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has a valid signed service provision agreement with the Northern Water Services
ater service provider.

ipal Activities

| activity of Company is the provision of water and sewerage services within Isiolo
environs.

¢ the leading company in provision of water and sanitation services in Kenya.
improve quality of life by providing safe, reliable, adequate and affordable water and
rvices through commercially and environmentally sustainable approaches to the

Ff our customers and other stakeholders.

Jrs who served the entity during the year/period were as follows:

Name | Posiion | Dateof Appointment |
Mr. WachuAbdi Chairman 13/8/2018

Ms. AsiliSode Director 13/8/2018

7M7ri\¢\7i]son Lomilian | Director : -~ 113/8/2018

Mrs. RehemaAbdikadir | Director - | 13/8/2018

Mr. Hassan Diba Director 13/8/2018

Mr. AgustinoLaibon Director 13/8/2018

Mr. AbdullahiSora Managing Director 15/8/2018

Mr.Hussein Ali Director | 13/82018
Mr Peer Ngechu | Director  [138208 |
| Mr. Salad Kadubo | Director | 1/32020 |
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r ended June 30,2020

'BOARD OF DIRECTORS

S—

Abdikarim Wachu,

Mr.Wachu Abdi aged 36 years, joined the
Board in 2018. He is a director representing
faith based organizations. He holds

certificate in IT from Mersburn Institute. He
has led in Islamic preaching for over 15

years. He is a businessman too.

| Ms. Rahima Abdikadir aged 47 joined the

Board in 2012. She is a Director
representing Chamber of Commerce. Ms
Rahima is currently working with Action
Aid Kenya Isiolo office as a warehouse
supervisor. She holds degree in development
studies from Mt. Kenya University.

Hussein Ali, Director

Mr Hussein aged 54, joined the board
in2018. He is a director representing NGOs.
He is a former councillor. He holds a
certicate. He is an ardent agitator for social
and human rights.

| WAgostino

ikucia Laibon, Director

Dr.Salad Kadubo Adano aged 47, joined the
board in 2020. He is a director representing
the Isiolo County government. He 1s
currently the chief officer of water and
Irrigation for Isiolo county government. He
holds PHD in business administration, a
CPA

Mr.Agostino Laibon 63, joined the board in
2018. He is a director representing
professionals. He holds a bachelor degree in
leadership and management from Strathmore
University. He is currently a lecturer at
Kenya school of revenue administration
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Asli Sode, Director

Wilson Lemillion,

Hassan Diba Kumpa,

Abdullahi Sora,

Vi

Ms Asli aged 64, joined the board in 2018.
She is a director representing women
organisations. She is currently the
chairperson maendeleo ya wanawake
organisatio (MYWO), Isiolo county. She has
extensive experience in mass media having
worked with the voice of kenya for more
than a decade.

Mr Wilson aged 36, joined the board in
2018. He is a director representing Non-
governmental organisations. He holds
certificate in tour guiding and
administration. He has vast experience in
conservation affairs having worked as
| conservancy manager for many years.

Mr Hassan aged 44, joined the board in
2018. He 1s a director representing
users/consumers. He holds a diploma in
social studies. He is a former member of
Isiolo county assembly. He is a successful
businessman and renown social worker.

Mr Ngechu aged 44, joined the board in
2018. He 1s a director representing the isiolo
County government. He 1s currently the
chief officer of finance and economic
planning for Isiolo county government. He
holds bachelor’s degree in business
administration/CPA. He has previously

' worked for many years in a government's
regional development agency.

Mr Abdullahi aged 47, is the current
Managing Director. He has been the
company’s administrative manager for many
vears. He has vast knowledge of the
company’s operations. He holds Masters
degree in purchase and supplies.
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|Name: Josgph Waciuri
[Qualification: Undergraduate Degree in Business

Administration, Diploma in Civil Engineering
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Managing Director

Finance and Commercial Manager

Technical Manager
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Human Resource and Administrative
Manager

1going), Diploma in IT

Internal Auditor

s: Master Degree in project
, Bachelor degree in business
on, CPA

| Managemer
iministrati
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ATER & SEWERAGE CO.LTD

orts and Financial Statements
cended June 30,2020

ihonoured to present the 2019/2020 annual report and accounts ending June 2020, for
Sewerage Company Itd in line with the company’s Act and the service provision

|
|
This gompany fages many challenges including the scarcity of water sources, stiff competition with
!the river, especially so during dry periods of the year and repetitive droughts.
|

the year #lder review, the company faced a prolonged drought spell that affected the first quarts

1d-19 panﬁemic that affected the last quarter. The company performance was negatively affectec

mand fo;‘#ater surpasses the production i.¢ the current demand for water in Isiolo town and its
10,000m3/day against the daily production of about 5000m3/day.
l

orks Agency and Development partners to realize increase in supply to mitigate on the
es. \

er, the C(ii]pany has reached out to the county government, national government through the

mpany enjoys an over whelming support from the stakeholders, customers and other bilateral
tions. The Board of Directors is trained on corporate governance, their roles and
sibilities hénce adding value to the operations of the company.

l
, may I thank the Managing Director, the Board of Directors of IWASCO for the good work, the
ne over the years. It is my hope that sooner or later we shall avail more water to the residents of
t is my hope and believe that this report reflects the financial status of the company

Wachd Abdi
Chairman Board&

Isiolo Water And ‘Sewerage Company

‘ X
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nally, |
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[ bdullahi

- REP&LRT OF THE MANAGING DIRECTOR

tis with #gat pride that I once again present the Annual report and financial statement for the year

une 2020.

ccording to the Water services Regulatory Board reports, this company is among the few, that are
ell managed, progressive and result oriented. Over the years we have maintained high standard of
ntegrity, efficiency and effectiveness in managing our resources.

y has done well financially during the year under review.

rolved the community we are serving and all our stakeholders in the decision making

rocess of the company, hence effective communication with all those concerned.

he managgment team is mainly concerned with daily service delivery, which they do with

ication, professionalism and efficiency.

uld like to thank the Board of Director’s through the chairman for their strong support,

nderstanding and guidance in all our operations, the staff of IWASCO for their courage,
ffectivenegds and creativity.

|

w:""’( 1)/"

ra
anaging Director

e
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Proyide timely, quality and reliable services.
gthen organizational structures and operational processes.
Strengthen people and communication systems

& Sewerage Company Ltd (IWASCO) has five strategic objectives within its strategic
FY 2018-2019-2022-2023. These strategic objectives are;

zvelops its annual work plan based on the above five strategic objectives. Assessment

f the Board’s performance against its annual work plan is done on quarterly basis. IWASCO

chieved i

dicated infthe diagram below;

performance targets set for the FY 2019-2020 period for its five strategic objectives, as

Strategic (Tbjectivc

. Key performance
_indicator(s)

Activities

Achievements

Increase agcess to clean |

ow finaricial and
ommercial position
d viabili

iserviccs.

