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N. ICEY COMPA,-NiY IIVF'ORMATNON

JB ackgro mmd i-nformation

The contpatxy was established under the Companies Act (Cap a8Q on 2"d November 1987. At cabinet level, the

conxpany is represented by the Cabinet Secretary for Ministry of Transporl, Infrastructure, Housing and Urban
Development who is responsible for the general policy and strategic direction of the conxpatxy.

Principal Activities

The principal activity of the company is shipping.

Directors

The Directors who served the company during the year were as follows

1. Mr. Juvenal J.M. Shiundu

2. Mr. Joseph Juma

3. Mrs. Esther I(oimett, CBS

4. Dr. I(amau Thuge

5. Dr. Arch Daniel O Manduku

6. Mr. Farid Ahmed Swaleh

7. Mr. Jacob Mwarua

8. Ms. Poline I(anyora

9. Capt. G Cuorno *

10. Peter Reschke ** (Late)

- Chairman - Appointed on 06.05.2019

- Ag. Managing Director - Appointed on 17 .07 .2013

- PS, State Dept. of Transport - Appointed 17.09.2018 (KNSL's Transfer)

- PS, The National Treasury

- MD, Kenya Ports Authority

- Appointed on i2.10.2018

- Appointed on 72.10.2018

- Appointed on 72-10.201 8

- Passed on, not yet replaced.

- Director

- Director

- Director

- Director

- Director

* Italian +8 Gennan

Corporate Secretary

a Ms. Addraya Dena - KPA Corporate Secretary
Certified Public Secretary (Kenya)
P.O. Box 88206 - cPO 80100
MOMBASA

Corporate Xtreadquarters
1't Floor, Camon Towers II

o MSA/BLOCKXXU43S, 436 &. 437
lv4oi Avenue
P.O Box 88206 - 80100
MOMBASA, KENYA
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n" KIEV COMPANY nNFORM,A\TION (comtimuned)

Corporate Comtacts
Teleplrone: (020) 2300015117, (+254) 700 510592
E-mail: adrnin@knsi.co.ke
Website: wv,v,. lots l. go. ke

Corporate Bankers

Kenya Commercial Bank Limited
P.O. Box 90254 - GPO 80100
MOMBASA

Barclays Bank of Kenya Limited
P.O. Box 90182 - GPO 80100
MOMBASA

Frincipal Auditor

The Auditor General
I(enya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084 GOP 00100
NAIROBi, KENYA

Principal Legal Advisers

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

Omondi Waweru & Company Advocates
P.O. Box 1606
MOMBASA
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I [4r. Jurzenal I hd Shiundu

Chairman, tsoard of Directors

I\daster of Science in l\4aritime
S afety Ldministration,
Bachelor of Science (Ftrons),

I.[aval Architecture and Ship
building

2 Dr. Kamau Thuge, EBS

Principal Secretary,

The National Treasury.

Doctor of Philosophy (PhD)

degree in Economics,

Master's degree in
Economics, Bachelor of Arts
(Economics) degree.

J Mrs. Esther Koimett, CBS

Principal Secretary,

State Department of Transport

Masters of Business
Administration,
Bachelor of Commerce

'. 1

t\

,L
A- Dr. Daniel O. Manduku

Managing Director,

Kenya Ports Authority.

Doctorate of Business

administration, Masters of
Business Administration,
Bachelor of Architecture (B

Arch) Degree

5 Mr. Farid Ahmed Swaleh.

Director.

Business person

6 Ms. Poline Kanyora.

Director.

Business person
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RnP 0 IdTS ANID, FX\IANCIAL STATtrIt{trhlTS
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tr Tlilll_r:g64ItD, CF D[ttrCTOR.S (comttraued)

7 \,4r .nacob N4u,arua.

Director.

Eusiness pei:scn

8 Capt. G. Cuomo

Director.

Business person

9 \zIr. Peter Reschke

Director. (Passed on, not yet

replaced).

Business person

10 Mr. Joseph Juma.

Acting Managing Director

MBA PGD, CPA (K), CPS
(K)

11. Mr. TomMokaya

A-lternate Director, The National

Treasury.

Civil Servant

12. I\4r. Julius Segera

A-lternate Director, State Department

of Transport

Civil Servant

13. Ms Addraya Dena

Company Secretary

Bachelor of Law (Hons)
Degree and Diploma in Law
from the Kenya School of Law

Certified Public Secretary
(Kenya)

14 Mr. Stephen Kyandih

Company S ecretary Representative

Bachelor oflaw (Hons)
Degree and Diploma in Law
from the Kenya School of Law
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KENYA NAT'nONIAn- SHIPPING n'[IdE ['llD

R IE POR.II S AND F''[N,{N C NA'N. S T'A'T' EMEN]TS

)R. TEIE YEAR. ENDED JUNE 30,20x9

m THIIE tsO,{RD OF DIR'ECIIORS (comtimued)

lBoand Conamriftees
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Mernbers
Narne of the Committee

1. \4r. Issa Muslirn

2. lr4r. Tom MokaYa

3. Mr. Farid Swaleh

4. Mr. Jacob Mwarua

Finance and General Purpose Committee

1. Mrs. Esther Koirnett, CBS

2. Dr. Arch Daniel O. Manduku

3. Ms. Poline I(anYora

Audit and fusk Cornmittee
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I h/rr. Joseph Iuma

Acting ivIanaging Director/

Chief Accountant

Lg,A F'GD, CFA(K),

cPS(K)

2 ]vh-. Gei:ald Kamau

Cost Controller /

Administration Manager

Bachelor of Aits -

Economics, CPA(K)

J Mr. Joseph Kinyua

Container Control N4anager

Higher Diploma - Shipping

Management

4 Mrs. Rollyn Chebosi

Management Accountant

Bachelor of Business

Administration -

Accounting, CPA (K)
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n/. Ctr-AIRIVTLAN'S ST'ATEIUE\IT

The Chairn'ran rvishes to present the finaucial statemenis for the year ended June 30, 2019.

The company registered a loss of I{shs 46.99 nrillion and Kshs 42.83 million for tlre year ending 30 June 2019

and year ending 30 June 2018 respectively. The Company performance was affected by Lacl< of service

prorrision.

The Government is committed to restructure the Company under the Blue Econorny sector, a process which is

undergoing. The Directors and lvlanagement are pursuing a number of strategies to ensure the Company returns

to profitable trading. These measures include revival of the company, partnering rvith a sewice provider,

resolving shareholding structure and dei,elopirrg a Business Plan in line with the restructure.

The short-term objectives of the Company are:

(i) To position KNSL as a preferred Company in leveraging our national status to attract new market

opportunities.

(ii) To develop business models that rvill sustain the company.

(iii) To build high performing organization and inrprove worl< environrnent.

(iv) Provide our customers rvith competitive. efficient and consistent global shipping service.

I(NSL Board is committed to upholding high standards of corporate governance. The day-to-day running of the

business of the company's system of internal control is bestowed on the Managing Director.

There were no governance issues among the Board or member of the Boald and top management including

conflict of interest

-' :' *'
/ ,,. .:/' ln

Juvenal J.M. Shiundu
Chairman; Board of Directors
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F-E P O R.T' S AND FnN A'I\'l C n,c\L S ltr\T'EMEIdlf S

)R. THE YEA]R. ET'{D]ED.TUN]O 30,2ON9

\/. REPOR.T 0'F TEXIE 1\4AN1r'GING DIR-ECT'OIR

i(NSL rvas fonned in 1gg7 under the company's Act and is the National canier of the I(enya Goven-rment' At

the time, the shareholders included the I(enya Govemrnent tllough I(enya Porls Autliority (lcA) with majority

slrares together with two foreign investors DEG and LrI{IMAR. Later on in 1997 the company's shareholding

was re-org antzed to bring into the fold a strategic partner Mediteranean Shipping Company (MSC) thr-ough

Heywood S[ipping Co. Ltd (formerly UAL) as an additional shareholder'

The company is based in Mombasa with a branch office in Nairobi and operates as a Non-vessel owning

Co,uron Carrier (NVOCC) which charters slot fi'om Meditenanean Shipping Cornpany (MSC)' Also, KNSL

uses other shipping lines for cargo destined to various ports of the world. Aside from the direct shipping

business, KNSL offers Agency and inland haulage services. KNSL is a Pr-incipal to various Agents splead in

greater parts of Europe, Mediteranean region and East Africa'

The company ships containedsed cargo through MSC main-iy to European ports such as Felixstowe, Barcelona,

A,twerp, Hamburg, Bremen, Rotterdam, Le Havre, Lisbon and Lexoies' I(NSL also calls to other ports in the

world through other shipping lines though in a limited way'

The company reported a loss of IGhs 46.99 million and I(shs 42.83mitlion for the year ending 30 June 2019 and

30 June 2018 respectivelY.

The overall indicatio, grven by the financial position statement as at 30 June 2019 is that of negative net current

assets. This implies that the corrpany carurot meet, at least in the short term, its current obligations from the

existing current assets.

In the year 2018/19, the cornpany performed poorly due to below challenges
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(i)

(ii)

(iii)

(iv)

(v)

(vi)

Withdrawal of service Provlslon.

Lack of own equipments.

Lack of suppoftive policies and fiieridly legal regirne

Lack of business supporl fi'om Goverulent'

Nal'ou, poils of call.

Sutstandti-Lg clebts.
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K'EI'IYA\ I''lAT'nOt{An- SHnPPm'lG [,nM n T'DI
R.E PO R.']I S,AIVD FNNIAIVC N,AN, S T,AII EMEN]IS

)R. ]IHIE YE,A]R. ENIDED .ru]NE 30, 20'1,9

V lRl0POR.'ll OF I|HIE MAN,AGI lG DnR]ECllOR (Comtinued)

However, the Directors and management are pursuing a riurnber of strategies to ensure the company refuils to

profitable trading. These rleasures include:

(i) Restructuring of the company.

(ii) Partnering with a service provider - the company is in the process of seeking service providers to ensure

it offers global shipping services.

(iii) Resolvingshareholdingstructure.

O With the expected implernentation of above shategies, the financial statements have been prepared on the going

concern basis

o
uma

Ag. Managing Dir ector
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rR E P O R T'S AIrID Fn]llArN C [A[, S T',4'1i E IUE N lls
)]R.]IH]E YEAR. ENDED.['UN]E 30, 20]1.9

VN. COFJPORAITE GOVER}'IAN]CE S]IATE]\4ENT'

corporate goverrance is the process and strucrure used to direct and manage the business affairs of the

Company in order to enhance prosperity, corporate performance and accountability. KNSL Board is cornmitted

to upholding high standards of corporate governance'

The day-to-day ruruung of the business of the cornpany's system of internal control is bestowed on the

Managing Director,

The role of the Board inciudes to:

a) Exercise leadership, integrity and sound judgernent in directing i<NSL to achieve continued plosperity;

b) Review, evaluate and approve I(NSL strategic business and operational plans and ensure that the company

has sufficient and appropriate resources to achieve its goals;

c) Ensure that effective processes and systems of risk management and internal controls ale in place,

d) Review, evaluate and approve tire overaTT organtzational structure, the assigrunent of senior management

responsibilities and plans fol senior lnanagement developrnent and succession;

e) Review, evaluate and approve the remuneration structure of the otgaruzation;

0 Adopt, implement and monitor cornpliance with the organization's code of conduct and ethics;

g) Review on a quarteriy basis the attainrnent of targets and objectives set out in the agreed performance

measurement framework with the Gover:ment of I(enya;

h) Protect the rights of shareholders and optimize shareholder value;

i) Enhance the organization's public image and ensure engagement with stakeholders ttu'ough effective

communication; and

j) Monitor cornpliance with the constitution, all applicable laws, regulations and standards'

Board Committees

The Board discharges its functions tluough corrmittees. KNSL has two Board Comrnittees

i. Finance and General Purpose Boa::d Corunittee'

2. Audit and Risk Boald Courrnittee.
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]q EPOR.IIS AND F'NNA.NCNA]L SIIA.ITEME,NTS

)tR lllHiE YE.AR. ENDED JUNE 30,2019

a
vn coR_PoRAliE GO\mRN,ANCE Sll.AT'lEMENlt (Comtrmtaed)

There were four BoD meetirigs held during the year as below

Date of nmeeti-llg Nurnber of

Mernbers Present

Number of Members

absent with apologY

17tr' July 2018 10 2

iin' o"tob"r 2ot8 10 2

zf' Ju-ruury 2ot9 10 2

1 srtrrtu."t zotg 10 1

out of the twelve BoD mernbers, three are independent directors. The chainnan is appointed on a different date

fronr the other three Board of Directors appointed through gazette notice'

The Directors underwent Board induction in March 2079 and are trained from time to tirne on emerging issues.

