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Kericho Municipality
County Government of Kericho
Annual Report and Financial Statements for the year ended June 30, 2024

14. Statement of Financial Performance for the year ended 30 June 2024.

The notes set out on pages 2No 34 form an integral part ofthese F inancial Statements. The entity financial
statements were approved on 27 August 2024 and signed by

[irLr&
j,r

..........I..'........

Name: Alfred Kipkemoi

Accountant

Icpak Member No.12098

Name: Joseph Rotich

Reven ue from non-exchange transactions

Transfers from the County Govemment I 32,908,572 28,3s4,600

Public contributions and donations

Levies Fines and Penalties

Other revenues

32,908,572 28,354,600

Interest income

Other Income

Total reven ue 32,908,572 28,35-1,600

Expenditure

Use of goods and services 2 33,935,593

Staff costs 3 t,290,630

Board expenses 4 6,157,340 2,044,003

5

40,092,933 16,457,830

Other gains/losses

Gain/loss on disposal of assets

Su rpl us/(deficit) for the period 11,896,770

I
IIII]

IIrr

IIIr

Municipality Manager

Notes 20FY 23/24 2022/23

Kshs. Kshs.

Revenue from exchange transactions

t3,123,197

Finance costs

Total expenses

(7,184,361)
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Kericho Municipalify
Countv Government of Kcricho
Annual Report and Financial Statements for the year ended June 30,2024

15. Statement ofFinancial Position as At 30 Junc 2024

Asscts

Cu rrcnt assets

100,921,3976 17,564,505Cash and cash equivalents

Receivables lrom exchange transactions

Receivables from Non- exchange transactions

lnventories

100,921,39717,564,505

r19,605,7877 264,972,831Property, plant, and equipment

lntangible assets

I19,605,787264,972,831'l'otal Non-cu rrcnt Asscts

220,527,184282,531,337Total assets

Liabilities

Current liabilities

Trade and other payables

Borrowings

Employee benefi t obligations

Non-current liabilitics

Provisions

Borrowings

Non-current employee benefit obligation

Total liabilities

220,527,184282.537.331Net assets

189,166,594Capital/Development Grants/Fund

Reserves

3 r,360,590282,53',7,337Accumulated surplus

220,527,184282 31 7Total net assets antl liabilities

2

Note FY 23t24 2022t23

Kshs. Kshs.

Prepayments

Non-current assets

Provisions



Kcricho Municipality
County Government of Kcricho
Annual Report and Financial Statements for the ycar ended Junc 30, 202.1

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The entiry financial statements were approved on 27 August 2024 andsigned by:

Name: Joseph Rotich Name: Alfred Kipkemoi

Accou nta nt

Icpak Member No.12098
Municipality Managcr

)



I(ericho Nl unicipality
County Government of Kericho
Annual Report and Financial Statements for the year ended June 30, 2024

16. Statement ofChanges in Net Assets as at 30 June 2024

Balance as at I Julv 2022

Surplus/(deficit) for the period

Funds received during the year

Revaluation gain

Balance as at 30 June 2023 189,166,594 3l,360,590 220,521 ,184

Balance as at 30 June 2023
189,166,594 31,360,590

220,527,184

189,166,594 3l,360,590 220,527,184Balance as at I July 2023

(1,184,361) (7,184,36 r)Surplus/(deficit) for the period

69,194,s14Funds received during the year 69,t94,514

Revaluation gain

282,537,337Balance as at 30 Juae2024 189,166,594 93,370,743

Name: Joseph Rotich

Municipality Manager

Name: Alfred Kipkemoi

Accou ntant

Icpak Member No.12098

4

C:rpitill/
l)cvclopnrent
G ra n ls/Ii'u n rl

Revaluation
Ilcscrrc

Accu nr ulltcd
srt rpl u s

Tota I

I(shs. Kshs. Kshs.



Kericho Municipality
County Government of Kericho
Annual Report and Financial Statements for the year endcd June 30, 2024

17. Statement ofCash Flows for the year ended 30 Jtne 2024

Name : Joscph Rotich Name: Alfred Kipkemoi

Accou ntant

Icpak Member No.12098

Ileccipts

Transfers frorn the County Government r 02, l 03,086 28,354,600

Public contributions and donations

Interest received

Other receipts

Total Receipts 102,103,096 28,354,600

Use of goods and services 33,935,593 t3,123,197

Staff costs r,290,630

6,157,340 2,044,003

Finance costs

Total Payments 40,092,933 16,457,830

Net cash flows from operating activities 62,010,r 53 11,896,170

Cash flows from investing activities

Purchase of PPE & intangible assets (t4s,367,044) ( 100,607,460)

Proceeds from sale of PPE

(t45,367,044) (100,607,460)

Cash flows from financing activities

Receipts from Capital grants 189,t66,s94

Net cash flows used in financing activitics

Net increase/(decrease) in cash & cash cquivalcnts (83,356,891) 100,455,904

Cash And Cash Equivalents At I Juty 465,494

Cash And Cash Equivalents At 30 June 100,921 ,398

Municipality Manager

Notc 20FY 23t24 2021/22

Kshs. Kshs.

Paymcnts

Board expenses

Nct cash flows used in invcsting activities

100,921,398

17,564,505

4!,A
.--..2

/'-
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Kericho Municipality
County Government of Kericho
Annuat Report and Financial Statements for the year ended June 30,2024

18. Statement of Comparison ofBudget & Actual Amounts for the Year ended 30 June 2024

f:d/cr(c-d)db c=(a+b)A

Kshs.Kshs.Kshs.Kshs.Revenue

310(69,194,s14)I 02, l 03,08632,908,57232,908,s72
Transfers from the CountY

Government

Public contributions and donations

Interest income

310(69,194,514)102,103,08632,908,57232,908,,512Total Revenue

Expenses

t29(7,s27,021)11 q',l 5 5q'l26,408,57226,408,572Use of goods and services
95342,6606,157,3406,500,0006,500,000Board expenses

Acquisition of PPE

r22(7,184,361)40,092,93332,908,57232,908,572Total Expenditure
(62,010,153)62,010,153Surplus for the period

(145J67,044)145,361 ,044Capital Expenditure

Name: Joseph Rotich

Municipality Manager

Date:27 August 2024

Name: Alfred Kipkemoi

Accountant

Icpak Member No.12098

Date;21 August 2024

Original budget
Adjust
mcn ts

Final budget

Actual on

conrparable
basis

Pcrform:rnce
difference

oh ol
utilisatio

n

Kshs. Kshs. Kshs. Kshs. Kshs.

-(t"Jk



Kericho Municipality
County Government of Kericho
Annual Report and Financial Statements for the year ended June 30,2024

19. Notes to the Financial Statentcnts

l. General In fornration

Kericho Municipality is established by and derives its authority and accountability from Kericho County

Assembly Act. The Municipality is under the Kericho County Government and is domiciled in Kenya.

The entity's principal activity is Service delivery.

2, Statement ofConrpliance and Basis ofPreparation

The financial statements have been prepared on a historical cost basis except for the measurelnent at re-

valued amounts of certain items of property, plant and equipment, marketable securities and financial

instruments at fair value, impaired assets at their estimated recoverable amounts, and actuarially

determined liabilities at their present value. The preparation of financial statements in conformity with

International Public Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions.

It also requires management to exercise judgment in the process of applying the Municipality

accounting policies. The areas involving a higher degree of judgment or complexity, or where

assumptions and estimates are significant to the financial statements, are disclosed in Note 5 of these

financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the functional

and reporting currency of the Kericho Municipality.

The financial statements have been prepared in accordance with the PFM Act, the State Corporations

Act and International Public Sector Accounting Standards (IPSAS). The accounting policies adopted

have been consistently applied to all the years presented.

,7



Kericho Municipality
County Government of Kericho
Annual Report and Financial Statements for the year ended June 30,2024

Notes lo financial slatemenls continued)

3. Application of New and revised standards (IPSAS)

i. New and amended standards and interpretations in issue effective in the year ended 30 June

2024

IPSASB defened the application date of standards from l" Januaty 2022 owing to covid 19. This was

done to provide entities with time to effectively apply the standards. The deferral was set for l$ January

2023.

8



Kericho Municipality
County Government of Kericho
Annual Report and Financial Statcments for the year ended June 30,2024

iL New and amended slandards and inlerprelalions in issue but not yet elfeclive in the year ended 30

June 2023.

IPSAS 4I:

Financial

Instruments

Applicable: I't January 2023:

The objective of IPSAS 4l is to establish principles for the financial reporting of

financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessment of the amounts, timing and

uncertainty ofan Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful information than

IPSAS 29, by:

. Applying a single classification and measurement model for financial

assets that considers the characteristics of the asset's cash flows and the

objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the

hedging arrangements in scope of the guidance. The model develops a

strong link between an Entity's risk management strategies and the

accounting treatment for instruments held as part ofthe risk management

strategy.

