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l. Acronyms end Glossary of 'ferms

lCPAK

/Ffi.S

Iv{D

PFM

PS4S8

WASREB

NARWASSCO

WSTF

CRVWWDA

WRA

NRW

NSSF

FY

J]CA

I ns t i t ut e oJ' C er t ifi e d P ub I i c A ccount ant s of' K e nya

Inl ernat ional Financial Reptrt ing Standalds

Managing Director

P ub I ic F inanc ial Mcrutgement

Public Seclor Accounting Starulards Board

Waler Semices Regulatory Butrd

NarckWaler and kwerage Compny Limited

lilater Seclor Trust Fund

Central Rft Yalley Water Works Development Agency

ll/at er Resources Aul hor ity

No*Reveme llater

National Social Security Fund

Financial Year

Japnese Internot ional Corporal ion Agency

l
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2. tity Information

Beckgro

Narok *

Vision:
Water ald

Mission:
To provi
develo

Princi
The
own,

regulati

d hformetion

and Sewerage Sery ces Company IfiUted NARWAssCo a pub c colnpany lml ted byL )
shares and estab ed

Commi

sh on 7l bruary
.)

006 lmder the Com Tpan es Ac cap 4 aw o Ketrva.2 F t. 68 S

NARW O is licenced by the Water Services Reguluuy Board, (Water Act 2016) to carry out its firnction
as a wft sertvicp provider. At county level, NARWASSCO is represented by the Cormty Exccutive

lt-{shbf fq Environnrnt. Water, Ndursl Resources and Climae Change who at together with
board of ls responsible for the general poliry md sraregic directiqr of the company. NARWASSCO
is domiril in Nalok, Kenya and has schemes in Ololulung'a and currently undertaking Suswa and Kilgoris

a

Crage services for all

effccdve water and sewerage services in Narok town and its environs for socio-economic

acfivity of NARWASSCO is to supply affodable, clean water and sewersge services to Narok
It{g'a town and its environs in a financially sustainable manner and within government

TO maintain and expand water and sanitation infrastructure so as to increase water service

coverBge

To eqsure Effective and Efrcient Water Supply md Selitation in the plan period

TO erhance financial and comrnercial sustainability in order to facilitate infrastructure
d*elopment and opertional efficiency ofthe cunpany.
TO strengften internal Focesses and bnritd I strqrg and committed team ofhumm resource

thE enhances efficiency in service delivery
To ersure the Provision of high-Quality Water and Sewerage Services at a cost -Effective
Rte to the Satisfaction of the Stakebolders.

To euhmce Envirormwntal Mmagenrnt.
To erihence Social Inclusivity.
TO fopter collaboration with actors and stakeholders for increased commitrnent and
partioipation towards delivering the meldate of the company.

a

a

a

a

a

a

a

Dircctors.

c

I
2
3

4
5

6

7

H
H
H

R.qanke Ole Srnante
Solomon Ole Moriaso
Leboi Ole Liarika
Mary Njoki
Gabriel Mibei

Jc* na Rotich
change

Appointed on lOb February 2023
Ap,pointed on 10th February 2023
Appointed on l0e February 2023
Apointed on lO'b February 2023
Apointed on lOth February 2023
CEC Waer, Environrnent Naturd Resorrces and

Chairmrr
Member
Mernber
Member
Mernber
Member

Justrs Parsamae Lemein Secretsry Managing Drector

Objcctivcs

lv
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Regbtered Oflice
OLD TOWN COUNCIL OFFICES
Alorg MAU-NAROK Rmd Opposite Nrok Refcrral Hospital
P.O. Box 935-20500
Nrok, KENYA

Corporete Heedq urrters
P.O. Box 935-20500
OLD TOU/N COUNCIL OFFICES
Opposite Narok refErral hospital
Narok, KENYA

Corpontc Cotrtrcls
Telephone: (+25 4) 727 5007 0O

E-mail : narokwater@ahoo. com
Wcbsite: www. narwassco.co. ke

Independent Auilitor
Auditor General

The Office of the Auditor General

Anniversarlr Towers, University Way
P.O. Box 30084GPO 00100

Nairobi, Kenya

Principel Legal Advisers
The Attomey General

State Law Office, Harambee Avenue
P.O. Box 40112

City Square 00200

Nairobi, Kenya

Corponte Benkers
l. National Bank Limited

Narok Branch
P.O. Box 348-20500
Narolg Kenya

2. Coqeruive Bmk
Naok Brmcb
P.O BOX 632-20500
Narok, Kenya

3. SafricomMPESA
Paybill No. 526560
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3. Tha rd of Directoni

Hon. Rapanke Ole Samante

.l
"'J s

I

I

Hon. Bishop Rapanke Ole Samante was bom on

l3e November 1978 and serves as fre Board

Chairman. He holds a Dploma of Business

Management from Greatsta Universily of Kenya.

He has vast experience in Tourism sector as lour
guide and rising to a level of management.

Further, he pursued politics from 2013-2022

elected as an MCA Representing Ildarnat ward.

He held various positions in the assembly such as

chairman finance and economic planning from

2013-2017 and Chairman budget and

appropriation committee from 201'l -2022.

He has been a pastor from 2004-2010 of
Community Christian Church (CCC) From 2010-
2023 he has been an apostle curremdy he serves

as a regional Bishop inthe same &rrcminsfion.
He has been very instrumental in improving
water service provision in Narok county working
closely with the Govemor.

n LifeChris

He re in the boardsents Reli 10us comm

Hon. Solomon Ole Moriaso was bom on 31't

December 1965 and serves as the Board member

and chairperson of Finance and administration

committee. He Holds Pl teaching qualifications

rising to a level of a Head teacher in Majimoto
Primary School

Further he was elected as councillor representing

Majimoto ward in the defunct Narok county

council from 1 997 -20 I 2.

In the county council he served as chairperson

finance committee for 8 years and Chairman

Narok county council for 3 years.

He represent the business community in the

Board.

Hon. Solomon Ole Moriaso

VI
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Hon. Leboi Ole Liarika

!

Hon. Leboi Ole Liarika was born on 02 February
1972 and serves as the Board mernber and

chsirperson of Technical Comnuttee. He has vast
experience in Politics and service to the public.
He served as an elected councillor from 2007-
2013 representing Emarti Ward in defunct
Transmara county council.

He represents the business community in the

board.

Hon }Iery Njoki

Hon Mary Njoki Wangai was born on l6th May
1977 ard serves as lhe Board mernber and
chairperson of Audit committee. She has vast

experience in teaching and worked as a secretary

in a Non-Govemmental Organization (NGO)
World concern.

She furtlrer pursued politics and was nominated

to the Narok county assembly as an MCA
representing Minority and Gender.

She represent the Gender and special interest in
the board.

Hon. Gabriel Korir Mibei

Hon. Gabriel Korir Mibei was born on 27u

Sepember 1970 and s€rves as the Board
member. He has vast experience working with
the defimct Transmara county council social
services Officer later worked with Mara
conservancy's as public relations officer further
he worked as a peace csravan in charge ofTrans-
Kuria underUSAID.
He further pursued politics and was Elected to
the Narok county assembly as an MCA
representing Angata Barikoi ward from 2017-

2022.HonMibei was a chairperson for children's
ard culturc committee and also worked in
national executive committee in charge of
athletics County assembly's sports association.
He represent special interest in the board.

vll
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t Kiplengrt Johena

I

!I

I

Mr Rotich Kiplangat Johana was born on 20tn

January 1987 He holds Bachelor Degree in
Education and currantly pursuing a Masters in
Public Administration.
He has sewed in Teachers Service Commission
(TSC) for 8 years 2014-2022.
Mr Rotich serves as the Board mernber.

He currently serves as the Courty Executive
Committee Member (CECM) In-charge of Water,

Environment Energy, Natural resources and

Climate change.

He represents the county government of Nrok in
the board.

Mr. Jus s Prrsamae Lemein

Mr Justus Parsamae Lemein was born on 8u

August 1994.

He holds a Master's of Science Degree in project

management from Jomo Kenyatta University of
A griculture and Technol ogy

He holds a Bachelor's Degree in Civil and

Structural Engineering from Kenyatta University
Mr Lemein has over five years' experience in
project management working as project rnanager

d CRVWWDA for African Developmant Bank

fimded projects.

He is registered as a graduate engineer in the

Engineers Board of Kenya (IEBK)
He was appointed as the Managing Director of
the company in February 2023

Mr Lernein serves as the board secretary

Annuel

I

\
,/
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{. Key Menagement Team

ruSTUS PARSAMAELEMEIN

MANAGING DIRECTOR

tr,tr lustus parsamae temein was born on 8b August

1994.

He holds a Master's of Science Degree in project

management from Jomo Kenyatta University of
Agriculture and Technology

He holds a Bachelor's Degree in Civil and Structural

Engircering from Kenyatta Univenity
Mr Lemein has over five years' experience in project

managoment working as project manager al

CRVWWDA for African Development Bank funded

pojects.
He is registered as a graduat€ engincer in the Engineers

Board of Kenya (IEBK)
He was appointed as the Managing Director of the

company in February 2023

JOELTUMATETARAKWAI

C OMI}TERCIAL ITIANAGEN.

I

lrlr. Joel Turnate Trakwai was born on l't January l99l
He hr< Bachels's Dcgrec in Busincss Mmagement
(Accounting option) from Maasai Mara university and

currently pursuing Master's in business management

(Accormting option) Aom Moi University.
Mr Tarakwai has woked as Drector for youth afiairs and

Direcrq firance Aom 201&2023
He was appointed as the Commercial Manager and head of
finurce in February 2023 fcr the company.

tx
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w
I I

DAVIES TARKASTI
TECIINICAL MANAGER

Mr Davies Trkash was bmn on ld Jmury 1967.

He holds a Diploma in Waer Sup,pliers Constructions from

Kerrya Water Institute (KEW) in 1988

He also holds rwo certificates from JICA international

centre Yokohama in urban water works angineering in 2016

Hc has vast expcriencc in the water soctor spflming over 18

ye0rs

Mr Tarkash is seconded to the corrpany Aom County

Govemm€rrt of Narok and crurently serving the compmy as

a Tedmical Manager.

SIAMETOKIREU
RESOURCEAND

'IMSTRATION 
MANAGER

NDR.EW

ruMAN

Mr. An&ew Siameto Kireu was bom on 25s December

1986.

He holds a Bachelor of Science in Humm Resoruce

Management. From Maasai Mara University.

Currently pursuing Masters of Science Hurnan Resource

Managerncnt from Maasai Mra University.

Mr. Kireu is a Certified lfumm Resource Professional

(CHRP) and a Mernber of Institute of Humm Resource

Management (IHRM).
He post Over 7 years' cxpcricnce in managernent both

Governmmt institutions and donor fimded projects,

He currently sen'es the Conpany as lfurnan Resource and

Adrrini srration Mmager.

x
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T

I

5. Chrirrnen's Stetement

This Armual 202212023 Report showcasss our solid results and highlights rhe forward-looking,

innovative organization we have become. Despite facing substantial economic challenges both in the

global and at home, we managed to navigate these hitches and deliver excepional outcomes. The

year pes€nted us with tough operating conditions, including chmges in torationq political unc€rtainty

surrounding the elections and a significant economic slowdown compounded by rising inllation and

currency depreciation. However, despite these obstacles, we are pleased to see the outstanding results

the company has achieved.

Foremost, I want to appreciate the new County Government of Narok under the leadership of His

Excellency the Governor Hon Patrick Ole Ntutu for the support that he has so far granted the

Company. We sincerely appreciate His Excellency the Govemor for the rehabilitation of the

Ilmashariani water springs, Punps servicing and fie completion of Suswa Town waler foject this

has enable the company inject additional 5000M3 of waler to the system. I also express my gatitude

to the Governor for his commitrnent to ensuring access lo clean water for all residents in Narok town,

Ololulunga town and most recertly Suswa toum by making provision of water as his top agenda We

can be sure that in this dispensation we will continue enjoying a supportive relationship for the

interest ofthe residents ofNarok.

Corporete govemrnce and sustainebility

Narok water and Sewerage Company Limited is fully committed to managing its business in a

sustainable way and upholding the highest standards of ethics and corporate govemance practices.

The Board of Drectors is ultimarely accountable for the performance of the Company, appreciating

that sffiegy, risk, performance and sustainability are inseparable.

xl
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our gofe e framework is based on the principles contained in Water Services Regulatory Board

(wA ) rcgulations and we are satisfied that the Company has applied those principles during the

yeat revlew

Financla Per{ormance

Despite economic obstacles experienced during the year, the Company managed to close with a

growth o 6%o ftom the pevious financral year. This has been a result of increased water production

from tln

Suswa gr

cd dernand of water both from existing customers and new customers in areas like

Narok town environs the company also managed to obtain a new sewer tarifl

The Com is still looking forward to reach more new areas within Narok County and continue to

deliver amount of water to the residents whose quality is assured to be high. We anticipate

to servo re custom€rs wrth enough potable water and bring on board more development parhers

who wi ist the Company to move forward and achieve its Vision and Mission

In closin

To all o stakeholden, and in particular government and regulatory bodies with whom we

y consult, I would like to say that we geatly appreciate their support and willingrress to

ug as we move forward logether to make the future an even better one for all

S

Hon. Bis p Rapanke Ole Samante

Board of Directors Narok Water and Sewerage Services Company Limited.

contrn

engage

Thank

31

Chairma

xll

It is grftifring to be able to note that the Board and its committees have performed outstandingly
I

well, nbt ftnty in fulfilling their duties, but in proactively supporting management, delegating withI-
respon$bflity and transparency, and applying its collective mind and skills to meet the challenges,

and mdifrize the opportunities that have made themselves apparent during the year. In addition,

during ,th{{ year under review, we continued to work hard to understand lhe concerns of our
I

stakehddfts, to rbsorb them and apply them so that our strategy continually matches not only our
I

vision, Ffsion md purpose, but the needs and expectations of all those indrviduals and bodres that

are imphSd by what we do.



