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' Nyamira County Executive Mortgage and Car Loan Scheme Fund
Annual Report and Finan
For the year ended June 3

cial Statements
0,2022.

l, Key Entity Information and Management

(a) Backgroundinformation

Nyamira County Executive Mortgage and Car Loan Scheme Fund (hereafter referred to as the

' Fund) was established under the Public Finance Management Q.{yamira county Executive

Mortgage Scheme Fund) Regulations, 2015 and Public Finance Management (Nyamira County

Executive Car Loan Scheme Fund) Regulations, 2015 on May 30,2015. The Fund is domiciled in
' Kenya.

The Fund's objectives are to: ..
. ,Provide a loan scheme for the purchase, development, renovation or repair of residential' ,.'

(b) PrincipalActivities

The principal activity of the Fund is to:

q Process applications for loans in accordance with the set terms and conditions of borrowing.

' Liaise with the mortgage company, if any, to set up a revolving fund for the disbursement of the
loans.

(c) Key Management

The Fund's day-to-day management is under the following key organs:

- Fund Administration Committee;

Fund Administrator

- Head of Treasury Accounting Services

(d) FiduciaryManagement
:The key management personnel who held office during the financial year ended 30th June

1

Chairperson, Nyamira County

Executive Mortgage Loans

Management Committee

CPA Emilly Moraa Ongaga

2. Fund Administrator CPA Dominic Barare Oyugi

J
Head of Treasury Accounting

Services
CPA Lawrence Nyangena

ll

2022 and who had direct fiduciary responsibility were:



l\yamtrat', Annual
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(0 Entify dquarters

P.O. Box 434 - 00
Nyamira Building
Off Kisii - Road
Nyamira, Kenya.

(g) Entify Contacts

Telephone : (25 4) -07 3 87 27 27 2, 07 3 5232323

E-mail : info@nyamira. go.ke

Website: www

(h) Entity

Equity Bank
Nyamira Branch
P.O. Box
Nyamira, Ken

(i) Independ t Auditors
'r ' Auditor-General

Office of the General

, University Way

' P,O.Box 30084

, GPO 00100

',Nairobi, Kenya

CI) Principal Legal Adviser

Willis Nyagarama,

Director, Le gal S ervices,

P.O. Box 434-40500,

.tixecutive Mortgage and Car Loan Scheme Fund
and Financial Statements

June 30, 2022,

Directo: 'ate Intemal Audit CPA Ann Nyanchama Ong'era

lll
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1



yamrra County Executive Mortgage and Car Loan Scheme Fund
and Financial Statements

ended J 3 2022.
:'l.i

, , .2. Mortgage Loans Management Committee

: CPA Emilly Moraa Ongaga

CECM: Finance and Economic Plunning and
Chairperson, Mortgage Loans Management

Committee

NYAMIRA COUNTY EXECATIVE

Mr.Harrison Morogoro Momanyi

CECM: Education & Vocational Tratning and

Member, Mortgage Loans Management

Committee

NYAMIRA COUNTY EXECUTIVE

A c a demic Qu alifi c ations
Mrs. Emily Moraa Ongaga holds a post graduate degree
in Business Administration (Finance) from Egerton
University and a Bachelor of Arts (Economics &
Sociology) degree from the University of Nairobi.

P r ofe s s io n a I Exp e rie n c e

Prior to her appointment, she served as the Director
Corporate Services in the National Commission for
Science, Technology and Innovation. She is a member of
the Institute of Certified Public Accountants of Kenya
(ICPAK). She has a wealth of experience from various
institutions spanning over twenty one years.

A c a d e mic Qu aliJic atio ns
Mr. Harrison Morogoro Momanyi is from Manga ward,
Manga sub-county. He holds a Bachelor of Commerce
degree (Accounting option)

P r ofes s ion al Exp er ienc e

With a wealth of experience spanning 37years, he has
worked in various banks locally before moving to the
United States of America. Prior to his appointment as

Executive Committee Member, he served in the position
of Economic Advisor to the Governor.

1V
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Car SchLoan Fundeme

ded June 30,2022.

Ms.Glaclys B,

CECM:Healtlt and Member, Mortgage

Momanyi

t Commtttee

Ac ademic Qu ali/ic atio ns
Ms. Gladys Bogonko Momanyi comes from
ward, Borabu Sub-county. She holds a Bachelor
degree in Education and a Master of Arts in

P r ofess io n al Exp e r ie n c e
She has served in the County Govemment of N
under various portfolios. County Executive
member in the departments of Public Service
Management, Education & ICT and recently, has
re-appointed to the department of Health
has over twenty three years of work experience
service.

Additionally,usticeJ she aholds uatePostgrad
lncertif,rcation GIS and RemoteDatabase,

public

in Seed
her

over

Arts

Member,

NYAMIRA

Ms Nyaboke Oroko
Livestock & Fisheries and

Loans Management

Academic Quali/ic ations
Ms. Peris Nyaboke Oroko holds a Bachelor of
degree in Agriculture and a Master of Philosophy
Science & Technology. Currently, she is
PHD in Soil Science.

P r ofes s io n al Exp e r ien ce
She has served the County Government of
The County Executive Committee Member for
Agriculture, Livestock & Fisheries to date and
twenty eight years of work experience in public

v
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Car Loan Scheme Fund

Academic Qualific ations
CPA Dominic Barare Oyugi hails from Bogichora ward.
He has a Masters degree in Business Administration (Finance)
and a Bachelors degree in Business Administration. CPA Oyugi
is a member of the Institute of Certified Public Accountants of
Kenya (ICPAK).

Profess io nal Exp erience
Previously, CPA Oyugi worked for the County Government of
Nyamira as the Director of Finance and a Deputy Director of
Health, Finance and Administration. Before joining the County
Government, CPA Oyugi served as a Regional Accountant for
Kenya Rural Roads Authority (KERRA)
He has a working experience spanning over nineteen years.