IPSAS 42:

Social Benefits

Applicable: l{ January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a reporting Entity

provides in its financial statements about social benefits. The information provided

should help users ofthe financial statements and general-purpose financial reports

aSsess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes; and

9

Standar<l Illli'ctir c tl:rte :rnrl irnp:rct:



Kericho Municipality
County Government of Kericho
Annual Report and Financial Statements for the year ended June 30,2024

(c) The impact of such social benefits provided on the Entity's financial

performance, financial position and cash flows.

Amendments to

Other IPSAS

resulting from

IPSAS 4I,

Financial

Instruments

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently omined when

IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging

and credit risk which were inadvertently omitted when IPSAS 4l was

issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omifted when

IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 4l was issued.

Other

improvements

to IPSAS

Applicable I't January 2023

o IPSAS 22 Disclosure of Financial lnformation about the General Govemment

Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

. IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined

in IPSAS.

. IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now superseded

by IPSAS 4l which is applicable from l'r January 2023.

IPSAS 43 Applicable l"r January 2025

The standard sets out the principles for the recognition, measurement, presentation,

and disclosure ofleases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This

information gives a basis for users offinancial statements to assess the effect that

leases have on the financial position, financial performance and cashflows of an

Entity.

l0



Kericho Municipality
County Governnrent of Kericho
Annual Report and Financial Statements for the ycar cnded June 30, 2024

The new standard requires entities to recognise, measure and present information

on right of use assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held for

Sale and

Discontinued

Operations

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation od

such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement offinancial performance.

lii. Early adoption of standards

The entity did not early - adopt any new or amended standards in yer 2023/2024

ll



Kericho Municipality
County Government of Kericho
Annual Report and Financial Statements for the year ended .Iune 30,2024

(Noles lo linancial stalemenls continued)

4. Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair value

and recognized on obtaining control ofthe asset (cash, goods, services and property) if the transfer is

free from conditions and it is probable that the economic benefits or service potential related to the asset

will flow to the Municipality and can be measured reliably.

ii) Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life ofthe financial asset to that asset's net carrying amount.

The method appties this yield to the principal outstanding to determine interest income for each period.

b) Budget information

The original budget for FY 20FY 23/24 was approved by the County Assembly on l5'h June 2022.

Subsequent revisions or additional appropriations were made to the approved budget in accordance with

specific approvals from the appropriate authorities. The additional appropriations are added to the

original budget by the Municipality upon receiving the respective approvals in order to conclude the

final budget.

The Municipality's budget is prepared on a different basis to the actual income and expenditure

disctosed in the financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses in the statement of financial performance, whereas the

budget is prepared on a cash basis. The amounts in the financial

t2



Kericho Municipality
County Governmcnt of Kericho
Annual Report and Financial Statemcnts for the year cnded June 30, 2024

(Signijicant accounting policies continued)

statements were recast from the accrual basis to the cash basis and reclassified by presentation to be on

the same basis as the approved budget. A comparison of budget and actual amounts,

prepared on a comparable basis to the approved budget, is then presented in the statement of comparison

of budget and actual amounts. A statement to reconcile the actual amounts on a comparable basis

included in the statement of comparison of budget and actual amounts and the actuals as per the

statement of financial performance has been presented .

c) Property, plant and cquipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When

significant parts of property, plant and equipment are required to be replaced at intervals, the

Municipality recognizes such parts as individual assets with specific useful lives and depreciates them

accordingly. Likewise, when a major inspection is performed, its cost is recognized in the carrying

amount of the plant and equipment as a replacement if the recognition criteria are satisfied. Atl other

repair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset is acquired

in a non-exchange transaction for nil or nominal consideration the asset is initially measured at its fair

value.

d) Intangible asscts

lntangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date ofthe exchange. Fotlowing initial

recognition, intangible assets are carried at cost less any accumulated amortization and accumulated

impairment losses. Internally generated intangible assets, excluding capitalized development costs, are

not capitalized and expenditure is reflected in surplus or deficit in the period in which the expenditure

is incurred. The useful life ofthe intangible assets is assessed as either finite or indefinite.

l3



Kericho Municipality
County Gove rnment of Kericho
Annual Report and Financial Statements for the year ended June 30r2024

(Signifi cant accounting policies continued)

e) Financialinstruments

Financiirl assets

I n itial rccognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement

are classi{ied as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-maturity investments, or available-for-sale financial assets, as appropriate. The

Entity ddermines the classification of its financial assets at initial recognition.

Loans aod receivables

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted

in an aciive market. After initial measurement, such financial assets are subsequently measured at

amortized cost using the effective interest method, less impairment. Amortized cost is calculated by

taking into account any discount or premium on acquisition and fees or costs that are an integral part of

the effective interest rate. Losses arising from impairment are recognized in the surplus or deficit

llckl-t irtur

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified

as held to maturity when the Municipality has the positive intention and ability to hold it to maturity.

After initial measurement, held+o-maturity investments are measured at amortized cost using the

effective interest method, less impairment. Amortized cost is calculated by taking into account any

discount or premium on acquisition and fees or costs that are an integral part ofthe effective interest

rate. The losses arising from impairment are recognized in surplus or deficit.

Inr iUr ent of financial assets

The Mulricipality assesses at each reporting date whether there is objective evidence that a financial

asset is itnpaired. A financial asset is deemed to be impaired if, and only if, there is objective evidence

of impaiiment as a result of one or more events that have occurred after the initial recognition of the

asset (anl incurred 'loss event') and that loss event has an impact on the estimated future cash flows of

the finanrial asset or the Municipality offinancial assets that can be reliably estimated asset or the entity

offinanoial assets that can be reliably estimated.

t4



Kericho Municipality
County Government of Kericho
Annual Report and Financial Statements for the year ended June 30,2024

(Signilicant accounting policies continued)

Evidence of impairment may include the following indicators:

. The debtors or an entity ofdebtors are experiencing significant financial difficulty

o Default or delinquency in interest or principal payments

. The probability that debtors will enter bankuptcy or other financial reorganization

. Observable data indicates a measurable decrease in estimated future cash flows (e.g., changes in

arrears or economic conditions that correlate with defaults)

Financial linbilities

lnitinl rccosnit iorr an <l nrcasrr rcment

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at lair value

through surplus or deficit or loans and borrowings, as appropriate. The Entity determines the

classification of its financial tiabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings,

plus directly attributable transaction costs.

Loans an<l bo rrolv inr

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized

cost using the effective interest method. Gains and losses are recognized in surplus or deficit when the

liabilities are derecognized as well as through the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that are an integral part ofthe effective interest rate.

f) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through

non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory is its fair value

at the date of acquisition. Costs incuned in bringing each product to its present location and conditions

are accounted for, as follows:

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

l5



Kericho Municipality
County Government of Kericho
Annual Repo rt and Financial Statements for the year ended .Iune 30,2024

(Significant accounting policies continued)

After inilial recognition, inventory is measured at the lower of cost and net realizable value. However,

to the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge,

that clas$ of inventory is measured at the lower of cost and current replacement cost. Net realizable

value is the estimated setling price in the ordinary course of operations, less the estimated costs of

completi5n and the estimated costs necessary to make the sale, exchange, or distribution. Inventories

are recojnized as an expense when deployed for utilization or consumption in the ordinary course of

operatio4s of the Municipality.

g) Prorfisions

Provisiohs are recognized when the Municipality has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow ofresources embodying economic benefits or service

potential will be required to settle the obligation and a reliable estimate can be made ofthe amount of

the obligation. Where the Municipality expects some or all of a provision to be reimbursed, for example,

under an insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtualty certain. The expense relating to any provision is presented in the statement

of finanoial performance net of any reimbursement.

h) Contingentliabilities

The Municipality does not recognize a contingent liability, but discloses details ofany contingencies

in the nJes to the financial statements unless the possibility ofan outflow ofresources embodying

""ono.i[ 
benefits or service potential is remote

i) Conlingent assets

The Municipality does not recognize a contingent asset but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence ofone or more uncertain future events not

wholly within the control of the Municipality in the notes to the financial statements. Contingent assets

are assessed continually to ensure that developments are appropriately reflected in the financial

statements. If it has become virtually certain that an inflow of economic benefits or service potential

will arise and the asset's value can be measured

l6



Kericho Municipality
County Government of Kericho
Annual Report and Financial Statements for thc ycar ended June 30, 2024

(S ig nirtca nt occo u nt i ng p ol icies contin u ed)

reliably, the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

j) Nature and purpose of reserves

The Municipality creates and maintains reserves in terms of specific requirements.

k) Changes in accounting policies and estimates

The Municipality recognizes the effects ofchanges in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectivety ifretrospective application is impractical.

l) Employee benefits - Retirement benefit plans

The Municipality provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which the Municipality pays fixed contributions into a

separate fund and will have no legal or constructive obligation to pay further contributions if the

