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M u lt i n utio n o I [/ gu n rl u -I(e rt1, 11 ; I(u1tchoruu -Suurn - I(itate & Iildoret 'l'tttvrt Bypuss llouds

Project Reports unrl P'itroncial Stutentants l;or the ./in tnciol yexl' endcd .lune 30, 2020

1 PITOJI'C'I' INI.'OITMATION ANI) OVEITALI, PI']RFOITMANCIi
1.1 Namc zrnd registered oflice

Multilatiogal [Jganda -Kcnya: Kaltchorwa -Suarn - Kitale & Elclorct 
-l'owu Bypass Roads

Project

Objective:

The Afi.ical Development Bank Gror,rp (AIDB) approved tJSD 256.36 milliorr of loans to the

Governments of Kenya (USD 150.56 million) and Uganda (USD 105.7 million) for the

upgrading ol' 1 l8 km road sectior-r connccting the two countries as well as the cotrstruction of tl-re

32 km Eldoret town bypass, in Kenya. Once contpleted in 2021, tlie project will contlibute to

improvethelivingstandardsofthe l.4nrillionpcopleintheprojectzone of inlluencc.

The colstructiop of thc Eldoret bypass (32km) will rccluce trall-rc congestion in Elclorct Town, by

avoiding crossir1g of thc city ccntre. '['hus, the average speed will ir-rcrease l}om 26kntlhr in the

existing road to 42km/hr

Addrcss: Barabara Plaz.a,

.lomo Kenyatta lttternatiotral Airport (.fKIA)
Off Mazao Itoad (Oppositc KCAA IJeadquarters)

Nairobi Kenya

Contacts:
Dircctor Gencral
Kcnya National I lighways Authority
Po Ilox 49112-00100
Nairobi
'l'elephorre: Q5\ 020 495000

I i-rlrail : dg@)Kenha.co.kc
Wcbsite : www.kculizr.co. ke

1.2 l'}ro.icct Infirrmation

19t1, Ma 11ect Start I)atc

2021.rs[JIPro cct Irrrcl I)atc

I)anicl ClhcrortoEPro ect

All'ican l)cvcl nt Ilank n fl)Bl'S



Multinotionol (/gondo -l(erytu: l(opchorv'a -Suunt - t(itula & Iikloret Tox'rr B.1t1tuss Rouds

Pro.ject Rcltorts und liinrtrtciul Stutements lror thc./irruttc'iol yeur cnded Juna -J0, 2020

1.3 I'ro cct Ovcrviov

Linc Ministry/Statc
I)epartrnent o1- thc project

1'he project is unclcr thc supervisiorr ol-thc Ministry ol''frallsport,
Infi'astrr-rcturo, IIottsirtg, lJrban Dcveloptuent & Public Works

Prolect numbcr I'-ZI-I)BO-O I 8:]

Stratcgic goals ol' the
project

I'he strategic goals of the project are as lbllows:
. 'fo Connect Kenya and other Part of Ilast & Ceptral Ah'ican
. Facilitatc 'l'radc and rnovctrent ol'pcople in Ilast and Central

Aliicar-r llrprovl the transit timc

Achievement of strategic
goals

The project managemcnt aims to achievc the goals through the

following mealls:
. Rcliabilitation o1' already deterioratcd road that is in poor

condition to reduce transporlatiotr cost aud transit time

Involving thc local cotnmunilies and commuuity based orgatrisations

in rnouitoring conclitions along the road, inclr"rding prescrvation of
the road signs. 'l'his will assist in dealing witli environmental issues

and the guarding against damages ancl tl-re thcft to road sigtrs and road

Infi'astructure

'Ihe upgrading of the l l8km road connccting Kapchorwa (LJganda)

to Kitale (Kcnya) will providc

a) Ar-r all-weather acccss for citizens, farnters and tradcrs.

b) 1'he projcct also includcs a cor]structioti of a One Stop Border

Post in Suarn to f'acilitate tradc between the two cottntries,

travellers and tratlsllort operators.

c) Tl-rc upgrading of thc roacl will redtrce thc travcl tinte ir-r

lJganda (Kapchorwa-Suarn) fi'om 4lrrs to l.5hrs and in Kenyzi

(SLranr-Kitale) 1l'orll 1.5hrs to 45 tlinr-ttes.

cl) 'l'he pro.jcct area is very f'ertile and has high agricultural

potential artd thc Lrpgrzrding o1'thc road fi'orn gravcl ttr

bittllcp standard will Iacilitate the sLrpltly of {irrru inputs aucl

evacuatiou ol'prodttcc to tua.ior tlarkct ccllters.

Othcr inrportatrt
backgrouncl i tt forrttat i ort o1-

the ploject

]'he AfDB and AI)F loans will cover 88% ol'thc I(enya pt'o.ject costs

wlrercas thc (iovcnurcttt ol' Kenya corltribLrtion will bc lZoh ol'the
project cost.



Multittational Ugundu --l(ctt.tttt: I(u1tt'ltonvu --Surtrtt - l(itule.Q Iildorct Toturt li.yltrts.s llourls
Prtlct:t Rcports rrtrd I;irtutrcial Stotcnrcnts l;or tha.t'irtunc'iill .,1,eoy' enderl June -10, 2020

Currcnt situation tliat thc
proiect was lbrmccl to
intervenc

'l'he projcct was fbrrred to intcrvene in thc ltlllowing areas:

. Redr"rcing'l'rarrsport cost and travel titne between Nairobi and

Kanipala.

. Improvenrcnt ol transpot'tation o1'f-arm inpr"rts and procltrces

to and li'orr thc pro.icct arca

. Improvenrcnt ol ccononric and living standard of pcople in
towns alor-rg the corridor

Prolect duration

1.4 llanl<crs Coopcrative Bank of Kcnya Ltd
Upper I Iill Branch,Nairobi
Account Nurnber 0 I 14 I 160979900

Ar"rditor General
OIfice ol"fhe Auditor (ieneral

I).O Box :i0084-0100
Nairobi

1.5 Auditors

1.6 l{olcs and llcsponsibilitics
List o1 the people who are working on the projcct.

Narrtes 'I'itlc dcsign:rtion
Kcy
qu:rlification Ilcsponsibilitics

Eng l)avid A.
Mr-rchilwa

Director Development Qualified Oversighl

Eng.l)anicl Cl-rcrono I)cpLrty I)ircctor Qualificd Project Co-Ordinator

Mr W Nyatwanga l)cpLrty l)ircctrir' Qr"ralified Safeguard Spccialist

Mr I. Karlotho Assistant I)ircctor- Qualilied Irinancial Specialist

Mr It Kilcl Assistant I)irector'
QLralified

I)rocurcment
Slre cialist

lil



Multinstittnul Ugundo -l(en),u: Iktpchorwu - Suunt - I(itole & Elrloret T'ott,tt B.ypass Routls
Pro.ject Reltorts otrd Finuncial Stutenrcnts liorthe.t'inunciul .yeur artrled Junc 30,2020

1.7 Funding summary
flre Projcct has an approved budget o1'IJSD 130,000,000 cqr-rivalcnt to Kslis 13,847,912,000 and
Kslrs 4,216,797 ,7 43 as highlighted in the table below:
Ilelow is thc lirnd sLllll

I.8 Summary of Ovcrall Project Perfrrrmance:
Iludget perl'on-nancc against actual amourrts lirr current ycar and 1br cumulativc to-datc,

