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National Government Canstituencies Development Fund (NGCDF)
Langata Constituency
Annual Report and Ftnancial Statementsfor The Year Ended June 30,2025

1. Acronyms and Definition of Key Terms

A. Acronyms

AIE

AC

DCC

IPSAS

FAM

NC-CDFB

N6-CDF

NC.CDFC

NSCA

PFM

PMCs

PWD

FY

Authority to lncur Expenditure

Audit Committee

Deputy County Commissioner

lnternational Public Sector Accounting Standards.

Fund Account Manager

National Government Constituencies Development Fund Board

National 6overnment Constituencies Development Fund

National Government Constituency Development Fund Committee

National Sub-County Accountant

Public Finance Management

Project Management Committees

Persons with Disability

Financial Year

B. Definition of Key Terms

Fiduciary Management- Members of Management directly entrusted with the responsibility

of financial resources of the entity.

Comparative Year- Means the prior period.
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2. Key Constituenry lnformation and Management

(a) Background information

The National Government Constituencies Development Fund (NC-CDF) formerly

Constituencies Development Fund (CDF), is established under the N6-CDF Act 2015 (amended

2023). The Act is a successor to the Constituencies Devetopment Fund (CDF) Act of 2OO3

which initiated the Fund and its subsequent amendments/reviews of 2OO7 and 2013. At the

cabinet level, N6-CDF is represented by the Cabinet Secretary for the Treasury, who is

responsible for the Fund's general policy and strategic direction.

Mandate

The mandate of the Fund as derived from sec (3) of the Nc-cDF Act, 2015, is to:
a) Recognize the constituency as a platform for the identification, performance, and

implementation of national government functions.

b) Facilitate the performance and imptementation of national government functions in all

parts of the Republic pursuant to Article 6 (3) of the constitution;

c) Provide for the participation of the people in the determination and imptementation of
identified national Sovernment development projects at the constituency tevel pursuant

to Article lO(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,

equality, human rights, non-discrimination, and protection of the marginalized pursuant

to Article l0(2)(b) of the Constitution;

e) Provide for the sustainable devetopment of all parts of the Republic pursuant to Article

l0(2)(d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Articte 21(2) of the Constitution

for the progressive realisation of the economic and social rights guaranteed under Article

43 of the Constitution;

d Provide mechanisms for the National Assembly to exercise oversight over the

performance of exclusive national government functions at the constituency level as

provided for under Article 95 of the Constitution;

lll
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h) Authorize withdrawal of money from the Consolidated Fund as provided under Article

206(2)(c) of the Constitution:

i) Provide mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the exclusive functions of the national government at that

level in accordance with the Constitution:

i) Provide a framework for citizens-led development to assist the national government in

planning and prioritizing the use of its resources;

k) Create a harmonious relationship between citizens and the national government and its

officers in local development;

l) Provide a platform for citizens' participation in service delivery;

m) Build local accountability and transparency in the use of resources; and

n) Provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special

provisions for marginalized groupr and areas pursuant to Article 2O1(b)(iii) of the

Constitution.

Vision

Equitable Socio-economic development countrywide.

Mission

To provide leadership and policy direction for effective and efficient management of the Fund.

Core Values

l. Transparency and Accountability

2. Professionalism and lntegrity

3. Commitment and Teamwork

4. Neutrality and Objectivity

5. Timeliness and Excellence

6. Advocacy for Citizen Participation

lv
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Functions of NG-CDF Committee

The functions of the NG-CDF Committee are outlined in section ll of The National

Government constituencies Devetopment Fund Regutation s, 2016.

(b) Key Management

The NGCDF Langata Constituency's day-to-day management is under the foltowing key

organr:

i. National Government Constituencies Devetopment Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NCCDFC)

Fiduclary Management

The key management personnel who held office during the financial year ended 30,h June

2025 and who had direct fiduciary responsibility were:

(c) Flduciary Oversight Arrangements

The Audit Committee of the NGCDF Board provides overatl fiduciary oversight on the

activities of the NGCDF Langata Constituency. The reports and recommendations of the

Audit Committee, when adopted by the NGCDF Board, are forwarded to the Constituency

Committee for action. The Board forwards any matters that require policy guidance to the

Cabinet Secretary and National Assembly Select Committee.

I AIE holder Gumato Sharamo
2 National 5ub-Cou Accountant Lucas Okech
3 Chairman NGCDFC Evanson Moturi Katei
4. Member NGCDFC Zulekha Abdi
5 Member NG CDFC Beatrice Nganyi

v
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(d) NCCDF Langata Constituency Headquarters

P.O. Box 34833-00100
Langata N6-CDF office
Wilson Airport (DCC Compound)
Nairobi, KENYA.

(e) NGCDF Langata Constituenry Contacts

P.O. Box 34833-00100
Telephone : (25 4)7 2292017 3

E-mail : cdflangata @ ngcdf.go. ke
Website: www. la ngatangcdf. go. ke

(0 NGCDF Langata Constituenry Bankers

l. Bank A. (Operations Account).
Bank Name: Equity bank
Branch: Nairobi west
Account Name: LANGATA NG - CDF
AccountNumber: 1280262114687
Address: 75104 Nairobi

(g) lndependent Auditor

Auditor Ceneral
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00loo
Nairobi. Kenya

2. Bank B. (Deposit account).
Bank Name: Equity bank
Branch: Nairobi west
Account Name: LANGATA NG - CDF DEPOSIT
Account Number: 1280285615224
Address: 75'lO4 Nairobi

3. Bank C. (17 PMC Accounts)
Bank Name: Equity bank
Branch: Nairobi west
Address: 75104 Nairobi
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(h) Prlnclpal Legal Advlser

The Attorney General
State Law Office
Harambee Avenue
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3. NGCDF Commlttee

Certificate of Secondary Education and a certificate in

otel management as well as electrical and electronics. He has

in Langata NG-CDF as a chairman for two years and is a

sinessman selling electrical and electronic goods.

O.B: l8l08/1975

tl

. Evanson Moturi Katei Langata NG-CD F Chairman has a

Itor working with various organizations in renting

.O.B: 22/12/1992

haron Otieno has a Degree in Commerce (Marketing) and is a

partments, land and ProPertY.

Benard Ochieng is a Kenya Certificate
cation hotder and is a businessman involved in travel

organizing various travel for groups of people.

of Secondary

.O.B: 29/09/1994

kha Abdi is a Diploma Holder in Comm
lopment holder and is a business lady previously worked

unity Health and

s secretary with Telcom KenYa

.O.B: 15/11/1963
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(

()

(i

Kakaeth a hoaph lder aof Certifica te n T na dailoring
Busi aisness,aking meregistered withmber people living

d sabi ities cu rrent n business.ly
.O.B: 01/01/1974

eatrice a rholde ofNga nyi Certificate 5ofKenya econdary
cationu tha asworked a cl n ca officer a adnd m nistrati on

tn VA ousn oassager tzan tio an5 dnr8a rrentlcu a m5 l-sca evtrader
D.O.B: 16/06/1973

uziaa nHussei BaI5 chelor Aof rts n communicationt degree
de r cu worki 5a arrently comm nun8 cation m withanager

nea t conS ultin8
.O.B:20/07/1989

chael Wa oh a derhol ofnj alom cin moDip munity
andnt SociaoPme EduWork andcation CertificateKenya

Second a Education Hery r5 bua nSrnetSma thtn salee of
ou5 elect can and electronic s,good

Bo. 2o/l I9o/1

rIte nonKata ha t a matter' s n ub cdegree andp Pol cy
dm n stration MPP is the rrencu( A) Dt cc n La ngata
bcouu nty

.O.B: 25/08/1977
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ato Sharamo has a bachelor's degree in commerce-finance

ON, MBA-strategic management-UON and is a Certified

ublic Accountant. She has worked as a Fund Account Manager

n various constituencies and is the current Fund Account

at Langata N6-CDF.
.O.B: 13/03/1985

(List the NG CDFC members who exited during the financial year and the period they

serued.)

x
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4. NG-CDFC Chalrman's Report

Evanson Moturi - Langata NG-CDFC Chairman

fu the Chairperson of the Langata National Government Constituencies Devetopment Fund
(NGCDF) Committee' t am pteased to present the financial report for Fy 2024/2025. This
report outlines the allocation, utitization, achievementr, and audit outcomes for the year under
review.

As NGCDF Committee we have strived to strengthen procurement oversight, enforce stringent
financial controls, and actively involve our community members at every stage from identifying
projects to monitoring implementation and sustaining outcomes. Our aim is atso to maximize
the impact of every allocated shilling, ensuring tangibte improvements in education, through
bursary for post primary and secondary tevels and primary school infrastructure and security
infrastructure.

Langata NG-CDF 2024/2025 Financial Year's approved ailocation was Ksh. 179,512,454.47
which was a decrease in Fy 2023/2024 allocation of Ksh. 23g,464,g22.OO. The board had
approved the total allocation to the constituency the 3orh June 2025. However, onty Ksh.
128,000,000 had been received of the totat receivable for the financiat year under review.
Addltionally, all the undisbursed funds for the financial year 2023/2024 had been sent by the
end of the financial year 2024/2025.

(.)

2024/2025 179,512::454.47 226,464,922.OO

xi
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2023/2024 238,464,822.OO 198,087.603.00

lncrease/ Decrease (58,952,367.53) 28,377,219.OO

Langata N6-CDF allocated Kenya Shillings 50,000.000.00 to bursary and social security, which

was a decrease from the previous financial year due to the lack of form one admission in the

year 2025. Langata N6-CDF did not utilize the emergency allocation for the financial year.

The committee sought for the reallocation of the emergency fund to various construction

projects in primary schools in the constituency.

Below is an illustration of Langata N6-CDF's 2024/2025 votes

A comparison of attocation in various votes
60,000,000.00

50,000,000.00

lt!
40,000,000.00

30,000,000.00

20,000,000.00

:C,CCC,COC.CO 

T I I I I

""."" "-'d._.u."""'

a) Budget performance

Having received a total of KShs. 128.000,000.00 with corresponding AlEs Langata NG-CDF

was able to prioritize fully on bursary and other development projects in the constituency. The

decision on how to prioritize was reached at because the bursary need for the constituency is

very high at the beginning of the year.

b) Key achievements

i) Langata Barracks Secondary School

xll
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Langata N6-CDF constructed a modern Kitchen at Langata Barracks Secondary School fuily
equipped with energy saving jikos. The institution was previously using a makeshift kitchen
which did not meet the hygiene standards.