' ;IyZﬁélﬁT | Enhanced

-Increase in water

connections

| -Increase in sewer

| connections
-Increase in

| coverage

- -Increase mo &
m cost coverage

| -Increase in net

| income

- services hours

Bl S

-Extension of water
services
-Extension of sewer
services

-Increase in production

to increase sales
-Checking on operating
Injecting more water
into the system

-Extended water
services by 16km
-Extended sewer
services by 12km
-Increased coverage
from 79% to 81%
-increase in production
by 380m’

-Reduction in the
_operating expenses
Increased service hours
from 15hrs/day to
18hrs/day

trengthen
rganizatiopal structures
d | operational

DIrOCesses.

-Improved

| company

' performance

| -Improved
services quality

-Undertake change
management  training
for all staffs and BoD
-Develop workplace
policies that are flexible
and friendly to the staff
-Institute the culture of
continuous

improvement in  all

departments and
promote health
competition

-BoD were trained
-Staffs were trained on
performance
management

-Human resource, data
management and
performance
management policies
under review and
developmemt

Xi
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Strengtheh people and -Good staff -Develop robust | -Performance
communigation systems ] performance performance management policy
- -Motivated staff | management  systems | under development
- -Low staff turn that reward and | -
' over celebrate good
performance

-Conduct periodic staff
satisfaction survey and
undertake remedial
measure as informed by
the survey

-Develop framework for
staff development and
retention.

X1
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For the year ended June 30, 2020

; COlﬂ’ORATE GOVERNANCE STATEMENT

[siolo Wa k:r and Sewerage Company is committed to the standard of world class corporate
governand
practice.

prowth of the company whilst being accountable to the stakeholders for legal

> and maintenance of the highest corporate governance standards and business ethics.
formulates policies and strategies that enhance transparency and accountability and
form to set guidelines on Corporate Governance practices provided by the Regulator.

The Board
seek to co

The Board of Directors, duly cognizant of its role in safeguarding stakeholders’ interests and
1 lean, safe and affordable drinking water for Isiolo residents and it’s environ,
its commitment to upholding policies and strategies that enhance transparency and

» the company, while the Company Chief Executive Officer is responsible to the
rming the Company in accordance with instructions given by the Regulator and
¢theless, the management team retains responsibility for establishing and maintaining

v’s comprehensive internal control of financial, operational, and compliance issues so

he compay maintains a policy of open communication between the Board and management
nsuring thé Board is fully informed about all major matters concerning the company. The Board
gment interact on a regular basis allowing the directors to contribute their knowledge
in relating the company’s target market to the company operations.

|

X111
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nnual Re ‘orts and Financial Statements
or the ended June 30, 2020

BOARD MEETINGS
The Boar ‘meets regularly at least four times a year to, amongst other things, agree on the
company’§ objectives and strategies to realize the objectives, review performance against agreed

targets and consider and approve the annual and interim financial statements. The Board in
achieving its mandate is guided by the Board Manual.

BOARD COMMITTEES
The Board has created three committees which meet regularly under clearly defined and
materially klelegated terms of reference set out by the Board. The committees operate under

D RISK COMMITTEE
The Com

ttee’s main purpose is to assist the Board in discharging its duties regarding the

1 of assets, the operation of adequate systems, control processes, and the preparation

inancial statements and reporting in compliance with all applicable legal

s and accounting standards. The scope of this committee includes risk management
mpliance with the regulatory requirements. The committee is guided in its functions

shensive Audit Committee Charter and Internal Audit Department Charter. These are

provide a comprehensive framework for the audit function within the company.

‘ XIV




met its financial obligations without defaulting. The budgetary expectations were met.

» stall turnover during the year. The company took section heads for refresher training
riod under review. This has really improved staff morale and performance levels.

fully complied with statutory requirements, both financial and legal. This excites as the
Fs no risk of invalid business operations.

generally a success despite the prolonged drought and Covid-19 pandemic.

XV
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9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILTY
REPDRTING
iolo waterg & sewerage Company Ltd (IWASCO) exists to transform lives. This is our purpose; the
iving forcg behind everything we do. It’s what guides us deliver our strategy, which is found on five
ategic objectives; Increasing access to clean and safe drinking water and sanitation services, growing
nancial arld commercial position and wviability, providing timely, quality and reliable services,
engthening organizational structures and operational processes and Strengthening people and
mmunication systems. Below 1s brief highlight of our achievement in each objective;
1. Susts

ASCO employs environmentally sustainable approaches in its service delivery. The
pany has responded to all bursts, be it sewer or water in the shortest time possible to check
¢ degradation of its business environment. The discharges from its waste water treatment
meets the required standards. The company has participated in tree planting activities to

of sefvices and products of highest quality at the most affordable prices. The company meets
its oblligations as they fall due without fail. The company suppliers enjoy prompt payments for

er engagement guidelines, the company is required to hold annual public clinics to
dte and create awareness among members of the public. The company uses local radio
s to educate the community on the importance of taking quality water and sanitation
es to prevent them from getting water borne diseases which are deadly.

XVi
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RT OF THE DIRECTORS

submit their report together with the audited financial statements for the year ended June
ch show the state of the Isiolo water and sewerage co. Ltd’s affairs.

hvities

e princip# activity of the Company is provision of water and sewerage services within Isiolo

the profit or

rectors

ﬁrlditors

Trﬁe member

environs.

the entity for the year ended June 30, 2020 are set out on page 9. Below is summary of
ss made during the year.

W‘Of the Board of Directors who served during the year are shown on page vi

229 of the C

'Ire Auditor

eneral is responsible for the statufory audit of the company in accordance with Article
1stitution of Kenya and the Public Audit Act 2015

Bﬁ Order of the Board

|
|

XVil




al the end oflthe financial year (period) ended on 30th June 2020. These responsibilities include:

| Maintaini lg adequate financial management arrangements and ensuring that these continue to be
effective thr pghout the reporting period.