1.9 Summary of I'ro.jcct Conrpliancc:

'l'here is no signillcant Cascs ol'non-Corlpliancc with applicable lau,s atid regulations and
cssential cxternal I'iurincing agrecnrents/Covcnants which has bccrt rcportcd

Source of
fu nds

[Jndrawn lJalance to dateI)orror Conr nritrncnt- Anrount receivcd to datc -
(30/06 /2018)

(30/06/20 r 8)

Donor currcncy Kshs
I)onrlr
cu rreltcy Kshs

[)onor
cu rrency

Kshs

(A) (4',) ( t|) ( t!') (A)-(ri) (A',)-(r]')

(i)Loan

6,388,40(r,526

Afiica
Developnrent
Bank( ADB) 82,000,000 8,734,836,800 22,021,516 2,346,430,274 59,912,424

3,229.620.424

Af ica
f)eveloprlent
Bank( ADIr) 48,000,000 5, I 13,075,200 17,681,302 1,883,454,776 30,3 18,698

(ii)Counterpart
funds

4,2t6,191,143
Government
of Kenya 4,2t6,791,143

90,291,121 9,6 r tt,026,950'I'otal 130,000,000 18,064,709,7 43 39,708,879 8,446,682,793

Currcnt Ycar

Iludget 201912020 Actual 20191202(l l)erformarrtt" t\t

5,836,706,88(r 4,994,1 I 1,549 86%

IV



Multinutionol [Lgu ndu -lfun.y,u: I(upchorx,u _sucttn - I(itula & I:ldorat l'owtt l).y1toss Rofids

Projcct Reports unrl liirrttrtciol Stotentents I;or tha.finunciol -1tgxt' andcd Junc 30, 2020

2 STATI'MEN'I' OF PI,IIFOITMANCIi A(;AINS'I PII.O.IIICT'S I'I{EI)I'TIIIIMINIII)
()I}.IIICTIVES

Introduction

1'he l)roject is a rnultinational operation tl'rat provicles an important link bctween Uganda and

Kelya by cor-urecting through the borcler post o1'Suatn.'l'he Uganda sidc of the project road is

Kapchorwa-Suam and the Kenya sicle of the project road are Suarn-Kitale and Illdoret Bypass.

1-he project road supports the regional integration objective olmembet'countrics of East Afi'ican

Community (EAC)and (ireat l-akes Itcgion, cspccially lJganda and Kcnya by connecting to

Suam ald further linkirig with Dcrnocratic Itepublic of Congo (DI{C) and Soutli Sudan.'l'his is a

transformative project that contributes to socio-cconornic developurent, poverty reduction and

regional integration iu eastcrn Ugarrda and westcrn Kcnya

fhe key developtncnt objectives ofthe project arc to:

a) The project is a regior-ral roacl travcrsing via Suam bordcr and sr-rpports regiorral and

national social-ccolomic growth strategies and irnproves the traffic congestion in Eldoret

Town
b) The irnprovement of thc road will promotc the effort of thc (lovernmcnts in poverty

reduction througli bctter road irrfrastruclure in the two countries by providing all wcather

access for the supply of farrn inputs and evacuation of produce to maior market centers,

thus impro,ri,1g ili" level of' service and efficiency of thc road uctwork and reducing

transPort costs.

c) It will also support regional integratior-r, econotttic co-opcration aucl foster transport

linkage with Ugar-rda, Kenya, I)l{C and South Sudau'

Ilelow we providc thc progrcss on attaining thc statcd objectives:

Ilcducccl
transport costs

(a) Avct'agc passcngcr

lirrc /pcrsott ttti
I(apchoru,a-S uzrtl atrcl

Suzun-Kitalc.
(b)Annuzrl avcrzlgc

a) LJSD I .2LJgarrda (r'cdr-rction

ol'29oh) ancl tJSD 1 .71 (l(cnYa-
rcclrrcticrn ol'25o/o) in 2021 .

(b) I{cdLrcedby 40% to I.JSI)

0.449(l.Jgancia) arrd by 49o/u

Ob.iective Outcome Indicator l'crformancc

Contribute to the
irrrprovemcut o1'

econorlic and

social welfare ol-

citizctrs o1'[Jganda
ancl Kenya

I{cducccl
transl'lot'[ costs

CI)P pcr Capita tJganda tiSI)1099, au itlcrcase

o1- 39o/o zrnd KenYa, [JSI)
2l [i9,an incrcase o1'.]S%in 20

liuhance regioual
traclc betwecn
Ugandzr and Kcnyzi

Ilcciucccl
(longcstion

'l-radc voluntc in I.JSD

r-rsing SLtatl borclcr

Costs and travel
timc lbr specilic
tytrrcs ol'r,ehiclcs
and trips

(lonr sitc V(X' rJSI)0.472 ( a in2021

'l'o incrcasc to tJSl)4.92miIliolr
wolth o1'traclc (Kcnya with
LJgarrda) by 2025



Mullirtotionul Ugrttt
Pro.ject Reporls und

drt -lkn-t,u: Iktpchorw,u -Suum - I(ituta c&. Eldoret T'tttun Bypuss lltturls

Iiirt urt ciul Stute men ts lror th e./irranciul .y,crrr ended June 30, 2020

Ob.icctivc Outconrc I ndicator Pcrfol'mancc
vchicle krl.
(c) Average vchicle
trzrvel timc ot-r

Kapchorwa-Suatn ancl

Suam-Kitale.

(c)l{cduced by 63% 1o l.5hrs
(LJganda) and by50% to 45

rrrirrutes ir-r Kenya irt2021.

I{oad accidcnts hnprovcd rate of
survival or,rt of
vehicle accidents

Rate of survival out cll'

accidents.

Uganda-by 2021,30%
reduction in latalities per

10,000 vehiclcs.
Korrya -by 2021;20% reduction

in Iatalities I 000 vehiclcs

\il



M u I ti n m io n u I U grtn d u *Ifu rt.1to : Ifir 1tc Itorst,rt Suurn -- I(itulc & Iilrloret T.ov'rt B.ltpuss lktnds

I)ro.jcct Rclxtrts und l;ittrtrtcinl Stutantcnls lior thc.firturtciul .1t(!11 r ertrled Juna 30, 2020

3 COI{POITATII SOCIAI,
ITEI'OR.1'IN(;

I{I'SPoNSII}I LI'I'Y STA]'I']MIiNT'/ST]S'I'AINAI}II,I'I'Y

1. Sustainability strategy and profile

Sustainablc Developnrent Goals (SDGs) 2015-2030 provides a plan o1'actiot.r 1br thc people and

prosperity. F'ive out of the scventeen goals are pcrtincnt to management o1' projccts bcing

undertaken by thc Ar.rthority. These are being acldrcsscd through thc followir-rg initiativcs;

a) Goo4 hecrlth antl well-being (SDG 3). 1'he Authority strives to undertake I{oad