Completed Modern Kitchen with dining hatl at Langata Barracks Secondary School

il) lGren C Glrls Secondary School

The school has an enrottment of approximately 400 students from form one to four, alt of
whom are boarders in the school. However, the current dormitory that should accommodate
150 students has been squeezed in order to accommodate more students. Additionatty, the
institution also converted some classrooms to be dormitories to accommodate the growing
number of rtudents in the school. Langata NG-CDF, therefore, saw the need in the school and
initiated the construction of a 40O-student capacity dormitory which wilt ease the congestion.

xIil
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Ongoing construction of Dormitory at Karen C Girls Secondary School

iii) Conversion of classroomt to Laboratory

With the introduction of Competence Based Curriculum, primary schools in the constituency

had a need to have science laboratories in their facilities to ensure comprehensive education

for the learners. Langata N6-CDF was able to convert available classrooms into Laboratories

in l0 Primary schools in the constituency.

xlv
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\l

Completed laboratory

iu) Karen C Primary School

Langata N6-CDF constructed a toilet btock with septic tank. The institgtion was using
previously using pit latrines which were in deplorable conditions.

completed 26-door toitet btock at Karen c primary school.

xv
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c) Emerging issues,

lnformation on NC-CDF Act 2015 across and within the constituentt, is still patchy. There's a

need for continuous sensitization of N6-CDFCs and PMCs on the guiding laws on the fund,

such as but not limited to; N6CDF Act and its Regulations, PFM Act, Public Procurement Act,

e-6P, EMCA, Anti-Corruption and Economic Crimes Act.

The committee has realized the need to partner with other developing partners to achieve the

goals set within five years.

d) lmplementation challenges

. Delay in funds disbursements from the board causing a delay in the implementation

timelines of the approved projects.

. The proof of landownership for setting up facilities is a huge challenge in Nairobi noting

that majority of available land for development does not have certificates of ownership.

. There is limited funding against many competing needs.

. High Number of vulnerable populations in the constituency. The fund, however.

ensures that continuous public participation and engagement with the public and

various institutions in the constituency to prioritize on the most pressing needs as they

arise.

Conclusion

Co-operation from all stakeholders and proper planning of the fund will lead to better

management and delivery of timely projects to the expectations of our constituents.

Name: Evanson Moturi Katei
Chairman NGCDF Committee

xvl
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Section 8l (2) (0 of the Public Finance Management Act, 2Ol2 requires that, at the end of each
financial year' the Accounting Officer, when preparing financial statements of each National
Government entity in accordance with the siandardi and formats prescribed by the public
Sector Accounting Standards Board inctudes a statement of the nationat government entity'sperformance against predetermined objectives.

The key development objectives of the NGCDF Langata constituency 2023-2o27planare to:

a) To improve bursary allocations to students in secondary and tertiary schools as well asincrea se spon sorsh ip for sh ort-term skill-based co, rrer,
b) To improve infrastructure throughout the constituency by renovating and equipping

existing bu ildings, cla ssrooms a nd a dm in ktra tive btocki,
c) lmprove constituency capacity by skill development improving the work environment

through cooperation, collaboration and partnershipr'with t-he national and county
governments and other development partners,

d) To improve social health protection through NHIF,
e) lmprove Vlaten sanitation and environmint
0 lmprove safety and security,
g) lmprove digital economy.

Progress on the attainment of strategic devetopment objectives
To implement and cascade the above deveiopment objectives to specific sectors, all thedevelopment objectives were made specific, measurable, achievabte, realistic, and time-bound(SMART) and converted into development outcomes. Attendant indicators were identified forreatons of tracking Progress and performance measurement. Below, we provide the progress
on attaining the stated objectives:

5. Statement of Performance Against Predetermined objectives for Fy 2024/2025

lntroduction

Sector Outcome lndicator Performance
Education To have all

children of
school going
age attending
school

To ease
congestion in
accommodatio
n facilities in
the institutions.

lncreased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

Number of
usable
physical
infrastructur
es built in
primary,
secondary,
and tertiary
inrtitutions.
Number of
bursary's
beneficiaries
at all levels

ln FY 2O24/2025
-we increased number
of classrooms/
do rm i tories/la bo ra to ri
es. All public primary
schools in the
constituency had a
classroom converted
into a laboratory. The
fund additionally did
renovation of
classrooms in various
institutions such as

xvlt
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Madaraka Primary and
Highrise Primary
making them usable to
the students.
Langata NG-CDF
additionally is doing
construction of - 400
capacity dormitory at
Karen C 6irls
Secondary School.
Bu rsary beneficiaries at
all levels were at per
the attached schedules

Security Equip,
facilitate and
enhance
capacity of
provincial
administration
and other
security organt
in order to
improve
service
delivery

Develop and
enhance
provincial
administratio
n and other
security
organt
infrastructure
to enhance
seruice
delivery

Number of usable
physical
infrastructure built
in locations, tub
locations and
police stations

Langata NC,-CDF
initiated the
construction of police
houses at Langata DCC
compound.

Climate
change
mitigatio
n
activities

To promote
environmental
protection and
conservation

Supporting
planting of
trees in
public
institutions
and places

Planting of
indigenous trees in
variout locations

The fund installed
water tanks and
planted 800 trees, 200
in each at Kongoni
Mixed Secondary
School Langata WC,
Uhuru Oardens
Primary School and
Nsei Primary School

Emergenc

v
lnstitutionalizin
g the disaster
risk reduction
(DRR) strategy

Management
of
emergencies
and disasters

O o/o utilization of
the emergency
vote.
Risks were
identified and
mitigated in
advance.

looo/o of the
2024/2025 emergency
vote earmarked for
reallocation.

Others ICT hub Financing
towards
digital hubs

Refurbishment of
an existing building
into an ICT Hub

Langata N6-CDF
allocated funds for the
ICT but funds were yet
to be received from

xvlll
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(Mugumoini Chiefs
office)

the board for the
implementation of the
prolect

{)

i)

xIx
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6. Governance Statement

National Government Constituenry Development Fund Committee

(1) There is established a National Covernment Constituency Development Fund

Committee for every constituency.

(z) Each Constituency Committee shall comprise of-
(a) the national government official responsible for co-ordination of national

government functions;

0) two men each nominated in accordance with subsection (3), one of whom shall be

a youth at the date of appointment;

(c) Two women nominated in accordance with subsection (3). one of whom shall be a

youth at the date of appointment;

(d) one persons with disability nominated by a registered group representing persons

with disabilities in the constituency in accordance with subsection (3);

(e) two persons nominated by the constituency office established under Regulations

made pursuant to the Parliamentary Service Act;

(0 The officer of the Board seconded to the Constituency Committee by the Board

who shall be an ex officio member without a vote.

G) One member co-opted by the Board in accordance with Regulations made by the

Board.

(s) The seven perrons referred to in subsection (2)(b), (c), (d) and (e) shall be selected in

such manner and shall have such qualifications as the Board may, by Regulations, prescribe.

(4) The names of the persons selected under subsection (3) shall be submitted by the Board

to the National Assembly for approval before appointment and gazettement by the Board.

(s) The Regulations made under subsection (3) shall be submitted to the National Assembly

for approval before publication by the Board.

(6) The first meeting of the Constituency Committee shall be convened within one hundred

and twenty days of the commencement of a new term of Parliament or the date of the holding

xx
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of a by-election, by the nationat Sovernment official at the constituency or in his or her absence,
by an officer of the Board seconded to the constituency.

(7) The quorum of the Constituency Committee shall be one half of the total membership.

(8) The term of office of the members of the Constituency Committee shal be two years
and shall be renewabte but shatl expire upon the appointment of a new Constituency
Committee in the manner provided for in the Act, or as may be approved by the Board.

(e) The Fund account manager seconded by the Board to the constituency shall be the
custodian of atl records and equipment of the constituency during the term of parliament and
during transitions occasioned by general elections or a by-election.

(Io) Whenever a vacancy occurs in the Constituency Committee by reason of resignation,
incapacitation or demise of a member the vacancy shall be filled from the same category of
pertons where the vacanry has occurred within a period of one hundred and twenty days.

(1I) The Constituency Committee shall meet at teast six times in a year, but the committee
shall not hold more than twenty-four meetings in the same financiat year, including sub-
committee meetings.

(t2) A member of the N6-CDF committee may be removed from office on any one or
more of the following grounds-

(a) lack of integrity;

{u) gross misconduct;

(c) embezzlement of public funds;

(d) bringing the committee into disrepute through unbecoming personat pubtic conduct;

(e) Promoting unethical practices:

(0 Causing disharmony within the committee.

tg) Physical or mental infirmity.

(Is) A decision to remove a member under subsection (13) shall be made through a

resolution of at least five members of the committee and the member sought to be removed
shall be given a fair hearing before the resotution is made.

xxl
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(14) A vacancy arising as a result of the removal of a member under subsection (13) shall be

filled in the manner set out in subsection (lO) and minutes of the meeting shall indicate the fact

of the removal or appointment of a member.

