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Esfablisharenf

Kenya Medical supplies Agency fl<EMrsA) raras established as a parastatal under
Legal Nofice lVo. 17 of S'd Februarl,, !QQ6.

Funcfions of the Agenry

" To develop and operate a viable commercial service for the procurement and sa-le
of drugs and other medical supplies.

o To Provide a secure source of drugs a-rrd. other medical supplies to Fubiic Health
insfitutions.

n To advice the Heaith Itdanagement Boards and the general public on matters
relating to flre Procurement, cost effecfiveness and rational use of drugs and other
medical supplies.

Regisfered ofii,ce and pnnciple place of buslness

Comrnercial Sfu.eet, Indusbjal Atea,
P.O Box 477L5 00100,
NAIROEi

Ban-kers

:>
1. National Bank of Kenva

Harambee Avenue, 
J

NAIROBI

Independenf Auditor

Confroller & Auditor-General
Kenya Nationa_l Audit Ofhce,
Kencorn Ffouse, City HaJJ:'ay,
NA]ROBI.

2. Comrnercial Bank of Africa
Nyerere Road,
NAIROBI
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Baard mb ersX4e

a) I{r. peter T. Kanyago _Chairman

b) The Permanent Secretary, J\4inist4z o.,/ Flealth

c) The Permanent Secretar;2, tr4inistry of Finance

d) The Director of l4edical Services

e) The Chief pharmacist

f) The Registr.ar of the Nursing Council

g) h4r. Jonathan tr4utu1<u

h) Dr. Rodgers Arebe

n Dr. Samson I(. IVdege

il Dr. Anastasia Nyaljb

k) I4r. tsert lr,{buvi

i) I\[s. Beah-ice Sabana _ Vice Cha.:rperson

m) Dr. Charles I( Kandie _ Chief Executive Officer
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Name

a) Dr. Charles K. Kandje

b) I\4r. Charles tr4. Nyamai

c) Dr. John lrd. I4unyu

d) Ir4r. John O. Wamr,r,anga

.) I\4r. Ignafius K.I4,Arithi

0 Dr. Ida:rjau \4buthia

g) Dr. John Aduda

h) I,fr. God6.e)z Kiptum

i) tr4r. paul K. Koske

t Jr4r. Joseph Gichuru

k) I4r. Edrvard Buluma

i) i\,{r. Samuel Olcarrda

m) AzIr. Toddy Jr4adahana

n) [4r. Joseph Abok

o) tr4r. Fredrick IA/an;zonyi

Senior li1 211 a emeiit staff

Designation

Chi ef Execufive Officer

Finance Director

TechrLical Director

Finance l\d413oer

Logisrics lr4anager

National Liaison lt4anager

Quajiqz Assurarce l\4anager

HR & Adm Ir4anager

ICT A4anager

Fublic Relafions tr4anager

Procurement ldanager

]l/arehousg J\zf312ocr

Security }4anager

hrternal Audit l\4anager

Legal tr4aaager

r/f oo \
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The Board members are required to piepare financial staternents itrhjch girre a true

and fair vietv of the state of alfaus of The Kenya l4edical supplles Agency as at the

end of the financi il )'"* and of its surplus or deficit for that year. The Board is

required to ensure that the Agency maintairs proper accounting records ruhich

disclose itzith reasonabre accuracy,the financial position of the Agenclz.

The tsoard is resporuibre for safeguarding the assets of the Agency. The Board

accepts responsibility fot the financia-l statements, vrzhich have been prepared using

appropriate accouating policies supported b), reasonable and prudent judgement

and esrimates, coruistent ivith previous )zears and in confornufir rvith t]re

internati onal financial rep orfing standards.

The Board is of the opinion that the financial statements give a h.ue and fair rzieiv of

tlre state of the financial ajfairs of trre Agenc;, as at 30d, June 2ooTand of its surpJus

for the )/ear then ended' The Board fi:rther con-firms the accuracy and corapleteness_-

of the accounting records r:raintained by the Agency rvhich have been reljed upon

for the preparafion of financia-l statements as rveil as the

the internal financial confrols.

adequacy of the systems of

This statement is approrzed bJ, the Board members and it is signed on their behajf by:

!

