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ENTITY INFORMATION
information

y is incorporated in Kenya under Cap. 486 ofthe laws of Kenya
has a valid signed service provision agreement with the Northem Water Services

ater service provider

ipel Activities
I activity ofCompany is the provision of water and sewerage servlces within lsiolo
envlrons.
the leading company in provision ofwaler and sanitation services in Kenya

improve quality of life by providing safe, reliable, adequate and aflbrdable waler and
rvices through commercially and environmentally sustainable approachcs to the

f our customers and other stakeholders

Na mc Position Datc 0f Appointmenl

Director I 3/8/2018

Mr. I)eter N echu Dircctor' r 3/8/201 8

Mr. Salad Kadubo f)irector t/3t2020

retsrv
Munithi
gori & Associates
94- I 0400

ya

Officc
ad
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ENYN

Headqurrters
9 t -60300
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birecton ll
fthe Directfirs who served the entity during the yearlperiod were as follows:lil

Mrs RchemaAbdikadir

Mr. tlassan Diba
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2. TH BO,,{RI) OI.' DI RE(''I'oRS

Abdikarirn Wachu.

Mr.Wachu Abdi agcd 36 years, joined the
Board in 2018. He is a director representing
faith based organizations. He holds
certificate in lT tiom Mersbum Institute. He

has led in lslamic preaching for over I 5
years. He is a busincssman too.

C l ntiln

1

or

o, Director

Rahima Abdikadir.

Husser n Ali, Director

Ms. Rahima Abdikadir aged 47 joined the
Board in 2012. She is a Director
representing Chamber of Commerce. Ms
Rahima is currcntly working with Action
Aid Kenya Isiolo office as a warehouse
supervisor. She holds degree in development
studies fiom Mt. Kenya [.lniversity.

Mr Hussein aged 54, joined the board
in20l 8. tle is a director representing NGOs
He is a former councillor. He holds a

certicate. He is an ardent agitator for social
and human rights.

Dr.Salad Kadubo Adano aged 47, joined the
board in 2020. He is a director reprcsenlintr
the Isiolo County govemment. He is
currently the chief officer of water and
lrrigation for Isiolo county govemment. He
holds PHD in business adrnin istration, a

CPA

t)i

3

Mr.Agostino Laibon 63, joined the board in
201 8. He is a director representing
professionals. He holds a bachelor degree in
leadership and management fiom Ssathmore
University. He is currently a lectuer at

Kenya school of revenue administration

ucia Laibon, Director
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, I

Ms Asli aged 64, joined the board in 2018.
She is a director representing women
organisations. She is currently the
chairperson maendeleo ya wanawake
organisatio (MYWO), Isiolo county. She has

extensive experience in mass media having
worked with the voice of kenya for more
than a decadc.

Mr Wilson aged 36, joined the board in
201 8. Ile is a director rcpresenting Non-
governmental organisations. He holds
certificate in tour guiding and
administration. He has vast experience in
conservation affairs having worked as

conservancy manager for many years.

Asli Sode, Director

ilson Lemillion.
clor

lor
Hassan Diba Kumpa,

Mr Hassan aged 44, joined the board in
2018. He rs a director represenling
users/consumers. He holds a diplorna in
social studies. He is a former member of
Isiolo county assembly. I{e is a successfirl
businessrnan and renown social worker.

Mr Ngechu aged 44, joined the board in
2018. He is a director representing the isiolo
County govemment. He is currently the
chief officer of finance and economic
planning for Isiolo county government. He
holds bachelor's degree in business
administration/CPA. He has previously
worked for many years in a government's
regional development agency.

Mr Abdullahi aged 47 , is the current
Managing Director. He has been the
company's administrative manager for many
years. He has vast knowledge ofthe
company's operations. He holds Masters
depree in purchase and supplies.

allag|l)8 Director
Abdullahi Sora,
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ame: A llahi Sora
lilicati ns: Master Degree in purchase and

ergraduate degree in purchase and

Managing Director

Finance and Commercial Manager

Technical Manager

loma in business adrninistratron,
istered ember KISM

Bonaya
s: Undergraduate Degree in Finance,

)

ame:
ua lifi

N

astcrs e in Finance (on-going), CPA

l

I

3
Name: Jo h Waciuri

: Undergraduate Degree in Businesslificati
nltr)t on, Diploma in Civil Engineering
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csollrc l ), Di lorna in IT

I Iurnan Resource and Administrative
Manager

I

\l

l.lame: Marlhm Dida

fuuatincaridfrs: Undergraduate Degree in Human

Internal Audilor

1

J

{

/^ fI
/

,5 I

lame: Catllline Mwendwa

Iualificatio$s: Master Degree in projecr

Itarageme*, Bachelor degree in business

fminisratifin, 
Cen
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4.C RMAN'S S'I'A'I'ENI EN'I'

Onc more, I onoured to presenl lhe 2019/2020 annual report and accounts ending June 2020, for
Isio I Water rage Company ltd in line with the company's Act and the service provision

NI(SP

ewerage Company ltd has grown from strengfh to strenglh over the years and is now

for the whole county in terms ofefticient and effective water services provision

.l 
his

I-ann

nlpany

Duli
and

the year er review, the cornpany laced a prolonged drought spell that affccted the first quart,

the c d-19 mic that affected the last quarter. Thc company performance was negatively affecte(

es many challenges including the scarcity of water sources, stiffcompetition with
the river, especially so during dry periods ofthe year and repetitive droughts.

d for ter surpasses the production i.e the current dernand for water in Isiolo town and its

stand 0,000m3/day against the daily production ofabout 5000m3/day
Tlre
env

, the pany has reached out to the county govemment, national government through the

water ks Agency and Development partners to realize increase in supply to mitigate on th,

sho S

Final
have
lsiolo trsmy

Wach Abdi

Chair Board

,mayl the Managing Director, the Board of Directors of IWASCO for the good work, the

e over years. lt is my hope that sooner or later we shall avail more water to the residents ol
and believe that this report reflects the financial status ofthe company

I s iolo ater Sewerage (iompany

t\

L.r.JrrR & 
'E*ERAGE 

co.LrD

I

the cJmpany en*ys an over whelming support liom the stakeholders, custotners and other bilateral

organlations. T[b Board of Directors is trained on corporale governance, tleir roles and

respolsibilities h|frce adding value to the operations of the company.

rt

triotJ wut", anJ
referlre institul

it:xfft
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R't O} 'I'I{E ]\IANAGING DIREC'I'OR

t pride that I once again present the Annual report and financial statement for the year

une 2020

the Water services Regulatory Board reports, this cornpany is among the few, that are

, progressive and result oriented. Over the years we have maintained high standard of
ciency and effectiveness rn managing our resouroes

y has done well financially during the year under review

lved the community we are serving and all our stakeholders in the decision making
e company, hence effective communication with all those concerned

ent team is mainly concerned with daily service delivery, which they do with
cation, professionalism and effi ciency.

uld like to thank the Board of Director's through the chairman for their strong support,
g and guidance in all our operations, the staffof IWASCO for their courage,
and crcativity
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sro lo & Sewerage Company Ltd (IWASCO) has five strategic objectives within its strategic
FY 201 8-2019-2022-2023. These strategic objectives are;larr for

e access to clean and safe drinking water and sanitation serviccs

Cr
Pro

S

S

financial and commercial posrtion and viability
de timely, quality and reliable servrces.
glhen organizational structures and operational processes

gthen people and communication systems

a

a

a

Activities AchievernentsStrategic ( bjective Key performance
indicator(s)

lncrease al
and safe J
and sanita!

