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PUBLIC SECONDARY SCHOOLS -/S1OZO BOY'S SEC SCHOOL
Reports and Financisl Statements
For the year ended 30th June 2022

I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,
2013. It is located in ISIOLO County, ISIOLO Sub-County

The school was registered in ll/1992 under registration number GPlN276l92 and is currently
categorized as an Extra counry public school established, owned or operated by the Govemment.

The school is a daylboarding school and had 3 I I number of students as at 3Ut' Jwre 2022.It has 3

streams and 19 teachers ofwhich 0 teachers are employed by the School Board Of Management.

@) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,20l3;
is composed of the following members:

t9/rot20t9ChairmanMOHA}IEDBORU
Secretary - Principal 19/tO/2019a ABDI DIBA GODANA

19/10t2019MemberISMAIL GALMA3
Member 19/10t20194 NICHOLAS LOCHULAGY
Member t9/10/20195 BISHOP KALUI.IYIJ

19/10t2019Member6 FATUMA ABDIJLLAHI
19/1012019Member7 WAMBUI KIBOI
19/t0t20t9Member - Rep Teachers8 SHUKE DADACHA
t9/10t2019Member Rep9 ABDULLAHI GOJOMBE
t9/10/20193 Members - Sponsor10 ABDILATIF ABDI BORU

Member - Community l9/1,O12019ll GOLLO BORU DIDA
19/10/2019MemberSpecial Needs12 AHMED SETT
19/10/2019Member13 AMINA GAMADID
t9/10/2019Mernber14 BISHOP ANTOI..IY IRERI
l9/10/2019Member15 TTYA GALGALO

Rep Students 1,9/tO/201916 ALEXMWANGARA

')
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KEY SCHOOL INFORI\{ATION AND MANAGEMENT (Continued)

The function of the School Board of Management include:
- Promote the best interests ofthe School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013
- Ensure and assure the provision ofproper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the staffing needs ofthe School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources ofthe School
- Receive, collect and account for any funds accruing to the institution in accordance with Article

226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance Management Act,
2012 and the Fourth Schedule para 2l and 23 ofthe Basic Education Act, 2013.

(c) Committees of the Board

(d) School operation Management

For the financial year ended 30't'Juna 2022 lhe School day-to-day management was under the

3

CHAIRMAN
PRIMARY
P.A
P.A 3 out of4I Executive Committe€

t. MOHAMEDBORU
2. DIBA ABDI
3. ISMAIL GALMA
4. FATUMA ABDULLAHI
5. ROSE WAMBUI
I. AMINAGAMADIO
2. AHMED SETT
3. NICHOLAS LOCHALAGI 2 out of32 Audit Committee
I. BISHOP KALUNYU
2. GOLLO BORU
3. FATUMA ABDULLAHI I out of33

Finance,procurement
and general purposes
Commiltee

I out of24 Academic Committee

I. ISMAIL GALMA
2. AI{UKE DADACHA
3. MOHAMED BORU
4. ABDII-ATIF ABDI BORU

5

Development
Committee

I out of26
Discipline and welfare
Committee

I. AHMED SETT
2. ABDILAHI HAJI
3. BISHOP KALUNYU

7
Adhoc Committee (if
any during the year)



ISIOLO BOY'S SEC SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Flnancial Statements
For the year en iled 3Ah June 2022

following persons:

Ref: Deslgnrdon Neme TSC Numbcr
Principal ABDI DIBA CODANA 430102

2 Deoutv Principal JAMES MBAABU CITUMA 436303
J School Bursar FREDRICKGATOBU BOM/ISLBS/001
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Capiturton grants lrom the Ministry of Education for the last lhree years

2020 2021 2022

ruNION 517,041.00 247,523 894,475

OPERATION 1,848,723.00 I ,55 I,455 7,486,790
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Chart Title

I
2021

I TUITION I OPERATION

r
ao20 2022

A three-year overview of growth ofother income(s) earned by the school.
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Movemenl of debtors of the school over the last three years

Chart Title
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Movement of creditors of the school over the last three years
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2020 2021 2022