Narok Weter and Sewerage Services Compeny Limited
Annual Report and Financial Statements for the yeer ended June 3O 2023

I
6. Report of the Managing Direclor

During the year under review,FY 202212023; we acknowledge various milestones and achievernents

attained. As a company we managed to progress in terms of sales, billing and production, thanks to
the dedicated employees. The growth in customer connections has also been gradual which closed

with 7895 connections. More importantly, in our objective to provide quality water services to the

entire Narok County. We have managed, with support of various partners, to extend our services to
new areas by implementing new projects. For instance, Suswa Water Supply project is at 90%

completion and will provide 30,000 consumers and 25,000 animals with clean and portable water. To

improve efficiency and reduce the operational costs we have serviced our four pumps, we were also

able to incorporate a new scheme (Ilmasharaiani Sfing) into our system which has added an extra

700m3 per day servicing a population of 15,000 consumers. Serviced, bought new and plans are

under way to buy more DMA meters for our system. We have also introduced training and

benchmarking to capacity build our staffespecially on NRW Reduction.

Perfornence
The company has closed the year with a total Sales of Kshs 102,869,807 which is an improvement of
7o/o in Opraljng Revenue compared to the previous financial year, this was a contribution of
92,017,100 water sales and 5,952,956 sewer sales besides improvement in other billed services. In
terrns of water abstracted there was an incrern€nt closing with volurnes of 779,652M3. Key notable

achieveme'nts the company rnade during the year includes servicing all the pumps, We have also

increased olu sewer coverage and connections.

However, we have encountered nrunerous challenges in the past, The &ought situation which was

experienced at tle beginning of rhe year almost crippled our operdions. The ever unceasing &mand
for water due to the increased population growth, increased electicity and fuel charges among many

others however, we are very opimistic thal we will overcome the challenges that we experienced

within the year even as we welcome the FY 2023124.

xlu

License
Lastly, it cannot go withou mention that ttre Compony received a (5) five years License from the

Regulator, Water Services Regulatory Board (WASREB), which includes the sewer component. We

have also been given a new tariffwhich will be in operational for a period of 2 years.
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made by each and one of us the NRW has reduced but we are putting in more

lhe NR w d tIlcrease e enue co o etfi Thr ugh theau) rh rev ectl n ency o oul
year w of meters and val plgate ES thetl for thls reaso n, lVe cal upon al efil oyees

and m

Annu
Due to
efforts

As we
enable

to report Il!eter theft, we ave reso ed to at5 out ncenti to rh peoph e

who lp us bring the culprits to the book and also take legal action on whoever is involved

tte New Year FY 2023n4, we are oflimistic that our goals, objectives and targets will
imptove service delivery to the residents of Narok County.

We wi on reducing the cost of production and increase coverage-especially in areas not

cov developing more proposals for expansion of projects. The responsibility of ensuring that

the C nms well and improves service delivery is on all of us, and for that reason, I am certain
that le NARWASSCO staff will direct more efforts to ensure more improvement and better

in the comingyear
NU DI RI$

t,AT

+SiS!

mae

rector Narok

t 3 l'lAR 2'l:'
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t
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lml ted
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7. Stetement of Performrnce egeinst Prcdetermined Obiectives for FY 2U2/2lJ2l

NARWASSCO has three (3) strategic pillars and objectives wrthin its five (5) Strategic Plan for the

FY 17l18- FY 202112022. These stategic pillarVthernes are as follows:

l. Increased water service coverage for Narok town and its environs;

2. Improved Customer satisfaction; and

3. Increased financial sustainability.

NARWASSCO develops its annual work plans based on the above pillarVthones. Assessment of the

Board's performance against ils annual work plan is done on a quarterly basis. The Company

achieved its performance largets set for the FY 2021n022 period for its strategic pillrs, as indicated in

the diagrun below:

-New 2O00 water
conneclion;
-Over 81km lire
extemsiqls; and
-530 sewer
connection

. construction of scwerage
treatnent plant

o constuction of scwetage
networt

o Constructions of waler
supplyAas mile
connectivity

lncreased
waer scrvice
covcrage

To ensure
effe ctive and
effcieut warer
md sanitation
services in the
plan period.

o Additiooal
households
cornectims qr
rvdcr;

o NeWadditional
sewer household
connectioos.

o Licence d
r RTAryoved

Operational

. Gazetternent of the new
tuitrby WASREB done

r Public participati on done
on licence and tariff

lncreased
fiamcial
sustainability

To enhance
fmmcial md
commercial
sustainabil ity in
order to facilitate
infrastructure
developrrrnt and
operati6ral
efficiency ofthe
company

o Review and

ryhcatimofthe
new tariff;

e Acquisition of
operational licence
Aom lhe wder
scrvices regulatay
bwd.

r Replaced
pumping sds af
the ccntral plant;

o Constructed four
number sectional
contol valves
and chambers,
additioal
pipeline
externions;

. More ther twelve
hors of susained
safe water supply

o To increase
prodrctim of water
vohmr Awrthe
current 785,675m^3
to approx.
1,000,00Om^3 to
cater for the
increased number of
ccmectimswithia
the households
which currentty
$aods d 6000,

r lncrease supply
hqrrs

r Rehabilitate the Cenral
Water Tredn€nt platt
mdrisirynnin

. Major servicing of the
water intake facility
pumps;

o Continuous pumping
even &rring power
shortage hms to avoid
service disruFions;

e Confirctim of sectiqul
control valves and
charnbers.

Improved
customg
satisfaction

To ensure the
provision of
high-quality
wdcr md
sewerage services
at a cosl -
effective rate to
the sdisfactior of
the statdolders.

xv

Strarcgic
Pillar/thcme.

ObJectivc I Kcv Perlormencc
ltn,ii"rto..

Activltics {chlevements
I
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8.C rete Governance Statement

The B of Directors was composed of seven (7) Board members representing different
Thc County Government of Narok is represented by two directors while the other 5stakehol

directore

commun

i stakeholders within our area of service delivery - business and manufacturing

residenf institutions and representative ofthe professional bodies

Every , fwo directors retire in succession to ensure retention of institutional memory

The cotr y Directors have been appointed once and the rotational basis is implemented in the next

two years,

To ths business of the Board, there are lhree committees namely, Finance and Administration
Committ
Commi

The bus of the Board is guided by the Board Charter and the members of the Board are

evaluatcd the End of the year. The evaluation is carried out by an independent member and the
recomrne atiom are shared and implemented the following year

The roles and flrnctions of the Board are well articulated by the Board, the Chairperson, the

C the Directors and the Mmaging Director are well documented in the Board charter and

are res

Through
put

The r o{ of the Board is guided by Water Services Regulatory Board's guidelines and the
resolution f tlre company shareholders

Going C
Evident

cern
the rurplus realized during the period, the directors confirm that Narok Water and

Audit, Risk and Govemance Committee and Technical Services Committee. The three

meel every quarter and the Full Board meets once every quarter.

involvement of the County Govemment and supporting donor agencies, the members are

a trahing process and they sign a code of conduct for Board Members.

Servies Company Limited has adequate resourccs to continue in business for the

fi.rture and therefore the continued use of the going concern as a basis when preparing

Sewerage

foreseeib

financial ents

,x,
leS e

xvt

Signed:

Hon.

Chairpenon - NARWASSCO
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9. Mrnegement Discussion end Anelysis
A. Server Connecthns
The company recorded increase in the total connections for waler and growth for total sewer

connections compared to previous financial year FY2021/2022' . Below is a graphical

presentation of the three-year growth in the number of total connections for both waler and sewer;

B. \Vrtcr Seler
The company recorded a gowth in revenues arising from water sale in FY202212023 with sales

worth KES. 101,081,876 compared to FY202112022 which recorded sales worth KES.

93,063,731. This was atributable to the growth in the number of active water conncctions and

adopion of the new water tarilf thst took effect from March 2023.The compony has experianced

tremendous growth in its water sales over the past three financial years as depicted by the below
pie chart;

water sales

2020202r 2012 )O23

C. Sewer Selcs

The company acquired a new tariff comprising of sewer sales in March 2023 the FY202212023

with sales worth KES 5,952,956. This is atfibutable to the adoption of new water and sewer tariff
that came into effect from March 2023 and higher water consumption by Commercialilndustrial

customers where sewer is billed al?so/o of wder billed.

D. Exhauster Sales

The company offers exhausting services to the residents of Narok County at competitive market

rates through its modem exhauster truck donated by CRVWWDA through KTSSWP.
NARWASSCO also charges a flat fee of I(ES 15,000 per month to private exhausters to dump at

its sewer facility. There was a growtr of 0olo in exhauster revenues from both private and

company owncd exhauster inFY202212023 recording KES 2,092.,752 compared laFY2021l202
with sales worth 1,069,006.
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f.F turt Plans
The has focused on implemantation of small projects both in the current and the entire

ision area in order to attain the following short-term objectives;

ease quantity of good quality waler

of production cosls by use of solar and other renewable sources of energy in the

on srtos

truct new reservoirs and increase supply hours to all serviced areas

NRW to 23%

e @llection effrciency to over 95olo

e lvater coverage to over 90% through construction of neilreplacing distribution lines

isting and n€w areas

10. E vironmental and Sustainability Reporting

NARW
do. Ir's

CI) cxists to transform lives. This is our purpose; the driving force behind everything we

guides us to deliver our strategy, putting the cuslomer first, delivering relwant goods

and servi s, and improving operational excellence. Below is an outline of the organisation's policies

and activi es lhal promote sustainability

0 Sustainability strutegt and profile -
g to the NARWASSCO 2017-2022 Strategic plan, improved operational and

ional performance is key to the suslainability of the company. NARWASSCO plans to
se operational and institutional systems through the strategic objectives, strategies and

actions, these includes but not limited to Reduction of NRW to 23%o through
loprnent and implementation NRW Reduction Frameworlg Reduction of requisition

pr ss for issuance of materials for Operation and Maintenance by automization of processes,

g company risk management and compliance through reduction of the Company's

sute to risks and strengthening ofinternal control framework

Fi sustainability is also critical to service delivery and on-going infrastructure
t, maintenance and improvernents. Efficient and effective resource mobilisation

management will help the company to moye the business towards successful execution of
gic objectives and reaching its goals

ti) Enrtrorurcnulperlonmnce

WASSCO is in the process developing an environmental policy that promotes sustainableN
ental conservation practices such as restoration ofwater catchment areas, preserving

stems and biodiversity conservation. It also enslues awareness creation on climate
impacts on water, adaptation and mitigation measures to improve on water resource to

people. Advocates on improving public and environmental health through sustainable,

arrd efficient sanitation service delivery

I
R

C

R
I
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Narok lVater and Sewerage Seryices Company Limited
Annual Report nnd Financial Statements for the year ended June 30, 2023

tlfl Ettgloyeewelfare
NARWASSCO firough the Human Resource poliry is committed to building a highly skilled
and motivated workforce that will perform effectively in their positions as well as furthff the

company mission. All recruitnents are conducted in an open and transparent manner without
undue influence from stakeholders, shareholders" members of the Board of Directors or any

mernber of staffinespoctive of their saniority.

The Policy guides on the company staff welfare services including counselling on personal

problems, assistance with problems of health or sickness. It supports the formation of staff
welfare initiatives and encourages employees to register as members of welfare associalions

formed by mernbers of staff, as well as savings and co-operative society. Further to this
NARWASSCO through tbe Human Resource Policy ensures that all employees comply with
all applicable OSHA standards as required in the Occupational Safety and Health Act of 2007,
(osHA).

iv) Marka place practic*

a) Resporciblecompelitionpructice.

The Company annually advertises for registation and prequalification of Vendors in a print
media with wide circulation giving opportunities to different categories including reservation

of disadvantages group6. It also exercises open and transparent tendering process to ensure

business integrity and ethics.

c) Responsible rurhedng and adverlixnunt

The company corducts water clinicg road shows and barazas in all the zon€s to interact with
tJte customers and reach out to others who are not connected.

d) Product stavadshlp

The company carries out prblic participatiom during negotiation of tariffchanges

u) Corporate Soctal Raponsibility / Corurunlty Engagements

NARWASSCO in the FY202212023 participaed in the World Water Day where the company

used this oppoftmity to sensitise the commrmity on the essence of consuming clean water and

usage of proper sanitation facilities.

xtx

b) Raponslble Supply chaln and suppller relations

NARWASSCO maintairs good business pactices, treats its own suppliers responsibly by
honouring contracts and respecting payment practices.
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ll. rt of Directors
The s$mit rheir report together with the audiled financial statemenls for the year anded

30rh J 022 which show the state of the NARWASSCO' affairs

Princi ctivities
r5/s train aclivity is the provision of affordable clean water and sewerage services to the

resr Nrok Town Mrmicipality and its environs.

Resu

The res of the NARWASSCO for the year ended June 30,2022 are set out on page I below

The ofthe Boerd ofI)irectors who served during the year are shown on page lviii and ix)
In acc ce with Regulation of NARWASSCO's Articles of Association, All the Board Members

ppointed at once.have

Audito
The A

Narok
Annua

The co

Article
general

ye arl

em

Di

ter and Sewerage Services Company Limited

r General is responsible for the statutory audit of NARWASSCO in accordance with
of the Constitution of Kenya and the Public Audit Act 2015. The office of the auditor

nominated by the Auditor General lo carry out the audit of NARWASSCO for the

ended June 30,2022 in accordance to section 23 of the Public Audit Act,2015 which

uditor General to appoint an auditor to audit on his behalf

Bvo f e Board Chairperson
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Narok Water and Sewerage Services Company Limited
Annual Report and Financial Statements for the yerr ended June 30,2023

I 2. Stetcmcrl of Ilirectors' Responribi[tir:s
The Directors submit their report together with the audited financial statem€nts for the year ended

30th June 2023 which show the state of the NARWASSCO' affairs.

Principrl rctivities
The conpany's main activity is the povision of affordable clean water and sewerage services to the

residents of Narok Town Municipality and its environs.

Results
The resutts of the NARWASSCO for the year ended June 30,2023 are set out on page I below

Directors
The members of the Board of Directors who served during the year are shown on page (viii and ix).

