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I. KEY ENTI'I'Y INFORMATION ANI) MANAGEMIINT

(a) ll:rckground information

Chulaimbo County Hospital is a level (4) hospital established under gazette notice number xxx

and is domiciled in Kisumu County under the Health Department. The hospital is governed by

a Board of Management.

(b) I'rincipalActivitics

The principal activity/mission/ mandate of the hospital is to

Mission:

To transform the livelihood of the people of Kisumu County through responsive and

sustainable technologically- driven evidence - based and client centred health system for

accelerated attainment of highest standards of health.

Vision
Adynamic, excellent, and gtobalty competitive county health services, that contribute to a

healthy and productive population.

(c) Key'Managcmcnt

Management

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30tl'June 2022

and who had direct fiduciary responsibility were:

Ilcf
I)ircctors Ilolc

I David Okeyo Chairman of the board

2 Mrs Elizabeth Kibwana Financial

., Mr. Max Modi IICSI)

4 Lab Manager Faith Ilascd

5 Dr. Rukia Aksam

ll

Secrctary (mcdical Supcrintcndcnt)
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(lnclude all positions regarded as top management in your organisation)

(f) Chulaimbo Countl Ilospital Hcadquartcrs

P.O. Box 5-40100, Maseno
Kisumu-Busia Highway
Kisumu, KENYA

(g) Contacts

Telephone : (+25 4) 0 | 0 I 59 6022
E-mail : chulaimboincharge@gmail.com
Website:

(h) Entity llankcrs

Kenya Commercial Banks

(i) IndcpcndcntAuditors

Auditor General
Of'fice of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

CI) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401l2

No. l)csignation Na nrc

I Medical Superintendent l)r. Itukia Aksanr

2 Joycc OdhiamboHead of finance

.lulius SakoI{ead ofsupply chain

4 Lab Manager John Oyugi

Pharmacist Dr. Sammcrion Nyau'ara

lll

(c) FiduciaryOversightArrangemcnts

Audit committee: this consist of internal auditors attached to the department of health who
reviews the financial documents and give the reports thereon.

3.

5.
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City Square 00200
Nairobi, Kenya

(k) Coung Attorncy

lv

P.O. Box. Xrx
sxr, Kenya
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II, TIIIi I}OARD OF MANAGEMENT

Ref
l)ircctors Rolc

I David Okeyo Chairman of thc board
2 Mrs Elizabeth Kibwana Fi na ncia I

3 Mr. Max Modi HCSD
4 Lab Manager Faith llased
5 Dr. Rukia Aksam Secrctary (medical Superintendent)
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III. MANAGEMI'NT TEAM

No. l)esignation Nanrc

I Medical Supcrintendent Dr. Rukia Aksam

2 Head of finance Joycc Odhiambo

J Head of supply chain .lulius Sako

4 [,ab Manager John Oyugi

5 Pharmacist Dr. Sammcrion Nyarvara

vl
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IV. CHAIRMAN'S STATEMENT

It is my pleasure to present the Hospital 202112022 annual report and financial statements. The

Board of management is proud of the achievements realised by the hospital in this period towards a

world class patient centred specialized care Hospital. CCH is a public of choice in Kisumu West and

beyond that offers quality health care to patients from the lake region and beyond. Building on the

gains made in the previous years, reinforced by clear systems and processes as well as enabling

environment the year 2O2l/2022 reaffirmed our strong sense of purpose in delivering high quality

personalized care with sharp edge ofinnovation.
Management and operations of the hospital is guided by existing, legal policy and institutional

frameworks that govern health sector to ensure efficient and effective delivery services in the

hospital. The Kenyans constitution 2010 under the bill ofright provides the rights to the highest

attainable standard of health including reproductive health care and emergency medical treatment.

In addition, the Health Act 2016 establishes a unified health system that coordinates the inter-

relationship between the National Government and County health systems, provides for the

regulations of health care service providers, health technologies for connected purposes. It also

provides fbr health financing, research, traditional and alternative medicine; Environmental and

public health; standards of health; reproductive health; and Emergency treatment. With this in mind

and the strategic placement of CCH in the health sector, the Board is committed to ensure continued

quality service delivery to the citizens.

This Strategic plan will consider the provisions of UHC and the factor in all the initiatives that will
keep CCH play its role in realizing the anticipated results of this agenda on evaluation the hospital

has exhibited continuous improvements in performance over the years further, I'm happy to report

that the management not only achieved most of the performance targets pursuant to performance

contract with the County Government but also put emphasis on the measures that are directed at

realizing the CCH.

On behalf of the Board, I would like to thank all the stakeholders especially the County government

department of Health, Development Partners for the support they continue to accord the Hospital
without which our achievements would not have been realized. As we move in to the new Financial

Year, I would like to express my gratitude to CCH staff, specialist' team leader and Board who take

such pride in their work, and who exemplify our hospital's mission and values each day.

Mr. DAVID OKEYO
Chairman
Board of Managcment

vlt
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V. I{EPOIi.T OF MIiI)ICAL ST]I'IIRINTIINDENT

Background
Chulaimbo County Hospital has been in existence for more than a century, having been established
in the early 2000s to cater for the health needs of the workers at the then port town of Kisumu. Since
then, it has grown to become the referral hospital serving various Sub-Counties within its locality.
The hospital's revenue is derived from Facility improvement funds (FIF) and monies appropriated
from the county Treasury.
The total expenditures during the period amounted to 9,893,225 representingl00% total approved
budget.
Top drivers of the budget were medical drugs, Staff renumerations, non-pharmaceuticals, patient's
food,
Laboratory, contracted Services among others, High utilization rate realized.
Revenue
l'he HMB and hospital management realized great achievement in terms of revenue generation,
which has grown compared to the previous financial year 202012021 , infrastructural development.
Challcngcs
Chulaimbo based on the population that its serves is faced with a lot of challenges ranging fiom
global issues, financial constraints, inadequate human resource, environmental challenges,
infrastructural i.e. dilapidated buildings, and technological growth that the hospital have to adopt in
order to succeed in the healthcare service delivery.

Looking forward
Modern Technology is one of the pillars of the Strategic Plan. The hospital has ernbarked on this
journey to increase operational efticiencies, enhance customer experience through consistent and
patient fbcused.
Service delivery and infbrmed decision-making aided by the business intelligence. Crucial to this
will be the implementation of the key operational systems, the Hospital Information Management
System (HMIS)).

APPRECITION
I take this opportunity to express my sincere gratitude and appreciation to the Ministry of health,

county government of Kisumu, development partners, stakeholders, management, and staff fbr their
continued support, which made us, achieve these results.
I look forward to your continued support in the year 202212023.

l)r. Il.ukia Aksam

v l

Appreciation.
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VI. STATEMENT OF PERFORMANCE AGAINST PREDETEII.MINBD OI}JECTIVIiS

Section 164 Subsection 2 (f) of the Public Finance Managemenl Act, 2012 requires the accounting
officer to include in the financial statement, a statement of the County Government entity's
performance against predetermined objectives.
Chulaimbo County Hospital has 5 objectives within the current strategic plan for the year 2019-

2024,lhey are as followsl
OBJECTIVES

I . To offer quality healthcare services under one roof in a most effective and efficient for the

satisfaction of the customer.
2. Modernize infrastructure machinery and equipment.
3. To attain financial sustainability.
4. To strengthen the human resource capacity.
5. To develop the facility health management information system.

Chulaimbo County hospital develops its annual work plans based on the above 5objectives.

Assessment of the Board's performance against its annual work plan is done on a quarterly basis.

The Chulaimbo County Hospital achieved its performance targets set for the FY 2021-2022 period

for its strategic pillars, as indicated in the table below:

Strategic
Pillar/Theme/Issues

Key
Perfo rmancc
Indicators

Activitics Ach ievemcnts

Pillar- To provide
Integrated
Accessible and

Quality Healthcare
Services Through
Effective and
Efficient
Infrastructure,
Training Research
and Partnership

-To reduce
referrals to
other facilities
-To diversify
range of
services
offered by
CCH.
-To fast-track
efficiency and
staff
satisfaction
through the
use of modern
facility.

Establish
quality
healthcare
standards.
(accreditation)
-Strengthen
client follow
up
mechanisms
and systems
(Referral
clinics
established).
-Strengthen
partnership
with
communities,
public and
private
sectors.
-initiate
provider

-lmproved
quality of
healthcare.
-Expanded
client base.

-lmproved
facility
reputation.
-Strengthened
partnership
with
communities,
public and
private sector.

lx

I. Objcctivc

2. To offer
quality
healthcare
services under
one roof in a
most effective
and efficient
for the
satisfaction of
the customer
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driven
insurance

-To develop a

master plan.
Investor
identified by
the county
government to
help with
development
of a master

lan

-To develop
an
infrastructure
master plan.
-Fully equip
the facility.

3. Modernize
infrastructure,
machinery,
and equipment

-All our
clients are

able to receive
services
irrespective of
mode of
Healthcare
financing.

Conduct
market survey
for costing of
commodities
during the
tendering
process.

lncorporatlng
various modes
of revenue
generation
cash, N.I{.1.F,
MARWA,
Edu Afya.
-Upgrade
health
instruction
software to
improve
internal
control and
hence revenue
collection.

-Cost
rationalization
institutionalize
resource
mobilization.
-Enhance
internal
control
mechanisms.

Diversification
of revenue
generation
streams

4. To attain
financial
sustainability

Improved
service
delivery.
Improved staff
retention.

Keep staff
informed of
any
development
in the hospital
through
circulars and
holding
regular
mcctrn S

-Staff
retention
Full potential
and optimal
utilization of
staff.
-To enhance
hospital
performance
b tralnln

5. To strengthen
the human
resource
capacity

x
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and
motivation of
staff.
-upscale
leadership and

management
for increased
performances.
-Focus on
partnership
with other
health service
providers for
technical
support.

-Upscaling
quick and
efhcient
service
delivery.
-lCT systems
in place.
-Build staff
ICT capacity.
-lnstallHMIS
-lmprove
access to ICT
materials

Holding
weekly
continuous
medical
education.
Staff appraisal
system in
place.
Collaborating
with external
Orthopaedic
surgeons for
provision of
orthopaedic
services.

-Upgrade ICT
systems.
-Build staff
ICT capacity
by training.
Install HMIS.
-lmprove
access to ICT
materials.