Safbty Audits to identily acciclcnt black spots, it'uplement intcrvention measttrcs

and provide road sal'ety educalion to rcduce accidents;

b) Gender Equality (SDG 5).'fhe Authority encollrages mainstreauring ol'gender

equality iri project ancl programmes by incorporating courpliance to one third

gender rule in procllrelrent aud recruitment;

c) Industry, innovatign ancl infrastructure (SDG 9). 'lhe Authority develops quality ,

reliable, sr-rstainablc arrd resilient infrastructure including rcgional and trans-

border.ir-rfrastructurc to supl-lort economic clevelopment and hutnan wcllbeing witli

a focus on affoldable and eqr"ritablc access fbr all;

d) Stt.stainable cities ancJ contntunilies (SDG tl): The Authority endeavottrs to

extencl the pavecl road nctwork to hitl-rerto underserved areas itr tl-re region to

irnprove latiolwide zlccess to high speed and all - weather connectivity; and

c) Climate action (SDG l3); 1'lte Authority endeavours to courbat negative impacts

of road dcveloprnept through environmental mitigation, climatc cliauge nleasllres

a1d coupliance with Nalional Ir.nvironment Management Autliority $frMA)
requircments in all dcveloptnent projects

2. finvironmental Perfirrmance

The Ar-rthority is working towards ensuring environmcntal sustainability in projects by

undeftaking tree plaptilg Jxer"ises, irnplcmcntation o1' rclad bear-rtillcation progranls, ettlbrce

reilstaterrent of quarriis ancl bolrow pits alicr coustructiott woLks, undertakes rcgular

Ilnviron,eltal Irnpact Asscssment (l1lA) Atrclits, czrrries oLrt M&lj oll llnvit'ot]meut and Sooial

Managerncpt plal (lrSMPs) zrs wcll as l',nvironnrcutal Social Impact Asscssment (liSIA) on

prolects.

3. Employce wclfare
In all iti stafl.appointrnents, thc Authority tal<cs clclitrcratc trctions to curbracc llqLral lrmllloyr-uerlt

Oppor.tunity p,-,ii"i"r, gcndcr urerinstrcanring. aclclrcsscs collccrns arouud Pcrsc'rtts I'iving with

I)isabilities (pWDs).ui-,d,uk", al'llrnrativc action in linc with prcvailing Govern[nctrt I'}ctlicy

gr-rideliles. l'hc Autirority prioritiz.cs training to clevclolt technical capacity o1'stalf in tlic llclds of

lal..,c Ilugipccripg, trrcl.lcct Irinancing, I)r'o.icct, (lorrtract Matragetuent, l)erlbrulaucc Ilased

Maintcuancc etttcl SalbtY.

vll



M rr I t i n ut io n al U gu n du -l( e n.l'rt : I{upchorwu _surtrrt - Ifitulc & Eldoret Totvrr l}.y1toss Rotds

Projecl Reporls urttl l;itrtrrtciul,stutentarrts l;ttr llt a./ittuttcictl yeur enderl June -10, 2020

4. Market place practiccs
Tlie Ar-rtl-rority strives to cnsure responsiblc conrpctition practices through r-rtrdcrtakirlg annual

govcplance auclits ir-r projects, monitoring the irrplementation ol'policies ancl lirrtl-ret' promotes

ethical conduct ir-r projects.'l'hc Authority eqLrally scr-rsitizes slalTon corruption and intcgrity.

The Authority uldertakcs to be activcly involvccl in the negotiations dtrrirrg budget sector

hearipgs in ordcr to increasc buclgetary allocations l'or projects thus hououring contracts by

paying its liabilitics on litnc.

5. Community Engagements

Duripg the irnplerncntation of thc Projcct, the Autl.rot'ity is committed to rcmainiug a responsible

"orpo*t" 
citizg-r by beipg accountablc for its actions through engaging itr Pr.rblic l)arlicipatior-r.

The Irroject's goal in terms 01'cornmunity engagenrcnt is to ettsure that thc projects fbster long-

teln relationsliips with stakeholclers and comrrunitics arouud the projcct. 'l'hc airn is not jLrst to

build roads that foster devclopment but to ensurc collaboration witl-r thc local communitics to

achievc sustainablc developrnent. Thc project stalf is also encouraged to give back to socicty by

participating in the Authority's oorporate social responsibility projccts.

The Clorrtractor has bcen involved in various CSR activities gcared towards providing the local

resiclcr-rts througS construction of water kiosks along the projcct road, improvemenl of access

roads and enhapcing lealning and playing environurcut in schools along the projcct road' To

enhzrnce social safeguarcls in projects, the Authority r,urdertakes I{escttlentent Action Plan (RAP)

studies ald i1-rplelrents its reconmcnclations, carries out Social Lnpact Assesstnents (SlA),

undcrtakes gencler. r-nainstrcaming ancl concluct stakeholders' forum to sensitize thc public in

several cross cutttit-tg issues.

\/lll



Multitttttionul Ugundtt -l(enyu: Ikrltchorwu -Suunt - I(itule & Iiltloret Tox,tr B-ltposs Routls

Project Reports und I"ittortcial Stutctttctrts littr the .firtutrcifll .1t(!11t' cnded Juna -10, 2020

4 STATEMENT OF PI{OJI'CT MANAGEMIiNT IIESI'ONSII]ILITIIiS

I'l-re Dircctor General and the Ploject lrlplemcntation'l'eam l.caclcr lbL Multinational Ugancla

Kenya: Kapchorwa--Suaur I(itale & l'.ldoret'l'own Bypass Roads Projcct & Eldorct-l-owtt Ilypass

Project arc rcspol-lsiblc fbr the preparation and presentation o1'tlrc Project's finzrncial statclllonts,

which give a true and fair view o1'the state o1'al'fairs o1'tl-re I)ro.iect for and as at the end o1- the

financial ycar ended on .lunc 30, 2020. fhis rcsponsibility includes: (i) maintaining adeqr"rate

financial. managelrrent arrangement and ensuring that these contit-tt-tc to be elfbctive throughout

the repolting period; (ii) uraintaining propcr accounting records, which disclosc with reasonable

accuracy at any tir-ne tlic financial position of thc Project; (iii) designing, implementing and

maintaining irrternal controls relcvant to the preparation and lirir presentation of the finallcial

staternent, and ensuring that they arc fi'ee from material misstatct-uents, whethcr due to error or

fi'aud; (iv) safeguarding the asscts of the Projcct; (v) selecting and applying appropriate

accounting policies; zrnd (ri) ntaking accclnnting estimates tliat al'e rcasouable in the

circumstances.

The Director General and the Project Implernentation'l'eatn Leadcr Multinational Llganda -Kenya:
Kapchorwa --Suam - Kitale & tlldoret 'l-own I3ypass l{oads Project accept rcsponsibility for the

Project's l.urancial statcments, which have been prepared on thc Cash Basis Method of l"inancial

Reporling, using appropriatc accounting policics in accordaucc with Intemational I'}ublic Sectot'

Accounting Standards.
The Director General and thc Projcct hnplementation 'l'eam l,eadcr for Multinational Uganda -
Kenya: Kapchorwa -Suant - Kitale & Eldoret Town Bypass I{oads Project are o['the opinion that

the Project's t-rnancial statements give a lrue and lair view of the state of Project's trausactious

during tlrc flnancial ycar cndecl Junc 30, 2020 and of thc I)roject's financial position as at that date.