The functions of a Constituency NG-CDF Committee shall be to -
a) Build the capacity of project manaSement committees and Committee and sensitize the

Community on the operations of the Fund;

b) Consider all project proposals from all wards in the Constituency and any other projects

which a Constituency Committee considers beneficial to the Constituency:

c) Ensure that all proposed projects that are approved for funding meet the requirements

of section 24 of the Act:

d) Ensure that project proposals submitted to the Board include detailed budget proposals'

procurement plans and work plans;

e) ln approving a project and before submitting the project to the Board for consideration,

satisfy itself and make a declaration to the effect that such project (works and services)

fall within the functions of the National Government under the Constitutiou

0 Consult with relevant government departments to ensure that cost estimates for projects

are realistic:

d ln considering joint projects, ensure that the participating constituencies enter into

negotiations for effective implementation of such projects;

h) Subject to the provisions of the Act and these Regulations, enter into a memorandum

of understanding with collaborating partners, detailing all aspects of funding and

implementation, before respective constituencies approve such a project for joint

funding;

i) Rank projects proposals in order of priority while ensuring that on-going projects take

precedence;

j) Ensure that all projects receive adequate funding and are completed within three years;

k) Where a project invotves purchase of a parcel of land or a building, ensure that the

ownership thereof is duly verified and ownership documents authenticated with

relevant Sovernment agencies;
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l) (l) ensure that projects proposed for funding fulfil the requirements provided in the Act
and relevant circulars issued by the Board;

m) Monitor the implementation of projects in accordance with the monitoring and
evaluation framework prescribed by the Board:

n) Ensure that project reports are prepared and submitted to the Board;
o) Ensure formation of project management committees, opening of project accounts,

project implementation and ctosure of projects;

p) Ensure that the principles of pubtic finance as provided for under chapter Twelve of the
Constitution and the Public Finance Management legislation are observed in the
management of the Fund;

q) Submit financial statements to the Board within sixty days of the end of the financiat
year to enable the Board comply with section 39(4) of the Act;

r) Collaborate with the officer of the Board seconded to the Constituency in the
management of the Fund, including the keeping of proper records and maintenance of
books of account in accordance with section 3g(b) of the Act;

s) Recommend to the Board the removal of a committee member in accordance with
section 43(13) and (14) of the Act:

t) Submit to the Board the report stipulated in section 5(5) of the Act, which report shall
contain-

i) A list of all the new projects commenced during the financiat year and their
completion

status; and

ii) A list of all projects approved, funded and commenced during previous financial
years, and their completion status:

u) Enter into performance contracting with the Board on an annual basis;

v) tn exercising its discretion under section 32 of the Act, be guided by the principles of
governance enshrined in Article l0 of the constitution;

w) Receive returns from project management committees in accordance with regulation
l5;
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x) Maintain a database of project management committees and reports from the

respective committees;

y) Ensure that the reports referred to in paragraph (x) are received before funding is

released for each phase of the project being implemented;

z) Record the names of all the signatories of the accounts of a project management

committee as communicated to a Constituency Committee by the project management

committee upon assumption of office;

aa) Receive and address all complaints concerning the implementation of projects and

collectively respond to audit queries concerning the Fund at the Constituency level:

bb)Ensure that the committee does not enter into commitments for which funding has not

been allocated;

cc) Ensure projects are labelled in accordance with the guidelines issued by the Board: and

dd) Perform any other function assigned to it by the Board.

Langata N6-CDF committee members are as follows Gazetted under the Kenya Cazette

Number Vol. CXXVII-No. 98

No. Name trVard Category Gazettement date

1 Walter Katanon N/A DCC

2 Cumato Sharamo N/A FOO

3 Evanson

Katei

Moturi Mugumuini Chairperson/ Male Adult

Representative

21s May, 2025

4 Sharon Adhiambo

Otieno

Karen Female youth/ Secretary 21$ May, 2025

5 Kevin

Ochieng

Benard Mugumuini Male Youth representative 2l't May, 2025

6 Zulekha

Karshe

Abdi South C Female Adult representative 2l{ May, 2025

7 Japheth

Kitela

Kakai Highrise Member representing PWD 21* May, 2025

xxlv



Nat io n al G ov e r n me nt co nst it ue n c ie s D eve I op me nt F urr tl (NG c D F)
Lahgatu Constituency

tAnnual Report and Finoncial Stotements for The Year Ended June 30, 2025

Michael

Wanjohi

Kabiari Highrise Male adult representative 21" May,2025

Beatrice

Atieno

Nganyi Nairobi West Female adult representative 21" May,2025

lo Fauzia Hussein South C Co-opted member 9th June, 2025

B

9

Removal of NG-CDFC Members

Section 43(13) of the Act provides that a member of the Constituency Committee may be

removed from office on any one or more of the foilowing grounds-

(a) Lack of integrity:

(b) 6ross misconduct;

(c) Embezzlement of public funds;

(d) Bringing the committee into disrepute through unbecoming personat public conduct;
(e) Promoting unethicat practises;

(0 causing disharmony within the committee;

(g) Physical or mental infirmity.

A decision to remove a member under subsection (13) is made through a resolution of at least
five members of the Committee and the member sought to be removed shall be given a fair
hearing before the resolution is made. Langata the NCCDFC has not found any member to
have contravened the laid down regutations and taw to warrant removal.

lnduction, and tralning of NG-CDFC Members

Considering the late gazettement of constituency committees, induction could not be achieved
within the Financial Year under review. However, capacity building was done in Juty ZO24
and June 2025 for the NG-CDFC staff.

Number of meetings held
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The constituency shall meet at least six times a year but the committee shall not hold more

than 24 meetings in the same financial year including subcommittee meetings. During the

financial year 2024/2025, the Langata N6-CDFC held 12 meetings as listed below.
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Ethics and code of conduct

The N-CDF members shall be of good conduct and adhere to chapter six of the constitution

and shall not have any trail of criminal record. Members shall not indulge in any act in

contravention of the act and other lawr, policy regulations that govern operations of the N6-

CDF.

Policy on Conflict of lnterest

Conflict of interest has always been part of the agenda in their meetings but there has been not

even one member who has raised any.

Remuneration

The Committee members do not have a defined monthly Salary, they receive a Kshs. 5,O0O/=

allowance per sitting with Kshs. 7,OOO for the Chairperson

Risk management

The constituency has a risk policy which they observe and are required to maintain a risk

register. The committee has the following responsibilities:

o ldentifying risks,

. Analyze risks,

. Prioritization of risk,

o A solution for implementation is sort

o Monitoring risk.
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7. Management Discussion and Anatysis

Overview
The Lang'ata NG-CDF has steadity enhanced access to quality education, strengthened security
infrastructure and expanded critical pubtic services over the past five yearr through targeted
and equitable resource allocation. The total atlocation over the five years (Fy 2o2o/21-
2024/25) was 774,206,625.28 KES, distributed as follows:

5ro FINANCIAL YEAR ALLOCATION
I 2020/2021 137,'155,979.31
2 2021/2022 l37,Ogg,B7g.oo
3 2022/2023 145,O97,603.00
4 202 4 238,464,922.OO
5 2024/2025 179,512,454.47

TOTAL 774,206,625.79

Note: All projects for FY 2024/2025 are currently ongoing at various stages of implementation.

LANGATA N6-CDF s-YEAR
A LLOCATION

300,000,000.00

250,000,000.00

200,000,000.00 -- *--

150,000,000.00

100,000,000.00
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Flnanclal year

There has been steady growth in annual altocations with a significant increase in Fy 2023/2024
where Langata N6-CDF received a supplementary budget allocation of 58,823,52g.O0.
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AnnualN6-CDF Allocation Trend (in Miltions KES.)
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Key Projects lmplemented .

a. Education Sector

About 75o/o of total funds went into the education sector for Primary and secondary schools

mainly; facelifting of primary and secondary schools, improving infrastructure and enhancing

security of these learning institutions with a focus on:
o Construction and renovation of classrooms.
. Construction of school boundary walls (e.g.. Karen C 6irls, Langata Boys High school,

Uhuru Cardens Primary School and Kongoni Primary school).
. Provision of sanitation infrastructure, including more than 30 toilet blocks.
. Supply of furniture, cabro paving, and rainwater harvesting to enhance conducive

learning environments.
. Toilet blocks with PWD-friendly features in schools

. Development of ICT innovation in primary schools (Kongoni. Uhuru gardens, Langata

West and 5t. Mary's Karen Primary school).

Example: Construction of two new day secondary schools; Kongoni mixed secondary school
(lllM KES) and Madaraka secondary school (3OM KES) which is currently under construction.

Completed classrooms and Administration block at Kongoni Secondary School,

b. Security and Administration
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over l5 million KES was spent on security-retated infrastructure. Significant improvement was
made to support local law enforcement and administration:

' Renovation and furnishing of Langata police station.
. Renovation of Mugumoini chiefls camp.

' lmprovement of sanitation at Langata police station and Nairobi West prison through
rehabilitation and equipping of boreholes.

' lmprovement of police housing by construction of setf contained potice houses at the
Langata DCC office compound.

Example: Langata Police Station received over 5M KES for facetifting and equipping of offices
while Langata DCC office received 21.5 miltion for the construction of police houses and
renovation of DDC's office as well as furnishing of the office.

c. Bursary Awards
Lang'ata NG-cDF has consistently disbursed bursaries to needy students acrosr both secondary
and tertiary levels. Bursary issuance remains a key pillar annualty, supporting:. Orphans and vulnerable students.

o Students from low-income househotds.
o Learners with special needs.

Financial Performance Summary
The expenditure Distribution by Sector (o/o) wa, as follows:

Education -75o/o

Security -l5o/o

Administration - 5olo

others frvET, infrastructure, rcr Hubs, General infrastructure) - 5o/o

a

o

o

o

I
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Expend itu re*D i s,!ri b uti o n by Secto r
othersl

: Administratiof, Solo

Education
-l5o/o

r Education r Security r Administration r Others

Allocation by Sector

Statutory Compliance and Governance

The Fund remains compliant with the National Government Constituencies Development Fund

Act, Public Finance Management Act, and relevant procurement laws. All Proiect, were

implemented in adherence to PPRA regulations, environmental standards, and inclusive

community partici pation.

Lang'ata N6-CDF has complied with all key statutory obligations, including:

. Annual audits by the Auditor Ceneral - All projects have undergone an audit by the

Auditor 6eneral.
. Adherence to procurement laws and public participation - N6-CDF Lang'ata complies

with the PPRA Act and community oversight.

. Timely bursary and project disbursement reports - Adherence to the bursary policy.

o Environmental assessments where applicable (e.8., for construction projects)

Construction includes eco-friendly toilets .

o Construction of kitchens with energy saving jikos

. lnclusivity - Toilets and classrooms built with PWD-accessible features.

Material Arrears in Obligations

No significant material arrears or statutory obligationr were reported during the review period.

All allocations were absorbed effectively'

Major Risks
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lelays in fund disbursement

' 
"oject cost escalation

Revievr of Economy and Sector
NG-CDF Lang'ata aligned with:

o Vision 2o3O (Social Pillar) - by expanding access to quatity basic education.
' Presidential Big Four Agenda - through support for technical education and tCT access.

lnflationary trends in FY 2022/23 raised project corts, but procurement optimization ensured
value for money
The education sector is undergoing transformational changes due to the CBC transition, leading
to increased demand for science tabs, modern kitchens, sanitary infrastructure, tcT and digital
accest.

The NG'CDF Lang'ata has aligned with nationat priorities by investing in:o Junior Secondary infrastructure (tabs, classrooms)
. TVET development (KE5 lOM for Lang'ata TVET)

' Ener8Y-efficient institutional kitchens (17M for Langata Barracks Secondary Kitchen).
Future Outlook
The Fund's 2025 targets inctude:

' Complete lOOo/o of ongoin g FY 2O24/25 projects by the end of e3 2025/26.o Enhance digital infrastructure (tCT hubs) to support youth employment.
o Enhance security and safety in schoots through construction of boundary wa1s.o Scale up bursary support, especiatty for students in TVET, KMTCs and universities.