/-----ll/ liil 't )! lirl '!'1/\ tit't ./\Jt z--
Dr. Ch.:r V \{r. Petei Kanirago

--A--a^, 'Ba.----
r vL; !1:a:,Lr^la-ll

i n,,'! i '-
D:.. ir' I l,)i +";.1J^L-,, ,...!.,1,-..t.t:.1,.,rt,..

ll.'""

^hi =4 Fr,=nrriit-- njj; -^-_-!vr*Et r ! V::tL=-t,
Dare. ldrulD?

lt
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TeiSphone, .2-;4-20- jalil0
Far -l-54-10-3I l:S2
E-marl cas @l:enyari,eb ccrl

PO Box 3008.1-00lOO
N,{IROBI

KEI{YA hIATICI\IAL AUDIT CFI{ICE
REPORT OF THE CONTRO_LIER AND AUDITOR GENERAL OI{ THE
i##fltr=ffi=rs r'r=Llf; =rff 

ru vi' 
^ft 

fJ A L S u p p L i 

= 
s'nL 

= 
ru c y F o R

r have exanrined the financiar statements of *.:l? ,eoicar Suppries Agencyset out on pages 8 to 15 rvhich comprise the baiance sheet rr rilb June 2007,the income statenrent, statenrent of'chang..lr'.qrity and cash flonr statementfor the year then ended ,nJ , summary of significant accounting porices andother explanatory notes in iccordance with 
-tfre"provisions 

of s6ction 14 thePublic Auotit Act' 2oo3' I have obtained ,ri tr'," infornratio, and expranationsvvhich, to the best of my knowreog, -nJLrri.r,',,i"r" necessary for the purpose
::#;iro,, 

The fininciat statenrents aru'in"'agreenrent vrirh the books of

Board's Responsib,irity for the Financfafl statements

The Board is responsible for the preparation of rinancial statements, vrhich givea true andfair vierr,r of the Agency's state.r.r#rir! and its operating resurts inaccordance vvith tlre lnteinational iir**'i ieporting standirc,s. Thisresponsibility includes: designin_g,_ implemenling' ano nrairrtaining internarcontrols relevant to the pt"prt-rtion and iri, pr"r"n"tation of rinanciai siatenrentsthat are free,'ronr materiar nii.rtrtun.,urd r,rh"il;r o,ue to riauJ-or error;
::fi;: H. ili, i?s'rJ:: 

"1r# 
,".1X1f, :'*rlH ii:l'ii:,'' 

a n d m a kin s a cc o u n tin s

Responslbrrify of the contrortrer and Luditor Ger.leral

trtty responsibility is to express.,an indepenoent opinion on the finantiar 

'5r

statements'based on the ,ro'it'- rne auoiiirrr .rioucted in accordance rruiththe internationar standards on Audrting rhosl lirno-ru, require cornpriancewith ethical requirements and ttrai ttre"au.'ii ili#neo ano performed rvith a
I,.f# f,,'jfiilgr[,Xx:;1,.,rr r,r r * th a*h e fin a n cia r,t,i*n, 

"n 
is- ] re rree

An audit involves, performing proceo'ures to obtain auoit evidence about theamounts and disclosures in the financial rtateml,ris. ]n" procedures selectedclepend on the auditor's iuogement, including in.. -rr.rsment of the risks ofmaterial misstatement of ti- iinrnrul statenre"ntr, i"rirtr..,"r due to fraudor error.ln making those risk assesrr.ntr, the auoitor consiours internar controrsi'elevant to the entit5z'S preparation and iaii' pi'esent.tion of the iinancialstatements in order to design auoit proceaures .,t 
=t .ru anpropriate in the

I
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I
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clrcumstanc

*ru*{mmil*+:ffitrttr
1. Objecb of KEIrTSA as a State Corporafion

A/though one

2. fifle Deeds

The propert

;lf,i3l,lffi iill;:ffiI *difl ;? ;t{;i z;1;. r! l;,?,!,!e,, a, 30

,#f*;Ht#iE+,]#;;;ryddifr#i+r*,**H
3. stocks 

---verr' -"'tttt t t'rd owlJership ano pnvt"''Iai

Note 7g to the

f,si,. 
y,il ,.,?#I'Jj":?'ili$il:? i'Jffi ' i!'j i i,,;, l? 