Municipality does not hold sufficient assets to pay all employee benefits relating to employee service

in the current and prior periods. The contributions to scheme obligations lor the payment olretiremenl

benefits are charged against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans. The

defined benefits are actuarially valued tri-annually on the projected unit credit method basis. Deficits

identified are recovered through lump sum payments or increased future contributions on proportional

basis to all participating employers. The contributions and lump sum payments reduce the post-

employment benefit obligation.

m) Foreign cu rrency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date

of the transaction. Trade creditors or debtors denominated in foreign cunency are reported in the

statement of financial position reporting date by apptying the exchange rate on that date. Exchange

differences arising from the settlement of creditors, or from the reporting

t7
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(Signific nl accounting policies continued)

of credit rs at rates different from those at which they were initially recorded during the period, are

recognl as income or expenses in the period in which they arise

n) Bor ing costs

Borrow costs are capitalized against qualifying assets as part of property, plant and equipment. Such

costs are capitalized over the period during which the asset is being acquired or constructed

and bo ngs have been incurred. Capitalization ceases when construction of the asset is complete

Further orrowing costs are charged to the statement of financial performance

o) Rel cd partics

icipality regards a related party as a person or an entity with the ability to exert control

ly or jointly, or to exercise significant influence over the Municipality, or vice versa. Members

of key anagement are regarded as related parties and comprise the Board members, the Municipality

Manage and Municipality Accountant

p) Cas and cash equivalents

cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

uid investments with an original maturity of three months or less, which are readily convertiblehighly I

to kno amounts of cash and are subject to insignificant risk of changes in value. Bank account

balan include amounts held at various commercial banks at the end of the financial year. For the

ofthese financial statements, cash and cash equivalents also include short-term cash imprests

and ad ces to authorised public officers and/or institutions which were not surrendered or accounted

for at end of the financial year

Q) Co

Where

parative figu rcs

cessary comparative figures for the previous financial year have been amended or reconfigured

to con to the required changes in presentation

l8



Ke richo Municipality
County Govcrnmcnt of Kericho
Annual Ileport and Financial Statements for thc year ended June 30,2024

(Significant accounting policies continued)
r) Events after the reporting period

Events after the reporting date are those events, both favourable and unfavourable, that occur between

the reporting date and the date when the financial statements are authorized for issue. Two types of
events can be identified:

(a) Those that provide evidence of conditions that existed at the reporting date (adjusting events after

the reporting date); and

(b) Those that are indicative ofconditions that arose after the reporting date.

The Municipality should indicate whether there are material adjusting and non- adjusting events after

the reporting period.

s) Currency

The financial statements are presented in Kenya Shillings (Kshs.).

5. Significant judgments and sources of estimation uncertainty

The preparation of the Kericho Municipality's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the

reporting period. However, uncertainty about these assumptions and estimates could result in outcomes

that require a material adjustment to the carrying amount of the asset or liability affected in future

periods.

Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, Ne described betow. The Municipality based its

assumptions and estimates on piuameters available when the consolidated financial statements were

prepared. However, existing circumstances and assumptions about future developments may change

due to market changes or circumstances arising beyond the control ofthe Municipality. Such changes

are reflected in the assumptions when they occur.

t9



Kerich Municipality
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Annu rt and Financial Statemcnts for the eirr endcd June 30, 2024

(Signi nt accounting policies continucd)

Usefu I I and resitl u a I values

Thc lives and residual values of assets are assessed using the following indicators to inform

future use and value from disposal:potenti

i)

ii)

iii)

iv)

v)

condition ofthe asset based on the assessment ofexperts employed by the Municipality

nature ofthe asset, its susceptibility and adaptability to changes in technology and

20

$rocesses.

fhe nature ofthe processes in which the asset is deployed.

Availability of funds to replace the asset.

Changes in the market in relation to the asset.



Kericho Municipality
County Governmcnt of Kericho
Annual Ileport and l-inancial Statenrents for the year cndcd June 30, 2024

(Notes to the Financial Statements)

l. Transfers from the County Government

2. Use ofGoods and Services

3. Staff costs

Transfers from County Covt 32,908,572 28,354,600

Payments by County on behalfofthe entity

Tota I 32,908,572 28,35.1,600

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence I l,l5l,50 r 2,458,6'73

Foreign travel and subsistence

Printing, advertising, supplies & services 57,650
Rent and rates

Training expenses 59,000 2'75,000
Hos itality supplies and services 464,500 470,450
Insurance costs

ServicesS ialized materials and services Consultanc
Office and general sup lies and services 30,000 123,000

Fuel, oil and lubricants 300,000
Other operating expenses

Routine maintenance - vehicles and other LlI ment 45.000

Infrastructure, Town cleaning And Drai nage Works 27,987,773 9,364,334
Hire ol Transport, equipment etc

Bank Charges 43,479
29,090

Depreciation and amortisation

Total 33,93s,59J 13,123,197

Salaries and wages 1,290,630.00
Staflgratuity

2t

I)cscriplion 20FY 23t24 2022t23

Kshs. Kshs.

I)cscription
20FY 23t21 20FY 22t23

Kshs. Kshs.

Routine maintenance - other asse6

l)cscription 1.0FY 23t21 2022t23

Kshs. Kshs.
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Board expenses

Finance costs

Cash and cash equivalents

Dctail analysis of the cash and cash equivalents are as follows:

Social r recurity contribution

lafl costsOther s

|,290,630.00Total

Clrairm aniMembers' Honoraria

l,780,4001,734,540Sitting allowances

Medica llnsurance

Inducti :n and Training 2,250,800

2,172,000Travel lnd accommodation

Confer, :nce Costs

263,603.45Other a llowances

2,014,003.4s6,157,340Total

Interest on Bank overdrafts

Interesl on loans from banks-

Total

Fixed rLeposits account

On-ci rll deposits

100,921,397t7,564,505Curren I account

Others

17,564,505Total r 'ash and cash equivalents

a) Fixr :d deposits account

Ken va Commercial bank

Equ ity Bank, etc

Suh - total

22

2022t2320FY 23t24Descrifition

Kshs. Kshs.

2022t2320FY 23t24l)cscription

Kshs. Kshs.

2$22t2320t Y 23t24Descrifrtion
Kshs. Kshs.

100,921,397

2022t2320FY 23124

Kshs,Account number Ksh s.Financial institution
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b) On - call deposits
Kenya Commercial bank

Equity Bank - etc

Suh- total
c) Current account

SIDIAN BANK 01010030000446 14,41 8 1,591 .00
SIDIAN BANK 0l 0l 0030000466 226.95 6,0'72.00
Kenya Commercial Bank t261527399 85.23 100,913,652.00
Kenya Commercial Bank 126t527461 3,252.90 82.00
Kenya Commercial Bank t322934754 t'|,546,522.2r
Sub- total

d) Othcrs
Cash in transit

Cash in hand

Mobile Monev

Su b- total
Grand total 17,564,505.29 100,92 I ,397.00

7. Receivables from Non-Exchange transaction

Purchase of PPE &Intangible Assets

Transfer from County Executive

Total receivables from non-exchange transactions

Transfer from County Executive

145,367,04.1.25
100,607,460.00

Total Purchase of PPE &Intangible Assets

115,361,044.25
100,607,460.00

t5

20ttY 2Jt21 2022/23
Financial institution Account numbcr Kshs. Kshs.

I)escripl ion 20FY 23t24 2022t23

Kshs. Kshs.

l)cscript ion 20t'Y 23t24 2022t23

Kshs. Kshs.
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8. Property, Plant and Equipment

Additions relates Expenditure of KUSP funds Spent during the Financial year under Review.

I 19,605,786.70109,830,526.709,775,260.00As at 30 June 2023

I19,605,786.70109,830,526.709,775,260.00As at l't July 2023

145,367,,044.25
145,367,044.25Additions

Depreciation

Disposals

Impairment

Transfer/adj ustment

264,9'.72,831.25255,197,570.9s9,775,260.00
As at 30'h June 2024

109,810,s26.70109,830,526.70NBV as at 30'h June 2023

264,972,830.25255,197,570.959,775,260.00NBV as at 30th June 2024

24

Land

Building
NIotor

vehicles

Fu rniture
and

fittings Computers

Civil rvorks and

Other Assets

Capital
Work in
progress Tota I

Description Shs Shs Shs Shs Shs Shs Shs Shs
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(Noles to The Financial Statements Continued)

Other Disclosures

9. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Municipality include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related parties

include management personnel, their associates and close family members. The Municipality/scheme

is related to the following entities:

a) The County Covernment.

b) The Parent County Government Ministry.

c) County Assembly.

d) Key management.

e) Municipality Board; etc.

b) Related party transactions

c) Key management remuneration

d) Due from related parties

Transfers lrom related parlies' 32,908,572

Transfers to related parties 32,908,572

Board of Board Members

Key Management Compensation

Total

Due from parent Ministry

om County GovemlnentDue fr

Due from County Assembly

Total

(Other Disclosures continued)

25

20ttY 23/21 2022t23

Kshs. Kshs.