2§ Maintaininjg proper accounting records, which disclose with reasonable accuracy at any time the
pancial position of the entity.

{ Designing} implementing and maintaining internal controls relevant to the preparation and fair

ion pf the financial statements and ensuring that they are free from material misstatements,
o error or fraud.

'[with international financial reporting standards ( IFRS),and in the manner required by
d the state corporations act.

ined for the company which have been relied upon in the preparation of the company's
ments as well as the adequacy of the systems of internal financial control.

me to the attention of the directors to indicate that the company will not remain a

for at least the next twelve months from the date of this statement.

& company' financial statements where approved by the board on QO\O\ } ......2020 and

ighed on its

ey
=
[~
=
o
=<

“~

: e
‘ Managing Director

| XViil




REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

-ICIL"‘[')I'IUHJ +254-(20) 3114000 HFADQUARTERS
E-mail: infﬂ@nagkeny‘ :}:n.ke Anniversary Towers
Website: Www.oagkerya.go.ke Monrovia Street

- ; s NAIROBI
Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON ISIOLO WATER AND SEWERAGE
COMPA“Y LIMITED FOR THE YEAR ENDED 30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS
Qualifi

| have audited the accompanying financial statements of Isiolo Water and Sewerage
Company Limited set out on pages 1 to 26, which comprise the statement of financial
position as at 30 June, 2020, and the statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows and the statement of
comparisbn of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya 2010 and Section 35 of the Public
udit Act;2015. | have obtained all the information and explanations which, to the best of
y knowlgdge and belief, were necessary for the purpose of the audit.

'Opinion

n my opihion, except for the effects of the matters described in the Basis for Qualified
pinion section of my report, the financial statements present fairly, in all material

Act, 2016, the Companies Act, 2015 and the Public Finance Management Act,

sis foeruaIified Opinion

.0 Inconsistencies in Financial Statements

1 Surplus for the year

he statement of changes in equity and the statement of comparison of budget and actual
mounts reflect total surplus for the year of Kshs.1,801,049 which differs with the surplus
r the year balance of Kshs.1,379,037 reflected in the statement of profit or loss and
ther comprehensive income resulting into an unexplained variance of Kshs.422,012.

.2 Decrease in Creditors and Accruals

he statement of cash flows reflects a decrease of Kshs.470,705 in creditors and
ccruals. However, the statement of financial position reflects creditors and accruals of

fcpar! of the hudimr-Genera[ on Isiolo Water and Sewerage Company Limited for the year ended 30 June, 2020




and Kshs.1,112,861 (2019 - Kshs.1,111,164) translating into an increase of Kshs.1,697.
The resultant variance of Kshs.469,008 was not explained.

In the circumstances, the accuracy of the decrease of Kshs.470,705 in creditors and
accruals reflected in the statement of cash flows for the year ended 30 June, 2020 could
not be confirmed.

1.3 Provision for Audit Fees

Note 8(e) to the financial statements reflects a nil comparative balance with respect to
provision for audit fees. However, the audited 2018/2019 financial statements reflect audit
fees of Kshs.417,152 under administration cost resulting into an unexplained variance of
Kshs.417,152.

2.0 Presentation of the Financial Statements

The Company's Head of Finance’s Institute of Certified Public Accountants of Kenya
(ICPAK) membership number is not indicated below the signature on page 2 of the
financial statements as required.

In the circumstances, Management did not comply with the financial reporting guidelines
issued by the Public Sector Accounting Standards Board pursuant to the requirements of
Section 194(1) of the Public Finance Management Act, 2012.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Isiolo Water and Sewerage Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Information

The Directors are responsible for the other information. The other information comprises
the Report of Directors as required by the Companies Act, 2015, and the Statement of
the Directors’ Responsibilities which are obtained prior to the date of this report, and the
annual report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and | do not
express an audit opinion or any form of assurance thereon.

Report of the Auditor-General on Isiolo Water and Sewerage Company Limited for the year ended 30 June, 2020
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In conn?ction with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work | have performed on
the other information obtained prior to the date of this auditor’s report, if | conclude that
there is material misstatement of this other information, | am required to report that fact. |
have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Eﬁe?iveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis of Conclusion
1.0 Non-Revenue Water (NRW)

Note 6 to the financial statements reflects Kshs.76,512,929 in respect of water revenue
for the year under review. Documents provided for audit revealed that the Company
)producedia total of 1,741,107 cubic meters (M®) of water during the year under review at
a produc:i{gn cost of Kshs.5.77 per cubic meter. However, only 1,217,742 M3 was billed
to customers while the balance of 523,365M3 or approximately 30% of the total volume
produced was not billed and was therefore unaccounted for. The volume of 523,365M3
exceeds the set maximum allowable water loss of 25% (435,277M?) as per Schedule E
of the Service Provision Agreement (SPA) with Northern Water Services Board. The loss
Of 88,08£W3 (5%) of water produced at a cost of Kshs.508,268 was therefore non-
allowable Joss.

The non-revenue water negatively impacted on the Company’s profitability and its long-
term sustainability. In addition, the Company was in breach of the Law.

.0 Failure to Insure the Property, Plant and Equipment

he statement of financial position reflects Kshs.16,118,677 being the net book value for
roperty, plant and equipment as at 30 June, 2020. However, only motor vehicles with a
et book value Kshs.617,236 were insured leaving assets with a net book value of
shs.15,5§1,441 uninsured. This is contrary to Section 160(1) of the Public Procurement
nd Asset Disposal Act, 2015 which requires an accounting officer of a procuring entity

manage the entity’s inventory, assets and stores for the purpose of preventing wastage
nd loss, and continuing utilization of supplies.

Rr/por! qf'rhejudi!ar-(;'eneml on Isiolo Water and Sewerage Company Limited for the year ended 30 June, 2020
3




In the circumstances, the Company's assets had not been properly safeguarded.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
As required by the Companies Act, 2015, | report based on my audit, that:

Ik | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii.  In my opinion, adequate accounting records have been kept by the Company , so
far as appears from the examination of those records; and,

iii.  The Company'’s financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards (IFRS) and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

Report of the Auditor-General on Isiolo Water and Sewerage Company Limited for the year ended 30 June, 2020
4



In preparing the financial statements, Management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Managegxent is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015/

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compéance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company’s financial reporting
process, reviewing the effectiveness of how the Company monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk Imanagement, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
Df these financial statements.

n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial {_ransactions and information reflected in the financial statements are in
complian e with the authorities that govern them and that public resources are applied in
n effectif way, in accordance with the provisions of Article 229(6) of the Constitution

nd submit the audit report in compliance with Article 229(7) of the Constitution.

urther, in planning and performing the audit of the financial statements and audit of
ompliancf, | consider internal control in order to give an assurance on the effectiveness
af internal controls, risk management and governance processes and systems in

|

|
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accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company'’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
Jjudgement and maintain professional skepticism throughout the audit. | also:

+ |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management'’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

o Perform such other procedures as | consider necessary in the circumstances.

