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l. Key Fund I rmation and Management

a) Backgroun information

Homa Bay
accountability
County

rt

Alcoholic Drinks Control Fund is established by and derives its authority
the Alcoholic and Drinks Control Act 2015. The Fund is wholly owned by

of Homa Bay, Departnent of Trade, Industrialization, Touri
&Cooperafive opment & Marketing and is domiciled in Kenya.

Objectives of

and
the
Sffi,

Fun
and

d
purpose is to provide for the licensing of alcoholic drinks by the Countj
to Part H of the Fourth Schedule to the Constitution so as to control the

of alcoholic drinks from misleading or deceptive inducements and
of the risks of excessive consumption of alcoholic drinks;

The fund's obj
Government
production, distribution, promotion and use of alcoholic drinks and the promotion of research,
treatment and for persons -

i. Protect health of the individual in the light of the dangers of excessive consumption of
drinks;

ii. Protect under the age of eighteen years from negative impact on health and social
from exposure to advertisements of alcoholic drinks;

il1. Protect
inform
201
the
the

5 Bay County Alcoholic Drinks Control No. 8 Protect
age eighteen years by preventing their access to alcoholic

in the County on the health, social and economic consequences of the
of alcoholic drinks;

implement effective measures to eliminate illicit trade in alcohol including

the health ofpersons undet
drinks Inform and educate

and

v

vi

vii

viii

Adopt
smuggl
Ensure
scale of
Reduce

illicit manufacturing and counterfeiting;
and ethical business practices related to production, distribution, promotion

resul

b) Principal
The principal

i.
ii.

c drinks;
mitigate the negative health, social and economic impact on communitief

from production, sale and consumption of alcoholic drinks;
fair trade practices.

tylmission/ mandate of the Fund is to
the licences in accordance to the act
out public education on alcoholic drinks control in the county directly and

with other public or private bodies and institutions
F itate citizen participation in matters that relate to alcoholic drinks and drug

in accordance to the framework for citizen participation established undcr
Government and National Government legislations

repository of data and statistics related to alcoholic drinks and drug abuse controf ;

maintain a register of alcoholic license within the county

ln

ll

lv.

out research directly or in collaboration with other institutions and serve as
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lop in collaboration with other County and National government departments
and plans for implementing this Act and any other relevant National
relating to control of alcohol abuse and coordinate and support their
tron

se the executive member generally on the exercise of his/her powers and

v
to the executive memberthe formulation of laws and regulations relatedl

c drinks.
and evaluating the implementation of the Act including the operation of

sub county committees and advising the executive member on the necessary
to be adopted

pr"pu." unl
status r"porl

xi. In collaboration with other County sub- board and enfbrcement board

such matters AS may be specified by the executlve member
xll out such other rol CS necessary for the mplementation of the obj ects and

of the Act and perform other such functions as may, from time to time, bd
by the executive member

vl.

vll

viii co
ln
In
al

to
lx.

x

to the exccufive on quarterl v basis, an alcohol abuse control

SOURCE OF FU
The Fund shall

a) such
b) such
c) such

S

d)
e)

0

EXPENDITURf
The Fund shall

s)
h) assi
i) any

c) Board of
llstablishment Committee
There is establ
shall be in the

te

of-
as may be appropriated by the County assembly;
and other fees as may be payable under this Act;

received, including contributions, gifts or grants from or by way of
bequest by any person;

eamed or arising from any investment of the fund;
sums which may in any investment of the fund;
sums which may in any manner become payable to, or vested in the fund

THE FUND
used for meeting the capital and recurrent expenditure relating to-
out the functions of the committee stipulated under section 4;

ng in the operations of the sub-county committees;
matter incidental to the matters stated in paragraph (a) and (b).

Adm inistration Committee

all
all

a committee to be known as the Alcoholic Drinks Control Committee wnic{r
of Trade, Industrialization, Cooperatives and Investment

The Homa County Alcoholic Drinks Control Committee under the department of Tradd,
Cooperatives and Investment shall consist of the following-

lll

under the Act, and in particular on County policies and laws to be adopted
to the production, manufacture, sale and consumption of alcoholic drinksj

with other relevant County departments prepare and submit an
drinks status report bi- annually in the prescribed manner to the executive
which shall be transmitted to the County Executive Board and County
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i. The Offrcer, Department of Trade ,Industrialization, Cooperatives and Investment
who shall the chairperson
The offi for the time being in charge of County Public Health;

commanding Kenya Police services in the County;
responsible for coordination of national government functions in the county

lt.
iii.
iv.

vl.
vii.

viii.
ix.

The
The

The
One

(County
v. One designated by the Committee who shall be the Secretary who shall be an ex-

officio
Director

Eight of the County, one per sub-county appointed by the Executive member
through process in accordance with the prescribed rules, one of whom shall
be the

for the time being responsible physical planning in the county;
designated by the county director of education;

county Trade officers
county Administrators

ending 30th June 2022, the membership of the committee was as sawn

x. All the
xi. All the

For the
below:

Chief Officer Trade / ChairpersonI Joashua Orero

Co-Chairperson2 Bob On mo

MemberJ Everlyn e L. Akinyi
Member4 Beatrict :Adhiambo

Member5 Lilian I .kinyi Odoyo

Member6 Dick Or wa Omollo

7 Joseph )gwang Member

8 George Frank Okoth Bor Member

Edward Odhiambo Member9

l0 The Co unty Commissioner Member

1l Represr :ntative from DCC's office Member

Member
12

The of
Service

ficer commanding Kenya Police
in the county

l3
Repres,
Health

:ntative from County Public
Department

Member
t4

Repres,

office
xrtative from County Education

t5
Repres
plannir

:ntative from County physical
Lg office

Member

t6 Trade or hiV her representative Member

ex-oflicio member/ secretary
17 ex-offi

One
member

designated by the Board as an

lv

Ref PositionName i

Mernber

Directr
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I Aguko CEC Trade - Member

2 Joshua Chief Officer Trade- Chairperson

3 Bob Co-Chair

4 Sam yo Director Trade

Ref Name Position
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Administration the Fund

The Fund is by the chairperson of the committee (Chief Officer Trade,
Industrialization and Cooperative Development & Investment).

tnay, with the approval of the Executive member (CECM Trade) for the time
for finance, invest or place on a deposit account any of the monies of the fund

of the fund shall be to

ll. rmpose
and control the administration of the fund;
i conditions on the use of any expenditure personally

The chairperson
being responsibl
and any interest
Fund.