CPA Dominic Barare Oyugi

Chief OfJicer, Finance & Planning and

Funcl Administrator,

Mortgage and Car Loan Scheme Funcl

NYAMIRA COUNTY EXECUTIVE

vl
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and

CPA

Chief Officer,

tc Barare Oyugi

ce & Planning and Fund

ANTY

istrator,

Loan Sclteme Fund

Ac ademic Qualilicatio ns
CPA Dominic Barare Oyugi hails from B
He has a Masters degree in Business
(Finance) and a Bachelors degree in
Administration. CPA Oyugi is a member of the
of Certified Public Accountants of Kenya

P r ofe s s io n al Exp erie n c e
Previously, CPA Oyugi worked for the
Government of Nyamira as the Director of
Deputy Director of Health, Finance and

Before joining the County Government
Oyugi served as a Regional Accountant for
Roads Authority (KERRA)
He has a working experience spanning over
years.

INCSS

County

and a

:

CPA
Rural

CPA

:Head of Accounting Services

Nyangena

Ac ademic QualiJicatio ns
CPA Lawrence Nyangena hails from Gesima
He has a Masters degree in Business
(Finance) and a Bachelors degree' in
Administration. CPA Lawrence has also

Senior Management and Strategic
Development courses at the Kenya
Government.

P r ofes s io n al Exp erien c e

CPA Nyangena is a member of the Institute of
Public Accountants of Kenya (ICPAK) since
has a vast experience in public finance
having worked for both the County and

Governments in the same field.
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Nyamira County Executive Mortgage and Car
Annual Report and Financial Statements
For the ended June 2022.

4. Chairman'sstatement

During the financial year 201512016, the County created a revolving mortgage and car loan scheme

' fund by the name Nyamira County Executive Mortgage and Car Loan Scheme Fund to provide a

loan scheme for the purchase of cars and purchase, development, renovation or repair of residential

property by members of the scheme (Executive Committee Member or County Public servant). The

loans issued to each County Executive Committee Member would be repayable within the term in

office ofthe office bearers at an interest rate ofthree (3) Per cent per annum on reducing balance.

Loan Scheme f,'und

'.1,-,': ] 
]

l: ::.r.

' ' Upon operationalization of the Fund in August 2015 an initial capital of the fund of Kshs.

' 52,500,000 was injected from the County Treasury. No further allocation has since been

. i , j , : appropriated. In the financial year under review, Interest of Kshs. 1,284,639 accrued and was

.', ' ' capitalized. Kshs. 87,581 and 1,197,058 related to performing and non-performing loans
.:

,,, 
i ., :respectl"r, Further, Kshs. 42,175 being fringe benefit tax was paid by the County on behalf of the

For the financial year under review, the Fund recorded a deficit of Kshs. 140,073 down from a

surplus of Kshs. l4l,ll3 reported in the prior financial year ended June 30,2021. Net assets and

liabilities of Kshs. 50,801,091 were reported during the year under review, up from Kshs.

49,458,959 reported in the prior financial year ended 30d'June 2021.

The existing Fund goveming regulations provides for only the executive county officers as the

eligible scheme members. Plans are underway to widen the scope of membership to the fund for the

benefit of the other non-executive county officers as per provisions of the Salaries and

Remunerations Commission circular.

CPA Emilly Moraa Ongaga
CHAIRMAN _ MORTGAGE LOANS MANAGEMENT COMMITTEE

vllt

It is my pleasure to present the Report and Financial Statements of the Nyamira County Executive

, 'Mortgage and Car Loan Scheme Fund for the year ended 30th June 2022.
,i'

_e/
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'Nyamira Co Executive Mortgage and
Annual and Financial Statements

or year ded June 30 2022.

, . 5. Report of

Section 19 (d)

General in

Car Loan Scheme f,'und

; ,,
oI accounts

t;

Fund and

, In the year

of Kshs.546,

injected from

brought forward

rbdorded total

During the year

members.

' 17,549,544 ln

30,081,547 and

respectively.

The existing

I eligible scheme

benefit of the

, Remunerations

Mortgage and

Fund Administrator

the Nyamira county Executive Mortgage and car Loan scheme Fund

the Administrator of the Fund shail prepare, sign and transmit to the

of each financial year and within three months after the end thereof a

to the Fund, prepared and signed by him or her specifuing the income of
the expenditure incurred from the Fund, in such details as the committee

direct in accordance with the public Finance Management Act.

review, the Fund recorded a deficit of Kshs. 140,073 by netting total

against total revenue of Kshs. 406,333. An initial outlay of Kshs. 52,500,000

county Treasury during the 2015/16 financial year. with the accumulated

from the previous periods of Kshs. 3,325,995 and capital ization of accrued

i9, and payment of Kshs. 42,175 by the county on behalf of the Fund, the

assets and liabilities of Kshs. 50,801,091.

review, loan disbursements totalling to Kshs. 3,400,000 were done to
loan recoveries of Kshs. 16,255,189 were done. The Fund ended up with

and cash equivalents and receivables of Kshs. 33,251,547; being

Kshs. 3,170,000 from exchange transactions and non-exchange

governing regulations provides for only the executive county officers as

Plans are underway to widen the scope of membership to the fund for
non-executive county officers as per provisions of the salaries

circular

present the Report and Financial Statements of the Nyamira county
Loan Scheme Fund for the year ended 3Oth June 2022.

Dominic

FUND

lfrom time to

It is my pleasure

t



Car Loan Scheme Fund

, section 164 (2) (D of the Public Finance Management Act, 2012 requires that, at the end of each
'financial year, the Accounting officer when preparing financial statements of each County

Government entity in accordance with the standards and formats prescribed by the Public Sector

'Accounting Standards Board includes a statement of the county government entity's performance

against predetermined objectives.
,

, The Nyamira County Executive Mortgage and Car Loan Scheme Fund has two strategic pillars/

themes/issues and objectives within the current Strategic Plan. These strategic pillars/ themes/ issues

are as follows:

. Pillar 1: Nyamira County Executive Mortgage Scheme Fund

' .Pillare 2: Nyamira County Executive Car Loan Scheme Fund
,:

ars/Themes/Issues. Assessment, ,,i , The Fund develops its annual work plans based on the above two pillars/Themes/Issues. l
t' , of the Board's performance against its annual work plan is done on a quarterly basis. The Fund'
,. , ,l 

- :

' , , achieved its performance targets set for the FY 2021-2022 period for its two strategic pillars, as

the diagram below:

Nyamira County
Exedutive Mortgage
scheme fund

To provide a
loan scheme for
the purchase,
development,
renovation or
repair of
residential
property by
members of the
Scheme.