' Fully equip Lang'ata TVET and entice youth through automatic bursary quatification.

The Fund's Long-Term Vision inctude:
. Every school to have at least 2 science taboratorie s by 2027.
o Zero classroom deficit by 2026.

' Safe learning and living spacet for alt public schoots and security personnel.

' Have digital Empowerment ICT Hubs & tnnovation Centers in every ward

Conclusion

Risk Category Description Mitigation
Late disbursement from the
National Treasury

Strategic planning and phased projects

lnflation and
increase

material cost Value engineering
procurement

and timely

Political transition (2022) General elections Cont I nu ity ens u red via overSttht boa rd
Natural Disasters covtD-te Flexible project schedul in8
Va nda I ism,/Secu rity Th reats Especially in

projects
boundary wall Use of durable

involvement
materials, police
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The N6-CDF Lang'ata has effectively managed resources over the past five years, delivering

impactful infrastructure and community projects. While FY 2024/2025 projects are currently

in progress, the planning and implementation structures are in place to ensure timely

completion. Accountability and community involvement remain central to success.

NC-CDF Lang'ata has also demonstrated strong financial stewardship and responsive

development planning, significantly improving public service delivery in education and

security. The Fund remains committed to community empowerment and equitable resource

utilization, positioning itself as a model constituency for public investment and impact.

6oing forward, the Fund is well-positioned to scale its impact through by adhering to chapter

six of the Constitution of Kenya 2O10.

Gumato Sharamo
Fund Account Manager
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8. Environmental and Sustainabllity Reporting

The NG-CDF has carried out interventions in severat sectors which inctude education

(infrastructure and bursary), security and environment as guided by the Act. ln order to achieve

its mandate, Langata NG- CDF committee prepared a five-year strategic plan to run from 2023

to 2027 to guide the constituency's development agenda. The 2023-2027 Strategic plan for
Langata Constituenry is an integrated, five-year ptanning framework intended to align the

constituency's development interventions along Nationat and international frameworks:

Sustainable development goals (SDGs), Vision 2O3O and Medium-Term Plans (MTPSs- lV). The

development interventiont are focused on all non-devolved functions of the national

Sovernment, and specifically, education, security, environment and sociat security.

l. Sustalnability strategy and profile -

To ensure the sustainability of Langata Constituenry, the committee funds the following

key sectors with the following sustainable priorities.

a. Education and Tralning: Langata Constituency's' focus on human capital for
constituency development is entrenched in its strategy to support needy and bright

students from each ward of the constituency. The intention is to empower the

constituents such that in years to come, the beneficiaries at secondary school levels

would have transitioned to Tertiary institutions white those at tertiary level would
have transitioned to the job market as emptoyees or employers, thereby contributing

positively to the economic growth of the constituency. This strategy takes care of both

marginalized groups, including girls and peopte living with disabilities.

b. Security Sector Support: Among its key pillars, NGCDF has security a, a priority area

with the intention to provide a better working environment for the security providers

within the constituency as well as a secure constituency. The strategy is to have a long-

term collaborative working approach that enhancer community engagement in

security activities. This is aimed at eliminating crime and vices in the tong run by

providing a better working environment for law enforcement agencies while

collaborating with the community in trust on matters of security.

c. Climate change mitigation: The Constituency acknowledges that alt its operation has

an impact on the environment. Cognizant of the Sustainable development goals, the
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NG-CDF has allocated part of its budget to climate change mitigation activities such as

afforestation, reafforestation, grassroots sensitization, and tree seedling production.

2. Environmental performance

Langata N6-CDF aligns its environmental policy with the Sustainable development goals

(SDCs), by ensuring the provision of clean water and sanitation in various schools. The Fund

has facilitated the supply of water tanks in various institutions in the constituency as well as the

planting of 8OO indigenous trees. Additionally, Langata Constituency has constructed

biodigesters in various institutions notably Karen C 6irls Secondary School and Karen C Primary

Schools.

The Fund has also been instrumental in Security projects such as construction of police houses

with the Langata Subcounty Headquarters compound that give dignity to our police officers as

they provide security within the constituency.

Shortcomings

. lnconsistent monitoring of tree survival rates.

. Limited funding for long-term environmental infrastructure like composting sites or

water harvesting systems.

. Low waste segregation and recycling infrastructure in densely populated areat.

3. Employee welfare

We invest in providing the best working environment for our employees. Langata

constituency recruitment is guided by Employment Act, NGCDF Act, and other regulations

as issued from time to time. ln line with the law and regulations, the Constituency offers

equal opportunity to all while adhering to the one-third gender rule and special Sroups.

We also Recognize and appreciate our employees for exemplary performance. The reward

and sanctions system is based on performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health

insurance coverage through a reliable insurance Scheme. Employees are encouraged and

supported to build on their skills and knowledge continually. Langata constituency invests

in capacity-building programs for employees. These include courses on technical
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competencies relevant to each employee and continuous sensitization on cross-cutting

issues.

The committee has a safety poliry in compliance with the Occupationat Safety and Health
Act of 2OO7 (OSHA) and has ensured the work environment is conducive to everybody,s

movement and accessibility within the office, including PWDs. The Constituency has also

put in place disaster-mitigating measures, including fire extinguishers and accessible escape

routes in case of emergency.

4, Marketplace practices-

Langata constituency is committed to fair and ethical market practices.

The Procurement of goods and services is done through a transparent and competitive
bidding process that allows equal opportunities to all participants. We support local
vendors drawn from the constituency to tift them economically. Our ethical market
practices ensure the fund gets value for money on all goods and services procured.

We are also committed to healthy retations with our suppliers, which are enhanced through
organized sensitization forums on the procurement legal framework and ethical subject
matters. We are dedicated to honouring atl contracts and settling payments promptly.

NCCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero

tolerance to corruption.

b) 6ood business practices, including cordiat Suppty chain and supplier retations, by

honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding conrumer rights and interests.

5. Community Engagements-
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Langata Constituency has endeavored to sustain community engagement through CSR as well

as appreciating our existence through engaging local contractors and suppliers when necersary.

We have also engaged the community through community projects.

Public Participation in Project ldentification, lmplementation, and Monitoring

Langata Constituency deliberated on project proposals from all the wards in the constituency

and considered the most beneficial to the constituents, considering the national development

plans and policies and the constituency strategic development plan. The identified list of

priority projects, both immediate and long-term, was submitted to the NC CDF Board in

accordance with the Act.

public participation is a procers that directly engages the concerned stakeholders in decision-

making and fully considers public input.

The NG-CDFC engaged the community through community leaders during the bursary

program to identify the needy students to be awarded the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional, and national

agencies, as well as for conducting community-based needs assessments, public awareness

campaigns, and community meetings.

Langata Constituency has continually practiced public participation and public awareness

during pro)fft identification and proposal collections in all the wards in the constituency.

a#,^"'/
Name: G0mato Sharamo
Fund Account Manager.
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9. Statement Of Management Rerponsibitities

Section Bl (l) of the Pubtic Finance Management Act, 2012, requirer that, at the end of each
financial year, the accounting officer for a National Covernment Entity shalt prepare financiat
statements in respect of that entity. Section Bt (3) requires the financiat statements so prepared
to be in a form that compties with relevant accounting standards as prescribed by the public

sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Langata Constituency is responsible for the
preparation and presentation of the entity's financiat statements, which give a true and fair view
of the state of affairs of the entity for and as at the end of the financial year (period) ended on
June 30, 2025. This responsibility includes: Maintaining adequate financiat management
arrangements and ensuring that these continue to be effective throughout the reporting period;

', Maintaining proper accounting records, which disclose with reasonabte accuracy at any time the
financial position of the entity; Designing, implementing, and maintaining internal controts
relevant to the preparation and fair presentation of the financial statements, and ensuring that
they are free from material misstatements, whether due to error or fraud: Safeguarding the assets

of the entity; Selecting and apptying appropriate accounting poricies; and making accounting
estimates that are reasonable in the circumstances.

The Accounting officer in charge of the NGCDF-Langata constituency accepts responsibility for
the entity's financial statements, which have been prepared on the Accrual Basis Method of
Financial Reporting' using appropriate accounting policies in accordance with tnternational
Public Sector Accounting Standards (IPSAS). The Accounting officer is of the opinion that the
Langata constituency's financial statements give a true and fair view of the state of entity,s
transactions during the financial year ended June 30, 225, and of the entity's financial position
as at that date. The Accounting officer charge of the NGCDF- Langata Constituency further
confirms the completeness of the accounting records maintained for the constituenr-y, which have
been relied upon in the preparation of the entity's financiat statements as well as the adequacy
of the systems of internat financiat controt.

I
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The Accounting Officer in charge of the NGCDP Langata Constituency confirms that the Langata

constituency has complied fully with applicable Government Regulations and the terms of

external financing covenants (where applicable), and that the entity's funds received during the

year under audit were used for the eligible purposes for which they were intended and were

properly accounted for. Further. the Accounting officer confirms that the Langata constituency's

financial statements have been prepared in a form that complies with relevant accounting

standards prescribed by the Public Sector Accounting Standards Board of Kenya.

tn preparing the financial statements, the Committee has assessed the Fund's ability to continue

as a going concern and disclosed as applicable. Nothing has come to the attention of the

Committee that the Fund will not remain a going concern for at least the next twelve months

from the date of this statement.

Approval of the financial statements

The N6CDF- Langata Constituency financiat statements were approved and signed by the

Accounting Officer on oa I r o I 2o2s.

Name: Evanson Moturi lGtei

Chairman - NGCDF Committee

Name: Gumato Sharamo

Fund Account Manager
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REPI,BLIC OF KE'{YA

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LANGATA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financialstatements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Langata Constituency set out on pages 1 to 59,

Report of the Auditor-General on National Government Constituencies Development Fund - Langata Constituency

for the year ended 30 June, 2025
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which comprise of the statement of financial position as at 30 June, 2025 and the
statement of financia! performance, statement of changes in net assets, statement of cash
flows and statement of comparison of budget and actua! amounts for the year then ended
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Langata Constituency as at 30 June, 2025 and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015,
(Amended 2023).