Functions of the

and may impose any restriction or other requirements concerning use of
expendi

lll. ensure earnings of, or accruals to the fund are retained in the fund, unless the county
member fbr finance and economic planning direct otherwise;

lv. ensure money held in the fund, including any earnings or accruals in paragraph (c) is
for the purposes for which the fturd is established;spent

v

vi

cause to
Fund as

prepare,

vii. furnish

vilr. ensure

present

xi. Publish

e) Registered
Iloma Bay
P.O. Box 21
Department of
Behind County
Homa Bay
KENYA

that the
relating

accounts
to

the fund
accounts

and

and annual financial
the
the

kept proper, books of account and other books and records in relation to the
I as to all the various activities and undertakings of the Funds;
sign and transmit through the executive member tbr

,2003 and in such details as the County Treasury may from time to time direct;
such additional information as may be required for

and audit by the Auditor General or under any law;

finance the Auditor General in respect of each financial year and within three (3) months
after end ,a statement of accounts relating to the Fund in accordance with the Public
Audit

standards prescribed

of
those with

by
comply

established

lx.
x.

Standards Board from time to time;
nancial statements to the County Assembly;

such staff as may be necessary to assist in thd
of the Fund provided that such staff shall work in the department of Trade,

Cooperatives and Investment;
and publicize the fund and usage of money through the fun4

Alcoholic Drinks Control Fund

Industrial ization & Enterprise Development offi ce
Office Block

vl

on the monies so invested or deposited shall be placed to the credit of the

i.
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0 Fund
C.O Trade, Telephone : (254) 7 227 39 50 I
E-mail .coln
Website:

g) Fund Ban
Equity Bank (K) Homa Bay Branch

Annual

h) Independent
Auditor General
Office of the

itors

General
University WayAnniversary T

P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Adviser
The County
Homa Bay Headquarters
P.O.Box 469
Homa Bay

'[he Attomey
State Law Office
Harambee
P.O. Box 40112
City Square
Nairobi, Kenya

vii
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2. Fund Chair n's Report

The Homa Bay Alcoholic Drinks Control Fund has in its functions of controlling quality
of liquor prod and sold, controlling consumption of liquor, mitigating the adverse effect of
excess intake of holic drinks as well as protecting the public against operations of bars near

schools and otl'rer ted areas, has in the financial year 2021-2022 achieved a milestone in
comparison to years.

structure by including all the Sub County Administrators and Trade officers
board both at the County and the Sub county levels. This was to bring the

closer to the people by also involving the DCC, OCPD, Chiefs and Ward

operations of the board.

functions, the board in collaboration with partners and other stakeholders

up a treatment and rehabilitation centre in Horna Bay. This plan will boost the

of the affbcted individuals in the county once implemented.

had as a short tenn plans of identify the liquor addicts in the county of Horna

to already existing treatment /rehabilitation centres before completion of the

Rehabilitation and treatment centre.

2022, the fund collected a total of KES. 1,606,000 from its operations and spent

n its day to day activities. This position is expected to improve in the coming
Financial Year the new cashless system of revenue collection is rolled out.

The fund in its to day operations has laced numerous challenges eg

The lund
to be members
services of the
Administrators

In review of the
has a planned to
lives and social

The fund
Bay and send
Horna Bay

In the period 202
KES. 1,468,01 I

Lack
Lack

Rel

i.
ii.
iii.
iv.

vi.
vii

proper budget
master register of liquor stores in the county

The fund is
tl-re national

ed alcoholic drinks from the neighboring countries of Uganda and Tanzania
of Covid l9 which reduced business hence less collections

Di ty in getting grants and development partners

on the side of National government in sparing structural development
on new collection system

seeking high levels of cooperation and partnership with other stakeholders and

in achieving bigger goals

Namc: Mr. J ua Orcro (Chicf Officer Tradc)

OFFICER

13 JAN 2023

11. lln l\

* *

<)

HIE
Chairperson

vlll

l
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3. Statement Performance against the County Fund's Predetermined Objectives

Introduction
Section 164 (2)
financial year,

f1 of the Public Finance Management Act, 2012 requires that, at the end of each
Accounting officer when preparing financial statements of each County

Government F Government entities in accordance with the standards and formats prescribed
by the Public Accounting Standards Board includes a statement of the county govemment

against predetermined objectives.
The key objectives of the Fund as per the strategic plan for 2021-2022 FY are to
a) Provide

County
b) Provide

physical infrastructure in terms of Rehabilitation and Treatment Centre in

Fund's

thel

protection to consumers of Alcoholic drinks by maintaining high quality ol
producls in tnurket.

c) Provide ion to manufactures and traders of Alcoholic drink.s against illicit and poor
quality

d) Protection ing institution against operation of Liquor stores near those institutions an)1

prohibiting
e) Prompt rev

oJ alcohol to under age.
of Alcoholic drinks Llontrol Policies to respond to rising challenges of alcohol

manufactur sale, consumption and promotion within the county,

of Strategic development objectivesProgress on
Below we the on attalnl the stated o ectlves:

30% of new
stores identified,
regulated and
incremental
revenue collected

In FY 21122 we lncreased
Revenue collection and
well controlled Liquor
outlets by 3O%

Rangwe and Rachuonyo
South Sub counties
demonstrated high levels
of efficiency in activities

Formation of s

county Liqt
control
committee

Ib

lo'

To bring all the
functions closer
to the people and
increase level of
ctivities.

Increased
efficient
collection of
liquor fees and
high level
protection of the
public

The increasq cash
collected to be tilansferred
to the Board for the up to
40oh incr eased aotivitie s

Adoption
Cashless
Revenue
Collection
System

of To reduce cash
mismanagement
at the Source

Efficient and safe

system of
collection of
revenue to be
installed and
operated by all
sub counties

40Yo Increase in
collection and
activities to be
realised

talented sports

youths to play
other counties

the
from

Increased
sub counties

identified

in all
several

persons

Youth
Sensitization
activities

To educate
youths on effects
of alcohol, help
them avoid abuse
of alcohol by
introducing other

30o/o new youths
trained and joins
toumaments
organised by the
board

2 Tournaments in
the county and I

Sensitization
campaign in 8

sub counties.

lx

ObjectiveProgram Outcome PerformanceIndicator I
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activities to keep
them busy

Rehabilitation
and
addicts

To correct the
addicts and the
alcohol related
challenges in the

Improved health
status

Planed
development of
treatment centre
under way

Several persons
to benefit from
rehabilitation
treatment

expected
planned

and
of
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4. Report ofthe mittee
The committee their report together with the audited financial statements for the
June30,2022 show the state of the Fund affairs.