TUITION

OPERT4TION

SCHOOL FWD 1.892,909.00 3,117.473.00 2. 166.505.00

2020 2021 2022

ruITION 197,835.00 74.558.00 396.524.00

OPERATION

SCHOOL FUND 3,144,522.00 2.079,824.00 473,325.00



ISIOLO BOY'S SEC SCHOOL
PUBLIC SECONDARY SCHOOL
Annuel Report and Financial Ststements
For the year end eil 3(lh June 2022

2020 2021 202 2

ruITION I,834 t.s56 52.602

OPERATION 479,088 38,41 2 I 1.321

SCHOOL FUND 80.793 133,828 t 58,504

SAYING 48, 101

NFRUAT 1,244.00

600000

500000

4o(xx)0

300000

200000

10@00

0

Movement olcash and bank balances over the lost three years

Chart Title

il I
SAVING INFRUATTUITION OPERATION SCHOOI FUND

a 2020 a 2077 a 2022

Graphical presentation, ratios, lables, and pie charls should be used to show/ indicate

trends.

b) Teacher Student ratio

2022

TSC TEACHERS l9

BOM TEACHERS 0

STUDENTS 311

l0
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c) MerD score in the 2022 KCSE:

d) Number of Catrdidrtes itr Oe 2022 KCSE:

20r9 2020 2021

CANDIDATES 65 69 JJ

e) Capacity of the school:

2019 2020 2021 2022

SruDENTS

ENTRY

274 280 294 311

2019 2020 2021

SruDENTS ENTRY 65 69 55

MEAN SCORE 2.785 4.696 3.721

ll
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f) Dcvr[opmcnt proJec6 ceri{ed out by ttc rchml:

RENOVAflONOF;

CLASSR(N)IilSJIKOS,VININYPANE,BEIN AND CEAIRS.

srslr

Sclool Prbrcipal

Jwna \A. G,?,.,*,e

1
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III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act,2ol2 requires that, at the end ofeach tinancial
year, each National Govemment School shall prepare financiai ,tut"ro"nt. in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board of Kenya from
time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of 

"""ori.,t, 
of the income,

expenditure and assets of the institution.

The Board of Management of (Name of Schoo!) accepts responsibility for the school's financial
statements, which have been prepared on the cash Basis Mtthod of Financial Reporring, using
a,ppropriate accounting policies in accordance with Intemational Public Sector Accouniing Standards
(rPsAs).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view of the state of the school's transactions during the financial year ended 30,h J;, 2022, and of the
school's financial position as at that date.* ",. ,[? L.
Neme: M.sL-<r" ra:'L b
Dcsignation:{., Chairman, School Board of Management
slgn:'i-l,aur
Date: 

^ 
^1 ' dd/mm/yy

<->-: A)'\, 1 '
A^1.-t1...o-l:

_G,yl.. &\.(>,?.-.rrra
School lrincipal& Secreiary to Board of Management

-<iltutu,- L,,,
dd/dm/yy Ij\+1.o_,r-.rt

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

h'kattrctc ( vi latt, tt
Finance Oificer

$h'l>.*

l3
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REPORT OF THE AUDITOR.GENERAL ON ISIOLO BOYS SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2022 . ISIOLO COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditorceneral as provided by Article 229 of the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditorceneral.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of lsiolo Boys Secondary School -
lsiolo County set out on pages 15 to 30, which comprise of the statement of financial
assets and financial liabilities as at 30 June, 2022 and the statement of receipts and
payments, statement of cash flows and the statement of budgeted versus actual amounts

Relrort of the,,lu.litor-Gener ttn lskio B.r.r'-r .Sccoar,/drt S.hot fir thertar entled 30June,2012 - lsiolo Cotuth'
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for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualifled
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the lsiolo Boys Secondary School - lsiolo County as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Acl, 2012 and Basic Education Act, 201 3.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of financial statements submitted for audit revealed the following inaccuracies;

i. The statement of receipts and payments reflects payments for tuition amount of
Kshs.1,189,954 as disclosed in Note 5 to the financial statements. However,
review of supporting documents revealed payments of Kshs.893,430 resulting in
unreconciled variance of Kshs.296,524.

ii. The statement of financial assets and financial liabilities reflects accounts payable
balance of Kshs.9,266,285 as disclosed in Note 12 to the financial statements.
lncluded in this balance is an amount of Kshs.3,365,460 in respect of trade
creditors. However, casting of Annex 1, analysis of pending accounts payable -
supply of goods indicated a balance of Kshs.4,112,326 resulting in unreconciled
variance of Kshs.746,866.

iii. The statement of financial assets and financial liabilities reflects accumulated fund
balance brought forward of Kshs.19,784,939 while the previous year financial
statements reflect a closing balance of Kshs.17,772,302 resulting in unreconciled
variance of Kshs.2,01 2,637.

ln the circumstances, the completeness and accuracy of balances reflected in the
financial statements could not be confirmed.