Basis for Qualified Opinion

lnaccuracies in the Financial Statements

Review of the financial statements presented for audit revealed the following
inconsistencies:

1.1 Property, Plantand Equipment

The statement of financial performance reflects depreciation and amortization
expenditure of Kshs.1,190,766 as disclosed in Note 15 to the financial statements.
However, the depreciation charge for the year of Kshs.1.190,760 was based on the rate
ol 1Oo/o for buildings and not the recommended rate of 2o/o equivalent to Kshs.238,153.
This resulted to overcharging of the depreciation for the year by Kshs.952,613. No
explanation was provided for the anomaly.

1.2 Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents comparative
balance of Kshs.110,570,518 which as disclosed to the financial statements includes
Project Management Committee (PMC) account balances totalling Kshs.77,209,160 as
per Annex 2 lo the financial statements. However, the prior year audited financia!
statements reflects a closing PMC balance of Kshs.48,709,187 resulting to an
unexplained variance of Kshs.28,499,973.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Langata Constituency Management in accordance with ISSAI 130
on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the

Reporl of the Auditor-General on Nalional Government Constituencies Development Fund - Langata Constituency
for the year ended 30 June, 2025
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ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a final budget and
actual on comparable basis of Kshs.388,639,294 and Kshs.337,197,340 respectively,
resulting to an under-funding of Kshs.S1 ,441,954 or 13o/o of the budget. Similarly, the
Fund spent Kshs.225,755,434 against actual receipts of Kshs.337,197,340 resulting to
an under expenditure of Kshs .111 ,441,906 or 33o/o of the actual receipts.

The under-funding and under- expenditure of the planned activities may have impacted
negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, ! have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresotved Prior Year Matters

ln the prior years' audit reports, several issues were raised under the Report on Financial
Statements and Report on LaMulness and Effectiveness in Use of Public Resources
respectively. Review of the status during audit of the National Government Constituencies
Development Fund - Langata Constituency in 202412025 revealed that the following
matters remained unresolved.

No. Financia!
Year

Audit lssues

1 2023t2024 Unsupported Proiect Management Committee Balances
2 2023t2024 lrregular Payment to NHIF
3 2023t2024 Non-Compliance in Presentation and Disclosure in the Financial

Statements
4 2023t2024 Unbalanced Budget
5 2023t2024 lrreoular Procurement
6 2023t2024 Unsupported Emerqencv Proiects
7 2023t2024 Lack of Land Ownership Documents
8 202312024 Unutilized Funds

Report of the Auditor-General on National Government Constituencies Development Fund - Langata Constituency

for the year ended 30 June, 2025
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Other lnformation

The Management is responsible for the Other lnformation set out on page iii to xl which
comprise of Key Entity lnformation and Management, the NG-CDF Chairman's Report,
Statement of Performance Against Predetermined Objectives, Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Statement of Management Responsibilities. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the National Government Constituencies Development
Fund - Langata Constituency financial statements, my responsibility is to read the Other
lnformation and in doing so, consider whether the Other Information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
otherwise appears to be materially misstated. !f based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, ! do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Lack of Framework Agreement with Service Providers

The statement of financial performance reflects use of goods and services amount of
Kshs.5,989,318 as disclosed in Note 12 to the financial statements. However, review of
various payment vouchers amounting to Kshs.544,20} as shown in the table below
revealed that Management used low value cash purchases for hire of van, catering
services and hire of public address system. This was above the recommended amount
of Kshs.50,000 for low value items per year.

No Details Amount (Kshs)
1 Hire of Van and Taxi Cab Expenses 247,000
2 Catering Services 152,200
3 Hire of Public Address System 145,000

Total 544.200

Report of the Audilor-General on National Government Constituencies Development Fund - Langata Constituency

for the year ended 30 June, 2025
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ln the circumstances, Management was in breach of the law

2. Employees Costs

2.1 Non-Gompliance with Minimum Requirement on Employee Ethnic Balance

Review of the Fund employee records revealed that the dominant ethnic community
employed constitutes 57o/o of the total population of seven (7) staff. This was contrary to
Section 7(1) and (2) of the National Cohesion and lntegration Act, 2008 which states that
all public establishments shall seek to represent the diversity of the people of Kenya in
the employment of staff, and no public establishment shall have more than one third of
its staff from the same ethnic community.

2.2 Non-Adherence to Regularity and lntegrity on Recruitment of Persons Living
with Disabilities

Review of the Fund's Human Resource records revealed a total of seven (7) employees.
However, there was no employee living with disability. This was contrary to Section 21(1)
of the Persons with Disability Act, 2025; which requires that no employer shall
discriminate against a person with disability in job application procedures, hiring,
advancements and other terms, conditions and privileges of employment.

ln the circumstances, Management was in breach of the law.

3. Field Verification of Langata NC-GCDF Projects

3.1 Proposed Construction of Police Houses at Langata DGC Phase 2

The Fund awarded a contract for Kshs.10,000,000 for construction of police houses at
Langata DCC phase 2. However, the foreman on site did not have safety gear such as
helmets and reflector jackets as required by Occupational Safety and Health Act.

3.2Proposed Construction of Dormitory at Karen C Secondary School

The Fund awarded a contract vide tender number LNGT/NGCDF/Q0341202312024 of
Kshs.13,974.720 for construction of a dormitory at Karen C Secondary School. However,
a project sign board with details of project name, land reference number, name and
contact details of the main contractors and subcontractors involved, name and contacts
of the architects, engineers and other consultants and duration of the project had not been
displayed on site as required by National Construction Authority. Further, the dormitory
had no provision of ramp for Persons with Disability as required by Persons with
Disabilities Act of 2003 which mandates accessibility features in public buildings including
suitable ramps.

3.3Proposed Construction of Modern Kitchen at Langata Barracks Secondary
School

Review of records provided revealed that the kitchen had poor ventilation and the walls
were already stained with smoke, an indication that the contractor had not provided for
proper ventilation.

Reporl of the Auditor-General on National Government Constituencies Development Fund - Langata Constituenqt

for the year ended 30 June, 2025
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This was contrary to Section 27(1) of the National Government Constituencies
Development Fund Regulations, 2016 which provides that the public procurement and
disposal laws shall apply to any procurement by a Constituency Committee or
Constituency Committees and project be in accordance with the provisions of the public
procurement laws. (3) A Constituency Committee shall, in undertaking procurement
activities, ensure that the process is fair, equitable, transparent, competitive and cost
effective.

ln the circumstances, Management was in breach of the law

4. Failure to Tag Fund Assets

Physical verification of assets under the Fund, revealed that Management had not tagged
all the assets in its possession which include chairs and desks. This omission increases
the risk of theft or loss, particularly when the assets are used outside the office, as their
movement and condition maynot be effectively monitored or tracked. This was contrary
to Section 139(a) of the Public Finance Management, (National Government)
Regulations, 2015, which requires that the Accounting Officer of a National Government
entity shall take full responsibility and ensure that proper control systems exist for assets
and that the responsibility of an Accounting Officer of a National Government entity on
assets shall ensure that, preventative mechanisms are in place to eliminate theft, security
threats, losses, wastage and misuse; (b) Movement and conditions of assets can be
tracked.

ln the circumstances, Management was in breach of the law

5. Unbalanced Budget

The statement of comparison of budget and actual amounts reflects total budgeted
revenue and expenditure of Kshs.388,639,294 and Kshs.388,558,294 respectively
resulting to a variance of Kshs.81,000 which indicates an unbalances budget. This was
contrary to Regulation 33(c) of the Public Finance Management (National Government)
Regulations,2015 which provides that'unless provided otherwise in the Act, these
Regulations or any other guidelines developed in furtherance of the Act or these
Regulations that at all times during budget formulation and approval it must be ensured
that the budget shall be balanced.

In the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. ! believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report of the Audilor-General on National Government Constituencies Development Fund - Langata Constituency
for theyear ended 30 June, 2025
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with lSSAl2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controts, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on National Government Constituencies Development Fund - Langata Constituency

for the year ended 30 June, 2025
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The Standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonabte assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www oaokenva oo. ke/aud itor-oenera ls-
responsibilities-for-audiU. This description forms part of my auditor's report.

, cBs
AUDITOR-GENERAL

Nairobi

14 November, 2025

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Langata Constituency
for the year ended 30 June, 2025
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Not io nal Gove r nne nt Co nst it ue nc iesDevelopmen t Fund (NGCDF) Langata Constituency
Yeor Ended June 30, 2025Annual Report and Financial Statementsfor The

Revenue from non-exchange transactions

Transfers from the NGCDF Board 6 179,441,954
Transfers from domestic and foreign partners 7

Revenue from exchange transactions

Finance income 8

Miscellaneous income 9 81,000
Total revenue 179,522,954
Expenses

Employee costs lo 2,975,220
Committee expenses 1l 2,O44,OOO

Use of Goods and Services 12 5.989,319
Other Government Units Actual expenditure 13 141,204,260
Other Crants and Transfers Actual expenditure 14 66,551,400
Depreciation and amortization expense t5 1,190,766
Digital Hubs Expenses Actual expenditure l6
Total expenres 219,954,964
Other gains/(losses)

6ain/Loss on Sale of Assets 17

lmpairment loss 18

Surplus/(Deficit) for the year (40,332,009)
(D

ll. Statement of Financial Performance for the Year Ended 30th June zOZs

The Constituency financial statements were approved by the NGCDFC on

signed by:

Chairman NG-C
Committee

Na Fund nt Manager
Accountant
Name: Lucas Okech
ICPAK IWNo: 17541

2025 and

I

Name: Evanson Moturi lGtei Name: Gumato Sharamo



Nqtio nal Government Co nstitue nc ies Deve lop ment Funcl NGCDry Longota Constituency
Annual Report and Financial Statements -for The Year Ended June 30,2025

12. Statement Of Financial Position fu At 3oth June,zOZs

ii

fusets
Current Assets
Cash And Cash uivalents '19 111,360,906 110,570,519
Receivables from Excha Transactions 20
Receivables from Non- Transactions 2t 51,441,954 98,454,822

ents 22 560,473 231,066
TotalCurrent Assets 163,363,333 209,266,N6

Non-Current Assets

, Plant and I ment 23 lo,7l6,gg3
e Assetslnta 24
use assets 25

Total Non- Current Assets 10,716,993

Totalfusets 174,080,226 209,266,406

Uabilities
Current Llabilities
Trade and Other Pa 26
Third Pa D 27 6,495,O42 1,098,556
Lease Liabilities 28

ProvisionG 29 160,060 410,716
Total Current Liabilities 6,655,102 1.5A9.272

Non-Current Uabilities
Lease Liabilities 28
Total Liabilities 6,655,1O2 1,509,272

Net Asets 167,425,124 207,757,134

Revaluation Reserves 167,425,124 207,757,134
Accumulated 5u s

Total Net Assets 167,425,124 207,757,134
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National Government Constituencies Development Fund (NGCDry Langata Constituency

Annual Report and Financial Statements fo r The Year Ended June 30,2025

The Constituency financial statements set out on paget l to17 approved by NG CDFC on
2025 and signed by:

R I Iro

S-i\.
Chairman NG-CDF
Committee
Name: Evanson Moturi lGtei

Nati

Name: Lucas Okech
ICPAK IWNo: 17541

Fund nt Manager

Name: Gumato Sharamo
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Nqlio nal Gove rnme nt co nstit uencies Deve lopment Fund (NGCD F) Langata Constituency
' Annuol Report and Financial Statements for The Year Ended lune 30,2025

,)

13. statement of changes in Net fusets for the year ended 30 June zo25

Note:
1. For items that are not common in the financial statements, the Entity should include a note
on what they relate to - either on the face of the statement of changes in equity/net assets or
among the notes to the financial statements.
2. Prior year adjustments should have an elaborate note describing what the amounts relate
to. ln such instances, a restatement of the opening balances needs to be done.