Report of the Auditor-General on Isiolo Water and Sewerage Company Limited for the vear ended 30 June, 2020
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| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in intern@al control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships

and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

|
|

\

CPA Na BS
AUDITOl -GENERAL

Nairobi |

08 Febrllary, 2022
1.
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ERA

Judit Fees

orts and Financial Statements

|

ended June 30, 2020

EXPENSE

#dministratioa costs

#perauon, M+ntenance & distribution

it) After Taxation

Notes

T(a)

10
7(b)

8(a).(c)&(d)

8(b)

8(e)

2019-2020 2018-2019
Kshs Kshs
76,512,929 81,865,064
6,471,451 5,050,239
27,625 (63.750)
83,012,005 86,851,553
51,985,538 53,151,114
29,230,278 32,581,786
417,152 :
81,632,968 85,732,900
1,379,037 L118,653



SIOLO

TER & SEWERAGE CO.LTD

SHa.re Capital

venue Resen +3 Fund

TOTAL EQUﬁ‘VRESERVEs

Fund 17

18 100,000

(16,142,568)

Head df Finance
Name Nura Bonaya

) =

\ Chairman offhe Board

2018-2019

15,142,146
1,190,000

16,332,146

1,902,760
1,059,421
9,783,990

12,746,171

7,665,451
1,111,164

1,368,744

10,145,359
2,600,812

18,932,958

nnual Reports and Financial Statements
or they ended June 30, 2020
b & call o cotuinchtctooflt et Mk A
t
14. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020
Notes 2019-2020
Pon—(.‘u Assels
9 16,118,677
10 1,217,625
17,336,302
|
Jrlvemory ' 1 1,925,071
&ecewabl&s &!prepaymems 12 1,431,985
[ash & cash Jnfuwalems 13 10,601,659
[OTAL CURRENT ASSETS 13,958,715
14 8,532,751
15 1,112,861
16 1,337,410
ENT LIABILITIES 10,983,022
NT ASSETS 2,975,694
|
| 20,311,995
PRES D BY:
UITY SERVES
ants Reserv 36,354,563

36,354,563

(17,521,605)

100,000

larffe: Wachu Abdi



Deficit for

the yea

Surplus
for the
As at

TER & SEWERAGE CO.LTD
orts and Financial Statements
ended June 30,2020

{he year

ar adjustm#ht (Audit Fees)

he year

Grants

35,354,563

35,354,563
35,354,563

1,000,000

36,354,563

36,354,563

36,354,563

36,354,563

36,354,563

Share Revenue

Capital  Reserves

100,000  (13,186,049)

- (3,546,890)

100,000  (16,732,939)

(208,576)

(1,907,319)

100,000  (18,848,834)

100,000  (18,848,834)
= 208,576

s 1,118,653

100,000 (17,521,605)

100,000 (17,521,605)

- 1,379,037

100,000

22,268,514

(3,546,890)

18,721,624
18,721,624

1,000,000

(208,576)
(1,907,319)

17,605,729

17,605,729

208,576
1,118,653
18,932,958

18,932,958

1,801,045

(16,142,568) 20,311,995



ended June 30, 2020

18. S NT OF CASH FLOWS FOR THE
YEAR ENDED 30 JUNE 2020

Cash flows from :Lperating Activities
Net prbfit after tax t
Adjusted for:- ‘

Proviicm for Audiﬂ Fees

Depreliation

Gain/ll;ss m invesH’nent

|
|
|

before chafiges in working capital

in deposits
/(decrease) creditors &accruals

esting Activities

|
sets

|

Net Cagh from lnvﬂsting Activities

Cashflaw From Fi#ncing Activities
|

lncrese&’verdrawn iashbook Balance

from FinnAcmg Activities
\,

Cashfl

Net mncease in cashjand cash equivalent

Cash cash equiviilents at the beginning of the year

Cash anfl cash equwflents at the end of the year
l
\

Notes

10

11
12

14
15

13

2019-2020

Kshs

1,379,037

417,152

1,751,048

27,625

3,574,862

(22311)
(372,565 )
867,300
(470,705)

1,719

(2,727,578)

(2,727,578)

(31,334)

(31,334)

817,669

9,783,990

2018-2019
Kshs

1,535,805

625,728
1,725,738
(63,750)

3,823,521

(707,346)
(157,688)

745,500

269,022

149,488

(2,150,328)

(2,150,328)

31,328

31,328

1,564,357

8,219,633

10,601,659

9,783,990
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I7. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL
S FOR THE YEAR ENDED 30 JUNE 2020

Kshs Kshs Kshs Kshs
Sale 59,980,000 59,980,000 59,955,253 24,747
Sewer sales 16,500,000 16,500,000 16,557,676 (57,676)
Sub 76,480,000 76,480,000 76,512,929 (32,929)
Other Income
MeterRent 2,500,000 2,500,000 2,475,600 24,400
1,100,000 1,100,000 1,149,000 (49,000)
80,000 80,000 75,501 4,499
100,000 100,000 102,500 (2,500)
5,000 5,000 - 5,000
10,000 10,000 12,000 (2,000)
100,000 100,000 107,500 (7,500)
25,000 25,000 20,000 5,000
5,000 5,000 5,000 -
2,500,000 2,500,000 2,524,350 (24,350)
20000 20,000 27,625 (7,625)
6,445,000 6,445,000 6,499,076 (54,076)
82,925,000 82,925,000 83,012,005 (87,005)
30,000,000 30,000,000 30,089,022 (89,022)
1,380,000 1,380,000 1,346,460 33,540
1,600,000 1,600,000 1,511,472 88,528
50,000 50,000 29,700 20,300
600,000 600,000 589,500 10,500
450,000 450,000 456,000 (6,000)
1,400,000 1,400,000 1,352,480 47,520
910,000 910,000 903,910 6,090
3,000,000 3,000,000 2,904,250 95,750
75,000 75,000 75,730 (730)
600,000 600,000 613,500 (13,500)
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350,000