The Board of Directors are usually evaluated by the State Corporations Advisory Committee and are

remunerated as per the Salaries and Rernuneration Commission guidelines. The directors are paid sitting

allowance while the chainlan is paid honorarium'

During the year 2018/19 there was no reported case of conflict of interest-
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KSI.IYA I.J ATIO}{, -L S HNP PN]'{ G L II'iIE [,TD

T) IO ]PO R.T'S AND F'NNAN C NA.II- S T'A'T' E,M EN]I S

)R. THE YEAR. E,NDED .ruAIE 30, 2ON9

Vnn"MAI"IAGEMENT'DISCUSSnON'lrNDANAI'YSIS

S E CTnoN A : 0]PER,{T]IoNAI-,AND F.INANCnA]L PER.F.0R'MANCE

As at June 30,2019 the companyhad a shareholders'deficit of Sh 465,633,870 (2018: sii' 418,646,192) and its

current liabilities exceeded its current urr.,, by Sh 48,821,630 (2018: 5h.36,643,117) prirnanlybecause of the

trading losses made in the past years. It also incurred a ross for the year ended 30 June 2019 of sh 46,987,078

(20i 8 : Sh. 42,829,527).

tn tire year ending June 30, 2019, the company performed pooriy due to lack of service provision. The company

therefore reiied on altemative service routes which are uncolnpetitive and have minimal profit margin which

ca,not cover fixed operation costs. This led to loss of numerous bookings with the cornpany managing to register

a lifting of 144 Teus in the year 2018119'

The Directors and management are pursuing a number of strategies to ensure the company retums to profitable

trading. These rleasures include:

(i) Restructuring of the company' 
. 
n the process of seeking service providers to ensure

(ii) Partnering with a service plovider - the company ls 1l

it offers global shipping services'

(iii) Resolvingshareholdingsttucfure'

with the expected irnplementation of above strategies, the cornpany is expected to make profit in near future'

SECTION B: CON{PLIANCE WITH STATUTORY REQUIREMENTS

I(NSL has been rernitting its statutory deductions like PAYE, NHIF, NSSF' HELB and Pension on time as

required by law.
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SECTION C: IGY PROJECTS AND IN\.ESTMENT DECISIONS

currently the company has no projects being imple'rented due to limited resources' However' upon

restructunng i(NSL wilr underlake key projects which will be included in the Business Plan.
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REPOR.']TS,AND F'[NANCN,A[, S TATEMENIIS
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V[]l MIAN,AGEMENT' DnSCUSSnON,AND A],lA\n VSIS (Continnaed)

SECTION D: MA.IOIR RISKS

(i) Operational R.isk

The cornpany operates as a Non-Vessel Owning Common Carner (NVOCC) which charters slot fi'om

Mediterranean Shipping Company (MSC). I(NSL uses other shipping lines for cargo destined to various porls

of the world which creates opelational risks in case such services are withdrawn by the service provider.

(ii) Financial risk management

O The company's activities expose it to a variety of financial risks including credit and liquidity risks, effects of
changes in foreign currency and interest rates and changes in market prices of the company's services. The

cornpany's overall risk rnanagement prograuune focuses on unpredictability of changes in the business

envirorunent and seeks to minimise the potential adverse effect of such risks on its performance by setting

acceptable levels of risk. The company does not hedge any risks and has in place policies to ensure that credit is

O extended to custorners with an established credit history.

(iii)Foreign currency risk rnanagement

The company underlakes certain transactions denominated in foreign currencies primarily in US Dollars. The

flucfuations in currency exchange rates result in changes in the value of monetary assets and monetary liabilities

denorninated in foleign currencies hence exposures to the risk of incurring exchange losses. Foreign exchange

risk arises from future commercial transactions, recognised assets and liabilities.

(iv) Credit risk management

O The company's credit risk is primarily attributable to its trade receivables. The amounts presented in the

statement of financtal position are net of allowances for doubtful receivables, estimated by the company's

managelnent based on prior experience and their assessment of the current econornic environment.

a

a

The credit risk on trade receivables is lirrited because the customers are known to be customers with high credit

ratings. The credit risk on liquid funds with financial institutions is also low, because the counter parties ar-e

banks with high credit-ratings.

(v) Liquidity risk management

Ultirnate responsibility for liquidity risk rnanagernent rests witli the board of directors, which has built an

a appropriate iiquidity dsk managernent fi'amework for tlie rnanagement of the company's short and mediuur-

term funding and liquidity management requirements. The company lnanages liquidity risk by rnaintaining

bairking facrlities though continuous rnonitonng of folecast and actual cash flows and matching the inatuiity
profiles of financral assets and liabilities.
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P' E P O R.T'S A,I{D F.NN A^N C NAN- S TAT E I\,[]E,IdTS

rlR.llltliE, YEAR ENDED JUNE 30, 20n9

wn MIANAGEMENI| DISCUSSION AND ANINLVSnS (Contimued)

SECT'ION ]B: M,AIT]ERI,A]L ARR-EAIR.S m{ SITAT.UTOR.V & OT'H]ER F'M.IANCN,A]L OtsN-NGATNONIS

The company cunent liabilities increased from Ifth 69.41 million in the year ending June 30, 2018 to Ifths

12.16 mrlbon in the year June 30,2019.

SECTiON F: THE EI.{TITY'S FN'IANCIAX- PR.OtsITY AND SERIOUS GOVER.NANCE ISSI-IES

KNSL Board is cornmitted to upholding high standards of corporate governance. The day-to-day running of the

business of the company's system of internal control is bestowed on the Managing Director'

There were no governance issues among the Board or member of the Board and top lnaragement including

conflict of interest
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Ktr\IYA ]{ATNOi{AI- SM,FNG I,tr{tr I,TD

REIPO,I{T'S AND; ]FnN,tNCnAL ST,(IilEIffiNTSo FOR ]IHE V]OAR. trNDED JUNItr 30,20lLg

a
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V} CORPO]R,{]Itr SOC]IA]L R]ESIPONSMM,NTY

Tree Flamtimg .dctiviqy

On 17tl'November 2018, Kenya National Shipping Line staff members together with the Kenya Forest Services
representative, area Chief, Community leaders and l\4ombasa Kilindini Community Forest Association
(MOKICFA) representatives participated in mangrove planting event at Majaoni, Kisauni Constituency in
Mombasa, in support of the National Tree Panting Program which is set up by the Nlinistry of Environment and
Forestry. During the event, over 1,200 mangrove seedlings were planted at Majaoni, Mtwapa creek.

Area residents have been working together with the Government to plant mangroves and protect their own
coastlines from erosion as a result of education and awareness on mangrove importance and planting carried out
by the Ministry of Environment and Forestry.
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\ryn CCTRtrORATE SOCMIL RESIPONSIIBilLnTV (Comtuniued)
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r{aintenance PIan

'IISL committed to continue working closely with the Majaoni community residents to support the efforts
rwards the restoration of the mangroves, which had been degraded by community activities, licensed
ommercial loggers, and chalk manufacturing industries which used the mangroves as frewood.
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o
IX. REPO:,R.I| 'IF'-I|HE DIRECTOR-S

The Director-s subr,-rit tireir-report together with the audited fi-nancial statements for the 5'ear ended June 30, 20i9

which disclose tJ:e company's state oL affairs.

PRINCIPAI ACTryITY
a The princip al activity of the compafl)' is the provision of shipping services'

RESULTS

The results of the company for tire year ended June 30, 2019 arc set out on page 21-25.

DIRECTORS

The meurbers of tlie Board of Directors who served during the year are shou'fl ou page 4-5

o I\4r. Ed.u.ard Karani resigned on 9d'March 2019 afiwas replaced by i\[r. Juvenal J-M. Shiundu on 6d'May

20t9.

I\4rs. Nancy I(arigrflru resigued on 17ti' September 2018 and w'as replaced by Ivtrs. Esther Koirnett on 17tL

September 20 i 8 G<l'fSL' s Trausfer).

AUDITORS

Tlre Auditor General is responsible ior the statutory audit of the entity in accordance with Article 229 of the

constitutio, of Kenya ana ine public Audit Act 2015, which also empowers the Auditor General to appoint an

auditor to audit on his behalf.
o

By Order of the Board
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X. STA.IDItE\{T OTJ DIR.]!CTI],I1S' RtrSPO].ISiBXLXTNES

Tlre Public Finance \/i.anzgement Act, 2012 and the I(en1,a Company's Act, requile the Dilectors to prepare

financial staternents in respecf of that coillpo.t?y, v,,hich give a true a"nd fair vier,v of the state of affairs of the
contpany at the end of the financial iz@/r.ri.d and fhe operating results of the contpany for that year. The
Directors are also required to ensure that the compqny keeps proper accounting records which disclose with
reasonable accuracy the fnancial position of the company. The Directors are also responsible for safeguarding
tlre assets of the corrtpany.

The Directors are responsibie for the preparation and presentation of the company 's financial s[atements, which
give atrue and fair view of the state of affairs of the co,npany for and as at rhe end of the financial year ended on
June 30,2019. This responsibility includes: (i) maintaining adequate financial management arangements and
ensuring that these continue to be effective throughout the reporting period; (ii) naintaining proper accounting
records, which disc.lose with reasonable accuracy at any tirne the financial position of the company; (iii)
designing, implernenting and mantaining intemal controls relevantto the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, vvhether due to error or
fraud; (iv) safeguarding the assets of the company; (v) selecting and applying appropriate accounting policies;
and (vi) making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibiliry for the company's financial statenrents, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgements and estimates, in confonnify
with Intemational Financial Reporting Standards (IFRS), and in the manner required by the PFM Act and the
Kenya Company's Act. The Directors are of the opinion that the company's financial statements girre a true and
fair vien, of the state of companl,'s transactions during the frrancial year ended June 30, 2019, and of the

con?pany's financial position as at that date. The Directors further confirm the cornpleteness of the accounting
records maintained for the conxpany, which have been relied upon in the preparation of the comparry's financial
statements as u,ell as the adequacy of the systems of intenral financial control.

The directors aclcrowledge that the continued existence of the cornpany as a going concem depends on the
continued success of the various strategic measures that are being pursued by the directors to achieve optimai
volumes of cargo handled to return the company to profitable trading and continued financial support from
shareholders. The directors are of the view that, once these measures are fully implemented. the company's
solvency rryill be restored and it will trade profitably for the foreseeable future.

Approval of the financial statements
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2019 and signed on its
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The company 's financial statements were approved by the Board on
behalfby:

.t'2' ,'' *-"'
Director

tcl
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REPORT OF THE AUDITOR,.GENERAL ON KENYA NATIONAL S!.I!PP!T{G LIFIE
!.IMITED FOR THE YEAR ENIDED 30 JUNE,201g

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenya National Shipping Line
Limited as set out on pages 21 to 47, which comprise the statement of financial position
as at 30 June, 2019, and the statement of comprehensive income, statement of changes
in equity, statement of cash flows, and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 22g of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for eualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financialposition of the Kenya National Shipping Line Limited as at 30 June,
2019, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Financial Reporting Standards(lFRS) and comply with the
Companies Act, 2015.