Grow finar

lommercia

fna 
viauitir

-Extended water
services by I 6km
-Extended sewer
services by l2km
-lncreased coverage
from 79o/o lo 8lo/o ,
-increase in production
by 380m1
-Reduction in the

_9PqC!'!E qPgSsel 

-lncreased service hours
from I Shrs/day to
l8hrs/day

-Extension of water
services
-Extension of sewer
services

-lncrease in production
to increase sales
-Checkrng on operating

Injecting more water
tnto the system

scs

Prolrde trn
ud reliabL

-lncrease in water
connections
-lncrease in sewer
connections
-lncrease in

-lncrease in o &
m cost coverage
-lncrease in net
income

coverage

ly, quality
scrv lccs

u sen'tces

ial and
position

cess to clean

linking water

Enhanced
services hours

-BoD were traincd
-Staffs were trained on
performance
management
-[{uman resource, data
management and
performance
management policies
under review and
developmemt

-Undertakc changc
management training
for all staffs and BoD
-Der.elop rvorkplace
policies that are flexible
and friendly to the staff
-lnstitute the culture of
continuous
improvement in all
departments and
promote health
competition

Itrengthen
)rgan izatto
ud
brocesses.

-lmproved
company
perfonnance
-lrnproved
services quality

I

|al stnrctures

loperational

\t

r endcd Junc 30. 2()20

IWeSCO {4velops its annual work plan based on the above five strategic objectives. Assessment

]f the Boarf's performance against its annual work plan is done on quarterly basis. IWASCO

Jclrieved it{ferforrlance tarB,ets sel for tlre FY 2Ol9 -2020 period fur its five strategic objectives, as

fraicared {1he 
diaeram below.
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Stren
corl

-Performance
management policy
under development

-Good staff
performance
-Motivated staff
-Low staf]'turn
over

people and
tlon syslems

-Develop robust
performance
management systems
that reward and
celebrate good
performance
-Conduct periodic staff
satisfaclion suwey and
undcrtalic remcdial
measure as informed by
the survey
-Develop fiamework for
staff development and
retention.

xtl
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()R,\r'u covERNAN( U S't-A't'E !l EN'I'

and Sewerage Company is committed to the standard of world class corporate
practice as set by Regulatory Authority and in accordance rvith inlernational best

f Directors is responsible for the long-term strategic drrection that will ensure thc
wth ofthe company whilsl being accountable to the stakeholders for legal

ard maintenance ofthe highest corporate governance standards and business ethics
or n)ulates policies arrd strategies that errhancc transparency and accoutttability and
onn to set guidelines on Corporate Governance practices provided by the Regulator
y operates under a wide regulatory and legal control and supervisory framework

f Directors, duly cognizant of its role in safeguarding stakeholders' interests and

lean, safe and affordable drinking water for Isiolo residents and it's environ,
conrmitnrent to upholding policies and strategies that enhatce transparency and

ty as part of the company's continuing and operations.

Board consists of nine directors elected from the Profession Bodies, Women group
vernmental C)rganization. The Board composition draws on a good mix ofskills,

d competencies in various fields. The Directors are appointed by thc stakeholders
ear lenn and are bound by the Company's code olConducl

ment maintains effective overall control over strategic, financial, operational, policy
nce issues. Accurate, appropriate and timely information is provided to the Board to
II lfill this role. 'fhe Chairman is responsible for managing the Board and providing
the company, while the Company Chief Executive Officer is responsible to the

nning the Company in accordance with instructions given by the Regulator and

thelcss, the nranaBernenl tearn retains rcsponsibility lor establishitrg and nraintarning
's comprehensive internal control of tinancial, operational, and cornpliance issues so

ives ofincreased Erowth in coverage and customers value are realized

maintains a policy ofopen communication behveen the Board and managcment
Board is fully infonned about all major matters concerning the company. The Board
lent inleract on a rcgular basis allowing the direclors to corltribute tlreir knowledge

relating the company's target market to the company operations

s
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EE'I'INGS
meets regularly at least four times a year to, amongst other things, a$ce on the
objectives and strategies to realize the objectives, review performance against agxeed

consider and approve the annual arld interiul luiancial staternents. The Board in
mandate is guided by the lloard Manual

()tl\lI I"l ItlS
s crcated three committees which meet regularly under clearly defined and
egated ternrs ofreference set out by the lloard. The conrmittees operate under
d rnandates which spell out their responsibilities, scope ofaulhority and procedures
to the Board. I'he Committees have access to company information and are to

endent professional advice on nratters within their scope

D RtSK ('O]{\ilT',t'};E
ttee's main purpose is to assist the Board in discharging its duties regarding the

of assets, the operation of adequate systems, control processes, and the preparation
nancial statements and reporting in compliance with all applicable legal

s and accounting standards. The scope ofthis committee includes risk management
nrpliance with the regulattrry requirenrents. The committee is guided iu its functions
hensive Audit Committee Chaner and Internal Audit Department Charter. These are
rovide a comprehensive fiamework for the audit function within the company

xlv

I
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AGE]IIENT DIS(]TISSION AND ANALYSIS
t is pleased to report that the company's operational efliciency has improved

during the period under review. The non-revenue water has not increased from 30%.
ver 500 additional clients that were connected for the services. The company has

est technologies like extending services using HDPE pipes which are better than UPVC

met its financial obligations without defaulting. The budgetary expectations were met

staffturnover during the yeiu'. The company took seotion heads lor refresher lraining
iod under review. This has really improved staff morale and performance levels.

fully complied wrth statutory requirenrents, both financial and legal. This excites as the
s no risk of invalid business operations.

sloLo
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fre vear waf eenerally a success despite the prolonged drought and Covid-19 pandemic.