50,000
240,000

1,500,000
820,000
7,850,000
1,000,000
51,875,000

100,000

51,975,000

ance and Distribution

800,000
4,700,000

20,000

130,000
2,000,000

700,000
50,000
5,500,000

300,000

6,600,000
100,000
1,600,000
4,800,000
1,800,000
200,000
29,300,000

81,275,000

1,650,000

350,000

50,000
240,000

1,500,000

820,000
7,850,000
1,000,000

51,875,000

100,000

31,975,000

800,000
4,700,000

20,000

130,000
2,000,000

700,000
50,000
5,500,000

300,000

6,600,000
100,000
1,600,000
4,800,000
1,800,000
200,000
29,300,000

81,275,000

1,650,000

389,520
250,280
1,647 810
815,475
7,833,633
1,076,560

51,885,302

100,236

51,985,538

880,908
4,651,352

127,500
1,951,272

692,004

5,562,609

275,769

6,603,087
90,000
1,688,120
4,765,749
1,751,048
186,000

29,225417

81,210,956

1,801,049 151,049

(39,520)

50,000
(10,280)

(147.810)

4,525
16,367
(76,560)

(10,302)

(236)

(10,538)

(80,908)
48,648

20,000
2,500
48,728
7.996
50,000
(62.609)

24231

(3,087)
10,000
(88,120)
34,251
48,952
14,000
74,583

64,044
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18. NOTES TO THE FINANCIAL STATEMENTS

GENERAL INFORMATION
Isiolo wﬂler & sewerage Co.Ltd 1s established by and derives its authority and accountability from
Companylls Act cap 486. The entity 1s wholly owned by the Isiolo County Government and 1s domiciled
in Kenya

—_—  —

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The finangial statements have been prepared on a historical cost basis except for the measurement at re-
valued arfounts of certain items of property, plant and equipment, marketable securities and financial
mstrum at fair value, impaired assets at their estimated recoverable amounts and actuanially determined
lhabilities fat their present value. The preparation of financial statements in conformity with International
Financial |Reporting Standards (IFRS) allows the use of estimates and assumptions. It also requires
managemegnt to exercise judgement in the process of applying the entity’s accounting policies. The areas
mnvolvingla higher degree of judgement or complexity, or where assumptions and estimates are significant

to the findncial statements, are disclosed in Note xx.

The finangial statements have been prepared and presented in Kenya Shillings, which 1s the functional and
reporting gurrency of the enfity.

1al statements have been prepared in accordance with the PFM Act, the water act 2016, and
Internati 131 Financial Reporting Standards (IFRS). The accounting policies adopted have been
consistently applied to all the years presented.

TION OF NEW AND REVISED INTERNATIONAL FINANCIAL
ING STANDARDS (IFRS)

iii) Early adoption of standards

The ¢éntity did not early — adopt any new or amended standards i year 2018,
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out below:

a) Revﬁnue recognition

Revenlie is recognised to the extent that it 1s probable that future economic benefits will flow to the
company and the revenue can be reliably measured Revenue 1s recognised at the fair value of
considegration received or expected to be received in the ordinary course of the company’s activities,
net of Yalue-added tax (VAT), where applicable, and when specific criteria have been met for each of
the company’s activities as described below

evenue from the sale of goods and servicesis recognised in the year in which the entity
livers products to the customer, the customer has accepted the products and collectability of
1e related receivables is reasonably assured.

rants from National Governmentare recognised in the vear in which the entityactually
ceives such grants. Recurrent grants are recognized n the statement of comprehensive income.
evelopment/capital grants are recognized in the statement of financial position and realised in
e statement of comprehensive income over the useful life of the assets that has been acquired
sing such funds.

1)

1)
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b)

d)

or the yeaf ended June 30, 2020

11) inance income comprises interest receivable from bank deposits and investment in securities,
nd 1s recognised in profit or loss on a time proportion basis using the effective interest rate
ethod

iv)  |Dividend income is recognised in the income statement in the year in which the right to receive
Fthe payment 1s established

v) ental income is recognised in the income statement as it accrues using the effective lease
greements.
vi) ther income is recognised as it accrues.
In- ‘nd contributions
In-kind contributions are donations that are made to the company n the form of actual goods and/or
serviges rather than in money or cash terms. These donations may include vehicles, equipment or

ined, the company includes such value m the statement of comprehensive income both as
and as an expense in equal and opposite amounts; otherwise, the contribution 1s not recorded.

erty, plant and equipment
egories of property, plant and equipment are initially recorded at cost less accumulated

Hation.

nd losses on disposal of items of property, plant and equipment are determined by comparing
the proiceeds from the disposal with the net carrying amount of the items, and are recognised in profit
or los$|in the income statement.

I)ew'eciation and impairment of property, plant and equipment

Depregiiation on property, plant and equipment is recognised in the income statement on a straight-
line bésis to write down the cost of each asset or the re-valued amount to 1ts residual value over 1ts
estimdted useful life. The annual rates in use are:

Buildihgs 2.5%
Plant 4nd machinery 12.5%
Motorvehicles, including motor cycles 25%

Compliters and printers 30%

Office furmiture and fittings 12.5%
Sewer| Extension 12 5%
Water|{Extension 12.5%
Tools ind equipment 12.5%
Waterlmeters and equipment 12.5%

A fullfyear’s depreciation charge 1s recognised both in the year of asset purchase and in the year of
asset disposal

1!



IMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

g)

h)

ed investments
Qudted investments are classified as non-current assets and comprise marketable securities traded
freedy at the Nairobi Securities Exchange or other regional and international securities exchanges

Quated investments are stated at fair value.

Inventories

Invéntories are stated at the lower of cost and net realisable value. The cost of inventories comprises
purdhase price, import duties, transportation and handing charges, and is determined on the moving
avefage price method.