In accordance with Regulation of NARWASSCO's Articles of Association, All the Board Members

have been appointed at once.

Auditors
The Auditor General is responsible for the statutory audit of NARWASSCO in accordance with
Article 229 of the Constitution of Kenya and the Public Audit Act 2015. The office of the auditor
general was nominated by the Audilor General to carry out the audit of NARWASSCO for the
year/period en&d June 30,2023 in accordance to section 23 of the Public Audit Ac't, 2015 which

empowers the Auditor General to appoint an auditor to audit on his behalf.

xxl



Narok ater and Sewerage Services Company Limited
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Stateme t of Board of Directors' Responsibilities (Continued)

Section 1 of the Pr.rblic Finance Management Act,2012 and Companies Act, 2015, require the

Directo to prepare financial statements in respect of the company, which give a tnre and fair view
of the s e of affairs of NARWASSCO at the end of the financial year/period and the operating

NARWASSCO for that yearlperiod. The Directors are also required to ensure that

SCO keeps proper accounting records which disclose with reasonable accuracy the

financial sition of NARWASSCO. The Directors are also responsible for safeguarding the assets of

results

NARW

NARW
NARW
NARW

preparatl

material

reasonab

financial

reasonab

maintain

responsl lity includes: Maintaining adequate financial management arrangements and ensuring that

these tinue to be effective throughout the reporting period; Maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of
NARW SCO; Designing, implementing and maintaining intemal controls relevant to the

SCO. The Board of Directors are responsible for the preparation and presentation of the

SCO' financial statements, which give a true and fair view of the state of affairs of
SCO for and as at the end of the financial year (period) ended on June 30, 2023. This

and fair presentation of the financial statements, and ensuring that they are free from

sstatements, whether due to error or fraud; Safeguarding the assets of NARWASSCO;

. The Board of Directors further confirm the completeness of the accounting records

for NARWASSCO which have been relied upon in the preparation of NARWASSCO

IWASSCO financial statements were approved by the Board on

I on its behalfby:
2024

M

Selecting and applying appropriate accounting policies; and Making accounting estimates that are

in the circumstances. The Board of Directors accept responsibility for NARWASSCO'
tements, which have been prepared using appropriate accounting policies supported by

Reportin
and prudent judgements and estimates, in conformity with Intemational Financial

Standards (IFRS), and in the manner required by Companies Act,2015. The Board of
Directors are of the opinion that NARWASSCO' financial statements give a true and fair view of the

state of i transactions during the financial year ended June 30 2023, and ofits financial position as

at that

financial ptatements as well as the adequacy of the systems of intemal financial control. Nothing has

come lo fhe attention of the Board of Directors to indicate that NARWASSCO will not remain a

going co{cern for at least the next twelve months from the date of this statement.

Approval of the Financial Statements

The NAR
and signe,

Signature

Hon Rapa

Chairpers
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S ignature

Mr. Justus P. Lemeinnke Ole Samante

on of the Board
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RE OF THE AUDITOR-GENERAL ON NAROK WATER AND SEWERAGE
SER ES COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE,2023

PR BLE

I dra ur attention to the contents of my report which is in three parts

A rt on the Financial Statements that considers whether the financial statements
irly presented in accordance with the applicable financial reporting framework,
nting standards and the relevant laws and regulations that have a direct effect

e financial statements

B rt on LaMulness and Effectiveness in Use of Public Resources which considers
liance with applicable laws, regulations, policies, gazette notices, circulars,
lines and manuals and whether public resources are applied in a pruder''t,
nt, economic, transparent and accountable manner to ensure Government
ves value for money and that such funds are applied for the intended purpose.

rt on Effectiveness of lnternal Controls, Risk Management and Governance
considers how the entity has instituted checks and balances to guide internal

tions. This responds to the effectiveness of the governance structure, the risk
gement environment and the internal controls, developed and implemented by
charged with governance for orderly, efficient and effective operations of the

e

Anu
rele laws and regulations and that its internal controls, risk management and overall

a
a
o

s

a

o

t

ified opinion does not necessarily mean that an entity has complied with all

ce systems are properly designed and were working effectively in the financial
er revrew

e parts of the report are aimed at addressing the statutory roles and
bilities of the Auditor-General as provided by Article 229 of the Constitution, the
nance Management Acl, 2012 and the Public Audit Act, 2015. The three parts of

the rt, when read together constitute the report of the Auditor-General

REP T ON THE FINANCIAL STATEMENTS

Qual Opinion

lha udited the accompanying financial statements of Narok Water and Sewerage
Company Limited set out on pages 1 to 48, which comprise of the statement of
position as at 30 June, 2023 and the statement of profit or lo;s and other
ensive income, statement of changes in equity, statement of cash flows and

Servi

Report
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statement of comparison of budget and actual amolrnts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the basis for Qualified
Opinion section of my report, the financial statements do present fairly, the financial
position of as at 30 June, 2023 and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Financial Reporting Standards and do
comply with the Water Act, 2016, the Companies Act, 2015 and the Public Finance
Management Act,2O12.

Basis for Qualified Opinion

1. lnaccuracies in Operating Revenue

The statement of profit and loss and other comprehensive income reflects operating
revenue amount of Kshs.102,869,807 as disclosed in Note 5 to the financial statements.
However, the amount includes revenue of Kshs.854,258 that was realized after billing
one hundred fifty-four (154) customers without meter serial numbers, Kshs.1,244,939
realized after billing two hundred thirty-six (236) customers sharing meter numbers and
Kshs.1,481,806 realized after billing five hundred eleven (511) customers whose meter
status is d isconnected/dormant, all totalling Kshs. 3,58 1,003.

ln the circumstances, the accuracy and completeness of the operating revenue amount
of Kshs.102,869,807 could not be confirmed.

2. Unsupported Land Balance

The statement of financial position reflects property, plant and equipment balance of
Kshs.108,401,007 as disclosed in Note 15 to the financial statements. The balance
includes asset additions of Kshs.61,184,150 out of which Kshs.S2,180,000 was freehold
land revaluation. However, the revaluation report and ownership documents were not
provided for audit.

ln the circumstances, the ownership, accuracy and completeness of the property, plant,
and equipment balance of Kshs.52,180,000 could not be confirmed.

3. Long Outstanding Trade and Receivables

The statement of financial position reflects trade and receivables balance of
Kshs.68,239,276 as disclosed in Note 18 to the financial statements. However, most of
the balances were outstanding for more than one hundred and twenty (120) days and
their recoverability was doubtful. Further, there was no evidence of measures put in place
to recover the debts.

ln the circumstances, the accuracy and fair statement of trade and receivables balance
of Kshs.68,239,276 could not be confirmed

Report of the Auditor-General on Norok Water and Sewerage Services Company Limited for the year ended
30 June, 2023
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The statement of financial position reflects negative bank and cash balances of
Kshs.231 ,181 as disclosed in Note 19 to the financial statements. However, the cashbook
reflects negative balance of Kshs.5,952,553 resulting to unexplained variance of
Kshs.6,467,318. ln addition, the bank reconciliation statements reflects two (2) stale
cheques amounting to Kshs.770,000 that had not reversed in the cash book. Further, the
statentent of cash flows reflects suspense amount of negative Kshs.2,960,929 (2022 -
negative Kshs.1,854,062) which was not explained or supported.

ln the circumstances, the accuracy and completeness of the bank and cash balance of
negatiVe Kshs.231,181 could not be confirmed.

5. U(supported Refundable Deposits and Prepayments

The statement of financial position reflects refundable deposits and prepayments balance
of Kshs.11,666,155 as disclosed in Note 25 to the financial statements. lncluded in
the balance are customer deposits of Kshs.10,860,364. However, the deposits bank
balance reflects an amount of Kshs.178,858 resulting to unexplained variance of
Kshs.'f 1,487,297. Further, review of supporting ledger revealedthat the customer
deposits were utilized on operational costs without evidence of approval.

ln the circumstances, the accuracy, completeness and existence of refundable deposits
and prepayments balance of Kshs.11,666,155 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Narok Water and Sewerage Services
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unregolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
the Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues or given any
explanations for failure to implement the recommendations.

Report lof the Auditor-General on Narok lloter and Sewerage Services Company Limiled for the year ended
30 Junl. 2023
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lavyfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Other Matter

1. Unbudgeted Expenditure and Unbalanced Budget

The statement of comparison of budget and actual amounts reflects actual expenditure
for the year amounting to Kshs.142,903,038 against the budgeted expenditure of
Kshs.122,138,118 resulting to over-expenditure of Kshs.20,764,920 (17%)whose source
was not explained. This was contrary to Regulation 31(e) of the Public Finance
Management (County Governments) Regulations, 2015 which states that the total budget
revenue shall cover total budget expenditure and therefore (i) except as provided by
legislation, there shall be no use of specific revenue to finance specific expenditure and
(ii) appropriation shall be for a specific purpose or a specific programme or item of
expenditure.

Further, the statement reflects total revenue budget of Kshs.123,609,173 and
total expenditure budget of Kshs.122,138,1 18 resulting to unbalanced budget
of Kshs.1 ,471,055. This was contrary to Regulation 31(c) of the Public Finance
Management (County Governments) Regulations, 2015 which states that budget revenue
and expenditure appropriations shall be balanced.

ln the circumstances, Management was in breach of the law.

2. Non-Revenue Water

TheCompanyproduced 1,205,445 cubicmeters(M3)of wateroutof which795,853cubic
meters were billed to customers at Kshs.92, 017,100. The balance of 409,592 m3 (or 34%)
represented Unaccounted For Water (UFW) valued at Kshs.24,575,520. The loss is g%
above the allowable threshold of Non-Revenue Water (NRW) of 25% as provided for by
the Water Services Regulatory Board (WASREB) guidelines. Further, there was no
evidence of standard operating procedures for non-revenue water functions or
mechanisms put in place to limit the revenue loss.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on Narok llater and Sewerage Services Compony Limited for the year ended
30 June, 2023
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Fallure to Develop a Risk Management Strategy

The Company does not have a risk management policy to guide Management in risk
evaluation and decision making. This was contrary to Regulation 158(1) of the Public
Finance Management (County Governments) Regulations, 2015 which requires the
Accounting Officer to develop risk management strategies, which include Fraud
Prevention Mechanism and internal control that builds robust business operations.

ln the circumstances, the effectiveness of the risk management, strategies and controls
in plae could not be confirmed.

2. Lack of an lnternal Audit Function

The Company does not have an internal audit function. This was contrary to
Section 155(1)(a) of the Public Finance ManagementAct,2012 which requires a County
Government entity to have appropriate arrangements for conducting internal audit
according to the guidelines issued by the Accounting Standards Board. lt was noted that
a staff from the accounts department was assigned internal audit duties but there was no
evidence of work done.

financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evrdence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

ln the circumstances, the independent assurance on the effectiveness of internal controls,
risk management and overall governance could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
prooesses and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, I report based on my audit, that:

Report QI the Auditor-General on Narok Water and Sewerage Services Company Limiled for the yeor ended
30 June,?023
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i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necess ary for the purpose of the audit;

ii. in my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and,

iii. The Company's financial statements agree with the accounting records and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on Narok l{ater and Sewerage Services Company Limiled for the year ended
30 June, 2023
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reasonAbly be expected to influence the economic decisions of users taken on the basis
of thes{ financial statements.

ln add(ion to the audit of the financial statements, a compliance audit is planned and
ted to express a conclusion about whether, in all material respects, the activities,
tl transactions and information reflected in the financial statements are in
rnce with the authorities that govern them and that public resources are applied in

ltive way, in accordance with the provisions of Article 229(6) of the Constitution
mit the audit report in compliance with Article 229(7) of the Constitution.

perform
financia
complia
an effer
and sut

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audlt report in compliance with Article 229(7) of the Constitution. My consideration of
the intefnal control would not necessarily disclose all matters in the inlernal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which tlie design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amountb that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadeqdate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basi$ for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify

a
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rny opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP

Nairobi

17 April,2024

Report of the Auditor-General on Narok llater and Sewerage Services Compar. Limited for the year ended
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IJ. St{ t of Pofit or Les & Othcr Comprchcnsivc Incomc for thc Yeer f,trdcd 30 Junc 2023

Revente
OperatinX Revenue 6 102,869,807 93,063,731

Grants [n] Dme 7 30,099,307

Total Ret ,enue 132,969,114 157376,472

Expentes

StaffCost s 8 44,754,t91 44,8r'.9,107

General a ld Operations expenses 9 64,809,698 68,071,060

Board Ex )enses l0 2,858,380 5,069,100

Maintepa ll 1s,926,511 16,381,451rce Exponses

Depreciatr t2 't,583,t48on and Amortization expenses t0,l I1,128
Finance C oStS l3
Total Ex; )e ses 138,600,176 141,953,866

Profrrl(It ns) Before Taxation 15322,606

Income I ax Expense/(Credit) l7

Profiti(Lr 1s,322,606ns) After Taxation

Earnings I 'er Share - Basic and Diluted 18

Dividend Der share l9

Other Co nprehensive Income
Profit/ (L oss) After Taxation (5,631,062) t5322,606
Surplus O r Deficit on Revaluation Of PPE

Fair Value
Instrurncnt
Through O

Gain/(Ioss) On Invesmrents In Equity
rDeigrated AsAt FVTOC'I (Fat Value

her Comprehensive Income)

Total Col 15,322,6Mnprehensive Income for The Year 46,548,938

I

I

2022-2023

I(rhs
202 t -2022

Kshs
..,1f x.ote 

I

64212,741

140,268

(5,631,062)

22 52,180,000

Remea$urpment Of Net Defined Benefit Liability

I



Narok Water and Sewerage Services Company Limited
Annual Report and Finencial Statements for the year ended June 30,2023