stoLo
nnual Re rts antl Financial Stalcments
or thc endod .lune J0 2020

ORATE SOCIAL RESPONSI BI LITY STATEMENTISUSTAINABILTY
RTING

sewerage Companl, Ltd (IWASCO) exists to transform lives. This is our purpose; the
behind everytlring we do. It's what guides us deliver our stralc!), which is found on five
ctives; Increasing access to clean and safe drrnking water aad sanitation services. growing

commercial position and viability, providing timely, quality and reliable services,
organizational structures and operational processes and Strenglhenrng people and

syslems. Below is brief highlight of our achievement in each objective;
inahilit-v strateg) and profile

pany has made deliberate efforts to increase production, reduce non-revenue water,
se sewer service lines, extend water services and employ latest technologies in service

to better its performance and sustain delivery of reliable services. Despite adverse
c changes and exploding population, IWASCO has served its clients to satisfaction

onmental performance
CO employs environmentally sustainable approaches in its service delivery. The
ny has responded to all bursts, be it sewer or water in the shortest time possible to check
degradation of its business environment. The discharges from its waste water treatment

ts the required standards. The company has partrcipated in tree plantrng activities to
t the catchment areas. Environmental management and coordrnation act, 1999, world
organization standards and water services regulatory Board (WASREB) standards guide

rnpany rn ils environmental perforrrance
vee welfare

y ernployees are its gtreatest asset. IWASCO has a good human resource management
. The policy clearly guides the company on hiring, training, developing, disciplining and
ing ofstaffs. It advocates for gender parit_v in engagement of employees.'flre policy has

ibility where, all stakeholders have equal stake in its reviews and improvemenls
place practices

CO handles its clienls, suppliers and competitors with ulmost care. The clients erloy best
ices and products of highest quality at the most affordable prices. The company meets
gations as they fall due without fail. The company suppliers enjoy prompt payments for
de vered
unity engagements

ny has elaborate mechanisms of engaging the host community. As per the WASREB
r engagement guidelines, the company is required to hold annual public clinics to

e and create awareness among mcmbers of the public. The company uses |ocal radio
s to educate the community on the importance of taking quality water and sanitation
s to prevent them Iiom getting water borne diseases which are deadly
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RT-()F THT] DIRE('T'ORS

submit their report together with the audited financial statements for the year ended June
h show the state ofthe Isiolo water and sewerage co. Ltd's affairs.

vities

activity ofthe Company is provision of water and sewerage services within Isiolo
cll\,lrons

the entity for the year ended June 30, 2020 are set out on page 9. Below is summary of
s made during the year

ofthe Board of Directors who served during the year are shown on page vi

eneral is responsible for the statutory audit of the company in accordance with Article
stitution of Kenya and the Public Audit Act 2015

Board

B

ot.o
nnual Re
or the

,2020

e results
profit or

rectors

Auditor
9 of the

Order of

10.

cipal

ults

e nte

itors

Di

and i
prin

llahi S

D Scc

\\,

I

I

\rh r ER & sE\r ER,\CE ( O.L'il)

ll
rll

1

.1



nnual Re rts and Financial Statcments
or the ended June 30. 2020

I I. STA E}I EN'I' oF DI RE(]TORS' RN,SPONSI BII,I'TI },S

on 8l the public finance management act, 20 | 2 and section 164 of the waler act 201 6, requirc
directo prepare financial statements in respect of isiolo water and sewerage co.ltd, which give

true and view ofthe slate of affails ofthe comparty at the end ofthe financial year and tlre
Its ofcompany for the period. The directors are also required to ensure that lsiolo water
co.ltd keeps proper accounting records which disclose with reasonable accuracy the
ion ofthe comp.ury. The directors are also responsible for safe guarding the assets of

rng re

coln The directors are responsible for the preparation and presentation of the entity's
ments, which give a tnre and fair view ofthe state of affairs ofthe company for and as

the end o e financial year (period) ended on 30th June 2020. 'fhese responsibilities include

d sewera

ncial sl

Maintain
eclrve
Maintain

Designing
sentatron

dire
gap

adequate financial management arrangements and ensuring that these continue to be
ghout the reporting period.
proper accounting records, which disclose with reasonable accuracy at any time the

of the cntity
implementing and maintaining intemal controls relevant lo the preparalion and fair
f the financial statements and ensuring that they are free frotn material misstalements,

Qo
d on its alf byt

her due error or liaud
Saf'c guar g the assets ofthe company
Selecting applying appropriate accounting pol icics

ounting estrmates that are reasonable in the circutnstances
ept responsibility for the entity's financial statetnents, which have been prepared

ate accounting policies supported by reasonable and prudent j udgement and estilnates,

ords ma

form i th intemational financial reporting standards ( IFRS),and irr the manner required by
PI;M act d the state corporations act
directors e of the opinion that lhe conrpany's financial statements give a true and fair vtew oI

company transactions during the financial year ended 3Oth June 2020, and ofthe company's

on as at that date. The directors further confirm the completeness oflhe accounting
ined for the company which have been relied upon in the preparation ofthe company's

hin g has to the attention of the drrectors to indrcate that the company will not remain a

oon for at least the next twelve months from the date of this statement

roval of financial statements

conlpa.n financial statements where approved by the board on lr 2020 and

rnlall

xv t

Managing Director

Lrr. JrrR & .E*ERAGE co.LrD

ial stat{inents as well as the adequacy ofthe systems of internal financial control.
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REPOR1 OF THE AUDTTOR-GENERAL ON IS|OLO WATER AND SEWERAGE
COMPAIIY LIMITED FOR THE YEAR ENDED 30 JUNE, 2O2O

REPOR1 ON THE FINANCIAL STATEMENTS

Qualifie{ Opinion

I have afdited the accompanying financial statements of lsiolo Water and Sewerage
Compan{ Limited set out on pages 1 to 26, which comprise the statement of financial
position {s at 30 June, 2020, and the statement of profit or loss and other comprehensive
income, {tatement of changes in equity, statement of cash flows and the statement of
comparispn of budget and actual amounts for the year then ended, and a summary of
significanf accounting policies and other explanatory information in accordance with the
provisionf of Article 229 of lhe Constitution of Kenya 2010 and Section 35 of the Public

udit Act,12015. I have obtained all the information and explanations which, to the best of
y knowlpdge and belief, were necessary for the purpose of the audit

n my opilrion, except for the effects of the matters described in the Basis for Qualified
pinion {ection of my report, the financial statements present fairly, in all material

espects, |he financial position of the lsiolo Water and Sewerage Company Limited as at
0 June, 4020 and of its financial performance and its cash flows for the year then ended,

n accordfnce with lnternational Financial Reporting Standards (IFRS) and comply with
he WaterlAct, 2016, the Companies Act, 2015 and the Public Finance Management Act,
0't2

sis foriQualified Opinion

0 lncolnsistencaes in Financia! Statements

I Surplus for the year

he staterfient of changes in equity and the statement of comparison of budget and actual
mounts r}flect total surplus for the year of Kshs.1 ,801 ,049 which differs with the surplus

the ye
er com

r balance of Kshs.l ,379,037 reflected in the statement of profit or loss and
rehensive income resulting into an unexplained variance of Kshs.422,012.

