding
between the County Government and the World Bank was not provided for audit.

Further, the contract period has not been extended and the contractor's performance
security bond was not renewed. This was contrary to Section 139(2) of the Public
Procurement and Asset Disposal Act, 2015 which requires approval of contract
extensions by the accounting officer.

In the circumstances, value for money one construction of Kericho modern market
expenditure totalling Kshs.164,479,329 could not be confirmed.

5. Construction of Motorized and Non-Motorized Transport Network in Kapsoit and
Kapsuser Markets

The statement of financial position reflects property, plant and equipment totalling
Kshs.264,972,831. The amount includes additions to property, plant and equipment
totalling Kshs.145,367,044 as disclosed in Note 8 to the financial statements. The
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additions include construction of motorized and non-motorized transport network in
Kapsoit and Kapsuser Markets expenditure amounting to Kshs.81,591,528. Review of
records revealed that the construction works were awarded to two local construction firms
at a contract sum of Kshs.85534,828 with the expected completion date of
28 November, 2023. However, completion certificate as proof of work done was not
provided and the contractors were not on site after payment of Kshs.81,591,528 or 95%
of the contracts sum.

Further, the contractor's performance security bonds have not been renewed and the
contract period has not been extended. This was contrary to Section 139(2) of the Public
Procurement and Asset Disposal Act, 2015 which requires approval of contract
extensions by the accounting officer.

In the circumstances, Management was in breach of the Law.
6. Irregular Reallocation of Development Funds to Recurrent Expenditure

Review of the expenditure records and bank statements revealed that transfers
amounting to Kshs.9,704,286 were made from the Municipality’s development grant
account to the recurrent account to cater for various recurrent expenditure. This was
contrary to Section 154(1)(b) of the Public Finance Management Act, 2012 which states,
inter alia, that Accounting Officers may not reallocate funds which are appropriated for
capital expenditure except to defray other capital expenditure.

In the circumstances, Management was in breach of the law.
7. Lack of Independence of the Municipality

The Kericho Municipality was granted Municipal Charter in September, 2017 which was
supposed to grant operational independence from the County Government of Kericho.
However, review of the operations of the Municipality revealed lack of autonomy as the
Municipality’s budget was prepared and controlled by the County Executive and there
was no budget approval by the Municipality Board. This was contrary to Section 45 of
Urban Areas and Cities Act, 2011 which requires the Board or Town Committee to cause
to be prepared estimates of the revenue and expenditure of a board or town committee
for that year.

Further, the County Government had continued to perform a number of functions which
were transferred to the Municipality as provided for under Paragraph 2.3.1 of the Kericho
Municipal Charter including infrastructural development and services within municipality
and development and enforcement of municipal plans and development controls. This
was in contravention of Section 12(1) of the Urban Areas and Cities Act, 2011, which
states that the Management of a municipality shall be vested in the County Government
and administered on its behalf by a Board, a Manager and staff constituted and appointed
in accordance with the Act.

In the circumstances, Management was in breach of law.

Report of the Auditor-General on Kericho Municipality for the year ended 30 June, 2024
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8. Staff Under Establishment

The Municipality had one (1) employee as at 30 June, 2024 against an approved
establishment of two hundred and fifty-two (252), being under-establishment of two
hundred and fifty-one (251) employees or 99% of the approved establishment. Further,
review of the employee records revealed that the Municipality had six (6) employees who
were seconded from the County Executive without specific terms of engagement and
conditions of service. This was contrary to Section 8.1.1 of the Kericho Municipal Charter,
2017 which mandates the Board, subject to the approval by the County Public Service
Board, to employ such officers and employees as it deems necessary to execute the
powers and duties provided by the Charter or any other law.

In the circumstances, Management was in breach of the law.

9. Failure to Review the Municipality’s Integrated Development Plan

The Municipal Board had not designed a performance management plan to evaluate
performance of the Municipality and review its integrated development plan in breach of
Section 42 of the Urban Areas and Cities Act, 2011 which requires the Municipal Board
to review its integrated development plan annually to assess its performance in
accordance with performance management tools set by the Board.