-Efficient data
collection,
management,
and
dissemination.
-Improved
diagnosis and
treatment.
-lmproved
access to
relevant health
infrastructure
and data

xl

6. To develop
facility Health
Management
Information
System
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VII. CORPORATE GOVERNANCE STATI'MIiNT

Chulaimbo Board of management is responsible for the corporate governance of the Hospital
and is accountable to the Ministry of Health, county department of health Kisumu County
for ensuring that the hospital complies with the laws and highest standards of corporate
governance and business ethics.
The Board members attach great importance to the need to conduct business and operations
of the hospital with integrity and in accordance with generally accepted corporate practice
and endorse the internationally developed principles ofgood corporate governance.

a) Board of Management

The Board of Management is composed of non-executive members elected by the governor
of Kisumu County. The appointed Board of rnanagement to be held accountable and
responsible fbr the efficient and eff'ective governance of the hospital. Members of the Board
have a range of skills and experience, and each brings and independent judgement and
considerable knowledge to the Board's discussions. The board term is two years renewal
subject to performance contract.
Summarized below are the key roles and responsibilities of the Board.
. Approve and adopt strategic plans and annual budgets, set objectives, and review key risk

and performance areas.
. ResourceMobiliz-ation
. Determine overall policies and processes to ensure integrity of the Hospital'

'Management of risk and internal contracts; and
. Review at regular meetings Management's perfbrmance against approved budget.
The full board meets at least 4 times a year and the Chairperson has a bi-weekly
meeting/Consultations with the Medsupt. The board members are given appropriate and

timely information so that they can maintain lull and eff'ective control over strategic,
financial, operational and compliance issues. Except for direction and guidance on general
policy, The Board has delegated authority for conduct of day-to-day business to the Medsupt.
Thc board nonetheless retains rcsponsibility for establishing and maintaining the Hospital"s
ovetall internal control, financial . and compliance framework

b) Board Meetings
The Board as per the Annual work plan meets quarterly and additionally when necessary to
consider matters of overall control of the hospital. The Board agenda and work plan are

prepared early in the year and adequate notice, agenda and board papers are circulated within
stipulated timelines. The main board held l0 meetings attended by selected members.

xll
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VIII. MANAGEMIiNT DISCUSSION AND ANALYSIS

The considerations in restructuring an organization are effective coordination of roles and

responsibilities to avoid overlap and duplication ofroles and effort; clear accountability for
results; enhanced teamwork and effective communication; and career development for staff.
Appropriate structures also allow the organization to resource and sustain essential skills and
expertise in the organization. The overall leadership and governance of Chulaimbo will be

vested in the hospital management board. The Board members are appointed in the

accordance with the policies of the County government of Kisumu. The day-to-day
management of the Hospital is vested on the Medsupt.

Clinical/operational performance

- The hospital has a bed capacity of26.
- Overall patient attendance during the year for both inpatient and outpatient is estimated at

15,000
- Accident and Emergency attendance estimated at 59
- Specialised clinic attendance estimated at 3600 pts
- Average length of stay for in patient for in patient is 3 days
- Bed occupancy rate at 80%
- Mortality rate of I of 1000

xlll
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IX. ENVIRONMITNTAL AND SUSTAINABILITY II.EPORTING

Environmental performance
Chulaimbo is using the National Health Care Waste management policy guideline

which is guiding us in the management of the waste that we generate in the

organization, and we have a copy of the policy. Successes

o We are having colour -coded bins(receptacles) at the all generation points in

the departments.
. There are segregation posters alongside the receptacles to guide in the

segregation of waste.
o We have waste treatment equipment within the organization that helps us treat

our waste and we only dispose off non-contaminated waste to the dumping

site.

Employee welfare
Hiring process involves bringing new employees on board. This is mandate of the County
Public Service Board reference made from the public service Commission Human resource

manual and procedures May 2016, mentioned in section B which provides the rules

governing recruitment and appointment of new officers'
Improvement of the employee skills and career management is done through employee

sponsorship to further their studies in line with their careers. This is done by sponsorship

and supporting employees to attend short causes offered by the government institutions.

ffi+
Dr. Itukia
Iloard Sccretarl'

xtv
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X. STATEMENT OF BOAIID OF MANAGIiMENT'S RESPONSII}ILITIES

Section 164 of the Public Finance Management Act, 2012 (entities should quote lhe applicable
legislation under which they are regulated)) requires the Board of Management to prepare financial
statements in respect of th at entity, which give a true and fair view of the state of affairs of Chulaimbo
County Hospital at the end of the financial 202112022 and the operating results of the Chtlaimbo
County Hospital for the year 202112022. The Board of Management is also required to ensure that
Chulaimbo County Hospital keeps proper accounting records which disclose with reasonable
accuracy the financial position of Chulaimbo County Hospital. The council members are also
responsible for safeguarding the assets of Chulaimbo County Hospital.

The Board of Management accepts responsibility for CCH financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudentjudgements and
estimates, in conformity with Intemational Public Sector Accounting Standards (IPSAS), and in the
manner required by the PFM Act, 2012 and Facilities Improvement Fund (FIF) Act. The Board
members are of the opinion that the entity's financial statements give a true and fair view of the state
of CCH's transactions during the financial year ended June 30, 2022, and of CCH's financial position
as at that date. The Board members further confirm the completeness of the accounting records
maintained for the CCH, which have been relied upon in the preparation of CCH's financial statements
as well as the adequacy of the systems of internal financial control.

Nothing has come to the attention of the Board of management to indicate that CCH will not remain
a going concern for at least the next twelve months from the date of this statement.

The Hospital's financial statements were approved by the Board on
on its behalf by:

0 D/ 9fD2.3andsigned

Namc:
Chairperson
Board of Management

Name:
Accounting Officer

xv

Chuloimbo Count! [.svg1 4 Hospital (Kisumu County Governntent)

The Board of Management is responsible for the preparation and presentation of CCH's financial
statements, which give a true and fair view of the state of affairs of CCH for and as at the end of the
financial year (period) ended on June 30, 2022. This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period, (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the entity, (iii) designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud, (iv) safeguarding the assets of CCH; (v) selecting and applying appropriate accounting
policies, and (vi) making accounting estimates that are reasonable in the circumstances.

Approval of thc financial statemcnts
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REPUBLIC OF KENYA

OFF!CE OF THE AUDITOR.GEI{ERAL

Enhun ing ..ltt ottntuhiIitt

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84-o01oo
NAIROBI

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Chulaimbo County Level 4
Hospital - County Government of Kisumu set out on pages 1 to 42, which comprise of the
statement of financial position as at 30 June, 2022 and the statement of financial

Report of the Auditor-General on Chtlaimbo Counh, Level I Hospital for the year ended 30 .lune, 2022 - Coun\'
Government of Kisumu

REPORT OF THE AUDITOR-GENERAL ON CHULAIMBO COUNTY LEVEL 4
HOSPITAL FOR THE YEAR ENDED 30 JUNE, 2022 - COUNTY GOVERNMENT OF
KISUMU



performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of Chulaimbo County Level 4 Hospital - County
Government of Kisumu as at 30 June,2022 and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and do not comply with the County Governments Act, 2012,
Health 4c1,2017 and the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. Variances in Transfers from the County Government

The statement of financial performance reflects transfers from the County Government
amount of Kshs.8,158,946, as disclosed in Note 6 to the financial statements while the
financial statements of the County Executive of Kisumu for the year under review shows
an amount of Kshs.5,938,946 as the transfers to Chulaimbo Sub-District Hospital
resulting in an unexplained and unreconciled variance of Kshs.2,220,000.

ln the circumstances, the accuracy and completeness of the transfers from the County
Government amount of Kshs.8,158,946 could not be confirmed.

2. Variances between the Financial Statements and the Notes to the Financial
Statements

The financial statements reflect various balances which differ with corresponding
balances as disclosed in the supporting notes to the financial statements, resulting in
unexplained and unreconciled variances as analyzed below:

Item

Amount as per
Financial

Statements in
(Kshs.)

Amount as per
Notes to the

Financial
Statements in

(Kshs.)
Variance in

(Kshs.)
ln-kind Contributions from the County
Government

826,140 (826,140)

Rendering of Services-medical Service
lncome

1,636,279 1,636,279

Medical/clinical Costs 5,644,068 3,440,646

Employee Costs 714,OOO 1 ,178,400 (464,400)

Board of Management Expenses 64,947 24,947

Depreciation and Amortization (25,000)

Repairs and Maintenance 657,999 394,776 263,223

Report of the Auditor-Generol on Chuloimbo County Level I Hospital for the year ended 30 June, 2022 - County
Government of Kisumu
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Item

Amount as per
Financial

Statements in
(Kshs.)

Amount as per
Notes to the

F inancial
Statements in

(Kshs.)
Variance in

(Kshs.)

General Expenses 1,750,000 2,279,446 (529,446)

Medical Services Contracts Gains/losses
1,567,704 (1,s67,704)

Receivables from Non-exchange
Transactions

8,238,946 8,158,946 80,000

I ntangible Assets-software 75,000 (75,000)

Trade and Other Payables 8,832,013 1 ,178,400 7,653,6'13

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

3. lnaccuracies in Medical Service lncome

The statement of financial performance reflects rendering of services-medical service
income amount of Kshs.1,636,279. However, an extract from Funsoft receipting system
revealed total revenue of Kshs.2,377,226 and the manual receipts revealed revenue of
Kshs.241,260 all totaling to Kshs.2,618,486 resulting in an unexplained and unreconciled
variance of Kshs.982,207.

ln the circumstances, the accuracy and completeness of the rendering of services-
medical service income amount of Kshs.1 ,636,279 could not be confirmed.

4. Misstatement of Employee Costs Amount

The statement of financial performance reflects employee costs of Kshs.714,000, while
review of the muster roll revealed an amount of Kshs.1,193,590, resulting in an
unexplained and unreconciled variance of Kshs.479,590.

ln the circumstances, the accuracy and completeness of the employee costs of
Kshs.714,000 could not be confirmed.

5. Misstatement of Board of Management Expenses

The statement of financial performance reflects management expenses amount of
Kshs.64,947, while payment vouchers provided show a corresponding amount of
Kshs.115,000 resulting in an unexplained variance of Kshs.50,053.

ln the circumstances, the accuracy and completeness of the management expenses
amounting to Kshs.64,947 could not be confirmed.

6. Undisclosed Propefi, Plant and Equipment

The statement of financial position reflects a Nil balance in respect of property, plant and
equipment. However, audit inspection of the Hospital's compound and offices revealed
that the Hospital owned various assets including land, buildings, motor vehicles, hospital
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equipment, computers and furniture and fittings. Management has explained that the
assets were not accounted because they had not been valued.

ln the circumstances, the accuracy and completeness of the Nil balance of property, plant
and equipment could not be confirmed.

7. Unaccounted for lntangible Assets

The statement of financial position reflects a Nil balance in respect of intangible assets.
However, it was noted that Funsoft system for revenue collection and Maisha Meds for
medicine tracking and dispensing software had been installed in the Hospital but their
value was not disclosed in the financial statements.

ln the circumstances, the accuracy and completeness of the Nil balance of intangible
assets could not be confirmed.

8. Unsupported Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.8,832,013, while the list of pending bills provided for audit reflected a total amount
of Kshs.4,877,640, resulting in an unexplained and unreconciled variance of
Kshs.3,954,373. Further, the pending bills list reflecting the balance of Kshs.4,877,640
did not have adequate details, including dates of supply and goods/ services delivered.

ln the circumstances, the accuracy and completeness of the trade and other payables
balance of Kshs.8,832,013 could not be confirmed.

9. Unsupported Gash and Cash Equivalent Balance

As disclosed in Note 27 (a) lo the financial statements, detailed analysis of cash and cash
equivalents reflects cash and cash equivalents balance of Kshs.1,567,704 which
comprises Cooperative Bank of Kenya Ltd and Kenya Commercial Bank Ltd balances of
Kshs.507,492 and Kshs.1 ,060,212 respectively. However, the balance is not reported in
the statement of financial position. Further, audit verification revealed that the cash book
was not updated with daily transactions. ln addition, monthly bank reconciliation
statements and certificates of bank balances were not provided for audit.

ln the circumstances, the accuracy and completeness of the Nil cash and cash
equivalents balance could not be confirmed.