.2 Decrfase in Creditors and Accruals
I

he statehent of cash flows reflects a decrease of Kshs.470,705 in creditors and
ccruals. fio*"r"r, the statement of financial position reflects creditors and accruals of

a
p

11
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and Kshs.1,112,861 (2019 - Kshs.1,111,164) translating into an increase of Kshs.1,697.
The resultant variance of Kshs.469,008 was not explained.

ln the circumstances, the accuracy of the decrease of Kshs.470,705 in creditors and
accruals reflected in the statement of cash flows for the year ended 30 June, 2020 could
not be confirmed.

Note 8(e) to the financial statements reflects a nil comparative balance with respect to
provision for audit fees. However, the audited 201812019 financial statements reflect audit
fees of Kshs.417,152 under administration cost resulting into an unexplained variance of
Kshs.417,152.

2.0 Presentation of the Financial Statements

The Company's Head of Finance's lnstitute of Certified Public Accountants of Kenya
(ICPAK) membership number is not indicated below the signature on page 2 of the
financial statements as required.

ln the circumstances, Management did not comply with the financial reporting guidelines
issued by the Public Sector Accounting Standards Board pursuant to the requirements of
Section 194(1) of the Public Finance Management Ad,2012.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the lsiolo Water and Sewerage Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evldence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Directors are responsible for the other information. The other information comprises
the Report of Directors as required by the Companies Act, 20'15, and the Statement of
the Directors' Responsibilities which are obtained prior to the date of this report, and the
annual report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

Repon ofthe Auditor-Generel on lsiolo l|ater and Seweroge Conpa4t Linited/or the year ended 30 June, 2020
2

1.3 Provision for Audit Fees



ln connfction with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsi$ent with the financial statements or the knowledge obtained in the audit, or
otherwi{e appears to be materially misstated. Based on the work I have performed on
the oth+ information obtained prior to the date of this auditor's report, if I conclude that
there is fnaterial misstatement of this other information, I am required to report that fact. I

have nofhing to report in this regard.
I

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESoutcES

I

ConcluClon

As requlred by Article 229(6) of the Constitution, based on the audit procedures
perform{d, except for the matters described in the Basis for Conclusion on Lawfulness
and Effe$tiveness in Use of Public Resources section of my report, I confirm that, nothing
else has bome to my attention to cause me to believe that public resources have not been
applied l{wfully and in an effective way.

Basis of rConclusion

1.0 Norl-Revenue Water (NRW)

Note 6 to the financial statements reflects Kshs.76,512,929 in respect of water revenue
fo
pr

o

r the year under review. Documents provided for audit revealed that the Company
oducedja tolal of 1 ,741 ,107 cubic meters (M3) of water during the year under review at
producton cost of Kshs.5.77 per cubic meter. However, only '1,217,742 M3 was billed
custoniers while the balance of 523,365M3 or approximately 30% ot the total volume

manag

roduced was not billed and was therefore unaccounted for. The volume of 523,365M3
xceeds he set maximum allowable water loss of 25o/o (435,277M3) as per Schedule E
the Serfice Provision Agreement (SPA) with Northern Water Services Board. The loss
88,08qVI3 (5%) of water produced at a cost of Kshs.508,268 was therefore non-

llowable foss.

h" non-rf,r"nue water negatively impacted on the Company's profitability and its long-
rm sustainability. ln addition, the Company was in breach of the Law

0 Faildre to lnsure the Property, Plant and Equipment

he statertrent of financial position reflects Kshs.16,118,677 being the net book value for
roperty, f,lant and equipment as at 30 June, 2020. However, only motor vehicles with a
et book alue Kshs.617,236 were insured leaving assets with a net book value of

1,441 uninsured. This is contrary to Section 160(1) of the Public Procurementshs.15,5
nd Asset Disposal Act, 2015 which requires an accounting officer of a procuring entity

the entity's inventory, assets and stores for the purpose of preventing wastage
nd loss, d continuing utilization of supplies

uditor-Ceneral on lsiolo llqter und Se||erage Company Limite.lfor the yedr ended 30 June, 2020
3
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ln the circumstances, the Company's assets had not been properly safeguarded.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, I report based on my audit, that

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Company , so
far as appears from the examination of those records; and,

t The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

Report oflhe Audilor-General on lsiolo Woter arul Sewerage Company Limitedfor the year ended 30 June, 2020
4
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ln prepfring the financial statements, Management is responsible for assessing the
Compa{y's ability to continue as a going concern, disclosing, as applicable, matters
related [o going concern and using the going concern basis of accounting unless
Manag{nent is aware of the intention to liquidate the Company or to cease operations.

Managefnent is also responsible for the submission of the financial statements to the
Auditor-$eneral in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln additibn to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activitiesi financial transactions and information reflected in the financial statements are
in complance with the authorities which govern them, and that public resources are
applied ih an effective way.

The Boafd of Directors is responsible for overseeing the Company's financial reporting
process, 

I reviewing the effectiveness of how the Company monitors compliance with
relevant fegislative and regulatory requirements, ensuring that effective processes and
systems pre in place to address key roles and responsibilities in relation to governance
and risk lmanagement, and ensuring the adequacy and effectiveness of the control
environrrbnt.

Auditor-Qeneral's Responsibilities for the Audit

The audlt objectives are to obtain reasonable assurance about whether the financial
statemenfs as a whole are free from material misstatement, whether due to fraud or error,

nd to issue an auditor's report that includes my opinion in accordance with the provisions
o4 of rhe U Ud ct 2n a d S U bm e a U d re ort n comp a nCEP b 1 n tit h rt p ht
7 o h c nS U on R aSO na aSSu ra n S a h e of aSSu ra nce u) f t t hob b

s not a gfarantee that an audit conducted in accordance with lSSAls will always detect
material. misstatement and weakness when it exists. Misstatements can arise from fraud

"rro, JnJ "r" "oniia"rLa 
material if, individually or in the aggregate, they could

asonabf be expected to influence the economic decisions of users taken on the basis
these fi hancial statements.

r

n additiorf to the audit of the financial statements, a compliance audit is planned and
rforme{ to express a conclusion about whether, in all material respects, the activities,
ancial tansactions and information reflected in the financial statements are in
mplian$ with the authorities that govern them and that public resources are applied in
effectivp way, in accordance with the provisions of Article 229(6) of the Constitution

d submf the audit report in compliance with Article 229(7) of the Constitution.

n

n
n

urther, l( planning and performing the audit of the financial statements and audit of
mpliancf , I consider internal control in order to give an assurance on the effectiveness
internal controls, risk management and governance processes and systems in

ort ofthe gditor-General on lsiolo l{ater and Sewerage Company Limitedlor the year ended 30 June, 2020
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accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report o/the Auditor-Cenerql on lsiolo llaler und Sewerdge ('ompdny Limitedfor the vectr ended 30,lune, 2020
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,I'ER & SEWI.]Rr\GE ('().I,TT)
rts and ['ina ncia I Statcmcnts
ended ,lune 30, 2020

TO THE FINANCIAL STATEMENTS

INFORMATION

& sewerage Co.Ltd is established by and derives rts authority and accountability from

L

J

s Act cap 486.'fhe enriry is wholly owned by the lsrolo County Govenrment and is domrcrled

N'I' OT' CO]VIPI,IANCI AND BASIS O} PRI.]PARA'I'IO\

lal statements have been prepared on a historical cost basls except for the measurement at re-
unts of certain items of property, plant and equipment, marketable securities and financral
at fair value, impaired assets at their estimated recoverable amounts and actuarially determined

t their present value The preparation of financral statements in conformity with Intemational
rng Standards (IFRS) allows the use ol estimates and assumptions. [t also requires

t to exercise judgement in the process ofapplying the entrty's accountrng policres The areas

higher degree ofjudgement or complexity, or where assumptions and estlmates are significant
cial statements, are disclosed in Note xx.