Basis for Qualified Opinion

1. Going Concern

As previously reported, the statement of comprehensive income for the year ended
30 June, 2019 reflects a net loss from operations of Kshs.46,gB7,0Z8 resulting in an
accumulated deficit of Kshs.465,633,970. Further, the current liabilities balance of
Kshs.72,165,410 exceeded the current assets of Kshs.23 ,343,780 resulting in a negative
working capital of Kshs.48 ,821 ,630 as at 30 June, 2019. The Directors have stated that
the Company's going concern depends on implementation of various strategies, whose
success is yet to be realized. Under the circumstances, the financial statements have
been prepared on a going concern basis on the assumption that the entity will continue
to get financial support from the National Government and creditors.

a

o

O
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2" lBamk anol Casla Bailamaes

Note 22 to the financial statements reflects bank and cash balances totalling
Rshs.2,725,078 as at 30 June, 2019.lncluded in the balance is an amount of Kshs.67,351
in respect of a bank balance held at Barclays Bank of London (US Dollar Account).
However, the supporling bank statement and certificate of bank balance were not availed
for audit verification.

Consequently, the existence of the bank balance of Kshs.67,351 and the accuracy of
cash and bank balances of Kshs.2,725,078 as at 30 June, 2019 could not be confirmed.

3. Unsupported Administration Expenses

Section 104(1) of the Public Finance lVanagement (National Government) Regulations,
2015 requires that, all receipts and payment vouchers of public moneys shall be properly
supported by pre-numbered receipt and payment vouchers and the appropriate authority
and documentation. However, and as disclosed under note 12 to the financial statements,
the statement of comprehensive income reflects administration costs of Kshs.20,995,845
which includes Kshs.2,124,711 not supported by appropriate docurnentation.

Under the circumstances, the accuracy and completeness of expenditure of
Kshs.2,124,711 could not be confirmed.

4. Taxation

Note 13 (a) to the financial statements for the year ended 30 June,2019 reflects nil

balance in respect of tax charge since the Company recorded a loss of Kshs.46 ,987 ,078.
However, the recorded loss of Kshs. 46,987,078 was not adjusted to determine the tax
loss as required by lnternational Accounting (lAS) Standard No. 12 paragraph 5 which
states that, 'Taxable profit (tax loss) is the profit (loss) for a period, determined in

accordance with the rules established by the taxation authorities, upon which income
taxes are payable (recoverable)'.

Consequently, the accuracy of the tax loss amounting to Kshs.46,987,O78 for the year
ended 30 June, 2019 could not be confirmed.

5. Tnade and Other Receivables

5.1 Unsupported Trade Receivables

Note 2'1(a) to the financial staternents for the year ended 30 June, 2019 reflects a trade
receivables balance of Kshs.38 ,170,111. lncluded in the balance are trade receivables of
Kshs.34,474,707 whose support schedule does not have invoice details to confirm when
services were rendered. Further, customer statements of account to confirm when the
services were rendered were also not availed for audit verification.

Consequently, the accuracy, validity and recoverability of trade receivables balance of
Kshs.34,474,707 as at 30 June, 2019 could not be confirmed.

Report of the Auditor-General on Kenya National Shipping Line Limitedfor the year ended 30 Jtme, 2019
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5.2 Fnovisiotl fon Bad and Douhtfufl Debts

Note 21(a) to the financial statements forthe yssr ended 30..lune, 2O1g further reflects
gross trade and other receivables balance of Kshs.71,534,998 and Kshs.51,431,ggg in
respect to provision for bad and doubtful trade receivables, resulting to net trade and
other receivables balance of Kshs.20 ,102,999. However, fManagement did not provide a
debtors age analysis for audit review to confirm that the provision was in line with the
Company's bad and doubtful debts policy, contrary to Paragraph 8 of the Kenya National
Shipping Line Limited's Finance Policy, which states that 'unsettled debts for a period
under two years shall attract 50% provision for bad and doubtful debts while those
remaining outstanding for over two years shall attract 100% provision for bad and doubtful
debts'.

Consequently, the accuracy, validity and recoverability of net trade and other receivables
of Kshs.2O,102,999 as at 30 June, 2019 could not be confirmed.

6. Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.45,490,224 as at 30 June, 2019. lncluded in this balance is Kshs.4,360,1'19 in
respect to Pay-As-You Earn (PAYE) due on or before [/arch, 2017 which had not been
remitted to the Kenya Revenue Authority as at 30 June, 2019. No explanation was
provided for non-remittance of the statutory deductions neither was a provision made in
the financial statements for the accruing penalties and interest.

Further, included in the trade and other payables balance is an amount of Kshs.S,496,106
due to two (2) container leasing companies. These companies are said to have stopped
sending invoices for container leasing charges and monthly statements in respect of'the
amount due. The amount disclosed in the financial statements is therefore based on
outstanding balances when statements were last received from the container leasing
companies; hence not up to date nor supported.

Consequently, the accuracy, validity and completeness of trade and other payables
balance of Kshs.45,490,224 as at 30 June, 2o1g courd not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of the Kenya National Shipping Line Limited
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. t believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my Qualified Opinion.

Emphasis of Matter

Share Capital - Long Outstanding Funds Awaiting Allotment

As previously reported, and as disclosed in Note 23 to the financial statements, the
statement of financial position as at 30 June, 2019 reflects funds awaiting allotment of

a
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shares balance of l(shs.73,681,500 equivalent to 147,363 shares, being acjcjitional shares
to be shared betvtreen the Kenya Porls Autlrority - 38,670 shares and a new shareholder,
lViecliterrarrean Shippirig Corlpany (l\4SC) under the nan']e of Heywood Shipping
Company Limited (fornrerly United Agencies Limited) -'X08,693 shares. Available
infornration, rerrealed that at their 24th meeting held on 31 July, 1997, the Board of
Directors through a special resolution by the three (3) initial shareholders namely: Kenya
Porls Authority, Unimar and DEG introduced a strategic parlner N//s. tVlediterranean
Shipping Company. Although, the strategic parlner paid a sum of Kshs.54,346,500, it is
not clear howthe strategic parlnerwas identified and allotted 108,693 new shares.

lf the above is effected, the allotment of the shares would result to dilution of investment
of the Kenya Ports Authority by 21.8% from 74.8% to 53% of the ordinary shareholding
in the Company. The National Treasury has, however, provided a roadmap that will
ensure that all the necessary steps will be followed in order to adhere to the laws,
regulations and procedures for ensuring that public interest is upheld. Further, The
National Treasury has also given an undeftaking on the Kenya National Shipping Line
Limited shareholding, undertaking to conduct due diligence before finalization of the
transaction, obtain clearance from the Attorney General and subsequent approval from
the Cabinet.

tMy opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
reporl in the year under review.

Other Matter

Budgetary Performance

The statement of comparison of budget and actual amounts for the year ended
30 June,2019 reflects actual receipts totalling Kshs.46,083,949 against an approved
budget of Kshs.99,881,000 resulting in net under-collection of Kshs.S3,797,051 or 54oh

of the total budget. Further, actual expenditure for the year amounted to Kshs.48,481 ,027
against a budget of Kshs.99,881,000 resulting in an under expenditure of
Kshs.S1 ,106,973 or 51o/o of the total budget.

The under-collection and under-expenditure, which occurred under all budget items, may
hinder the Company's achievement of the set objectives. lVanagement should therefore
review the budget making process with a view to developing a more realistic budget.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE
RESOURCES

OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except forthe matters described in the Basis for Qualified Opinion and Basis

Report of the ALrditot-General on Kenya iVational Shipping Lme Lintited.fbr the year endecl -10 Jtme, 2019
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for Conclusion on Lavirfulness and Effectiveness in Use of Public Resources sections of
my repoft, I confirnr that, nothing else has come to my attention to cause me to believe
that public resources have not been applied laltrfully and in an effective vuay.

Easis for Comcnusiol'l

1. Ermployrnent Costs

Note 1 1 to the financial statements reflects employment costs of Kshs.26 ,767 ,Ogl for the
year ended 30 June,2019. lncluded in this balance is Kshs.18,985,000 in respect of
salaries and wages, out of which an amount of Kshs.316,796 is overpayment of salary to
the Chief Accountant who was doubling as the Acting [t/anaging Director. ine
overpayment is a result of 10% increment approved by the Board on 29 October, 2018 toa monthly basic salary of Kshs.290,397 against the maximum basic salary of
Kshs.263,997 set by the Salaries and Remuneration commission (sRC).

Further, the officer was paid a monthly telephone allowance of Kshs.40,000 totalling
Kshs.480,000 during the year under review. Although the allowance was approved by the
Board on 20 lVarch, 2015, [/inisterial and Salaries and Remuneration Commission's
approval of the same was not availed for audit review. This is contrary to the State
Corporations Act, Cap.446 Section 4(3) which states that, 'a state corporation may
engage and employ such number of staff, including the Chief Executive, on such termi
and conditions of service as the fi/linister may, in consultation with the Committee,
approve'.

ln addition, the salaries and wages includes Kshs.522,714, being allowances paid to the
IManaging Director who has been serving in an acting capacity for six (6) years, contrary
to Section C.14 (1) of the Public Service Commission; Human Resources Policies lVlanual
of [Vay, 2016 which states that, 'when an officer is eligible for appointment to a higher
post and is called upon to act in that post pending advertisement of the post, he/she is
eligible for payment of acting allowance at the rate of twenty percent (20%) of his
substantive basic salary and that acting allowance will not be payable to an officer for
more than six (6) months'.

Consequently, the validity of Kshs.1,319,510 on employment costs for the year ended
30 June, 2019 could not be confirmed.

2. Pension Fund Contributions

Note 11 to the financial statements for the year ended 30 June, 2O1g reflects pension
fund contributions by the employer of Kshs.3,262,690. However, records availed for audit
review indicated that the amount comprises employer contributio n of 2Oo/o of the basic
salary plus house allowance instead of Kshs.2,867,243 based on basic salary only,
contrary to the Treasury Circular No. 1 812010 of 24 November, 2O1O which states that,
'personal emoluments must be defined as basic salary excluding housing, transport and
any other allowances or fluctuating emoluments'. The contravention of the circular
resulted in a higher contribution by the employer by Kshs.3g5,447.

Consequently, [Vanagement is in breach of the Law.

a
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3. Inter"lrrail Auloit Fnlnetto,n

T6e financial statenrent for tlre ysar ended 30 June, 2019 indicated under Corporate

Govenrance Statement that the Board discharges its functions through cotnnrittees wlrich

includes an Audit and Risk Board Committee. However, information provided and review

of the organizational structure and establishment indicated that the Company does not

have an internal audit function contrary to the Public Finance fi/anagement Act, 2012

Section 73(1Xa) which states that. 'Every national government entity shall ensure that it

complies *itf,'tt,is Act and has appropriate arrangements in place for conducting internal

audit according to the guidelines of the Accounting Standards Board'.

Consequently, the lV{anagement is in breach of the Law.

4. Risk Management Policy

The financial statement for the year ended 30 June, 2019 indicated under Section D of

lVanagement Discussion and Analysis that the Company's major risks included

operational, financial, foreign currency, credit and liquidity risks. However, information

provided for audit and through discussions held with the management revealed that the

Company has not developed risk management policy and fraud prevention strategy

contrary to Section 165 of the Public Finance l/lanagement (National Government)

Regulaiion s,2015 which states that 'the Accounting Oflicer shall ensure that the national

gou"rnr"nt entity develops risk management strategies, which include fraud prevention

mechanism and a system of risk management and internal control that builds robust

business operations.

Consequently, the [Vlanagement is in breach of the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

about whether the activities, financial transactions and information reflected in the

financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate

to provide a basis for my conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK IMANAGEIVENT

AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit

procedures performed, except for the matters described in the Basis for Qualified Opinion

and Other l/atters sections of my report, I confirm that, nothing has come to my attention

to cause me to believe that internal controls, risk management and overall governance

were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards

require that I plan and perform the audit to obtain assurance about whether effective
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processes snd syrsfs6s of internal control, risl< management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAX- AND REGULATORV REQUIREI\IENTS

As required by the Companies Act No.17 of 2015, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Kenya National
Shipping Line Limited, so far as appears from the examination of those records;
and,

iii. The financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

lVanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal control as lManagement determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

ln preparing the financial statements, [Vlanagement is responsible for assessing Kenya
National Shipping Line Limited's ability to continue as a going concern, discloling, is
applicable, matters related to going concern and using the applicable basis of accounting
unless Management is aware of the intention to liquidate the Company or to cease
operations.

l\lanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner in line with Article 229(6) of the Constitution of Kenya , 2O1O-.'