10. Undisclosed lnventory Balance

The statement of financial position reflects a Nil balance in respect of inventories.
However, audit examination of stock control cards revealed closing balances of various
pharmaceutical and non-pharmaceutical stocks as at 30 June,2022. Further, no evidence
was provided to confirm that annual stock take was carried out at the end of the year.

ln the circumstances, the accuracy and completeness of the Nil balance of inventories
could not be confirmed.
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'11. lnaccuracies in the Statement of Cash Flows

The statement of cash flows reflects net cash flows from operating activities amount of
Kshs.1 ,060,212, which differs with the re-computed amount of Kshs.1 ,061,212, resulting
in an unreconciled variance of Kshs.1,000. Further, the recomputed amount of
Kshs.1 ,061,212 differs with a corresponding Nil amount shown in the supporting Note 41

to the financial statements, resulting to an unreconciled variance of Kshs.1 ,061 ,212.

ln addition, the statement reflects a Nil net increase/(decrease) in cash and cash
equivalents which differs with the re-computed amount of Kshs.1 ,61,212, resulting to an
unexplained variance of Kshs.1 ,061,212.

ln the circumstances, the accuracy and completeness of the statement of cash flows could
not be confirmed.

12. lnaccuracies in the Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts reflects Nil amount of actual
on comparable basis as well as total income and total expenditure, while the statement
of cash flows shows corresponding amounts of Kshs.9,893,225 and Kshs.8,832,013,
resulting in unexplained and unreconciled variances of Kshs.9,893,225 and
Kshs.8,832,013 respectively. Further, the statement reflects surplus for the period budget
amount of Kshs.1 ,060,212 which differs with the re-computed amount of Kshs.1 ,126,159,
resulting to an unexplained or unreconciled variance of Kshs.65,947.

ln addition, the statement reflects percentages of utilization (% of utilization) of 100%
against all amounts, while re-computation shows 0%, resulting in unexplained variances
of 100%.

ln the circumstances, the accuracy and completeness of the statement of comparison of
budget and actual amounts could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Chulaimbo County Level 4 Hospital -

County Government of Kisumu Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

1. Anomalies in the Management of Fixed Assets

The assets register did not include a S-acre parcel of land and two (2) motor vehicles and
all buildings within the compound, Further, the assets register did not include cost of
assets, depreciation charge and net book values, dates of purchase and unique
identification marks. This was contrary to Section 136(2) of the Public Finance
Managemenl Act,2012, which provides that the register of land and buildings shall record
each parcelof land and each building and the terms on which it is held, with reference to
the conveyance, address, area, dates of acquisition, disposal or major change in use,
capital expenditure, lease hold terms, maintenance contracts and other pertinent
management details.

Further, the S-acre parcel of land on which the Hospital sits was donated by the
community. However, the title had not been transferred to the name of the Hospital.

ln the circumstances, Management was in breach of the law.

2. lnfringement of Casual Workers' Rights

According to the Muster Roll provided for audit, most of the Hospital's employees worked
every day for the entire year without going on leave, contrary to Regulation 1 1(5) of the
Regulation of Wages (General) Orders on hours of work, which states that, the normal
working week shall consist of forty-four hours of work spread over six days of the week,
comprising five days of eight hours of work per day and one day of four hours of work,
provided that- (i) in the case of day security staff the normal working week shall be
fifty-two hours of work spread over six days of the week; and (ii) in the case of night
security staff, the normal working week shall be five shifts of twelve hours each.

ln the circumstances, Management was in breach of the law.

3. Underpayment of Casual Labourers

The statement of financial performance reflects employee costs balance of Kshs.714,000.
However, review of records relating to the expenditure revealed that the casuals were
paid monthly wage ranging from Kshs.2,520 to Kshs.9,000 against the recommended
minimum wage of Kshs.13,573 for general casuals as per the Kenya Gazette Supplement
No. 1 dated 8 January, 2019.

ln the circumstances, Management was in breach of the law.
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4. lncomplete Projects

Audit inspection of the Hospital's projects revealed that the construction of a maternity
theatre had stalled at the finishing level with no contractor on site. Further, details of the
project, including procurement documents and payments on the contract were not
provided for audit.

ln the circumstances, value for money on expenditure incurred in the construction of the
maternity theatre could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and the Basis for Conclusion
on Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, I confirm that internal controls, risk
management and governance were not effective.

Basis for Conclusion

1. Manual Accounting Records

It was observed that the Hospital maintained its financial records including cash book and
ledgers in manual form despite the existence of Funsoft system. No explanation was
provided to justify why the financial transactions are not maintained through Funsoft. The
trial balance and general ledgers in support of the financial statements were not provided
for audit verification.

Review of the revenue collection system revealed that the Hospital had not fully embraced
Mpesa receipting, the cashier doubled as the billing clerk; and no evidence of daily
reconciliations of revenue collected in Funsoft verses Mpesa transactions was provided
for audit.

ln the circumstances, the existence and effectiveness of internal controls over revenue
collection could not be confirmed.

3. Weak Gontrols in lnventory Management

Review of the Hospital's inventory management system revealed the following
weaknesses:
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i. The Hospital had different stores for each department, manned by user
departments.

ii. The same officer in charge of a store requisitioned for stores, made issuance, utilized
the stores, maintained stores records and carried out stock take with no evidence of
checks and balances.

iii. The stores were manned by staff with no evidence of technical training in stores
management.

iv. The access to the stores was not properly controlled such that the keys to the
pharmaceutical stores were kept at a place where any staff could access, the keys
to the food store were kept by a casual who was in charge and there was no proper
handover/takeover of keys in case the in-charge was not present.

v. lnformation provided indicated that when the storekeeper was away, other staff
operated the store without evidence of any documented handing or taking over.

vi. No evidence was provided to show that stock take was carried out at year end.

ln the circumstances, the existence and/ or effectiveness of internal controls over
inventory management could not be confirmed.

4. Board's Expired Office Term

The Governor of Kisumu County appointed the Board of Management through a Gazette
Notice on 1 1 October, 2019 for a term of three (3) years which expired in October , 2022.
However, Review of Board files revealed that Board meetings were held after the expiry
date without any evidence of extension of their appointment, contrary to Part 1 .1 (1 1) of
the Mwongozo Code of Governance which states that 'each Board member shall be
appointed through a Gazette Notice and thereafter a letter'.

ln the circumstances, the Hospital may have been governed by a Board that was
irregularly in office.

5. Weaknesses in the Filing System

The Hospital did not have a systematic filing system for both financial and procurement
records. lt was difficult to retrieve information for audit purposes. ln addition, most
procurement files were still in custody of a former officer.

ln the circumstances, the effectiveness of the internal controls on the filing system could
not be confirmed.

6. Failure to Meet Level 4 Hospital Requirements

Review of documents revealed that the Hospital had only seven (7) medical staff against
the minimum requirement of seventy-five for a level 4 hospital. Further, the Hospital
lacked the vital services such as surgical unit; renal dialysis; intensive care unit, high
dependency unit; mortuary and autopsy services; caesarian sections and surgical
operations; advanced life support; theatre; and functional incinerator.
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ln the circumstances, the Hospital may not effectively deliver universal health care to the
public.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
hospital's activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
money is applied in an effective manner.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsi bil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Hospital's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Hospital's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures

a

a

a
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in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Hospital to
cease to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA BS
AUDITOR-GENERAL

Nairobi

09 October,2023
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Chulaimbo County Level 4 Hospital (Kisumu Coutrty Governmenl)
Annual Report onrl Fitttrncial Statentents for Tlrc Year Entled 3At' June 2022

XII. STATEMENT OF FINANCIAL PERFORMANCE FOII THE YEAR ENDED 30

JUNE 2022

Description Notcs 202y22 202012t

Kshs Kshs

Revenuc from non-exchange tr:rnsactions

Transfers from the County Government 8,1s8,946

In- kind contributions from the County Government 7 0

Grants from donors and development partners 8 0

Transfers from other Government entities () 80,000

Public contributions and donations 0

8,238,946

Ilevenue from exchange transactions

Rendering of services- Medical Service Income l1 1,636,279

Revenue from rent of tacilities 18,000

Finance /lnterest Income t3 0

Other income (specfy) l4 0

Rcvenuc from exchangc transactions 1,654,279

Total rcvcnuc 9,893,225

Expcnses

Medical/Clinical costs l5 5,644,068

Employee costs l6 7 14,000

Board of Management Expenses t7 64,947

Depreciation and amortization expense l8 0

Repairs and maintenance l9 657,999

Grants and subsidies 20 0

General expenses 21 t,750,999

Finance costs 22 0

Total cxpenscs 8,832,013

Other gains/(losses)

Gain on disposal of non-Current assets 0

Unrealized gain on fair value of investments 24 0

Medical services contracts Gains/Losses 25 0

Impairment loss 0
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Chulainfio County Level 4 Hospital (Kisumu Couttty Government)
Annual Reporl and Financial Statementsfor The Year Encled 3Uh June 2022

Gain on foreign exchange transactions 0

Total othcr gains/(losscs) 0

Net Surplus for thc year 1,060,212

Attributable to 0

Surplus/(dclicll) attributable to minority interest 0

Surplus attributable to owners of the controlling entity

(lhe notes set out on pages 25 to 48.form an integral part of the Annual F'inancial Statements.)