8l statements have been prepared and presented in Kenya Shrllings, which is the functronal and
ncy ofthe g,lrl1r.

statements have been prepared rn accordance with the PFM Act. the water act 2016, and
Financial Reporting Standards (IFRS). The accountlng policies adopted have been

appled to all the years presented

TlON OF NE\\' ,\ND REvISED INTERNA'I'IO\.',II, FI\AN('IAI,
ING S't'ANDARDS ( I ['RS)

adoption of standards

tity did not early adopt any new or amended standards in year 201 8

}' OF SIGNIFI('ANT A('COT N'f ING POI,ICIES

le accounting policies adopted in the preparation ofthese financial statements are set out below

ue recognition

e is recognised to the extent that it is probable that future economic benefits will flow to the
and the revenue can be reliably measured. Revenue is recognised at the fair value of
on received or expected to be received in the ordinary course of the companv's activltlcs.

alue-added ta\ (vAT), where applicable, and when specific criteria have been met lor each of
pany's activities as described below

enue from the sale of goods and serviceis recognised in the year rn which the er,rr.l'

livers products to the customer, the customer has accepted the products and colleclability of
related receivables is reasonably assured

rants from Nationgl Governmentare recognrsed rn the year in whrch the cattl.lactually
eives such grants. Recurrent grants are recognized in the statement ofcomprehensive income
velopment/capital grants are recognized in the statement olfinancial posrtion and rea[sed in

c statement ofcomprehensrve income over the useful life of the assels that has been acqutred

7
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I'LR & ST,]WERA(;E (rO.Ll l)
rts and Financial Statcme nts

tnA ncc income comprises rnterest receivable liom bank deposlts and rnvestment in secunties.
nd is recognised in profit or loss on a time proportion basis using the effective interest rate

ethod
vidcnd income is recognised in the income statement in the year in which the right to receive

payment ls establlshed
ntal income is recognised in the income statement as rt accrues using the effective lease

eements
her income is recognrsed zs it accrues

nd cont ributions

contributlons are donatlons that are made to the company in the form of actual goods and/or
rather *ran in money or cash terms. These donations may include vehicles, equipment or
I servrces Where the financial vaiue received for in-kind conributions can be reliably

the company includes such value in the statement of comprehensive income both as

and as an expense rn equal and opposite amounts. otherwrse, the contribution ls not recorded

, pla na and equipment

egories of property, plant and equipment are initially recorded at cost less accumulated

losses on disposal of items ofproperty, plant and equipment are determined by comparing
fiom the disposal with the net carrying amount olthe ltems. and are recoemised rn profit

rn the lncome statement

eciation and impairment of property, plant and equipment

iation on propeny, plant and equipment rs recognised in the lncom€ statement on a stralght-
is to wnte down the cost of each asset or the re-valued amount to lts residual value over tts

usef'ul life The annual rates in use are

gs 2.50/o

t2.5vo
25%
3U/o
l2.5Yo
12 50

12.50h
12.5%
12.5o/o

machrnery
hicles, including motor cycles
rs and pnntcrs

rture and fittings
xtensron

slolt
equrpment

and equipment

ar's depreciation charge rs recognlsd both in the year of ass€t purchase and rn the year of
rtl

TJ

I w
ual
the yea| ended .lune 30, 2020

trr)

iu)

v)

vi)
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IOLOW 'I'ER & Sf,WERA(;E CO.I-'I'D
ul rts and Financial Statcmcnts
the yea ended June 30, 2020

e) ed int estnents

investrnents are classrfied as non-current assets and compnse marketable securities traded

at the Nairobi Securities Exchange or other regional and international securihes exchanges

rnvestmenls are stated at fair value

f) Inv torics

ln

il\ ge price mefiod

ories are stated aI the tower ofcost and nel realtsable value The cost oflnventones comprtses

ase price, import dutles, transponation and handing charges, and is determined on the moYlng

g) e and ot her receiyables

T and other receivables are recognised at fair values less allowances for any uncollectible
'lhese are assessed for impairment on a continuing basis An estimate is made of doubtful

ables based on a review ofall outstanding, amounts at the year end. Bad debts are written off
I efforts at recovery have been exhausted

h) Ta t ion

income lu

nt income tax assets and liabilities for the current period are measured at the amount expected

recovered fiom or paid to the taxation authorities The tax rates and tax laws used to compute
C
to
thc
&e ty operates and generates taxable income. Current income ta\ relattng to items recognized

t are those that are enacted or substantively enacted, at the reportinS date in the area where

y in net assets is recognized in net assets and nol in the statement offinancial performance

i)T ion (Continued)

income mx ((intinued)

C

to
tfre
the

recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute

ount are tiose that are enacted or substantiv€ly enacted, at the reporting date in the area where

t income tax assets and liabilities for the current period are measured at tle arnount expectcd

ty operates and generates taxable tncome. Current income tax relattng to items recognlzed

ly in net assets is recognized in net assets and
peflodically evaluates positions taken tn the tax renxns with respect to slnrations n

wh applicable tax regulations are sublect to interpretation and establishes provisions where

red ltr

tax is provided using the liability method on temporary differences between the tan bases

ol ts and liabilities and their carryrng amounts for financial reporting purposes al the reportlng

9

date

I
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I IOLOW 'l ER & St.\\'1,-R,\(;[ ( O.l.',l l)
u8l Rc rts and F inancial Statements

r the cnded June 30, 2020

st:!t M Y OF SIGNIFICAN'I' ACCOIiNTING POI-tClES (Continucd)

rred tax liabilities are recognized for all taxable temporary differences, except in respect of
le temporary differences associated with investments in controlled entities, associates and
ts in joint ventures, when the timing of the reversal of the tcmporary differences can be
lled and it rs probable that the temporary difGrences wrll not reverse in the foreseeable future.