Further, the Board did not conduct any citizen forum during the year under review to invite
petitions and representations from the residents with regard to the administration and
management of the affairs within the Municipality. This was contrary to Section 22(2) of
the Urban Areas and Cities Act, 2011 which requires the Board to regularly hold such
fora.

In the circumstances, Management was in breach of the law.
10.Lack of Policies and By-laws

During the year under review, the Municipal Board operated without by laws passed by
the Board of the Municipality. This was contrary to Section 4.1 of Kericho Municipal
Charter on Legislative Authority. Further, policies and procedures to guide key financial
and operational processes were not in place.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and 4000. The standards require
that | comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Report of the Auditor-General on Kericho Municipality for the year ended 30 June, 2024
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of Internal Controls, Risk Management and Governance
section of my report, | confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of a Fixed Asset Register and Ownership Documents

The statement of financial position and as disclosed in note 8 to the financial statements,
reflects property, plant and equipment balance of Kshs.264,972,831. However, the assets
were not recorded in a fixed asset register of the Board. Further, the Municipality did not
have an approved asset management policy in place and no proof of ownership was
provided for audit confirmation.

In addition, the assets were not tagged as property of Kericho Municipality to prevent
possible loss due to theft and pilferage.

In the circumstances, the existence of an effective assets management mechanism and
the ownership of the Board's assets worth Kshs.264,972,831 could not be confirmed.

2. Lack of Internal Audit Review and Audit Committee

During the year under review, it was noted that there was no internal audit review of the
Municipality’s activities. This was contrary to Regulation 153(1) of the Public Finance
Management (County Governments) Regulations, 2015 which requires internal auditors
to review and evaluate budgetary performance, financial management, transparency and
accountability mechanisms and processes in county government entities and review the
effectiveness of the financial and non-financial performance management systems of the
entities.

Further, the Board had not constituted an audit committee since its establishment contrary
to Regulation 155(5) of the Public Finance Management (County Governments)
Regulations, 2015.

In the circumstance, internal control mechanisms that could have an impact on
achievement of the strategic objectives of the Municipality may be undetected and hence
not rectified in good time.

3. Lack of Risk Management Strategies

Kericho Municipality did not have a risk management policy or strategy in place and
therefore, had no approved processes and guidelines on how to mitigate operational,
legal and financial risks contrary to Regulation 158 of the Public Finance Management
(County Government Regulations) 2015.

Further, the management did have a risk register to mitigate against risks and no formal
risk assessments was performed during the financial year audited. Lack of risk register

Report of the Auditor-General on Kericho Municipality for the year ended 30 June, 2024
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which is a central repository of identified risks and their associated management actions,
implies that the Kericho Municipality might not be effectively tracking and addressing its
risk profile.

In the circumstances, the Board may not be in a position to control and mitigate risks
whenever they occur.

4. Recruitment and Meetings of the Municipality Board Members

The Kericho Municipal Board is composed of nine (9) members. However, Management
did not provide recruitment documents for six (6) board members to confirm that the
members were recruited through a competitive process. This was contrary to Article
232(1)(g)(i) of the constitution 2010 which requires fair competition and merit as the basis
of appointments and promotions in the public service. Further, Management did not
provide work plans and minutes as proof that the Board met and executed its mandate
as required by Section 23(1) of the Urban Areas and Cities Act, 2011 which requires the
Board to meet at least once in every three months.

In the circumstances, the efficiency and effectiveness of the board operations could not
be confirmed.

The audit was conducted in accordance with ISSAI 2315 and 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Municipality Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Municipality's ability to sustain services disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on Kericho Municipality for the year ended 30 June, 2024
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The Municipality Board responsible for overseeing the Municipality’s financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards for Supreme Audit Institutions (ISSAls). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, |
consider the entity’s control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

FCPA BS
AUDITOR-GENERAL

Nairobi

30 December, 2024

Report of the Auditor-General on Kericho Municipality for the year ended 30 June, 2024
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Approval of the financial statements

The Kericho Municipality’s financial statements were approved by the Board on 27 August 2024 and

signed on its behalf by:

Name: CPA KORIR PETER Name: Joseph Rotich

Chairperson of the Board Accounting officer of the Board
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12. Statement of Management’s Responsibilities

Section 180 of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the Accounting Officer of the Municipality established by Urban Areas and Cities Act No. 13 of
2011 shall prepare financial statements in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board.