The Hospital's financial statements were approved by the Board o ?.o22
on its behalf by

Chairman
Board of Management

I Ielrl of Ii'iltzrncc
ICI'Al( n*o:

and signed

Mcdical Superintendcnt
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Chulaimbo County Level 4 Hospitol (Kisumu County Government)

Annual Report antl Financiol Slotementsfor The Yeor Endetl 3Ah June 2022

XIII. STATEMENT OI'FINANCIAL POSITION AS OF 3OTH JUNI1 2022

Dcscription Notes 202U22 202012t

Kshs Kshs

Asscts

Current assets

Cash and cash equivalents 27

Receivables from exchange transactions 28 1,654,279

Receivables from non-exchange transactions 29 8,238,946

Inventories 30 0

Total Current Assets 9,893,225

Non-current asscts

Property, plant, and equipment 31 0

Intangible assets 32 0

Investment property JJ 0

Total Non-current Asscts 0

Total asscts 9,993,225

Liabilitics
Currcnt liabilitics

Trade and other payables 34 8,832,01 3

Refundable deposits from customers/Patients 35 0

Provisions 36 0

Finance lease obligation JI 0

Current portion of deferred income 38 0

Current portion of borrowings 39 0

Total Current Liabilitics 8,832,013

Non-current liabilities

Provisions 36 0

Non-Current Finance lease obligation 37 0

Non-Current portion of deferred income 38 0

Non - Current portion of borrowings 39 0

Service concession liability 40 0

Total Non-current liabilities 0

Total Liabilitics 8,832,013
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Chulaimbo Counly Level 4 Hospital (Kisumu Couttty Government)
Annual Report antl Finoncial Statements for The Year Ended 3Ah June 2022

I)cscription Notcs 202y22 2020121

Kshs Kshs

Nct asscts

Revaluation reserve 0

Accumulated surplus/Deficit 1,060,2t2

Capital Fund

Total Net Assets and Liabilitics 9,993,225

The notes set out on pages l0 to 4l tbrm an integral part of the Annual Financial Statements

The l{ospital's flnancial statements were approved by the Board on D o 2> 9- and signed

on its behalfby

Chairman
Board of Management

I Icrrtl of Ii'ilrancc
l(ll'Al( No:

Mcdical Superintcndcnt
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Chulsimbo County Level 4 Hospital (Kisumu County Government)

Annuol Report ond Financial Statements for The Year Endett 30h June 2022

XIV. STATEMENT OF CHANGES IN NET ASSET FOR THE YEAR ENDBD 30 JUNE

2023

Accum ulatcd
surplus/Deficit

Capital
Fu nd

'I'otal

As at.Iuly 1,2020 0 0 0 0

Revaluation gain 0 0

Surplud(deficitl for the year 0 0

Capital/Deve lopment grants 0

As at June 30,2021 0 0 0 0

At July l, 2021 0 0 0 0

Revaluation gain 0 0

Surplus/(defic it) for the year 1,060,212 1,060,212

Capital/Development grants 0 0

At June 30,2022 I,060,212 0 r,060,212

The Hospital's financial statements were approved by the Board on 3 0 b/ xDJ.,. and signed

on its behalf by

./

Chairman
Board of Managcment

I Icatl of Finalrcc
ICI'AI( No:

Medical Supcrintendent
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Clruloimbo County Level 4 Hospitol (Kisumu County Government)
Artnnol Reporl and Financial Stalenrcntsfor The Yeor Entletl 3At'June 2022

XV. STATIIMEN'I'OF CASH FLOWS FOII. TIIE YIIAII ENI)III) 30 JUNIT 2022

Dcscription 2020t2t

Notc Kshs Kshs

Cash florvs from opcrating activities

Ilcceipts

Transfers from the County Government 6 8,158,946

Grants from donors and development partners

Transfers from other Government entities 9 80,000

Public contributions and donations 0

Rendering of services- Medical Service Income ll 1,636,279

Revenue liom rent of lacilities 12 18,000

Finance / interest income 0

Other receipts(spe c tJy) 0

1'otal Ilcccipts 9,893,,225

Pay'm ents

Medical/Clinical costs t5

l6 714,000

Board of Management Expenses t7 64,947

Repairs and maintenance l9 657,999

Grants and subsidies 0

General expenses 21 1,7 50,999

Finance costs 0

Retunds paid out

Total Payments 8,832,013

Nct cash florvs from operating activitics 4l 1,060,212

Cash flou's from investing activitics 0

Purchase of property, plant, equipment, & intangible assets 0

Proceeds from the sale ofproperty, plant, and equipment 0

0

Net cash florvs uscd in invcsting activities 0

Cash florvs from financing activities 0

Proceeds from borrowings 0

Repayment of borrowings

Capital grants received 0

6

2021t22

0

5,644,068

Employee costs

0

Acquisition of investments

0

I
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Chulaimbo County Level 4 Hospitol (Kisumu County Government)
Annuol Report and Financiol Stolentents for The Year Entletl 3At' June 2022

Net cash florvs used in financing activities 0

Net increasc/(decrcasc) in cash and cash equivalents 0

Cash and cash equivalents at I July 27 1,060,212

Cash and cash equivalents at 30 July 27 0

The Hospital's financial statements were approved by the Board on
signed on its behalfby:

Chairman
Board of Management

D 20e and

Medical Supcrintendcnt

7
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XVI. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2022

oh of
utilisatio

n

Performance
difference

Actual on
co mparabl

e basis

Adjust
m entsOriginal budgetDescription

f=dlcohs-1c-d)dba

KshsKshsKshsKshsKshs

Revenue
8,1 58,946 100%00 8,1 58,9468, I 5 8,946Transfers from the County Government

0%00000

100%80.000080,000080.000Transfers from other Government entities
j%o0000

100%r,636,27901,636,27901,636,279Rendering of services- Medical Service Income
100018,000018.000018,000Revenue liom rent of facilities
100%00000Finance i interest income

100Yo00000
Other recei s ecl

9,893,22509,893,22509,893,225Total income
00Expenses

100%5,644,068.1505,644,068.1505,644,068.15Medical/Clinical costs
100v,714,0000714,0000714,000Employee costs

jYo00000Remuneration of directors
l00o/o657,9996s7,9990657,999Repairs and maintenance
r000h0000Grants and subsidies
100%1,750,99900 1,750,9991,750,999General expenses

0%0000Finance costs
jYo00000Refunds

8

Final budget

s-(a+b)

Grants from donors and development partners

Public contributions and donations 0

100%

0

0

0



Chulaimbo County Level 4 Hospital (Kisumu County Government)
Annual Report and Financiol Stotementsfor The Yeor Ended 3Uh June 2022

Description Original budget
Adjust
m ents

Final budget
Actual on

comparabl
e basis

Performance
difference

oh of
utilisatio

n

n b s-(a+b) d s=(c-d) f=dlcoh

Kshs Kshs Kshs Kshs Kshs

Surplus for the period I ,060,21 I .85 0 I,060,21 1.85 0 1,060,211.95 100%

Capital expenditure 0 0 0 0 0%

The Hospital's financial statements were approved by the Board on D 2o signed on its behalfby

Medical SuperintendentChairman
Board of Management

FIcad of Finzrnce
ICPAK No:
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Chuloimbo Cou,rly Level 4 Hospitol (Kisumu County Governmenl)

Annual Reporl antl Financiol Slile nrcnls for The Year Ended 3At' lune 2022

XVII. NOTES TO THE FINANCIAL STATEMENTS

l. Gencral Information

xxx entity is established by and derives its authority and accountability from xxx Act. The

entity is wholly owned by the Government of Kenya and is domiciled in Kenya. The

entity's principal activity is xxx.

2. Statement Of Compliance And Basis Of Preparation

The financial statements have been prepared on a historical cost basis except for the

rneasurement at re-valued amounts of certain items of property, plant, and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and actuarially deternrined liabilities at their present value.

The preparation of financial statements in conformity with International Public Sector

Accounting Standards (IPSAS) allows the use of estimates and assumptions. lt also

requires management to exercise judgement in the process of applying the entity's

accounting policies. The areas involving a higher degree of judgment or complexity, or

where assumptions and estimates are significant to the financial statements, are disclosed

in Note xx The financial statelnents have been prepared and presented in Kenya Shillings,
which is the functional and reporting currency of the entitl'.
The financial statements have been prepared in accordance with the PFM Act, and (include

any other applicable legislation), and lnternational Public Sector Accounting Standards

(IPSAS). The accounting policies adopted have been consistently applied to all the years

presented.
Adoption of New and llcviscd Standards

IPSASBdeferredtheapplicationdateof standardsfron.r l'tJanuary2022owingtoCovid 19.

This was done to provide entities with tirne to effectively apply the standards. The deferral

was set for I't January 2023.

i. Nc5'antl amendcd standards and intcrpretations in issue but not yet effcctive in the year

ended 30 June2022.

Standard Iiffectivc datc and im ct:
IPSAS 4I:
Financial
lnstruments

Applicatrle: l't January 2023:
Theobjectiveof lPSAS4l is to establish princ iples for the financial reporting

of financial assets and liabilities that will present relevant and useful

information to users of financial statements for their assessment of the

amounts, timing and uncertainty of an Entity's future cash flows.

IPSAS 4 I provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and tneasurement model fbr
financial assets that considers the characteristics of the asset's cash

flows and the objective for which the asset is held.

. Applying a single forward-looking expected credit loss modeI that

is applicable to all financial instruments subject to impairment

testin ; and

l0
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. Applying an improved hedge accounting model that broadens the

hedging arrangements in scope of the guidance. The model develops
a strong link between an Entity's risk rnanagement strategies and the

accounting treatment for instruments held as part of the risk
management strategy.

IPSAS 42:
Social Benefits

Applicable: l't January 2023
The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a reporting
Entity provides in its financial statements about social benefits. The
information provided should help users of the financial statements and
general-purpose financ ial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;
(b) The key features ofthe operation ofthose social benefit schemes; and

(c) The impact of such social benefits provided on the Entity's financial
performance, financial position, and cash flows.

Amendments
to Other
IPSAS
resulting from
IPSAS 4I,
Financial
Instruments

Applicoble l"t hnuary 2023
o IPSAS 22 Disclosure of Financial Information about the General

Governnrent Seclor.
Amendments to refer to the latest System of National Accounts (SNA 2008).
. IPSAS 39: Enployee Benefits
Now deletes the term composite social security benefits as it is no longer
defined in IPSAS.
o IPSAS 29: Financial instruments: Recognition and Measurcment
Standard no longer included in the 2021 IPSAS handbook as it is now
superseded by IPSAS 4l which is applicable from I't lanuary 2023.

IPSAS 43 Applicable lst January 2025
The standard sets out the principles for the recognition, measurement,
presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully
represents those transactions. Thrs information give

ll

Applicable: lst January 2023:
a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently omitted
when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when
IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting
for financial guarantee contracts which were inadvertently omitted
when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial
instruments on initial adoption of accrual basis IPSAS which were
inadvertently omitted when IPSAS 4l was issued.

Other
improvements
to IPSAS
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financial statements to assess the effect that leases have on the financial

position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

inforrnation on right of trse assets and lease Iiabilities.

IPSAS 44:
Non- Current
Assets Held
for Sale and
Discontinued
Operations

Applicahle I't January 2025
The Standard requires,
Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation od such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the staternent of financial position and the results of
discontinued operations to be presented separately in the statement of
financial performance.

u Early adoption of standards
The entity did not early - adopt any new or amended standards in the year xx/xx

J Summary Of Significant Accounting Policics
a) Revenue recognition

i) Revenue from non-exchange transactions
Transfers from other Government cntities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (ca.rft, goods, services, ond property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

Revenue from exchangc transactions
Rendering of services
The entity recognizes revenue from rendering ofservices by reference to the stage of cornpletion

when the outcome of the transaction can be estirnated reliably. The stage of completion is

measured by reference to labour hours incurred to date as a percentage oftotal estimated labour

hours. Where the contract outcome cannot be measured reliably, revenue is recognized only to

the extent that the expenses incurred are recoverable.

Salc of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery
of the goods and when the amount of revenue can be measured reliably, and it is probable that

the economic benefits or service potential associated with the transaction will flow to the entity.

I n tcrcst income
lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine interest

income for each period.
Dividends
Dividends or sirnilar distributions must be recognized when the shareholder's or the entity's

right to receive payments is established.

Rental income
Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

t2
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Notes to the Financiol Slolenrents (Continued)

c) Taxes
Sales taxl Value Added Tax

Expenses and assets are recognized net of the amount of sales tax, except:

) When the sales tax incurred on a purchase of assets or services is not recoverable from
the taxation authority, in which case, the sales tax is recognized as part of the cost of
acquisition of the asset or as part of the expense item, as applicable.