Tra#le and other receivables

e and other receivables are recognised at fair values less allowances for any uncollectible
ints. These are assessed for impairment on a continuing basis. An estimate i1s made of doubtful

rece tables based on a review of all outstanding amounts at the year end. Bad debts are written off
aftet all efforts at recovery have been exhausted.

ount are those that are enacted or substantively enacted, at the reporting date in the area where
tity operates and generates taxable income. Current income tax relating to items recognized

ent income tax assets and liabilities for the current period are measured at the amount expected
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the dmount are those that are enacted or substantively enacted, at the reporting date in the area where
the ] tity operates and generates taxable income. Current income tax relating to items recogmzed
diredtly in net assets is recognized in net assets and

pgement periodically evaluates positions taken in the tax returns with respect to situations in
applicable tax regulations are subject to interpretation and establishes provisions where

ed tax is provided using the liability method on temporary differences between the tax bases
assets and habilities and their carrying amounts for financial reporting purposes at the reporting
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Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

rred tax labilities are recognized for all taxable temporary differences, except in respect of
le temporary differences associated with investments in controlled entities, associates and

terests in joint ventures, deferred tax assets are recognized only to the extent that it is probable
e temporary differences will reverse in the foreseeable future and taxable profit will be

t that it is no longer probable that sufficient taxable profit will be available to allow all or part

deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each
ing date and are recognized to the extent that it has become probable that future taxable profits
willfallow the deferred tax asset to be recovered

Deférred tax assets and habilities are measured at the tax rates that are expected to apply in the year
wheh the asset is realized or the hability 1s settled, based on tax rates (and tax laws) that have been
enadted or substantively enacted at the reporting date.

Taxiition (Continued)

red tax (Continued)

ed tax relating to items recognized outside surplus or deficit is recognized outside surplus or
t. Deferred tax items are recognized in correlation to the underlying transaction n net assets.
ed tax assets and deferred tax habilities are offset if a legally enforceable right exists to set
rrent tax assets against current income tax labihities and the deferred taxes relate to the same
e entity and the same taxation authority.

nd cash equivalents

Cash{and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

hi liqud investments with an original maturity of three months or less, which are readily
convgrtible to known amounts of cash and are subject to insignificant risk of changes in value Bank
accognt balances include amounts held at the Central Bank of Kenya and at various Commercial
B at the end of the reporting period.For the purposes of these financial statements, cash and
cash equivalents also include short term cash imprests and advances to authorised public officers

institutions which were not surrendered or accounted for at the end of the financial year.

10
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r the year ended June 30, 2020

k)

)

m)

P)

Bmﬁ'owings

Intefest bearing loans and overdrafis are imtially recorded at fair value being received, net of issue
costs associated with the borrowing. Subsequently, these are measured at amortised cost using the
effeftive interest rate method. Amortised cost is calculated by taking into account any 1ssue cost and
any discount or premium on settlement. Finance charges, including premiums payable of settlement
or rédemption are accounted for on accrual basis and are added to the carrying amount of the

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

ment to the extent that they are not settled in the period in which they arise. Loan interest
ing during the construction of a project is capitalised as part of the cost of the project.

ns
acc

e and other payables

ement benefit obligations

Thelentity operates a defined contribution scheme for all full-time employees from July 1, 2017
The|scheme 1s administered by an in-house team and 1s funded by contributions from both the
company and 1ts employees. The company also contributes to the statutory National Social Security
Fundl (NSSF). This is a defined contribution scheme registered under the National Social Security
Act.

Pro'f‘ision for staff leave pay

oyees’ entitlements to annual leave are recognised as they accrue at the employees. A provision
e for the estimated hability for annual leave at the reporting date.

et information

2ntity’s budget is prepared on a different basis to the actual income and expenditure disclosed
financial statements. The financial statements are prepared on accrual basis using a
fication based on the nature of expenses in the statement of financial performance, whereas
dget 1s prepared on a cash basis. The amounts in the financial statements were recast from the
1 basis to the cash basis and reclassified by presentation to be on the same basis as the
ved budget. A comparison of budget and actual amounts, prepared on a comparable basis to
proved budget, 1s then presented in the statement of comparison of budget and actual amounts.
ition to the Basis difference, adjustments to amounts in the financial statements are also made
erences in the formats and classification schemes adopted for the presentation of the financial
ents and the approved budget.

arative figures
‘e necessary comparative figures for the previous financial year have been amended or
ifigured to conform to the required changes in presentation.

uent events

ave been no events subsequent to the financial year end with a significant impact on the
| statements for the year ended June 30, 2020.
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SIGN[FLANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the Entity's financial statements in conformity with 1FRS requires management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
d lhabilities, and the disclosure of contingent habilities, at the end of the reporting period.
, uncertainty about these assumptions and estimates could result in outcomes that require a
djustment to the carrying amount of the asset or hability affected in future periods,

liabilities within the next financial year, are described below. The Entity based its assumptions
ates on parameters available when the financial statements were prepared. However, existing
ces and assumptions about future developments may change due to market changes or
ces arising beyond the control of the Entity. Such changes are reflected in the assumptions
occur

Useful Ines and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform
potential future use and value from disposal:

The gondition of the asset based on the assessment of experts employed by the Entity

The hature of the asset, its susceptibility and adaptability to changes i technology and processes
The Rature of the processes in which the asset 1s deployed

Avatlability of funding to replace the assets

Changes in the market in relation to the asset

12
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SAL fTURNO\i R

Total Sa?sfl‘ urnove

Turnover

Water revenue

Water charges for July
Water charges for August
Water charges for September
Water charges for October
Water charges for November
Water charges for December
Water charges for January
Water charges for February
Water charges for March
Water charges for April
Water charges for May
Water charges for June
Sub-Total

Sewer revenue

Sewer revenue for July
Sewer revenue for August
Sewer revenue for September
Sewer revenue for October
Sewer revenue for November
Sewer revenue for December
Sewer revenue for January
Sewer revenue for February
Sewer revenue for March
Sewer revenue for April
Sewer revenue for May
Sewer revenue for June
Sub-Total

e financial statements (continued)