Principal
The principal acti of the Fund are set out in pages iii- xi

year ended

for the year ended June 30, 2022 are set out on pages I to 20

committee who served during the year are shown on page vii to ix. The
during the financi al year are as shown below:

is responsible for the statutory audit of the Fund in accordance with Article
of Kenya and the Public Audit Act 2015. OR [XyZ Certified public

nominated by the Auditor General to carry out the audit of the Fund for the
30,2022 in accordance to section 23 of the Public Audit Act,20l5 which

empowers the General to appoint an auditor to audit on his behalf.

By Order of the

Chair of the mittee

Date:

Results
The results of the

Committee
The members of
changes in the

Auditors
The Auditor
229 of the
Accountants
yearlperiod

xl

I

,t.
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of the County Public Fund accepts responsibility for the Fund's financial
have been prepared using appropriate accounting policies supported by

(IPSAS), and in the manner required by the PFM Act, 2012 and The Homa
Drinks Control Act 2015. The Administator of the Fund is of the opinion

to indicate that the Fund will not remain a going concern for at least the next
the date of this statement.

Approval of financial statements
2022 andThe Fund'.r statements were approved by the Board on

signed

of the lloma Bay County Alcoholic Drinks Control Fund

rt

5. Statement Management's Responsibi lities

Section 167 of
year, the Admi

Public Finance Management Act, 2012 requires that, at the end of each
strator of a County Public Fund established by The Homa Bay County Alcoholic

Drinks Control 2015 shall prepare financial statements for the Fund in accordance with the
standards and prescribed by the Public Sector Accounting Standards Board.

The of the County Public Fund is responsible for the preparation and presentation ofl
the Fund's fi statements, which give a true and fair view of the state of affairs of the Fund for
and as at the of the financial year ended on June 30,2022. This responsibility includes: (i)1
maintaining financial management arrangements and ensuring that these continue to be
effective
with reasonable
and maintaining
statements, and that they are free from material misstatements, whether due to error oi
fraud; (iv) ng the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi making accounting estimates that are reasonable in the circumstances.

reasonable and judgements and estimates, in conformity with International Public Sectoi

The Admini
statements,

Accounting
Bay County

twelve months

that the Fund's
during the
The
Fund, which been relied upon in the preparation of the Fund's financial statements as well as

the adequacy of

In preparing the

systems of internal financial control

Fund's ability contrnue
statements, the Adminisfator of the County Public Fund has assessed th!
as a going concern and disclosed, as applicable, matters relating to the us!
preparation of the financial statements. Nothing has come to the attentiorlof going basis of

of the

Ad

:t ltl

20tt

cH IEFFICER

s.

*

&

s{

N xll

the reporting period; (ii) maintaining proper accounting records, which disclose
at any tirne the financial position ofthe Fund; (iii) designing, implementin!
controls relevant to the preparation and fair presentation of the financialinternal

statements give a true and fair view of the state of Fund's transactionq
ended June 30, 2022, and of the Fund's financial position as at that date.year

further confirm the completeness of the accounting records maintained for thd
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REPORT O THE AUDITOR.GENERAL ON HOMABAY COUNTY ALCOHO
DRINKS L FUND FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your a tion to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statem
are fairly nted in accordance with the applicable financial reporting framewo
account standards and the relevant laws and regulations that have a direct effe

those cha
entity.

with governance for orderly, efficient and effective operations of the

An unmod opinion does not necessarily mean that an entity has complied with a
relevant laws and regulations, and that its internal controls, risk management an
governance ms are properly designed and were working effectively in the financ
year under

The three rts of the report are aimed at addressing the statutory roles an
of the Auditor-General as provided by Article 229 of the Constitution, thresponsibiliti

Public Fina Management Act, 2012 and the Public Audit Act, 2015. The three parts
the report, read together constitute the report of the Auditor-General

REPORT ON

Qualified Opi

cial statements

ness and Effectiveness in Use of Public Resources which considers
r with applicable laws, regulations, policies, gazette notices, circulars
and manuals and whether public resources are applied in a prudent

omic, transparent and accountable manner to ensure Governmen'
ue for money and that such funds are applied for the intended purpose

Effectiveness of lnternal Controls, Risk tr/anagement and Governanc€
iders how the entity has instituted checks and balances to guide interna
This responds to the effectiveness of the governance structure, the risl
nt environment and the internal controls, developed and implemented by

HE FINANCIAL STATEMENTS

ion

I have aud the accompanying financial statements of Homabay County Alcoholic
Fund set out on pages 1 to 20, which comprise the statement of financiaDrinks Contro

position as at 0 June, 2022, and the statement of financial performance, statement ol
assets, statement of cash flows and statement of comparison of budgelchanges in n

and actual unts for the year then ended, and a summary of significant accounting
policies and explanatory information in accordance with the provisions of Article229

Report of the A on Homabay County Alcoholic Drinks Control Fundfor the yeor ended 30 June, 202

efficient,
achieves



of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Homabay County Alcoholic Drinks Control Fund as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with the lnternational Public Sector Accounting Standards (Accrual Basis)
and comply with the Public Finance Management Act, 2012 and the Homa Bay County
Alcoholic Drinks Control Act, 2015.

Basis for Qualified Opinion

1. Fine, Penalties and Other levies

The statement of financial performance reflects Kshs.1,606,000 in respect of fines,
penalties and other levies and as disclosed in Note 1 to financial statements. However,
audit review of the records in respect of liquor licensing fees and other levies collected
revealed the following anomalies:

i. [tlanagement had not mapped all the businesses operating within the County and
failed to maintain a register of all registered liquor businesses;

ii. Failure by revenue collectors to acknowledge in the counter foil receipt book register
the receipt books issued to them for the purpose of collecting Liquor Licenses fees.
ln addition, it was noted that the revenue collectors were re-issued with receipt books
before properly accounting for the previously issued or filled up copies;

iii. Failure to maintain collection control sheets with serial numbers of receipt books for
the licenses provided;

iv. Lack of official receipts issued in respect of cash collections for liquor licensing from
the outlets in support of the amounts collected; and

v. Lack of reconciliations between total revenue collected and revenue banked. ln
addition, banking by the collectors were not verifiable and there were rampant cases
of spending revenue at source before banking.

ln the circumstance, the accuracy, validity and completeness of revenue balance of
Kshs.1,606,000 could not be confirmed.