The Kericho Municipality manager is responsible for the preparation and presentation of the Kericho
Municipality’s financial statements, which give a true and fair view of the state of affairs of the
Municipality for and as at the end of the financial year ended on June 30, 2024. This responsibility
includes: (i)maintaining adequate financial management arrangements and ensuring that these continue
to be effective throughout the reporting period, (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position of the Kericho Municipality, (iii)Designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of the
financial statements, and ensuring that they are free from material misstatements, whether due to error or
fraud, (iv)Safeguarding the assets of the Kericho Municipality, (v)Selecting and applying appropriate

accounting policies, and (vi)Making accounting estimates that are reasonable in the circumstances.

The Kericho Municipality Manager accepts responsibility for the financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent judgments and
estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and in the
manner required by the PFM Act, 2012 and Urban Areas and Cities Act No. 13 of 2011. The Kericho
Municipality Manager is of the opinion that the financial statements give a true and fair view of the state
of Municipality’s transactions during the financial year ended June 30, 2024, and the financial position

as at that date.

The Kericho Municipality Manager further confirms the completeness of the accounting records which
have been relied upon in the preparation of financial statements as well as the adequacy of the systems of
internal financial control. In preparing the financial statements, the Kericho Municipality Manager has
assessed the Municipality’s ability to continue as a going concern and disclosed, as applicable, matters

relating to the use of going concern basis of preparation of the financial statements.

Nothing has come to the attention of the Kericho Municipality Manager to indicate that the Municipality

will not remain a going concern for at least the next twelve months from the date of this statement.
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11. Report of the Municipality Board Members

The Board Members submit their report together with the audited financial statements for the year ended

June 30, 2024 which show the state of the Municipality affairs.

Principal activities

The principal activities of the Municipality are service delivery to Kericho Municipality residents.

Performance

The performance of the Municipality for the year ended June 30, 2024 are set out on page 1-34
Board Members

The members of the Board who served during the year are shown at page vii-viii. This is a new
Board that was constituted after the expiry of the term for the previous board.

Auditors

The Auditor General is responsible for the statutory audit of the Kericho Municipality in accordance

with Article 229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Name: Joseph Rotich
Secretary of the Board
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b) Responsible Supply chain and supplier relations

The Municipal procurement is governed by the Public Procurement and disposal Act.

¢) Responsible marketing and advertisement

The Municipality, as public entity believes in fairness and access to the market by all.

d) Product stewardship
In collaboration with various county departments, the Municipality ensures that the public
gets standard quality goods and services
5. Community Engagements
The Municipality has been engaged in various CSR activities though our budget is limited. The
Municipality in collaboration with the office of the Governor and the Department of Lands

undertake various charity works, Christmas’s tree charity, Charity runs, etc.

XVil



Kericho Municipality
County Government of Kericho
Annual Report and Financial Statements for the year ended June 30, 2024

10. Environmental and Sustainability Reporting

The Kericho Municipality exists to transform lives. This is our purpose; the driving force behind

everything we do. It’s what guides us to deliver our strategy, which is founded on 3 pillars: putting the

residents/Citizen first, delivering relevant goods and services, and improving operational excellence.

Below is a brief highlight of our achievements in each pillar.

1.

4.

a)

Sustainability strategy and profile
Kericho Municipal Board and the county at large has in place measures and policies that provide

sustainable political and macroeconomic factors in reference to international best practices.

Environmental performance
Kericho Municipal Board has an environmental policy that guides the organisation. We

undertake garbage collection and town cleanliness.