Those charged with governance are responsible for overseeing Kenya National Shipping
Line Limited's financial reporting process, reviewing the effectiveness of how the bhtiti
monitors compliance with relevant legislative and regulatory requirements, ensuring thai
effective processes and systems are in place to address key roles and responsibilities in

on l{enya National Shipptng Line Limitedfor the year ended 30 Jtme, 2019
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relatiol-.t to govenlarlce ancl risk nranagettrettt, atrci ensuritrg tlre adequacy ancj

effectiveness of the control environnrent.

A"u d ifion"-Ge lle l"a ['s R.es p,o tls i [l[ [ [t[es fo n the l"u d lt

T'lre audit objectives are to obtain reasonable assurance abor-lt whether the financial

statements ai a whole are free from material nrisstatement, whether due to fraud or error,

and to issue an auditor's report that irrcludes n1y opinion in accordance with the provisions

of section 48 of the public Audit Act,2015 and submit the audit report in compliance with

Article 22g(7)of the constitution. Reasonable assurance is a high level of assurance' but

is not a guarantee that an audit conducted in accordance with lSSAls will always detect

a material misstatement and weakness when it exists. lVisstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and

performed to express a conclusion with limited assurance as to whether' in all material

respects, the activities, financial transactions and information reflected in the financial

statements are in cornpliance with the authorities that govern them in accordance with

the provisions of Afticle 229(6) of the Constitution and submit the audit report in

compliance with Article 22g(7) of the Constitution. The nature, timing and extent of the

compliance work is limited compared to that designed to express an opinion with

reasonable assurance on the financial statements'

Further, in planning and performing the audit of the financial statements and review of

compliance, I consid"r internal controls in order to give an assurance on the effectiveness

of internal controls, risk management and governance processes and systems in

accordance with the provisionr of-S".tion 7(1Xa) of the Public Audit AcL,2015 and submit

the audit report in compliance with Article 2zg(l) of the Constitution. tMy consideration of

the internal control would not necessarily disclose all matters in the internal control that

might be material weaknesses under tfre tSSRts. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not

reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may-

occur and not be detected within a timely period by employees in the normal course of

performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect

misstatements and instances of non-compliance. Also, projections of any evaluation of

effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the

policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional

judgement and maintain professional skepticism throughout the audit' I also:

. ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material nrisstatennent resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the [Vlanagement.

Conclude on the appropriateness of the [Vanagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. [i/y conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Kenya National Shipping Line Limited to express an opinion
on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

a
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C

I communicate with the l/anagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\

Gath
AUDITOR-GENERAL

Nairobi

05 February,2021
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lQ.E P O R.]T S A]UID F.]i]r{ri I.I C NA N- S T A'II E IVI E I.I T'S

)R. T'T]IE VE.A]R. ENDED .ru]}dE 30,20N9

o

X]iI. STA']IEMENIII OF'CO]\4IPPJOHENSNMO D.ICOME F'OP.]IEIE YEA"R. ]ENiD]ED.NU}i]O 30,2ON9

Note

665,968

508,504

(18,076)

(26,7 67 ,091)

(20,995,845)

(98,509)

(3i,551)

2018

Kshs

q1r 1r?

180,802

(20'1,16t)

(25,822,126)

(19,139,303)

(141,938)

(31ss2)

2019

Kshs

a

RE\TENIIES

Service Income

Other Income

8

9

TOTAL REVENTIES

O OPERATING EXPENSES

Service Costs

Employment Costs

Administration Costs

a Depreciation Expenses

Amorlisation of Intangible Assets

o

o

o

o

1,L74,472 7,773,114

10

11

t2

15

16

TOTAL OPERATM{G EXPENSES

OPERATING LOSS

Finance Income

Gain on Disposal of Non-financial Assets

Finance Costs

LOSS BEFORT TAXATION

TAXATION CHAR.GE

TOTAL CONIPREHENSIVE I,OSS FOR. TX{E YEAR.

(47,917,072) (45,342,080)

11tt

1B

19

13

(46,736,600)

178,727

200,750

(569,955)

(43,628,966)

1,477 ,181

(617,742)

(46,987,078) (42,829,527)

(46,987,078) (42,829,527)

o
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IaE\ryA biAT l-O l''l AL SInTP P n.lc l-XI JLt LTI)

REF O RI'S Al{D FII.lAl'jCIAl- STAl-tr]tdtrl.JTS
IrO R TI{ID VEI,,R EIrr-D trD, JrtijlrlE Sr0 , 20 119,

o

)fl[. STI-1'Ei/iLDhlT' OE FII'IAI{CIAL I]OSITiOI.I AS 4T.i0 JUNID 201i9

l.fote

ASSETS

IrIon-C u rren t,A.ssets

Vehicles and equipment 15

Intangible assets 16

2019
Ifths

)a) oa.o

189.31 I

515,',l03

20,102,999

2,725,078

23,343,',l80

:EY

20r8
I(shs

329,963

220,862

480,971

17 ,601,704

14,684,0',13

32,166,148

33"317"573

o

o

o

o

o

o

482,260 550,825 o
Current Assets

Inventories & Stores

Trade and other receivables

Bank and cash balances

T'OTALASSETS

EQIIITY AND I,IABtrLTTIES

Capital and Reserves

Ordinary share capital

Funds awaiting allotment of shares

Capital Grants From Government

Accumulated deficit

Capital and Reserves

Current Liabilities

Trade and other payables

Due to related party

TOTAL EQUITY AND LIABILITTES

The financial staternents were approved by the Board on

(48,339,370) G6,092,292)

20

21

22

L)

23

24

25

93,523,000

73,681 ,500

2s0,090,000

(46s,631,870)

93,s23,000

73,681 ,500

2 r 5,350,000

(418,646;792)

45,490,224

26.6'15.186

72,165,410

42.744,9'10

26.664.89s

59,409,865

i,

\\
!:r,\t !\

23,826,040 33,317,573

2019 and signed on its behalfby

Chairmin of flre Board
Juvenal J.M. Shiundu Joseph Juma

ICP{( ltlNo: 9945
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KEI',IYA |i,rrTnOIJA.L S FiIPPnt'lG Lni"'l E LTD

o
R.EPOR.']IS AND F'NNA}dCNAI, STAI|]EMEIVTS
F'OR. TINE YEA]R. ENIDED JIUNE 30,2019

xw. sT'.{T'lEMEIdlt OF'CHi,ANGES [I{ EQIIXTV FOR T'EIE YEAR EI{DED.ILr-NE 30,2079

a

o

o

o

o

o

o

o

Ordinary share
capital

Funds awaiting
allotment of

shares

Capital
Grants From
Government

Accurnulated
deficit

T'otal

,dt July 7 ,2077 93,523,000 73,681,500 160,000,000 (375,817,265) (48,672,7 65)

Total comprehensive loss

for the year
(42,829,527) (42,829,521)

Capital Grants From

Government
45,500,000 45,500,000

Capital Grants From

Government -Blue

Economy

9,850,000 9,850,000

At June 30, 2018 93,523,000 73,681,500 215,350,000 (418,646,792) (36,092,292)

AtJuIy1,2018 93,523,000 73,681,500 215,350,000 (418,646,792) (36,092,292)

Total comprehensive ioss

for the year
(46,987,018) (46,987,078)

Capital Grants From

Government
44,590,000 44,590,000

Capital Grants From

Government -Refund to

Blue Economy

(9,850,000) (9,850,000)

At June 30,2019 93,523,000 IJ ) 681 500 250,090,000 (465,633,870) (48,339,370)

(Note 23) Qrlote 23)

o



i'IEI{Yr I]ATn,Oi:li,n SHIPFU'I,G LtrlTE [,TD

F"E JPC,Ti.TS A].iID FNN A}'J C NA]i, S TI. T E I,I[ ]EI ,I T S

F'OR. THIE YIEAIR ElrlD,ED .IIUNE 30, 20n9

o

}(lV. SI|AIIE]\4I]EI{T'O]F CASN]I F'LOWS F'OR. T'X]I]E YEA]R. ENDED "MIAIE 30,2OX9

Note 2019
IGhs

OPERATM\iG ACTIWTNES

Cash used in operations

Interest received

27 (46,637,500) (48,504,307)

Net cash used in operating activities (46,637,500) (48,504,307)

II\]\.E S TIN G A CTNTITIE S

15 (61,49s)

16

23 44,590,000

(9,850,000)

2018
Ksirs

45,500,000

9,850,000

o

o

o

o

Purchase of equipment

Purchase of lntangible Assets

Proceeds from disposal of equipment

Net cash generated frorr/(used in) investing activities

F'NANCII\TG ACTTWTIES

Proceeds fr-om capitai injection

Proceeds/(Refund) of Government Grants fi-om Blue Economy

Net cash generated from financing activities

(88,362)

(252,414)

(67,495) (340,776)
o

23
a

o

34,740,000 55,350,000

(DECREASE)/INCREASE IN CASH AND CASH EQUTVAIENTS (11,958,995) (6,504,917)

CASH AND CASII EQUWALENTS AT BEGINNING OF YEAR. 74,684,0'.73 8,779,756

CASH AND CASH EQUTVAIENTS AT END OF TIIE YEAR 2,725,0',18 14,684,073

o

:l

o



o
[(EidYA\ I{A1|]L0I{r\L SHIIPPD{G Lil,]E n TD

R.E F O R.]I S,A]V D F'[I\'I A.I{ C N A X- S II.A. T' E M tr I'I T'S

F'OR.]TX{E VE,{R. ENDE,D .ruJNiE 30, 2ON9

=ta\fl SIIAT'EMENTOF'COMP.A]RNSO}{ OF'tsUIDG]OT'.AND.ACT'UAN- AMOLINTS F'OR. T'xilB

VE,AIR ENDED "MI}IE 3O,2OT9

o

o

o

a

a

o

o

o

o

Original
Budget

Adjustments
Final

Budget

.A.ctual on
Comparable

Basis

Ferformance
Difference

Explanation of
Material
Variance

2018-20t9 2018-2079 20t8-20r9 2018-2019 20t8-2019

Revenue Kshs Kshs Kshs I(shs Kshs

Service lncome s5,291,000 5s,29 i,000 66s,968 (s4,62s,032)
Minimal trading
due to lack of
service.

Government grants 45,500,000 (910,000) 44,590,000 44,590,000

Fiaance Income 118,727 rt8,727
Budgeted foreign
exchange gai:r not
reaiised.

Other income 109,254 109,254

Minimal
miscellaneous
income and net
gain from disposal
of assets.

Total income 100,791,000 (910,000) 99,881,000 46,083,949 (53,797,051)

Expenses

Service Costs 39,964,000 39,964,000 18,016 (39,94s,924)
Minimal trading
due to lack of
service,

Employment Costs 26,674,000 200,000 26,814,000 26,761,091 ( 106,909)
Some job positions
remained unfilled.

Administration
Costs

20,926,000 (400,000) 20,526,000 12,362,511 (8, 1 63,48 9)
Generai savings
from variable
expeDses.

Board Expenses 9,790,000 (910,000) 8,880,000 5,829,534 (3,0s0,466)
General savings
from BOD
expenses.

Rent Expenses 2,612,000 200,000 2,812,000 2,803,800 (8,200)
Generai savings
from variable
expenses.

Depreciation
Expenses

62,000 62,000 i 3 0,060 68,060

No new assets

were purchased as

budgeted due to
lack of
development
funds.

Finance cost 470,000 470,000 s69,955 99,9ss
Resulted fron:
foreigu exchange
Iosses.