2. Unsupported Committee Allowance

The statement of financial performance reflects use of goods and services expenditure
balance of Kshs.1,468,011 which as disclosed in Note 2 to the financial statements
includes Committee allowances of Kshs.487,500. However, Management did not provide
for audit review the recommended rates of remuneration of the Committee Members.

ln the circumstances, the propriety of revenue of Kshs.487,500 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Homabay County Alcoholic Drinks Control
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe

Report of the Auditor-General on Homabay County Alcoholic Drinks Control Fund for the year ended 30 June, 2022

2

I-III--



that the audit nce ! have obtained is sufficient and appropriate to provide a basis for
my qualified ron

Key Audit Ma rS

Key audit are those matters that, in my professional judgment, are of most
audit of the financial statements. There were no key audit matters tosignificance in

report in the under review.

LAWFULNESS AND EFFECTIVENESS IN USE OFREPORT ON
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for th matter described in the Basis for Conclusion on LaMulness and
Effectiveness i Use of Public Resources section of my report, I confirm that, nothing else
has come to attention to cause me to believe that public resources have not been
applied lawfull and in an effective way

Basis of Conc USION

Lack of an A Budget

Review of the ment of comparison of budget and actual amount for the period ended
30 June, 2022 led that the Fund did not have an approved budget contrary to the
provision of ulation 31(a) of the Public Finance Management Regulations (County

015 which requires that all revenue and expenditure to be entered in theGovernments),
budget estim

ln the ci , Management was in breach of the law

Basis of Conc uston

CPUBL

The audit was
comply with et

ducted in accordance with ISSAI 4000. The standard requires that I

I requirements and plan and perform the audit to obtain assurance

ieve that the audit evidence I have obtained is sufficient and appropriate
for my conclusion.

for the matters described in the Basis for Conclusions on Effectiveness
s, Risk Management and Governance section of my report, I confirm

about whether the activities, financial transactions and information reflected in the
financial nts are in compliance, in all material respects, with the authorities that
govern them. I

to provide a

REPORT ON FFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVER CE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the procedures
performed,
of Internal Co
that, nothing el has come to my attention to cause me to believe that internal controls,

and overall governance were not effective.risk managem

on Homabay County Alcoholic Drinks Control Fundfor the year ended 30 June, 2022
3

Report of the



Basis of Conclusion

'1. Anomalies in Procurement and Stores Management System

Audit review of procurement processes revealed the following anomalies

i. Lack of pre-qualified list of suppliers and providers of various categories of goods and
services or minutes of the procurement proceedings through which the suppliers were
shortlisted;

ii. Failure to maintain critical procurement documents like tender/quotation opening
registers/minutes, evaluation minutes/reports that indicating due diligence during
award and adjudication stage including but not limited to assessing company's
beneficial ownership, financial capacity and past experiences; certificates of
professional opinions by the head of procurement and executed contract documents;

iii. Goods procured and delivered were not taken on charge in the store's ledgers for
controlled issuance to the user departments; and

iv. Use of cash in the form of temporary imprests to procure goods and services.

ln the circumstances, there was lack of internal controls and equity in the procurement of
goods and services.

2. lneffective Audit Committee

Audit review of records revealed that the Audit Committee did not deliberate upon and
adopt the reports finalized by the internal audit unit.

ln the circumstance, oversight of the Management function of internal controls, risk
management and governance were lacking.

Basis of Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for such internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Report of the Auditor-Generql on Homabay County Alcoholic Drinks Control Fundfor the year ended 30 June, 2022
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activities, fin ncial transactions and information reflected in the financial statements are
in complia with the authorities which govern them, and that public resources are

In addition
statements

applied in an

Those charg

statements

compliance
an effective
and submit

the responsibility for the preparation and presentation of the financihl
scribed above, Management is also responsible for ensuring that the

ve way

with governance are responsible for overseeing the Fund's fina ncial
reporting p , reviewing the effectiveness of how Management monitors complianoe
with relevant legislative and regulatory requirements, ensuring that effective processes
and system
governance

are in place to address key roles and responsibilities in relation tb
risk management, and ensuring the adequacy and effectiveness of the

control envi ment.

Auditor-Gen I's Responsibilities for the Audit

The audit ectives are to obtain reasonable assurance about whether the financial
a whole are free from material misstatement, whether due to fraud or error,

and to issue auditor's report that includes my opinion in accordance with the provisions
of Section 48
Article 229(7)

the Public Audit Act, 2015 and submit the audit report in compliance with
of the Constitution. Reasonable assurance is a high level of assurance, but

is not a gua that an audit conducted in accordance with lSSAls will always detect
a material m ent and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they coulb
reasonably b expected to influence the economic decisions of users taken on the basis
of these fi ial statements.

ln addition to
performed to

the audit of the financial statements, a compliance audit is planned and
a conclusion about whether, in all material respects, the activities,

financial tra ctions and information reflected in the financial statements are ih

the authorities that govern them and that public resources are applied ih
y, in accordance with the provisions of Article 229(6) of the Constitution
audit report in compliance with Article 229(7) of the Constitution.

Further, in pl
compliance, I

ning and performing the audit of the financial statements and audit of
ider internal control in order to give an assurance on the effectivenesB

of internal trols, risk management and overall governance processes and systems in
accordance the provisions of Section 7(1Xa) of the PublicAuditAct,20l5 and submit
the audit rep in compliance with Article 229(7) of the Constitution. tvly consideration qf
the internal lwould not necessarily disclose all matters in the internal control that
might be al weaknesses under the lSSAls. A material weakness is a condition in
which the d gn or operation of one or more of the internal control components does nOt

reduce to a atively low level the risk that misstatements caused by error or fraud in
amounts that be material in relation to the financial statements being audited may

loyees in the normal course ofoccur and be detected within a timely period by emp
performing th

Because of

r assigned functions

its inherent limitations, internal control may not prevent o
misstate and instances of non-compliance. Also, projections of any eval
effectiveness to future periods are subject to the risk that controls may become
inadequate
policies and

of changes in conditions, or that the degree of compliance with the
ures may deteriorate.

on Homabay County Alcoholic Drinks Control Fundfor the year ended 30 June, 2022
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As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintain professional scepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the [\Ianagement.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR .GENERAL

Nairobi

31 March,2023

Report of the Auditor-General on Homabay County Alcoholic Drinks Control Fund for the year ended 30 June, 202 2
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BAY CO ALCOHOLIC DRINKS CONTROL FUND
rta Financial Statements for the r ended June30,2022