Increased home
ownership by the
scheme
members

Amount of
mortgage loans
advanced to
scheme
members

In FY 202112022
Nyamira county
executive
through the
Mortgage
scheme fund
advanced Ksh.
3,400,000 as

new loans to the
scheme
members

Nyamira County
Executive Car Loan
Scheme fund

To provide a

loan scheme for
the purchase of
vehicles by
members of the
scheme.

Increased car
ownership by the
scheme
members

Amount of car
loans advanced
to scheme
members

x

6. Statement of Performance against Predetermined Objectives for FY 202L122

.,: ...,

In FY 202112022
Nyamira county
executive never
advanced car
loans to its
scheme
members



, ., ,, :

Car I,oan Scheme Fund,,:,
uneJ 2022.

Governance Statement

2017 general election that saw the re-election of the first governor of
H.E. John obiero Nyagarama to office, ten county Executive

to office for a two years term with effect from November 1 20 1 7,

resigned. Upon expiry of the first two years term, the remaining rune
and held office until December 2020 upon the unfortunate demise of

H.E. Amos Nyaribo took over as the second Nyamira County

December 2020. The second governor thereafter appointed ten county
(CECM9. Four of these cECMs plus two other county officers serve in

Mortgage Scheme Fund management committee as appears on the Fund Board
on page iv.

xl

,, i ,.: After the

County

were

1": '"il:..

'i,

County

Directors

of
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, : Annual Report and Financial Statements
I For theyear ended June30r 2022.

During the year under review, the Fund recorded a deficit of Kshs. 140,073 down from a surplus of
I

Kshs, l'41,113 reported in the prior financial year ended June 30, 2021. The existing Fund

, govorning regulations provides for only the executive county off,rcers as the eligible scheme

members. The management tabled a proposal to widen the scope of membership to the fund for the
,

,,benefit of the other non-executive county officers before the County assembly. The proposal is

under consideration by the said oversight body. Once this proposairis passed, the management

1 expects to record more interest which is the major souice of income from exchange transactions.

This will in turn improve the financial performance of the fund and ensure its sustainability.

The fund, through the aid of a payment of Kshs. 42,175 by the County Executive on behalf of the

entity was able to make good the July and August202l fringe benefit tax leaving Kshs. 155,391

The, management, from time to time, seeks to have enabling regulations governing the fund's

. 'operations and is committed to ensure strict adherence to the set fund regulations in furtherance of
: c-ompliance with statutory requirements.

x11

...:fringebenefittaxoutstandingobligationsbytheendofthefinancialyearunderreview.



Scheme FundCar Loan

and Sustainability Reporting

Executive Mortgage and car Loan scheme Fund exist to transform lives.

the driving force behind everything it does. It's what guides the

, putting the customerlcitizen first, delivering relevant services, and

year under review, the Fund did not engage in any activity that

sustainability engagement. The fund, however, intends to start engaging

sustainability upon widening the scope of the Scheme to cover

xlll

For the

The Nyamira

is lhe Fund's

deliver it's

operational
,...

During the

environmental

that

members.

ln



Nyamira County Executive Mortgage and Car Loan Scheme X'und
Annual Report and Finan
For the r ended June 3

cial Statements
,0,2022.

10. Report of the Mortgage Loans Management Committee

The Mortgage Loans Management Committee submit their report together with the audited financial

statements for the year ended June 30, 2022, which show the state of the Fund's affairs.

The principal activities of the Entity are to:

. Process applications for loans in accordance with the set terms and conditions of borrowing.

Liaise with the mortgage company, if any, to set up a revolving fund for the disbursement of
the loans.

ii) Results

The results of the Fund for the year ended June 30, 2\22,are set out on page 1

iii) Mortgage Loans Management Committee

The members of the Mortgage Loans Management Committee who served during the year are

shoyn on page iv. During the year no member retired/ resigned and no new appointments were

done

The Fund did not make any surplus during the year (FY 202112022) atdhence no remittance to the

Consolidated Fund.

v) Auditors

The Auditor-General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Mortgage Loans Management Committee

CPA Oyugi Barare Dominic
FUND ADMINISTRATOR - NYAMIRA COUNTY
EXECUTIVE MORTGAGE & CAR LOAN SCHEME FUND

xlv

'',:,,
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, 11. Statement

Section 81 of

County Executi Mortgage and car Loan scheme Fund) Regulations, 2015 require the D

statements in respect of the Fund, which give a true and fair view of the state
, a airs of the at the end of the financi al year/penod and the operating results of the Fund

The Directors are also required to ensure that the Fund keeps proper

iecords which se with reasonable accuracy the financial position of the Fund. The

are also for safeguarding the assets of the Fund.

' The Directors responsible for the preparation and presentation of the Fund,s financial

Directors Responsibilities

Public Finance Management Act, 2012 arfipublic Finance Management (Irl

and fair view of the state of affairs of the Fund for and as at the end of the

confirms the completeness of the accounting records maintained for the

: whlch glve a

,concern for at

year (period) on June 30, 2022. This responsibility includes: (i)Maintaining

arrangements and ensuring that these continue to be effective throughout

; (ii)Maintaining proper accounting records, which disclose with
accuracy at time the financial position of the Entity; (iii)Designing, implementing

maintaining controls relevant to the preparation and fair presentation of the

statements, and that they are free from material misstatements, whether due to error:'

, fraudl (iv)Safe the assets of the Fund; (v)Selecting and applying appropriate

accounting estimates that are reasonable in the circumstances.' policies; and,:,,
, The Directors responsibility for the Fund's financial statements, which have been

uslng accounting policies supported by reasonable and prudent judgements and

' in confofmity lnternational Public sector Accounting Standards (IpsAS), and in the

AcL 20L2 and Public Finance Management Qrlyamira County Executi

Loan Scheme Fund) Regulations, 2015. The Directors are of the opinion that

Fund's financial give a true and fair view of the state of Fund's transactions during

financial year

The Directors

June 30, 2022,and of the Fund's financial position as at that date.

which have been relied upon in the preparation of the Fund's financial statements as well as

of intemal financial control

Nothing has to the attention of the Directors to indicate that the Fund will not remain a

the next twelve months from the date of this statement

Executive Mortgage and Car Loan Scheme Fund

30,2022.edJune
and Financial Statements

xv

For

financial

reporting



Car Loan Scheme Fund

Approval of the financial statements
'l

'i , . .' ; r .