20FY 23t21 2022t23

Kshs. Kshs.

20F\'23t2,1 2022123

l(shs. Kshs,



parent MinistryDue Io

Key management personnel

Due to County Assembly

Total

Court r :ase against the entity

Bank r uarantees

Total

:ase against the entityCourt

Tolal

Kcrich Il un ic ipa litr'
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e) Due

0. Contingent liabilities

12. Financial risk management

The M icipality's activities expose it to a variety offinancial risks including credit and liquidity risks

and e of changes in foreign currency. The Municipality's overall risk management programme

on unpredictability of changes in the business environment and seeks to minimise the potential

effect of such risks on its performance by setting acceptable levels of risk. The Municipality

hedge any risks and has in place policies to ensure that credit is only extended to customers

established credit history

The M icipality's financial risk management objectives and policies are detailed below

adv

does

with

26

to rclated parties

11. Contingent Assets

I

2022t2320FY 23/2.1

Kshs.Kshs.

Due to Countv Govemment

Due to

Conti{gent liabilities 201'Y 23t24 2$22123

l(shs. Kshs.

20Fy 23124 2022t23Contingcnt liabilities
Kshs.Kshs.

Others
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(Ot h er D isclo su res Co ntinued)

I. Credit risk

The Municipality has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as welI as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality ofeach customer, taking into account its financial position, past

experience and other factors. lndividual risk limits are set based on intemal or external assessment in

accordance with limits set by the directors. The amounts presented in the statement of financial position

are net of allowances for doubtful receivables, estimated by the Municipality's management based on

prior experience and their assessment ofthe current economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

Municipality's maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

(Other Disclosures Continued)

The customers under the fully performing category are paying their debts as they continue trading. The

credit risk associated with these receivables is minimal and the allowance for uncollectible amounts that

the Municipality has recognised in the financial statements is considered adequate to cover any

potentially irrecoverable amounts.

At 30 June 2023

Receivables from exchange transactions

Receivables from non-exchange

transactions

Bank balances

Total

At 30 Junc 2022

Receivables from exchange transactions

Receivables from non-exchange

Bank balances

Total

27

f-otal
anlounI

Kshs.

I. u llr'
pcrlornrin

Kshs.

l'ast duc

Kshs.

lnrpaired
Kshs.

transactions
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The Mu icipality Board sets policies and objectives and lays down parameters within which the various

aspects f credit risk management are operated

lI. Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Municipality Manager, who has

built an pppropriate liquidity risk management framework lor the management of the Municipality's

short, medium and long-term liquidity management requirements. The Municipality manages liquidity

risk through continuous monitoring of forecasts and actual cash flows.

The tab below represents cash flows payable by the Municipality under non-derivative financial

liabilitie by their remaining contractual maturities at the reporting date. The amounts disclosed in the

table the contractual undiscounted cash flows. Balances due within l2 months equal their carrying

as the impact ofdiscounting is not significant.balan

I II. Market risk

The Board has put in place an intemal audit function to assist it in assessing the risk faced by the

Munici{ality on an ongoing basis, evaluate and test the design and effectiveness of its internal

accountlng and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and

foreign exchange rates which will affect the Municipality's income or the value of its holding of

financiaqil instruments. The objective of market risk management is to manage and control market risk

exposurps within acceptable parameters, while optimising the retum. Overall responsibility for

managirtg market risk rests with the Audit and Risk Management Committee.

une 2023

Trade I rayables

Curren : portion of borrowings

Provisi ons

Emplo' ree benefit obligation

Tota I

Trade 1
ravables

Curren I portion of borrowings

Provisions

Emplo' yee benefit obligation

28

l,ess thrn I

nronth
Iletrvccn l-J

ntontlts

Ovcr 5

ntonths

'l'ot 
a I

Kslrs.Kshs. Kshs.Kshs.

At 30.1

At 30.lune 2022

Total

I

=
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The Municipality's Finance Department is responsible for the development of detailed risk management

policies (subject to review and approval by Audit and Risk Management Committee) and for the day-

to-day implementation of those policies.

There has been no change to the Municipality's exposure to market risks or the manner in which it
manages and measures the risk.

IV. Foreign cu rrency risk

The Municipality has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices denominated in

foreign currencies are paid after 30 days from the date of the invoice and conversion at the time of
payment is done using the prevailing exchange rate. The carrying amount of the Municipality's foreign

culrency denominated monetary assets and monetary liabilities at the end ofthe reporting period are as

follows:

Forci!rn cu rrcncv sen st t ir i a n alvsis

The following table demonstrates the effect on the Fund's statement of financial perfonnance on

applying the sensitivity for a reasonable possible change in the exchange rate of the three main

transaction currencies, with all other variables held constant. The reverse would also occur if the Kenva

Shilling appreciated with all other variables held constant.

At 30 June 2023

Financial assets

Investments

Cash

Debtors/ receivables

Liabilitics
Trade and other payables

Borrowings

Net foreign currency asset/(liabiliry)

2t:t22

29

Ot hcr
c u rrcncies

Iirtal

Kshs. Kshs. Kshs.

Changc in
currcnc), ratc

Effcct on su rplus/
d cli cit

Ilffcct orr

equil)'

Kshs. Kshs. Kshs.



t0%Euro

t0%USD

2023

t0%Euro

t0%USD
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ntcrest rate risk

re risk is the risk that the entity's financial condition may be adversely affected as a result of

n interest rate levels. The entity's interest rate risk arises from bank deposits. This exposes the

flow interest rate risk. The interest rate risk exposure arises mainly from interest rate

County
An n ual

v.

Interest

changes

Fund to

movem ts on the Fund's deposits

Ma na c interest ra li

To e the interest rate risk, management has endeavoured to bank with institutions that offer

favoura le interest rates

30
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(Other D isclo su res co nt in ued)

VI. Capital risk management

The objective of the Kericho Municipality's capital risk managemenr is to safeguard the Municipality's
ability to continue as a going concern. The Municipality capital structure comprises of the following
Municipality's:

Revaluation reserve

Capital/Development Grants/Municipal i ty

282,537,337

282,537,337

Total borrowings

Less: cash and bank balances 17,564,505

Net cd t/b exc c andash h uI val( entseq )
Gearing 264,972,832

3t

t

2 0 I,'\',

23t21
2022t2J

l(slts. Kshs.

Accumulated surplus

Total Funds
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20. n ner('s

An nex . Progress on Follow up of Auditors Recommcndations.

that

wing is the summary of issues raised by the external auditor, and management comments

provided to the auditor.

Municipality
Govcrnmcnt of Kericho

u,tL

.los h Ilotich

Ac unting officcr

Noted and Action

Taken

Inaccuracies in

Resolvedl

Unsupported

expenditure

Noted and Action

Taken
Resolved1

Misstatement of

Board

Allowances

Resolved3
The issue has

been resolved

4
Property, plant

and equipment

The issue has

been resolved
Resolved

6
Lack of internal

audit review

The issue has

been resolved
Resolved
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llefcren cc No.

rrn thc e\ tcrn a I

aurlit lteport

Issue /

Ollservutions

fronr Auditor

Nlanagcnrenl

c0ntnrents

Stlr t u s:

( llcsolvcrl / Not

Ilcsolverl)

l'inr cll':r nrc:

(l'ut a tlate $hcn

l,ou cr;lect lhe

issu c lo llc

resolvcd)

Financial

Statements
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Annex 2: Inter Entity Transfers

t l' 202Jl202J

a Rccurrent Crants
Bank Staternent Datc n mount (Kshs )

Financialvear

04/07 /2023 2,354,600.00

7110712023 2,339,914.00

6/rol2071 2,704,285.N

2023n024

28h212023 2,704,286.N

2021/2024

Totil 10,103,085

b Developmcnt Grants
[]ank Statement Date Amount (Kshs )

Frnancial vear

04/07t2023 r0,000.000

04t01t2023 54,500,000

t2noD023 I8,500,000.00
2023t2024

28t0312024 9.000,000.00
202Jn024

'li,(al 92,000,000

c Direct Payments
Bank Stalemcnt Dale Amount ( Kshs )

Flnancial vear

'lblal 102,103,086
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OF THE AUDITOR-GENERAL ON KERIGHO MUNICIPALITY FOR THE
YEAR ENDED 30 JUNE,2024
REPORT

LPREAMB E

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulats, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Gover4ment achieves value for money and that such funds are applied for the
intenddd purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operatipns. This responds to the effectiveness of the governance structure, risk
managBment environment and internal controls, developed and implemented by those
chargeU with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Laurfulness and Effectiveness in the Use of
Public Rdsources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The threq parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finpnce Management Acl,2012, and the Public Audit Act, 20't5. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kericho Municipality set out on
pages 1hq32, which comprise the statement of financial position as at 30 June,2024,
and the gtatement of financial performance, statement of changes in net assets,

Report of the uditor-General on Kericho Municipality for the year ended 30 June, 2024



statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kericho Municipality as at 30 June, 2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Urban Areas and Cities Act, 2011, and the Public Finance Management Acl,2012.