7. Statement of Performance for the Year Ended 30th .Iune,2022

(The notes set pages 6 to l9 form an integral part of these Financial Statements)

t,

4............
Name:

Administrator
Name:

Fund Accountant

ICPAK Member Number:

Revenue From lt on-Exchange Tra nsactions

Fines, penalties a d other levies I 1,606,000

Total Revenue 1,606,000

Expenses

1,468,01IUse of goods an< services 2

Total Expenses 1,4681011

137,989Surplus For Tl r Period

OFF,CER

1 3 JAN 2023

*

:\

H,E

I



' Homa Bay ty Alcoholic Drinks Control Fund
Annual Financial Statements for the ended June 2022

8. Statement Financial Position As At 30.Iune 2022

The accounting
of the financial
and signed by:

and explanatory notes to these financial statements form an integral
The Fund financial statements were approved on 2

1

N Name:

Fund Accountant

ICPAK Member Number:
the Fund

HIE
FICER *

2023 l:'

'lr-,:\

2

Assets

Current Assel

178.872Cash and Cash iquivalents J

Total Assets 178,872

Net Assets

rmlus 178,872Accumulated I

ls and Liabilities 178,872Total Net Assr

o

31

3



HOMA BAY CO ALCOHOLIC DRINKS CONTROL FUND
Annual Financial Statements for the r ended June30,2022

9. Statement in Net Assets for the year ended 30th June 2022

Name: Name:

Fund Accountant

ICPAK Member Number:

Administrator the Fund

I lll

+'
!!

3

Balance As At I luly 2O2l 40,883 40.883

Surplus For the eriod 137,989 137.989

Balance As At 3 t June2O22 178,872 178,872

.t

H I
eR

JAN
zoa

I



Cash florvs from rpernting activities

on-Exchange Tr:rnsactionsRcvcnuc From I
I 1,606,000Fines, penalties a d other levies

l,(r06,000Total rcceipts

Payments

2 I ,468,01 IUse of Goods an< Services

137,989Nct cash flolvs fr rm oper:rting activitics

137,989Nct Incrcase in ( ash and Cash Equivalents

40 8 83Cash and Cash E uivalents as at I Jl:Jy 2021

178,872Cash:rnd Cash I quivalents as at 30 Junc2022 J

HI
OFFI

13 JA

ITOMA BAY CO ALCOIIOLIC DRINKS CONTITOL IIUND
Annual Rcport Financial Statcntcnts for thc cndcd Junc 30 2022

10. Statcmcnt of Florvs for thc Ycar Ended 30 Junc 2022

(IPSAS 2 allows
but encow"ages t,

Fund to present the cash Jlow statement using the direct or indirect method

direct method. PSASB also recontnrcnds the use of direct method o/'cash flow
preparation. illustralion assume., direct melhod)

Name:

Administrator thc lruncl

Name:

Fund Accountant

ICI'AK Membcr Number:

4

Notc
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HOMA BAY COUNTY ALCOHOLIC DRINKS CONTROL FUND
Annual Report and tr'inancial Statements for the yerr ended June 30, 2022

11. Statement ofComparison of Budget and Actual Amounts for the Period

a B c=a+b d e=c-d f=dlc oh

Receipts Kshs. Kshs. Kshs. Kshs Kshs.

Fines, penalties and other levies 0 0 0 1,606,000 0

Total Receipts 0 0 0 1,606,000 0

Payments

Use of Goods and Services 0 0 0 1,468,011 0

Total Payments 0 0 0 (1,468,011 ) 0

Balance 0 0 0 137,989 0

Budget notes

l. Provide explanation of dffirences between actual and budgeted amounts (l0o% over/ under) IPSAS 24.14

2. Provide an explanation of changes between original and final budget indicating whether the dffirence is due to reallocations or
other causes. (IPSAS 24.29)

3. Where the total of actual on comparable basis does not tie to the statement of financial performance totals due to dffirences in
accounting basis(budget is cash basis, statement offinancial performance is acuual) provide a reconciliation.

5

Receirlt/Payments

Original
Budget

Adjustment
s

Final
Budget

Actual on
Comparable
Basis

Buclget
Renlizntion
Difference

'% of
Rcalizati
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Homa Boy Alcoholic Drinks Control Fund
Annual and Financial Statements for the ended June 30, 2022

12. Notes the Financial Statements

Alcoholic Drinks Confrols Fund is established by and derives its authority
from Alcoholic Drinks Control Act 2015. The Fund is wholly owned by the
Govemment and is domiciled in Kenya. The Furd's principal activity is to

from the effect of alcoholic drinks while giving the traders on this substances
to operate their businesses.

of compliance and basis of preparation

presented

financial statements have been prepared in accordance with and comply with
Public Sector Accounting Standards (IPSAS). The financial statements are

Kenya shillings, which is the functional and reporting currency of the Fund. The
have been consistently applied to all the years presanted.

The statements have been prepared on the basis of historical cost, urless stated

l. General

Homa Bay
and
Homa Bay
protect the
a regulated

)

The Fund'

otherwise.
statements

IPSASB
This was

prepared on accrual basis.

3. Ado ofnew and revised standards
(i) new standards and amendments to published standards effective for the year

Jane2O22ended

castr flow statement is prepared using the direct method. The financial

the application date of standards from ls January 2022 owingto Covid 19
to provide entities with tirne to efTectively apply the standards. The deferral was

set for ls J ?423

(ii) New amended standards and interpretations in issue but not yet effective in the
30 June 2022

IPSAS 4I
The objective of IPSAS 4l is to establish principles for the financial
reporting of financial assets and liabilities that will present relevant
and useful information to users of financial statements for their
assessment of the amounts. timing and uncertainty of an Fturd's
future cash flows.
IPSAS 4l provides users of financial statements with rnore useful
information than IPSAS 29,by

. Applying a single classification and measurement model for
financial assets that considers the characteristics ofthe asset's
cash flows ald the objective for which the asset is held;
. Applying a single forward-looking expected credit loss
rnodel that is applicable to all financial instruments subject to
impairment testing; and
. Applyrng an improved hedge accoturting model that
broadens the hedging arrangements in scope of the guidance.
The rnodel develops a strong link between an Fturd's risk
management strategies and the accounting treatment for

Applicable: I January 2023:

instruments held as of the risk

6
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Homo Bay Alcoholic Drinks Control Fund
Annual Financial Statements for the ended June 30,2022

IPSAS 422

Benefits
Applicable: I't January 2023
The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a

reporting Fund provides in its financial statements about social
benefits. The information provided should help users of the financial
statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Fund;
(b) The key features ofthe operation of those social benefit schemes;

and
(c) The impact of such social benefits provided on the Fund's
financial performance, financial position and cash flows.