, 'CPA Emilly Moraa Ongaga

Chairman, Mortgage Loans Management Committee

CPA Oyugi Barare Dominic

Fund Administrator

,j

xvl

For the year ended June 30, 2022,
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REPORT THE AUDITOR.GENERAL ON
AND CAR LOAN SCHEME

NYAMIRA COUNTY EXECUT
MORT FUND FOR THE YEAR EN
30 JUNE,20

PREAMBLE

I draw your ntion to the contents of my report which is in three parts:

A. Report the Financial Statements that considers whether the financial state
are fairly resented in accordance with the applicable financial reporting fram
accounti standards and the relevant laws and regulations that have a direct
on the fi ncial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which consid
complian with applicable laws, regulations, policies, gazette notices, circu
guidelin and manuals and whether public resources are applied in a

omic, transparent and accountable manner to ensure
e for money and that such funds are applied for intended purpose.

C. Report o Effectiveness of lnternal Controls, Risk Management and Govern
which co how the entity has instituted checks and balances to guide inte
ope This responds to the effectiveness of the governance structure, the ri

m environment and the internal controls, developed and implemented
those ch
entity.

ed with governance for orderly, efficient and effective operations of

An unmod opinion does not necessarily mean that an entity has complied with
and regulations and that its internal controls, risk management a

governance s are properly designed and were working effectively in the finan
year under

The three
responsibili

of the report are aimed at addressing the statutory roles a

of the Auditor-General as provided by Article 229 of the Constitution,
Public Management Act, 2012 and the Public Audit Act, 2015. The three parts

n read together constitute the report of the Auditor-General.the report,

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opi on

the accompanying financial statements of Nyamira County ExeI have audi
Mortgage a Car Loan Scheme Fund set out on pages 1 to 22, which comprise

Report ofthe A
30 June, 2022

E
D

on Nyamira County Execulive Mortgage and Car Loan Scheme Fundfor the year

e



statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Nyamira County Executive Mortgage and Car Loan Scheme Fund as
at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and do not comply with the Public Finance (Nyamira County Executive Mortgage
Scheme Fund) Regulations, 2015, (Nyamira County Executive Car Loan Scheme Fund)
Regulations, 2015 and the Public Finance Management Act, 20j2.

Basis for Adverse Opinion

Consolidation of Financia! Statements for the Mortgage Scheme Fund and Gar
Loan Scheme Fund

The Nyamira County Executive Mortgage Scheme Fund was established by
Regulation 3 of the Public Finance Management (Nyamira County Executive Mortgage
Scheme Fund) Regulations, 2015. Regulation 3 of the Pubtic Finance Management
(Nyamira County Executive Car Loan Scheme Fund) Regulations, 2015 established the
Nyamira County Executive Car Loan Scheme Fund. Section 116(2) of the Pubtic Finance
Management Act, 2021 provides that for every County Public Fund established, the
County Executive Committee Member shall designate a person responsible for
administering that Fund.

The financial statements submitted for audit covered the operations of the two Funds
under the name 'Nyamira County Executive Mortgage and Car Loan Scheme Fund' which
does not exist in the two Regulations. Management ought to have prepared separate
financial statements since the Regulations established two separate entities each with a
Fund Administration Committee and a Fund Administrator.

ln the circumstances, it was not possible to confirm the accuracy of the financial
statements.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nyamira County Executive Mortgage and
Car Loan Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSA! and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Report ofthe
30 June, 202

' Auditor-General on Nyamira County Executive Mortgage and Car Loan Scheme Fundfor the year ended
'2

2



Key Audit

Key audit atters are those matters that, in my professional judgment, are of m
n the audit of the financial statements. There were no key audit matte tosignificance

report in the under review

Other Matter

1. Budgetary Gontrol and Performance

The statem
and actual
resulting to
spent Kshs

of comparison of budget and actual amounts reflects budgeted reve
n comparable basis of Kshs.500,000 and Kshs.406,333 re
nderfunding of Kshs.93,667 (or 19%) of the budget. Similarly, the F

,406 against an expenditure budget of Kshs.349,000, resulting to an
expenditure
the employe

Kshs.197,406 which Management attributed to fringe benefit tax paid

The underfu ding may have adversely affected the operation of the Fund.

2. Un Prior Year Matters

The audit for the previous year included audit issues which remained unresol
as at 30 Ju
resolving th

,2022. Management did not provide satisfactory reasons for the del
prior year audit issues.

REPORT
RESOURC

LAWFULNESS AND EFFECTIVENESS IN USE OF PUB

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of
matters di in the Basis for Adverse Opinion and Basis for Conclusion
LaMulness
on the audit
lavufully and

Effectiveness in Use of Public Resources sections of my report,
ures performed, I confirm that public resources have not been appl

n an effective way

Basis for clusion

Non- of Loans

The of financial position reflects receivables from exchange transact
balance 30,081,547 which includes loans of Kshs.20,007,261 due from nine
former Cou Executive Committee Members whose respective loan principal a
together interest amounting to Kshs.558,307 were not recovered during the
under rev Further, although the amount of Kshs.20,007,261 had been outstand
stnce r,2020 when the officials were relieved of their duties, no evidence

in

provided to
recover the

Report ofthe

that the Loan Management Committee had initiated any measu
ns as required by the Regulations
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ln the circumstances, the recoverability of the outstanding loan of Kshs.20,007,261 as at
30 June, 2022 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and The Loans Management Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on Nyamira County Executive Mortgage and Car Loan Scheme Fundfor the year ended
30 June, 2022
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The Loans Management Committee is responsible for overseeing the Fund's finan
reporting process, reviewing the effectiveness of how Management monitors complia

I legislative and regulatory requirements, ensuring that effective p

I are in place to address key roles and responsibilities in relation

lnd risk management, and ensuring the adequacy and effectiveness of
bnment.