2. Unsupported Boarding and School Fund Payments

The statement of receipts and payments reflects boarding and school fund payments of
Kshs.9,765,540 as disclosed in Note 7 to the financial statements. lncluded in the amount
is expenditure of Kshs.830,000 in respect of foodstuffs whose supporting documents
were not provided for audit.

ln the circumstances, the validity of boarding and School Fund payments of Kshs.830,000
could not be confirmed.

Reprrt of tlrc ..luditnr-Gerwol on lsiolo Bo.rs.Seconr,lo4 S'ctotl li the tctr enletl 30 .lunc, 2022 - lsiolo ('om4
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3. Long Outstanding Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.30,625,455 in respect of fees arrears as disclosed in Note 11 to the financial
statements. However, included in the balance are receivables amounting to
Kshs.28,538,221 which had been outstanding for more than one year.

ln the circumstances, the recoverability of the receivables balance of Kshs.28,538,221
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the lsiolo Boys Secondary School Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted verses actual amounts reflects receipts budget of
Kshs.16,385,080 against actual receipts of Kshs.15,871,067 resulting to an under-
funding of Kshs.S14,013. However, the School spent Kshs.13,934,581 against actual
receipts of Kshs.15,871,067 resulting in under-expenditure of Kshs.1,936,486 or 12o/o ol
the actual receipts. Further the statement did not indicate the totals for the final budget
and actual on comparable basis.

The under-funding and under expenditure is an indication that some activities and
projects in the annual work plan were not implemented by the school.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not addressed the issues as at 30 June 2022.

Repo oJthe Auditor-General on lsiolo Bot's Secondon' School./or the vear ended 30 June, 202) - lsiolo Countl
J
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The financial statements for the year ended 30 June,2022 were submitted for audit on
29 September, 2023, which was about one year after the statutory date contrary to
Section 47(1) ot the Public Audit Act 2015 which states that the financial statements
required under the Constitution and Section '18 of the Public Finance Management Act,
2012 and any other legislation, shall be submitted to the Auditor-General within three
months after the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

2. Irregular Payment to Kenya Secondary Schools Heads Association

The statement of receipts and payments and Note 6 to the financial statements reflects
payment for operations amount of Kshs.2,979,087. lncluded in the amount is an
expenditure of Kshs.1 53,000 in respect of Kenya Secondary Schools Heads Association
(KSSHA). However, KESSHA is a welfare organization that draws its membership from
School Principals only. The organization is not defined in Government Funding system
and there is no assurance that it has implemented effective, efficient, and transparent
financial management and internal control systems to manage the funds transfened by
schools. Further, the expenditure was not in the budget for the period under review,

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.153,000 could not be confirmed.

3. Reallocation of Funds Without Approval

The statement of receipts and payments reflects capitation grants for operations of
Kshs.4,055,690 as disclosed in Note 2 to the financial statements. lncluded in the amounl
is Kshs.'1 ,067,000 disbursed for infrastructure activities but was used for operation
activities contrary to the Ministry of Education Circular Ref. No: MOElG1l9lll44 dated
9 January,2008 and MOE.HQS/3/13/3 dated'16 June,2021 which directed that under
the operations account, schools may seek authority from the County Education Boards
to vire savings or surplus funds from one item to another, when it is absolutely necessary
but no virement from the tuition and infrastructure account will be allowed.

ln the circumstances, Management was in breach of the Ministry of Education guidelines.

Rcport o./ the .ludit(tr-General on lsiolo Boys Setorulary School lor the reo cn.led 30 June, 20)l - lsiok) Counl
4



4. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
plan, contrary to Section 2.2 ol the Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the guidelines.