Fund Balance as at 30th June2024 33,361.359 33,361,359

Adjustments

ition of Assets 175,905,049 175,905,O49

on of Liabilities 1.509.272 1,509,272

at I 2025 207,757,134 207,757,134

For the Period (4O,332,OO9) (4O,332,OO9)

Revaluation Gain/Loss

fu at June 30,2025 167,425,124 167,425,124

l
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National Government Constituencies Development Fund (NGCDF) Langata Constituency
Annual Report and Financial Statements for The Year Ended June 30,2025

Cash flows from activities

Receipts
6 226,464,822Transfers from the NCCDF Board

Transfers from domestic and foreign partners

Finance income

9 81,000Miscellaneous income
226,545,822Total Receipts

Payments
3,125,876Emplovee costs

2,O44,OOOCommittee expenses

Use of Coods and Services

Other Government Units Certified Works
66,226,918Other Grants and Transfers

Disital Hubs Expenses
213,847,775Total Payments

30 12,698,O47Net Cash Flows from/ (used in) Operating Actlvities

Cash Flows From lnvesting Activities
'11,907,659Purchase of PPE

Purchase of lntangible assets

Proceeds From Sale of PPE

Net Cash Flows from lnvesting Activities
Net increase/(decrease) in cash &
Cash equivalents

Cash Flows from Financing Activities
Lease Payment

790,388Net Cash Fl'ows from Financing Activities
110,570,518t9Cash cash uivalents at 1 Ju 2024

19 111,360,906nd cash lents at 3O June 2025cl

14. Statement Of Cash Flows for The Year Ended 30th June 2025

6,318,72
136,132,25t

11,907,65'

790,388

(PSASB has prescribed the direct method of cash flow preparation/ presentation for all entities under

the IPSAS accrual basis of accounting.)
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-Y'EE}"LTQ uc,yc,tqrfnenl r unaAnnual and Financial
(tyliL:Dt) Langq.^Constituency

Statements Year Ended June 30,202Y

15. Statement of Comparison of Budget and Actual Amounts for the year ended 30 June ZO2S

86.8o/o

I0o.Oolo
86.8o/o

32.7o/o
45.8o/o
50.60/o

55.3o/o

74.8o/o

20242025 Opening
Balance

(C/Bk) and
AIA

Prorious
Yearr

20242025 20242025

Revenue

the NGCDFTransfers From
Board 179,441,954 110,651,519 99,464,922 389,559,294 337,11634f,, 57,4H1,954Transfers from domestic and

r5
Finance income

isceM aneouS encom 81,000 8l 81,000Totals
4tr.1,9541 110,732,519 294 337,197 51,441,954

Em costs 4,701.353 2 945 94s 7,999,447 7459 3 tI 876 6,419,969Committee ex 3 099,000 1,369,632 4,467,632 2,O4,0005eU of Goods and Services 2,423,632307 80r3 1,O73,194 8 5 319,725 6,779 690er Governmeoth nt Units
Certified Works 91,500,000 90,795,930 81,5.l6,304 263,912,234 145,916,397 117,995,u7
Other Grants and Transfers

61,697,172 11,591 366 2,200,000 385 56,42,797 19 045,751Acquisition of Assets
3 241,605 11,676,997 14,979,492 9071l 3,01 833 79.8o/o

Digital Hubs Expenses
7 500,0o0 500,ooo 7 ooo O.Oo/o
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National Government Constituencies Darclopment Fund (NGCDfl Langata Constituency

Annual an d Fin an c ial S t at ements The Year Ended June 30,2025

**Funds pendlng approval arc tumt not yet appovd by the boad for utilization and include approved allocationt and/or AIA not

yet allocated for specific proieds.

2024/20252024/2025Pradous
Years'

Outstanding
disburements

Opening
Balance

(9Bk) and
AIA

20242025

O.@/o
227,240227,2N227,240

Funds Pending APProval** -

58.1o/o
162,802,861225,755,434388,558,29498,&4,822110,651,518179,Ml,954Total Expenditure

Surplus for the Period

7



vv 7e. ,ort3crl. vunJluugncles Ltevel^nment FundAnnual and Financial

Explanatory Notes.

The constituena/ was
received in the last
procurement stage

Langa'--ponstituenqt
30,202r'

(NGCDF)
Statemcnts The Year Ended June

yet to receive Ksh. 51,441,954 from the board for the frnancial yean Additionally, some of the funds weremonth of the last quarter of the financial year therefore the prioritized funds for the projeds were in theand early stages of implementation hence the funds yet to be utilized at the end of the financial year. The
wereunder utilization of funds was therefore caused by the late disbursement offunds to the constituency.

The accounting policies and
The Constituency fi nancial

Fund

Name: Gumato Sharamo

National

Name: Lucas Okech
ICPAK lvlAto: 12541

explanatory notes to these financial statt
statements *"r" upp.oved by Nc corc lneffifTrHtfll;ffifT: financiar sratements.

Accountant Chairma n NG-CDF mittee

Name: Evanson Moturi lGtei

8

Description
Amount

B uti satiudget on difference tota Is
162,9o2,961Less undisbursed

June 2024
funds receivabte from the Board as at 30th

57,441.954
EquivaCash a nd Cash ents at eth ofend the 3 )orh neu 202s 111,350,906

ir'e,{o), rr:i i t-;ri1i;] r;i,:i i '. .'-. _.- :,:it,ltplrnFlrlrr .\i

..-\.,.{;iir.. : ti r 
" 
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National G ov e rn ment C o ns t it u e n c ies D ev e lop me nt F u n d (N G CD n L a n g at a C onstit u e n cy

antl Financial Statements for The Year Ended June 30,2025Annual Report

16. Budget Execution by Sectors and Projects for The Year Ended 3Oh June 2025

I.0 Administration and

Recurrent
6,419,8693,125,8769,545,7451,898,4472,945,9454,701,353l.l Compensation of employees
1,551,6321,387,0002,938,6321,160,6321,778,0001.2 Committee allowances
3,466,7913,531,4256,998?15720,5562,397,6033,880,0561.3 Use of goods and services

L7,438A918,044J0119482,5922,619,0036504,18010159,409Sub-total

Subtotal
and evaluation2.O

1,354,81I1,634,8002,989,611207,000642,6112,140,0002.1 Capacity building
872,000657,0001529,000209,0001,321,0002.2 Committee allowances

1,358,0881,152,5002,510,588145,628440,5871,924,3742.3 Use of goods and services
3'584,8993,4443007,029,199352,6281i291,1985,385374Subtotal

Subtotal

3.0
9,M4,3139,44/,13139,444,3133.1 Unutilized

91,9831,418,017tF00,ooo1,5oo,oo03.2 Ngei Primary School
9,526?961,418,01710944,3131,500,000914441313Sub,total

4.0 Bursary and Soctd-Security-

9



,. . -.. *. r. w r.., L..4c r rc Les L, gvg p4 me nt t und (NGCDryAnnual and Financial Statements The Year Ended lune 30,

4.1Pri Schools

Schools4.2 30,000,000 5,939 30,005,939 30,005,000 838lnstitutions4.3 19,000,000 5,159,220 24,159,220 22,159,750 l,ggg,4704.4 S al Needs 1,000,000 195,000 1r1g5,o0o 1,195,0004.5 Education
P mmes

5upport

4.6 Social Secu 4,720,000 4,720,000 4,720,000Sub.total 50,000,000 10,090,059 60,090,059 53i359,750 6,72013095.0 Climate

Primary School5.1 St Mary's 602,959
602,959 602,8595.2 Langata

School
Barracks Primary

550,000
550,000 550,0005.3 Ngei Primary School 550,000
550,000 550,000.45 BarracksLangata Secondary

550,000
550,000 550,0005.5 Uhuru

School
Gardens Primary

550,000 550,000 416,255 133,7455.6 Ngei Primary School
550,000 550,000 416,255 \33,745Secondary School5.7 Kongoni
550,000 550,000 416,255 133,7455.8 Langata Technical and
550,000 550,000 416,255 133,7455.9 Environment Activities

793 793 793

10



National G o v e rn ment C o ns t it u e n c tes D ev e lop ment F u n d (N G C D F) L a n g at a C o ns tit uen cy

Annual and Financial Statements The Year Ended June 30, 2025

2,788,6321,665,0202r00,ooo 4,453,6527932252,859Sub-total

5.0 Primary Sdtools Projects
all the

7,000,0007,ooo,ooo7,000,0006.1 Karen C Primary School -
Cabro

7,000,0007,ooo,ooo7,000,0006.2 Ngong Forest PrimarY School

- Toilet and
5,000,0005,000,0005,000,0006.3 Madaraka Primary School -

Cabro
4,000,0004,000,0004,000,0006.4 Uhuru Gardens Primary

School - Cabro
5,ooo,o005,000,0002,000,0003,ooo,ooo6.5LangataWest Primary School

- Classrooms
5,000,0005,000,0005,ooo,o0o6.6 Kongoni Primary School-

Classrooms g,o00,o0o8,000,000g,ooo,ooo
6.7 Highrise Primary School- Bus

5,000,0005,000,0005,000,0006.8 Highrise PrimarY School -
Classrooms

566,1587,715,3408r81,4988,281,4986.9 Highrise Primary School -

Toilet Block
7,027,175 568,3067,595,4816,823,529771,952

Rehabilitation of Classroom
6.10 Highrise Primary School -

1,4251,398,5751,400,0001,400,000
Lockers and chairs
6.1I Highrise Primary School -

ll
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statements Year Ended fune 30,