Employee welfare

Kericho Municipal Board has policies, borrowed from the public service code, that guides the
hiring process and takes into account the gender ratio, stakeholder engagements and fairness.
The board is keen on improving skills and managing careers, appraisal and reward systems.
Kericho Municipal Board ensures safety and compliance with Occupational Safety and Health
Act of 2007.

Market place practices
Responsible competition practice.

Kericho Municipality Board ensures responsible competition practices with issues like anti-

corruption, responsible political involvement, fair competition and respect for competitors.
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9. Management Discussion and Analysis
The operational and financial performance of the Kericho Municipality during the period 20FY 23/24
financial has been in line with the projections made at the start of the financial year, and in line with the

annual development plans of the county government.

a.  Kericho Municipality’s key projects or investments decision implemented or ongoing.
The Kericho Municipal Market funded by the world bank is ongoing.

b. Kericho Municipality’s compliance with statutory requirements is well documented. Tax
returns and other statutory remittances are made. Compliance to NEMA laws by our agents
on environmental matters is well pursued. Other statutory requirements as pertains to
financial reporting, labour laws and others are well adhered to.

c. As pertains to any major risks facing the Kericho Municipality on compliance to statutory
requirements, there are no material arrears in statutory and other financial obligations.

d. The financial performance of the municipality during the financial year has been good,

boosted by the Kenya Urban Support Programme grant from the world bank.
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8. Corporate Governance Statement

The current board is fairly new, having been recruited recently and gazetted. The
recruitment process was competitive.

The board members are now well versed with their functions. This includes approving
financial reports, approving strategic and operational plans, budgeting, conflict resolution
among others.

The board members have undergone induction and training both within and outside the
county.

The board members had four meetings this financial year.

Succession plans are as defined by the Act, and for the management, by the employment
Act. Therefore, there is no foreseen vacuum.

The municipality has an established service charter, alongside that of the county
government. This helps in service delivery.

The integrity Act guides on Conflict of interest matters in public offices and how they are
addressed should they occur.

On the Board remuneration, the board is entitled to meeting allowances and perdiems
whenever they travel for official duty. However, there is no allocated monthly salary for

the board members.
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7. Statement of Performance Against Predetermined Objectives for the FY 2023/2024

In the last financial year, Kericho Municipal budget performance was at 90 percent. This was achieved
despite late disbursement of funds for planned projects and activities.

Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting Officer for a County Government entity shall prepare financial
statements in respect of the entity in formats to be prescribed by the Accounting Standards Board
including a statement of the county government entity’s performance against predetermined objectives.
The key; development objectives of the Kericho Municipality (state the period of the strategic

document/plan) plan are to:

a) Provide quality physical infrastructure.
b) Urban planning.

¢) Urban governance and administration

Below we provide the progress on attaining the stated objectives:

Proeram

| Objective

[ sz i %
I-‘\ utcome

-

19

V“lll‘]‘_(lr”l‘.’l!"

| Performance

Urban | To control urban | To create orderly Number of ! In 2023-24 under
planninlg development development in developments review we
; urban areas conforming with | renovated various
| rules and houses with the help
regulations of the department of
governing urban | lands meeting the
development costs.
Drainage To prevent To ensure safety and | The town -The town is now
Works flooding and drain all storm water | drainage clean, and the youth
manage unblocking and | have employment.
storm/waste cleaning works
‘ water flow are currently
| ongoing.
Garbage To ensure Hygiene and good the resources Works have been
Collection cleanliness in health among have been done and still
town residents allocated ongoing.
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6. Report of the Municipality Manager

~  The Kericho Municipality has received funding from both the county government and the
world bank. This has helped the municipality to roll out various development projects within
the town.

—  The notable projects include but not limited to: new fire engine, New Kericho market, fire
station, various tar marked roads within the municipality, storm water drainage, to name just
a few.

—  On Implementation challenges and management risks, the Municipality is well organised
and sound policies and legislations to mitigate any risks.

—  On value for money, all our projects are capital projects and we can assure and guarantee
that there is value for money in all that the municipality has undertaken.