Basis for Qualified Opinion

1. Unsupported Expenditure on Domestic Travel and Subsistence

The statement of financial performance reflects use of goods and services amounting to
Kshs.33,935,593. The amount includes domestic travel and subsistence totalling
Kshs.11,351,501 as disclosed in Note 2 to the financial statements. However, the
domestic travel and subsistence expenditure was not supported by imprest warrants,
authority to travel, receipts, motor vehicle work tickets or bus tickets, signed payment
schedules, attendance registers, reports of the meetings and the purpose of the travel.

Further, payment vouchers in support of domestic travel and subsistence amounting
toKshs.4,734,350 were not provided for audit review.

ln the circumstances, the accuracy, completeness and propriety of the domestic travel
and subsistence amounting to Kshs.1 1 ,351,501 could not confirmed.

2. Unsupported Board Expenses

The statement of financial performance reflects board expenses amounting to
Kshs.6,157,340. The amount includes travel and accommodation totalling
Kshs.2,172,000 as disclosed in Note 4 to the financial statements. Records available
revealed that the travel and accommodation allowance includes an amount of
Kshs.1,528,800 paid as per diem to members of the Municipality Board and staff of the
County Executive in respect of a benchmarking trip to Vihiga and Kakamega counties.

However, request for the benchmarking exercise, approval by the host counties, concept
notes and benchmarking report indicating actual activities and engagements of the
members with municipalities having similar governance systems from which they could
benefit from were not provided for audit review. Supporting documents such as the
minutes of the meetings, signed attendance registers and activity work plans were also
not provided for audit review.

Further, income tax was not deducted from the allowances paid contrary to Section 37(1)
of the lncome Tax Act which requires an employer paying emoluments to an employee

Report of the Audilor-General on Kericho Municipalityfor the year ended 30 June, 2024
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,

to deduct here from, and account for tax thereon, to such extent and in such manner as
may be prEscribed

ln the cir umstances, the accuracy and propriety of board expenses amounting to
Kshs.6,157,340 could not be confirmed

3. lnaccurac y on Property, Plant and Equipment

t

0

The statei
Kshs.26a,i
includes ai
amount o]

nent of financial position reflects property, plant and equipment totalling
)72,831 as disclosed in Note 8 to the financial statements. The amount
jditions during the year amounting to Kshs.145,367,044 which differed with the
f Kshs.137,956,080 shown in the supporting schedule resulting to an

unexplained variance of Kshs.7,4 1 0,964.

Further, the property, plant and equipment balance of Kshs.264,972,831 includes
Kshs.255,197,571in respect of civilworks and other assets whose opening balance of
Kshs.109,830,527 differs with the previous year's closing balance of Kshs.59,933,960
resulting to an unexplained variance of Kshs.49,896,567. ln addition, the property, plant
and equipment have not depreciated.

ln the circumstances, the accuracy and completeness of property, plant and equipment
totalling Kshs.264,972,831 could not be confirmed.

4. Unsupported Payment on Consultancy Services

The statement of financial position reflects property, plant and equipment balance of
Kshs.264,972,831 which includes additions to property, plant and equipment amounting
to Kshs.145,367,044 as disclosed in Note 8 to the financial statements. The additions
include Kshs.3,548,912 expenditure incurred on consultancy services for preparation,
design review and supervision of construction of modern market and construction of storm
water drai age within Kericho Municipality.

he payments were not supported with implementation status reports of the

n

tHowever,
project as an indication that the services were actually delivered, inspection and
acceptance certification by the contract implementation team and the verification reports
authenticating on validation of the payment.

Further, a contract signed with a localfirm on 08 May, 2020 between the Municipality and
the consultancy firm did not indicate the terms of reference, expected milestones, and
timelines.

ln the circumstances, the accuracy, completeness and propriety consultancy services
amounting to Kshs.3,548,9'12 could not be confirmed.

5. lnaccuracy of Capital/ Development GranUFund

The statement of financial position reflects Nil capital/development granU fund. However,
the amount differs with the capital/development granU fund amounting to
Kshs.189,166,594 reflected in the statement of changes in net assets resulting to
unexplained variance of Kshs.189,166,594.

uditor-General on Kericho Municipality for the year ended 30 June, 2024
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Further, the capital/development granU fund amounting to Kshs.'189,166,594 reflected in
the statement of changes in net assets differs with the recomputed amount of
Kshs.258,361, 1 08 resulting in unexplained variance of Kshs.69,194,514.

ln the circumstances, the accuracy and completeness of Nil capital/development granU
fund could not be confirmed.

6. lnaccuracy of Accumulated Surplus

The statement of financial position reflects accumulated surplus amounting to
Kshs.282,537,337 . However, the amount differs with the accumulated surplus amounting
to Kshs.93,370,743 reflected in the statement of changes in net assets resulting to an
unreconciled variance of Kshs.1 89,166,594.

Further, the accumulated surplus amounting to Kshs.93,370,743 reflected in
statement of changes in net assets differs with the recomputed amount
Kshs.24, 1 76,229 resulting in unexplained variance of Kshs.69,194,51 4.

the
of

ln the circumstances, the accuracy and completeness of accumulated surplus amounting
to Kshs.282,537,337 could not be confirmed.

7. lnaccuracies in the Statement of Cash flows

The statement of cash flows reflects transfers from the County Government amounting to
Kshs.102,103,086 However, the amount differs with transfers from the County
Government amounting to Kshs.32,908,572 reflected in the statement of financial
performance resulting in unexplained variance of Kshs.69,194,514.

Further, the statement reflects Nil receipts from capital grants. However, the Nil amount
differs with the funds received during the year amounting to Kshs.69,1 94,514 reflected in
the statement of changes in net assets resulting in unexplained variance of
Kshs.69,194,514.

ln addition, the statement of cash flows reflects negative net cash out flows from financing
activities amounting to Kshs.83,356,891 which differs with the recomputed Nil balance
resulting to an unreconciled variance of Kshs.83,356,891.

The statement does not reflect the corresponding Notes to the financial statements.

ln the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.

8. lnaccuracies in the Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts reflects Nil balance as actual
amounts on comparable basis in respect of acquisition of property, plant and equipment
which differs with the amount of Kshs.145,367,044 reflected in the statement of cash
flows resulting to an unreconciled variance of Kshs.145,367,044.

ln the circumstances, the accuracy and completeness of the statement of comparison of
budget and actual amounts could not be confirmed.

Report of the Auditor-General on Kericho Municipality for the year ended 30 June, 2024
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The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kericho Municipality Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, twenty-one (21) issues were raised under the
Report on Financial Statements, Emphasis of Matter, Other Matter, Report on Lawfulness
and Effectiveness in Use of Public Resources and Report on Effectiveness of lnternal
Controls, Risk Management and Governance. However, Management has not resolved
the issues or given any explanation for failure to resolve the issues.

Other lnformation

Management is responsible for the Other lnformation set out on page iii to xxvii which
comprise of Key Entity lnformation and Management, the Municipality Board, Key
Management Team, Municipality Board Chairperson's Report, Report of the Municipality
Manager, Statement of Performance Against Predetermined Objectives, Corporate
Governance Statement, Management Discussion and Analysis, Environmental and
Sustainability Reporting, Report of the Municipality Board Members and Statement of
Management's Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln conneclion with my audit on the Municipality's financial statements, my responsibility
is to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in the
audit or otherwise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation, I am
required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Report of the ,Audilor-General on Kericho Municipality for the year ended 30 June, 2024
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Unauthorized Receipts and Payments

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual revenue on comparable basis of Kshs.32,908,572 and Kshs.102,103,086
respectively, resulting in over funding of Kshs.69,194,514 or 210o/o of the budget.

Similarly, the Municipality spent Kshs.40,092,933 against an approved budget of
Kshs.32,908,572 resulting to an over expenditure of Kshs.7,184,361 or 18o/o of the
budget. The over expenditure resulted to unauthorized receipts and payments. This was
contrary to Section 43(3) of the Urban Areas and Cities Act, 2011 which states that no
payment shall be made out of the funds of a Board or Town Committee unless it has been
provided for in the approved annual or revised or supplementary estimates of expenditure
and authorized by a Board.

Further, the budget was not approved.

ln the circumstances, Management was in breach of the law.

2. Lack of a Procurement Plan

The statement of financial performance reflects use of goods and services amounting to
Kshs.33,935,593. The amount includes infrastructure, town cleaning and drainage works
totalling Kshs.21 ,987,173 as disclosed in Note 2 to the financial statements. Note 8 to the
financial statements also discloses additions to civil works and other assets totalling
Kshs.145,367,044. However, municipality operated without an annual procurement plan.
This is contrary to Regulation 40 of the Public Procurement and Asset Disposal
Regulations, 2020 which requires a procuring entity to prepare a procurement plan for
each financial year as part of the annual budget preparation process.

ln the circumstance, Management was in breach of the law.