Total expenditure 100,498,000 (91 0,000) 99,588,000 48,481,027 (sx,106,973)

Surplus/(Deficit)
for the period

293,000 293.0 D0 {2,397.C78\ {2,690.073)



KEi{YA Ii,e-TiOI{AL SEInPPnIdG n li-TE n'TD

RE POR.TS AiND F'nI\ANCXAn ST'A.1|E1\4ENTS
o

R ltHlE, VIDAR. ENDED JTINE 30,20X.9FO

xr/il. NOT']ES T'O T'HE FN{ANCIA.X, STATEMEI{T'S

GENERAL TNFORM,A.TION1 o

o

o

o

o

Keuya National Shippurg Line Ltd is established by and denves its authority and accountabihty fi-oni Keuya

Company's Act. The entify is owned by the Government of Kenya tluough the Kenya Ports Autliority and foreigr

investors. The company is aomiciied in Kenya and the principal activity is shipping services

For Kenyan Companies Act reporling purposes, the baiance sheet is represented ty ft: statement of financial

position and the profit and loss u..orrt by the statement of profit or loss and other comprehensive income in these

hnanciai statements.

,, STATEMENToFCOMPLIANCEANDBASISoFPREPARATION

The financial statements have been prepared on a historical cost basis except for the measurement at re-valued

amounts of certain items of property, plant and equipment, marketable securities and financial instruments at fair

value, impaired assets at their .rtirout.a ,..ou.rubl" u*o*ts and actuarially determined liabilities at thet present

value. The preparation of financial statements in conformity with International Financial Reportrng Standards

([rRS) allows the use of estimates and assumptions. It also requires maDagement to exercise judgement in the

process ofapplying the entity's accounting policies'

The financial statements have been prepared and presented ia Kenya Shillings' which is the functional and

reporting culrency of Kenya National Shipping Line Ltd'

The f,urancial statements have been prepared in accordance with the PFM Act, the State Corporations Act' and

International Fi:rancial n.po.t-g Siandards GRS)' The accounting policies adopted have been consistently

applied to all the years presented.

APPLICATION OF NEW
STANDARDS GFRS)

(i) Relevant new standards and amend.ments to published standards effective for the year ended 30 June

20t9

o

aANDREVISEDINTERNATIONALFINANCIALREPORTING

o

ImpactEffective dateStandard/Amendment to a

standard
guidance and clarifY that (i) the

use of revenue-based methods to calculate the

depreciation of an asset is not appropriate because

..r.ou. generated by an activity that includes the use

of an asset generaily reflects factors other than the

consumption of the economic benefits embodied in the

asset, and (ii) revenue is generally presumed to be an

i:rappropriate basis for measuri:rg the consumption of
the economic benefits embodied in an intangible asset;

horvever, this presumption can be rebutted in certain

limited cir-cumstances.

As the company has uot revalued its plaut and

equipment and iltangibie assets, the application of the

arnendmer.rts had no impact on the disclosures or on the

amounts r-ecoguised in lhe col1lpa11)/'s financial

The amendments add

statelrellts

1't Jan 201 6Amendments to IAS 16 and

IAS 38 titled Clarification of
Ac c ep tab I e luleth o ds of
Depreciation and

AmortiscLtion (issued in MaY

20t4)

/

a



o

o

a

o

o

o

o

o

]K]OI\IY,A N^A'T N O N,A.IL S HINP PNI'J G N- NI.IE L TD

REPOR ItS,A\ND F INA'NC nAn- STA.llE MENII|S

F'OR. llHE YEA.R ENDED .rurNE 30, 2019

}CVII. NOTES']tOTHEF[{ANC[.A],ST.A.TEMENT'S (Continued)

3. APPLXCAT'ION OF NEW AND REVXSED n{TERNATIONAL FII'{A}iCnA'n REPOR.TmIG

STANDARDS (IFRS) (Continued)

o

o

The amendment, appiicable to annual periods begiming

on or after 1 January 2016, adds guidance to clarifi

whether a servici:rg contract is continuing involvement

il a transferred asset.

The application of this interpretation has had no material

impact on the disclosures or on the amounts recognised

in the company's fi:ranciai statements.

Jar20l6Amendment to IFRS 7

(Annual Imp r ov em ent s t o

IFRSs 2012-2014 Cycle,

isstted in Septentber 20)4

The amendments, clarify guidance on

aggregation, the presentation of subtotals, the structure

of financial statements and the disclosure of accounting

policies.

The application of this interpretation has had no material

impact on the disclosures or on the amounts recogused

i:r the company's financial statements.

materialify andlan20l6Amendments to IAS 1 titled

Disclosm'e Initicttive (isnted in

December 2014)

J[s amendments clarify that:

o Unrealised losses on debt i:rstruments measured

at fair value and measured at cost for tax

purposes give rise to a deductible temporary

difference regardless of whether the debt

iastrument's holder expects to recover the

carrying amount of the debt instrument by sale

or by use.
o The carrying amount of an asset 6oss ae1 limit

the estimation of probable future taxable

profits.
o Estimates for future taxable profits exclude tax

deductions resulting from the reversal of
deductible temporary differences.

A.rr entity assesses a deferred tax asset i:r combination

with other deferred tax assets. Where tax iaw restricts the

utilisation oftax losses, an entify would assess a deferred

tax asset i:r combination with other deferred tax assets of
the same type.

The application of this iaterpretation has had no material

impact on the disclosures or on the amounts recognised

in the company's financial statements.

Jan 20llRecognition of Defen'ed Tax

Assets for Unrealised Losses

(Antendments to US 12

27
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K3I-JV.^- N AT n C' i.T AL S HnlP Pnl J G n- nI-T E [' TD

R.EPO R.I|S AI"ID F'U\II"INC NA,L STATEMENT S

F''OR. T'[nE YEAR ENDED "rurNE 30,2019

x\/nT. NOTES TO TI{E FNANCIAI- ST'ATEMENTS (Continued)

A.PP]LtrCATION OF' NEW A.ND REVISED N{TER.N'ATIONAN' ]F'NIA]"]CNAN' REPOR'TMIG

ST'ANDARDS (IFRS) (Continued)

(ii) Amended standards and interpretations in issue but not yet effective in the year ended 30 June 2019

o

o

o

a

a

a

o

o

o

disclosures that enable users of financial statements to

evaluate changes in liabilities arising from financing

activities. To achieve this objective, the IASB requires

that the foilowing changes in liabilities arising from

financiag activities are disclosed (to the extent

necessary): (i) changes from financi:rg cash flows; (ii)

changes arising from obtaining or iosi'ng control of

subsidiaries or other businesses; (iii) the effect of

changes in foreign exchange rates; (iv) changes i:: fair

values; and (v) other changes.

The application of this i,nterpretation has had no material

impact on the disclosures or on the amounts recognised

in the company's financiai statements'

The amendments' objectrve is that entities shall ProvideIan 2011Dtsclosu'e Initictive
(Amendntents to IAS 7.

Statement of Cash Jlows)

Effective DateStandal d and theiri 81 IIAS IASreplacesnew standard,The
8 It establishesJ1 51 and13 IFRICand(src-:interpretations

revenuefor recognrtlonve frameworkanda comprehensisingle
andindustriestransactions capitalacrossto consistentlYapply

tomodel beaoncorea five-stepwith (basedpri:rciplemarkets,
disclosures,en-hancedwith customers),contractsalltoappiied

newand or guidancimproved

1 Jan 2018FRS 15 Reverute

fi'ont Contracts tvith

Custonters (isstted in

May 2014)

1c)
_L)

a

1

1



a

a

o

a

a

o

a

o

IIGNYA l.lArli IO I{An- S HInP PnN G n- [I'{ E n- T D

R.EPOR.T'S AND F'N}.I,A'N C [A]L S T' AT EIVNE Id lIS

F'OR.IIEIE, YEAR. ENDED "NLTNE 
30,20]19

XVfl.I{OT'ESTOTHEF'n{'ANCXAI'STATEMENTS(Continued)

3. APPLICATx,I{ oF NEw AND RIVISED NTERNATIoN,AI. Fm{ANCIAI, R.EPoR'Tm.IG

STANDARDS (IFRS) (Continued)

o

The Dtectors of the company do not plan to apply any of the above.until they become effective' Based on their

assessmentofthepotentialimpactofapplicationoftt,.uuo.,.,tlreydonotexpecttlrattherewillbeasignificant
impact on the company's finaucial statements'

(iii) EarlY adoPtion of standards

TlreConrpalrydidnotearly-adoptanynelvolatnendedstandardsiriyear20l9

a

imp airment, hedge accounting and derec o gnition:
^ . IFRS 9 requires all recognised fi:rancial assets to be

subsequently measured at amortised cost or fair value

(*rough profit or loss or through other comprehensive

io.o-.1, depending on their classification by reference

to the business model within whrch they are held and

their contractual cash flow characteristics'

o o For financial liabilities, the most significant effect of

IFRS 9 relates to cases where the fair value option is

taken: the amount of change in fair value of a financial

liability designated as at fair value through profit or

loss that is attributable to changes ia the credit risk of

that liability is recognised in other comprehensive

income (raiher than i:r profit or ioss), unless this

creates an accounting mismatch

o For fis imFairment of financial assets, IFRS 9

introduces an "expected credit ioss" model based on

the concept of providi:rg for expected losses at

inception of a contract; it will no longer be necessaty

for tlere to be objective evidence 6f imlairment before

a credit loss is recognised'
. For hedge accountlng, IFRS 9 introduces a substantial

overhJ aflowing financial statements to better reflect

how risk managemert activities are undertaken when

hedging financial and nonfi:rancial nsk exposures'

c The derecognition provisions are carried over aimost

unchanged from IAS 39'

e

verslonsali theand1^^
14U 39IAS previous(willstandardThis rep

andclassificationfor thecontamsIt requirementsIT'RSof 0)
and fiaancialassetsof f,rnancialmeasurement

1 Jan 2018IFRS 9 Fincutcicl
Instnmrents (issued

in hty 2014)

underlyi:rg leased asset and a lease

obligation to make lease payments'

model,accounti-ngnew lesseeahtroducesstandardnewThe
allforliabilitiesandassetslesseea to recognisewilland requlre

theunless2 months,thanofterm moreawithieases
towill beiessee requiredAvalue.of1S lowunder assetlying

to theuseitsASS rightrepresentinga right-of-userecognise
1tsliab iiir/ representing

1 Jat20l9IFRS 16: Leases

(issued in JantrcuY

20t6)

29

liabilities,



Theprrncipleaccountingpoliciesadoptedinthepreparationofthesef,inancialstatementsaresetoutbelow:

a) Revenue recognition
Revenue o ...ogr.a to the extent that it is probable that future economic benefits will flow to the company

and the revenue can be reliably *.asu..d. R*.rrr. is recognised at the fair value of consideration received or

expected to be received irr the ordimry course of the Company,s activities, net of value-added tax (VAT), where

applicable, and when specific criteria Irur. b".r, met for each of the Company's activities as described below'

i) Service Income is recogmsed in the year in whrch the- Company renders the shrpping services to the

customer, the customer has accepted the products and collectabitlty of tl. related receivables is reasonably

assured'

ii) Grants from National Government are recognised i:r the year in which the entity acr'nlly receives such

grants. Recurrent grants and Development/capital grauts are recognized in the statement of financial position

and realised in the statement of comprehensive i:rcorne'

iii) Finauce income conrprises interest receivable from ban-k deposits and investment in securities' and is

recognised in profit or loss on a time proportion basis usi:rg the effective interest rate method'

iv) Other ilcome is recognised as it accrues'

b) 
V:ffj|::::$ 

t[f,lifl:lJare 
stated at cost less accumulated depreciation and anv accumulated impairment

losses.

c) 
B:il"tt]f,::'Jon vehicles and equipment is recognised in ttre i:rcome statement on a straight-li:re basis to write

down the cost of each asset over their expected u-seful lives at the foliowing annual rates:

I'LEI{YA i'iATnOI''lAn SHIPPIIJG LnIdE LTD

zuEPOR.T'S A\ND F'IN AN C nAiL S T''4\T' EM EI'J 1l S

F'O]R TINE V]DA]R. ]ONIDED JTJNE 30, 2019

)rynn.NOT.ESlloT.HEF'I},I.A}IC[A;LSTATEME,NTS(Continued)

4. SUNffi{.ARY OF SIGNIFIC'ANTACCOUNTT.IGPOLICIES

d)

e)

O

o

o

O

a

a

o

Vehicles

Furniture, filtings and equiPment

Computers

Contai:rers

A full year',s depreciation charge is recognised both i:r the year of asset purchase and il the year of asset o

disposal.