) When receivables and payables are stated with the amount of sales tax included. The net

amount of sales tax recoverable from, or payable to, the taxation authority is included as

part of receivables or payables in the statement of financial position.

d) Invcstment property
Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day
maintenance of an investment property.
Investment property acquired through a non-exchange transaction is measured at its fair value at

the date of acquisition. Subsequent to initial recognition, investment properties are measured

using the cost model and are depreciated over a period ofxxx years. lnvestment properties are

derecognized either when they have been disposed of or when the investment property is

permanently withdrawn lrom use and no future economic benefit or service potential is expected

from its disposal. The difference between the net disposal proceeds and the carrying amount of
the asset is recognized in the surplus or deficit in the period of de-recognition. Transfers are

made to or from investment property only when there is a change in use.

l3

b) Budget information
The original budget for FY xxx was approved by Board on xtcrx. Subsequent revisions or
additiona[ appropriations were made to the approved budget in accordance with specific
approvals from the appropriate authorities. The additional appropriations are added to the

original budget by the entity upon receiving the respective approvals in order to conclude the

final budget. Accordingly, the entity recorded additional appropriations of xxr:r on the FY xxx
budget following the Board's approval. The entity's budget is prepared on a different basis to
the actual income and expenditure disclosed in the financial statements. The financial statements

are prepared on accrual basis using a classification based on the nature of expenses in the

statement offinancial performance, whereas the budget is prepared on a cash basis. The amounts

in the financial statements were recast from the accrual basis to the cash basis and reclassified
by presentation to be on the same basis as the approved budget.
A comparison of budget and actual amounts, prepared on a cornparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual amounts. In
addition to the Basis difference, adjustments to amounts in the financial statements are also made

for differences in the formats and classification schemes adopted for the presentation of the

financial statements and the approved budget. A statenlent to reconcile the actual amounts on a
comparable basis included in the statement of comparison of budget and actual amounts and the

actuals as per the statement of financial perforrnance has been presented under section xrr of
these fi nancial statements.
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e) Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the

iterns. When significant parts of property, plant and equiprnent are required to be replaced at

intervals, the entity recognizes such parts

as individual assets with specific useful lives and depreciates thern accordingly. Likewise, when

a major inspection is performed, its cost is recognized in the carrying amount of the plant and

equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is acquired in

a non-exchange transaction for nil or norrinal consideration the asset is initially rneasured at its

t'a ir value.

I Lcascs
Finance leases are leases that lransfer substantially the entire risks and benefits incidental to

ownership of the leased itern to the Entity. Assets held under a finance lease are capitalized at

the cornmencernent of the lease at the fair value of the leased property or, if lower, at the present

value of the future minimum lease payments. The Entity also recognizes the associated lease

liability at the inception ofthe lease. The liabitity recognized is measured as the present value ol
the future minimum lease payments at initial recognition.
Subsequent to initial recognition, lease payments are apportioned between finance charges and

reduction ofthe lease liability so as to achieve a constant rate of interest on the rernaining balance

of the liability. Finance charges are recognized as finance costs in surplus or deficit.
An asset held under a finance lease is depreciated over the useful life of the asset. However, il
there is no reasonable certainty that the Entity will obtain ownership of the asset by the end of
the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset

and the lease terrn.
Operating leases are leases that do not transfer substantially allthe risks and benefits incidental

to ownership of the leased item to the Entity. Operating lease payments are recognized as an

operating expense in surplus or deficit on a straight-line basis over the lease term.

g) lntangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the

date ofthe exchange. Fotlowing initial recognition, intangible assets are carried at cost less any

accurnulated amortization and accurnulated impairment losses. Internally generated intangible

assets, excluding capitalized development costs, are not capitalized and expenditure is reflected

in surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite

h) Rcsearch and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

DThe technical feasibility of completing the asset so that the asset will be available for use

or sale

> lts intention to complete and its ability to use or sell the asset

D The asset will generate future economic benefits or service potential

PThe availability of resources to complete the asset

!The ability to measure reliably the expenditure during development.

l4
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Notcs to the Financial Stoleme,rts (Conlinuad)

Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when
development is complete and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment
annually with any impairment losses recognized immediately in surplus or deficit.

D The debtors or an entity ofdebtors are experiencing significant financial difficulty

) Default or delinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial reorganization

F Observable data indicates a measurable decrease in estimated future cash flows (e.g

changes in arrears or economic conditions that correlate with defaults)

i) Financialinstruments
Financial asscts
Initial recognition and measurement
Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, Ioans and
receivables, held{o-maturity investments
or available-for-sale financial assets, as appropriate. The Entity determines the classification
of its financial assets at initial recognition.
Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.
Held-to-matu rity
Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive
intention and ability to hold it to maturity. After initial rneasurement, heldto-maturity
investments are measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part of the effective interest rate. The losses arising frorn
impairment are recognized in surplus or deficit.
Impairment of financial assets
The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or an entity offinancial assets is impaired. A financial asset or an entity offinancial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result of
one or more events that have occurred after the initial recognition ofthe asset (an incurred 'loss
event') and that loss event has an impact on the estimated future cash flows of the financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment may
include the following ind icators:

l5
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Financial liabilitics

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines

the classification of its financial liabilities at initial recognition.
All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing
After initial recognition, interest-bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus or

deficit when the liabilities are derecognized as well as through the effective interest method

arnortization process.

Arnortized cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part of the effective interest rate'

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a norninal cost), the cost of the inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for
as follows:

} Raw materials: purchase cost using the weighted average cost method

> Finished goods and work in progress: cost ofdirect materials and labour, and a proportion

of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower cost and net realizable

value. However, to the extent that a class of inventory is distributed or deployed at no charge or

for a nominal charge, that class of inventory is measured at the lower cost and the current

replacement cost.Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs o[completion and the estimated costs necessary to make the

sale, exchange, or distribution. lnventories are recognized as an expense when deployed for

utilization or consumption in the ordinary course of operations ol the Entity.
j) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.
Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is v irtua lly certain.

The expense relating to any provision is presented in the statement offinancial performance net

of any reimbursement.

l6
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Notes lo the Financiol Statenrcnls (Conlinuetl)

Contingent liabilities
The Entity does not recognize a contingent Iiability, but discloses details ofany contingencies in

the notes to the financial statements, unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

Contingent assets
The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of economic

benefits or service potential will arise and the asset's value can be measured reliably, the asset

and the related revenue are recognized in the financial statements of the period in which the

change occurs.

k) Nature and purposc ofreserves
The Entity creates and maintains reserves in tenns of specific requirements. (Entity to state the

reserves maintained and appropriate policies adopted.)

l) Changes in accounting policies and estimates
The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively if retrospective application is impractical.

Retircment bencfit plans
The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the
current and prior periods. The contributions to fund obligations for the payment of retirement

benefits are charged against income in the year in which they become payable. Defined benefit

plans are post-employment benefit plans other than defined-contribution plans. The defined

benefit funds are actuarially valued tri-annually on the projected unit credit method basis.

Deficits identified are recovered through lump-sum payments or increased future contributions

on a proportional basis to all participating employers. The contributions and lump sum payments

reduce the post-employment benefit obligation.

n) Foreign currency transactions
Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in floreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement ofcreditors, or from the reporting of
creditors at rates difflerent from those at which they were initially recorded during the period, are

recognized as income or expenses in the period in which they arise.

t7
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o) Borrowing costs
Borrowing costs are capitalized against qualiiying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

p) Relatcd partics
The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key managentent are regarded as related parties and cornprise the directors, the

CEO/principal and senior managers.

q) Serviceconcessionarrangements

The Entity analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular,
where a private party contributes an asset to the arrangement, the Entity recognizes that asset

when, and only when, it controls or regulates the services. The operator must provide together

with the asset, to whorn it must provide them, and at what price. ln the case of assets other than
'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any
significant residual interest in the asset at the end of the arrangement. Any assets so recognized

are measured at their fair value. To the extent that an asset has been recognized, the Entity also

recognizes a corresponding liability, adjusted by a cash consideration paid or received.

r) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly Iiquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank o[ Kenya and at various

commercial banks at the end ofthe financial year. For the purposes ofthese financial statements,

cash and cash equivalents also include short term cash imprests and advances to authorised
public officers and/or institutions which were not surrendered or accounted for at the end ofthe
financial year.

s) Comparativc figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t) Subsequcnt events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30,2022.

5. Significant Judgments and Sourccs of Estimation Uncertainty
The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent tiabilities, at the end

ofthe reporting period. However, uncertainty about these assumptions and estimates could result

in outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in future periods.
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Useful lives and rcsidual values
The useful lives and residual values ofassets are assessed using the following indicators to

inform potential future use and value from disposal:

processes.

Provisions

Provisions were raised and management deterrnined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.

t9

Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

u-ount. of assets and liabilities within the next financial y€ar, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assurnptions about future

developments may change due to market changes or circumstances arising beyond the control of
the Entity. Such changes are reflected in the assumptions when they occur.( IPSAS I . 140)
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Notes lo lhe Financial Slale nrcrrls (Continued)

6. Translers From Thc County Govcrnment

6 Transfcrs from The County Govcrnmcnt

7. ln Kind Contributions from Thc County Governmcnt

l)cscription 202U22 2020t21

Kshs Ks hs

Unconditional grants 8,158,9d6

Operational grant 0

0

Other grants 0

0

Conditional grants

User fee forgone 0

Transforrning health services for Universal care project (THUCP) 0

1)ANIDA 0

Wards Development grant 0

Paediatric block grant 0

Administration block grant 0

Laboratory grant 0

Total government grants and subsidics 8,158,946

Namc of the
[,ntity sending
the grant

Amount
rccognized

to Statement
of financial

pcrformance
Kshs

Amount
dcfcrrcd

undcr
dcferrcd

i ncomc
Kshs

Amount
rccognised
in capital

fund.

Total grant
income

d u ring thc
year

Total
2020t21

Kshs Kslrs Kshs

Kisumu County
Government

8, r 58,946 8,158,946

'I'otal 8,1s8,946 8,158,946

I)cscription 202U22 2t)20/21

Kshs Kshs

Salaries and wages

Medical supplies-Drawings Rights (KEMSA) 826, 140

utility bills

Total grants in kind 826,,140 826,140

20

Level 5 grants

Phannaceutical and Non-Pharmaceutical Supplies
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(These include payments made directly by the County Governments for staff salaries and
'medical 

drugs.-These should be recorded both as income and expense for completeness of

rtnancial statements)

8. Grants From Donors and Development Partners

(Provide brief explanation for this revenue)

8 (a) Grants from donors and development partners (Classification)

9. Transfers From Othcr Government Entitics

Dcsc ription 2021122 2020121

Kshs

Cancer Centre grant- DANIDA

Paediatric ward grant- JICA

Other grants (specify)

Total grants from dcvelopment partners

Namc of the Entity
send ing the grant

A mou nt
rccognized to
Statcmcnt of

fina ncial
pcrformance

Amou nt
deferred

u ndcr
defcrred
income

Amou nt
recogniscd
in capital

fund.