5. Long Outstanding Payables Balance

The statement of financial assets and financial liabilities and as disclosed in Note 12 to
the financial statements reflects payables balance of Kshs.9,266,285. However, included
in the balance are trade payables balance of Kshs.3,587,049 which had been outstanding
for more than one (1) year. This was contrary to Section 53 (8) of the Public Procurement
and Asset Disposal Act, 2015 which states that 'an Accounting Officer shall not
commence any procurement proceedings until satisfied that sufficient funds to meet the
obligations of the resulting contract (s) are reflected in approved budget estimates'.

ln the circumstances, the School Management was in breach of the law and there is risk
loss of public funds through litigations, interests and penalties.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficlent and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that,
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Land Ownership Documents

Annex 2 to the financial statements reflects summary of fixed asset register balance of
Kshs.192,980,000 in respect of fixed assets which includes land with a balance of
Kshs.100,000,000. However, land ownership documents were not provided for audit.

Rcport ctl tht, A uditor-(i enerul on lsktlo Boys Secondury Se'hool.ftr the year ended 30 June, 2022 - lsiolo (ounq
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ln the circumstances, the ownership of the land could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence I have
obtained ls sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ol lhe Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 201 5 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of tha .4uditor-Aeneral on lsiokt Bors Sec'ondarv School fit the ycar ended 30 Jute, 2022 - lsktlo ('ount1
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statemenls and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit

Report of the Auditor-Oeneral on lsiolo Boys Secctndary School for the year ended 30 June, 2022 - Isiolo Countl
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report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal conkol that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA v BS
AUDITOR.GENERAL

Nairobi

28 November, 2024

Report ofthe Auditor-Cenerql on lsiolo Bo1,s Secondory Schoolfor the 1-eor ended 30 June, 2022 - lsiolo Counq,
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ISIOLO BOY'S SEC SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Ststements
For the year ended 30h June 2022

RECEIPTS
I 894475 247,523Capitstion ,rants for tuition

2 4,055,690 I,551,455Capitation gants for operations

School Fund Income- Parents' Contributions 3 3,296,010.00
'7.624.891.NSchool Fund lncome- Othcr receipts 4 5,144,724.00

Proceeds from borrowings

r5,871,067 6.943.701.00TOTAL RECEIPTS

PAYMENTS
Payments for Tuition 5 1,189,954.00 138,523.00

6 2.979,087.ffi 185,800.00Payments for operations

7 9,765.540.00 4,606.74t.00Boarding and schml ftmd payments

13,934,581.00 4,931,064.00TOTAL PAYMENTS

r,936,486SURPLUS/DEFICIT 2,0t2,637.00

STATEMENT OT RECEIPTS AND PAYMENTS FORTHEYEAR ENDED 3OI1I JTJNE
2022

The school financial statements were approved on23 signed by:

{

v

Signr

Name

Sign <Ud,r,*u*
..1:bl4:/AA ft A1-

X6lraes-fU'4 lh) r,{ame

s

( Name

School PrincipaU
Secretary to BOM

F12;fiulL 6.e1c'tt

ChairBOM

oate2? l+t>
I

Date ]Q tAl,l."eq z?lV/>"t^7'

Bursar/
Flnancc Officer

Dete
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ISIOLO BOY'S SL)C SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3At' Junc 2022

vI. STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT 3OTH

JUNE 2022

'fhe School's fioancial statements were approved on2 20??ard ygned by:

f LrLr,'"J. 
q 41 G^- (\A. itiu'rvut

School Princ'ipaUSicretary
to BoM
sisnl=ffiti2 J,-
Date: 'f,{}\ +lS-c:f!.1

Name: fil"zztc.L (fll1on aI
Name:
Chairman, BoM Bursa tnance

sign:Sign:

Date:
Name:

1

FINANCIAL ASSETS

Cash end Cash Equivalents

Bank Balances 8 27 |,'772 226,t48

Cash Balances 9 90,483 226,t48

Shon term lnvestment l0
362.255 226.148Total Cash and cash equivalent

ll 30,625,455 26,383,840Account's receivables

TOTAL FINANCIAL ASSETS 30,987,710 26,609,988

FINANCIAL LIABILITIES

Accounts Payables t2 9,266,285.00 6,825,048.00

19.784.94021,721,425

NET FINANCIAL ASSETS

R.EPRESENTED BY

13 t9,784,940 l7,772,303
Accurnulated Fund b/fwd

Surolus/Deficit for the vear t,936,486 2,O12,637.O0

NET FINANCIAI, POSSITION 21,721,425 19,7U,940

l6
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ISIOLO BOY'S SEC SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3Ah June 2022

VII. STATEMENT OF CASII FLOWS FOR THE YEAR ENDED 3OTH JUNE 2022

894,475 247,523CaDitation gants for ruition
7.486,790 1.55 t.455CaDitalion rrants for oDerations

14.474.762.00 2.632,187.00School fund income- Parents contributions/ fees

School fund income- olh€r rec€ipts

22.876,028 4.43r,r64.00Total receipts

Poyments

843,430.00 247,800.00Payments for Tuition
7, t63,881.00 185,800.00Payments for operations

t 4.379,603.00Boarding and school fund payments 4,386,202.00
22386.9t4.00 4.t19.802.00Total Dryments

489,t14 (388,638.00)Net cash flow from operrting activitie$

CASHFLOW FROM ITWESTING ACTIVITIES
Proeeeds from Salc ofAssets

353,006.00Acquisition ofAssets
Proc€eds from investments

Purchase of investrnenls

Nct cash flows from lnvestlnc Activides
CASHFLOW FROM BORROWING ACTIYITIES
Proceeds from borrowings/ loans

Repayment of principol borrowings

Net cach flow from llrancins scdvities
136,t08 (388.638.00)NET INCREASE IN CASH AND CASH EQUIVALENTS
226J44 614.786Cesh end cesh cquivdent at BEGINNING of the year
362,2s5 226,148Cerh end cash equivelent at END of the year

l7



PTjBLIC SECONDARY SCEOOLS _ BIOLO BOY'S SEC SCHOOL
Reports and Financial Statements
For the year ended 306 June 2022

VTII. STATEMENT OF BTJDCETED VERSUS ACTUAL AMOT]NTS FOR TIIE YEAR ENDED 3OTH JI,]NE 2022

RECEIPTS

(1) CAPITATION GRANT
ON TT]ITION
Textbooks and reference
materiels

Exercise books

Laboratory equipment

lnternal exams

Teaching / leaming materials 1,326,080.00 1,326,080.00 894.47 5 43 r.605 67%
Chalks

Exams and assessment

Teachers cuid€s
(2) CAPfiATION GRANT ON
OPERATIONS

Persormel emoluments

Repairs and maintenance 1,600,000.00 1,600,000.00 717,000.00 883,000.00 45%
Local Eansporl / travelling

Elecricity and water

Medical 64,000.00 64,000.00 0%
Administration costs

Activity 619,200.00 6r9,200.00

Gratuity

Oth€rs 3,508,800.00 3,508,800.00 3,33t,690 17,010,985.00 95.20A

SMASSE

l8



ISIOLO BOY'S SEC SCHOOL
PUBLIC SECONDARY SCHOOL
Annusl Report rtrd Financial Ststemen$
For the er/led 3Oh June 2022

( FEES CHAXCED ON
PARENTS

Personnel emoluments

Repain and maintenance 440.000.00 ,140,000.00 3'15,240.00 64,760.00 85%

Local transport / travelling

Electicity and water

Medical

Administration costs

Activity l 10,000.00 110,000.00 124,700.00 ( 14.700.00) I t10/.

Others 3,734,400.00 3,734,400.00 2,205,8r0.00 1,528.590.00 59V.