25%

12.5%

33.33%

25%

LlHfl:I *t#;.. cosrs are recognised as rntangible assets and are stated at cost less accumulated

amortisation. Acquisition c*O ur. Imortised on tt .'rt uight- line basis over the expected useful lives' not

exceediag a period of tlu-ee years'

lTif,Xffi':f each reporturg period, the company reviews the carrying amounts of its tangible assets to

determure r,vhether there is any indicatio, ,rrut'trrJ.. urr.ts have tuff.t.a an irnpairment loss' If any such

rndication exists, the *.*.i.6f. .mount of the asset is estimated in order to deten,ine the extent of the

rulpairment loss.

If the recoverable amount of air asset is estir.r.rated to be less tirai.r its canying amouut. the canling amount of the

asset is r-educed to rts reco'er.atLa u,',oun,. impaimteur Iosses ale lecogriisel as ali exPeilse iiiri.nediatell' uT less

the r.eler.a,t asset ls carried at a re'allled alrourt i, *rhich case the rmpaitr,eut loss is tt'eated zis a declease in

the levaluatiott stttplus.

til

o

o



O

a

a

o

o

o

O

o

KJENYA lrI,rrlf IO l{l'n S FInP P nl'JG L nNE n' TD

REFOR.IIS AND FM{.{NCN.\N, S T.AT'E,ME,NIIS

F'OR.]TT]IE YEAR. EN{DED JUNE 30,20n9

a

xvm.NOT']ESToTHEF,m{ANCIAI.STAT.EMEI.ITS(Corrtirrued)

4,S[II\,m4A-R.VoFSxGNIFIC.ANTACCoUNTmIGPOn,ICIES(Continued)

0 Accounting for leases

Leases are ciassified as hnance leases whenever the terms of the lease transfer substantially all risks and

rewards ofownership to the company as a lessee. Ali other leases are classified as operati:rg leases'

The contPanY as lessee

Rentals payabie under operating leases are charged to the profit or loss on a straight Ii:re basis over the term of

the relevant lease.

c) 
*J;*:T::t*e stated at the 10wer of cost and net realisable value. The cost of i:rventories comprises purchase

price, transpofi"li;; and handing .harg.s, and is determined on the moving averuEe price method'

h) Trade and other receiva-bles
Trade and other receivables are recogmsed at fair values less aliowances for any uncollectible.2mounts' These

ar.e assessed f"r^r*;;;;;t on u "o"ti""G 
Lust An estimate is made of doubtful receivables based on a

review of a1 outiliailg "-"rrrr 
ar th;t;; ."J. Bua debts are written off after all efforts at recovery have

been exhausted.

i) Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax current taxation is

provided ou the basis oi the results fo, th. period as shown in the f,rnancial statements, adjusted ir accordance

with tax legislation.

Deferred tax is provided usrng the liability method, for all temporary differences arisi::'g between the tax bases of

assets and liabilities and their carryilg values for financial reporti:rg purposes'

Deferredtaxliabilitiesarerecognisedforalltaxabletemporarydifferences,whiledeferredtaxassetsare
recognised only to the extent tuai it is probable that future iaxable plohts will be generated agaiast which the

,rolrsid tax losses and unused tax credit can be utilised'

j) Cash and cash equivalents
For the prrpor.r= oi the stutemeot of cash flows, cash and cash equivalents comprise cash in hand' banl<

balances net or outstanatta;rk ou".arutr u"d short term deposits. Short term deposits are liquid investments

which are readily convertible lnto t"own-amounts of cash and which were withil three months of maturity

when acquired.

Bank account balances iaclude amounts held at various Qsmmercial Banks at the end of the reporling period'

k) Trade and other PaYables
Trade and otn., plvlur.s are non-hterest bearing and are carried at amortised cost, wbnch is measured at the

fair value of contractual value or trr" 
"oosiJ"*:tion 

to be paid in future in respect of goods and services

srrppfi.a, whetheibilied to the entity or not, less any payments made to tire suppliers'

I) Retirement benefit obligations

The company operates a defined contribution scheme for all fuIl-time ernployees' The scheme is admi:Istered by

an independent fuud manager and is funded by contributions from both the company and its employees'

TireCorrrpanyalsocontributestotiresta|utoryNationalSocialSecurityFundG\ISSF).Tlrisisadefined
contribution ,.n.*. registered under the National Social Security Fund Act. The company's obligations under

t6is scheme is li,rited to specific contributions legislated fi-om trme to tine and is cunently at I(sh 200 per

en-rPloYee Per month.

t
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NI O Ttr S T' O T'HIE F ml A-l*l C [,A]1, S T.a"TEVn Ei'{TS (C on tin u ed )

s[nfl\.4ARY OF S IGNIFiCANT AC COUNT']N G POLnCIES (Contin ued)

Provision for staff leave PaY
Employees,entitlements io arriual ]eave are recognised as they accrue at the employees. Provision is made for

theLstimated liability for annual leave at the reporting date'

Exchange rate differences
The accountiag records are maintained in the functional currency of the primary economic envir-onment in which

the entity operates, Kenya Shillings. Transactions in foreign currencies during the yearlperiod are translated hto

the functional currency using the exchange rates prevailing at the dates of the transactions or valuation where

items are re-measured. Aay loreign exchange gai:rs and losses resulting from the settlement of such transactions

and from the translation ui yeu.--.nd exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in profit or 1oss.

Budget Information , ,_- o--L^^__.
The-origiaal budget for FY 2018-2019 was approved by the National AssemLrly' Subsequq4t lgvls'lons or

additional appropriations were made to the approved budget in accordance with specific approvals from the

appropriate authorities. The additional appropriations are added to the origi:ral budget by the entily upon

receiviag the respective approvals in order to conclude the final budget.

The entity,s budget is prepared on a different basis to the actual iacome and expenditure disclosed in the

fiaancial statements. The financial statements are prepared on accrual basis using a classification based on the

nature ofexpenses in the statement ofhnancial p.ib.-uo.., whereas the budget is prepared on a cash basis' The

amounts in the financial statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and actual amounts'

prepared on a comparable basis to the approv"i brdg.t, is then presented in the statement of comparison of

budget and achral amounts. In addition to the Basis difference, adjustments to amounts in the financial

statements ar.e also made for differences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget'

A statement to reconcile the actual amounts on a comparable basis included i:r the statement of comparison of

budget and actual amounts and the actuals as per th; statement of financial performance has been presented

under section X\lI of these financial statements'

x\/Iti.

A

m)

n)

o)

p) Comparatives
Where necessary, comParatlve figures have been adjusted to conform with changes in presentation during the

current vear

o

o

a

t

a

I

a

o

q) Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the financial

Statements for the year ended June 30,2019'

SIGNIFICANT JIIDGMENTS AND SOLIRCES OF ESTIMATION TINCERTAINTY

In the applicatiol of the company's accountulg policies, u,hich are described in note i , the dilectors are required

to make judgernelts, estimates aud assumptions about tl.re carrying amounts of assets and liabilities that are not

.;.drt uppui.n, from otller sorrces. The eitimates and associated assumptions are based on historical experience

and other factor:s that are considered to be relevant. Actual results may differ from tirese estiurates'

The esti,rates aird *,derlvils assuprptrols ale r-evielved on an ongoing basis. Revisions to accounting estimates

ar-e recog,ised rn the p..ioa in s,lirih the estimate is revrsed if ihe revision atfects oulv that period or iu the

period oitbe revision and furure periods if the rer,isiou alfects both cuu'ellt artd futtu'e periods'

a

o
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o

a
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R.EPOR.TS AND F'NNANCNA.N, S TAIIEMET'ITS

F'OR. T'I{E YEAR. END ED .nrrNE, 30, 2019

xvu. I{OT'ES TO THE F'nl,^'NCnAlL STATEMENTS (Contirued)

SnGNm.ICANTJI'IDGMENTSA}IDSOIJRCESo]FESTnMATnoNUNCERT'An.ITY(Continued)

Thekeyareasofjudgmentinapplyingtheerrtitiesaccountingpoliciesandsourcesofesthratiorrurrcefiai:rtyare
dealt with below:

(a) Critical judgements in applying accounting policies

There are no critical judgments, apart frorn those involving estimations [see (b) below], that the directors

have made in tne pid"es-s of applyrng th" ;;;:;tt""titg policies u'a tnui have the most sigmficant

effect on the amounts recognised in hnancial statements'

(b) Key sources of estimation uncertainty

Impairntent losses

Attheendofeachreportingperiod,thecompanyreviewsthecarryingamountsofitstangibleandintangible
assets to detem,ne whether there is *y -di'.;;;; thut thos. uss"is h"uv" suffered an impairment loss' If any

such indication exists, the recoverable ,-";;i;ithe asset is estimated ia order to detirmi:re the extent of

the impairmeot torr.'"ri#i";;;;;;;;ble to estimate the recoverable amount of an individual asset' the

company estimates the recoverable amount of it . tutt' generatiag unit to which the asset belongs'

Vehicles, equipntent and intangible assets

critical estimates are made by the directors in determinhg depreciation rates for vehicles' equipment and

i:rtangible assets.

Contingent liabilities

Asdisclosedinnote26tothesefinancialstatements,thecompanyisexposedtovariouscontingent
liabilities in the normal course of bus*.rr_,l"i"aLg .-otuir-p"oaing uuaits wiih Kenya Revenue Authority

and a number of outstanding legal .ur"r. fn;^air".iors evaluate thi starus of these exposures on a regular

basis to assess the probabiliry of the compii;;,;;; r;lated riabilities. However, provisions are onlv

made i.n the financial statements where, U"r"d * the directors' evaluation, a present obligation has been

established.

GOINGCONCERN

As at June 30,2|1gthe company had a sharehoiders' deficit of Sh 465'633'870 (2018: Sh' 418'646'792) and its

current tiabitities .*...a.a it-, .t,,ent assets tV'Sn +A,Ait,630 (2018: Sh' i6'643'117) primarily because of the

trading losses made in the past years. It also incurred a loss for the year ended 30 June 2019 of Sh 46'987'078

(2018: Sh. 42,829,521) -

The directors and management are pursuing a number of strategies to ensrue the company retums to profitable

trading. These measuresLclude the ongoing restructurhg of the Company'

onthisbasis,thedirectorsconsideritappropriatetopreparethefiaancialstatementsonthegoingconcembasis'

o

6.

o

a

I
.)J

o
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XVU I{OTES TO TIIE FXhl/-NCnA]L STAT'EMEFITS (Contiuued)

7. T-OSS tsEF'OR.E T'AXATION

The loss before taxation is amved al afr.er charging / (crediting)

Auditors' remuneration
Bad debts less recoveries
Depreciation on motor vehicles and equipment

Amortisation of Intangible Asset

Employments costs

Operating lease rentals

8. SERVICE INCOME

Term:aal Handhng Charges (THC)

Container Demurrage Revenue
Miscellaneous Revenue - Local

OTHER INCOME

Other Miscellaneous rec eipts

10. SERVICE COSTS

Discharging Charges

Containers Costs

11. EMPLOYMENT COSTS

Salaries and wages

Pension funds contributions
Medical expenses

Staff traimng and welfare
NSSF contributions

2019

I(shs

15,540
) \a6

18,985,000
7 )O 6o0

3,424,65',7

1,054,344
40,400

2018
I(shs

450,000
(602,288)
141,938
31,552

25,822,126
2,452,018

450,000
(5 1,849)