3. lrregular Procurement of Town Cleaning Services and Drainage Works

The statement of financial performance reflects use of goods and services amounting to
Kshs.33,935,593. The amount includes infrastructure, town cleaning services and
drainage works totalling Kshs.21 ,987,173 as disclosed in Note 2 to the financial
statements. Records available revealed that five (5) local companies were contracted to

Report of the Auditor-Ceneral on Kericho Municipality for the year ended 30 June, 2024
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provide services of drainage cleaning, bush clearing and general cleaning at designated
centres within the Municipality at a cost of Kshs.21 ,987,173.

However, the procurement of the cleaning services was not budgeted for contrary to
Section 45 of Urban Areas and Cities Act, 2011 which requires the Board or Town
Committee to cause to be prepared estimates of the revenue and expenditure of a board
or town committee for that year.

Further, the infrastructure, town cleaning services and drainage works expenditure
includes an amount of Kshs.2,827,500 paid to local contractor for provision of cleaning
services, unblocking drainages, bush clearing and general cleaning of designated areas
within Litein Municipality. This was contrary to Section 15a(1)(a) of the Public Finance
Managemenl Acl, 2012 which states that an accounting officer shall not authorize the
transfer of an amount that is appropriated for transfer to another county government entity
or person.

ln the circumstances, Management was in breach of the law.

4. Delayed Completion of Kericho Modern Market

The statement of financial position reflects property, plant and equipment totalling
Kshs.264,972,831. The amount includes additions to property, plant and equipment
totalling Kshs.145,367,044 as further disclosed in Note 8 to the financial statements. The
additions includes construction of Kericho modern market expenditure totalling
Kshs.37,466,959.

Records available revealed that the construction of the market was funded by World Bank
through the Kenya Urban Support Programme at a cost of Kshs.234,970,538
commencing on 22 February,2021with the expected completion date of 22 February,
2023. However, physical verification of the project in the month of November, 2024
revealed that the project remained incomplete and the contractor was not on site after
having been paid an amount of Kshs.164,479,329 or 70o/o of the contract sum.
Management explained that the remaining works were supposed to be financed by the
County Government. However, the financing agreement documenting the co-funding
between the County Government and the World Bank was not provided for audit.

Further, the contract period has not been extended and the contractor's performance
security bond was not renewed. This was contrary to Section 139(2) of the Public
Procurement and Asset Disposal Act,2015 which requires approval of contract
extensions by the accounting officer.

ln the circumstances, value for money one construction of Kericho modern market
expenditure totalling Kshs.164,479,329 could not be confirmed.

. Construction of Motorized and Non-Motorized Transport Network in Kapsoit and
Kapsuser Markets

The statement of financial position reflects property, plant and equipment totalling
Kshs.264,972,831. The amount includes additions to property, plant and equipment
totalling Kshs.145,367,044 as disclosed in Note 8 to the financial statements. The

Report of the Audilor-General on Kericho Municipalitylor the year ended 30 June, 2024
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additions include construction of motorized and non-motorized transport network in
Kapsoit and Kapsuser Markets expenditure amounting to Kshs.81,591,528. Review of
records revealed that the construction works were awarded to two local construction firms
at a contract sum of Kshs.85,534,828 with the expected completion date of
28 November, 2023. However, completion certificate as proof of work done was not
provided and the contractors were not on site after payment of Kshs.81,591,528 or 95%
of the contracts sum.

Further, the contractor's performance security bonds have not been renewed and the
contract period has not been extended. This was contrary to Section 139(2) of the Public
Procurement and Asset Disposal Act,2015 which requires approval of contract
extensions by the accounting officer.

ln the circumstances, Management was in breach of the Law.

6. lrregular Reallocation of Development Funds to Recurrent Expenditure

Review of the expenditure records and bank statements revealed that transfers
amounting to Kshs.9,704,286 were made from the Municipality's development grant
account to the recurrent account to cater for various recurrent expenditure. This was
contrary to Section 1 54(1 )(b) of the Public Finance Managemenl Ac| 2012 which states,
inter alia, that Accounting Officers may not reallocate funds which are appropriated for
capital expenditure except to defray other capital expenditure.

ln the circumstances, Management was in breach of the law.

7. Lack of lndependence of the Municipality

The Kericho Municipality was granted Municipal Charter in September,2017 which was
supposed to grant operational independence from the County Government of Kericho.
However, review of the operations of the Municipality revealed lack of autonomy as the
Municipality's budget was prepared and controlled by the County Executive and there
was no budget approval by the Municipality Board. This was contrary to Section 45 of
Urban Areas and Cities Act, 2011 which requires the Board or Town Committee to cause
to be prepared estimates of the revenue and expenditure of a board or town committee
for that year.

Further, the County Government had continued to perform a number of functions which
were transferred to the Municipality as provided for under Paragraph 2.3.1 ol the Kericho
Municipal Charter including infrastructural development and services within municipality
and development and enforcement of municipal plans and development controls. This
was in contravention of Section 12(1) of the Urban Areas and Cities Act, 2011, which
states that the Management of a municipality shall be vested in the County Government
and administered on its behalf by a Board, a Manager and staff constituted and appointed
in accordance with the Act.

ln the circumstances, Management was in breach of law.

Report of the Auditor-General on Kericho Municipalityfor the year ended 30 June, 2024
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8. Staff

tipality had one (1) employee as at 30 June, 2024 against an approved

ient of two hundred and fifty-two (252), being under-establishment of two
nd fifty-one (251) employees or 99% of the approved establishment. Further,
he employee records revealed that the Municipality had six (6) employees who

U

The Munir
establishn
hundred a
review of t

terms of engagement and
Kericho Municipal Charter,
the County Public Service
necessary to execute the

The Muni ipal Board had not designed a performance management plan to evaluate
performan of the Municipality and review its integrated development plan in breach of
Section 4 of the Urban Areas and Cities Act, 2011 which requires the Municipal Board
to review its integrated development plan annually to assess its performance in
accordance with performance management tools set by the Board

Further, the Board did not conduct any citizen forum during the year under review to invite
petitions and representations from the residents with regard to the administration and
management of the affairs within the Municipality. This was contrary to Section 22(2) of
the Urban Areas and Cities Act, 2011 which requires the Board to regularly hold such
fora.

ln the circumstances, Management was in breach of the law.

10.Lack of Policies and By-laws

During the year under review, the Municipal Board operated without by laws passed by
the Board of the Municipality. This was contrary to Section 4.1 of Kericho Municipal
Charter on Legislative Authority. Further, policies and procedures to guide key financial
and operational processes were not in place.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and 4000. The standards require
that I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

ipality for the year ended 30 June, 2024

I
Report ofthe Auditor-General on Kericho Munic

nder Establishment

were
conditions
2017 wh
Board, to
powers a duties provided by the Charter or any other law.

ln the ci , Management was in breach of the law.

9. Failu to Review the Municipality's lntegrated Development Plan



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of a Fixed Asset Register and Ownership Documents

The statement of financial position and as disclosed in note 8 to the financial statements,
reflects property, plant and equipment balance of Kshs.264,972,831. However, the assets
were not recorded in a fixed asset register of the Board. Further, the Municipality did not
have an approved asset management policy in place and no proof of ownership was
provided for audit confirmation.

ln addition, the assets were not tagged as property of Kericho Municipality to prevent
possible loss due to theft and pilferage.

ln the circumstances, the existence of an effective assets management mechanism and
the ownership of the Board's assets worth Kshs.264,972,831could not be confirmed.

2. Lack of lnternal Audit Review and Audit Committee

During the year under review, it was noted that there was no internal audit review of the
Municipality's activities. This was contrary to Regulation 153(1) of the Public Finance
Management (County Governments) Regulations, 2015 which requires internal auditors
to review and evaluate budgetary performance, financial management, transparency and
accountability mechanisms and processes in county government entities and review the
effectiveness of the financial and non-financial performance management systems of the
entities.

Further, the Board had not constituted an audit committee since its establishment contrary
to Regulation 155(5) of the Public Finance Management (County Governments)
Regulations, 2015.

ln the circumstance, internal control mechanisms that could have an impact on
achievement of the strategic objectives of the Municipality may be undetected and hence
not rectified in good time.

3. Lack of Risk Management Strategies

Kericho Municipality did not have a risk management policy or strategy in place and
therefore, had no approved processes and guidelines on how to mitigate operational,
legal and financial risks contrary to Regulation 158 of the Public Finance Management
(County Government Regulations) 201 5.
Further, the management did have a risk register to mitigate against risks and no formal
risk assessments was performed during the financial year audited. Lack of risk register
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i
which is a central repository of identified risks and their associated management actions,
implies that the Kericho Municipality might not be effectively tracking and addressing its
risk profile.

ln the circumstances, the Board may not be in a position to control and mitigate risks
whenever they occur.