y,r s*s s h e d o u,n 
"

i:ffiY.T. "# t[:i i, i: 5 Jil; 1 "' o 

" s' 
"'* nl fi:; ! 2i ; rr";'ii ;,;:

;j;::,il?'y,i#Jd:,;',r^.:,ffi #i[!rns;'l:il:";,;,m#;;opinion 
-- 'vr c' tu i,er.rore fairtv rr.,.J.r l;:J'Jrirlio-jr?'druss are

Fxcept ior ihe r.
.?.1,:; ;;,;!=, r-#::?,:.Sj.,;1,::?,.,nu:1=- precsoins parasraphs i.' n a n c ia / s ra r= m e n rs s i ve 

=,., = ., J rf ';:_ h,T,,{=!L;r;; ffi :T".I? 1?:,,,i,

2
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ut
of the Agency as at 30 June 2oo7 and of its surplus and cash flov,rs for the year
then ended in accordance nrith the lnternationai Financial Reporiing Standaros
and conrply rruith the Kenya fMedicar supplies Agency order, 2ooo.

F. N. KOTWORA, C.B.S.
CONT'ROLLER AND AUDITOR GENERA!.

Nairobi

22 February 2008

j.
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KENYA I\4EDIC.{L SU?PLIES AGENC/

r{COT{E & EXPENDITURE STATEN4ENT

.)u )

:'r

NOTE 2005/2007

Kshs.

159,800,000

162,655,279

3,070,000

892,745

351,139

55;1.05,753

595,675

3,88'1,,037

15,882,759

6,343,675

4,864,499

2,470,882

2005/2005

I(ch c

169,800,000

0

2,902,88

0

0

0

U

3,881,037

L0,s32290

5,343,675

1?,4 )O) q6-!.

7,01.9,720

[.TCOME

Granfs from MOH

Re-imbursements from [{OH

Sale of tender documents

Profit/(loss) on Disposal of FA's

Other-Mission Phara,

European Union

SaJe of Scrap

USA]D

Global Fund

'yriorld Banl<

E-Sokoni Project

Interest on deposits

Tofal Income

DCPH\TDITURE

Adminishation expenses 6

Traasport Operating 7

Trarrelling & Accorrmodation

Board Allowances and Conjerences

lnsurance .

General office expenses 8

Maintenance of Building & Ivlachinery 9

Audit Fees 70

Salaries & Wages 11

E-Sokoni Project

Depreciation L2

Expenciifure

4r1 t}1t n-1A. 330,587,944

)
)

)

17

J

L7

4

41 74.\ 7aA_

752,504,869

12,658,020

9,476,496

L0,460,599

));?a a7a

2,613,080

213,562

98,826,7'1,5

0

20,760,370

26,783,266

65,754,537

1.4,123,51.6

.14qqnq4tr,

6,396,368

74,950,594

t)1 ng.L

1.48,720

94,009,235

1AA )n) AA.4_

20,963,36'1,

7ia 1 q9. a)n lqi tit iq4

1J 51.,815,530 t<-t 6'z) A=n\

Paga 8



KE}i-IA iviIDiCAL s UPPLIES A G5I.;CY

i-)

2AA5/2007

NON CUIR.RENT ASSETS NTOTE Kshs.

295,771.,939

339,7'tg

2,949,930

5,000,000

304,950,487
CUR.REMIASSETS

Cash and Cash-equivalents
54,037,399

L2,0g5,307
Receivables

56,L23,590

CURRENTT LIAEItr,ITIES

Parrables 75 ?i 1qo n7;
-e,J/ 

/,w j J

cu::rent Asseis
40,724,675

Nef Assets
345,585,702

-

BY:

Generai furrd

Revaluation Reserve u

NON CTIRR.ETJT LIAE LITIES

Deferred lncome '14,533,303

343,585.702

-

finalicial statements on Pages 8 to 15 have been sig-ned on behalJ of the board of directors b;,:

Dr. Charles Kandie
li/.:. Peler Kan_r,agc

SoarC Chei:=^a:r

fi:l'.' 'i:,.l'l,
!+:.t_,.l.:

=i",!',rl.c-,tl=:\r:"'i t=-) i.:!.-; I
+iqtrilf4 L .!l a

Property, Plant & Equipment

Proper{r, Piarrt & Equip-Ia{p

htangible assets (\48)
Longterm Investrrents

I lio' t^ ca'1-1'o I li+1.^|

72

1'.)

n2

t*

2005/2CA5

Kshs.

an= A^/ n^r!/ JE!o,/ Z)

9,677,070

0

0

7,794

3,934,975

7,337,45'L

47.,172,U5

a,

IJ

382,172

i)n a)) )oae-v, / 
-.,L/ 

/

10,?29,500

10,790,254

294,929,049

270,070,033

0

24,759,0i6

294,828,019

77

I -/
Io.tu ..

T_l - L- liltL
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KE\ryA I{EDIC,AT SUPPLIES AGENC/STAIEI\4E\rI OF CI{.A.NGEsIN A C C UML-L. .TED FI;-\D S

Nofes
General
Iund
(shs.

334,ru2,583

5,91.6,L22

5,975,122

(5,91,5,D))

(s,915,72)

51,815,530

Revaluafion
Resen'es

Kshs.

1,0,p9,500

Deferred
Income
Kshs.

L1,832,24

(s,915,12)

Total
Kshs.

334,742,683

Lr ,/ aO,JOO

5,91,6,1.22.

(5,91,6,122)

ended 30June2006

t start of the ),ea:. (25 prevlousilr

-Fixed assets grant
-Plant properry & equip
-Depreciation
-Defs:ed income

77

77

77

77

of assets into the register
rncome recognised

13
1)

17

t end of
(10,'p.4,n3)

14,5.33,303

51,815s30
10,29,500

(70,2.4,n3)

:i-p

ll

l

As restated

L3

77
77

(64,672,650)

29,065,607

(1

assets grant
income recogaised 29,056,507

(10,2.4,773)
end of

6

247s8,075
294,828,049-Depreciation 1a

start of the 1'sar. (sg previously

ended 30Jurle 2007

270,070,033

(e63254)

restated

Fage 10
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KENryA \,fEDICAL SUPPLIES AGE]{CY

cAsiIFLol'sTATElr,Eirtr FoR TirE TIIELVE r{or.\,Tl..s ENDED J0 IUNIE 2007

o

SurpJus (Deficit) Before Tax & Extra Ordina4r Items

Adjushrents For:

Depreciafion

E-sokoni/ Us ai d/ I4rorl d ba,rk

Foreign Ex Lossl(gain)

Interest on deposits

Interest P ay able / (Receirzable)

Loss/(Proht) on Disposal Of Fixed Assets

S.trplus/ (D eficit) Eefore lVorking Capital Changes

Decrease/ (Increase) in Receivables

Increase/ (Decrease) in payables

Kshs.

(46,061,058)
51,915,530

22,600,979

0

20,160,370

(1

(L,019,720) (2,470,882)

Notes

73

1)

17

0

l_J

10

(24,479,799)

70,270,196

(14,319,528)

(14,319,528)

58,382559

(7,727,054

27,395,1.77

79,635,612

79,655,6L2

Cash Generated From Operatioru

Cas}flort,s Before Extra ordinary Ifems

Extra ordinary Items

J{et Cash Frorn Operatiag Activifies

Purchase of Tangible Asset-s

Proceeds From Sale of Equipment

Longterm Iavestment

Iaterest Received

Dirridends Received

Disposal of fixed assets

NTet Cash Used On Investing Activifies

Net Cash used On Financing Acijvifies

Nef (Deciease)fnctease in Cash & Cash Egr:jvalgrts

Cash & Caslr trquii,a.lents at stait of Year
Prior perjod cashbook Correc:io:-s

Cash & Cash Eq.i.rii'alei:s enC at i)^:-:u: 1tr:lU._.I

79,655,6L2

(b5,767,264)
c7,568,517)

12

1i
(5,000,000)