98,509
3 1,55 I

26,761,091
2,803,800

1 8,05 1

1,680

646,237

O

a

o

o

t

94,014
8,400

829,898

66s,968 932,312

o
9

508,504 780,802

508,504 180,802

a

40,007

16',7 ,154

18,0'.16 20'7,16r

17,626,919
2,953,858
4,360,387

842,562
38,400

26,7 61 ,091 25 ,822,126

a

t
'I
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a

3

o

a

a

o

}CWn NOT'ES liO THE FltNAliClA-t STAT'EMEN'IIS (Continued)

The average number of employees at the end of the year was
Permanent employees - Management
Permanent employees - Non -Manageriai
Temporary and contract employees

72. ADMINISTRATIONCOSTS
Advertising & Marketing
Audit fees
Bad debts less recoveries
Bank charges
Board Expenses
Donations
Electricity & water
Entertainment
Insurance
Legal and professional
OtherAvliscellaneous Expenses
Motor vehicle runaing
Penalties
Printing and stationery
Rent
Repairs and maiatenance
Corporate S ocial Responsibilities
Subscriptions and renewals
Telecommunication
Transport, travelling and accommodation

13. TAXATION

(a) Tax charge
Current taxation based on the taxable (loss)/profit for the year at30%o
Deferred taxation (credit)/charge

(b) Reconciliation oftax charge to expected
tax based on accountiag (loss)/profit

Accounting (loss)/profrt before taxation

4

T2

1

4

12

1

17

2019
Kshs

251,217
450,000
(s1,849)
160,387

5,829,534

2018
Kshs

234,473
2,452,078

270,877

228,389
17 4,747

7,6s6,254

t7

o

113,531
943,495
535,628
60t,220
890,322
676,575

3,938
496,849

2,803,800
285,386
200,000
192,519
777,154

5,836,14s

s00,1 00
450,000

(602,288)
134,488

4,076,970
10,000

7 5,491
1,044,342

490,160
145,500
554,045
643,178

20,99s,84s 19,139,303

O

(46,987,018) (42,829.s27)

14. DEFERRED T.AXATION

At 30 June 2019. there was a potential defened tax asset wliich iras not been recognised in tliese financial
staterlreuts becaurse of tlie r-urcertainry- regarding the company's ability to qenerate sufficient future tarable protits
agaulst u4rich the accr-ululated tax losses can be utilised.

_l

a
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]F'CIR.II]ilE YEAR. ENDED .NUN]O 30, 201.9

20t9 Motor
vehicles,

Computers,
Containers,

furniture, fittings
& equipment Total

COST IGh Ksh Ksh

At July 1,2018 4,397,301 10,509,5 17 14,906,818

Additions 61,495 6t,495

Disposals

At June 30,2019 4,39"1 ,301 10,571,072 14,968,313

DEPRECIATION

At July 1, 2018 4,396,30r i 0, 1 80,554 74,5',76,855

Charge for the year 9 8,5 09 98,509

Elimrnated o:r disposal

At June 30, 2019 4,396,301 lo,2'79,063 14,675,364

NET BOOI( VALUE

At June 30, 2019 1,000 291,949 )0, odq

xvrn I'JOT.ES To TI{E FINANCIAJ, STATEMENTS (Continued)

15. \TEIIICLES,4NDEQUIP]VTENT a

a

o

a

o

o

o

a

1r.

I
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xvnn

i.5

NOT'ES TO IIXIE FnNAIICIA^I STATEMENI|S (Continued)

\IEHICLES .AND EQUIPMEN'I| (Continued)

2018 Motor
vehicles,

Computers,
Containers,

furniture, fittings
& equipment Total

COST Ksh Ksh Ksl:

At July 1,2011 4,397,301 10,421,155 14,818,456

Additions 88,362 88,362

Disposals

At June 30, 2018 4,397,301 10,509,517 14,906,818

DEPR.ECIATION

At July 1,2011 4,396,301 10,038,616 14,434,91'7

Charge for the year 14t,938 141,938

El'iminated on disposal

At June 30, 2018 4,396,301 10,180,554 14,576,855

NETBOOKVALUE

At Juue 30, 2018 1,000 328,963 329,963

At June 30,21lg,vehicles and equipment with a cost of I(shs 14,399,684 (2018: Kshs 14,818,456) had been fu1ly

depreciated.

a

a

o

a

a

o

t

o

a
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XV]u N0T.ES To llH]o F.m\i/JdCn.A], SII,ATEM]0NTS (Confinued)

N6. N{TANG]ItsLE ASSETS

COST
At 1 July
Additions

At 30 June

AMORTISATION
At 1 July
Charge for the year

At 30 June

NET BOOK VAIUE
At 30 June

I'7. FINANCE INCOME
Unrealized foreign exchange gail
lnterest on flu<ed dePosit

18. GAIN ON DISPOSAI OF NON-FINANCIAL ASSETS

Gain on disposal of non-fmancial assets

19 FINANCE COSTS
Unrealized foreign exchange loss

20, INVENTORTES
Stationery and general stores

Provision for obsolete stocks

21. (a) TRADE AND OTHER R-ECEWABLES
Trade receivables [note 21 (b)]

Deposits and PrePaYments
VAT recoverabie
Withholding tax

Other receivables

Gross trade aird othel receivables

Pi'ovrsion for bad and doubtful trade leceivables

2019
I(shs

516,512
31,551

2018

IGhs

485,020
31,552

737,434 485,020
252,414

'71',7 474 737 -434

I

o

a

a

548,123 516,572

189,311 220,862

o

,

O

At 30 June 2019, intangible assets with a cost of Sh 485,020 had been fully amorlised.

118,721 1,1 89,92 1

227,260

118,721 7,477,18r

200,7 50

(569,955) (617,742)

575,703 480,971

659,037
(t43,334)

624,305
(143,334)

3 8,205,968
4,062,436
9,696,589

34,089

17,030,3 i 8

69,029,400
(51.421.696)

38,170,1i 1

5,s08,2 15

t0,634,294
34,089

17,188,289

71,534,998
(51 .43 r,999) o

Net trade and other t'eceivables

-1,3

t0. r 02.999 t'7 .601 .704

o
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XVXn NOTIES TO T'HIE FIIIAMIAJ, STATEMENIIS (Continued)

(b) TR/^DE RECEIV.A-tsLES
Trade receivables

Accrued Income

22. BANKAND CASHBALANCES
Kenya Commerciai Banl< (Kshs A/C)
Kenya Conmercial Bank (Usd A/C)
Barclays Bank of Kenya (I(hs A/C)
Barclays Bank of Kenya (Usd A/C)
Barclays Bank of London (Usd A/C)
Cash Ln hand

SHARX CAPITAJ-

(a) ORDINARY SHAR-E CAPITAI

Authorised:

200,000 ordi:rary shares ofSh.1,000 each

Issued and fully paid:

93,523 ordinary shares of Sh.1,000 each

a

o

a

a

38,r70,111 38,205,968

38,170,111 38,205,968

o
20t9
IGhs

911,359
43 0,015

7 5,866
1,200,487

67,351
40,000

201 8

Kshs

12,283,932
976,446
613,838
701,580

68,278
40,000

23

23

2,725,078 14,684,073

200,000,000 200,000,000

93,523,000 93,523,000

a

On 30 Ma1ch 2002,the shareholders passed a special resolution to effect the following changes in the

company's authorised and issued capital:
! io rldu.e the par value of the company's ordinary shares fiom Sh.1,000 to Sh.500 per share without

reducing the number of shares issued, thus reducing the total paid up capital to 5h.46,767,500. The

credit arising from this reduction was to be applied towards reduciag accumulated iosses carried in
the statement of financial position.

! to increase the reduced authorised share capitai of Sh.100,000,000 (made up of 200,000

ordinary shares of Sh.500 each) to Sh.300,000,000 (made up of 600,000 ordiaary shares of Sh.500 each).

I to issue ao additional 147,363 ordrnary shares at a price of Sh.500 per share of which 38,610 shares would
be allotted to the priacipal shareholder, Kenya Ports Authority, while 108,693 shares would be ailotted to a

new shareholder, Heyrvood Shipping Company Limited.

The effect of these changes would be to increase the issued sJrare capital from Sh.93,523,000 to Sh. 120,443,000.

A formal petition was lodged with the High Courl of I(enya seeking a confirmation of the reduction in the par

value of the company's shares in accordance r.vith the requirer:rents of the Kenyan Companies 4_.t e
prelimrnary application to the High Court (to dispense wil! tire requir-ement to serve notice to ali the creditors of
it . .o-puryiivas rnade on 10 May 2003. However, the Eligh Court did not grant the orders sought. The

co,Ipany is nou, seeking altemative u,ays of reorganisrng its share capital.o

o
:'-)

t
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XvilNoT'EST'oTHEFmIANCM$-ST.ATE},/nENTS(Continued)

23 (b) FITNDS AWATTn{G ALX.OTT4ENT

The funds received fi-om I(e,ya ports Authority amounting to Sh 19,335,000 and fi-om He1'wood Shippi:tg

companyLimitedamountingtoSh54,346,500ictailingsh73,68t,500'(2018:sh'73'681'500)'contiauetobe
carried in the statement of financial positron as funds awaiting aliotment of shares until such time that an

altemativewayofreorganisingslrarecapitalisagreeduponbetweentheexistingshareholdersandHe},vuood
Shipping ComPanY Limited'

23 (c) CAPITAL GRANTS FROM GOVERNMENT

Since July 2013, the Government thlough KPA has injected capital of Sh' 250'090'000 (2018: Sh'

215,350,000) million whch is treated as capital grants' The funds continue to be carried in the statement of

financial position as capital grants from Government until such time that an alternative way of reorganising

share capital is agreed upon between the existing shareholders and Helnrood Shipping Company Limited'

a

a

o

a

a

o

24, TRADEANDOTHERPAYAtsLES

Trade payables

Accruals and other PaYables

'r<

(b) Other related parties include:
(i) The Parent MuristrY

(ii) I(eY lvlanagemeut
(rii) Boald of Directors

20).9
Kshs

26,843,589
18,646,635

2018
Kshs

23,029,397
19 ,115,5'.73

o

a

a

45,490,224 42,'744,910

Included in the trade payables balance are amounts totalliag Sh'5'496'106 (2018 - Sh 5'429'040) due to

contai:rer leasing companies, most of *t o* stop-pJ t"na-g Invoices for container lease charges and monthly

statements to the compaffi;;; y*.t back. Tiie iiabilities-carried in trade payables in respect of amounts due

to these suppliers are based on balances outstandiag when statements were last received from these suppliers

[also see note 26 (iii)]. Based on compromit.-urrilg.-"nts thll are bei:rg negotiated with major container

leasilg companies, u n-,*U., of which have been succIssful, the directors beiieve that no further liabilities have

u..*"d sinci the determination of these balances'

RELATED PARTY BALANCE AND TRANSACTIONS

(a) Kenya Ports AuthoritY

Kenya Ports Authority (KPA) ':'"t)rt !'"^3':

Kenya Porrs Autiroriry is the majorily share holder of I(enya National Shipping Line Ltd' holdilg 74'87o/o of the

company's equity rnteresr r.rvu Ports Authority has provided full guarantees to all long term lenders of the

entity, both domestic and external'

I
rn-'-'
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o
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a
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xwn I\ioT.ES To TI{E F[{A}ICxA-[- STAT.EMENTS (Corrtirrued)

25.RELATEDPARTYTAIANCEANDTRANSACTIOI.IS(Continued)

Transactions with related

26. CONTINGENTLIAtsILITIES

(1) The company, in the normal course of busiaess, holds container-s leased from various companies' Should

anycontainerU.torto.au*aged,thecompanyhastherespon'sibilitytocompensatetheowners'The
directors ao oot urti.i"pu,r *y rG*ncant liabitlties to accrue from these arrangements, apart from those

liabilitiesalreadyprovidedforinthefinaucialstatements(2018:Nil).

(ii) In 2004, Kenya Revenue Authority (KRA) carried out a withholding tax audit of the company covering tire

year 2003 -a tr,r.alt"mand it il, Z,gZZ,S98 for unpaid witbholdlng taxes, i:rterest and penalties' The

company nu, .uir"i uo oulection with regard to this, and the amount has not been provided for as' 'rn the

opinion of tn" aue.io.s, ihl .o-puoy has good grounds for the objection lodged. An amount of sh 97 4,298

already paid in ,"r;;;;';;";-i#nd hls beJn reflected as a ilaim recoverable within trade and other

receivables.