The Director General and the Project Inrplementation'l'cam Leader lbr Kapchorwa -Suatn - Kitale

& Eldolet J'own Bypass Roads Project Iiuther conllrrr the completcness of the accounting records

rlaintainecl lor the I)rojcct, which havc been relied upon in thc prcparation of thc Project firlancial

statemcnts as well as thc aclequacy of the systcrns of intcrnal financial conlrol.
-l'he Dircctor General and the Project Iniplemcntation 'l'cam l,cadcr lbr Kapchorwa --Sltau - Kitalc

& Eldorct l'own Byltass I{oads l)r'o.iect confinl thal thc l)roject has cornplied lully with applicatrlc

Governntcpt Rcgulations ancl thc tenrs of extcrnal Iitiancing covcttattts, ancl that I)r'o-iect ltrncls

receivecl dr-u'ing the linancial ycar unclcl audit wcre uscd for the cligible pllrposcs Ibr which thoy

were intcnclcd and werc llroperly accountcd Ibr.

Approval of the Projcct linancial statcmcnts

'l'he l)rojcct Ilrrancial sttltcnlerlts wcrc approvccl by tlle [)ircct

Irnplcnrcntation 
-l'cartt l,eetclcr Iirr l(ripchorwa Sltatl-t I(italc &

project,,,, 

illxilM^ 

z i{uc *,0 

{;ff,ccr 
bv rr,c.,

llng. I)ctu'M. Mrinclilria I!Itg. I)avitl A. Muchilwa

I)irector (lcner:rl l)ircctor -l)cvcloprttcnt

rur (icncral ancl thc l)r'o.icct

l 

![',,wn 

l)y,pass l{otrcls

(ll')A Chart.jc I(cra
I)cputy l)irector' (FcQA)

I(ll'AK No.tl279
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Monrovia Street
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REPORT OF THE AUDITOR.GENERAL ON KAPCHORWA.SUAM.KITALE AND
ELDORET BYPASS ROADS (KENYA) PROJECT rD NO. P-21-DB0-183 FOR THE
YEAR ENDED 30 JUNE, 2O2O - KENYA NATIONAL HIGHWAYS AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financialstatements of Kapchorwa-Suam-Kitale and
Eldoret Bypass Roads (Kenya) Project set out on pages 1 to 13, which comprise of
the statement of financial assets as at 30 June, 2020, statement of receipts and
payments, statement of cash flows and the statement of comparative of budget and
actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with provisions of Article 229
of the Constitution of Kenya, Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Kapchorwa-Suam-Kitale and Eldoret Bypass Roads (Kenya)
Project as at 30 June, 2020, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Loan Agreements Nos.2100150037300 and
2000200001052 dated 19 May, 2017 between African Development Fund (ADF) and
African Development Bank (AfDB) respectively and the Republic of Kenya and the
Public Finance Management Act, 2012 .

ln addition, the Special Account Statement, presents fairly, the special account
transactions and the ending balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kapchorwa-Suam-Kitale and Eldoret Bypass
Roads (Kenya) Project Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
in the year under review.

Report of the Auditor-General on Kapchortra-Suam-Kilale and Eldorel Bypass Roads (Kenya) Project
ID No. P-Zl-DB0- 183 for the year ended 30 June, 2020 - Kenya National Highways Authority



Other Matter

1. Pending Bills

Note 11.1 to the financial statements reflects pending accounts payables amounting
to Kshs.946,931,517 as at 30 June, 2020. Although Management has committed to
liaise with the line Ministry and The National Treasury for adequate budgetary
allocation and timely Exchequer releases for prompt payments in the subsequent
financial year, the Project is at risk of incurring significant interest costs and penalties
with the continued delay in making payments.

Failure to settle bills during the year in which they relate to, distorts the financial
statements and adversely affects the budgetary provisions for the subsequent year.

2. Budget Control and Performance

The statement of comparative budget and actual amounts reflects final receipts
budget and actual on comparable basis of Kshs.5,836,706,886 and
Kshs.5,002,642,568 respectively resulting to an under-funding of Kshs.834,064,31 I
or 14oh of the budget. The Project expenditure was limited to the amount realised.

Based on the approved estimates, the under funding affected the planned activities
and may have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lavufully and in an effective way.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Report o.f the .4uditor-General on Kapchonra-Suam-Kitale and Eldoret Bypass Roads (Kenya) Project
ID No. P-Zl-DB0-l83.for the 1'ear ended 30 June, 2020 Kenya National ilighvays Authority
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by African Development Fund (ADF) and African Development Bank
(AfDB), except for the matters under other matter I report based on my audit, that. -

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and

The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance

Report of the Auditor-General on Kapchonla-Suam-Kitale and Eldoret Bypass Roads (Kenya) Project
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and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Res ponsi bil ities for the Au d it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSA|s.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,

a
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a

a

forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a

a

a Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUD!TOR.GENERAL

Nairobi

30 December,2020

Report of the Auditor-General on Kapchonra-Suam-Kitale and Eldoret Bypass Roads (Kenya) Project
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Multinrrtional (lgunrlu -l(en.1,x; I(trltchorn,o -suuttt - Kitule & ljlrloret Tttwrt Bltpuss llootls Prqicct

Ileports utrrl lt-inonciul Stuterttents I;or the./irrunciul yaur enrlcd June 30, 2020

6 STAI-I'ME,NT OII ITECIIII''I'S ANI) PAYMIiNI'S FOIT'THE PI'I{IOD IINI)IiI) 3()TH .IUNII

2020

NOTIIS
2019/20

Kshs 
I

Kshs

20t8l19

Kshs(llestatcd) | KshsQreqlla!!eql

Curnnrulittive
to tlatc
Kshs

lLcccipts &
Paymcnts
Controllecl
by thc
Ilntity

l{cceipts &
Paymcnts
maclc by
the'l'hird
Party

Itcceipts &
I)ayments
Controlled by
thc llntity

Ileceipts &
Payments
macle by thc
Third Party

I{ITCEIPl'S

'l'ransfer front
Government crrtities
Proceeds frotl
dorlestic and forcign
l.oans
Total receipts

I'AYMENTS
Purchase of goods

and services
Acquisition ol'non-
financial assets

TOTAL
PAYMENTS

10.3

10.4

r0.5

r0.6

3,253,028,289

1,149,614,279

892,111,625

191,933,355

4,216,797,143

4,229,885,050

3,253,028,289 |,7 49,614,279 892,111,625 791,933,355 8,446,682,793

8,187,158

3,236,310,1 l2 1.749,614,219

32,822,035

857 ,771,503 191 ,933,355

77,439,359

8,359,194,,128

I ,7 49,614,279 f|90,593,538 791,933,355 [i,436,(r33,(rtl7

S UI{PLUSiI)IEFICIT FOIT
.I'IIE YEAIT

8,531,019 1,5IlJ,087 10,049,1 06

The accoullilg policics ancl cxplanatory notcs to thcsc llnancial statcnrents arc an intcgral part o1'the

Ilnancial statct-t-tcttls

**J,-*:J
Ilng. I)ctu' M. Munclinia
I)ircctor (lcncral

2 5 AUG 2020

Datc

Ilng. l)avitl A. Muchiln'a
I)ircctoI' -l)cvclopnrcnt

2 i AU6 20?l

I)atc

(lPA Chnrt.ic Kera

l)cput1, l)ircctor (I'-&A)

ICI'AK No.tl279

2 i Atjt ?021

l)atc

3,244,497,270



Multinutionol (lgandu -l(ur),ct: I{upchorwu -sutrtt- I{itrtlc & lildoret'l'tttt,rr Bltltuss Routls I'roject
Reports ctnd liinnnciul Stttturtcnts l\tr thc./ittu nciul .1te ur cnrlcd ,lurte 30, 2020