rred tax assets are recognized for all deductrble temporary differences, the carry forward of
tax credits and any unused tax losses. Deferred tax assets are recognized to the extent that it

ts bable that taxable profit will be available against which the deductible temporary differences.
carry forward of unused tax credits and unused tax losses can be utrllzed except in respect

and
of

terests in jolnt ventures, deferred tax assets are recognized only to the extent that it is probable
ible temporary differences associated witi invesunents in controlled entities, associates

e temporary differences wrll reverse in the tbreseeable future and taxable profit wlll be

ava le agarnst which the temporary diflerences can be utilized

arryrng amount of defened tax assets is reviewed at each reporting date and reduced to the

t that it is no longer probable that sufficrent uxable profit will bc avatlable to allow all or part

deferred tax asset to be utilized Unrecognized deferred tax assets are re-assessed at each

ng date and are recognized to the extent that it has become probable that funfe taxable profits
rvr ll llow the deferred tax asset lo be recovered

tax assets and liabilities are measured at the tax rates that are expected to apply in the year

the asset is realized or the hability is settled, based on tax rates (and tax laws) that have been

d or substantively enacted at the reportrng date

Ta n (Conti n ued)

ed tu-r (Lintinued)

de
t)

t Deferred tax items are recognzed in correlation to the underlying transactlon in net assets
tax relating to items recognized ousrde surplus or deficit is recogntzed outside surplus or

tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set

ulT reut ta-\ assets against qurrcnt itrcome tax liabilitres and the defcrred taxcs relate to tltc satttc

e entity and the same taxation authority

j) Cash nd cash eq uivslenas

Cas cash equivalents comprrse cash on hand and cash at bank, short-term deposits on call and

Irqurd rnvestments wth an orrgrnal matunty of three months or less, whtch are readtly
ible to known amounts of cash and are subject to insignificant risk ofchanges in value Bank

t balances include amounts held at the Central Bank of Kenya and al various Commercial
at the end of the reporting period.For the purposes of these financial statements, cesh and

cash uivalents also include short term cash imprests and advances to authorised publrc officers
institutions which were not surrendered or accounted for at the end of the financial year

of

con

l0
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ER & SII\YERAGE CO.I,'I'D
rts and Financial Statemcnts

ded June 30, 2020

wrogs

t bearing loans and overdrafls are initially recorded at farr value berng received, net ol issue

associated with the bonowing. Subsequently, these are measLred at amortrsed cost using the
ive interest rate method Amortrsed cost is calculated by taking rnto account any rssue cost and
iscount or premium on settlement. Finance charges, including premrums payable of settlement

on are accounted for on accrual basis and are added to the carr_ving amount of the

Y O!' SIGNIFICANT /\C('OtrNTlNG POl,l(-lES (Continuerl)

t to the extent that they are not settled in the peflod in which they arise Loan interest
ing during the construction ofa project is capitalised as pan of the cost ofthe project

e snd other pa! ables

and other payables are non-interest bearing and are carrted at amortised cost, whlch is
at the far value ofcontractual value of the consideratron to be paid in future in respect of

and services supplied, whether billed to the entity or not. less any payments made to the
ters

ment bencfit obligations

tity operates a defined contribution scheme for all full-trme employees from July l, 2017
heme is administered by an in-house team and is funded by contributions Fom both the

any and rts employees. The company also contributes to the statutory National Social Security
(NSSF) Thrs rs a defined conribution scheme registcred tmder the Nalional Social Security

ion for staff kave pa1-

' entitlements to annual leave are recognised as they accrue at the employees A provision
for the estimated liabilrty for annual leave at the reporting date

informstion

tity's budget is prepared on a different basis to the actual income and expenditure disclosed
financlal statements I'he financial statements are prepared on accrual basis using a

fication based on the nature of expenses in the statement of financral performance, whereas
t is prepared on a cash basis The amounts in the financral statements were recast liom the

I basis to the cash basis and reclassified by presentation to be on the same basis as the
ved budget A comparison ofbudget and actual antourtts, pt epared on a contpatable basts tt.r

ovcd budget, is then presented in the statement ofcomparison ofbudget and actual amounts
Ition to the Basis difference. adJustments to amounts in the financial statements are also made
crc!lccs rrl the formats and classrfication schemes adopted lbr tle presentation ofthe t'inancial
nts and the approved budget

rativc figures
necessary comparative figures for the previots financial year have been amended or

figured to conform to the requrred changes in presentation

ucnt e! cnts
ve been no events subsequent to the finarcial year end with a signrficant rmpact on the

I statements for the year ended June 30.2020

ll

I
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IR & SEWERA(,]E CO.I,'I'I)
rts and Financial Statemcnts

ed June 30, 2020

ANT JI.IDGME\TS AND SOI'RCES OF ESTIMATION I,'IiCERTAINT}'

of the Entity's financial staternents in conformity with I FRS requires management to
ts, estimates and assumptions that affect the reported amounts of revenues, expenses,

liabrlrties, and the drsclosure of contlngent habilities, at the end of the reponing perrod

. uncertainty about these assumptions and estimates could result rn outcomes that requrre a

usfrnent to the carrying amount of the asset or liability affected in future periods

udgemenls, estimales and assumptions made e g

and sssu m ptions

assumptions conceming the future and other key sources of estimation uncertainty at the
date, that have a significant risk of causrng a material adjustment to the carrying amounts of
liabilrties within the next financial year, are described below. The Entity based its assumptrons
tes on parameters avarlable when the financral statements were prepared. However, existlng

s and assumptions about future developments may change due to market changes or
ces arising beyond the control of the Entity. Such changes are reflected in the assumptions
occur.

es and residual va lues

lives and residual values of assets are assessed usrng the following indicators to inlorm
use and value liom disposal

l2

I

'\

. Tho Hondition ofthe asset based on the assessment ofexperts employed by the Entity

. Tho llanire ofthe asset, rts susceptibrlity and adaptability to changes ln technology and processes

. The fianre ofthe processes in whrch the asset is deploycd

. Avalhbrlrty offundfrg to replace the assets

. Ctralles rn the market rn relatron to the assel
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c financial statcmcnts (continued)

R

Turnover

Water revenue

Water charges for July
Watcr charges for August

Water charges for September

Water charges for October

Water charges for November

Water charges for December

Water charges for January

Water charges for February

Water charges for March

Water charges for April
Water charges for May

Water charges for J une

Sub-Total

Sewer revenue

Sewer revenue for July

Sewer revenue tbr August

Sewer revenue for September

Sewer revenue for October

Sewer revenue for November

Sewer revenue for December

Sewer revenue lbr January

Sewer revenue for February

Sewer revenue for March

Sewer revenue for April
Sewer reverrue for May

Sewer revenue for June

SuFTotal

r the

20! q. 2020

l(shs

20lE-2019
Kshs

4,5't8,734

4.4E9,900

4,032,396

4,61 5,1 7 1

4,414,469

4,037,680

5,8?0,01 5

5,668,7 l5
5,353, t 02

5,608,476

5,656,004

5,630,591

s9B53JA,

5,486,635

5,5 14.990

5,52r,160

5,424.045

5,594,530

5.487_265

5,691 ,?45
5,522,213

5,372,395

5,041 ,700
5.442,915

5.598,76E

65,692,E81

| ,2'12,931

I,407,781

I, r7l.l28
I.317,410
I ,292,123
1,278,t20
l,781.2r 5
l,428,738

l,4l 5,79 r

| ,454,441
l .430,993

r,306,997

16,357,676

| ,292,491

t,349,440
I,368.560
1,462.727

| ,254,7 39

I,387,308

1,240,702

1,479.653

| ,142,291
I ,408,689
t ,322.639
1,462,945

t6,172,143

,\
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'I'tlE l'INANCIAL S1'A'I[Nl It N'l'S(Contin ued )