—  Our budget performance against actual amounts are usually almost at par, because of the
RRI initiatives. Our implementation challenges would be alleviated if more funds were
allocated, the leap in development would be greater. In future, more resources should be

given to municipalities for more development projects.

Name: Joseph Rotich
Kericho Municipality Manager
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S. Municipality Board Chairperson’s Report

The Kericho Municipal Board has managed, planned and developed Kericho town in may ways.

We have constructed several Boda boda shades that has generated income to boda boda operators. In
addition, Kericho Municipal Board has managed several storm water drainages within its jurisdiction.
The following are Opportunities/Strengths and Challenges of the Municipality.

a) Opportunities/ Strengths:
i.  Kericho Town is Centrally Located
ii. ~ We have diverse investors in town
iii.  Existence of Universities and other research institutions in the municipality
iv.  Existence of multinationals capable of offering development support
v.  Presence of strong development partners such as Walter Reed, GIZ, Red Cross, etc.

vi.  Large Revenue base.
vii.  Existing plans and policies which need just to be implemented such as Kericho Integrated
Strategic Urban Development Plan (ISUD), Sectoral Plans among others.
viii.  Political goodwill and support from the County Government.

ix.  Favourable environment for donor and development partners.
X.  Teamwork among board members and staff.
b) Challenges

i.  Weak revenue collection systems.

ii.  Lack of established systems — HR, Financial management, planning and development controls.
iii.  Inadequate staff to deliver the mandate of the board.

iv.  Lack of proper unbundling of functions between the board and the county government

v.  Funding sustainability beyond the current support.

vi.  Presence of squatters in municipality land e.g Chelimo farm squatters.
vii.  Diminishing land for urban growth and development.

Board Changes.
The current board came into being during the financial year after the expiry of the term of the

previous board.

Conclusion

The board has achieved much despite the underlying challenges mentioned above. Some of the
projects done by Kenya Urban Support Programme are already in use by the public such as parking,
tarmac road between Cathedral and Market, Laying of cabros in Kapsoit and Kapsuser markets.

Name: CPA KORIR PETER
Chairperson of the Board
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A qualified electrical engineer from The University
of Nottingham. He has an extensive knowledge in
general engineering, electrical legislation and

standards of practice. He has worked with

Automatic controls Nairobi, Relcon power systems
!. as assistant engineer and Mehta electrical as an
Ayub Abubakar Harun Remtulla electrical engineer. He is now a renowned business

owner in Kericho county.
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Mr Gideon Kirui holds BCOM(Accounting)

Gideon is an experienced professional having served both in
the private and public sectors. He is also a successful
businessman within Kericho Municipality. He is and
independent Board Member of the board. Mr Kirui was born in
December 12", 1985.

Dr. Joel Kimengich Cheruse has Demonstrated a remarkable
commitment through his academic achievements. Dr.
Kimengich holds a PHD in Education Management holder,
Master’s Degree in Educational Administration both from the
University of Kabianga. He further has a bachelor’s degree
(Primary Option from Egerton University as well as Diploma-
Certificate in Management from KEMI.

Joseph is the Municipal Manager. Mr Rotich was born in 20"
May, 1976. He holds:

* B.A (Economics and Mathematics)

e Higher National Diploma in HRM

eMember of [IHRM

¢ 24 Years Experience

viii



Kericho Municipality
County Government of Kericho

Annual Report and Financial Statements for the year ended June 30, 2024

3. Municipality Board

" Details of qualifications and experience

CPA Korir holds a BCOM degree (Accounting) and CPA (K).
Born in 29" June 1970, CPA Korir is an experienced
professional accountant with over 25 years of experience in both
public and private sector. He runs businesses within the

Municipality. He is and independent Board Member of the board

Madam Cs Betsy holds an MBA in Strategic Mgt,
(BBM(Accounting), CPA & CPS (K), Member of the Institute
of Certified Public Secretaries of Kenya, Born in 15" January
1987, CS Betsy has vast experience in management of public
sector affairs with over 10 years of experience. She is the
current Chief Officer for Lands, Housing and Physical planning

and acting Chief officer for county Public Service.