7 S'I'ATI.]MI.]N'I'OI.'Ii.INAN(]IAI, ASSIi'I'S AND I,IAI}II,I'I'IIiS AS A'I'30'I'II .IT]NIi 2O2O

Note 2{n9120 2018/2019

Kshs I(shs(ltcst:rtcd)

F-TNANCIAI, ASSE'I'S

Cash ancl Cash Equivalents
lJank Balances 10,049,1 06 1,518,087
.I'OTAL FINANCIAI, ASSIiI'S 10,049,106 1,518,087

R.EPIT.ESIINTIiD I}Y:

Casl-r and cash equivalents b/fivd 1,518,087 l,5l 8,087

Surplus/Deficit for the ycar 8,53 l,0l 9

NI'T FINANCIAL POSIl'ION 10,049,10(r 1,51 8,087

The accourtting policies and explanatory notes to these flnancial statements form an integlal part o1'the

financial statements. 'l'he financial statements were approved ou

signed by:

2020 and

Iing. I'cto' M. Muntlinia
l)ircctor (lcncral

=fr"/.!:t
Ilng. Davitl A. Muchihva

I)ircctor -l)cvclop nrcnt

(ll'A Chanjc Kcrn

I)cputy I)ircctor (1.&A)

I(ll'}AK No.8279
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Multinotionol Ugunrla -l(en.1,x; I(opchorwu -suurtt - l(itulc & Eldorct Ton,n li.ltpuss Routls l>ru4iect

Reports unrl liirrutrcial Stutenrents lior the.finunc'iul .lteur enrled Juna -10,2020

8 S]'A'naMttN't'oF cAsIIl.t,ow t'olt TIll,l l'l,llllol) 30'l'H JtJNli 2020

'lhe accoulting policics and cxplanatory notes to thcsc 1.rr-rzuroial staternents ltrrm an intcgral part ol'the

flnancial statemcnts. 
-l'he entity financial stateurents wcre approved 

- 
Z i AUG l{?&- 2020 and

signcd by

flng. l)ctcI' M. Muntlinia
l)ircctor (icncral

llng. I)avitl A. Muc il

I )i rcclol' -l)cvclo;llttcltt

(ll'A C'h:rnjc Kcr:r

I)cputy, l)ircctor (lf&A)
I(ll'AK No.tl279

Itccci ts for o c tnconre 2019120 2018t2019

Kshs Kshs(l{cstated)

Transf-er fi'om (iovcrntnent enti ti es 10.3 3,253,028,289 992,111,625

P ments for o cra cx cnscs

Purchase of Goods &Serviccs 10.5 (8, I 87,1 58) (32,822,035)

Nct cash flow from o erating activitics 3,,744,847,131 859,289,590

CASHFLOW FI{OM INVIISTING ACTIVII'IES
uisition of Non Irinancial Assets 10.6 (4,985,924,391) (1,649,704,858)

Nct cash florvs from lnvesting Activities (4,985,924,391) (1,649,704,858)

CASHFLOW FIIOM I}ORIIOWTNG ACTIVI'[IES
Proceeds from liorci Borrowi 10.4 1,749,614,279 791,933,355

Nct cash florv from tinanc activitics 7,7 49,614,279 791,933,355

Nri'r' rNcnllAsli/(DECI{IrASIi,) IN CASH ANI)
(]ASII E UIVALIINT

8,531 ,019 I ,518,087

Cash and cash uivalent at IIE,(IINNING of thc ,tr I ,518,087

Cash and cash cquivalent at E,Nl) of the 10,049,1 06 1 ,518,087

-)

l,tffitl"
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Stilentents For the finuncial year ended June 30, 2020

9 STATEMENT OF COMP AITATIVE BUDGET AND ACTUAL AMOUNTS

Note: 'fhe sigr-rificant budget Lttilisation/performance differences in the last colurnn are expiained in nex 1 to these fl-rancial

statelnents

Iing. Peter M. M dinia Eng. David A. M CPA e Keraun

Director Gcneral Director -Development

2 i AU0 2[21

Deputv Director (F&A)
ICPAK N0.8279

? j AUl uz\

4

Receipts/Pa-vments Item
Original
Budget

Adjustments Final Budget
Actual on

Comparable
Basis

Variance
uh of

Utilisation

a b c:a*b d g:c-d tsdlc %

Itccei tS

'fransltr fi'orn Government
er-rtities

7,37 4,518,690 2,17 6,188,196 3,5 50,706,886 3,253,028,289 297,678,597 92%

Proceeds from borrowings 3,000,000,000 (714,000,000) 2,286,000,000 1,,149,614,219 536,385,721 11%

Total l{eceipts .,1,374,518,690 1,462,188,196 5,836,706,886 5,002,642,568 834,064,318 86'*%

P ents

Goods & Services
4.374,518,690 1 ,462,18 8. 1 96 5,836,706,886

8,1 87,1 5 8

942,595,337 86%
4,985,924,391Acqr-risition o 1' N on Fir-rancial

Assets

Total P mcnts 4,374,518,690 1,462,188,196 5,836,706,886 4,994,111,549 842,595,337 86"1,

Date

2 3 AUG 202,1

Date Date

4lrl/it.L.^{



M u lt i rt ttt io n n I Il ga n rl u -l(en.1, x ; I(rtpt:lront,rt -suotrt - Ifirule & Iiltlorct 'l'ott'tr B.ypass Rouds

Projec t Reports und Irirttrrtciul Stilentcnts lior lhe./ittottcitrl 1'eu r cndcd June 30, 2020

IO NOTES'I-O TI{E FINANCIAI, S'I'ATIiMI'N'TS

'fhc principal accounling policics aclolttcd in thc prcparation o1'thesc llnancial stzrtctnctrts arc sct

out bclow:
l0.l Ilasis of Preparation

10.1.1 Statcment of compliance and basis of preparation

The fi1a1cial statements havc been prepared itt accordance with Cash-basis IPSAS

tlnalcial reporting uncler the cash basis of Accounting, as presct'ibed by the PSASB and set

out in the accounting policy note below. This cash basis o1' accounting has been

supplemented with acoountir-rg lbr; a) rcceivables that includc iurprests and salary advauces

and b) payables that ir-rclude dcposits and retentions.
'l'l-re financial statcn-renls comply witli and conform to the lbrm of presentation prescribed

by the I'}SASII.

'l'he accountipg policies acloptccl have been consistently appliod to all the years presetrted.

10.1.2 Rcporting entitY

'fhe finalcial statenepts arc lbr thc Multinational Uganda -Kenya: Kapcholwa -Suam -
Kitale & Irldoret lown Bypass Roads Project undcr National (iovcrntr1ent of Kcnya. 'l'[-re

I.rnancial statements encompass the reporting entity as specilied in thc relcvant legislation

PF-M Act 2012 .

10.1.3 Reporting currcncy

'l'he fila1cial statenents arc presentecl in Kcnya Shillings (KShs), wl-rich is the lunctional

apd reporting currency of the Project and all values are rounded to thc nearest Kcnya

Shilling.

l(1.2 Significant Accounting I)olicics

a)Ileco gnition of rcccipts

'l'he project recogniscs all reccipts fi'orl tlrc various soLlrces when tlte cvetrt occlll's and thc

rclatcd casli has actr-rally bccn reccived by the (iovcrrrnrcut.