2019- 2020 2018-2019
Kshs Kshs
4,578,734 5,486,635
4,489 900 5,514,990
4,032,396 5,521,160
4615171 5,424,005
4,414,469 5,594,530
4,037,680 5,482,265
5,870,015 5,691,245
5,668,715 5,522.273
5,353,102 5,372,395
5608476 5,041,700
5,656,004 5,442915
5,630,591 5,598,768
59,955,253 65,692,881
1,272,933 1,292 491
1,407,781 1,349,440
1,171,128 1,368,560
1,317,410 1,462,727
1,292,123 1,254,739
1,278,120 1,387,308
1,781,215 1,240,702
1,428,738 1,479,653
1,415,791 1,142,291
1,454 447 1,408,689
1,430,993 1,322,639
1,306,997 1,462,945
16,557,676 16,172,183
76,512,929 81,865,064
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INCOME

income

[fvestment ingome

from County Government
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2019-2020 2018- 2019
Kshs Kshs
2,524,350 1,915,920
2,475,600 2,294,750
55 500 44413
102,500 36,556
. 3,600
12,000 12,500
107,500 b0
1,149,000 682,000
20,000 i
5,000 i
6,471,451 5,050,239
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fice supplié
Training

lephone & J

ofessional
avelling &

TAL

T

STRATION COSTS

)

and allowances

mail

€S

ubsistence’s

ces
oduction

bility

intenance

dit Fees Prrwsion

2019-2020
Kshs

44.678.900

1,511,472
26,700
589,500
456,000
1,352,480
903,910

75,730

389,520

250,280

1,647,810

51,885,302

2018-2019
Kshs

28,761,124
1,356,074
1,884,271

227,960
694,460
121,200
2,488,400
1,039,200

2,938,800
101,740
495,500
492818

60,000
225,955

1,806,052

834,165
8,284,805
812,117

417,152

33,041,793
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s and Financial Statements
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i TION AND MAINTENANCE AND DISTRIBUTION
2019- 2020 2018-2019
Kshs Kshs
g 880,908 1,034,300
4651352 5401495
b < 38,974
censes & prmits 127,500 118,000
b 272
‘b 1,951,272 2,421,442
s 0D
ion levy 692,004 .
& 175,000
1 2
running expenses 5,562,609 6.567.494
j .
lnsurance 275,769 164214
I Q568,084 8.070.859
90,000 20,000
w 1,688,120 1,404,420
| %, 770,605 4,468,728
$ch 1) 1,751,048 1725738
186,000 203,516
29,230,278 32,581,786
‘harges 2019-2020 2018-2019
| 100,236 109,321
2019-2020 2018-2019
nd allowances 30,089,022 28,761,124
1,346,460 1,356,074
2904250 2,938,800
815,475 834,165
7.833.633 8.284 805
e allowanuLs 613,500 495,500
1,076,560 812,117
44,678,900 43,482,585
|
Provision ﬁ)r Audit fees 2019-2020 2018-2019
417,152 B
16
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ISIOLO WATER & SEWERAGE CO.LTD
Annual Reports and Financial Statements
For the year ended June 30, 2020

PROPERTY, PLANT AND EQUIPMENT

COST/VALUATION Kshs. Kshs, Kshs. Kshs. Kshs. Kshs. Kshs. Kshs, Kshs. Kshs.

At ] July 2018 4.148.565 1,733,972 | 7445642 | 7.122.736 1,991,503 6,421.496 | 7,227 464 1,860,699 | 1,145.668 | 39,097,745
Additions 76.000 - - - 1.812.500 261828 - - 2,150,328
On Disposal - - & 2 B a % 5 B
As At 30 June 2019 4,224,565 1,733,972 | 7,445,642 | 7,122,736 | 1,991,503 8233996 | 7,489,292 1,860,699 | 1,145,668 | 41,248,073
DEPRECIATION

At ] July 2018 3617133 1,307,349 | 6348334 | 5.246.200 471,607 4,126,521 | 1,227,175 1,330,907 704,965 | 24,380,191
On disposal - - - - - - - - -
Charge for the year 182,229 53,328 274 326 234567 189,987 513434 156,553 66,223.77 55,088 | 1,725,735
At 30 June 2019 3,799,362 1,360,677 | 6,622,660 5,480,767 661,594 4,639,955 | 1,383,728 1,397,131 760,053 | 26,105,926
NET BOOK VALUE

At 30 June 2019 425,203 373295 822982 1,641,969 1,329,909 3594041 | 6,105.564 463,568 385,615 | 15,142,147

18
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

10. QUbTED INVESTMENTSINVESTMENTS

Balancelas at 1st Ju
Gan/Ldss on inves:

Balancegjas at 30th J

11. INVENTORY |

Chemicgls

pipes anfl fittings anfl

Total

RECE

Trade regeivables

Employdes advances

Other

Prepaynfents-Insur

VAT Control
Total

ent

c

stationeries

lZ.TR;t)E AND (li'HER RECEIVABLES
IVABLES & rREPAYMENTS

19

2019-2020

Kshs
1,190,000

27.625

1,217,625

2019-2020
Kshs

1,249,030

676,041
1,925,071

2019-2020
Kshs
813,805
341,000
177,937

99,243

1,431,985

2018-2019
Kshs
1,253,750

(63,750)
1,190,000

2018-2019
Kshs

936,422

966,338
1,902,760

2018-2019
Kshs
466,753

312,000

177,937
102,730

1059421



nnual Reports and Financial Statements

TIOLO WATER & SEWERAGE CO.LTD
or the yeal ended June 30, 2020

13. CASH AND CASH EQUIVALENTS
2019-2020 2018-2019

Kshs Kshs

Cash atiBank-Equity 3722858  2.283.524

Co-opefiative bank-cprrem 6.874.964 7.496,630
Cash infHand 3,837 3,837
Total 10,601,659 9,783,990
14. CONSU*ER DEPOSITS

2019-2020 2018-2019
Kshs Kshs

Balancdas at lstJuﬁ 7.665451 6,919,951

Additichs in the yea

Balanci as at 30th “u ne

867,300  745.500
8,532,751  7.665.451

20
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nnual Reports and Financial Statements
Hor the year ended June 30, 2020

NOTES TO THEFINANCIALSTATEMENTS(Continued)

15 PAYABI.PZS AND ACCRUALS
2019-2020  2018-2019

| Kshs Kshs

Tr payableslirI 8,078 8,078

Otler payablesjand accruals 33 73

Aug fep 837.900 625.728

W olding tak control 368,619 579.104

VAT Control (101,819) (101,819)

Tofal | L112,861  L111,164

16§ OVERDRAW CASHBALANCE
2019-2020 2018-2019
Kshs Kshs

Cohsolidated b*k-ovcrd.raﬂ 1,337,410 1,368,744

1

bank overdraft relates to overdrawn cashbook balances.the company does not have an
ov@rdraft facility with consohdated bank.

21




(a) O

recoghised in profit or loss.