Social

Amendments
Other
resulting from
41, Fi
Instruments

Applicable: lst January 20232
a) Amendments to IPSAS 5, to update the grridance related to

the cornponents of borrowing costs which were inadvertently
omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regardingillustrative examples on
hedging and credit risk which were inadvertently omitted
when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to trydate the guidance for
accounting for financial guarantee confracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classiffing
financial instruments on initial adoption of accrual basis IPSAS
which were inadvertently omitted when IPSAS 4l was issued.

to
IPSAS

Ireses
inancial

Other impro,
to IPSAS

Applicable Is lanuary 2023
o 1PS,4S 22 Disclosure of Financial Information about the General

Government Sector.
Amendments to refer tothe latest System of National Accounts (SNA
2008).
o 1PSI,S 39: Employee Bene.fits
Now deletes the term composite social security benefits as it is no
longer defined in IPSAS.
o IPSAS 29: tr'inancial instruments: Recognition and

Measurement
Standard no longer included in the 2021 IPSAS handbook as it is now

IPSAS 4l which is from I't J 2023
IPSAS 43

IPSAS 44
Current Ass

Applicable Is January 2025
The standard sets out the principles forthe recognition, measurement,
presentation, and disclosure ofleases. The objective is to ensure that
lessees and lessors provide relevant information in a manner that
faithfully represents those transactions. This information gives a
basis for users of financial statements to assess the effect that leases

have on the financial position, financial performance and cashflows
ofan Fund.
The new standard requires entities to recognise, measure and present

infonnation on of use assets and lease liabilities.
Applicahle I't January 2025
The Standard

Non-
Held

7



Homt Bay
Annual

(iii)Early
The Fund

Alcoholic Drinks Control Fund
and Financial Statements for the ended June30,2022

of standards
early - adopt any new or arnended standards in year 2022

Operations

for
Di

Assets that rneet the criteria to be classified as held for sale to be
measured at the lower of carrying amount and fair value less costs to
sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be
presented separately in the statement of financial position and the
results ofdiscontinued operations to be presented separately in the
statement of financial

8
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Homo Bay Alcoltolic Drinks Control Fund
Annual and Financial Statements for the ended June 30,2022

Signifrcant Policies
a) Revenue

i. Revenue non-exchange transactions

Transfers other government entities

Revenues
value and

The Fund's
disclosed

tlre transfer free from conditions and it is probable that the economic benefits or service
potential to the asset will flow to the Fund and can be measured reliably

ii. Revenue exchange transactions

Interest
Interest
estimated
carryrng The method applies this leld to the principal outstanding to determine
interest each period

b) Budget
The original
Subsequent
accordance

for FY 2021-2022 was approved by the County Assembly on 30 June 2021

sions or additional appropriations were made to the approved budget in
with specific approvals from the appropriate authorities. The additional

are added to the original budget by the Fund upon receiving the respective
approvals order to conclude the final budget.

budget is prepared on a different basis to the actual income and expenditure
the financial statements. The financial statements are prepared on accrual basis

uslng a based on the nature of expenses in the statement of financial performance,
whereas budget is prepared on a cash basis. The amounts in the financial statements were
recast from accrual basis to the cash basis and reclassified by presentation to be on the same

basis as approved budget. A comparison of budget and actual amounts, prepared on a

s to the approved budget, is then presented in the statement of comparison of
budget and amounts

In addition the Basis difference, adjustments to amounts in the financial statements are also
made for in the formats and classification schemes adopted for the presentation of
the statements and the approved budget.

to reconcile the actual amounts on a comparable basis included in the statement of
/of budget and actual amounts and the actuals as per the statement of financial
has been presented under section 1l of these financial statements

non-exchange transactions with other government entities are measured at fair
on obtaining control ofthe asset (cash, goods, services and property) if

is accrued using the effective yield method. The effective yield discounts
cash receipts through the expected life ofthe financial asset to that asset's net

A
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Homo Bay Alcoltolic Drinks Control Furul
Annual and Financial Statements for the r ended June30,2022

Summary Sig nilic a nt Acc o u nting Po lic ies ( Co ntin ued)

c) plant and equipment
All property plant and equipment are stated at cost less accumulated depreciation and
lmpalrment Cost includes expenditure that is directly attributable to the acquisition of
the items. significant parts of property, plant and equipment are required to be replaced

Fund recognizes such parts as individual assets with specific useful lives andat intervals,
depreciates
recognized
recognition

accordingly. Likewise, when a major inspection is performed, its cost is
the carrying amount of the plant and equipment as a replacement if the

are satisfied. All other repair and rnaintenance costs are recognized in
surplus or as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal on the asset is initially measured at its fair value.

d) ble Assets
Intangible acquired separately are initially recognized at cost. The cost of intangible
assets in a non-exchange transaction is their fair value at the date ofthe exchange
Following recognition, intangible assets are carried at cost less any accumulated

and accumulated impairment losses. Internally generated intangible assets,
excluding
surplus or
The useful

ized development costs, are not capitalized and expenditure is reflected in
in the period in which the expenditure is incurred.

of the intangible assets is assessed as either finite or indefinite.

a) instruments

Finoncitl
Initial and measurement
Financial within the scope of IPSAS 29 Financial Instruments: Recognition and

are classified as financial assets at fair value through surplus or deficit, loans and
receivables, ty investrnents or available-for-sale financial assets, as appropriate.
The Fund the classification of its financial assets at initial recognition.

Loans and
Loans and es are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are

measured at amortized cost using the effective interest method, less impairment.
Amortized is calculated by taking into account any discormt or premium on acquisition
and fees or
impairment

costs that are an integral part of the effective interest rate. Losses arising from
recognized in the surplus or deficit.

l0



Homa Bay Alcoholic Drinks Control Fund
Annual and Financial Statements for the ended June30,2022

Summary Accou nting Po licies (Co ntinued)

maturity.
cost using

initial measurement, held-to-maturity investments are measured at amortized
effective interest method, less impairment. Amortized cost is calculated by taking

into account discount or premium on acquisition and fees or costs that are an integral part

Non-derivati
classified as

of the
deficit

Impairment
The Fund
asset or a

or deficit w
amortizati process.