.Transf'ers from the lixcltcqucr
'l'ra1sl'er 1l.our l,lxchcc1uel'is bc rccognizecl in thc books olerocottnts whctt cash is rcccivcd.

Cash is oopsiderccl as rcccivccl when paynrcnt instmction is isstrccl to tltc betnk atrd notillecl

to thc reccivitrg cntitY.

o lixtern:rl Assistancc
. l..xtenrztl assistzurcc is rcccivccl througli grauts aucl Ioans liorrl Intrltilatcral and bilateral

dcveloptttctrt Parttlcrs.

)



Multittotionul IJgandu -l(enya1; Ifupclror.t,rt -,Stt(tm - I(itule & lildoret 'fowrt li.ltposs Roads

l'ro.jact Reports untl Financiul Stutenrents l;or the./inunciol .1,eur ended Junc 30, 2020

SIGNII.l(lAN'f ACCOTJN'IIN(; I'Ot,lCIM (Oontinuctl)

I)onations and grants
Gralts ald dolations shall bc recognizccl in thc books o1'accourtts wlietl cash is received.

Cash is considered as reccived when zr perymeut advicc is receivcd by the recipient entity

or by the beneficiary. In case ol'grant/clonation in kind, such grauls are recot'ded upon

rcceipt of the grant itcm and upon clcternrinalion of the valuc.'fhe date o1'the tratrsactiotr

is thc value date indicated on the payrnent advice.

Proceeds from borrowing
Ilorrowing includes 'Ircazury bill, treasr-rry bonds, corporatc bonds, sovereign bonds and

external loans acquired by the I)rojcct or any other clcbt tlie Project may take on will bc

treated on cash basis a1d recognizccl as a rcceipt durir-rg the year they werc received.

Undrawn external assistance

'l'hese are loans and grants at rcportir-rg date as specified in a binding agrcenlent and relale

to fundilg for the Proiect currently unclcr developnteut where conditions have beeu

satisfied or their orrgoing satisfaction is highly likely and the project is ariticipated to

continue to cornpletion. An analysis o1-the Project's undrawn extcrnal assistauce is shown

in the funding sulrmary

o Other receipts
'l'hese i,clude Appropriation-in-Aicl ancl relates to rer:cipts such as procceds I'ron't

disposal of assets and sale of tencler clocuments. 'fhcso are recogltised in thc finar-rcial

statentents the timc assooiated cash is reccived.

b) ll.ecognition of PaYments

'l'lie project recognises all payrr-rcnts whcn the event occLll's and thc rclzrtcd cash has

actr.rally been paid out by the Project.

. Compcnsation of cmployces
Salaries and Wages, Allowapccs, Statutory Cor-rtribr-rtiotr lbr eurployces arc recognizcd itt

thc pcriod whett thc cotl.tpettszttiou is paid.

. Usc of goods antl scrvices
(ioocls alcl services arc recognizccl as paytlents irt tlic period wltctr tllc goods/scrviccs

z,.c corlsuprecl a1d paicl for. If not paicl fbr cluring tltc llcriod r'r'hcre goods/sclviccs are

consut"ttccl, thcy shall bo disclosccl as pcrtcling bills'

Intcrcst on borrowing
Ilorrorvir-rg costs thzrt incltrcle intcrcst arc recogttizcd as llaytrlctrt irl thc llcriod in whicll

thcy iticurrcd artd paicl lirr.

6
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SI(;N I l'l CAN'I' ACCOUN1'IN(; l'>O LI CI ES (Oontinucd)

. Itcpayment of borrorving (principal arnount)

'l'5e repaymept o1'principal ar-nount of borrowing is recogtrizcd as paylrcllt in the pcriod

in which the rcpayrnent is rnacle. l'l-re stock ol'clebt is disclosed as an allnexLrl'e to the

consolidated fir-rancial staterncnts.

o Acquisition of fixed asscts
'l'hc payrnent on acquisition of propcrty plant and equipmcnt itetns is not capitalized.
-l'hc cost of acquisition ancl procecds li'om clisposal of thesc iterr,s arc treated as

payllents and receipts items lespcctively. Wherc an assct is acquired in a tron-exchangc

transaction for nil ol. non-rinal consideration ancl 1he fair vah-rc o1'the asset catl bc reliably

established, a colltra transaction is recorded as rcceipt and as a paymeut'

A fixed asset register is rnaintained by each public entity aud a sunlmary provided fbr

pLlrposes of consolidation. 'l'his summary is disclosed as an anncxure to the consolidated

llnar-rcial statements.

c) In-kind donations

In-ki,d contributions arc donations that are r-nade to tl-re Project in the forrr] of actual

goods and/or serviccs rather than in lroncy or cash terms. Tliese donations n-ray include

vehicles, equiprrent or personnel services. Where the financial valltc reccived for in-

kipd contributiols 
"un 

b" reliably cletcmrinecl, the Project inclr-rdcs sttch value in thc

staternent of rcccipts and payments both as receipts and as payucnts in equal and

opposite amounts; otherwise, the contribution is uot rccorded.

d) Cash and cash equivalents

Czrs5 ald cash ecluivalents c<lnrprise cash or-r liancl ancl cash at bank, sholt-tcrm dcposits

o. call ancl highly liquid investmcnts witli an original maturity of'thrcc tnonths ot'lcss,

wSich are readilyconvcrtible to known amour-rts of cash zrtrd are sLrb.iect to insignificant

risk ol'changcs in valuc. Ilar-rk account balatrccs inclr-rdc zullotlllts helcl at the (lcntral

lla,k of Kcnya and at var.ious comr-nercial banks at thc cnd o1'thc llnancial ycar. lror thc

pLlrposes ol'ilicse financial statcr-ncnts, cash aud cash ccptivtrletlts zrlso irlclLrde short

ic.r., cash irrprcsts ancl aclvanr:cs to authorisccl public ofllccrs atlcl/or instittrtions which

wr:rc not sr.rrrcnclcrecl or accctr,n'rtcd lbL at thc crtcl o1'the {inarlcial ycar.

Itcstriction on cash

Ilcstrictecl cash represcnts au.rclr-urts that zrrc liuritcd/rcstrictccl li'om bcing ltsccl to settle a

lialrility lbr at Iezrst twelvc n.ronths atier thc rcporting llcriocl.'l'his cash is linritecl {br

clircct ir. u, rcqr,rirccl by stipr-rlation. Arnour.rts ruaintainccl in dcposit lratrk accoutlts arc

lcstrictcc'l (bl trsc irl rcliurdirlg third part dcposits

7
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SI(;NIFICANT ACCOUNI'IN(; POLICIES (Continued)

e) Accounts reccivablc
lior the purposes ol. these financial stateurcnts, iurprests atrd advanccs to authoriscd

public offrocrs ar-rd/or institutions which wcrc not surrendered or accottnted Ibr at thc

end of the frnancial year is treatccl as receivables. 'fliis is in recogrlition o1' the

govel.nlncnt practice where the inrprcst paytnents are t'ecogllized as payments wheu

fully accountccl 1br by the imprest or AId holdcrs. I'his is an euhancemcnt to tlie cash

accounting policy. Other accounts reccivables are disclosed in the I'rr-rancial statemcnts'

f) Pending bills

pending bills consist of unpaid liabilities at the end of thc financial year arising l}orn

contracted goods or services during the year or i1 past years' As pendipg bills do not

involve the paymer-rt of cash in tl-rc rcporting periocl, they rccorded as'ttlc-tr-orandunt' or