Primary
Conversion
6. I2 Highrise School

of to lab 2,000,000 2,000,000 l,gg6,g07 l03,lg3

Block
m

3,400,000 3,400,000 3,096,460 313,5406. 4 Uhuru Gardens Primary
School-

2,000,000 2,000,000 1,946,395 53,605Primary16. 5 Uhuru Gardens
School of student lockers 1,401,939

1,401,939 1,399,575 2,264Primary6 6 RoadLangata
School 1,157,319 l,l57,3lg 1,157,3 lgI6. 7 RoadLangata Primary
School and Chairs 22,425 22,425

22,4256 8 RoadLangata Primary
School

2,000,000 2,000,000 l,5g7,gg5 402,1056. 9 Madaraka SchoolPrimary
of classroom to Lab 2,000,000 2,000,000 1,703,071 296,929.206 Madaraka SchoolP.imary

Lockers and chairs 22,425 22,425
22,4256.2 Madaraka SchoolPrimary

of classrooms 4,000,000
4,000,000 3,753,399 246,6A26.22 Madaraka SchoolPrimary

ofAdmin Block 4,500,000
4,500,000 4,369,667 130,3336.23 Karen c SchoolPrimary

2,000,000 2,000,000 1,947,779 52,221

.)
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19,32419,32419,3246.24Y.aren C Primary School -

Lockers and Chairs
269,0007,731,0008,000,000g,o0o,ooo6.25 Karen C Primary Schoo

Toilet Block
41,548748,452790,000790,0006.26 Kongoni Primary School -

Perimeter Wall
22,42522,42522,4256.27 Kongoni Primary School -

and
171,3881,828,6172,000,0002,ooo,ooo6.28 Kongoni Primary School -

Conversion
I I 8,1251,881,8752,0oo,0oo2,o0o,ooo

School - Conversion
6.29 Ngong Forest Primary

19,32419,32419,324
School - Lockers and Chairs
6.30 Ngong Forest Primary

104,0331,995,9672,o0o,0oo2,000,0006.31 St. Mary's Karen -
Conversion

27,06327,06327,0636.32 St. Mary'S Karen - Lockers

and Chairs
3,4091,996,5912,o0o,ooo2,o0o,ooo6.33 Ngei Primary School -

Conversion
1,4251,398,5751,400,0001,400,0005.34 Ngei PrimarY School -

Lockers
148,8733,851,1274,000,0004,000,0006.35 Langata Barracks Primary -

Renovation
53,5861,946,4142,000,0002,000,0006.36 Langata Barracks PrimarY -

Conversion

l3
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Statements 'The Year Ended Jane

6.37 Langata
Lockers

Barracks Primary -
1,400,000 1,400,000 1,,399,575 425West86.3 Langata Primary

School 4 8,559,966 9,559,966 7,781,992 776,994West.36 9 Langata Primary
School Lockers and Chairs 19,324 19,324 19,324Sub-totat

44,000,000 45,913,993 32223,529 L22,037A12 71,459,625 50,577,7977.0 SdroolsSecondary Projects
all the

I7 Karen C Girls Secondary
School Dorm Phase 3 12,000,000

12,000,000 12,000,000T.2LangataHigh School-
Classroomsof 8,000,000

8,000,000 8,000,000.37 Kongoni SchoolSecondary
School Bus 8,000,000

8,000,000 8,000,000.47 Karen C SchoolSecondary
Biod 1,500,000 1,500,000 1,456,494 43,5067.5 Karen C S
works

econdary - Library
587,336 587,336 499,336 99,000

works
7.6 CKaren OmittedSecondary

3,333,909 3,333,909 3,132,720 201,0997.7 Karen C Secondary School -
Dorm Phase 2 14,000,000 14,000,000 12,392,994 1,61,7,0L67 .8 Karen C Secondary

17,000,000 17,000,000 15,667,922 1,332,079

14.-
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690965,310966,000966,0007.9latgataBarracks Secondary

School - Lockers and Chairs
2,L10,4545,389,5467,500,0007,500,0007.10 Langata Barracks Secondary

School - Modern Kitchen

72,431,57417,568,42630,000,000 30,000,000
7.11 Jalang'o Secondary
Construction of Admin Block and

School -

Classrooms
652,0806,500,000 5,847,9206,500,0007.12 Kongoni Secondary School -

and cabro works

478,787478,787478,787

Classrooms

Kongoni
Completion

ISchooI7 Secondary3
andBlocknAdmiof

46,966,27462,899,658109,865,93247J33,80934532,12328r0o0ro0oSub-total

all the
8.0 Tertiary institutions Projects

172,289172389172,289
ToiletVocational

and1 Technical8. Langata
Block

562,1271,772,9732,335,1002,335,100Technical and8.2 Langata
Boreholeocationalv

734,4161,772,9732,507F892,507389Sub-total

9.0
5,000,0005,000,0005,000,0009.1 Karen Chiefs Ofiice

10,215,86920,000,000 9,784,r312,058,9667,941,03410,000,000
Houses

g.2LangatzDCC's Office -

l5
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No.t io nal Governme nl Constit ueneles Deve lopment Fund (NG C D F) Lan gata C o ns tit ue ncy
Annual Report and Financial Statements for The Year Ended June 30,2025

17. Notes to the Financial Statements

l. General lnformation

The National Government Constituencies Development Fund (N6-CDF) formerly
Constituencies Development Fund (CDF), is estabtished by and derives its authority and

accountability from the N6-CDF Act 2015 (amended2023). The NG-CDF is wholty owned by

the Covernment of Kenya and is domiciled in Kenya. The N6-CDF Langata Constituency

principalactivity is to fund and support community-based development projects that fatl under
national Sovernment functions especially in the areas of education, security, environment,

climate mitigation activities and ICT innovation hubs.

2, Statement of Compliance and Basis of preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuariatty determined liabitities at their present value. The
preparation of financial statements in conformity with tnternational Pubtic Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. lt atso requires management to
exercise judgment in the Procest of applying the N6-CDF's accounting policies. The areas

involving a higher degree of judgment or complexity, or where assumptions and estimates are

significant to the financial statements, are disctosed in Note 5 of these financial statements.

The financial statements have been prepared in accordance with the public Finance

Management (PFM) Act and the lnternationat Public Sector Accounting Standards (tpSAS). The

NG-CDF Langata has taken advantage of the transitional provisions under IPSAS 33 and

adopted a phased approach. Accordingty, this is the first transitional financiat statement.

The NG-CDF Langata has recognized all financiat assets, including cash and cash equivatents

held in the operational account, deposit account, and PMC bank accounts: receivabtes

(amounts due from the Board and other parties); prepayments; property, plant, and
equipment (PPE); and intangible assets acquired during the financial year 2023/2024 up to the
reporting date.

l8
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Liabilities recognized include trade and other payables, third-party deposits, and gratuity

provisions.

The recognition of all other non-financial assets acquired prior to the 2023/2024 financial year

witl be undertaken in the third year of the transition period, after the necessary identification

and valuation processes have been completed.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the NC-CDF. The financial statements have been prepared

in accordance with the PFM Act, the NGCDF Act, and lnternational Public Sector Accounting

Standards (IPSAS). The accounting policies adopted have been consistently applied to all the

yeart presented.

19
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3. Adoption of New and Revised Standards

New'and amended standards and interpretations in issue effective in the year ended
3O June 2025.

There were no new and amended standards issued in the financiat year.

ii. New and amended standards and interpretations in issue but not yet effective in the
year ended 3O June 2O24.

t.

I

P5A5 43:

e standard sets out the principles for the recognition, mearurement,

tion, and disclosure of leases. The objective is to ensure that lessees

nd lessors provide relevant information in a manner that faithfuily represents

transactions. This information gives a basis for users of financial

ents to arsesr the effect that leases have on the financiat position,

nancial performance and cashflows of an Entity.

new standard requires entities to recognise, measure and present

nformation on right of use assets and lease liabilities.

l, January 2025

PSAS 44:

on- Current

Sale and

scontinued

perations

Held that meet the criteria to be ctassified as herd for sale to be measured at
he lower of carrying amount and fair vatue less costs to seil and the

that meet the criteria to be ctassified as hetd for sale to be presented

parately in the statement of financial position and the resutts of di

ons to be presented separately in the statement of financiat

nce

l, January 2025

e Standard requires,

epreciation of such assets to cease and:

P5A5 45:

Plant standard supersedes tPsAs 17 on Property, ptant and Equipment. lpsAs 45

s additional guidance/ new guidance for heritage assetr, infrastructure assets

l" January 2025

20
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nd measurement. Heritage assets were previously excl

PSAS l7 in IPSAS 45, heritage arsets that satisfy the definition of PPE shall be

ized as assets if they meet the criteria in the standard. IPSAS 45 has an

itional application guidance for infrastructure atsets, implementation

uidance and illustrative examples. The standard has clarified existing

rinciples e.g. valuation of land over or under the infrastructure assets, under-

intenance of assets and distinguishing significant Parts of infrastructure

ssets.

uded from the scopend

quipment

objective of this standard was to improve measurement guidance acrost

i.Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii.Clarifying transaction costs guidance to enhance consistency across

rPsAs.

iii.Amending where appropriate guidance acrost IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

standard also introduces a public sector specific meaturement bases called

current operational value.

PSAS by:

l, January 2025PSAS 46:

surement

PSAS 47:

ue is standard supersedes IPSAS 9- Revenue from exchange transactiont, IPSAS

1 Construction contracts and IPSAS 23 Revenue from non- exchange

nsactions. This standard brings all the guidance of accounting for revenue

nder one standard. The objective of the standard is to establish the principles

at an entity shall apply to report useful information to users of financial

tatements about the nature, amount, timing and uncertainty of revenue and

sh flow arising from revenue transactions.

l, )anuary 2026
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P5A5 48:

ransfer

nteS

e objective of the standard is to establish the principles that a transfer

der shall apply to report useful information to users of financial

tements about the nature, amount, timing and uncertainty of expenses and

sh flow arising from transfer expense transactions. This is a new standard for

blic sector entities geared to provide guidance to entities that provide

lo January 2026

on accounting for such transfers.