Auditor-Gerreral's Responsibilities for the Audit

The audit o ves are to obtain reasonable assurance about whether the finan
statements a whole are free from material misstatement, whether due to fraud or
and to issue n auditor's report that includes my opinion in accordance with the provis

of the Public Audit Act, 2015 and submit the audit report in compliance

ln addition !
statements i

activities, fin]
in complian!
applied in ari

with relevanl
and systemr
governance
control envirr

of Section

the internal
might be m
which the d

amounts t
occur and
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ln addition td

performed tf
financial tral
compliance v

an effective r

ro the responsibility for the preparation and presentation of the
lescribed above, Management is also responsible for ensuring that
ancial transactions and information reflected in the financial statements
;e with the authorities which govern them, and that public resources
effective way.
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Article of the Constitution. Reasonable assurance is a high level of assurance,
is not a ntee that an audit conducted in accordance with lSSAls will always d ct
a material m nt and weakness when it exists. Misstatements can arise from fra
or error and are considered material if, individually or in the aggregate, they co

e expected to influence the economic decisions of users taken on the
rcial statements.

l the audit of the financial statements, a compliance audit is planned a
express a conclusion about whether, in all material respects, the a

rsactions and information reflected in the financial statements are
vith the authorities that govern them and that public resources are applied
ruay, in accordance with the provisions of Article 229(6) of the Constit

and submit the audit report in compliance with Article 229(7) of the Constitution

Further, in g and performing the audit of the financial statements and audit of

of

consider internal control in order to give an assurance on the effectiven

td

isreasonably b
of these finar

compliance,
of internal
accordance

ntrols, risk management and governance processes and systems
the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and sub it

the audit in compliance with Article 229(7) of the Constitution. My consideration
ntrol would not necessarily disclose all matters in the internal control

weaknesses under the lSSAls. A material weakness is a condition in

ign or operation of one or more of the internal control components does
reduce to a latively low level the risk that misstatements caused by error or fraud tn

would be material in relation to the financial statements being audited
be detected within a timely period by employees in the normal course of

performing r assigned functions.
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o

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Fund to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on Nyamira County Executive Mortgage and Car Loan Scheme Fundfor the year ended
30 June, 2022
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Management with a statement that I have complied with relevant eth

regarding independence, and to communicate with them all relationsh
rs that may reasonably be thought to bear on my independence

related safeguqrds.
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requrreme
and other
where appli

02 March,
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Revenue from non-exchange transactions
Nyamira County Executive 5 583,729Transfers from

583,729

exchange transactionsRevenue from
)rvtces 6 406,333 695,567Rendering of st

406,333 1,279,296total Revenue

Expenses
7 546,406 1,1 38,1 83Use of goods a: rd services

s 546,406 1,138,183Total Expense

trplus/ I-,EITC it) for the rreriod lyear (140,073) l4l,ll3

Nyamira Co
Annual Rep ort
For the

13. Statement of Financial Performance for the year ended 30 June2022

', The notes set on pages 6 to 18 form an integral part of these Financial Statements.

The Financial set out on pages I to 5 were signed on behalf of the Mortgage

,Management by:

Head of Financ

CPA Lawrence

ICPAK Numbe

September 15,2
:

e

Nyangena

rz 12445

,,022

Fund Administrator

CPA Oyugi Barare Dominic

ICPAK Number: 15694

September 15,2022

Chairman of Board

CPA Emilly Moraa Ongaga

ICPAK Number: 10900

September 15,2022

1



Nyzimira County Executive Mortgage and Car Loan Scheme Fund
Annual Report and Financial Statements
For the year ended June 30, 2022.

14. Statement of Financial Position as at 30 June2022

The financial statements set out on pages 1 to 5 were signed on behalf of the Board of Directors by:

M,*
Head

CPA Lawrence Nyangena

ICPAK Number: 12445

Administrator of Fund

CPA Oyugi Barare Dominic

ICPAK Number: 15694

September L5,2022

Chairman of the Board

CPA Emilly Moraa Ongaga

ICPAK Number: 10900

September 15,2022

2

Assets

Current assets

1.7,549,544 7,806,862Cash and cash equivalents 8

9(a) 30,081,547 37,033,83 8
Receivables from Exchange
Transactions

3,170,000
Receivables from Non-exchange
transactions 10

50,801,091 44,840,700Total Current Asscts

Non-Currcnt Asscts

e(b) 4,618,259
Receivables from Exchange
Transactions

4,618,259Total Non-Current Assets

50,801,091 49,458,959Total Assets

Liabilities

Current Liabilities
284,854, Trade and other payables 11 440,245

Total Current Liabilitics

440,245 284,854Total Liabilities

Net Assets
(3,325,895)(3,465,968)Accumulated surplus

52,500,000l4 53,826,814Capital Fund

50,360,846 49,174,L05Total Net Assets

50,801,091 49,458,959Total Net Assets and Liabilities

September 15,2022

1,r, . ;

i.j ,

I l(shs
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15. Statem t of Changes in Net Assets for the year ended 30 June 2022

Executive Mortgage and Car Loan Scheme X'und

30,d
and Financial Statements

As at July 1,2020 52,500,000 (3,467,009) 49,032,992
Issued new capital

, Surplus/(de
yeat

flrcit) for the
1 4 1 I 1 3) 741,7L3

As at June 30,2021 52,500,000 (3,325,895) 49,174,105

As at July 1,2021 52,500,000 (3,325,895) 49,174,105
Issue ofnev
capital

r share

Interest accr

ctipitalized
'ued and

1,284,639 1,294,639

Payments b'

behalf of thr
I County on
: Fund 42,175 42,175

S urplus/(defi cit) for the
period (140,073) (140,073)

As at June \0,2022 53,826,814 (3,465,968) 50,360,846

t

J
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16. Statement of Cash Flows for the year ended 30 June2022

The financial statements set out on pages I to 5 were signed on behalf of the Board of Directors by:

Head of Finance

CPA Lawrence Nyangena

ICPAK Number: 12445

September Lsr2022

Administrator of Fund

CPA Oyugi Barare Dominic

ICPAK Number: 15694

September 15r2022

Chairman of the Board

CPA Emilly Moraa Ongaga

ICPAK Number: f 0900

September 15,2022

4

Cash flows from operating activities
Receipts
Rendering of Services 6 406,333 629,965
Other Income
Total Receipts 406,333 629,965
Payments
Use of goods and services 1(a\ 348,840 891,120
Adjusted for:
Decrease/(Increase) in Accounts receivable 10 3,170,000
hrcrease/(Decrease) in Accounts payable

3,518.840 891,120Total Payments

(3.1L2,507) (261,155)
Net cash flows from/(used in) operating
activities

15

Cash flows from investing activities
Proceeds from loan principal repayments l2 L6,255,r89 12,415,264

Loan disbursements paid out (3,400,000) (15,800,000)

Net cash flows from/(used in) investing
activities L2,855,189 (3,384,736)

Net increase/(decrease) in cash and cash
equivaldnts 9,742,,682 (3,645,891)

Cash and cash equivalents at I July 8 7,806,862 11,452,753

8 17,549,544 7,806,862Cash and cash equivalents at 30 June

13



Car Loan Scheme Fund

17. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2022

)

Revenue KShs KShs KShs KShs KShs
Rendering of
Services 500,000 500,000 406,333 93,667 SlYo

Other income

Total income 500,000 500,000 406,333 93,667

Expenses
Use of Goods and
Services 349,000 349,000 546,406 (t97,406) r57%
General expenses

Finance cost

Total expenditure 349,000 349,000 546,406 (r97,406)
Surplus/(Deficit)
for the period 151,000 151,000 (140,073) 291,073

Capital Expenditure

Budget .\*otes:

Rendering of Services: ln the financial year under review, an interest of Kshs. 87,581accrued and was capitalized to the Fund
Capital

Use of Goods and Services: The Fund attracted fringe benefit tax of Kshs . 197,566,an obligation that is payable by the
employer.

5

Annual Report and
tr'or the year ended

Financial Statements
June 30, 2022.
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Nyamira County Executive Mortgage and Car Loan Scheme Fund
Reports and Financial Statements

the year ended June 30,2022,
18. Notes to the Financial Statements

1. General Information

Nyamira County Executive Mortgage and Car Loan Scheme Fund is established by and derives its

authority and accountability from the Public Finance Management (Nyamira County Executive

Mortgage Scheme Fund) Regulations, 2Ol5 and Public Finance Management (Nyamira County

Executive Car Loan Scheme Fund) Regulations,2OT5. The Fund is wholly owned by Nyamira

County Executive and is domiciled in Kenya. The Entity's principal activity is to process

applications for loans in accordance with the set terms and conditions of borrowing.

2. Statement of Compliance and Basis of Preparation
The financial statements have been prepared on a historical cost basis. The preparation of
financial statements in conformity with International Public Sector Accounting Standards

(IPSAS) allows the use of estimates and assumptions. It also requires management to

exercise judgement in the process of applying the Fund's accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency ofthe Fund.

The financial statements have been prepared in accordance with the PFM Act, the public

Finance Management Qrlyarnira County Executive Mortgage Scheme Fund) Regulations,

2015 and Public Finance Management (Nyamira County Executive Car Loan Scheme Fund)

Regulations, 2015 and International Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.

3. Adoption of New and Revised Standards

i. New and amended standards and interpretations in issue effective in the year ended 30

June 2022.

IPSASB deferred the application date of standards from l't January 2022 owing to Covid

19. This was done to provide entities with time to effectively apply the standards. The

deferral was set for l't January 2023.

ii. New and amended standards and interpretations in issue but not yet effictive in the year

ended 30 Jane 2022.

6

IPSAS 4I:

Financial

lnstruments

Applicable: lst January 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant and



Nyamira nty Executive Mortgage and Car Loan Scheme Fund
Annual Rerports and Financial Sfatements
For the ended June 30,2022.

of the amounts, timing and uncertainty of an Entity,s future cash flows.
IPSAS 41 provides users of financiar statements with more useful

information than IPSAS 29,by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset,s

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model

that is applicable to all financial instruments subject to
impairment testing; and

. Applying an improved hedge accounting model that broadens

the hedging arangements in scope of the guidance. The model

develops a strong link between an Entity,s risk management

strategies and the accounting treatment for instruments held as

part of the risk management strategy.

useful information to users of financial statements for their assessment

Social

Benbfits

I

IPSAS 42:

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a reporting

Entity provides in its financial statements about social benefits. The

information provided should help users of the financial statements and

general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity.

(b) The key features of the operation of those sociar benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's financial

performance, financial position and cash flows.

Applicable: I't January 2023

Amendments

from

to

IP

a) Amendments to IPSAS 5, to update the guidance rerated to the

components of borrowing costs which were inadvertently omitted

when IPSAS 41 was issued.

Applicable: lst January 2023:

7
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For the ed June 30,2022.r

IPSAS 41,

Financial

Instruments

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting

for financial guarantee contracts which were inadvertently

omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS which

were inadvertently omitted when IPSAS 41 was issued.

Other

improvements

to IPSAS

Applicable I't January 2023

. IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer

defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

IPSAS 43 Applicable lst Jonuary 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a basis

for users of financial statements to assess the effect that leases have on

the financial position, financial performance and cash flows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

8
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Annual Reports and Financial Statements
For the r ended June 2022.

Early adoption of standards

Entity did not early - adopt any new or amended standards in year 2021/2022.

1'

IPSAS 44:

Ndn- Current

Assets Held

for Sale and

Discontinued

o

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to sell

and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the results

of discontinued operations to be presented separately in the statement of
financial performance.

Applicable lst January 2025

The Standard requires,

9
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4. Summary of Signilicant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at

fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential retated to the asset will flow to the Entity and can be

measured reliably. Recurrent grants are recognized in the statement of comprehensive

income. Development/capital grants are recognized in the statement of financial position

and realised in the statement of comprehensive income over the useful life of the assets

that has been acquired using such funds.

ii) Revenue from exchange transactions

Rendering of services

The Entity recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of
total estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to

the extent that the expenses incuned are recoverable.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

b) Budget information

The original budget for FY 2I2l-2l22was approved by Nyamira County Assembly. No

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities.