20. RELA’TED PARTY DISCLOSURES
|

Aunty government of Isiolo

The Isiolo county government 1s the principal shareholder of the company, holding 100% of
{the company’s equity interest.

ther related parties include:

) Key management;
1)  Board of directors,

|
IOLO WATER & SEWERAGE CO.LTD
nnual Reports and Financial Statements
or the yeak ended June 30, 2020
B Bl I
:nGnANTIUASERVE FUND
\
Balance
Grants
Balance 1 July 2019 received in Transier At30th
the Year to SFP June
2020
Kshs Kshs Kshs Kshs
Yedr ended 30th June 2020
Waker 28,685,450 0 0 28,685,450
Sewer recelvables 6,751,445 0 0 6,751,445
Chlmi.:als 917,668 0 0 917,668
Total 36,354,563 36,354,563
\
18 JORDINARYSHARE CAPITAL
NO. of Issued
Shdre capital ordinary and Fully
Shares Shares
At 30th June 2019 5,000.00 100,000.00
At 30th June 2020 5,000.00 100,000.00
|
19. FAIR VALUE ADJUSTMENT RESERVE
The flir value adjustment reserve arises on the revaluation of available-for-sale financial assets,
principally the marketable securities. When a financial asset is sold, the portion of the reserve that
relate§ to that asset is reduced from the fair value adjustment reserve and 1s recognised in profit or
loss. Where a financial asset is impaired, the portion of the reserve that relates to that asset is



IOLO WATER & SEWERAGE CO.LTD
nnual Reports and Financial Statements
or the yeal ended June 30, 2020

RELATED PARTY DISCLOSURES (Continued)

{Transactions with related parties

Coffpensation to the CEO 2,016,000 | 1,890,000
1. Compensation to key 3.232.000 | 3.126.000
management S S

5,248,000 | 5,016,000

|
21.  FINANCIAL RISK MANAGEMENT

ntity’s activities expose 1t to a variety of financial risks including credit and liquidity risks
ffects of changes in foreign currency The company’s overall risk management programme
ies on unpredictability of changes in the business environment and seeks to mmimise the
tial adverse effect of such risks on its performance by setting acceptable levels of risk. The
yany does not hedge any risks and has in place policies to ensure that credit 1s only extended
'Ftomers with an established credit history.

Credit risk

| The entity has exposure to credit risk, which 1s the risk that a counterparty will be unable
| to pay amounts in full when due Credit risk arises from cash and cash equivalents, and
| deposits with banks, as well as trade and other receivables and available-for-sale financial
| r mvestments.

| Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors Individual risk limits are set based on internal
or external assessment m accordance with limits set by the directors. The amounts
’ presented in the statement of financial position are net of allowances for doubtful

receivables, estimated by the company’s management based on prior experience and their
| assessment of the current economic environment.

J The carrying amount of financial assets recorded 1n the financial statements representing
the entity’s maximum exposure to credit risk without taking account of the value of any

collateral obtained 1s made up as follows:

3
(%]
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IOLO WATER & SEWERAGE CO.LTD

nnual Reports and Financial Statements
or the yea¥ ended June 30, 2020

uidity risk management

imate responsibility for iquidity risk management rests with the entity’s directors, who have
it an appropriate liquidity risk management framework for the management of the entity’s
rt, medium and long-term funding and hquidity management requirements. The entity
ages liquidity risk through continuous monitoring of forecasts and actual cash flows.

(iii) rket risk

e board has put in place an internal audit function to assist it in assessing the risk faced by the
ity on an ongoing basis, evaluate and test the design and effectiveness of its internal
abcounting and operational controls.

ket risk 1s the risk arising from changes in market prices, such as interest rate, equity prices
d foreign exchange rates which will affect the entity’s income or the value of its holding of
ancial mstruments. The objective of market risk management 1s to manage and control market
risk exposures within acceptable parameters, while optimising the return. Overall responsibility
managing market risk rests with the Audit and Risk Management Committee.

e company’s Finance Department is responsible for the development of detailed risk
agement policies (subject to review and approval by Audit and Risk Management
mmittee) and for the day to day implementation of those policies.

|

There has been no change to the entity’s exposure to market risks or the manner in which 1t
anages and measures the risk

Iv hterest rate risk

Interest rate risk is the risk that the entity’s financial condition may be adversely affected
as a result of changes in interest rate levels. The company’s interest rate risk arises from
bank deposits. This exposes the company to cash flow interest rate risk. The interest rate
| risk exposure arises mainly from interest rate movements on the company’s deposits.

’ Management of interest rate risk
To manage the interest rate risk, management has endeavoured to bank with institutions
that offer favourable interest rates

v) [Capital Risk Management

The objective of the entity’s capital risk management 1s to safeguard the Board’s ability to
gontinue as a going concern. The entity capital structure comprises of the following funds:
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52,891,944

1valents)

52,891,944

358234428
(29,823, ) (36,942.096)
100,000 100,000
17,168,501.63 16,049,848

10,601,659

9,783,990
cess cash 10,601,659 9.783.990

3. EVENTS AFTER THE REPORTING PERIOD

2. INCOPORATION
The|company 1s incorporated in Kenya under the Kenyan Companies Act and i1s domiciled in

Ken Ha‘

4. ClIdRENCY

The

TheTe were no material adjusting and non- adjusting events after the reporting period.

J'mancial statements are presented in Kenya Shillings (Kshs).
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Non-conformity
with the
standard
 financial

| reporting
template

|
|
| | Inaccurate

2.0 | payables and
accruals

- - —

| H 1igh
3.0 || | unaccounted for
water

Unapproved
expenditure in
4.0 || | acquiring

' | property, plant
| and equipment

4 EIE L
|
|
|
|

Not conforming
| presentation of
' financial

statements

The statements

missing

information to

conform.

: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

1s the summary of issues raised by the external auditor, and management comments that
to the auditor. We have nominated focal persons to resolve the various 1ssues as shown
associated time frame within which we expect the 1ssues to be resolved.

|
i
[ i : Finance ’
| will be adjusted to Resolved
. . : | Manager
| conform | ‘
! |
0 Y e T s
The figures will be | ;
confi Finance 3 .
AT AR Resolved | Continous
adjusted to Manager ;
| accuracy | I —
The company will | ‘
work inreducing | , |
& | Technical | ;
| the lost volumes to | Resolved | Continous
; Manager |
the acceptable
levels o _L -
The company will
provide documents |
| to show that the ‘
. Managing |
expenditures were ‘ _ Resolved |
. Director .
sanctioned by the
Northern water
| services board | |
| The management :
will avail the - =
Finance | Contmous

' Resolved |
J Manager | improvement.

Managing Director

i Wu)’_"/
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1ere was ng

I
APPEND]XII: PROJECTS IMPLEMENTED BY THE ENTITY

project implemented by the company

anaging Director

Chairman
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