INCOMI

lncoulc

tn8

nl County Government

2019-2020

Kshs

?.524.350

?.4"15.6U)

75,501

t 02,500

12.000

I 07,500

1,r 49,000

20,000

5,000

6,471,451

20tld. 20t9

Krhr

I,915,920

2,294,750

44,4t3

36,556

3,600

12,500

60,500

68?.000

s,0s0r3e
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F
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20L9-2020
fshs

44.678.900

|.5t I,472

29.7N

589,500

456.000

I,152,480

903,910

75.730

I8c).510

250,280

I ,647,810

5 r,885J02

2018-20t9

Kshs

28,761,124

t,356,074

I,884,271

221 ,960

694,460

I 2l ,200

2,488,400

I ,039,200

2,938.800

l0l,740

495,500

492.818

60,000

225,955

1,806,052

834,165

8,284,805
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2019- 2020
Kshs

880,908

.1,651 .i52

rts t27,5W

't,95t,212

692,004on lev-y"

nlng expenses 5.562,609

27 5;169

6,603.087

90.000

1,688,120

4,'7'10,609

I ,751 ,04E

186,000

29,210.21!

nsurance

h t)

a rgcs 2019-2020
100.236

allowances
2019-2U20
30.089,022

1.346.460
r qod ,50

8 t5.475
7.E33,633

613,500
t.076.560

44,678,900

2019-2020
417.152

20t&20t9
Kshs

r,034,300

5,401 ,495

38,97 4

r r 8,000

2,42t,442

767.@7

I 75,000

6,567,494

tq,2t4

8,070,859

20,000

t,4u,420
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ISIOLO \\'ATER & SEWERAGE CO.LTD
/\nnual Reports and Financial Statements
For the year ended June 30, 2020

PROPERTI', PLANT A\D EQI'I P[IE\'I'

Krhr. Kshs. Kshr. Kshs. Kshs.( os'r^ At,uATto\ Kshr. Krhr. Krhr. Krhr. Krts.

At I Ju\ 2018 J.1.18.565 t.733.972 7.4.15.(rl2 7.tD-736 t-991.501 (,.{21.{96 '7.127.161 1.86{).6ry I .145.66,C .r9.(})7.7{5

Addrtrons 76.(xn) I 812 500 26tlr28 :.15r).J:8

On Drsposal

As Al l0 Junc 2019 {.]2r.s(rs t,733,912 7..t{5.6.12 1,122,136 1.99t -<0-l Er33.996 ?.{89.:92 I rt6{).(rr) t.t{5.6(* Jt,2.1n,07f,

DEPRf(IAIIO\

3.6 | 7. lll t.107.:1{9 (,.3.1{l .13.{ 5.2.t6.200 .l7l .(nr7 ,r.t26.i2| I )27.175 1.130.907 70{-965 ttJlI). t 9 |

On digosal

tEt.ll, i1 i)t 271.326 21{-r67 I t9.987 5 t3.]t.l ti6.55l 66.223 77 5J-{)8t t.725.7-]SCharye for tic I cr

J.?99.36: I )60.617 6.(r72.({l) 5.{A{}.767 661_i9l .t.619.955 1.3t3-721r l,397.lJt 76lt.05J 26,105916A1 l(l Junc 2019

NTT BOOK VA LTJE

6. t t)5-i6t {6J-<6lr Jtr5.6 | 5 l5,l{2,H7At lllJunc 2{)19 .l:5.:0J J7JJ95 t:1.9{t: I .6.t I .969 I Jl9.qt9 J-i9.l.r){l
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INAN(llAL Sl'A'l'EM EN'IS (Ciontinued)

S'IM ENl'SI Nv ES'I'M EN'I'S

ent

statlonenes

R R[,C]]IvABt,}]S
PAl i\t lt N't's

2019-2020 2018-2019

20tv7020
xshs
| .190.000

J2rUt25

2019-2020
Kshs

t.249.030

676.041

_u25r0x

f.shs

8r3,805

34 t,000

l7'7.937

99,243

20t&2019

l&hs

1.253.750

( 63.75 0 )

r.rgL()(xt

201&20r9

Kshs

prpes

Total

976,422

966,338

r$2.760

Kshs

466,7 51

3 I 2,000

t77,937

t02,730
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CAS I{ D CASII f,QTIIVALENI'S

i ve banl

('o\s R DEPOSIl'S

as at Ist J

in the

rs at J0th llc

20L9-2020

Kshs

3,722.858

6.87 4.964

3,83 7

10101j59

201q.2020
Kshs

20tE-20te

Kshs

2,283j24

7.496.630

3,817

9J&1.990

20t8-2019
Kshs

7 ,665,451 6,91 9,951

867.300

STUJU

745.500

z.f(ft151
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iTo FINAN(:IALSTATEMENTS(Contin ued)

P \\ .{B s .\Nt).{('('Rt',\LS

paya

payables d accnrals

olding con1rol

( ontrol

20t9-2020
Kshs

8.078

s3

837.900

368.61 9

2018-2019
IGhs

8,078

73

625,'128

579,t04

_(ll0 r,8 re) (r 0r,819

I,l12,86l I,lll.t6.t

()\'E Rt) CASII BAI-AN('T]

rdated -overdraft

2019-2020
Kshs
I .337.410

aft relates to overdrawn cashbook balances.the company does not have an
rft faci with consolidatcd bank

20r&2019
Ks hs

t,368,744
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28,685,450 0 0ler
6,751,++5 0 0Se! rer recelval es

0 0Ch 9t7 ,668mi,lals
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'tuR & SEwERAGE CO.LTt)
rts and F'inancial Statcmcnts
cndr:d June 30,21120

t:RvE t't \t)