.off-bala.ce, items to provicle a sense of tlio overall net cash position of tlic Project at

the end of the y"ur. wh"n the penclir-rg bills are finally settled, such payments are

included in the staternent of receipts and paynrents ir.r the yeal in which the payments

are tnade.

g) lltrtlgct

h) 'l'hird partY P:rYrncnts

The buclget is developed on a comparable accounting basis (cash basis)' thc sat-ne

accounts classificatio,ibari. (except lbr accounts rcccivable - outstanding irnprcst aud

clearance accollnts and accounts payablc - deposits, whicl-r arc accoulltcd for on an

accrual basis), and lbr the szrmc p"iin.t as tlie finarlcial statelnents' 'fhe Projcct's br-rdgct

was approved as rccluired by [,aw ancl National 'l'rcasury I{egulations, as wcll as by the

participating clcveloprneut partncrs, zrs detailed in the Government of Kcnya Iludgct

printed Estimates for the ycar. 'l'l-rc l)evelopmcnt I)rojects are budgeted lor under the

MDAs but rcceivc bLrdgetccl 1r,rnds as transfers ancl accotttit for thern separately'-[l-rese

tra,sl-ers are reoog,is"d os inter-cntity transl'els ancl are eliminatcd Llpol-l collsolidatior-r'

A high-levcl assessuretrt ol'thc I)rcl.icct's ztctual llerl'ortnancc against the contparablc

bgdglt lbr thc llnancial ycar/pcriocl uuclcr rcvicw has becn inch-rded in an attncx tcr

thesc Ilr-rancial statcrrcnts.

Inclucled ip tfte 
'cccipts 

atlcl payurctlts, arc paytltctrts uracle o1 its bchall'by to tftird

pzrrtics itr fbrm ot'toans arncl gratrts.'l-hcsc paynlctlts do no1 constittrtc czrslt tcccipts

ancl ltayn-rcnts zrncl arc clisclosccl in thc pryrncrlt to tliircl parties column irl tlic

stateurettt tl {' t'ccc i llts eltrd 1la1'trl ctlts

I)Lrring the ycar l(shs 1.749 llilliorr bcing loatr clis

tJ

clirect payuetlts lionr third partics

bursetnct-tts wcrc reccivccl irl ltlrtll ol'
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st GNI III CANI- A(l(lotINTI N(; POLIOI IiS (()ontinuctl)

i) lixchangc ratc difl'crcnces

The accor-rntisg records are mait-ttttilcd in thc fut-tcticlnal currency of the plinlary

economic cnvironrne't in which tl-re Projcct opcrates, I(cnya Shillings. 'lransactions in

foreign currcncies clurring thc year/petiua ur" cotrvcrtecl into thc functional curlcncy

usi.g the excha,gc ratJs prevailing at the datcs .f the tratlsacti.ns' A'y lbreig.

exchange gains a.d losses iesulti,g fi'o,r t1-rc scttlemeut of sucl-r transactions a,d ll'or,

the tralslatiotr at year-end exchangc rates o1' molctary assets and liabilities

denomi,atecl in lbreign currencics orJ ,.ttog.'iscd i, thc statcments of receipts and

paymeuts.

j) Comparativc figures

Where ncccssary compat'ative ligures for the prcviotts finalcial year havc been

arlendecl or reconfigur".l to colform to thc requircd changes in financial statemetlt

presentatiot-t.

k) Subsequent cvcnts

'fl.rere have been no events subsequent to thc linar-rcial year end with a significant

irnpact on thc flr-rancial staternents for the year ended June 30, 2020

I) Errors

Material prior pcriocl errors shall be corrcctcd rctrospcctively in tl-rc first set of ljnancial

staterncnts authorized lor issue after thcir discovery by: i' Restating the couparativc

amoupts 1br ltrior pcriod(s) presentecl in whicli thc crror occurrcd; or ii' If tlte error

occurrecl bclbre the earlicst prior period presented, restating the openitlg balances ol'

assets, tiabilitics a,cl not asseis/equity for tire earliest prior pcriod presented'

9
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IO.3 I{ECIiII'TS I.'I{OM (;OVEITNMEN'I' OF I(I'NYA

Quartel I

Quarter 2

Quarter 3

Quarter 4

203,062,850
31 I ,608,873
561 ,3 11,671

2,177,044,895

300,277,299
102,042,592
160,897,121
328,894,613

20lL)120
Kshs

2018119
Kshs

Cumulativc
'f otlatc

510,523,006
449,851,777
734,502,122

2,521,920,838

3,253,028,289 892,111,625 4,2

IO.4 LOAN FITOM EXTE,ITNAL DEVELOPMEN'I PARTNIT,R.

Durirrg the 12 nonths to 30.lune 2O2O we reccivcd fi,urcling li'orn l)cvcloprnent I)artners irt Iblr.u

of loans r-regotiated by the National 'lrcasury as detailed in thc table below

IO.5 PUIi.CHASII OF (;OOI)S & SEI{VI(]IIS

l(t,797,743

Namc of l)onor Amount in
loan
currcncy

f,oans
rcccivccl in
cash

Loans
rcceived as

direct
paYmcnt*

Total amount
in Kshs

2019120 2018119

I.JSI) Kshs I(shs Kshs Kshs(ltestatcd)

I-oans Received fl'om
Ililateral I)onors
(l"orei gn Governments)

AIi'ican Dcveloptrent
llank 9,067 ,118 9(r5,851,119 965,8-51,1 l9 315,987,517

Afi'ican Dcvelopment
F und 7,357,731 783,763,160 783,763,160 475,945,838

'l'otal 16,424,84t1 1,7 49,(t14,279 I 7 49,(tl4 79 791,933

20t9l?.0 2018119

(lumulativc
to-tlatc

l)csc ri tion

I{cccipts &
l)aymcnts
Controllecl

by,thc
Iintity

l{cccipts &
Payments
rnaclc b1'

thc'l'hirtl
l)arty

'l'otal
l, cnts

'l'otal
I'it5' 111 

"tr 
1a

I(shs I(shs I(shs l(shs l(shs

[)on-rcstic travcl aud

subsistence

8,1 87,1 58 g,l ti7,158 32,822,035 77,439,359

77,439,359'l'otal 8,1 87,1 58 8,1 87,1 5u 32,822,035

l0
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Project Reports und l;inonciul Stutenranls I\tr tha./irtrurciu[ .1,ctrr enlad .lune 30, 2020

10.(r A(l UISIl'ION OIr NON-1,-INANCIA L ASS Ii'l'S

10.7 CASH AND CASII I'QIIIVALM'I'S C/FWI)

I}ank accounts Q.Jote 10.7z\)

Local (lurrcncy Accouttts
Opcning Ilalancc
I)c1-rcit/Surplus

National llank ol'Kenya [A/c No.Ol 001 -3273:i2-001

I 0,049,106

2018n9
Kshs(ltestated)

I ,518,087
10,049,106 t,5t8,087

2t)19120
Kshs

20t9120
Kshs

2018/19
Kshs(Ilcst:rtcd)