Total
grant

income
during the

year

Total
2020t21

Kshs Kshs Kshs Kshs Kshs

Donor e.g., DANIDA

JICA

World Bank

Tota I

I)cscription 202U22 2020/21

Kshs Kshs

Transfer from National Government (Ministry of Health)

Transfer from xxx National Hospital 80.000

Transfer from xxx lnstitute

Total Transfers 80,000

Dcscription 202v22 2020t21

Kshs Kshs

Public donations

Donations from local leadership

21

10. Public Contributions and Donations

Kshs

World Bank grants

Research grants



Chulointbo County Level 4 Hospital (Kisumu Counly Governmenl)
Annual Reporl and Financiol Stolementsfor The Yeor Ended 3At' June 2022

Donations from religious institutions

Donations from other international organisations and individuals

Other donation s(s pe c ify)

Donations in kind-arnortised

Total donations and sponsorships

(Provide brie.f explanation lor this revenue)

l0 (a)Rcconciliations of amortiscd grants

I l. llcndcring of Serviccs-Mcdical Scrvicc Income

(other medical services fee relates to other charges not listed above)

l)cscription 202u22 2t)20/21

Kshs Kshs

Ilalance unspcnt at bcginning ofycar
Current year receipts

Arnortised and transferred to revenue

Conditions to be mct - rcmirin liabilitics

Dcscription 2021t22 2020t21

Kslrs Kshs

Pharrnaceuticals

Non-Pharmaceutica ls

Laboratorv

Radiology

Orthopedic and Trauma Technology
'l'heatrc

Acc ident and Emergency Service

Anesthesia Service

Ear Nose and Throat service

Nutrition service

Cancer centre service

Dental serv ices

Reproductive health

Paed iatrics services

Farewell home serv ices

Other medical serv ices income

Total rcvcnuc from thc rcndering of scrviccs

22



Chulaimbo County Level 4 Hospital (Kisunru Counly Government)

Annual Report and Financial Stotements lor The Year Ended 30tt' lune 2022

Noles to the Fintncial Stutemenls (Conlinued)

12. Revenue From Rent of Facilities

(Provide brief explanation for this revenue)

13. Finance /Interest Income

(Provide brief explanation for this revenue)

14. Other Income

(NB: Alt income should be classified as far os possible in the relevant classes and other income

should be used to recognise income not elsewhere classi/ied).

15. Medical/ Clinical Costs

Dcscription 202il22 2020121

Kshs

Residential property

Commercial property

Total Revenue from rent of facilities 18,000

Description 202U22 2020121

Kshs

Cash investments and fixed deposits

lnterest income from short- term/ current deposits

lnterest income from Treasury Bills

I nterest income from Treasury Bonds

I nterest from outstand ing debtors

Total financc income

Dcscription 2021122 2020t21

Kshs

lnsurance recoveries

Income from sale of tender

Services concession inconre

Sale of goods (water, publications, containers etc)

Total othcr incomc

Dcscription 202u22 2020/21

Kshs

Dental costs/ materials

Laboratory chemicals and reagents

Public health activities

Food and Ration 6 19, 190

Uniform, clothing, and linen

23

Kshs

r8,000

Kshs

Kshs

Kshs

636,360



Chuloimbo County Level 4 Hospital (Kisuntu County Governnrcnt)
Arrtturtl Rcport and Finoncial Statenrcnts for The Year Ended 3Ot'June 2022

Dressing and N o n- Pharm ace u t ic a ls

Pharmaceutical supplies

Health information stationery

Reproductive health materials

Sanitary and cleansing Materials 157,860

Purchase of Medical gases 72,098

X-Ray/Rad iology supplies 60,000

Other medical related clinical costs (spec i,fy) 826,t40

Total nrcdical/ cli nical costs 3,440,646

(Other medical/clinical related costs refers to all other cosls involved in management of the

palienls direclly not anolysed above.)

l(r. Dmployee Costs

I)cscription 202U22 2020t21

Ks hs Kshs

Salaries, wages, and allowances 1,178,400

Contributions to pension schernes

Service gratuity

Performance and other bonuses

Staff rnedical expenses and Insurance cover

Group personal accident insurance and WIBA

Social contribution

Other employee costs (spec ify)

I ,l 78,400

Description 202U22 2020t2t

Ksh s Kslrs

Chairrran's Honoraria

Sitting allowance 40,000

M ileage

lnsurance expenses

Induction and training

Trave I and accommodation allowance

Airtime allowances

Total 40,000

24

Em ploycc costs

(Social contribution relates to expenses incurred by the employer towards social welfare of Employees)

17. Board of Management Expenses



Chulaimbo Counly Level 4 Hospitol (Kisumu County Government)
Annuol Reporl antl Financial Stotenrcnls for The Yeor Etiled 3At' June 2022

Noles lo lhe Financiol Stotemenls (Conlinued)

18. Dcpreciation And Amortization Expcnse

19. Repairs And Mainte nance

20. Grants And Su bsidics

Description 2021t22 2020t21

Kshs Kshs

Property, plant and equipment

Intangible assets 25,000

Investment property carried at cost

Total dcprcciation and amortization 25,000

Dcscription 2021t22 2020t21

Kshs Kshs

Property- Buildings 133,276

Medical equipment 60,000

Office equipment

Furniture and fittings

Computers and accessories r8.000

Motor vehicle expenses 183,500

Maintenance of civil works

Total rcpairs and maintcnance

Dcscription 2021/22 2020t21

Community development and social work

Education initiatives and programs

Free/ subsid ised medical camp

Disability programs

Free cancer screening

Other grants and subsidies( spec fy)
Total grants and subsidies

25

394,776

Kshs Kshs



Chulainho Counly Level I Hospilol (Kisuttru Counly Governnrcnt)
Annud Reporl arul Finonciol Slalenrcnls fitr The Year Ended 3At' Juue 2022

21. Gcneral Bxpcnscs

f)cscription 202l/22 z021l12t

Kshs Kshs

Advertising and publicity expenses

Catering expenses

Waste management expenses

Insectic ides and rodenticides 20,000

Aud it fees

Bank charges

Conflerences and delegations

Consultancy fees

Contracted services 720.000

Electric ity expenses

Insurancc 1,150,000

Research and development expenses

Travel and accorrrmodation allowance 34.947

Legal expenses

Licenses and perrn its

Courier and postal services

Printing and stationery 3 19.500

Hire charges

Water and sewerage costs

Skills development levies

Telephone and mobile phone services 34,999

Internet expenses

Staff training and development

Subscriptions to professional bod ies

Subscriptions to newspapers periodical,
magazines, and gazette notices

Library books/Materials

Parking charges

Total Gencral Expenses 2,279,416 2,279,446

Description 2021t22 2020t21

Kshs Kshs

Borrowings (amortized cost) *

Finance leases (amortized cost)

26

22. Financc Costs

Rent expenses



Chulaimbo Counly Level 4 Hospital (Kisuntu County Governntent)
Annual Reporl and Financial Slatements lor The Year Ended 3Ah June 2022

Interest on Bank overdrafts/Guarantees

Interest on loans from commercial banks

Total finance costs

(Borrowing costs that relate to interest expense on acquisition of non- current assets and do not
qualifyfor Capitalisation as per IPSAS 5: on borrowing costs should be included under this note.)

23. Gain/Loss On Disposal Of Non-Current Assets

24. Unrcalizetl Gain On Fair Value Invcstmcnts

25. Mcdical Scrviccs Contracts Gains /Losscs

26. Impairmcnt Loss

27. Cash And Cash Equivalcnts

Description 2o2ll22 2020t21

Kshs Kshs
Property, plant, and equipment

Intangible assets

Other assets not capitalised (spectfy)

Total gain on sale of assets

Dcscription 2021/22 2020t21

Kshs Kshs

Investments at fair value

Total gain

Description 202U22 2020t21

Kshs

Comprehensive care contracts with NHIF

Non- Comprehensive contracts care with NHIF

Linda Mama Program

Waivers and Exemptions 8,t l0

Total Cain/Loss 8.r l0

Description 202U22 2020t21

Kshs Kshs

Property, plant, and equipment

Intangible assets

Total impairmcnt loss

Description 2020t21

Kshs Kshs

Current accounts t ,567 ,7 03 .7 5

27

Kshs

202,/22



Chultimho Counly Leve I 4 Hospital (Kisumu Counly Governnrcnl)
Annunl Report antl Financiol Slotcmenls for Thc Ycar Ended 3At' June 2022

On - call deposits

Cash in hand

Others(s pe c ify)- Mob i le money

Total cash and cash cquivalcnts 1,567,703.75

27 (a). Detailcd Analysis of Cash and Cash Equivalcnts

2ll. Ileccivablcs From Exchangc Transactions

I)cscription 202U22 2020t21

f inancial institution Account number Kshs Ks hs

a) Currcnt account

Kenya Cornmercial bank 507,79t.90

Equity Bank, etc 01141495253100 1,060,21 1.85

Su b- total

b) On - call deposits

Kenya Cornmercial bank

Su b- total

c) Fixcd dcposits account

Bank Narrre

Su b- total

d) Othcrs(spccfy'

cash in hand

Mobile money- Mpesa, Airtel money

Sub- total

Grand total

Dcscription 202U22 2020t21

Kshs Kshs

Medical services receivables t,636,279

Rent receivables r8,000

Other exchange debtors
[,ess: im irnrent allowance
Total rcccivablcs 1,654,279

28

Fixed deposits accounts

1159521t58

Equity Bank - etc



Annual Repor 'I and Financial Slalentents for The Yeor Ended 3Ah June 2022

Notes lo lhe Financiol Stalenrents (Conlinuecl)

29. Receivablcs From Non-Exchangc Transactions

(Undisbursed donor funds refer to funds expected where conditions for disbursements have been

met by the recipient as at the reportihg date)

30. Invcntorics

Description 202y22 2020/21

Kshs Kshs

Transfers from the County Government 8, r58,946

Und isbursed donor funds

Other debtors (non-exchange transactions)

Less: impairment allowance

Total 8,158,9,t6

I)escription 2021t22 2020t2t

Kshs Kshs

Pharmaceutical suppl ies

Maintenance supplies

Food supplies

Linen and clothing supplies

Cleaning materials supplies

General supplies

Less: provision for impairment of stocks

Total

29

Chuloimbo Counly Level 4 Hospilal (Kisumu Counly Gove rnmenl)



Chulaimbo County
Annuol Report and

Level 4 Hospilal (Kisumu Counly Government)

Financiol Stutements for The Year Ended 30'h June 2022

Notes lo the Financiql Statemenls (Conlinued)

31. Property, Plant and EquiPment

Description
Land Motor

veh ic les

Furniture,
fittings, and

office
equipment

ICT
Equ ipment

Plant and
medical

equipment

Capital
Work in
progress

Kshs Kshs Kshs Kshs Kshs Kshs

Cost

At lJuly 2020

Additions

Disposals

Transfers/adj u stments

At 30th June 2021

At l" July 2021

Additions

Disposals

Transfer/adjustments

At 30rh June 2022

Depreciation and
lm airment
At lJuly 2020

Depreciation for the Year

Disposals

Impairment

At 30 June 2021

30

Buildings
and Civil

rvo rks

Total

Kshs Kshs



Chulaimbo Counly Level 4 Hospilol (Kisumu County Government)
Annual Report and Financial Stotementsfor The Year Ended 3Ah June 2022