SMASSE
Fee on Boarding Equipment
and Stor€s 4,9t2,600.00 4,982,600.00 5.984246.00 (l.001.646.00) l20o/o

OTIIERINCOME
Rent income

Income from farming
actMhes

Insurance compensation

Iocome from Posho mill
lncome from Bus Hirc
Fee for hire of ground and
equipmert

InterEst income
Income from any other
investsnent

TOTAL INCOME

l9



ISIOLO BOY'S SEC SCHOOL
PUBLIC SECONDARY SCEOOL
Annual Report and Financial Ststements
For the e* eoded 3Uh June 2022

(1) EXPENDITI]RE FOR
TUINON
Textbooks and reference
materials

Exercise books

Laboratory equipment

Intemal exams

Teaching / leaming rnaterials r.326.080.00 1,326,080.00 791,750.00 534,330.00 59%

Chalks

Exams and assessment

Teachers cuides

Administration costs

Bank Charces
(2) EXPENDITURE FOR
OPERATIONS

Personnel emoluments
Repaim, maintenance &
improvements 1.600.000.00 1.600,000.00 44E,t4l.00 I,151,159.00 280/"

Local trarsport / travellinq
Elecricity, water and
conservancY

Other votes 3,508.800.00 3.508.800.00 2,507,946.00 999.054.00 7lo/,
Medical 64,000.00 64,000.00

0o/o

Administration costs

Activitv ExDens€s

Gratuity 619,200.00 619,200.00 20,500.00 41,420.00 33.4v,
SMASSE

20



ISIOLO BOY'S SEC SCHOOL
PUBLIC SECONDARY SCHOOL
Annuel Report and Finsnciol Statemcnts
For the ecr endd 3Ah June 2022

A) EXPENDITI]RE FOR
SCHOOL FI]ND
Persoonel emoluments
Repairs, maintenance and
improvements ,r40,000.00 rt40,000.00 719,790.00 (279,790.00) 163%
Local transport / ravclling
Electricity, water and
conservancy

Medical Expenses

Administration costs

Activity I r0,000.00 I 10,000.00 rs3J00.00 (43J00.00) t390/0

Other notes 3.734.400.00 3,734,400.00 4,535,651.00 (801.251.00) t2t%
Gratuity

Lunch Drogamme
Boarding Equipment and
Stores 4,982,600.00 4,982,600.00 3,39014E.00 r.592.352.@ 680/.

Activiry
Expenditure for lncome

lnsurSnc€ costs

Other expenses on
investrnents

Reot Exp€nses

Banl

Loan lnterest Repayment

Loan Principal ReDayment

Acquisition of Assets

TOTAI.S

2l
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PUBLIC SECONDARY SCHOOLS - /S/OZO BOY'S SEC SCHOOL
Reports and Financial Statements
For the year ended 30'h June 2022

IX SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial slatements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with Intemational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable govemment legislations and

regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the .sc'Iool and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and paymcnts
The school recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the school.ln addition, the school recognises all expenses

when the event occurs and the related cash has actually been paid out by the .sclool.

In-kind contributions
In-kind contributions are donations that are made to the scftool in the form ofactual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the school includes such value in the statement of receipts and paynents both as a

receipt and as a payment in equal and opposite amounls; otherwise, the contribution is not
recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subjecl to insignificant risk ol changes in value.
Bank account balances include amounts held at various financial institulions at the end of the
financial year.

4
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ISIOLO BOY'S SEC SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statcments
For the year ended 3At' June 2022

SIGNIFICANT ACCOUNTING POLICIES (Continued)

5 Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers and/or inslitutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the govemment practice where

the imprest payments are recognized as expenditure when fully accounted for by the imprest or

AIE holders. This is an enhancement to the cash accounling policy. Other accounts receivables

are disclosed in the ltnancial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parlies have been recognized as accounts payables. This is in recognition of the govemment

practice of retaining a portion ofcontracted services and works pending fulfilment ofobligations
Ly the contractor and to hold deposits on behalf of third parties. This is an enlrancement to the

cash accounting policy adopted by National Govemment Ministries and agencies. Other

liabiliries including pending bitls are disclosed in the frnancial statements. Pending bills consist

ol unpaid liabilities at the end of the Iinancial year arising from contracted goods or services

during the year or in past years.

Non-currcnt assets

Non-currenl assets are expensed at the time ofacquisition while disposal proceeds are recognized

as receipts al the time ofdisposal. However, the acquisitions and disposals are reflected in tle
school fixed asset register a summary of which is provided as a memorandum to these financial
statements.

6.

7

8 Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. Tlte school's budget was

approved by the School Board of Managemenl. A comparison ofthe acnral performance against

thi comparable budget for the financial year under review has been included in the financial
statements.

9 Comparetive Iigures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentalion.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30th June 2022.