1,518,087
8,53 1 ,01 9

I ,518,087

10,049,106 1,5 18,087

Cunrulativc
to-clatc

20l8lt92019/211

Total
Paymcnts

I'aymcnts
Madc by
'['hird Party

'l'otal
l':t 5' 111 

" 
rr,t

Payments
made lry thc
Iintity

Kshs
Kshs(ttestatcd)Kshs I(shsKshs

447,937,2331 68,841 ,616200,018,367 238,380,214

I{esearch, studies,
project
preparation, design
& supervision 38,3(r1,847.00

4,406,201,796811,662,3051,549,595,912 1 ,91 I ,(r89,8 I 5

Rehabilitation of
Roads 362,093,903.00

3,505,055,299669,200,9372,835,854,3622,835,854,362.00
Acquisition of
land

8,359,194,32t11,649,704,,8584,985,924,,3913,236,370,1 12.00 1,7 49,,674,279l'otal

ll
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r 0.8 I'ITIOR YI.]AIT A DJ U S'I'M IiNT

* This prior year adjustrnent has been

I{etentions in the F-inancial Slaterncnts in
necessitatecl by I'}SAB introduction of the Note on

IrY 2019/20. Retentions amounts had previously been

cxpensed and have now been introduced in the Statemcnt o1'Financial Asscts

10.9 CI{ANGES IN ACCOUNI'S I'AYAI}LB - IIETIiNTTONS _ PAYMITNTS MADE' BY

THIRI) PAIT'IY

IO.lO CI{AN(;IiS IN ACCOUNTS PAYAI}LE - RE]'IINTIONS - I)AYMI'N]'S

CON'I'ROLLED I}Y TIII.] tINl'ITY

I 1 O'l'IIlil{ IMl'}Ol{'l'AN'l' l)ls(ll,ostlltES
I l.l l'l,lNDIN(; A(lCOtJN'l'S l'AYAI}LI! Anncx 2,A

1,518,087I ,518,087Bank Account Balances
1,649,704,858(73,172,502)1,722,877 ,360sition of Non - Irinancial assctsA
1,651,222,945(71,654,415)1,722,,877,360

71,142,288Retentions as at 1't J 20r e (A)
11,142,288181 ,639,015I{etentions hcld thc

t and Retentiotrs the Year C
71,142,288252,781,303accountreccivablcs D=' A+ll-CNet changes in

1,51 8,087
Reteutions as at 1't .luly 2019 (A)

I ,-518,087Itetcntions held thc

Retcntions durin thc Year
l,5l 8,08710,049,106Net changcs iu account reccivablcs I) A FI]_(l

194,822,0021 ,91 1,689,8151,973,220,216I 3:1,29 I ,60 ICoustruction of Civil Works
738,812.4352,835,854,362125,008,(1673,449.65ti,130I-zrnd Conr sat ttttt

13,297,0u023 8,380.214220,114.73231,502,562ol'scrviccsS
946,931 ,5174,985,924,3912,31ti,403,(r l53,(t14,452,,293'l'otal

ll

Desdrititiriiriof thb'L;ri'or'

Ilalincr: h/l'

l'Y 2018/2019 as

' prrr- Iiiruutcial
Atliustnrctlts

,$djus!cd
'llhlztncr, lritl

nV:izilttllzo l g:i r'

Kslis Kshs i6c111 , .:

blltrib 20tr9 ''202:,0
2018,.20J9,

KSUs KSffS

ol'thc ct'rrlr' 2$t:) -,2{i2ll 20rti - 2019

l(Shs KShs

8,53 1,01 9

llalancc t'/l

z$lrttz)zo

I'ititl tlttl'irrg thc
\.tilr

.{dtlilion.s lor
thc petiod

20t917112!l

Ii:rltrrrt:c lrl{'

liY

ItshsKshsI(shsKshs
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12 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

'fhe following is the summary ofissues raised by the extemal auditor, and management comments that were provided to the auditor. We

have nomin#d tbcal persons to resolve the various issues as shoyn below with the associated time frame within which we expect tlle

issues to be resolved.

Eng. David A. MulnlaEng. Peter M.
Director General

I r i{i0 ?0: l

Director Development

?3 AUs ?0?e

DateDate

NONENONENONENONE

on the
external
audit

ce

Issue / Observations

-

\O\E

-

llilt

t3

t

Status:

(Resolved

/ liot
Resolt,ecl)

Timeframe:
(Put n date
ythen ):ott
expecl the
issue to be

resolved)

Focal Point
person to

resolve the
issue

Management comments
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ANNEX 1 - VARIANCE EXPLAN ATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Acquisition of Non Financial Assets

Total iI mcnts

Final Budget Actual on

Comparable
Basis

Budget
Utilisation
Variance

ohof 
I

Iltilisation I

Variance ]

to Final
Budget

Comments on Variance

a b c:a-b d=blao/o

RECEIPTS DURING THE
YEAR/PEITIOD
Government of Ken 3,5 50,706,886 3.253.028,289 297,678,597 92%

External financing
2,286,000,000 1,749,614,279 536,385,127

77% Addition of the budget
during supplementary
allocation

-fotal recei S 5,836,706,886 5,002,642,568 834,064,318 86u/o

PAYM[,NTS DURING THE
YITAII/PERIOD
Purchase of Goods & Services

5,83 6,706,886

8,1 87,1 5 8

842,595,337

86% Addition of the budget
dr-u'in g supplementary
allocation4,985p24,391

5,836,706,886 4,994,111,549 842,595,337 86"h

t4
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ANNEX 24. - ANALYSIS OF PENDING BILLS

IPC/Fee Note No
Supplier of Goods
or Services

Project
Original

Amount
Date
Contracted

Amount Paid
To-Date

Outstanding
Balance

Outstanding
Balance

2019t20 2018t19

a b C d:a-c

A Supply of services

26
ABDUL MULLICK
ASSOCIATES

ELDORET BY
PASS 7,908,499

05-Jun-20
971,219 6,93'.7.280

21
ABDUL MULLICK
ASSOCIATES

ELDORET BY
PASS '7,250,172 22-Jun-20

890,372 6,3 59,800

Sub Total 15,158,671 I,861,591 13,297,080 31,502,562

ti
Works
Construction

r0
CHII.\A WU YI
t_-f D

ELDORET BY
PASS 309,410,093

07-May-20
I 14,648,091 194,822.002

309,470,093 I14,648,091 794,822,002 133,291,601

C

Land
Compensation 3,449,658,130 2,710,845,695 738,812,435 3,449,658,130

Total
3,7',7 4,286,894 2,827,355,3',7',7 946,931,517 3,614,452,293

15
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M ultin otion al Ugan da -Iknya : Ihpchorwa -Snam - Kitule & Elcloret Town Bypuss Roads Proiect Reports and Financial

2020Stttentents For the finunciol yeor ended June 30,

ANNEX 3 _ SUMMARY OF FIXED ASSET RE GISTER

(d)= (a)+ (b)-GI(cL(!Iil

4,854 139 0290292,150 02.7 069 000Road Asset 3,505,05 5,2992,835,854,362669,200,937
Lar-rd Acqtrisition

8,3!91121-,3211,9 9233r.26e_2:l_Total

16

a
ta

Asset class Opening Cost Pu rchases/Adtlitions in
thc Yc:'.r

Disposals in the
Year

Closing Cost

(KShs) (KShs) (KShs)

2079t20 2019120 20L9t20 (KShs)
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