Balance I fuly 2019

Kshs

lune 2020

l lD l:i SIIARH ('API'I'AI-

Sh re,rrpitrl

At Ott' J une

r\t June

I

G ra nts
recelved ln

the Year

Kshs

NO. of
ordinary

Sha res
5.000.00
5.000 00

Transfer
to SFP

Kshs

Ealance
at3 0th
lune
2020
Kshs

Issued
and Fully

Shares
I 00,000 00
r00.0@.00

28,685,450

6,7 51,445

I t7 ,668
36,354,563

9

0

19. FAI
r!"

VALTI E ADJT]S'I'I!T IN'I' REST]RVE
r value adjusinent reserve arises on the revaluation of available-for-sale financial assets.

pnnc ly the marketable securities When a financial asset ls sold, the ponion of the reserve that

to that asset is reduced flom the fair value adjustrnent reserve and rs recognised in profit or
loss ere a financial asset ls impalred, the portion of the reserve tlat relates to that asset is

ised in profit or loss

(a) unty government of lsiolo

he lsiolo county govemment is the princrpal shareholder ofthe company, holding 100% of
company's equity interest

er related parties include

r)
Key management;
Board of directors,

22
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RI

ley marage.ent
0n

i)
GOmpensrt

rpensation to the CEO 2,0r 6,000 | .890.000

pensation to keyII
t

3.232.000 3.126,000

iCo
ii Co

managemel

5,0 t 6,000

cndcd Junc 30. 2020

'l ED PAR'I Y DISCLOST RES (Continued)

5r!t8,000

N('t,r t. RlsK ilt,t\AGElt UNT

ntity's activlties expose it to a variety of linancial risks including credrt and liquidity" risks
ects of changes rn foreign currency The company's overall risk management programme

es on trnpredrcabilrty of changes rn the busrness envlronmenl and seeks to mrnrmise the
ial adverse effect of such risks on its performance by setting acceptable levels of risk The

does not hedge any risks and has in place lnlicies to ensure thal credil is only extended
tomers with an established credit history

's financral nsk management objectrves and polrcres are detarled below

Credit risk

'Ihe entity has exposure to credit nsk, which is the nsk that a counterpaty will be unable
to pay amounts in full when due. Credit risk arises from cash and cash equivalents, and
deposrts with banks, as well as trade and other receivables and available-for-sale financial
investments

Management assesses the credit quality ofeach customer, taking lnto account its financral
position, past experience and other factors lndividual risk limiLs are set based on intemat
or extemal assessment in accordance with limits set by the directors. The amounts
presented in the statement of financial position are net of allowances for doubtful
receivables, estimated by the company's management based on prior experience and thcir
assessment of the current economrc envrronment.

The carrying amount of l'rnancial assets recorded rn lhe financral statements representlng
the entity's maximum exposure to credit risk without taking account of the value of any
collateral obtaured is made up as follows:

2-l

lt
I

t

sr()Lo wF'rER & SEwERA(;H CO.L'fl)
nnual Reflorts and Financial Statements

ffransactions with related parties
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cnded June 30, 2020

ii) uidity risk management

mate responsibillty for liquidity risk management rests wrth the entity's directors. who have
t an appropriate liquidity risk management framework for the management ofthe entity's

medium and long-term funding and liquidity managemenl requirements. The entity
liquidity risk through continuous monitoring offorecasts and actual cash flows.

( iii) rket risk

e board has put in place an intemal audit function to assist it in assessing the risk faced by the

ty on an ongoing basis, evaluate and test the desigr and e{Iectiveness of its rntemal

ting and operatlonal controls

ket risk is the risk arising from changes in market prices, such as interest rate, equlty prices
foreign exchange rates whrch will affect the entity's income or the value ol its holding of

ancial instruments. The objective ofmarket nsk management is to manage and controlmarket
k exposures within acceptable parameters, while optimising the return. Overall responsibility
managing market risk rests with the Audit and Risk Management Committee

company's Finance Depafiment is responsible for fie development of detarled risk
agement pohcies (subject to revrew and approval by Audit and fusk Management

mmittee) and for the day to day implementation of those policies

ere has been no change to the entlty's exposure to market nsks or the manner in which it
ages and measures the rrsk

lr terest rate risk

lnterest rate nsk is the rrsk that the entrty's financral condition may be adversely affected
as a result of changes in interest rate levels. The company's interest rate risk arises from
bank deposrts. 'l'his exposes the company to cash flow interest rate risk. The interest rate

rrsk exposure arises mainly from interest rate movements on the company's deposits.

Management of interesl tute risk
To manage the interest rate risk, management has endeavoured to bank wrth rnstitutions
that offer favourable rnterest rates

v) apital Risk Management

e objective of the entity's capital risk management is to safeguard the Board's abilit-v to

ontinue as a going concem. The entity capital structure compnses of the following funds

)t

I

I



lol-o \! 'r'ER & SEWI:RACE CO.r. r'D
nnual rts and Financial Statements
or the cnded June 30, 2020

PO RA'I'ION
ompany rs incorporated rn Kenya under the Kenyan Companies Act and is domicrled rn

S AFI'[]R'tIIt] REPORT I\(; PERIOD

e no material adjusting and non- adjustrng events after the rcporttng period"

uN('Y

rnanc talstatements are presented in Kenya Shrllings (Kshs)

Grant Reser Irund
t"

52.89t .944 52.89t.944

Revenue Re

Fund
e

r-
( 15.823.442 8)

(36.942,096)

Share Capil lt 100.000 I 00.000

'l-otal fundr 17.168.50t.63 t 6.0{9,8.18

Total borro arngs

Less: cash r

balances
,[,oo* 10,601.659

9.783.990

Net deby'(e
and cash €{

i""., 
"".hrf'ualents)

9,783,990
I 0,601,659

,r. ct,

2

u
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K
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Non-conformity
with the
standard
financial
reporting

lnaccurate
payables and
accruals

tem late

The figures wrll be
confirmed and
adjusted to
accujacy

Rcsolved

Resoived

Thc statements
will bc adjusted to
confbrm.

Finance
Manager

Finance
Manager

Continous

Contrnous30
H rgh

unaccotrnted for
water

Technical
Manager

Resoh ed

The company will
work rn reducing
the lost volumes to
the acceptable
levels
Thc company wrll
provide documents
to show that the
expenditures were
sanctioned by the
Northem water
services board

TER & SE\I'IRA(;I] ('O.L'I'D
rts and Finrncial Stalements
ended June J0, 2020

: PROGRESS ON IOl.l-OW lrP O[ Al]Dl'l OR Rll('Ollll]tENDA'flONS

is the summary olissues raised by the external auditor, and management comments that
to the auditor. We have nominated focal persons to resolve the various rssues as shown
associated time frame wrthin which we expect the issues to be resolved.

Unapproved
expenditure in
acquirrrg
property, plant
and equpment

Managrng
Director Rcsolved

Not conforming
presentation of
financial
statements

The management
wrll avarl the
missing
inlormation to
conform.

Finance
Manager

Resolved

Managing Direclor

Contrnous
improvement

w-_
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I: PROJE(ITS INtPl-EillENTED BY THl] ENTITY

ccts complction

Chairman

&alrl
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