Joel Soi

Mr Joel Soi holds an MA (Political Science), BA (Literature
and political science. Born in 9" March 1973, Joel is an
accomplished public officer with over 20 years of experience in
academia and management. He is and independent Board
Member of the board.

Mercy Mutai

Advocate of the High court of Kenya

Beatrice Langat.

Madam Beatrice Langat is a teacher of more than ten years,
including Special Education. She is and independent Board

Member of the board. Beatrice was born in 1* August 1980.
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h) Bankers
1. Kenya Commercial Bank
P.O Box 48400 Nairobi 00100

Kericho Branch

2. Sidian Bank Limited.
P.O Box 25363 00603 Nairobi

Kericho Branch

i) Independent Auditor
Auditor General
Office of The Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya
j) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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e)

2)

Fiduciary Oversight Arrangements
i) Audit and Risk Management Committee
i) County Assembly committees

iii) Committees of the Senate

Audit and Risk Management Committee

Financial and performance reporting responsibilities
Risk oversight and management
System of internal control.

Kericho County Assembly Committee On Lands, Housing and Physical Planning

[nvestigate, inquire into and report on all matters relating to county departments

Study the programmes and policy objectives of the departments and the effectiveness of
implementation

Study and review all county legislation referred to it.

Assess the success of county departments on the basis of results achieved compared to the
stated objectives

Senate of the Republic of Kenya Public Accounts Committee.

Investigate, inquire into and report on all matters relating to county departments

Study the programmes and policy objectives of the departments and the effectiveness of
implementation

Study and review all county legislation referred to it

Assess the success of county departments on the basis of results achieved compared to the
stated objectives

Registered Offices
P.O. Box 112-20200
Revenue Building

Kericho- Nakuru Highway

Contacts
Telephone: (+254) 0723680356
E-mail: kerichomunicipal@kericho.go.ke

Website: www kerichocounty.go.ke
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d) Key Management

Ref | Position Name

1| Municipality Manager Joseph Rotich

2 Accountant Vincent Baretiet

3 Senior Supply Chain Management Officer | Zipporah Ngeno
47| Senior Human Resource Officer Evans Ronoh

57 T Senior ICT Officer Benard Malakwen
6 Physical Planner Stanley Bett

7] Quantity Surveyor Qs. Gilbert Rono
8 | Building Superintendent Richard Kilel

9| | Surveyor Elvis Ngetich

10" | Environmental Safeguard Officer Doreen Koskei

11 | Administrative Officer Beatrice Langat
12| Support Staff Philemon Maritim

v




Kericho Municipality
County Government of Kericho
Annual Report and Financial Statements for the year ended June 30, 2024

2. Key Entity Information and Management

a) Background information
Kericho Municipality is established by and derives its authority and accountability from Urban
Areas and Cities Act No. 13 of 2011 and Cities and Municipal Charter in 2016. Kericho

Municipality is under the County Government of Kericho and is domiciled in Kenya.

b) Principal Activities
The principal activity, mission and mandate of the Municipality is to undertake and control

Kericho Town development, planning, environmental management among others.

CPA KORIR PETER

2. | County  Executive  Committee | Hon Brian Langat

Member responsible for Cities and

Urban areas.

3. | Board Member Cs Betsy Kirui
4. | Board Member Joel Soi

5. | Board Member Peter Korir

6. | Board Member Gideon Kirui
7. | Municipality Manager Joseph Rotich
8. | Board Member Beatrice langat
9. | Board Member Ayub Remtulla

10. | Board Member Mercy Mutai
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1. Acronyms & Glossary of Terms

PSASB Public Sector Accounting Standards Board

FY Financial Year

OSHA Occupational Safety and Health Act

Fiduciary Management Key management personnel who have financial responsibility in the

entity.
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KERICHO MUNICIPALITY

County Government of Kericho

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED
30 JUNE 2024

Prepared in accordance with the Accrual Basis of Accounting Method under the

International Public Sector Accounting Standards (IPSAS