(iii) A claim fi.om Textainer Equipment Limrted for uS$ 17,571 (sh' i,797,483) in respect of unpaid invoices

urcluded in the, stut.-.ot wnen last received, has not been prwided for in the financial statements because

the directors U"tieu" inat tne claim is not valid (2018: US$ 17,571 - Sh' 1,715,549)

(iv) A claim from P. N. communications Limited for uS$ 17 ,660 (Sh 1'806,588) rn respect of advertisement

services rendered lr"r";;r ;;;; pioria.a f*, ur, rn opinion of_ihe directors having regard to legal advice

ie..iv.a, the claim is not valid liOta: Us$ 11,660- Sh 1'784'543)'

(v) There ar-e ongoing legal claims for specific damages which have been blought against the company by

foruer: e,-rployees. Baied upon legal opinions receiied, the clilectors do not anticipate that these clairns will

result in sigmficaut losses to the cotnpany'

ll
-1

a

20182019
KshsKshs

55,3 50,00044,590,000
Grants from National(a) Go't,ernment

55,350,00044,590,000
Total

Key Management ComPensation(b)

960,000856,334
Directors' Emoluments (Honorarium & Telephone Allowances)

4,843,159s,149,546
Compensation to CEO

4,360,416< )\a 1d1
Compensation to KeY Management

la,'i,63,5751L,860,027Total
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27, NOTES TO THE STATEMENT OF C.A.SII FLOWS

Reconciliation of operating ioss to cash used in operations

Loss for the yearlpenod

Adjustments:
Interest receivable recognized ia the loss for the yearlperiod

Depreciation on motor vehicles and equipment

Amortisation of intangible assets

Loss/(gain) on disposal of equipment

Loss for the yearlperiod before worlcing capital changes

(Iucrease)lDecrease in trade and other receivables

(lncrease)lDecrease in inventories

lncrease/(Decrease) in trade and other payables

Net movement i:r related company balance

Net cash used in operations

28. Ftr.{ANCIALRTSKMANAGEMENT'

2019

Kslis

2018

Kshs

a

a

a

I

(46,987,018) (42,829,s27)

98,509
31,551

(2,501,295)
(34,732)

2,'745,254
70,291

14t,938
3t,552

(46,857,018) (42,6s6,037) O

o

a

a

(417,801)
(72,38s)

(5,358,084)

(46,637,500) (48,504,307)

The company manages its capital to ensure that it wiil be able to conti:rue as a going concern while maximising

the return to shareholders til;;gh the optimisation of the debt and equity balance The company's overall

strategy remains unchanged from 2018.

Signifi cant accounting Policies

Detai-ls of the sigruficant accounting poiicies and methods adopted, including the criteria for recognition, the

basis of measurement and the basis-on which income and expenses are recognised, in respect of each class of

financial asset, financial liability and equity instrument are disclosed in note 4 to the financial Statements'

Financial risk management objectives

The company's activities expose it to a variety of financial risks iacludhg credit and liquidity risks, effects of

changes in fo.eign currency and interest rates and changes ilr market prices of the company's services The

comp"any's o,r.rill risk management programme focuses on unpredictability of changes i-o the business

environment and seeks to *iJ*ise the p-otential adverse effect of such risks on its performance by setting

acceptable levels of risk. The company dois not iredge any risks and has inplace policies to ensure that credit is

extended to customers with an establislied credit history'

o
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xwx NOTES TO THE FNANCXA-I- ST'ATEMEI'ITS (Contiuued)

FINANCIAL RISK M,ANAGEMENT (Continued):o

(i) Credit risk management

Credit nsk refers to the risk that customers will default on their contractual obiigations resulting i:r financial loss

to the company.

The company's credit risk is primarily attnbutable to its trade receivabies. The amounts presented ia the

statemeni of financial position are net of allowances for doubtful receivables, estimated by the company's

management based on prior experience and their assessment of the current economic environment.

The credit risk on trade receivables is limited because the customers are known customers with high credit

ratings.

The credit risk on liquid funds with financial institutions is also low, because the counter parties are banks with
high credit-ratings.

The amount that best represents the company's maximum exposure to credit as at 30 June 2019 and 30 June

2018 is made up as follows:

2019

Fully
performing

Sh

2.725,078
603,470

3,328,548

Fast due
sh

Past due
Sh

Impaired

31,566,641

31,566,641

Impailed
Sh

37,484,323

3',7,484,323

SIr

a

a

Bank Balances

Trade receivables

2018

Bank Balances
Trade receivables
Due from Directors

Fully
performing

Sh
14,684,073

721,645

15,405,718

Cash and cash equivalents are fuliy performing.

The customers under the fuliy perfor:naing category are paying ther debts as they continue trading .The default

rate is lor.v.

The debts that are due are not impaired and continue to be paid. The debts that are impau-ed have been fully
provided for.

a

4i

(
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(ii)

I,IOT'ES TO THE FI{AI{CIAL STI,TEMENT'S (Continued)

IFINANCIA[, RjlSK MI]IA.GEMEI*.IT (Continued)

I-iquidity risk management

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has built an
appropriate liquidity risk management framework for the management of the company's short and medium-term
funding and liquidity management requirernents. The company manages liquidity risk by maintaining banking
facilities through continuous monitoring of forecast and aclual cash flows and matching the maturily profiles of
financial assets and Iiabilities.

The table below analyses the company's fmancial liabilities that will be settled on a net basis i:rto reievant
maturity groupings based on the remainilg period at the end of the reporting period to the contractual mafurify
date. Balances due within 12 months equal their carrying balances, as the impact of discounting is not
significant. a

a

a

o

a

a

a

As at 30 June 2019

Trade payables

Due to reiated company

Total

As at 30 June 2018

Trade payables

Due to related company

Total

Less than
1 month

Sh

Between 1-3
months

S11

0ver 3 months

Sh

)7 )51 '7)6

26,67 5,t86

Total

sh

26,843,589

26,675,186

3,113,363 472,500

3,113,363 472,504 49,932,912 53,518,775

Less than
1 month

Sh

t92,568

Between l-3
months

3 months to 1

year

Sh

22,836,829

26,664,89s

Sh

Total

Sh

23,029,397

26,664,89s
a

L92,568 49,501,724 49,694,292

(iii) Market risk

The board has put ia place an internal audit function to assist it in assessing the risk faced by the entity on an

ongoing basis, evaluate and test the design and effectiveness ofits rntemal accounting and operational controls.

Market nsk is the risk arising fi'om changes i:r market prices, such as intelest rate, equity prices and foreign
exchange rates urhich will affect the entity's incorne or the value of its holding of financial instn:ments. Tire
objective of rnarket risk management is to lnanase and conh'oi market risk exposures withil acceptable

parameters, wliile optimising the letum. Overall responsibility for rlanaging market risk rests u,ith the Audit and
Risl< |vlanagemellt Conxniftee.

t
44

)
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XWI NOTES TO TIIE F[{ANCLA-I. STATEMENTS (Continued)

28 F F{ANCIAL R.IS K MAI"{AGEMENT' (C ontin ued)

(iii) Market risk (Continued)

The company's Fi:rance Department is responsible for the development of detailed risk management policies

(subject to review and approval by Audit and fusk Management Commiftee) and for the day to day

implementation of those policies.

There has been no change to the entity's exposure to market risks or the marurer in whrch it manages and

measures the risk.

(a) Foreign currency risk management
The .o-p*y undertakes certaia transactions denominated in foreign currencies primarily in US Dollars. The

fluctuations in currency exchange rates result in changes in the value of monetary assets and monetary

liabilities denominated in foreign currencies hence exposures to the risk of rncurring exchange losses. Foreign

exchange risk arises from future commercial transactions, recognised assets and liabilities.

The carrying amounts of the Company's foreign currency deuomi:rated monetary assets and liabilities at the end

of the reporting period are as follows: 
2OIg 2'lg

Kshs Kshs

Assets
Trade and other receivables
US Dollars
Euros
Sterling Pounds

Swedish Krona (SK)

2,541,243 4,382,639

Bank and cash balances
US Dollars 1 ,697,853 t,746,304

o

a

2,301,384
201,794
29,915
2,150

14,7 65,836
817,249
20,386

3,933,763
408,817
30,407

9,6s2

2t,207,053
1,150,970

28,435

Liabilities
T"ade and other payables
US Dollars
Euros
Swedish Krona (SK)

15.603.47 | 22.386.458

10% is the sensitivity rate used when reporti:rg foreign culrency risk internally to key management person:rel

and represents management's assessment of the reasonably possible change rn foreign exchange rates. The

sensitivity analysis includes only outstanding foreign crurency denomiaated monetary items and adjusts their

translation at the period end for a 10%o chatge ia foreigri currency rates.

At 30 June 2019, if tJre Kenya SHiling had weakened/strengthened by l0% agaimt the relevant foreign

currencies with otlier variables held constant, the impact on the Company's Statement of Comprehensive Income

for the year u,ould have been higher/lower by Sh 1.14M (2018: 1.63M).

In managemelt's opinion, the sensitivity analysis is nuepresentative of the inlerent foleign exchange risk as the

year end exposure does not reflect the exposure during the vearlperiod

15
a
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FINANCIAI zuSK M,ANAGEMENT (Continued)

Market risk (Continued)

Interest rate risk

The i:rterest rate risk exposure arises mainly from interest rate movements on the Company's fixed deposits and
borrowings. The Company does not have any bank borrowings. It's therefore not subject to iaterest rate risk.

(c) Price risk

The Company does not have financial i:rstruments subject to price risk hence this risk is not relevant.

29 OPERATING LEASE RENTAL COM]VIITMENTS

xvru

28

(iii)

(b)

30

31

32

a

a

O

2018
Ksh

Payment made under operating ieases during the year 2,452,0'18

INCORPORATION

The company is incorporated in Kenya under the Companies Act. The ultimate holding company is Kenya
Porls Authority, which is also incorporated in Kenya.

EVENTS A-FTER THE R-EPORTING PERIOD

There were no material adjusting and non- adjusting events after the reporting period.

CIIRRENCY

These hnancial statements are presented i:r Kenya Shiilings (Sh).

a

a

a

a

O

a
t<

-i

2019
Ksh

T*1"
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XVUI. ,APPENDIX 1: FR.O.IECTS IMPI-EMENTED tsY THE E]{TITY

The Conipany is undergoing restructuring as a National Canier. During the year uudet review, the Company did

not implement any projects due to lack of developments funds.

XIX. .APPEIIDXX 2: trNT'10R.-ENTITY T'RANSFER.S

The above amounts have been com:nunicated to and reconciled with the parent Ministry

xx. APPE,NDIX 3: RECOR.DING OF TR.ANSFERS F'ROM OTHER GOVERNMENT
ENTITIES

a

o

o

o

a

ENTITY NAME KENTYA NATIONAL SIIIPPING LINE LTD

FY 2078t20t9

a

Recurrent Grants -
Transfers fi'om the State Departntent for Maritime and Sltipping Affairs

Bank Statement Date Amount (KShs) Financial Year

r 0.09.2018 I 1,375,000 201812019

13.11.2018 10,465,000 2018t2019

t2.02.2019 11,37 5,000 201812019

30.04.2019 1 1,375,000 201812019

Total 44,590,000

b

Direct Payments -
Refund to State Department for Fislteries, Aquacr.ilfite & tlre Blue Econonty

07.t2.2018 (9,850,000) 201812019

Total (9,850,000)

Name of the MDA Transferring
the funds

Where
Recorded/
recognized

Date received as

per bank
statement

Nature:
RecurrentlDevelo
pment/Others

Total Amount
. KES

Capital Fund

Ministry of Transport,
Infrastructure, Housing & Urban
Development.

r 0.09.2018,
13. i r.2018,
12.02.2019,
30.04.2019

Recunent 44,590,000 44,590,000

Total 44,590,000 44,590,000

t1-/