15. Statement of f inancial Position .ls at 30 June 2t123

The financial statements were approved by the Board on

ls-l$t t-trr sme

2024 md signed on its

"3*
rtlG

r Head of Finance

2

.(
,\
(a

c, t{Ai 2". r

Assets

Non<urrent assets

16 54,625,186Property, plant and equipment 108,401,007

Intangible assets l7 5,405,601

Tolal non-current assels 113,8(5,608 54,625,186

Current assets

l8 394.676 166.330Inventories

l9 58,1I1,258Trade and receivable 68,239,276

20 (23r,r 8r ) 846,734Bank and cash balances

59,124322Total non-current assets 68,402,771

113,749,508Total Assets t82,2,U)379

Equity and liabilities
Capitel and Reserves

21 r00.000 100,000Ordinary share capital
71,853,453Capital grants 29 88,966,003

s2,180,000Revaluation reserye 22

30 (23,074,944) (17,443,882)Retained eamings

118,171,059 54,509,571Cepital rnd Reserves

Non-current liabilities
10,573,1 18Borrowings 28 11,304,908

10,573,118Total non-curren t liabilities 11,304808

Current liabilities
25 37,806,4ssTrade and other payables

26 11,666,15s 10,860,364Refirndable deposits and Prepayments

52,733,412 48,666,8r9Total current liabilities
182,2U)379 113,749,508Total equity and liebilities

I

III

t-t

ilt
Chairman of the rd

-^,;..Jl

202 t -20222022-202-lNote

Kshs Kshs

41,067,2s',1

)



Narok Water and Sewerage Services Company Limited

16. Statement of Changes in Equity for the Year Ended 30 June 2023

As et July l, 2021 100,000 (32,166,487'l 4S,556,253 t2,8t9,766
New capitsl iszued
Revaluation gain

Transfcr of Excess &preciarion
on revaluation
Defcrred tu< on excess
deprcciation
Fair value adjustment on quotcd
investm€ots

15,322,606Profit for the year 15,297..200

26,297,200CapitaVDevelopment grafi ts
received during the year 26,297,200

Transfer of
deprociuion/amortisation from
capial fund to rctained earnings

Dividends paid - prior year

lntcrim dividends paid - current
yeaf

Proposed fi nal dividends

( 17,443,882) 71,E53,453 54,509,571100,000As at June 30,2022

71,E53,453 54,509,571100,000As et JuIy 1,2022

(s,631,062) (5,63 r,062)Profit for the year

17,112,s50CapitaUDevelopment gratrts

received during the year

-52,180,000Revaluation gain

8E,966,003 118,I71,059100,000At June 30,2023

IIrIII
III

I

0rdinrrn $:rir !.fuc
Rcr alual io I

tnl
n rrrtrt

o&
l Proposcd

rlir irle ntL

rt?itill
ll r t ainrrl
trtrrringr.dirrrhre{

(17,u3,8,i,2\

17,tt2,ss0

52,180,000 (23,074,944)



Narok Weter and Sewerage Services Company Limited
Annual Report and Financiel Statements for the yeer ended June 30, 2023

17. Statement of Cash Flows for the Year Ended 30 June 2023

Csh Flows from Opcrating Activities
Rrccipts
Operating Receipts 6 r 02,869,807

Grants lncome 7 30,099,307

685,050Customer Deposits 805,791

132,969,114

8 44,754,191 44,849,107StaffCosts

68,071,060General And Operation Expenses 9 65,326,966

5,069,100Board Expenses l0 2,858,380

ll 15,926,51I 16,381,451Mainrenance Expenses

Finrrcc Costs 13 140,268

Refund Of Customer Deposits

129,006Jt6Totd Payments

Nct Cssb From/ (tlsed In) Opereting Activitics 3062,798 (165900)

Cash Flows from Investing Activities

l6 (2,8rr,574) 3,976,864

Purchase Of hoperty, Plant And Equipnent (PPE)-

KETRACO Line Cash itern

Nct Crsh From/ (Used In) Invcsting Activitics (2,8t 1,574) ,y76,864

Cash Flows from Financing Activitics
hoceeds From Issues of New Share Capital

13t,7mProceeds From Borrowings internal 35

Nct Cxh From(Usrd In) Itnencing Activitics 731,79O

1,883,014lncrcasc(Dccrcarc) In Cash and Cash Equivalcnts

Cash Ard Cash Equivalents At Beginning Of Ycer 846,734 (1,495rt8)
Effects Of Poreign Exchanges Rate Fluctuations

(2,960,949) (1,854,062)Suspense

846,734Cash And Cash Equivalents At End of the Year (231,181)

II

I

4

202J 2022

Kshs lirhs

Totel Receipts

Paymcnts



Narok Weter and Sewerage Service Comprny Liuited

18. St{tement of Compariron of Budget & Actuel Amounts for the Period Ended 30 June 2023

Revenue IGhe Kshs Kshs Kshs Kshs o/o

Oper.ating Revenue 103,976,800 103,976,800 I02,869,807 1,106,93 91

19,632,373 30,099,307Grants 19,632,373 -10,466,934 153

123,609.173 123,609.I73 132,969,114 -9J59,941Total Revenuc

Expenees

49,668,808 49,668,808 44,754,t9r 90staffcosts

4,000,000 2,858,380 I.14t,620 I l5Board Expemes 4,000,000

s2,556,280 6s,326,966 -12,770.686 122General and operations Expenscs s2,5s6,280

13,100,530 I5,926,s1I .2,82s,981 t01t3,100,530Mainteuance

140,268 -t 40,268Finance costs

139,117,4U -19,791,826 106119,325,61tTotal Recurrent Expenditure

6,148,330 7,619,38s1,471,0551,471,055Profit or Loss

15,916,558 -13, t 04,0s82,8 r2,5002,8 r2,500Capital Expenditure

-20,764,920 tt7122,138,t l8 142,903,038122,138,1l8Totd Expenditure

5

rf
ldiuslrntol

c= c-dC=r+bt h d

n

ru tilizafirr
Actld-tl4 cnt4tnr4lle

basis

Prrfuruarc,

tlifftrrnct

l'inrrl

budrct

CIrisisrl

budser

I ri r '

4.9t4,617

119,325,61t



Narok Weter end Sewerage Services Company Limited
Annual Report and Financial Stalements for the year ended June 30,2023

19. Notes To Finencial Stetements

l. Generel Informstion

NARWASSCO Company Ltd is established by and derives its authority and accountability frorn

Water Act The Company is wholly owned by lhe Narok County Govemment and is domiciled in

Kenya The Company's pincipal activity is Water srd sewer provision. For Kerryan Conpanies

Act reporting purposes, the balance sheet is represented by the statement offinarrcial position and

the profit and loss account by the statement of profit or loss and other comprehensive income in

these financial sta:tements.

2. Statement of Compliance ard Basis of Preparation

The financial statements have been prepared on a historical cost basis excep for the measurement

at re-valued amounts of certain items of property, plant and equipmant, marketable secruities and

finurcial instrurnents ar fair vahre, impaired asseB at their estimatod recoverable mtounts and

actuarially determined liabilities at their pres€nt value. The preparation offrnancial staternents in

conformity with International Financial Reporting Standards (IFRS) allows the use of estimates

and assumpions. It also requires management to exercise judgemant in the process of applying

the Company's accounting policies. The areas involving a higher degree of judgement or

complexity, or where assumptions and estimates are sigrrificant to the financial stat€om€nts, are

disclosed in Kenya shillings.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting crurency of the Company. The figures are rounded to the nearest Kmyan

shilling.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act, Water Act 2016 and the Company's Act WASREB regulations and

Intemational Financial Reporting Standards (IFRS). The accounting policies adoped have been

consistently applied to all the years presented.

6



Narok ater end Sewerage Services Company Limited
Annuel ort and Financial Statements for the year ended June 30, 2023

Notes the fi nencial statements (continual)

3' Ap crtion of Ncw end Rcviscd Intcrnetionel Finenciel Rcporting Standerds
(I s)

I tz lnsrfrance

lhor(,*u*,n
[,un

IFRS

Cont
May

The new stardrd esiablishes principles for the

recognition, nteatrremcnt, presentation and

disclosure of insurance contrac{s issued. It also

requires similr principles to be applied to
reinsurance contacls held and investment

contracts with discretionry participation features

issued. The objective is 1o ensure that sntities
provide relevmt infcrmtion in a way that
faithfully represerts those contracts.

Effective for amual
periods beginning on or
after lsJanuary2023.

ting Standards)

and Estimates

IAS
A

Err
8-A

ternational

Policieq

The amendments are

efrective for annual

reporting periods

beginning on or after

January 1,2023.

Disclosure of
ting Policies
in February

titl
to IAS I

2021

Acc

The amen&nentq applicable 1o armual p€rids
beginning on or afler lst January 2023, require
entities to disclose their material accounting
policy information rather than their significant
accounting policies.

The amen&nents are

effective for armual

periods beginning on or
after January 1,2023.

ed Defrrred Tax
to A8ssts and

ties arising from
e Transaction
in May 2021)

Rcl
t2

(iss
aS

tS tO IAS The amen&nents, applicable to annual periods

beginning on or after lst January 2023, nxrowed
the scope of the recognition exernptiur ia
paragraphs 15 and 24 of IAS 12 (recognition

exemption) so that it no longer applies to
transactions that, on initial recognition, give rise

to equal taxable and detluctible temporary

differeaces.

The amendments are

effective for annual

periods beginning on or
after January 1,2023.

7

i. t ffew add amended standards and interpretations in issue and elfectlve ln the year

t haa w nnc 2023.

l'ltk Description Effcctive Dute

The anen&nents, applicable to annual periods

beginning on or after Isil January 2023, introduce
a definition of 'accounr.irg estimates' and include
other amen&nents to IAS 8 to help entities

distinguish changes in accounting policies from
changes in accormting estimates.

lt



Narok Water and Sewerage Services Company Limited
Annual Report and Financial Statements for the yerr ended June 30, 2023

Notes to tte Finrncirl Statements (Continued)

Applicrtion of Ncw rnd Rcviscd Intcrnetionel Finenciel Rcporting Stenderds
(rFRS)

ii. New and amended .standards and inlerpretalions in issue bul not yel ffictive in lhe year

ended 30 Jme 2023.

lli Early adopdon of standaills

(The entity) did not early - adopt any new or amended standards in year under review

6

Arnen&n€rnts to IAS I
titled Classification of
Liabilities as Current or
Non-current (issued in

January 2020, amended in
October 2022)

The onen&nents, ryplicable to amual
perio0s beginning on s afler lst January

2024, clo:fy a critcriqr in lAS I fq
classifing a liability as non-current: the

requirement for an entity to have the

right to defer settlernent of the liability
ftr d least 12 months after the repoting
p€riod

Thc amen&nsnts tre
effective for armual periods

beginning on or after Jarury
1,2024. Earlier application is
permitted.

The amen&nents are

effective for annual periods

bcginning on or after Janury
1,2024. Earlier applicatior is
permitted.

Amendment to IFRS 16

titled Lease Liability in a
Sale and Leascback

(issucd in Seprember

2022)

The amendment, applicable to armual

periods beginning on or after lst Jmuary
2024, requtes a seller-lessee to
subsequotly rnoasure lease liabilities
arising Aom a leaseback in a way that it
does not recognise any arnount of the
gain or loss.

The amen&nents aro

effective for annual periods

beginning on or aftff Janury
1,2024. Earlier application is
p€rmitted.

The unen&n€,nt& ryplicable to armual

periods begrnning on or after lst January

2024, improve the information an entity
provides about liabilities arising from
loan arrangements for which an entity's
right to defer settlenrent of those

liabilities for at least twelve months after

the reporting period is subject to the

sntity comptying with conditions

specified in the loan arrangernent.

'I'itle
I Dcscription I L,ficctire Dnte

Amendxnents to IAS I
titled Non-current
Liabilities with Covenants

(issued in October 2022)
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Narok ter and Sewerage Services Company Limited
r\nnu port and Finencial Statements for the yerr ended June 30, 2023

fndncial statcmerts (continued)

Summt of Accounting Policies

a) kind contributions

kind oontributions are donations that are made to the Company in the form of actual goods

tr sowices rather than in money or cash terms. These donetions may include vehicles,

Fn€nt, uulities or personnel services. Where the financial value received for in-kind

utions can be reliably determined, the Company includes such value in the statement

comprehensive income both as rev€nue and as an expense in equal and opposite amounts;

se, the contribution is not recorded but disclosed

b)P perty, plant and equipment

ll categories of property, plant ard equipmant are initially recorded at cost less

ulated depreciation and impairment losses. Certain categories of property, plant and

uipment are subsequently carried at re-valued amounts, being their fair value at the date

r+valuation less any subsequent accumulated depreciation and impairment losses. Where

irEasurement at re-valued amounts is desire4 all items in an asset category are re-valued

ough periodic valuations carried out by independent external valuers

Summe of Accounting Policies

c) rciation and impairment of property, plant and equipment

reehold land and capital work in progress are not depreciated. Capital work in progress

lates mainly to the cost of ongoing but incomplete works on buildings and other civil

and installations.

preciation on property, plant and equipment is recognized in the income statement on a

ght lindreducing balance basis to write down the cost of each asset or the re-valued

to its residual value over its estimated useful life. The annual rates in use rue

9



Narok Weter and Sewerage Services Corupany Limited
Annual Report and Financial Statements for the yerr ended June 30,2023

Freehold Land -%

-9/oLeasehold Land

4%Buildings and civil works 25

25 4ot'oInfrastructure works

Plant and machinery 12.5 8%

Motor vehicles, including motorcycles -l 2s%

Computers and related equipment 3 33 v3%

Office equipment, furniture and fittings t2.5 8%

A full year's depreciation charge is recognized both in the year ofasset purchase and none in

the year of asset disposal. Items of property, plant and equipment are reviewed annually for

impairment and accounted for in line with the provisions in the standard.

d) Intangible essets

Intangible assets with finite useful lives that are acquired separately are carried at cost less

accumulated amortization and accumulated impairment losses. Amortization is recognized on

a straight-line basis over their estimated useful lives. The estimated useful life and

amortization method are reviewed al the end of Each reporting peri@ with the effect of any

changes in estimate being accounted for on a prospective basis.

Intangible assets with indefinite useful lives that are acquired separately are carried al cost

less accumulated impairment losses.