Taxes

Current income tdx

Curent income tax assets and liabilities for the curent period are measured at the amount expected

to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute

the amount are those that are enacted or substantively enacted, at the reporting date in the area

where the Entity operates and generates taxable income

l0
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c) Cash

Cash and

highly

Bank

For the

cash

d)

Where

There

the

bseqSuo

iounty F.xecutive Mortgage ahd Car Loan Scheme Fund
ports and Financial Statements
rr ended June30,2022,

nd cash equivalents

rsh equivalents comprise cash on hand and cash at bank, short-term deposits on call anr

id investrnents with an original maturity of three months or less, which are readil'

to known amounts of cash and are subject to insignificant risk of changes in value

int balances include amounts held at the Equity Bank at the end of the financial year

poses of these financial statements, cash and cash equivalents also include short tem

sts and advances to authorised public officers and/or institutions which were no

I or accounted for at the end ofthe financial year.

rative figures

necessary comparative figures for the previous financial year have been amended o

gured to conform to the required changes in presentation.

uent events

tave been no events subsequent to the financial year end with a significant impact or

,ncial statements for the year ended June 30,2022.
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5. Transfers from Other Government entities

Rendering of Services

Interest was charged at3Yo per annum on reducing balance.

7. Use of Goods and Services

7(a) Use of Goods and Services (cash outflow)

Payments by County on behalf of the
Fund 583,729
Total 583,729

Interest income received from
mortgage loans 406,333 629,965
Interest income accrued and
capitalized 65,602

Total Revenue from the Rendering
of Services

406,333 695,567

_44rli, Expenses 885,000
Training 345,900
!!hgf General Expenses 200,506 253,183
Total 546,406 1,138,193

Admin Expenses 885,000
Training 345,900
Other General Expenses - Bank
charges 2,940 6,120
Total 348,840 891,120

t2
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and Cash Equivalents

analysis of the cash and cash equivalents

9. Receiva from Exchange Transactions

from Exchange Transactions (Current)

bles from exchange transactions (Long-term)

10. bles from Non-Exchange transactions

Ca SchemeLoan ndFu

ended June 2022.

Cr Lrrent Account 17,549,544 7,906,962

Tr tal cash and cash equivalents 17,549,544 7,906,962

Cr rrent account

Eqr ity Bank 0s20278737966 17,549,544 7,906,962
otal 17,549,544 7,906,962

Recbivables

Loan repaylents due 30,081,547 37,033,838
Other exchange debtors - Unremitted
payroll deductions
Total Current receivables 30,081,547 37,033.939

Rec4ivables

&u4 repayments due 4,618,259
Totril non-current receivables 4,618.259
Total Receivables (a+b) 30,081,547 41,652,097

Othe
trans

' debtors (non-exchange
lctions) 3,170,000

Tota current receivables
3,170,000

l3
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Nyamira County Executive Mortgage and Car Loan Scheme Fund
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For theyear ended June3012022.
11. Trade and other payables

12. Proceeds From Principal Loan Repayments

13. Loan Disbursements

14. Capital Fund

. For the period under review, an interest of Kshs. 1,284,639 accrued and was capitalized

. Nyarnira County Executive paid Kshs. 42,175 being Fringe benefit tax for July and August
2021

Trade Payables 284,854 284,854

155,391Other payables - Fringe Benefit tax

440,245 284,854Total trade and other payables

16,255,189 12,415,264
Proceeds From Principal Loan
Repayments

12,415.264
Total Proceeds From Principal Loan
Repayments 16,255,189

15,800.000Loan Disbursements 3,400,000
15.800,000Total Loan Disbursements 3,400,000

Initial Fund Capital 52,500,000 52,500,000

Interest Accrued and Capitalized 1,284,639

42,t75Payments by County on behalf of the Fund

53.826,814 52,500,000

l4
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15. Cash erated from Operations

16. Fin cial Risk Management

The Entity' activities expose it to a variety of financial risks including credit and liquidity

and effects of changes in foreign currency. The Entity's overall risk management

focuses on unpredictability of changes in the business environment and seeks to minimise

potential effect of such risks on its performance by setting acceptable levels of risk.

Entity does hedge any risks and has in place policies to ensure that credit is only extended

an established credit history.

financial risk management objectives and policies are detailed below:

it risk

expbsure to credit risk, which is the risk that a counterparty will be unable to

when due. Credit risk arises from cash and cash equivalents, and deposits

assessment in accordance with limits set by the directors. The amounts presented in the statement

of financial position are net of allowances for doubtful receivables, estimated by the Entity's

based on prior experience and their assessment of the current economic environment.

amount of financial assets recorded in the financial statements representing the

exposure to credit risk without taking account of the value of any collateral

up as follows:

customers

The Entity'

The Entity

amounts in

banks, as as trade and other receivables and available-for-sale financial

Car

ended June 30 2022.

Loan Scheme Fund

Surplus for the year before tax (97,898) t4l,lt3
Adjusted for:
Non.cash grants received (42,175) (583,729)
Working capital adjustments
Incr$ase in receivables (3,170,000) (65,602)
Incr4ase in payables 197,566 247,063
Net bash flow from operating activities (3,112,507) (261,155)

l5
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:r I 'IGhS:; ,' 

.

Management assesses the credit quality of each customer, taking into account its financialposition,

past experience and other factors. Individual risk limits are set based on internal or externalr

The

Entity's

obtained is
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the ended June 3

The customers under the futly performing category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

: amounts that the Entity has recognised in the financial statements is considered adequate to cover

any potentially irrecoverable amounts. The Entity has significant concentration of credit risk on

amounts due from former loan Scheme members. The board of directors sets the Entity's credit

, policies and objectives and lays down parameters within which the various aspects of credit risk

management are operated

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who have

built an appropriate liquidity risk management framework for the management of the Entity's

short, medium and long-term funding and liquidity management requirements. The Entity manages

liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Entity under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in

the table are the contractual undiscounted cash flows. Balances due within 12 months equal their

carrying balances, as the impact of discounting is not significant.