4. Recruitmentand Meetings of the Municipality Board Members

The Kericho Municipal Board is composed of nine (9) members. However, Management
did not provide recruitment documents for six (6) board members to confirm that the
members were recruited through a competitive process. This was contrary to Article
232(1)(gXi) of the constitution 2010 which requires fair competition and merit as the basis
of appointments and promotions in the public service. Further, Management did not
provide work plans and minutes as proof that the Board met and executed its mandate
as required by Section 23(1) of the Urban Areas and Cities Act, 2011 which requires the
Board to meet at least once in every three months.

ln the circumstances, the efficiency and effectiveness of the board operations could not
be confirmed.

The audit
require th

was conducted in accordance with ISSAI 2315 and 2330. The standards
I plan and perform the audit to obtain assurance about whether effective

processes and systems of internal controls, risk Management and overall governance
were oper ting effectively in all material respects. I believe that the audit evidence I have
obtained i sufficient and appropriate to provide a basis for my conclusion

Responsibilities of Management and the Municipality Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality's ability to sustain services disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

uditor-General on Kericho Municipality for the year ended 30 June, 2024Report of the
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The Municipality Board
process, reviewing the
relevant legislative and
systems are in place to
and risk management,
environment.

responsible for overseeing the Municipality's financial reporting
effectiveness of how Management monitors compliance with
regulatory requirements, ensuring that effective processes and
address key roles and responsibilities in relation to governance
and ensuring the adequacy and effectiveness of the control

Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: htlpSJAaaryw-qaqkenya.qo. ke/auditor-qenerals-
responsibilities-for-audit/. This description forms part of my auditor's report

FCPA
AUDITOR-GENERAL

Nairobi

30 December,2024

S
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A I of the financial statcments

The cho Municipality's financial statements were approved by the Board on 27 August 2024 nd
signed its behalfby:

Narnc: CPA KOIIIR PETER Name: Joseph Rotich

Accounting officer of the Board
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12. Statement of Management's Responsibil it ies

The Kericho Municipality manager is responsible for the preparation and presentation of the Kericho

Municipality's financial statements, which give a true and fair view of the state of affairs of the

Municipality for and as at the end of the financial year ended on June 30,2024. This responsibiliry

includes: (i)maintaining adequate financial management arrangements and ensuring that these continue

to be effective throughout the reporting period, (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the Kericho Municipality, (iii)Designing,

implementing and maintaining intemal controls relevant to the preparation and fair presentation of the

financial statements, and ensuring that they are free from material misstatements, whether due to error or

fraud, (iv)Safeguarding the assets of the Kericho Municipality, (v)Selecting and applying appropriate

accounting policies, and (vi)Making accounting estimates that are reasonable in the circumstances.

The Kericho Municipality Manager accepts responsibilily for the financial statements, which have been

prepared using appropriate accounting policies supported by reasonable and prudent judgments and

estimates, in conformity with Intemational Public Sector Accounting Standards (IPSAS), and in the

manner required by the PFM Act,2012 and Urban Areas and Cities Act No. 13 of 201l. The Kericho

Municipality Manager is of the opinion that the financial statements give a tnre and fair view of the state

of Municipality's transactions during the financial year ended June 30, 2024, and the financial position

as at that date.

The Kericho Municipality Manager further confirms the completeness of the accounting records which

have been relied upon in the preparation of financial statements as well as the adequacy ofthe systems of

internal financial control. In preparing the financial statements, the Kericho Municipality Manager has

assessed the Municipality's ability to continue as a going concern and disclosed, as applicable, matters

relating to the use ofgoing concem basis ofpreparation ofthe financia[ statements.

Nothing has come to the attention of the Kericho Municipality Manager to indicate that the Municipality

will not remain a going concem for at least the next twelve months from the date of this statement.

xlx

Section 180 of the Public Finance Management Act,2012 requires that, at the end of each financial

year, the Accounting Officer of the Municipality established by Urban Areas and Cities Act No. l3 of

201I shall prepare financial statements in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board.
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Annua Report and Financial Statemcnts for thc ycar ended June 30,2024

I l. Re rt of the Municipality Board Members

The B Members submit their report together with the audited financial statements for the year ended

June 30 2024 which show the state of rhe Municipality affairs

l'ri cipal activities

principal activities of the Municipality are service delivery to Kericho Municipality residents

l)c ornlancc

The performance ofthe Municipality for the year ended June 30, 2024 are set out on page l-34

Me m bersBoa

The members of the Board who served during the year are shown at page vii-viii. This is a new

Bo that was constituted after the expiry ofthe term for the previous board

Au itors

The uditor General is responsible for the statutory audit ofthe Kericho Municipality in accordance

Article 229 of the Constitution of Kenya and the Public Audit Act 2015

By rder of the Board

Name: J seph Rotich

Sccreta of the lloard
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b) Responsible Supply chain and supplier relations

The Municipal procurement is governed by the Public Procurement and disposal Act.

c) Responsible marketing and advertisement

The Municipality, as public entity believes in fairness and access to the market by all

d) Product stewardship

In collaboration with various county departments, the Municipality ensures that the public

gets standard quality goods and services

5. Community Engagements

The Municipality has been engaged in various CSR activities though our budget is limited. The

Municipality in collaboration with the office of the Govemor and the Department of Lands

undertake various charity works, Christmas's tree charity, Charity runs, etc.

xv
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10. En ronnrental and Sustainability Rcporting

The Ke icho Municipality exists to transform lives. This is our purpose; the driving force behind

g we do. It's what guides us to deliver our strategy, which is founded on 3 pillars: putling the

residen citizen first, delivering relevant goods and services, and improving operational excellence

Below i a briefhighlight ofour achievements in each pillar

I

2

l

ustainability strategy and profile

richo Municipal Board and the county at large has in place measures and policies that provide

ustainable political and macroeconomic factors in reference to international best practices

nvironmental performance

ericho Municipal Board has an environmental policy that guides the organisation. we

ndertake garbage collection and town cleanliness

mployee welfare

ericho Municipal Board has policies, borrowed from the public service code, that guides the

ring process and takes into account the gender ratio, stakeholder engagements and fairness.

board is keen on improving skills and managing careers, appraisal and reward systems

ericho Municipal Board ensures safety and compliance with occupational Safety and Health

ct o12007.

4 arket place practiccs

Responsible competition practice.

Kericho Municipality Board ensures responsible competition practices with issues like anti-

corruption, responsible political involvement, fair competition and respect for competitors.

a)

xvl
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9. Management Discussion and Analysis

The operational and financial performance ofthe Kericho Municipality during the period 20FY 23124

financial has been in line with the projections made at the start ofthe financial year, and in line with the

annual development plans ofthe county goverrrment.

a. Kericho Municipality's key projects or investments decision implemented or ongoing.

The Kericho Municipal Market funded by the world bank is ongoing.

b. Kericho Municipality's compliance with statutory requirements is well documented. Tax

retums and other statutory remittances are made. Compliance to NEMA laws by our agents

on environmental maners is well pursued. Other statutory requirements as pertains to

financial reporting, labour laws and others are well adhered to.

c. As pertains to any major risks facing the Kericho Municipality on compliance to statutory

requirements, there are no material arrears in statutory and other financial obligations.

d. The financial performance of the municipality during the financial year has been good,

boosted by the Kenya Urban Support Programme grant from the world bank.
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8. Corp ratc Governance Statemcnt

The current board is fairly new, having been recruited recently and gazetted. The

recruitment process was competitive.

The board members are now well versed with their functions. This includes approving

financial reports, approving strategic and operational plans, budgeting, conflict resolution

among others.

The board members have undergone induction and training both within and outside the

county.

The board members had four meetings this financial year.

Succession plans are as defined by the Act, and for the management, by the employment

Act. Therefore, there is no foreseen vacuum.

The municipality has an established service charter, alongside that of the county

government. This helps in service delivery.

The integrity Act guides on conflict of interest matters in public offices and how they are

addressed should they occur.

On the Board remuneration, the board is entitled to meeting allowances and perdiems

whenever they travel for official duty. However, there is no allocated monthly salary for

the board members.

xlv
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7. Staternent of Performance Against Predetermined Objectives for the FY 202312024

In the last financial year, Kericho Municipal budget performance was at 90 percent. This was achieved

despite late disbursement offunds for planned projects and activities.

Introduction

Section 164 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting Officer for a County Government entity shall prepare financial

ts in respect of the entity in formats to be prescribed by the Accounting Standards Board

Ia statement ofthe county government entity's perlormance against predetermined objectives.

development objectives of the Kericho Municipality (state the period of the strategic

t/plan) plan are to:

statemenl

includin!

The key

documerl

a)

b)

c)

Provide quality physical infrastructure

Urban planning.

Urban governance and administration

Below we provide the progress on attaining the stated objectives

Urban

plannin

To control urban

development

To create orderly

development in

urban areas

Number of

developments

conforming with

rules and

regulations

governing urban

development

1n2023-24 under

review we

renovated various

houses with the help

of the department of

lands meeting the

costs.

nade

-']
I

w
I )ra

or

To prevent

flooding and

manage

storm/waste

water flow

To ensure safety and

drain all storm water

The town

drainage

unblocking and

cleaning works

are currently

ongoing.