10.
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ISIOLO BOY'S SEC SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Strtements
For the year ended 30h June 2022

NOTES TO THE FINANCIAL STATEMENTS (Contlnued)

6 PAYMENTSFOROPERATIONS

7 BOARDING AI\D SCHOOL FUND PAYMENTS

Personnel emoluments

Service Gratuity
Administration Cost

95,835.00Repairs and maintenance & improvemenls

Local transport / travelling
Electricity and water

Medical
185,800.002,s09,746.00Other votes

20,500.00Activity Expenses

SMASSE
lnsurance Cost

Bank Charges
353,006.00Acquisition of Assets

I8s,800.002,979,087.0OTOTAL

Personnel emoluments

Service Gratuity
774,790.00 84,000.00Repain and maintenance & Irnprovements

Local rt / travel
Electrici and water

Medical Expenses
196,300.00Exams/ Assessment

10,000.00Administration costs
1.775,685.00Lunch Propramme

4,981,796.00Other votes

Bank Charges

ExDenses on lncome Generating Activities
3,659,4s4.00Fee on Boarding Equipment and Stores

Rent Expenses
153,200.00Activity

Insurance Cost (Life Property)
Loan Principal repayment

Loan Interest rcpayment

26



ISIOLO BOY'S SEC SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial StstemeDts
For the ear etded 3Oh June 2022

NOTES TO T'IIE FINAI{CIAL STATEMENTS (Continued)

E BAIIK ACCOI.'NTS

9 CASHINHAND

IO SHORT TERM INVESTMENTS

Acquisition of Assets
9,765,540,00 4,606,74r.00TOTAL

52,602 1,556Tuition Account
38,4t2I 1,32tOperations Account

133.828158,504School Fund Account/Boarding
48,l0l48,101Savings Account

Parent Association Development Account

Income generatinq activities Account
1,244.00 4,250.00Infrastructural Account

226,t48271,772Totil

I

Tuition Account

Operation Account
m,483.00Schoo! Fund account

90,483.00Total

Cooperative shares

Treasury Bills
Fixed deposit

Equitv stock

Other investments

Tot3l
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PUBLIC SECONDARY SCHOOL
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NOTES TO THE FINAIICIAL STATEMENTS (Continued)

II ACCOUNTSRECEIVABLE

[Include an ageing of the fees / non fees arrears below]

12 ACCOTJNTSPAYABLE

finclude an ageing of the creditor's anears below]

26.383.E4030,605,455Fees arrears

Olher non-fees receivables

Salary advances

20,000.00

30.625.455 26,383,840Totd

2,165.505.00 3,117,473.00Fe€s arrcars for curent
1.892,909.003,117,473.00Fees arrears for the olts

25,420,748.70 2t,978,393.70over twoFees arrcars for or
604,936.0099,272.00Less

26J83.84030,605,455Total

6.82s.048.008,815,079.00below and appendix 1)Trade creiitors (See ageing
451,206.00Prepaid fces

Retenlion monies

9.26C285.00 6"t25.UE.00Totd

2.154,382.00869,849.00Trade creditors for current r
2.r54.382.00 3.342,387.00Trade creditors for the

6.825.048.00 3,371,399.00Trade creditors for prior periods (over wo
2.043,r20.00I,034,200.00Less creditor paid

6.825.M8.00E"t15,(x)9.00Totd
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For the year end ed 3(lh ,Iune 2022

NOTES TO TIIE FINANCIAL STATEMENTS (Confinued)

13 FTJND BALANCE BROUGHT FORWARD

Othe r lmportent dlsclosure notes
IPSAS I encourages an entity to disclose accrual rclated information in relation to an entity's assets and
liabilities. The notes outlined below are disclosure notes in relation to the school's non- financial assets
and liabilities.

14 Non-current Llebllltier Sum

l5 rttett

16 Borrowln

27 t,772 226,t48Bank balances
90,483.00Cash balances

Short Term Investments

Rcceivables 30,625,455 26,383,840

Payables (9,266,28s.00\ (6,82s,048.00)

2r.72t.425Totsl t9J,M94O

Bank loan(s)

Outstandinc L@ses

Hire purchase

Gratuity and leave provision

Total

7 each 60,000 420,000 410,000.00Caule
Goats

340 eaci900 306,000 272,000.00Trees
Coffee or tea Dlantation
Poultry
Totd 726,000 682,000.00

r) Borrowlncs
Borrowing at bcginning ofthe year

Borrowinm durint the year

Rcrrayments ofduring the year
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Other important dlsclosure notes

17 Stock/ Inventory

It. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments thal
were provided to the auditor.