Amortized
and fees or

financial assets with fixed or determinable payments and fixed maturities are

to maturity when the Fund has the positive intention and ability to hold it to

interest rate. The losses arising from impairment are recognized in surplus or

assets
at each reporting date whether there is objective evidence that a financial

of financial assets is impaired. A financial asset or a Fund of financial assets is

using the effective interest method. Gains and losses are recognized in surplus
the liabilities are derecognized as well as through the effective interest method

Default
r
F
/
F

deemed to impaired it and only if, there is objective evidence of impairment as a result of
one or more that has occurred after the initial recognition ofthe asset (an incurred 'loss
event') and loss event has an impact on the estimated future cash flows of the financial

of financial assets that can be reliably estimated. Evidence of impairment mayasset or the
include the indicators:

The

The

or a Fund ofdebtors are experiencing significant financial difificulty
delinquency in interest or principal payments

that debtors will enter bankruptcy or other financial reorganization
data indicates a measurable decrease in estimated future cash flows (e.g.

arrears or economic conditions that correlate with defaults)

Financial

Initiol and measurement
Financial within the scope of IPSAS 29 are classified as financial liabilities at fair
value surplus or deficit or loans and borrowings, as appropriate. The Fund determines
the classi of its financial liabilities at initial recognition

All liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and
After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized

changes

is calculated by taking into account any discount or premitrm on acquisition
that are an integral part of the effective interest rate.

ll



Homa Bay Alcoholic Drinks Control Fund
Annual and Financial Statements for the ended June 30, 2022

Summary S ig ni/ic a nt Ac c o u nting Po licie s (Co ntinued)

at cost upon initial recognition. To the extent that inventory was received
transactions (for no cost or for a nominal cost), the cost of the inventory

expects some or all of a provision to be reimbursed, for example, under an

, the reimbursement is recognized as a separate asset only when the

not recognize a contingent liability but discloses details of any contingencies in
the financial statements, unless the possibility of an outflow of resources

ernbodlng benefits or service potential is remote.

is its fair at the date of acquisition.

Costs in bringing each product to its present location and conditions are accounted for,
as follows

purchase cost using the weighted average cost method
and work in progress: cost of direct materials and labour and a proportion

of overheads based on the normal operating capacity, but excluding
costs

b)
Inventoryis
through non

After initial
However, to

Where the
insurance

The Fund
the notes

, inventory is measured at the lower of cost and net realizable value.

nominal
cost.

extent that a class ofinventory is distributed or deployed at no charge or for a

that class of inventory is measured at the lower of cost and current replacement

Net value is the estimated selling price in the ordinary course of operations, less the
estimated of completion and the estimated costs necessary to rnake the sale, exchange, or
distribution.

Inventories recognized as an expense when deployed for utilization or consumption in the
of operations of the Fund.ordinary

c)
Provisions
result of a

recognized when the Fund has a present obligation (legal or constructive) as a

event, it is probable that an outflow of resources embodying economic benefits
or seruce will be required to settle the obligation and a reliable estimate can be made

of the of the obligation.

relm is virtually certain.

The relating to any provision is presented in the statement of financial performance
net ofany

Contingent

t2



Homo Boy Alcoltolic Drinks Confiol Fund
Annual and Financial Statements for the r ended June30,2022

Summary Of Ac c o u nting Po lic ies (Co ntinue d)
Contingent

The Fund does recognize a contingent asset, but discloses details ofa possible asset whose
existence is on the occurrence or non-occurrence of one or more uncertain future
events not w y within the control of the Fund in the notes to the financial statements.
Contingent
reflected in

are assessed continually to ensure that developments are appropriately
financial staternents. If it has become virtually certain that an inflow of

economic or service potential will arise and the asset's value can be measured reliably,
the asset and related revenue are recognized in the financial statements of the period in

occurs.which the

d) and purpose of reserves

The Fund and maintains reserves in terms of specific requirements.

in accounting policies and estimatese)

The Fund zes the effects of changes in accounting policy reffospectively. The effects of
changes in
impractical.

ng poliry are applied prospectively if retrospective application is

0 benefits - Retirement benefit plans

The Fund retirement benefits for its employees and directors. Defined contribution
oyment benefit plans under which an Fund pays fixed contributions into aplans are post

separate (a fimd) and will have no legal or constructive obligation to pay further
the fi.rnd does not hold sufficient assets to pay all employee benefits relating to

employee in the current and prior periods. The contributions to firnd obligations for the
payment of
payable.

benefits are charged against income in the year in which they become

Defined plans are post-employment benefit plans other than defined-contribution plans.
The defined fi.urds are actuarially valued tri-annually on the projected unit credit method
basis. identified are recovered through lump sum payments or increased future
contributions proportional basis to all participating employers. The contributions and lump
sum reduce the post-ernpl oyment benefi t ob I i gati on.

s)F currency transactions

contributions

Transactions foreipgr currencies are initially accounted for at the ruling rate of exchange on
transaction. Trade creditors or debtors denominated in foreign curency are

reported at statement of financial position reporting date by applying flre exchange rate on
that date. differences arising from the settlement of creditors, or from the reporting
of creditors rates different from those at which they were initially recorded during the period,
are as income or expenses in the period in which they arise.

l3
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Homa Bay Alcoholic Drinks Control Fund
Annual and Financial Statements for the ended June 30,2022

Summnry Sig niftcant Accou nting Po licies (Continued)
ing costs

Borrowing
equipment.

are capitalized against qualifying assets as part of property, plant and
borrowing costs are capitalized over the period during which the asset is being

Members
CEO and

acquired consffucted and borrowings have been incurred. Capitalization ceases when
of the asset is complete. Further borrowing costs are charged to the statement of

financial

i) parties

The Fund a related party as a person or an Fund with the abili6, to exert control
indi or jointly, or to exercise significant influence over the Fund, or vice versa.

key management are regarded as related parties and cornprise the directors, the
managers

i) and cash equivalents

Cash and equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly
readily con

invesEnents with an original maturity of three months or less, which are
,le to known amounts of castr and are subject to insignificant risk of changes

in value. account balances include amounts held at the Central Bank of Kenya and at

vanous banks at the end ofthe financial year. For the purposes ofthese financial
statements,
authorised
the end of financial year

figures

and cash equivalents also include short tenn cash imprests and advances to
officers and/or institutions which were not surrendered or accotmted for at

k)

Where

Co

comparative figures for the previous financial year have been amended or
to conform to the required changes in presentation.