-The town is now

clean, and the youth

have employment.

Ga rbagc

Collecti llo

To ensure

cleanliness in

town

Hygiene and good

health among

residents

the resources

have been

allocated

Works have been

done and still

ongoing.
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6. Report of the Municipality Manager

The Kericho Municipality has received funding from both the county government and the

world bank. This has helped the municipality to roll out various development projects within

the town.

The notable projects include but not limited to: new fire engine, New Kericho market, fire

station, various tar marked roads within the municipality, storm water drainage, to name just

a few.

On Implementation challenges and management risks, the Municipality is well organised

and sound policies and legislations to mitigate any risks.

On value for money, all our projects are capital projects and we can assure and guarantee

that there is value for money in all that the municipality has undertaken.

Our budget performance against actual amounts are usually almost at par, because of the

RRI initiatives. Our implementation challenges would be alleviated if more funds were

allocated, the leap in development would be greater. ln future, more resources should be

given to municipalities for more development projects.

ti,*
Name: Joscph Rotich
Kcricho Municipality Manager
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5. Municipality Board Chairperson's Report

The Kericho Municipal Board has managed, planned and developed Kericho town in may ways.
We have constructed several Boda boda shades that has generated income to boda boda operators. [n
addition" Kericho Municipal Board has managed several storm water drainages within its jurisdiction
The following are OpportunitieVStrengths and Challenges of the Municipality.

I

ii
iii
iv

vi
vii

a) Opportunities/ Strengths:
(.ericho Town is Centrally Located

lVe have diverse investors in town
pxistence of Universities and other research institutions in the municipality
S'.xistence of multinationals capable of offering development support
fresence of strong development partners suchis Walter need, CiZ, Red Cross, etc.
Ilarge Revenue base.

Existing plans and policies which need just to be implemented such as Kericho lntegrated
$trategic Urban Development Plan (ISUD), Sectoral Plans among others.
Political goodwill and support from the County Government.
Favourable environment for donor and development partners.
Teamwork among board members and staff.

b) Challenges
Weak revenue collection systems.
Lack of established systems - HR, Financial management, planning and development controls
lnadequate staffto deliver the mandate ofthe board.
Lack of proper unbundling of functions,between the board and the county government
Funding sustainability beyond the current support.
Ptesence of squatters in municipality land e.g Chelimo farm squafters.
Diminishing land for urban growth and development.

llrra rd hanges

I

ii
iii
iv

vi
vii

The curront
prcvious board

board came into being during the financial year after the expiry ofthe term ofthe

ConclusiFn
The board has achieved much despite the underlying challenges mentioned above. Some ofthe
projects done by Kenya Urban Support Programme are already in use by the public such as parking,
tarmac road between Cathedral and Market, Laying ofcabros in Kapsoit and Kapsuser markets.

Name: CPA KORJR PETER

Chairpe rson of the Board

x

viii.
ix.
x.
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A qualified electrical engineer from The University

of Nottingham. He has an extensive knowledge in

general engineering, electrical legislation and

standards of practice. He has worked with

Automatic controls Nairobi, Relcon power systems

as assistant engineer and Mehta electrical as an

electrical engineer. He is now a renowned business

owner in Kericho county.

Ayub Abubakar Harun Remtulla
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Gideo K irui

Mr Gideon Kirui holds BCOM(Accounting)

Cideon is an experienced professional having served both in

the private and public sectors. He is also a successful

businessman within Kericho Municipality. He is and

independent Board Member of the board. Mr Kirui was bom in

December l2'h, 1985.

Dr. Joe Cheruse

' 'l

Dr. Joel Kimengich Cheruse has Demonstrated a remarkable
commitment through his academic achievements. Dr.
Kimengich holds a PHD in Education Management holder,
Master's Degree in Educational Administration both from the
University of Kabianga. He further has a bachelor's degree
(Primary Option from Egerton University as well as Diploma-
Certificate in Management from KEMI.

Joseph otich

Joseph is the Municipal Manager. Mr Rotich was bom in 20

May,1976. He holds:

. B.A (Economics and Mathematics)

o Higher National Diploma in HRM

.Member of IHRM

o 24 Years Experience

v I
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3. Municipality Board

CPA Korir holds a BCOM degree (Accounting) and CPA (K).

Born in 29'h June 1970, CPA Korir is an experienced

professional accountant with over 25 years ofexperience in both

public and private sector. He runs businesses within the

Municipality. He is and independent Board Member of the board

CPA Korir Peter

Madam Cs Betsy holds an MBA in Strategic MgI,

(BBM(Accounting), CPA & CPS (K), Member of the lnstitute

of Certified Public Secretaries of Keny4 Born in 1 5'h January

1987, CS Betsy has vast experience in management of public

sector affairs with over l0 years ofexperience. She is the

current Chief Officer for Lands, Housing and Physical planning

and acting Chief officer for county Public Service.
Cs Betsy Kirui

Mr Joel Soi holds an MA (Political Science), BA (Literature

and political science. Born in 9'h March 1973, Joel is an

accomplished public officer with over 20 years of experience in

academia and management. He is and independent Board

Member of the board.

Joel Soi
Advocate ofthe High court of Kenya

Mercy Mutai

Madam Beatrice Langat is a teacher of more than ten years,

including Special Education. She is and independent Board

Member of the board. Beatrice was born in I't August 1980

Beatrice Langat

vll
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h) ankers

Kenya Commercial Bank

.O Box 48400 Nairobi 001 00

richo Branch

Sidian Bank Limited.

O Box 25363 00603 Nairobi

cho Branch

i) dependent Auditor

uditor Ceneral

ce of The Auditor General

versary Towers, University Way

O. Box 30084

00t00

airobi, Kenya

i) rincipal Lcgal Adviscr

Attorney General

tate Law Office

Avenue

,O. Box 401l2

ity Square 00200

airobi, Kenya
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e) Fiduciary Oversight Arrangements

i) Audit and Risk Management Comminee

ii) County Assembly committees

iii) Committees of the Senate

Audit and Risk Management Committce

Financial and performance reporting responsibi I ities
Risk oversight and management
System of internal control.

Kericho County Assembly Committee On Lands, Housing and Physical Planning

Investigate, inquire into and report on all matters relating to county departments

Study the programmes and policy objectives ofthe deparlments and the effectiveness of
implementation
Study and review all county legislation referred to it.
Assess the success of county departments on the basis ofresults achieved compared to the
stated objectives

Senate of the Republic of Kenya Public Accounts Committee.

. Investigate, inquire into and report on all matters relating to county departments

. Study the programmes and policy objectives ofthe departments and the effectiveness of
implementation

. Study and review all county legislation referred to it

. Assess the success of county departments on the basis of results achieved compared to the
stated objectives

f) Registered Offices

P.O. Box 112-20200

Revenue Building

Kericho- Nakuru Highway

g) Contacts

Telephone : (+25 4) 07 23 6803 5 6

E-mail : kerichomunicipal@kericho.go.ke

Website: www.kerichocounty.go.ke
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d) Key Managemcnt

R ef Position Nanre

Joseph Rotich

) Accountant Vincent Baretiet

3 Senior Supply Chain Management Officer Zipporah Ngeno

Senior Human Resource Olficer Evans Ronoh

5 Senior ICT Officer Benard Malakwen

6 Physical Planner Stanley Bett

7 Quantity Surveyor Qs. Gilbert Rono

8 Building Superintendent Richard Kilel

9 Survevor Elvis Ngetich

Environmental Safeguard Offi cer Doreen Koskei

lt Administrative Officer Beatrice Langat

Support Staff Philemon Maritim

IV

I Municipality Manager

4
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2. Key Entity Information and Management

a) Background information

Kericho Municipality is established by and derives its authority and accountability from Urban

Areas and Cities Act No. 13 ol 20 I I and Cities and Municipal Charter in 20 16. Kericho

Municipality is under the County Covernment of Kericho and is domiciled in Kenya.

b) PrincipalActivities

The principal activity, mission and mandate of the Municipality is to undertake and control

Kericho Town development, planning, environmental management among others.

c) Municipality Boa rd

I Chairman of the Board CPA KORIR PETER

2 County Executive Committee

Member responsible for Cities and

Urban areas.

Hon Brian Langat

, Board Member Cs Betsv Kirui

Board Member Joel Soi

5 Board Member Peter Korir

6 Board Member Gideon Kirui

'7 Municipality Manager Joseph Rotich

8 Board Member Beatrice langat

9 Avub Remtulla

l0 Board Member Mercy Mutai

l

Ref Position Nanre

4.
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ronyms & Glossary of Terms

Public Sector Accounting Standards Board

Financial Year

Occupational Safety and Health Act

Management Key management personnel who have financial responsibility in the

entity.

County
Annual

l.

PSASB

FY

OSTTA

Fiduci

ll
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