Balence at end of the year

109,300.00 88,000.00StocU inventory at beginning ofthe year

Stock/ inventory purchased durinq the year 4,95t,204.00 1,996,758.00
4,502,364.00 1.974.458.00Stocl/ inventory issued during the vear
55&140.00 109J00.00Balance at end of the year
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A}INEX I . ANALYSIS OF PENDING ACCOTJNTS PAYABLE

Conrtrucdon of bulldlncr
1

1

3

Sub-Totd
Supply of qoodr

4. EDMWEGI GENERAL SI,PPLIES 2,352,135.00 t0t0u20t6 l J52, r35.00 900,000.00 900,000.00

5. SALESO KIAMBI 1,07 r,390.00 0U01t20t9 165,200.00 906,190.00 906,t 90.00

6. HARRIET NGAI-rrANI 562J55.00 24tOv2020 449 264.00 M9,264.00 307,009.00

7. MOHANSoNS ENTERPRISES 150,000.00 taov20t9 38,450.00 l l1.550.00 I I1,550.00

8. BAXETU CoIvflANY 90,000.00 tot0a20t6 t7,500.00 90,000.00 72,500.00

9. JoSEPH KIBoRI 37,600.00 t0t0a20t6 37,600.00 37,600.00

IO. ASHA A. ALI 163,000.00 0l /04/20r 8 28,000.00 135,000.00 135,000.00

I l. JosAMwA MKK 101,840.00 I l/06/2018 l0l,840.00 l0l,840.00
12. BETSY K. DBURUGU 23,120.00 0l /10/2019 23,120.00 23,120.00

1 3 . REGIoNAL BooKs AND STATIoNARIES 123,235.00 tu06t20t8 123,235.00 123,235.00 229,924.00

I 4. WELINGTON ENTERPRISES 137,650.00 t5/1U2020 137,650.00 137,650.00

15. JENERUSHA KANARIo 98,600.00 30/11/20r8 98,600.00 98,600.00

16. Mn rDS cortfLrrERs I r0,500.00 0lt0u202l 50,000.00 r 10,500.00 60,500.00

lT.MASco 562,500.00 200,000.00 362,500.00 990.t43.00
Sub-Totrl 5.stIr.825.00 2.523J84.00 35t?,049.00 336s.460.00

Supply of rervicer
18. srAFF SALARES 5,582,544.00 3,490,997.00 3,089,615.00 2,1 18,715.00

19. SERVICE GRATUTry 2,584,039

Sub..Totil 5.582.544.00 3J90.997.00 3.0t9,6r5.00 2.u8.715.00
Grlnd Totrl r1,166369.00 6.014.7t1.00 6.676.664.00 t.u5.079.00

E

3l



PTJBLIC SECOIYDARY SCHOOLS -1S1OTO BOY'S SEC SCHOOL
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A}IIIEX 2 - SI]MMARY OF FI}GD ASSETS REGISTER

(fhe School should ensure that a detailed fixed assets register is maintained).

Land I ISIOLO 100,000,m0.00 100,000,000.00

Lafi2

Buildings and strucrures ISIOLO 80,000,000.00 80,000,000.00

Motor vehicles IsIOLO 3,500,000.00 3,500,000.00

Office equipment, fuminue and fittings ISIOLO 1,500,000.00 1,500,000.00

ICT Equipmant, and Other ICT Assets ISIOLO 1,200,000.00 1,200,000.00

Tools and apparatus ISIOLO 3,000,000.00 3,000,000.00

Textbooks NIOLO 2,500,000.00 2,500,000.00

Other Machinery and Equipment ISIOLO r,200,000.00 t,200,000.00

Heritage and cultural asses

lntangible assas- sofl warc ISIOLO 80,000.00 80,000.00

Total 192,980,000.00 192,980,000.00
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