I)E after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

m) and Holding Fund

The Fund i
Act,2015

a County Public Fund established by Homa Bay County Alcoholic Drinks Control
the Department of Trade, lndustrialization, Cooperative and Investment. Its

ultimate is the County Government of Homa Bay

n)

The statements are presented in Kenya Shillings (Kshs).

t4
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Homo Bay Alcoholic Drinks Control Fund
Annual and Financial Statements for the ended Jtne30,2022

Surunory Of Ac c ou nting Po lic ie s (Co ntin ued)
{. judgments and sources of estimation uncertainty

of the Furd's financial statexnents in conformity with IPSAS requires
management
of revenues,

make judgments, estimates and assumptions that affect the reported amounts
assets and liabilities, and the disclosure of contingent liabilities, at the

end ofthe period. However, uncertainty about these assumptions and estimates could
that require a material adjustrnent to the carrying amount of the asset orresult in

liability in future periods.
state dl j estimates and assumptions made e.g.

a) Estimates assumptions - The key assumptions concerning the future and other key
sources of uncertainty at the reporting date, that have a significant risk of causing a

material adj to the carrying amounts of assets and liabilities within the next financial
below. The Fund based its asstunptions and estimates on parameters

the consolidated financial statements were prepared. However, existing

The

year, are
available
circumstances assumptions about ftlture developments may change due to market changes
or arising beyond the control of the Fund. Such changes are reflected in the
assumptions they occur. IPSAS 1.140.

b) Useful and residual values
The useful li
inform

of the asset based on the assessment of experts employed by the Fund
of the asset, its susceptibility and adaptability to changes in technology and

processes
The
A

of the processes in which the asset is deployed
of fimding to replace the asset

the market in relation to the asset

c) Provisions
Provisions raised and management determined an estimate based on the information

onal disclosure of these estimates of provisions is included in Note xxx.
Provisions measured at the management's best estimate ofthe expenditure required to settle

at the reporting date and are discounted to present value where the effect is
rnaterial

and residual values of assets are assessed using the following indicators to
future use and value from disposal:

Changes

the

available.

l5
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Cash florvs from operating activities

llcvenuc From I on-Exchange Transactions

1,606,000Fines, penalties a Ld other levies I

I,(r06,000Total rcceipts

Payments

2 I ,468,01 IUse of Goods an Services

137,989Nct cash llorvs f om operating activities

Nct lncrcasc in lash and Cash Equivalents 137,989

40.883Casli and Cash I ltrivalents as at I Jtrly 2021

J 178,872Cash and Cash iquivalents as :rt 30 .Iunc2022

13
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Annu:rl Financial St:rtcmcnts for thc r cnded Junc30,2022

10. Statcmcnt of Florvs for thc Ycar Ended 30 Junc 2022

(IPSAS 2 allows Fund to present the cash flow statemenl using the direct or indirect method
but encourages direct method. PSASB also recontmends the use of direct method o/'cashJlow
preparal ton. illuslration assumes clirect method)

f /.'-,

N

Adrninistrzrtor f tlrc Itund

Name:

Fund Accountant

ICI'}AK Member Number:
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Note
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Homa Bay Alcoholic Drinks Control Fund
Annual and Financial Statements for the ended June 30,2022
Other

4. balances

a) Nature related party relationships

Entities
exercise
Related
The

other parties related to the Fund include those parties who have ability to
or exercise significant influence over its operating and financial decisions.

include management personnel, their associates and close family members
is related to the following entities

Bay County Government;
of Trade, Industrialization, Cooperative Development and Investment,

d) Board TrusteeV Alcoholic Drinks control committee; etc

b) transactions

c) Key remuneration

d) Due related parties

a) The
b) The
c) Key

Transfers from Related Parties' 0

Transfers'[o Related Parties 0

Board Of ' rustees 0

Key Mana :ement Compensation 0

Total 0

Due From 'arent Ministry 0

Due From )ounty Goverrunent 0

Total 0

17
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Homa Alcoholic Drinks Control Fund
Annual and Financial Statements for the
Other Continued

partiese) Due to

5. risk management
The Fund'
risks and

minimise
levels of
credit is extended to customers with an established credit history

The Fturd'

a) Credit
The Fund
pay
with

position,
external
the
by the
economic

The
Fund's
obtained is up as follows:

The

Due To Pi rent Ministry 0

Due To C )urrty Government 0

Due To K ry Management Personnel 0

Total 0

At 30 Jun 2022

Bank Bala ces t78,\',t2 178,872 0 0

Total 178,872 178,872 0 0

trading.

18

ended June30,2022

vities expose it to a variery of financial risks including credit and liquidity
of changes in foreign curency. The Fund's overall risk management

on unpredictability of changes in the business environment and seeks to
potential adverse effect of such risks on its performance by setting acceptable
The Fund does not hedge any risks and has in place policies to ensure that

risk management objectives and policies are detailed below

exposure to credit risk, which is the risk that a counterparty will be unable to
in full when due. Credit risk arises from cash and cash equivalents, and deposits
as well as ffade and other receivables and available-for-sale financial

assesses the credit quality of each customer, taking into accoturt its financial
experience and other factors. Individual risk limits are set based on internal or

in accordance with lirnits set by the directors. The amounts presented in
of financial position are net of allowances for doubtful receivables, estimated

s management based on prior experience and their assessment of the current

amount of financial assets recorded in the financial statements representing the
um exposure to credit risk without taking account ofthe value of any collateral

urder the fully performing category are palng their debts as they continue
credit risk associated with these receivables is minimal and the allowance for



i

<.
a

.

Accumulat d surplus 178,872

Total fund 178.872

Total borrc vings 0

Less: cash rd bank balances ( 178,872 )

Net debt(e cess cash and cash equivalents)

Gearing o.o%

Homa Bay Alcoholic Drinks Control Fund
AnnuaI and Financial Statements for the ended June 30, 2022

amounts that the Fund has recognised in the financial statements is considered
adequate to any potentially irrecoverable amoturts.

The board sets the Fund's credit policies and objectives arrd lays down parameters
within the various aspects of credit risk management are operated.

b) Capital management
The of the Fund's capital risk management is to safeguard the Fund's ability to
continue as going concern. The Fund capital structure comprises of the following funds

t9
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Homa Alcoholic Drinks Control Fund
Annual and Financial Statements for the ended June 30,2022

on Follow up of Prior Year Auditor's Recommendations

comments
is the summary of issues raised by the external auditor, and management
were provided to the auditor. We have nominated focal persons to resolve

13.

The

the various as shown below with the associated time frame within which we expect
the issues resolved.

This is the time the Fund is being audited
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