Summery of Accounting Policies

e) Amortization and impairment of intangible assets

Amortization is calculated on the straight-line basis over the estimated useful life of the

intangible asset AII intangible assets are reviewed annually for impairment. Where the

carrying amoult of an inrangible asset is assessed as greater than its estimated recoverable

amount, an impairment loss is recogrrized and the asset is written down to its estimated

recoverable amount

l0

Yce rs Rn tt'ri



Narok ter and Sewerage Services Company Limited
Annual ort and Financial Statements for the

f)r €stment property

vestrlent property, which is property held to eam rentals and/or for capital appreciation

including property under construction for such purposes), is measured initially at cost,

chding transaction costs. Subsequent to initial recognition, investrnent property is

at fair value. Gains or losses arising from changes in the fair value of investment

operry are included in profit or loss in the period in which they arise. An investment

operfy is derecognized upon disposal or when the investrnent property is permanently

from use and no fuhre economic benefits are expected from the disposal. Any

or loss arising from derecognition ofthe properly (calculated as the difference between

e net disposal proceeds and the carrying amounl of the assel) is included in profit or loss

the period in which the property is derecognized.

Sumnt of Accounting Policies

c) t of Use Asset

right-of-rse assets comprise the initial measuremenl of the corresponding lease liability,

payments made at or before the commencement day, less any lease incentives received

d any initial direct costs. They are subsequently measured at cost less accumulated

ation and impairment losses. Whenever the entity incurs an obligation for costs to

e and remove a leased asset, restore the site on which it is located or restore the

derlying asset to the condition required by the terms and conditions of the lease, a

vision is recognized and measured under IAS 3'1. To the extenl that the costs relale to a

use asset, the costs are included in the related right-of-use asset, unless those costs

incured to produce inventories. Right-of-use assets are depreciated over the shorter

riod oflease term and useful life ofthe underlying asset. Ifa lease transfers ownership of

underlying assst or the cost of the right-of-use asset reflects that the entity expects to

ercise a purchase option, the related righr-of-use asset is depreciated over the useful life

f the underlying asset. The depreciation stafls al tle commencement date of the lease. The

t of+use assets are presented as a sepBrate line in the statement offinancial position

ll

yeer ended June 30, 2023



Narok Weter and Sewerage Services Company Limited
Annurl Report and Financial Statements for tbe yerr ended Jure 30,2023

h) fird intercst iDvestments (bonds)

Fixed interest investments refer to investnent funds placed under Central Bank of Kenya

(CBK) long-term infrastructure bonds and other corporate bonds with the intention of

earning interest. Fixed interest inveslnents are freely traded at the Nairobi Securities

Exchange. The bonds are rneasured at amortized oost or at fair value through profit or loss

or at fair value through other comprehensive income (FVOCI).

D Quoted irvstmentg

Quoted invesun€nts are classified as non-curre{rt assets and comprise marketable securities

taded freely at the Nairobi Secwities Exchange or other regional and intemational

securities exchanges. Quoted investments are stated at fair value.

Summary of Accounting Policies

j) Unquotedinvestments

Unquoted investnents stated at cosl under non-curer,t assets, and comprise equity shares

treld in other Government owned or conrolled entities that are not quoted in the Securities

Exchange. These are measured at fair value through profit or loss (FVTPL).

k) Inventories

Inverrtories are stated at the lower of cost and net realizable value. Cost comprises direct

materials and, where applicable, direct labour costs and those overheads that have been

incurred in bringing the inventories to their present location and condition. Cost is

calculated using the weighted average cst method/ FIFO (ll/hichever is applicable). Net

realizable value represents the estimated selling price less all estimated costs of completion

and costs to be incuned in marketing, selling and distribution.

l) Trade and other receivables

Trade and other receivable are recognized at amortized cost less allowances for any

uncollectible amounts. These are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end. Bad debls are wriuen ofr after all efforg at recovery have been exhamted and

when the necessary approval to write offis granted. No disclosure on write of was disclosed

during the year.

12
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tax

tax is provided using the liability method on temporary differences between the tax

of assets and liabilities and their carrying amounts for financial reporting purposes at

roporting date.

ferred tax liabilities are recognized for all taxable temporary differences, except in respect

taxable temporary differences associated with investments in controlled entities,

and interests in joint ventures, when the timing of the reversal of the temporary

g€s can be controlled and it is probable that the temporary differences will not

erse in the foreseeable future. Deferred tax assets are recoglized for all deductible

porary differences, the carry forward of unused tax credits and any unused ta:t losses

f€rred tax assets are recognized to the extent that it is probable that taxable profit will be

ailable against which the deductible temporary differences, and the carry forward of

used tax credits and unused tax losses can be utilized, except in respect of deductible

porary differences associated with investments in controlled entities, associates and

in joint ventures, deferred tax assets are recognized only to the extent that it is

le that the temporary differences will reverse in the foreseeable future and ta:rable

fit will be available against which the temporary differences can be utilized.

l3

Annual (epo

Not€s b fe llnenciel slrtemerts (continued)
SummtrJ of Accounting Policie's

I

mf fllantion
Iil Current income lax
I

t\trrent 
income ta.\ asssls and liabilities for rhe crtrrent period are measured al lhe amount

dxpecteO to be recovered frorn or paid to the taxation authorities. The tax rates and lax laws
I

tbed to compute the amounl are those that are enacted or substantively enacted, at the
I

t*** date in lhe area where the Company op€rates and generates la,rable income.

Srnenr income tax relating lo items recognized directly in net assels is recognized in net
tl
L

{$seB 
and not in the profit or loss statement. Current income tax assets and liabilities for the

drrr*, period are measured at the amount expected to be recovered from or paid to the
I

fxaton authorities. Management periodically evaluates positions taken in the tar returns

Sith respect to situations in which applicable tax regulations are subject to interpretation
I

{nd establ ishes provisions where appropriate.



Narok Water and Sewerage Services Company Limited
Annual Report and Financial Statements for the year ended June 30,2023

Notes to the finrncirl strteuentt (continued)

Summery of Accounting Policies

The carrying amount of defened tax ass€ts is reviewed at each reporting date and reduced

to the extent thar it is no longer probablc that suffrcient raxable profit will be available to

allow all or prt of the deferred tatr asset to be utilized. Unrecognized deferred tal( assets

are re-assessed at each reporting date and are recognized to the extent lhat it has become

probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax asssts artd liabilities are measured at tlre tax roes rhat are expocted to apply in

the year when the asset is realized or the liability is settled, based on tax rates (and tax

laws) that have been enacled or subslanlively anacted at the reporting date.

Defened tax relating to items recogrized outside surplus or deficit is recogrized outside

surplus or deficit. Deferred tax items are recopized in correlation to the rmderlying

transaction in net assets. Deferred tax assets and defened tax liabilities are offset if a

legally enforceable right exists to set off current ta>( ass€ts against current income tax

liabilities ard ttrc deferred taxes relate to lhe same raxable entity and the same taxation

authority.

o) Borrowing costs

Borrowing costs directly atfibutable to the acquisition, construction or production of
quali$ing assets, which are assets that necessarily take a substantial period of time to get

ready for their intended use or sale, are added to the cost ofthose assets, until such time as

the assets are substantially ready for their intended use or sale. To the extent that variable

rate borrowings are used to finance a qualifuing asset and are hedged in an effective cash

flow hedge ofinterest rate risk, the effective portion ofthe derivative is recognized in other

comprehensive income and reclassified to pofit or loss when the qualifuing asset impacts

profrt or loss. To the ortent that fixed rate borrowings are used to finance a qualifiing asset

and are hedged in an effective fair value hedge of interest rate risk, the capitalized

borrowing costs reflect the hedged interest rate. lnvestnent income earned on the

temporary investrnent of specific bonowings pending their expenditure on qualifuing

assets is deducted from the borrowing costs eligible for capitalization. All other borrowing

costs iue recognized in profit or loss in the period in which they are incurred.

t4
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Not€s b e finrncial strtenents (continued)
of Accounting Policies

asl and cash equivalents

sh add cash equivalents comprise cash on hand and cash at bank, short-term deposits on

md highly liquid invesunents with an original maturity of three months or lesg which

e rcadily convertible to known amounts of cash and are subject to insignificant risk of

s in value. Bank account balances include amounts held at various Commercial

s d the end ofthe reporting period

q) rrowings

terest bearing loans and overdrafu are initially recorded at fair value being received, net

i$ue costs associated with the bonowing. Subsequently, these are measured at amortized

t using the effective interest rate method. Amortized cost is calculated by taking into

unt any issue cost and any discount or premium on settlement. Finance charges,

cludiug premiums payable of settlement or redemption are accounted for on accrual basis

8re added fo fhe carrying amount of the instrument to the extent that they are not settled

the period in which they arise. Loan interest accruing during the construction of a project

capitalized as part ofthe cost ofthe project.

r) de and other payables

de and other payables are non-interest bearing and are carried at amortized cost, which is

easured at the fair value of conlractual value of the consideralion to be paid in future in

poct of goods and services supplied, whether billed to the entity or nol, less any payments

to the suppliers

Summa

s)

of Accounting Policies

ent benefit obligations

Corrpany operates a defined contribution scheme for all full-time employees from July

2O22. The scheme is administered by an in-house team and is funded by contributions

both the company and its employees. The company also contributes to the statutory

onal Social S€curity Fund (NSSF). This is a defined contribution scheme registered

der the National Social Security Act The company's obligation under the scheme is

ted to specific contributions legislated from time to time and is currently at Kshs. 1,080

employee per month
l5

Narok lfter and Sewerage Services Company Limited
Annual



Narok Weter end Sewerage Services Company Limited
Annual Report and Financial Statements for the yeer ended June 30,2023

0 Pnovision for strfilctve pey

Employees' entitlements to annual leave are recognized as they accrue. A provision is made

for the estimated liability for annual leave at lhe reporting date.

u) Erchrngg nte differencs

The accounting records are maintained in the functional currsncy of the primary economic

environment in which the entity operates, Kenya Shillings. Transactions in foreign

currencies during the year/period are translated into the fimctional curency using the

exchange rales prevailing at the dates of the ransactions or vahmlion where items are re-

measured. Any foreigrr exchange gains and losses resulting from the settlement of such

transactions and from the translation at year-end exchange rales of monetary assets and

liabilities denominated in foreign currencies arc recognized in pofit or loss.

Summery of Accounting Policies

v) Budget informetion

The original budget for FY 2022-2023 was approved by the Board of Directors on

17106nV22. Subsequcnt rcvisions or additional appropriations wcre made to the approved

budget in accordance with specific approvals from the appropriate authorities. The

additional appropiations are added to the original budget by the ei:tity upon receiving the

respective apovals in order to conclude the final budget. The Company's budget is

prepared on a different basis to the actual income and expenditure disclosed in the financial

statements. The financial statements are pnepared on accrual basis using a classification

based on the nature of expenses in the statement of profit or losg whereas the budget is

prepared on a cash bosis. The amounts in tlre financial statements were recast from the

accrual basis to the cash basis and reclassified by presentation to be on the sarne basis as the

approved budget. A comparison ofbudget and actual amounts, prepared on a comparable

basis to the aproved budget, is then pr€s€nted in the staternenl of comparison of budget and

actual amounts. In addition to the Basis difference, adjustments to amounts in the financial

statements are also made for differences in the formats and classification schemes adopted

for the Fessntation of the financial statements and the aprproved budgef. A statement to

reconcile the actual amounts on a comparable basis included in the statement of comparison

of budget and actual amounts and the actuals as per the statement of Comprehensive

income has been presented under section I ofthese financial statements.
l6



Narok ter and Sewerage Services Company Limited
rlnnu port and Financisl Statements for the year ended June 30, 2023

Notes lo e finencial strtemenls (continued)
Summi

w)

of Acc.ou nting Policicrs

rvico concession arrangements

frm@ny analyses all aspects of service concession arrangemenls that it enters into in

inihg the appropriate accormting treatm€nl and disclosure requiremenls. In particular,

a $rivate party contributes an assel to the arrangement, the Company recognizes that

t when, and only when, it contols or regulates the services the operalor must provide

with the assel, to whom it must provide them, and at what price. In the case of assets

than 'whole-of-life' assets, it controls, firough ownership, beneficial entitlement or

se - any significant residual interest in the asset at the end of the anangement. Any

ts so recognized are measured ar their fair value. To the extenl that an asset has been

the Company also recogrizes a corresponding liability, adjusted by a cash

sideration paid or received

v) bsequent evenls

have been no evenls subsequent to the financial year end with a significant impact on

financial statements for the year ended June 30,2023

4. Sign ent Judgmenfs antl Sourcts of Estimrtion Uncerteinty

The

rgv

preparation of the Company's financial stratements in conformity with IFRS requires

ues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end

ent to make judgments, estimates and assumptions that affect the reported amounts of

of

r€s

reporting p€riod. However, uncertainty about these assumptions and estimates could

t in outcomes that require a material adjustment to the carrying amount of the asset or

liab ty affected in future periods

t7

x) Somparetive figures
I

Mifrere nocessan/ comparative figures for the previous financial year have been amended or
I

rdonfigured to conform to the required changes in presentation.



Narok Water and Sewerage Services Company Limited
Annual Report and Financial Statements for the year ended June 30, 2023

Notes to the finenciel stetemetrts (continued)
Summaqy of Accounting Policierl

e) Estimetes end essumptions

The key assumptions concerning the future ard other key sources ofestimation uncertsinly at

the reporting date, that have a sigaificant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Company based its assumpions and estimates on pararneters available when the financial

statem€nts we,re pepred. Howev€r, existing circumslances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Company. Such changes are reflected in rhe assumptions when they occur.

b) Useful lives and residual values

The useful lives and residual yalues of assets are assessed using the following indicators to

inform potential firture use and yalue for disposal:

o The cordition of the assa based on the assessmenl of experts employed by the Company.

. The nature of the asset, its susceptibility and adapability to changes in technology and

processes.

o The nature ofthe processes in which the asset is deployed.

. Availability of funding to replace the assets.

c) Prnovirions

Provisiors were raised and managernent dttermircd an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 19.