1 n10n.^
2,470,992

1,749,405

(79,067,572) 50,305,389

*) on) =41 J,5_-{,y. )

q ct, o7i
=/ ^n! ^^^r=teJ / ,)6J

0

u 0

)sa= I II J!! I I
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KENYA T4EDICAL SUPPLIES AGENCY

ACCOUI\TIING PO CIES:

The principal accounting Policies adopted in the preparation of the Financial statemen,rs are set out belorv:

a) Basis of prepa,-ation

The Financial statements have been prepared on historica-l cost acco'nting basis.

b) Inco:::erecog::ition

Grants from the r4inisty of Health and other sources are recognised when received.

c)

I

'I

I

I

i
I

Properryz, Fla:rt arid Equipn:ent

Property' Plant and Equipment is stated at historical cost adjusted for a,.,y revaluatiors Iessaccu:riulated depreciation' trGIr4sA has changed its depreciation poliry from reducing balance tostraightline.

The assets have been depreciated as follorn si
Rate per arrnum (95)

" Building
o Fixfures, fittings & equipments
" Ptrant & fi{achrnerjz

" Furniture

" tr{otor rzehicles
* Computer & Equipment
* Iatangible Assefs

2.5

12.5

10

L0

20

JJ.JJ

JJ.CJ

I

d) Inventories

lnventories are stated at the lolver of cost and net realiqable value. Net realiszlle value is theestimate of the selling price in the ordina:y course of business less the ,uulrg .rp.nse. Cost isdetermined by the average cost method.

e) Cash and Cash equivalents

For the Purposes of ire casitflort' statement, Cash & Cash-equi'alents co!.rpilse cash rn hand a:rdba:rl<, *n-dispatched chec'ues a:rd rrxed deposi.s herd at car_r r.r,iitr ba:r-ks.

/.1 tt- ^^^ ---L:-- ^ ^!) LU:AII-411\,E:I

i\'lere flec€ssinz, co=ip-aa'e figr:es hare bee:r adjusted to coiloim r'iih changes ir presentation
in the curre::rt 1rear.

Page 12
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2

1 PrinciPle acijvjties

The pri-nciple activifies r^,ere to procure, u'arehouse and distrjbute niedical com:rLod:ties to fie PubLic Health

i:rsfitutioru.

Grants Froor tr{OH

.A)AJj the month.ly recurrent Grants of IGhs. 119,800,000.00 u,ere received. The Annual Developn'Eret Grant of

ichs. 50 million has also been received.

B) Outsourced logistics expenses rtere not factored in fhe grant for i<GI4SA, hence the re-imbursement by

\{OH aJter payment bY IGI4SA.

G]obal Fund

Ttds ir,as a disbursemmt ftom the inrrolveanent of IGI\{SA staff in the consortium-

SaIe of ScraP

This scrap rt,as assumed to have been fully depreciated.hence the entire resale value is a gain.

Profit on disposal of Fixed assets

This r'as a gain & loss on disposal of four motorrrehicles plus a gain on Insurance claim paid by the iruurer

3

4

5 Administradon exPenses

Telephone,fax & Postage
Office Entertainment
i{ater,Electricifj,, generators & Conservanry

Stationery & Office ExPerues

Training&conferences
ICT Coruumables

Rent & Rates
Totals L4.7n4 7?1! 25,783,256

2005/2007 2005/2005

Kshs. Kshs.

10,408,047 1'0,88'679

5,834,498 5,026,020

135,262,325 57,499,839

2006P007

Kshs.
8,746,679

5,555,076

1,()80,554

5,787,579

5,387,624

4,028,355

13,577,728

20c5/2006
Kshs.

3,687,516

3,973,780

1.,009,967

2,98'1.,957

5,859,279

3,452,256

5,878,505

7 TnnsPott

Fuels & oils

Vehicle maintenance

Outs ourced distribution
Totals

8 General office exPenses

Adverfising & Pub[c Re]ations

Obsolete stock DisPosal

Contracted/ Professional services

Legal

Other Office ExPerses

Securifi'
hrarehouse Packasing lt4aterials

Qualjil' -4:surance
To-"als

g lr{ar,ler zrt.€ .f E'-iil i':15 & h{ac}ir:-'

Asse-s Rerai; & \{atntenance
I Ual>

2006/2007
Kshs.