Description
La nd

Buildings
and Civil

works

M otor
veh icles

Furniture,
fittings, and

office
equipment

ICT
Eq u ipment

Plant and
medica I

equipment

Ca pita I

Work in
progress

At July 2021

Depreciation

Disposals

Impairment

Transfer/adj ustment

At 30rh June 2022

Net book values

At 30th June 2021

At 30th June 2022

3t

Total

=



Chufuimho County Level 4 Hospilol (Kisuntu County Governntent)

Ann uol Report und Fintncirtl Stolenrcnls for The Yeor Ended 3At' June 2022

Noles to tlrc Financiul Slde nterrts (Conlitructl)

32. Intangiblc Asscts-Softrva re

33. Invcstmcnt Propc rt1'

3{. Tradc And Othcr Payables

I)cscription 202U22 2020/2t

Kshs

0

Additions

Add itions-l nternal development

Disposal

At cnd of thc ycar 100,000

Amortization and impairnrcnt

At bcginning of the year

Amortization for the period 25,000

At cnd of the year

NBV 75,000

Dcscription 202il22 2020/21

Kshs Kshs

At beginning of thc ycar

Additions

Fair value gain

At cnd of thc ycar

Dcscription 202U22 2020t21

Ks hs Kshs

Trade payables

Employee dues I,178,400

Third-party payments Qtnremitted payroll deductions)

Audit fee

Total tradc and olhcr payablcs I,178,400

32

Kshs

Cost

At beginning of thc ycar

Impairrncnt loss

Depreciation (where investnrcnt property is at cost)

Doctors't'ee



Chulaimbo Counly Level 4 Hospilol (Kisumu Counly Governmenl)
Annutl Reporl antl Financiol Stotenrcnlsfor The Year Ended 3Ah June 2022

Noles to lhe Financiul Stolements (Conlinued)

35. Refundable Deposits from Customers/Paticnts

37. Finance Lcase Obligation

38. De[crrcd Incomc

Description 2021t22 2020/21

Kshs Kshs

Medical fees paid in advance

Credit facility deposit

Rent deposits

Others (specify)

Total dcposits

Other
provision Total

Leave
provision

Bonus
provision

Dcscription

Kshs KshsKshs Kshs
Balancc at thc beginning of thc ycar
Additional Provisions
Provision utilised

Change due to discount & time value for money

Total provisions

Current Provisions

Non-Current Provisions

Total I'rovisions I

Dcscription 2021t22 2020t21
Ks hs Kshs

Current Lease obligation

Long term lease obligation

Total

Description 2021t22 2020t21

Kshs Kshs

Current Portion

Non-Current Portion

Total

3.1

36. Provisions

T ]
l



Chuluinfio Counly Level 4 Hospital (Kisunru County Governnrcnl)
Annual Reporl and Financial Slolentents for The Year Ended 3Ut' June 2022

Dcscription
Nation al

governmcnt
Intcrnational

funtlcrs/ donors

Public
contribu

tions
and

donation
s

Tot
al

Ilalancc b/f
Additions during the year

Transfers to Capital fund

Transfers to statement of
financial performance

Other transfers (Spe c tfy)

Ilalancc C/F

38 (a) The deferred incomc movcment is as follows:

39. Borrorvings

39. (al Breakdon'n ofLong- And Short-Term Borrorvings

Description 202U22 2020t21

Kshs Kshs

Current Obligation

Non-Current Obligation
'l'otal

(Current portion of borrowings are those borrowings thal are payable within one year or the next

financial yeor. Additional disclosures on terms of borrowings, nature of borrowings, security and
interest rates should be disclosed).

I)cscription 202il22 2020t21

Ks hs Kshs

Balancc at bcginning of thc pcriod

External borrowings during the year

Domestic borrowings during the year

Repayrnents of external borrowings during the year

Repayments of dornestic borrowings during the year

Bal:rncc at cnd of the pcriod

34



Level 4 Hospitat (Kisumu County GovernmenFinoncial Statenrcnls for The year Ended 30h
ce Concession Arrangements

4t. Cash Generated from Operations

ohe total of thisi
tn operations)

(i) Credit risk

Chulaimbo Coun ty
Annual Report and

40. Servi

0
June 2022

o

42. Financiat Risk Management
The entity's activities exr

i:eiri:;t,tTniJL:i1rf:iTl."ixl'til::[#i':r:rfl ";:r";ill';:,Hr:
to,.i, i n i, i,. ; ; ; ;;; r, i';:f:i:: JEU,I, ::; I ltfi ,T6|[mf;.11fu ::::r,,:ffif5f :::',I.1[il#,t"':ld*' ';;;;;. "., lilo.,,o has.in prace p"ii.i.. ro ensure rhart," .rri,y;r'nnlffiu..u 

customers with an established credit hisiory. "management objectives and policies are dJtailea below:

tatement should i e to the cash Jlow section on net cash 's .from/ used./low.

The entity has exposure to cred it risk, wh ich is thepay a.mounts in full whendue. Credit risk arises rr"J't^l-'ltt 
a counterparty will be unable towith banks, as werr as rrade 6nd.61hs..";;;il;r,;".,;r.ffll#:#:mffiffi 

ill.r,Hfi::Management assesses rhe credit qrrrit;i:;;r, lrr,o,,.r. raking inro account its financiar
position, pasr experience and othei f*;"r;.'lriirlal"r risk rimits ir. ,., our.l on inrernar or

Description

2021/22 2020/21

Kshs Kshsr a Lt of se rV c oc ll sS o l1 asse s rec o n ez d und te PP EAcc um ulated de rectation to date
Net car llt amount

rvSe con C ss on ab nty n n fo rh e rav
revenue recognized

Servrce concession

Serv c C on se s o n ab a end ofty thc ac rv

2021/22 2020/2tfouS r ltS r thc car bcfo rc tax
Kshs KshsfodA u ts ed r

Depreciation
oN n ac hS n sgra erec d

mpa trment

and so s S o dn s So a o f SEas tS
oC n tri Ltb llo o ro s on Sp

rmparrment allowa
Contrib ution to nceworkin ilC ta itdp us nlt ncJ ts
Increase in r n vento ry
Increase rn receivables

len fec sa e n de rred cn r11o
nc rea se n b esyapa

Increase n m tsnpa rev e ed r1 ad an ec
froeN c sa h flolv nl o c ra cilp vti tics
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Level 4 HosPilal (Kisumu CountY Governnrcnl)
June 2022

Annual RePort and Financn I Slalenrctr ts fitr Tlrc Year Endetl 30tt'Chufuimho CounlY

exte rnal assessment in accordance with limits set bY the directors The amounts Presented in

the s

the comPanY
tatement of financial Po

's management

sition are net of allowanc

based on Prior exPertenc

es for doubtful receivables, estimated bY

e and their assessment of the current

econolnlc environment. The carrying amount of financial assets recorded in the financial

statements rep resenting the e s maxlm um exposure to credit risk without taking account 
Ontity'

of the value of any collateral obtai ned is nrade up as follows

Notes to lhe Financial Stt enenls (Continuetl)

NB, fh, tolals column shotLld tie to the indiv idual elemen rc of cred it risk disclosed in the entilY's

sotement of frnancial Position)

The
trading

customers under the fullY

The credit risk assoct ated with th
perforrning

ese receivables
category are Paying their debts as theY contlnue

is minimal and the allowance for

uncolle
adequate

ctible amounts that the c

to cover any pote
ornpanY has

ntiallY irrecoverable amou
recognised in the financial statements is considered

nts. The enttty has significant

concentr
The board of managernent sets

ation of credit risk on amounts due

the comPany's credit
frorn 2016

policies and objectives and laYs down

paramete rs within which the var ious asPects of credit risk management are oPerated

1l?,,1J'I:'Jvri''![fJ:$lty,+lJr1,;litfulfi *l;ffi ffli"^i1
manasemenr *"h: h'l:,:.:';h*,;'.Ji;* 

and long-ierm iT9]::::1,I:r.l#lf fo,..u.,,und
manalement of the entity s 

"'.*tt'tio''ot" 
risk through continuous monitortng o

reouirements The entlty rn

:".1;;i;;;n";t l-.. 
"u.n 

flows payabte by the companv under non-derivative financial

ti.i"ui. i.r"* ,.pl::::[""::X,i:JjJfl:,t]ilJ,ffi;','.il,iine a.",. tl:,iq1:jlT."r,:l
ii"uiii,l., uv their remaining;il:T::TJfrJiTliii'.i;; 'eliu".; 

due within I

in the table are the contractY"' :-'l::"^';;;i".,,rntine is not significant'

their carrying balances' as the impact of discounttng

ImPairedPast
duc

FullY
performing

Total
amount

KshsDescriPtion
Kshs

At 30 June 2020

fro
SnocSAntranat1Cxe g

111SbaeceR
non-exchangeReceivab les from -

ransactions

Bank balances

Total
t 30 June 2022A 1,636,2'19
eceivables from exchang e transactions

R
8,1 58,946on-exchangeReceivables from -n

transactlons

Bank balances
9,'795,225

Total

36
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Chulaimbo Counly Level 4 Hospilal (Kisumu County Gove rnmenl)
Annud Repo rt ontl Financial State ntentsfor The Year Endetl 30h June 2022

Less than 1

month
Between I -3

months
Ovcr 5

months Total

Kshs Kshs Kshs Kshs

At 30 June 20xx

Provisions

Deferred incorne

Employee benefi t obl igation

Total

At 30 Junc 20xx

Trade payables

Current portion of borrowings

Deferred income

Employee benefi t obl igation
'I'otal

(i ii) Market risk

The hospital has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market prices,

such as interest rate, equity prices and foreign exchange rates which will affect the entity's income

or the value of its holding of financial instruments. The objective of market risk management is

to manage and control market risk exposures within acceptable parameters, while optimising the

return. Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee.

The company's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies. There has been no change

to the entity's exposure to market risks or the way it rnanages and measures the risk.

a) Foreign currcncy risk
The entity has transactional currency exposures. Such exposure arises through purchases ofgoods

and services that are done in currencies other than the local currency. lnvoices denominated in

foreign currencies are paid after 30 days from the date of the invoice and conversion at the time

of payment is done using the prevailing exchange rate. The carrying amount of the entity's

foreign currency denominated monetary assets and monetary liabilities at the end of the reporting

period are as follows:

Note 0ther cu rrencies Total
Kshs Kshs

At 30 June 20xx

Financial assets ( investments, cash, debtors)

37

Trade payables

Current portion of borrowings

Provisions



Chulainfio County Level 4 llospitol (Kisumu Counly Governntenl)
Annuol Reporl ond Financiol Slolentents fitr Thc Yeor Ended 3Ut' June 2022

Liabilities

Trade and other payables

Borrowings

Net foreign currency asset/ (l i u b i I i ty)

The entity manages foreign exchange risk from future commercial transactions and recognised
assets and liabilities by projecting expected sales proceeds and matching the same with expected
payments.