Provisions are measwed al the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounGd to present value where the effect is

material as per our debt management policy and other considerations that are best explained in

the policy regarding the provision of bad debts the management considerations on provision of

bad debts rate is 2%o on all debts that are more tha 120 days old.

l8
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Annu rt nd Financial Statements for the ended June 30, 2023

Notes slalements (contin ues)

. Opcr euue

come

7(a) sis of grants received from the Govemment

t

Water )s 92.017.100 91,994,72s

Seweri lg, Servic €s s,952,956
ferExhaus 1,574,250 1,069,006

Billing fo 'olher ;ervrces 3.325.501

Totel 102,E69,807 93,063,731

Gr

qperati

wsrF(
Dll

1^to

rl grant

I

s from Narok county government and 27,15r,507 58,688,199

Donatir Inl from ( )ounty Governments note 8 seconded staff 2,947,800 5,524,542

Total 30,(D9J07 64et2,741

)el ri1 AIed

Narok r
goverru
Ntulele
l60/o

contribr

ofrtv
odrt-
psr

I

rti*ns 991,875 991,875
Narok
County.
Electric
Bills

.q
12.124,908 12.124.908

Ketraco
Extensi,

Line 
I)nl 3,791,650 3,791,650

Narok (
Mosiro
Borehol

:ohty 
I

"ll 247,863 247,863

19

21t22-202J 2021-21t22

Kshr Ksh..

Kshs Kshs

I 2022-202J | 202t-?fr22

ihe Stetemeat
pf
f,)omprehensive
lncome
ItShs

Amount
deferred
under
deferred
income
KShs

lAmount
I rooognised in

I cepirrl funrl.
I KShslnl

I recognizrd io

.\mount

y€ar
KShs

2022-2tn3
KShs

I 
Totrl greot

I rncomc
I rturing ttre

Namehllhb

,",,1Jx[,,



Narok Water and Sewerage Services Company Limited
Annual Report and Financial Statements for the yerr ended June 3O 2023

Rehabilitatron

Narok county-
Ilmashariani
Transformer 2,547,063 2,547,063
Narok
Corlnty-Purnps
Repairs 4,560,248 4,660,248
Narok county-
Board of
Directors
indrrction 2.787,900 2,787,900
'['otal 21,151,5V7 27,151,507

Notes to the financial statements (continued)
7. StrffCosts

o One staffwas seconded to Narok County as the Kilgoris municipal manager for 5 years

38,999,161Gross Salary and Allowances(P&P) 32,723,622

136,308Casual workers'Wages

Medical insurance schemes

Employer' s contributions to social security schemes(NSSF ) 564,400 200,200

Employer's contributions to pension scheme

Leave pay 362,000

814,841 1,337,526Gratuity provisions

Staffwelfare

Other allowances

2,947,800Gross salaries seconded staff

Top up Allowances seconded stalf 1,576,712 1,221,432

3,588,940Gross salary contract-management

645,576Gross salary contmct-stoff

Total 44,849,101

87 88The average number of employees during the year

20

[)cscription 2022-l()2J T 2l)2t-2022

Kshs + Kshs

1,530,300

616,800

2,337,680

44,754,191



Narok ater and Sewerage Services Company Limited
year ended June 30, 2023

8. Gcr eI rnd Opcrations E.rpcnscs

Chemilal I

t 15,674,823
Electricitl 13,819,108 10,793,525

Fuel, oll il ubricants, and gases 2,470,152 6,756,169
Local tran sport 2.M0.468 3,530,t67
Performat Ee guarantee 981,868
Water Ab fiastion fees-WARMA l,611,698 716,035

882,911 2,862,392
Uniforh I nd protective clothrng 75 95) 107,400
Telecotri runication 2s5,986

134,539 59,412
Insurarrce 1,667,811 271,016
tiGriE i.ates 180,000 180,000

Traveling and subsistence 4,362,082 't,510,321

Statrrrlirl ing and developrnenr 446,200
Bank char ges 119,196

Computer and inlernet expenses 386,671 1,265,230

Security s ,rvlc€s 3,420,000 2,949,2s0
Stationcrir s and computer peripherals 1,119,084 895,604
Bulk SMS 9',1,400

Publicity r u:d advertising 43,500 152,680

Audit fees -Provision 232,000
Licensing and levies-WASREB 4.114.792 4,006,142
License Fr rs-WASREB 79,644
Provision lor WASPA fees 55,000 55,000
Sports and recreation-WASCO 368,290
Hospitalit expenses 1,266,360
Miscellanr DUS expenses 152,500 4r8100
Consulthn feesr 500,0s0
Staff wclfi Ie 67,000

Provision hr WASCO Fees 50,000 50,000

Provision for doubtful debts 1.392.638 6,253,362
'fotal 64,809,698 68,{n1,060

@r@E

21

Annual feport and Financial Statements for the

I 2022-2023
-I

2021-2022

Dcscribt$n Krhs Kshs

24,021,459

Office sufplies

259,886
Electricitli Water and sewerage

40,000

232,000

1,427,782



Narok Water and Sewerage Services Company Limited
-.l'nnual Repo rt and Financial Statements for the yeer ended June 30,2023

Not€s to the finrncirl st lelncnts (contirual)

9. Boerd Expenscs

10. Maintenancc Expenses

11. Depreciation and Amortization Expenscs

Chairman Honoraria 175,000

2,602,t80 5,069,100Sitting allowances and board induction

Medical Inswance

81,200Travel and accommodation

Other allowances

5,069,100Total Board Expenses 2.8s8J80

Plant and Equipment 22r8,500 15,793.525

Buildings 104,210

Puchase of fittings for repairs r,151,320

8,669,711Infrastructural networks

Pwchase of Ilmashariani transformer 2,547,063

1,235,707 587,926Motor vehicles

15,926,511 16J81,451Total Maintenance Expenses

7,408,329 7,583.,148Property, plant, and equipment

Intangible assets 2.702.799

7,593,149Total Depreciation and Amortizatiron 10,111,128

22

Descriplion I :oz:-:o:-t 2021-2022

KShs KShs

2021-20222022-202J

KshsKshsl)escription

2022-2023 202t-202'2Desruription

KShsKShs
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Naro ter end Sewerage Services Company Limited
Annu rt and tr'inancial Statements for the year ended June 30, 2023

12. Fi Cosl

13. Ee Pcr Sherc

earnings per share is calculated by dividing the profil after tax of Kshs. 0 (2021-2022

0) by the average number of ordinary shares in issue during the year of 0 (202112022

0) were not dilutive or potentially dilutive ordinary share as at the reporting date

l{. Divi nd Pcr Sherc

Pr dividends are accounted for as a separate component of equity until they have been

ed and declared at the relevant Annual General Meeting (AGM). At the AGM to be held

lhe end of2023, a final dividend in respect ofthe year enM June 30,2022 ofKshs

22: Kshs. 0) for every ordinary share of par value of KShs. 0 is to be proposed. An interim

erd of Kshs. 0 (2022: Kshs. 0) for every ordinary share of par value of KShs. 0 was

and paid during the year

Bank Cha 'ges 140,268

Totel \ lrcciatlon and Amortization 140,268

23

202t-2Q22

KSht-
2022-2023DescriItlf n

KShs



Narok Water and Sewerage Services Company Limited
Annual Repo rt and Financial Statements for the vear ended June30, 2023

Notes to the financiel statements (continued)

15. Property, Plrnt rnd Equipment

IWIP is Olpopongi Kiosk Donated by llrSTI;J

Cost Or Veluufion
498,193 5 r,095.749I,216,554 1,084,93s7,465,3U 6,340,000I,500,000 32,e90,683AtJuly l,2021

761,888 26,976,9{'423,000,I001,545,s00 r,669,476Additions
Transfers

Disposals
1,846,823 498,I93 78,072.71329,340,100 I,216,55434,536,183 9,t34,E601,500,000AtJnnc 30,2022

Dcpreciation
15,864,379r,006,664 944,6643,594,92s 6,4 t 2,0303,906,0q1At July l, 2021
1.542,55269,963 72,173443,195 s,732,01 81,225,203Chargo For thc Year'

Impairment Loss

Disposal
1,057,434 498,I93 23,447,5271,076,6274,038,120 t\[44,075,I31,299AtJune 30,2022

498,193 54,625,I86139,927 789,3E9I7,196,0535,096,74029,404,884I,500,000Net Book Value At June 30,2022

I

I

24
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Nerok Water and Sewerage Services Company Limited
Annugl rt and !'inancial Statements for the r ended June 30, 2023

Notes to the financial statements (continued)

Pro Plsnt und u ment Continued

Cmt or veluution

As at lJuly 2022 1,500,000 34,s36,183 9,r34.860 29,340,100 l,2t6,ss4 I,846,823 498,193 7&A72,713
Additions 52,180,000 2,8fi,574 5,212,sN 980,076 61,184,150

Transfers

Disposals

As at 306 June 2023 53,680,000 37,347,157 9,I34,860 34,552,600 I,216,554 I,846,823 1,478,269 I39,256,863

Depreciation

AtJuly l,2022 s,l3l,2g9 4,038,I20 l2,lu,o47 1,076,627 I,057,434 23,447,527

Charge for dre year 1,288,658 407,739 5,602,138 46,642 63,l s l 7,408,329

As at 306 June 2023 6,419,957 4,445,859 17,746,185 1,123,269 I,120,585

53,680,000 30,927,800 4,689,00INet book velue 16,806,415 93,28S 726,238 1,478,269 I0E,401,007

At June 30, 2023 53,680,000 30,927,800 4,6E9,00I 16,806,415 93,285 726.238 1,478,269 108,40I,007

II

-

II III

25
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Narok Water and Sewerage Services Company Limited
Annusl Report and Financial Statements for the year ended June 30,2023

Noter to thc finencid rtrterents (conlinued)

Vrluetion

Land and buildings were nol valued

f 6 (b) Property, Plrnt end Equipnent rt Cost

If the froehold latd buildings md other assss w€re staed on the historical coot basis the rnounts

would be as follows:

Properly plant and Equipment includes the following assets that are fully depreciated:

53,680,000Land 53,680,000 0

6,4t9,9s7 30,927,800Buildings 37,347,757

7,032,299Plant and machinery 9,134,860 4,,145,859

34,552,600 17,746,185 16,806,4t5Motor vehicles, including motorcycles
93,2851,216,s54 1,123,269Computers and related equipment

1,478,269 0 1.4'18,269WIP
726,2381,M6,823 1,120,585Offrce equipment, fumiture, and fittings

30,855,856 108,401,007TOTALS 139,255,8ff1

611,50412,180,116Plant and machinery

1,288,65837,347,7s7Buildings and civil works

34.ss2,600 5.602.r 38Motor vehicles, including motorcycles
46,6421,2t6,554Computers and related equipment

1,846,823 63,151Offrce equipment, furniture and fittings
1,478,269WIP

139,256,863 7,408329Total

26
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Na and Sewerage Seryices Company Limited
rt and Iinencirl Statements for the year ended June 3O 2023

ancial stetements (continuerl)

Asse ts

kl

thtr Receivables

Au

N

17.

T

ost

tJr rly I 90,500 90,500
8,108,400

,istr rsal S

tJr tue 30 8.19t,900 90,500

ation
tJtLly

sl
I 90,500 90,500

( lhal Bfcr the year (33 l/3o/o) 2,702,799
,ispc salI s

I npai rn ,nt loss

otal a rortization as at 306 june 2,793,2y) 90,500

1 tJu ne 30 2,793,2y) 90,500

oolI eth r vdue 5,405,601

tJunc 30 5,405,601

ln,

Generr I str )fel

als &. Laboratory iterns 263,434 166,330

vatAvaila rle r er for sale as at 30th June 2023 131,242

Totrl 394.676 166,330

rceivalTrac e ,es (note (29a)) 69,631,9r4 58,011,258

Unp ( shrei olding 100,000

Gro 13 rade e nd other receiyables 69,631,914 58,111,258
1S:Prol rn for Imd and doubtful receivable 27o (r,392,638)

Net ln de rnr I other receivables 68239,216 58,111,258

27

Kshs hsH

2o2l-2022

i{dditions

2022-2023

It-s h s
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Narok Water and Sewerage Senyices Company Limited
Annual Report and Financial Statements for the yeer erded June 3O 2023

19. A J'rede Receivables

18. Bank and Casb Balances

Gross trade receivables 69,631,914 64,264,620

Provision for doubtful receivables (1,392,638) (6,2s3,362)

Net trade receivables 68,239,276 58,011358

As at June 3Q the ageing rnalysis of the gross

trade receivebles wes es follows:
Less than 30 days

Between 6l and 90 days

Between 9l and 120 days

Over 120 &ys 69,631,914 &,2U,620
Total 69,631,914 64,253,362

Cash at bank (374,793) 770,000

Cash in hand 0 0

Mobile money account 143,612 76,734

Totals (231,181) 846,734

28

2021-2022

Kshs Kshsr

Between 30 and 60 days

Kshs Kshs
I
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a Wrte and Sewerage Serrices Compeny Limited
rt and Financiel Statements for the year ended June 30,2023

N
A

No ncial statements (continued)

ll

h ofthe cash and cash equivalents

a)( u tat :count

N A lo \IAL BANK-Operations account 01003042177902 (640,085) 630,4r 8

h A ro \IAL BANK-Collection account 0t003042177900 38,782 18,402
'roA {Ah L BANK-Deposits account 01003042 r 77901 17r,858 34,888

{AN Io L BANK-Exha uster account 0tu)3042r77906 s4,652 86,292

ulS ,to' ;AI 770,000

b)c rn ca ltd eposits

C rl banks

C rh rs

S ut 'tol :al

3p(c)F lXr rld rsits account

)mC rh rCr mercial banks

0 rS

S rtt to'l al
S Ih tol :AI

th :rs(d)a sp€ cify)
ACC 1n lslt
lcC ln Ld

Iollv ile r nol rey account utility 1,000 '16,734

blIv ile rnolrey account organizational t42,612
rhS tolel

C I (231,181) 846,734re

Autlo izejt
5000 o dinary shares of Kshs.20 par value each 100,000 100,000

Issued and fu lly paid:

shares ofKshs. 20 par value each 100,000 100,(n05

29

19. Ortdinary Share Capitel

KShs KShs
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Narok Water and Sewerage Services Company Limited
Annual Report and Financial StetementE for the year ended June 30, 2023

Notes to the finencial stetements (continued;

20. Revaluation Reserryc

The rEvaluatior reserve relates to the revaluation of certain items of Fopcrty, plant and

equipnant. As irdicated in the Statenr€nt of Chmges in EqW, this is stded afrer transfer of
excess depreciation net of related defened tax to retained eamings. Revaluation surpluses are

not distributable.