) a-4? \q?
1 A)AJq7

3,1.85,078

91.5,893

L,JJJ, / O !
i .4q1 cA?

1,001,400

2005/2005
IGhs.

3,701,778

1_,827,170
, q41 qqA

654,000

647,073

1,155,586
1 110 /7C

qn^ )11

.) ;\q !7q 1/ o=n io/

2CC5/2007

Kshs.

2,513,0S0

2005/20c5

Kshs.
.!.r1 nq,t

2,613,080 .!.)1 n|R4

i

i

jl

il

ir

j
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KE\'T"{ I\4EDiC.{L S L?PLIES A G EN C1

70 Audit Fees

Audit Fees of Kshs. 189,7 56.5A has been aco-ued for a:rd is sdil
balance sheet.

77 Salaries & lA/ages

StalJ second ed to ]Gtr4SA
Casua-l & Conh.act

Kemsa Sa-laries

Totals

Plani, Properiy & Equipment (Schedule 1)

outstanding and js included in the payables in the

2005/2007

Kshs.

5,274,593

1,5,1.29,757

98,825,71.

77

2005/2006

Kshs.

30,026,1.83

I(shs.

3,728,486

Kshs.
237

6,785,

17

(A) Cash & Cash-equivalents

Cash at hand
National BanJc Of Kenira
CBA Barrk

(B) Longterm fnrresfments

15 trteceivables

IGI4SA/E-SOKOM project
Distibution/Tralzel Ixnprest/Advances
Prepa1,grg115 & Deposits

15 Pavables

AuditFees
Retention Fees

Suadry Creditors
Deposits for Boarded li4otor vehides

Dei'elo!menf .Partner

US.AJD

i{rorld Ba--&

Totals

200'i/M
11 lLa al/

0

, t_a

't-3

Assets worth JGhsL0'tt9'500 v'ere talcen on charge giving rajse to a rerraluation resen e. An sror in depreciationfor 3-motor veiricres I(AV 090-2v r.rras corrected inounting to IGhs 4g1,6g2.
(A) The 14@ i,,ciudes alteratioru to buildings r"'hereby cerfficates of completion had not bem issued as at year
(B) IntangrbJe Assers (T4Tp)

This comprjses of re-brandJng expenses of IGfu 2,848,830.00 ra,hjch has not been completed by osrirT.
SurpIus

The incor'ne a:rd expendih:re a.c:ourt shora's a Suplus of IGh. 51,gi5,530.00. This surplus js not as a resr:Jt of gairsin operatiors' but as a resulf of timing dj-fferences in expendih:res & and the difJerences beha,een r,r,ear a,',d tear andcapital erpendjfures

Tiere is a longtelrr imrestment of rGhs 5 li4illion r.r'ith the llBK v,hich acts as a g-uarantee agai:rst emplo;zes5car loan scherre and also earns a.rr interest for the organisatlon.

2006/2007

I(shs.
35,625

2,858,41.4

51,1-43,350

2006/2007

Kshs,
4,864,499
1 

'10 
1an

':41.

086,301

2005/2007
Kshs,

189,767
i)Q <1'1

25,000

7

211,,452

,i t
382,1721-7 Deferred Income

This is as a resu'lt of Srants in fo:m of Properf,,Plant&Equ.ipment from LTs3-ID and i{/orjd bank uit}i a usefu.l LiJe offour(4) Yea:s as folJou's;

2005/05

3,591,905
a: :E/ ?nr

Recogrrised

13,678,197

20a5/2006

Def

!J,cb/ ,a) I1q 05 26,355,517

Ini'enton,

]-li:'::ri.::::]l* as :i '10l'113 rJ07 *'e:: r':rued at ]31s, 5.7 5!ron. Hou.e'er tijs *.as nor :elected n *e
i::fjj=-j:::l- 

tt :h: stocls -e or'ted bv ihe \/ri'ris:n' of Fl:atfi. l-,re stocks a:e hor.,e'er ncr lsu.ec br, -.,,re
t\,LE--\ U1 :tca-t_

1 Cu:reno'
hes: :-narc:-l 5 rii::1e:) :s a:e h Kenta rqi,. \
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