C)ther currcncics Total

Ks hs Ks hs Kshs

At 30 June 20xx

Financial assets (investments, cash, debtors)

l.iab ilit ies

Trade and other payables

Borrowings

Net foreign currency assetl (l iab il i ty)

Forcign cu rrency scnsitil'ity analysis

The following table demonstrates the effect on the company's statement of financial
perforrnance on applying the sensitivity for a reasonable possible change in the exchange rate

of the three main transaction currencies, with alt other variables held constant. The reverse

rvould also occur if the Kenya Shilling appreciated with all other variables held constant.

Changc in
cu rrency rate

Effcct on ProIit
bcforc tax

E ffcct on
cq u it-v"

Kshs Kshs Kshs

Euro t0%
USD t0%
20 xx
Euro
USD t0%

I nterest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely alfected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank
deposits. This exposes the cornpany to cash flow interest rate risk. The interest rate risk
exposure arises mainly from interest rate movements on the company's deposits.

Management of intercst rate risk

To rnanage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

38
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Chulaimbo County Level 4 Hospital (Kisumu County Governmenl)
Annual Report and Finonciol Stotements lor The Year Ended 3At' June 2022

Sensitivity analysis

The objective of the entity's capital risk management is to safeguard the Hospital's ability
to continue as a going concern. The entity capital structure comprises of the following
fu nd s:

43. Related Party Balanccs

Natu re of related party relationships
Entities and other parties related to the entity include those parties who have the ability to
exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Govern ment of Kenya
The Government of Kenya is the principal shareholder of lhe enlily, holding I 00% of the enrily b equity
interest. The Government of Kenya has provided full guarantees to all long-term lenders ofthe entity,
both domestic and external. Other related parties include:

i) The National Government;
ii) The Parent Ministry; MINISTRY OF HEALTH
i ii) Key management;
iv) Board of directors;

202t/22 2020121

Kshs Kshs

0 0

Retained earn ings 0 0

Capital reserve 0 0

Total fu nds 0 0

Total borrowings 0 0

Less: cash and bank balances 0 0

Net debV (excess cash and cash equivalents) 0 0

Gearing 0.0%

Description

Kshs Kshs

Transactions with rclatcd parties

a) Services offered to related parties

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

iv) Capital Risk Management

Revaluation reserve

0.0%

2021t22 2020/21
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Annuul Reporl und Finttrciol Slilenrents fttr The Yeur Ended 3Ah June 2022

Services to xxx 0

Sales of services to xxx 0

Total 0

b) Grants from the Govcrnment

Grants from County Government 0

Crants from the National Government Entities 0

Donations in kind

Total 0

c) Expenscs incurrcd on behalf of rclatcd party 0

Payments of salaries and wages for xxx employees

Payments for goods and services for xxx
'I'otal 0

d) Key managcment compensation 0

Directors' emoluments 0

Compensation to the medical Sup 0

Compensation to key management 0

0

'l'otal 0

44. Scgmcnt Information

45. Contingent Liabilities

(Give details)

(Where an organisation operates in different geographical regions or in departments, IPSAS l8
on segmental reporting requires an entity to presenl segmental idormalion of each geographic

region or departmenl to enable users understand lhe entity's performance and allocation of
resources to different segmenls)

Contingcnt liabitities 202U22 2020t21

Kshs

Court case xxx against the companY

Bank guarantees in favour of subsid iary

Total

0

0

0

Kshs
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Annual Reporl ond Financitrl Stotenrcnls for The Year Endad 3Ah June 2022

46. Capital Commitmcnts

Capital Commitmcnts 2021t22 2020t2t

Kshs Kshs

Authorised For

Authorised And Contracted For

Total

(NB: Capital commilments are commitments to be carried out in the next financial year and are

disclosed in accordance \eith IPSAS 17. Capilal commitments moy be those lhal have been authorised

by the board bur at the end of the year had not been contracted or those already contracted for and

ongoing)

47. Events Afte r The Reporting Period

There were no material adjusting and non- adjusting events after the reporting period

,ltl. Ultimatc And Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under the

Ministry of xxx. Its ultimate parent is the Government of Kenya.

49. Currency
The financial statements are presented in Kenya Shillings (Kshs)
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XVIII.APPENDICES

Appendix l: Progress On Follorv Up Of Auditor Recommendations

The fotlowing is the summary of issues raised by the external auditor. and management comments that lvere provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

Reference No. on the
external audit Report

Issue / Observations from
Aud itor

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "lssue/Observation" and "management comments", required above, from the final external audit report that is signed by

Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for

implementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to National Treasury.

Accounting Oflicer
(Io be signed by the accounting officer ofthe Hospitall

Timeframe:
(Pul t dote when you
e-rpect lhe issue to be

resolved)

Status:
(Resolvel / Not

Resolved)Management comments
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Appendix II: projects Implemented By The Entity

Projects

Projects implemented by the Hospital Funded by development partners

Status of projects completion

(summarise lhe status ofproiect completion at the end of each quarrer, i.e. total costs incurred, stage which the project is etc)

Project title Project Number Donor Period/
duration

Donor commitment parate donor
reporting required as
per the donor

Se

Yes/NoT reement

Consolidated in

Yes/No

these financial
statements

2

Project Total project
Cost

Total expendect to
da te

Completion 7o to
date

Budget Actual Sources of funds
2

+J

I

J
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APPENDIX tV: Inter-EntitY Con

[Insert Your Letterheodl

firmation Letter

U nse name of benefciary entitYl

The [insert SC/SAG'A/Ftt nd nante /rere/ wishes to confirm the amounts disbursed to You as at 30th lune 2022 as indicated in the table below' Please
Unsert Addressl

compare the amounts disbursed to You with the amounts You received and PoPulate the column E in the table below Please sign and stamP this

request in the sPace Provtded and return it to us

a

Confirmation
efi

h 2202enuJ0Jtasatinec!il tynbef ryocmilnrnI seedlvecer bytsnuomafo 2202enuh0t,aSaShSKdnuFGAC/SSbdrseLISbDtSnLIolnA Differences
(KShs)

(F)=(D-E)

Amount Recetve

by [beneficiarY
entitYl

(KShs) as at 30tr'

June 2021

d

E

Total
(D)=(A+B+c)

Inter-
Ministerial

(c)

DeveloPment (B)
Recurrent (A)Date

Disbursed
Reference
Number

Total

In confirm that the amounts shown above are correct as oft

Head of Accountants department of beneficiary entit-v:

........ si
.Date...

Name...

he date indicated

44

J



Chulaimbo County Level 4 Hospitol (Kisumu County Government)
Annual Repo rt and Finoncial Slatementsfor The Year Ended 30th June 2022

Appendix V: Reporting Of Climate Relevant Expenditures

Name of the Organization

Telephone Number

Email Address

Name of Medical Supp/N4D/Head

Name and contact details of contact person (in case ofany clarifications)

Ql Q2 Q3 Q1

45
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XX Hospital (XX County Government)
Ann ual Report and Finoncial Slalements for The Yeur Ended 3Ah June 2022

Appendix Vi: Disaster Expenditure Reporting Template

Date

Entity

Period to
which this
report refers
(FY)

Year Quarter

Name of
Reporting
Officer
Contact
details ofthe
reporting
officer:

Email Telephone

Column I Column II Column lll Column IV Column V Column VI Column
VII

Programme Sub-
programme

Disaster
Type

Category of disaster related Activity that

require expenditure reporting
(response/recovery/m itigation/p re dness

Expenditure
item

Amount
(Kshs.)

Comments
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Telephone: r z 54 -(: o) 32r4ooo
E mail: info@oagkenya.go.ke
Website: www. oagken ya.go. ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.G

En h a n cin g A ccoun ta bil i q,

HEADQUARTERS
' Ar r rriv ersa r y Iowers

I Monrovia Stree t

b.o. aor 3oo84-oo 1oo

NAIROBI

7
,Ecuffi\

L

?+

Ref : OAG/MOH/Muhoroni/202'l -2022(351 06 November, 2023

Dear Sir

REPORT OF THE AUDITOR-GENERAL ON MUHORONI COUNTY HOSPITAL FOR THE
YEAR ENDED 30 JUNE, 2022

I transmit the report of the Auditor-General on the examination and audit of Muhoroni County
Hospital for the year ended 30 June, 2022 in accordance with the provisions of Article 229(7)
of the Constitution of Kenya for the necessary action as required by Article 229(8) of the
Constitution.

Dr. Leonard L
For: AUDITOR-GENERAL

Copy to: Dr. Chris Kiptoo, CBS
Principal Secretary
The National Treasury
P.O. Box 30007-00100
NAIROBI

Mr. Jeremiah Nyengenye, CBS
Clerk to the Senate
P.O. Box 41842-00100
NAIROBI

H.E. Hon. Prof. Peter Anyang' Nyong'o
The Governor of Kisumu County
P. O. Box 2738-40100
KISUMU

Mr. George Omondi Okong'o
C.E.C.M. - Finance and Economic Planning
County Government of Kisumu
P.O. Box 273840100
KISUMU

Dr. David Akuom
Medical Superintendent
Muhoroni County Level 4 Hospital
P.O. Box 71
MUHORONI

ra

$ E Cr-

n
I 0 illv 2023

Mr. Owen Ojuok
The Clerk to the Kisumu County Assembly
P.O. Box 86-40100
KISUMU

Yours Sincerely
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Telephone: +:54 -(z o ) j 214 ooo
E-mail: info@oagkerrya. go.ke
Website: www. oa gk e n y a. go. k e

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GE1{ERAL

En hanc i ng Accoun tabil in,

HEADqUARTERS
Anniversary I o\^/er s

Mon.ovi.l Streel
P.O. Box Joo84 ooroo

NAIROBI

Ref : OAG/MOH/Chulaimbo 12021 -2022(161 06 November,2023

Dear Madam

REPORT OF THE AUDITOR-GENERAL ON CHULAIMBO COUNTY LEVEL 4 HOSPITAL
(couNTY GOVERNMENT OF KISUMUIFOR THE YEAR ENDED 30 JUNE, 2022

I transmit the report of the Auditor-General on the examination and audit of Chulaimbo County
Level 4 Hospital for the year ended 30 June,2022 in accordance with the provisions of Article
229(7) of the Constitution of Kenya for the necessary action as required by Article 229(8) of
the Constitution.

Yours sincerely

Dr. Leonard Lari
For: AUDITOR-GENERAL

Copy to: Dr. Chris Kiptoo, CBS
Principal Secretary
The National Treasury
P.O. Box 30007-00100
NAIROBI

Mr. Jeremiah Nyengenye, CBS
Clerk to the Senate
P.O. Box 41842-00100
NAIROBI

H.E. Hon. Prof. Peter Anyang' Nyong'o
The Governor of Kisumu County
P. O. Box 2738-40100
KISUMU

Mr. George Omondi Okong'o
C.E.C.M. - Finance and Economic Planning
County Government of Kisumu
P.O. Box 2738-40100
KISUMU

Dr. Rukia A. Aksam
Medical Superintendent
Chulaimbo County Hospital
P.O. Box 5
MASENO

bi . N,.rl.i,rr .ll.l,,r,r.l,llh,r. (;,, (\,r. N,,till,

I

a
I

Mr. Owen Ojuok
The Clerk to the Kisumu County Assembly
P.O. Box 86-40100
KISUMU