21. Frir Value Adjustmcnt Rescrve

The fair value adjusunent reserve arises on the revaluation of available-for-sale financial

assets, principally the marketable securities. When a financial asset is sold, the portion of the

reserye that relates to that asset is reduced from the fair value adjustment reserve and is

recognised in profit or loss. Whete a financial asset is impaired, the portion of the reserve that

relates to that asset is recogrrised in profit or loss.

22. Reteined Eernings

The retained eamings rspresert amotuils available for disribr$ion lo the entily's shareholders

Undistributed retained earnings are utilisedto financethe enlity's business activities.

The entity also comibutes to th statutory Natioml Social Security Fmd (NSSF). This is a

defined contribution scheme registered under the National Social Security Act. The entity's

obligation under the scheme is limited to specific contributions legislated from time to time

and is cnrrently at Kshs. 2,160 per employee per rnonth. Other than NSSF the entity also has

a defined contribution scheme operated by CPF Persion Fund. Employees contribute 3%

while employers contribute 3o/o of basic salary. Employer contributions are recognized as

expenses in the statement of financial performance within the period they are incurred.

Revaluation Reserve

Freehold land 52,180,000 0

Total reveluetion gein 52,180,(m 0
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Annu Report and tr'inancial Statements for the year ended June 30, 2023

23. de rnd Other ables

whr R!!levy 15,759,707 11,800,142
offtq c of the OAG 2,656,000 2,424,N0
N4s alaries 1,691,077
Gralu rty r,892,422 1,636,742
CPF tinarrcial services Limitecl 279,282
Natio a hdedra and standard plc 311,576
Shree Hari 218,070
HAB POWER and waler ltd 931,320 296,970
Integ ated great lakes 469,270 469,270
Mifsg m Enteqprises Limited 332,400 482,400
N ri Iron Mongers 702,166 702,166
W ch Africa Limited 139,200

limited 746,874 746,874
Galar y warer and power limited 1,420220
Casel rb 547,682
Illara nucll Enterpnses 266,000
Loshr ,n Suppliers 414,000

Sian l hterprises Limiied 100,000
)o I 160,000 110,000

w ,A 450,300 290,300
Shiel, Park Villa Hotel 53',1,300

Nosin r Security Guards 570,000

Consr Itanry fees-Rarinah Company Limited 746,\',t4 146,874
EASl .C}IEM

1,464.240

Famil y Bank Loans '147,866 748,519

Mwal imu National Sacco 8,578

NCB/ \ Loans 347,227 175,351

Platin rm Crodit Limited 10,641 10,641

m 11st ry 0f Housing 288,000 216,000

rE[T 34,072 34,072

PAYI 338,403

NHIF 242,135
CRW MDA 4,367,604 4,367,604

PAN, {frica Chemicals 1,731,068 1,450,000

KPLC 1,836,951 2,229,436

NCG. rent arrears 4,908,000

APhI nsurance 379,893

WARI v{A- 1,650.617 369,220

NAIV ASHA WATER 72,910
TOTI iLS 41..M7,2,57 37,806,455

EAE
EEIil

EEE
EES

E

It
tu

Naro{ Wrter and Sewerage Services Company Limited

2()22-202J 2021-2022
r ,1,, Kshs Kshs

2,066,004

I
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Aging Analysis for f'nde rnd other Payables

24. Refundeble Deposits end Prepayments

Aging Analysis for Refunrlable Deposits and Prepayments

28. Borrowings

Under one year 15,867,365 40o/o

1-2 years 7,52t,076 l94/i'

2-3 years 109.6

Over 3 years r 2, r 83,438 31%

Total 41,M7,257 100%

-

Customer deposits 10,860,364 9.277.121

Prepayments by customcrs 805,791 1,583,243

Total 11,666,155 10,860,364

Under one year 805,791 76/o 1,s83,243 1s%

1-2 years 3,805,943 33o/o 3,240,620 30%
2-3 years 1,017,920 9/o 6,036,50r s6%

Over 3 years 6,036,501 52o/o

Total 11,666,155 10,860,364

a) External Borrowings
Balance at beginning oflhe year

External bonowings during the year

Repayments of during the year

Balance at end ofthe year

b) Domestic Borrowings
Balance at beginning ofthe year 10.573,1l8 9,452,293

Domestic borrowings during the year 731,790 1,120,82s

Repayments during the year

Balance at end of the year 11,304,q)8 10,573,118

C) Totel Balance et end of the period c - a+b 11,304,908 10,573,118

32

2022-202J 202r-2022%, of the
totel

7" ofthe
t0tal

3,836,492

I&br t khs
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totrl

2021-2022

lX'scription 2021-2022
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Grants

ed Earnings

No ancial stalements (continued)

res
Party Disclosures

vernment of NAROK

Government of Narok is the principl shareholder of the Company, holding

the Company's equity inlerest. The County of Government of Narok has

full guarantees to all long-tern lenders of the Compaly, both domestic and

related parties include

. The Cormty Departsnent in charge of Water

. CounU Govemment of Narok

o Cental Rift Valley Water works Agencies

o WASREB (Water Services Regulatory Board)

r $./Af,\,ld

r Water Sector Trust Fund

. Key management

. Board of directors

o Japanese International corporation agency(JlCA)

Gra ntl lal B/f 7t,8s3,4s3 45,s56,2s3

{dr liri lns-WSTF 3297,\00
{dr lir ir mal- CRVWWDA 13,320,900 23,000,r00
(et l'dC'r Line extension 3.791,650

fot al 88,966,003 71,853,453

Rr

: b/f (deficit) (17,443,882) (32,76r,488)

/deficit for the year (5,63r,062) 15,322,606

(23,m4,944) (17,44t.,882)

I

I

ilEtr-ffi
-E

JJ

2022t2023 2i21t2022
Kshs

I
Kshs

2.022t2$2t

Kshs

zt)2112022
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'f ransactions with releted parties

32. Financial Risk Mansgement

The Company's activities expose it to a variety of financial risks including credit and

liquiditl risks and eflects of changes in foreign cwrency. The company's overall risk

managfircnt fograrffne focuses on rmpredictability of changes in the business environment

and seeks to minimise the potential adverse effect of such risks on its performance by setting

acceptable levels ofrisk. The company does not hedge any risks and has in place policies to

ensure that credir is only extended lo custom€rs with an established credit history. The

company's financial risk management objectives and policies are detarled below:

Notes to the financial statcments (continued)

(i) Credit rirk
The Company has exposwe to credit risk, which is the risk that a counterparty will be unable

to pay amounts in full when due. Credit risk arises from cash and cash equivalents, and

deposits wirh banl$, as well as trade and other receivables and available-for-sale financial

investnents.
34

a) Seles to relsted parties
Water sales to Govt. agencies

Totel

b) Purchases from related parties

Purchase of water from govt service providers-Naivawasco 72,910

Bank charges paid to Govt Commercial banks 140,268 I19,t96
Total 213,:178 119,196

b) Grants from the Government
Grants from County Government 2'1,151,507 58,688,199

Donations in kind 2 80094',1 5,524,542

Total 30,099,3(I7 644t2,741
c) Expenses incurred on behalfofrelated party
Payments of salaries and wages for Seconded employee 1,576,712 1,221,432

Total 1,576,712 1,221,432

d) Key management compensation
Directors' emoluments 2,858,380 5,069,100

Compensation to key management 3.588.940

Totel 8,195,"340 5,069,100

-
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t assesses tlrc credif quality of each cuslomer, laking into accorml its financial

experience and other factors. Individual risk limits are set based on internal or

sment in accordance with limits sel by the directors. The amounls presented in

of financial position are net of allowances for doubtful receivables, estimated

bornpany's managcmenl based on prior experience and their assessment of the current

rket risk (Tailor as appropiate)

has put in place an intemal audit firnction to assist it in assessing the risk faced by

mpany on an ongoing hsis, evaluate and test the design and effectiveness of its

poslti

ext

the

by

slgnl

The

(iii)

The

the

past

asises

econo lc envrrorunent

The ing amount of financial asssts recorded in the financial statements representing the

entity maximum exposrue to credit risk without taking account of the value of any collateral

obt is made up as follows

Rbk (Continued)

The c omers under the fully performing category are paying their debts as they continue

tradi The credit risk associated with these receivables is minimal and the allowance for

uncol ble amounts that the company has recognised in the financial slalements is

consl adequare lo cover any porentially irrecoverable amounts. The company has

cmrcentration of credit risk on arnounts due from.

d of directors sets the company's credit policies and objectives and lays down

within which the various aspects of credit risk management are operated

ii)

ult e responsibility for liquidity risk management rests with the Company's directors,

quidity risk management

who e built an appropriate liquidity risk management framework for the managanent of

the pady's short, mediurn and long-term fimding and liquidity management

req ts, The Company manages liquidity risk through continuous monitoring of

forec and actual cash flows

accounting and operational controls

35

fnd t#le below represents caslr flows payable by the company under non-derivative financial
I

lia[ili[es by their remaining contractual maturities at the reporting date. The amounts

Oisdtded in the rable are the contractual undiscounted cash flows. Balances due within 12
I

moht{s equal their carrying balances, as the impacl of discounting is not sigrrificant.
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Market risk is the risk arising from changes in market prices, such as inleresl rate, equity

prices and foreigr exchange rotes which will affect the entity's income or the vahre of its

holding of financial instuments. The objective of market risk management is to manage and

control market risk exposures within acceptable Inrameters, while optimising the relurn.

Overall responsibility for managing market risk rests wilh the Audit and Risk Managernent

Committee.

The company's Departmeil in charge of risk management is responsible for the development

of detailed risk managemenl policies (subject to review and approval by Audit and Risk

Management Committee) and for the day-today implementation of those policies.

There has been no change to the Company's &\posure 1o market risks or the manner in which

it manages and measures the risk.

a) Foreign currency rirk

The Company has transactional currency exposures. Such exposue arises through

purchases of goods and services that are done in currencies other than the local

currency. lnvoices denominated in foreign currencies are pard after 30 days from the

date of the invoice and conversion at the time of payment is done using the prevailing

exchange rate.

Not€! to the frnancial statements (continued)

(iii) Merket risk (Continued)

The carrying amormt of the Company's foreign curency denominated monetary assets

and monetary liabilities at the end of the reporting period are as follows:

The Company manages foreiga exchange risk form future commercial transactions and

recognised assets and liabilities by projecting for expected sales proceeds and matching

the same with expected payments.

Notes to the financial statements (continued)

b) Foreign curretrcy sensitivity analysb

The following table demonstrates the effect on the compny's sht€ment of

comprehensive income on applying the sensitivity for a reasonable change in the

exchange rate of the three main kansaction currencies, with all other variables held

36
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c) Interest rate risk

rrte risk is lhe risk thal rhe Company's financial condition may be adversely
I

{s a result of changes in interest rate levels. The company's interest rate risk

torn bank deposits. This exposes the company to cash flow interest rate rjsk. The

est rate risk exposure arises from interesl rate movements on the company's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with

institutions that offer favowable inlerest rates.

33.

I

l.

ll. Capitel Risk Management

objective of the Company's capital risk management is to safeguard the Board's

it5l to continue as a going concern. The Company's capital structure comprises of

following funds:

Incorporation

The Company is incorporated in Kenya under tlle Kenyan Companies Act and is

domiciled in Kenya.

Rr 52,180,000ryaluation reserve

R{ (23,592,212)tained earnings

Cr rpital reserve 88,966,003

Tr rtal funds
T( 731,790,tal bonowings
Lc ss: cash and bank balances

Nr (231,181)t debt/ (excess cash and cash equivalents)

Gr :Enng 118,031,400

37

olhstfnt. The reverse would also occur if the Kenya Shilling appreciated with all other
I

vtiables held constant.

3a.lEvenB After the Reporting Period

lThere were no material adjusting and non- adjusting events after the reporting period.

2it22-2023

Kshs

2021-2022

Kshs

117,553,791



Narok Water and Sewerage Sen'ices Company Limited
Annual Report and Financial Statements for the year endal June 30, 2023

20. Appendices

Appendix l: progreu on follow up of auditor rec"ommendstione.

The following is the summary of issues raised by the external auditor, and management

corrmetrts that were provided to the auditor.

l. Irregulrr Welcr Sclcs

The staternent ofprofit and
loss and other
comprehensiv e income
refl octs operating revorue
of Kshs.93,063,73 I and as

disclosed in Note 6 to the
fmancial statem€nts. The
amounl includes water sales
of Kshs.91,994,725.
However, 4 14 connectims
were shring meter
numbers with only one
account billed while the
oths accormts were
rmbillcd. Further, the
custorxrs were billed using
tariffs that had expired in
the year 2014.

Ia the circumstmces, the
accuracy and compl eteness
of the reported wat€r sales
totalling to
Kshs.g 1,994,725 for the
yer ended 30 Jvre,2022
could nu be conflrmed

Themmagerrent
has noted the
duplication of meter
serial numbers and
has effectivety
csrected the
abncmally.

Currently the
compmyhas
i@wated a
sophisicaednew
billing system and
new triff is also
into effect from
rrrch 2023

RESOLVED 2years

2.0

2. Boerd Erpcnscs

The statemeot of profit or
lqss and other
corryrehensive inconre
redecrs bood €rry€ns€s
amounting to
Kshs.5,069,1O0. The
anrcunt relates to siiling
allowmces expenditure as

disclosed in Note 13 to the
finmcial stEt€rm€ots.