At30 June2022
Receivables from exchange transactions 30,081,547 8,877,232 21,204,315
Receivables from non-exchange
transactions 3,170,000 3,170,000

Bank balances 17,549,544 17,549,544

21.204,315Total 50,801,091 29,596,776

At 30 June 2021

4,618,259 637,428 3,980,831Receivables from exchange transactions

Receivables from non-exchange
transactions

Bank balances 7,806,862 7,806,862

Total 12,425,121 8,444,290 3,980,831
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iii) Capital Risk Management

,The obj of the Entity's capital risk management is to safeguard the Entity's ability

continue as going concern. The Entity capital structure comprises of the following funds

At 30 June 2022

Trade paya rles 440,245 440,24:

Current por tion of borowings

Prbvisions

Employee I renefit obligation

Total 440,245 440,24:

At 30 June z02t

Trade paya >les 284,854 284,85t

Current por tion of borrowings

Provisions

Employee t enefit obligation

Total 284,854 284,85t

Interest Ac crued and Capitalized 1,294,639

Payments I ry County on behalf of the entity 42,175

Revolving fund 52,500,000 52,500,000

Accumulat ed surplus (deficit) (3,465,968) (3,325,895)

Total fund S 50,360,846 49,174,105

Total borrc wings

Less: cash md bank balances

Net debt/(e
eqirivalents

xcess cash and cash

)

Gearing 0% 0%

WM
rreTffi
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17. Related Party Disclosures

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related parties

include management personnel, their associates and close family members.

Government of Kenya

equity interest. The Govemment of Kenya has provided full guarantees to all long-term lenders of
the Entity, both domestic and extemal.

Qtlqr retated parties include:

: ii) County Governments

iii) Other SCs and SAGAs

iv) Key management.

v) Board of directors.

18. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate And Holding Entity

The Entity is a Semi- Autonomous Govemment Agency under the Ministry of Finance, ICT and

Economic Planning of Nyamira County Executive. Its ultimate parent is the Government of Kenya.

20. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Trdnsactions with related parties

a) Grants /transfers from the government

Transfer from county government 42,175 583,729

Total 42,175 583,729

l8
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19. Appendix

Appendix 1 : Implementation Status of Auditor-Generalrs Recommendations
The following is the summary of issues raised the external

REPORT ON TI{E FINANCIAL STATEMENTS

Basis for Qualified Opinion

I Unrecovered Loans

As disclosed in Note 6 to the financial statements,

the statement of financial position reflects current

portion oflong term receivables from exchange

transactions balance of Kshs. 37,033,838 which

includes non-performing loans owed by nine (9)

County Executive Committee Members and the late

governor amounting to Kshs. 20,007,261. However,

no documentary evidence was seen to confirm

whether these non-performing loans were fully

insured and the mortgaged properties secured

through registered charges. In the circumstances,

the accuracy and recoverability ofthe un-serviced

loans balance of Kshs. 20,007,261could not be

confirmed.

case against Nyamira County Executive

as to the legality of termination of their

term of service once the governor exited

service. This delayed the action that could

have been taken by Nyamira County

Executive. The Cabinet has since made a

resolution that the legal department writes

to the said officers and pursues the

pending amounts. Further, it should be

noted that the county govemment still

holds the securities for the said loans and

the officers have not been cleared to

process their gratuity.

These loan beneficiaries instituted a court Not
Resolved

June 2023

t9
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REPORT ON LAWFULNESS AND EFFECTTVENESS IN USE OF PUBLIC RESOURCES

Basis for Conclusion

Disbursement of Mortgage Loans

Note 6 to the financial statements reflects current

portion oflong term receivables from exchange

transactions balance of Kshs. 37,033,838 which

includes loan disbursements totalling Kshs.

15,800,000. However, review of these

disbursements revealed that applications for these

loans were not supported with adequate relevant

documents including copies of designs of the

proposed residential property duly approved by the

relevant deparhnent of the County Government,

bills of quantities or renovation /repair specifications

and management committee approval minutes as

provided for in the mortgage regulations. In the

circumstances, the regularity of the loan

disbursements totalling Kshs. 15,800,000 could not

be confirmed.

The management took note of the

auditor's recommendation and commits

to take remedial action for ensuing

disbursement of mortgage loans.

Not

resolved

Jwrc20231
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management took note of the

auditor's recommendation and cornmits

The2 Failure to Register a Charge on Securities

The Fund's statement of financial position reflects a

talance of Kshs.3ru3f$38 under current portion

of long-term receivables from exchange

transactions and a balance ofKshs. 4,681,259 under

long-term receivables from exchange tansactions,

all totalling Kshs. 41,652,097. Review of the title

deeds securing the mortgage loans revealed that the

Fund had not registered charges on the title deeds to

reflect its interest in the properties and secure the

outstanding loans. This is contrary to Regulation

16(1) of the Nyamira County Executive Mortgage

Scheme Fund Regulations, 2015 which requires the

County Government to have a charge registered on

the property financed through a loan granted and to

have its name entered in all documents of title for

such property. In the circumstances, Management

was in breach of the law.

r vurwutq 4uuull lut grDuurB

disbursement of mortgage loans.

Not
resolved

2t

June 2023
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CPA Oyugi Barare Dominic

FUND ADMINISTRATOR - NYAMIRA COUNTY EXECUTIVE CAR LOAN & MORTGAGE SCIIEME FUND

September 15,2022

J Lack of Mortgage Protection and Fire Policy

Review of the mortgage protection risk notes

revealed that scope ofcover was death and

permanent disability and the time of risk cover

commenced on 26ft March 2021, thus leaving out

loans un-insured for nine (9) months during the

period under review. This is contrary to Regulation

l7(l) of the Nyamira County Executive Mortgage

Scheme Fund Regulations, 2015 which requires a

borrower to take out and maintain a mortgage

protection policy and a fire policy with an insurance

firm approved by the Committee. In the

Circumstances, Management was in breach of the

law.

The management took note of the

auditor's recommendation and commits

to take remedial action for ensuing

disbursement of mortgage loans.

Not
resolved

June 2023

t
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