Howeva, the sifiing
all orvaoccs expenditure ws

Thc managernont
has provided a board
calendr, board
minutes book md
attcndance register
fa review.

However, the
milagprnent
acknowledges
pqling ex-officio for
sirting allowances
md has put stringent
rnsures to cab this

RESOLVED

38

Rcfercncc
No oo thc
crEro.l .odit
Rcpoif

lssue / Obmrvotions
from Auditor

Mrnrgement
clEtncnts

Status:
(Ra*lved / \ot
Rcsolvcd)

Iimcframe:
(l\t a lue when

.).ou cxqect thc
&sua h be
rrrxlved)

1.0
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abnanmlly.

Thernoageornt
has attached the
board ledger,
pqEffnt schedules
md attehed
attcndace list.

I not srpported with notice of
mcaings, boordmeeting
caleodr, allowm*s paid
to each member, attendance
lists and approved sitting
allowances rales. Further,
sitting allowance
amounting to Kshs.433,000
was paid to ex officio
members.

In the circumstarceg the
accuracy and validity of
sitting allowmccs tdalling
to Kshs.5,069,100 for the
year ended 30 Jrne,2O22
could not be confirmed.

ResolvedJ

3. Gcncrel rnd
Operating Expenses

The staterrcnt ofprofit or
loss and other
cmprehensive income
reflects general and
operating expenses
amounting to
Kshs.68,071,060 as

disclosed in Note 12 ro the
fmecisl statements The
following anomalies were
however noted:-

3.1 Fucl, Oils rnd
Lubricgnts

Included in the amount is
fuel, oil and lub,ricmts
expenditure of
Kshs.6756,t69 which
includcs expenditrre of
Kshs.1,600,000 \nt was
not srpported with user
requisitimq local prrchase
orders, invoices, motor
vehicle work tickets and
quotations.

The management
has provided
invoices, attendance
lis and ledger in
rcgrds to
hospitality and
entertainment.

The overprynrnt
ws in advernted
thc daails ofthc
expenditure are
provided for in the
ldgst

39

Relcdrncr
rd oh rht

".{e{i"t rurtlt
Rehrrltlt

Islr / Ohocnrti<rns
frrxn Auditor

Mrnagcmcnt
cflnmcnts

Sartrr:
(Rcyh,ql/ Nd
Restlecn)

Timcfremc:
(l\t a daetrten
!'ou cvxt(., thc
issue to be
resolved)
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32 Hospitdity end
Entcrteinment

Included in the general and
operating expcnses is
hcpitality md
entertainmsnt cxpenditure
totalling to Kshs. 1,427,782.
However, the pqlment
vouchers, uscr requisitiong
quotfiong local scrvices
orders, inviration letters and
attendance registers in
support of the exper, diture
were not provided for audit
review. Frnther, the
hospitality md
em€rtainmeflt eryenditure
includes Kshs.9ll,860
which vried wi& the
sup,porting invoice amounts
of Ksh.469, I 40 resulting to
an overpa5memt of
Kshs.472,720. No
explmaion has been
provided for the
overpaym€mt.

h the circumsmceg the
accuracy and validity of
general and operating
expens€s arnounting to
Kshs.68,071,060 fu the
yer ended 30 Jrume,2022
corld not be ccnfirmcd.

4.0

4. Tradc erd Other
ReccivaNcs

The stuwrt offinancial
positicn reflects trade eld
othcr reccivables balmce of
Kshs.S&l I I,258 as
disclosed in Note 29 to the
of finaocial statements. The
following rnsatisfrctory
mafters were howwer
trotod:-

The management is
and advance stage in
dcveloping a

msmgement
policies through the
help ofcounty
gov€rnmot and
other developrnent
putncrs. The
curpmybas
provided fo the
corroct arnount for

Poliry in
place

40

Rcfcrcocc
\o. oo thc
erte rnal .udil
Rcport

Strts:
(Baolwd! Nu
Rer,olr,fII)

Timefnmc:
(l\tt a date whcn
lou qaclthc
ltsue to be
rexilved)

lsrue / Obccrva tions
from ..\uditor

Manrgement
cmoaots
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{.1 Provision for Brd
rnd Doubtful Dcbts

The balance is net of
provision for bad and
douhful debts of
Kshs.6,253,362 o I l7o of
thc trade and roceivable
balance of as at 30 Jrme,
2022. How ev er, the basis
for the provisions for the
bad and doubtfirl debts
poliry has no bear
documented or disclosed in
the financial stateme,nts.

4.2 fong outstending
Rcceiveblcs

The tade receivables
balance includes long
outstanding recEivables of
Kshs.6253,362 as refl ected
in Note 29(a) of the
financial stateme,nts which
have remained uncollected
for over 120 days.

ln the circurnstmccs, the
sccuracy and fair statcm€ot
ofthe rade and other
receivables balance of
Kshs.s8,l I 1,258 as at 30
l$e2022 could not be
cmfirrred-

theprovisim fo bod
debrs as and expcDse
edD€r tnede

receivables also
reflected in the
staterneot of
financial pcition.

The dcprcciation
rate used was correct
md the enount
charged for the year
were subsequently
peted cerectty to
theFimcial
stdcm€nts.
This mrnuty has
bc€m corrected to the
ndes.
l.Buildngs md civil
wsks 47o or 25

resolved.05

5. Property, Plant and
Equipment

5.1 Dcprrciation
Chergc

The statement of finmcial
position refl ects property,
plant and equipnrnt
balance of Ksbs.54,625, 186
and as disclosed in Note 20
to the financial statements.
Tbe balance is net of

41

Itdclnrr
n4,||iu.
er|c{fal rudit
R**tr

[*lrc / Obscnations
from Ardiaor

Mrnegcment
coGrmcnls

Strtu:
(Rmlwd/ Nd
&crl{wd)

Tlncfrrmc:
(futo lae*lten
y.N ryltttc
Ltsac lo lr€
resolvd)
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dcpreciation chrge for the
year of Kshs. 7,583, I 48.
Howev€r, policy 4(d) to the
fi nancial staternents does
not clearly indicate the
method used in computing
the depreciation chrge.
Frrther, depeciatim on
plant and machincry
balance of Kshs.443, 195

differs with the recomputed
balance of Kshs.692,49
resuhing ro ar unexplained
and rmrecsrcil cd vriance
of Kshs.249,297.

52 Capitsl rrYork ir
hogrcss

The stat€:ment of financial
position and as disclosed in
Note 20 to financial
staternsnts reflects
prop€rty, plort md
equiprreot balmce of
Kshs.54,625, I 86. Included
in the balance is work-in-
progress of Kshs.498, 193 in
respect of a waler kiosk in
Olpopongi whose
curstruction was cmpleted
but has not been put into
use or capitalized under
buildiog and civil works.

ln the circumgmces, tte
aocuracy, valudion and fair
staternent of the property,
plant and equipmeat
baloce of Kshs.54,625, I 86
as at 30 June, 2022 could
not bc confrrpd

ycrs uscfirl life
2-Plmt and
mochincy 8Yo G
12.5 yers useful life
3.Motor vehicles,
including motor
cyclcs 25o/o or 4
yeas usefirl life
4.Of6cc cguipment,
furnitrne & fttings
33 lR or 3 yers
uscftl life
5.Offce equiprent,
firniture & frnings
8% or 12.5 usefirl

6.0

6. Rcpairs and
Mrinrctramc

The stat€rnent ofprofit or
loss md other
cornprehensive income
reflects maintenance

42

'l'imcframe:

(Put a d&c when
vou elpect lhe
L\suc to lE
resolval)

Refcrcmc
No on ttc
.xhmrl oudit
Reporr

lsruc / Obccn etions
from Ardimr

lllrnagenrcnl
crrf,cntS

Stetus:
(ficsolved
Restiltwl)



expenscs of
Kshs I 6381,45 I as detailed
in Nce 14 to the financial
statements. The amount
includes plant and
equipment expenditure
totalling to
Kshs.l5,7%,525.
Howevcr, thc uxpenditurc
included Kshs. 2,9M,828
that was not supported with
ussr requisitions, local
purclrasc/service orders,
ETR receipa md
inspection and acceptance
rePorts.

In the circumstances, the
accuracy and propriety of
the repairs and maintenance
expenditure of
Kshs.2,904,828 for the year
ended 30 June, 2022 could
not be confirmed
7. CrchrdBrnL.

Balanccs
The statement of {inancial
position reflects a bank and
cash balmces of
Kshs.846,734 as disclosed
inNote 32 to the finmcial
statements. The amount
includes bank balance of
Kshs.770,000 which
difrered with the cashbook
balmce of negtive
Kshs.630,4 I 8 rcsulting into
an unexplained and
unreconciled variance of
Kshs. 1,400,4 I 8. Further,
the staternent of cash flows
is not accurdely presented.
In dditioru nojournal
entries were provided to
cqrect er overdraft of
Kshs.2,484,91 5 which had
not been ap'proved.
ln the circumstanceq the
aocuacy and fair statern€nt

Reconciled

I
Na
An
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Rclcrtncc
rof o[ rtc
erfrfpl rrurllt
ReF{l

7.0

lc$r. / Obacn ations
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ofthc cash md bmt
balance of Kshs. 77Q000 as
at 30 June, 2022 could not
be confirmed.

8.0

8. Capital Reserves

The statement of financial
position rellccts capital
reserve balance of
Kshs.71,853,453. The
amount includes grants
from Waer Services Trust
Fmd and Rift Valley Water
Services Board of
Kshs.3,297,100 ard
Kshs.23,000,1@
respectivety totalling to
Kslts.26,2r,200. However,
the grurt agreement with
the Trust Fund was not
provided. Further, the
Water Service Board grant
relates to donation of two
exlrflrqt€rs md two
motorcycles. However, the
possession and ownership
of the two exhausters and
two rnottrcycles have not
becn ransferred to the
Cmpmy.

ln the circumsances, the
accuracy md fair stat€firent
of capital reerve balmce of
Kshs.71,853.453 as u 3O

Jrlll'e,2022 could not be
confirmed.

Provided

9.0

9. Ineccuncics in lhc
Strtrmcnt of Cesh
Flops

A reyiew of the statern€nt
of cadr flows rwealed the
following anomalies:

i) The statsment reflects
cash generaed Aom

44

Rcferoce
No. oo lte
ertcrnel ludil
Reporr

S.ltuc:
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rter

epc

ok \Yr
rutl R,

I

o,pertions rnormting
tonqttive
Kshs465,9o0 which
includes increase in
trade and other
receivables amormt of
Kshs.965,l20 as

reflectod in Nde 49 to
thc fmmcial
statenents. However,
the amormt differs with
the recunputed amount
of Kshs.1,083,644
resulting to dr
unexplained and
urueconciled variance
of Kshs. I 18,524.

ii) The saterneot reflects
prchasc ofproperty,
plant and equipment
amount of
Ksln.3,976,864 which
varies with the
additicms to property,
plant and equipment of
Kshs.26,976,964 as per
Note 20 to the financial
stat€rn€nts resulting to
mrmexplainedurd
umeconciled variance
of Kshs.23,000,100.

iii) The statement reflects
increase in dcposit
anromt of
Kshs.685,050 which
vary with the computed
amount of
Kshs.1,583,243
resuhitrg, to e
unoplained and
unrecoociled variance
ofKshs.898,l93.

iv) The stetern€rt reflects
suspensc anormt of
negative
Kshs.1,854,062 which
was not ol'

Na and Sewerage Services Company Limited
rt and Finrnciel Statements for the year ended June 30, 2023An
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explained.

hrdgctery Control end
Performance

During the financial year
ended 30 Jrme, 2022, a
corprison of Oe
Comparry's approvod
budget ard actual results
shows that it realized a total
revenue amormting to
Kshs. I 57276,472 agains a
budga unount of
Kshs. I 80, 168,980 resulting
to under pe'rformance of
Kshs.22,89,508 mainly
contrituted by lhe under
collcctio of
Kshs.28,4 I 7,050 from sale
of water and tsrsfers from
National Government of
approximdely 137o.

I l.

Customer Depooits

The statement of financial
position reflects customer
deposits balance of
Kshs 10,860,364. However,
the rnomt varies with the
d€posits bank balance of
Kshs.34,888 reflected in the
analysis of the cash and
bank balalces in Note 32 to
the finarcial statements
resuhing to a slrstrall of
Kshs. 10,825,476. A review
ofsupporting ledger
rwealed that the customer
deposits were utilized on
opeltional costs. Howev€r,
the ryroval by the bmd to
bqrow Aom the custorEr
deposits account as

requiredby Clauss 73 0f
the Articles of Association
was not mad€ available for
review. This is contrry to
Clause 73 ofthe Articles of

Approvals
provided
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The Corymy does not
have a ris} moogcmeot
policy to guide
managernent in risk
evaluation and decision
making. This is contrary to
Regulation 158( l) of the
Public Finance
Management (County
Government) Regulations,
2015 which requires the
accounting officcr to
develop risk mansgernent
sfrategies, which include
fraud prevention
mechanism and intemal
connol that builds robust
business operations.
In the circumstmce, the
efectiveness of the risk
rnanagement, strategies and
controls in place could not
be confirmed.

Work in
progress

**(

-).<'v1
r

/

the Association which
stales that, Oc flirectcrs
rray bcrow o rdse
money, and to mcrtgage or
charge its undentaking,
property and rmcalled
c4ital md to issre
dcbernrres amd other
sccwitics whaher outright
or as security (principal or
collateral) for any debt,
liability or obligation ofthe
cornpany or ary third parry.

Signatl

Manag

oate..l

ire
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Appendir tr: Proje.cts Implcmented by the Conpeny

Projects implemented by the Company Funded by doelopment partners.

Status of Projects completion

I Ntulde
public

sanitation

O8S,NAROKI35 WSTF I yer 6,r992r8 yes no

I Ntulele
public
sanitation

4.181.000 0 s0% 6,199,218 0 WSTF
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Project Number I fieparateIlonor |Period/
llo.rtirrr

Donor
commitment

Prujecr
tirle

I I'otel
I project
lc*r

Totel
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Conpletion I Budget
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Sources

of funds
I Project .{ctual