P5A5 49:

nefit Plans

rement objective is to prescribe the accounting and reporting requirements for th
blic sector retirement benefit ptans which provide retirement to pubtic

r employees and other eligible participants. The standard sets the

nancial statements that should be presented by a retirement benefit plan

l, January 2025

P5A5 50:

luation of

loration

r&

al

rceS

e objective of this Standard is to specify the financial reporting for the
tion for and evaluation of mineral resources. The standard requires:

Limited improvements to existing accounting practices for exploration
and evaluation expenditures.
Entities that recognize exploration and evatuation assets to assess such
assets for impairment in accordance with this Standard and mearure
any impairment in accordance with IPSAS 26.
Disclosures that identify and explain the amounts in the entity's
financial statements arising from the exploration for and evaluation of
mineral resourcer and help users of those financiat statements
understand the amount, timing and certainty of future cash flows from

]l1.

any exploration and evaluation assets recognized

ln January 2027

iiL Early adoption of standards

The Langata N6-CDF did not early - adopt any new or amended stanrdards in the financial

year or the entity adopted the following standards early.

22
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4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured

at fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the Fundand can be measured

reliably. To the extent that there is a related condition attached that would give rise to a

liability to repay the amount, the amount is recorded in the statement of financial position

and realized in the statement of financial performance upon fulfilling the conditions set.

Revenue shall be recognized after allocations have been approved by the NG-CDF Board.

ii) Revenue from exchange transactions

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually on delivery of the goods and when

the amount of revenue can be measured reliably, and it is probable that the economic

benefits or service potential associated with the transaction will flow to the Entity.

lnterest income

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to

determine interest income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for on

a straight-line basis over the lease terms and included in revenue.

23
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b) Budget informatlon

The original budget wat approved by Partiament on 25 June 2024 for the period ls July 2024
/"'': to 30th June 2025 as required by law. tncluded in the adjustments are Cash book opening

balance, AIA generated during the year and constituency atlocations not yet disbursed at the

beginning of the financial year.

A comparison of the actuat performance against the final budget for the financial year under
review has been included in the financial statements.

The financial statements are prepared on an accrual basis using a classification based on the

nature of expenses in the statement of financial performance, whereas the budget is prepared

on a cash basis. The amounts in the financial statements were recast from the accrual basis to
the cash basis and reclassified by presentation to be on the same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved

.\ budget, is then presented in the statement of comparison of budget and actual amounts. ln
') addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and ctassification schemes adopted for the presentation of
the financial statements and the approved budget. A statement to reconcite the actuatamounts
on a comparable basis included in the statement of comparison of budget and actual amounts

and the actuals at Per the statement of financiat performance has been presented under section

l5 of these financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumutated depreciation and

impairment losses. Cost includes expenditure that is directty attributabte to the acquisition

of the items. When significant parts of property, plant and equipment are required to be

replaced at intervals' the Entity recognizes such parts as individual assets with specific usefut

lives and depreciates them accordingly. Likewise, when a major inspection is performed,

its cost is recognized in the carrying amount of the ptant and equipment as a replacement

if the recognition criteria are satisfied. All other repair and maintenance costs are

recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration the asset is initiatly measured at its fair value.

I
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d) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to the Langata NG-CDF. Assets held under a finance lease

are capitalized at the commencement of the lease at the fair value of the leased property

or, if lower, at the present value of the future minimum lease payments. The Langata N6-

CDF also recognizes the associated lease liability at the inception of the lease. The liability

recognized is measured as the present value of the future minimum lease payments at initial

recognition. Subsequent to initial recognition, lease payments are apPortioned between

finance charges and reduction of the lease liability to as to achieve a constant rate of

interest on the remaining balance of the liability. Finance charges are recognized as finance

costs in surplus or deficit. An asset held under a finance lease is depreciated over the useful

life of the asset. However, if there is no reasonable certainty that the Langata N6-CDFwill

obtain ownership of the asset by the end of the lease term, the asset is depreciated over

the shorter of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Langata NG-CDF. Operating lease

payments are recognized as an operating expense in surplus or deficit on a straight-line

basis over the lease term.

e) lntangible assets

tntangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the

exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. lnternally generated

intangible asrets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets is assessed as either finite or indefinite.

lntangible assets with an indefinite useful life are assessed for impairment at each reporting

date.
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f) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. The Langata NG-CDF does not have any hedge relationships and therefore

the new hedge accounting rules have no impact on the Company's financial statements. A

financial instrument is any contract that gives rise to a financiat asset of one entity and a
financial liability or equity instrument of another entity. At initiat recognition, the entity

meatures a financial asset or financial liability at its fair value plus or minur, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction costs

that are directly attributable to the acquisition or issue of the financial asset or financial liability.

a) Financlal assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hotd financial assets in order to collect

contractual cash flows and the contractual terms of the financiat asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.
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Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value through net assets/ equity. Movements in the carrying amount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue

and foreign exchange gains and losses which are recognized in surplus/deficit. lnterest income

from these financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are atsessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.
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Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are meatured at fair value through surplus or deficit. A business model where the entiry
managet financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

lmpairment

The entity atsesset, on a forward-looking basis, the expected credit loss ('ECL') associated with
its financial assets carried at amortized cost and fair vatue through net assets/equity. The entity
recognizes a loss allowance for such losses at each reporting date. Criticat estimates and

significant judgments made by management in determining the expected credit loss (ECL) did
not exist in the reporting period.

-' b) Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

g) lnventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

' inventory is its fair value at the date of acquisition. Costs incurred in bringing each product to
its present location and conditions are accounted for, ar follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and tabour and a proportion

of manufacturing overheads based on the normal operating capacity but excluding

borrowing costs.

After initial recognition, inventory is measured at the tower of cost and net realizable value.

However' to the extent that a ctass of inventory is distributed or deptoyed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of

28



National Government Constituencies Development Fund (NGCDF) Langata Constituency

Annuol Report and Financial Statements for The Year Ended June 30,2025

operations, less the estimated costs of completion and the estimated costs necestary to make

the sale, exchange, or distribution. lnventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Langata NC-CDF has a present obligation (legal or

constructive) as a result of a past event, it is probable that an outflow of resources embodying

economic benefits or service potential will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation. Where the Langata NG-CDF expects

some or all of a provision to be reimbursed, for example, under an insurance contract, the

reimbursement is recognized as a separate atset only when the reimbursement is virtually

certain. The expense relating to any provision is presented in the statement of financial

performance net of any reimbursement

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria. ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an exPense for the social benefit

scheme at the rame time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obligations represented by the liability.

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

k) Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future
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events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. lf it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset'r value can be measured reliably,

the asset and the related revenue are recognized in the financiat statements of the period in

which the change occurr.

l) Employee benefits

Retirement benefit plans

The Langata N6-CDF provides retirement benefits for its employees and directors. Defined

contribution plans are post-employment benefit plans under which an Entity pays fixed

contributions into a separate Entity (a fund) and witt have no legal or constructive obligation

to pay further contributions if the fund does not hold sufficient assets to pay all employee

benefits relating to employee service in the current and prior periods. The contributions to
fund obligations for the payment of retirement benefits are charged against income in the year

in which they become payable. Defined benefit plans are post-employment benefit plans other
than defined-contribution plans. The defined benefit funds are actuarially valued tri-annually
on the projected unit credit method basis. Deficits identified are recovered through lump sum

payments or increased future contributionr on proportional basis to all participating employers.

The contributions and lump tum payments reduce the post-emptoyment benefit obligation.

m) Foreign currency transactions

Transactions in foreign currencies are initiatly accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate

on that date. Exchange differences arising from the setttement of creditors, or from the

reporting of creditors at rates different from those at which they were initially recorded during
the period, are recognized as income or expenses in the period in which they arise.
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n) Related parties

The Langata NG-CDFregards a related party as a person or an Entity with the ability to exert

control individually or jointly or to exercise significant influence over the Entity, or vice versa.

o) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,

and highly liquid investments with an original maturity of three months or less. which are

readily convertible to known amounts of cash and are subject to an insignificant risk of changes

in value. Bank account balances include amounts held at various commercial banks at the end

of the financial year.

p) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

q) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30, 2025

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Langata NG-CDF's financial statements in conformity with IPSAS

requires management to make judgments, estimates, and assumptions that affect the reported

amounts of revenues, expenses, asrets and liabilities, and the disclosure of contingent liabilities,

at the end of the reporting period. However. uncertainty about these assumptions and

estimates could result in outcomes that require a material adjustment to the carrying amount

of the asset or liability affected in future periods. State all judgments. ettimates, and

assumptions made:
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Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur. tpSAS l.l4O

Useful lives and residual value

The useful lives and residual values of assets are arressed using the foltowing indicators to
inform potential future use and vatue from disposal:

a) The condition of the asset is based on the assessment of experts employed by the Entity.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

Procetses.

c) The nature of the procesres in which the asset is deptoyed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Provisions are meatured at the management'r best estimate of the expenditure

required to settle the obligation at the reporting date and are discounted to present value

where the effect is material.

(include provisions applicable for your organisation e.g. provision for bad debts, provisions of
obsolete stocks and how management estimates these provisions).
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NGCDFB Transfers (Allocation for the FY) 179,441,954

179,M\,954Total

6. Transfers from the NGCDF Board

7. Transfers from domeJtic and foreign partners

8. Finance income

(Provide a brief explanation for this revenue)

9. Miscellaneous income

Grants

fotal

lnterest lncome on Bank Deposits

Iotal

Rental lncome

lncome from sale of tenders

81,000Hire of N6-CDF Hall
Other lncome Not Classified Elsewhere (specify)

81,000Total
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lO. Employees cost

ll. Committee Expenses

NG-CDFC Basic staff salaries 2,010,226

Personal allowances paid as part of salary

House Allowance 241,20C

fransport Allowance 128,550

Leave allowance

3ratuity to contractual employees 3',19,777

Employer Contributions Compulsory national social security schemes '135,468

Employer Contributions Compulsory Housing levy 35,649
4,35CEmployer contributions to National lndustrial Training Authority

Other Specifu

fotal 2,875,22C

Sitting allowance 1,391,000

Cther Committee expenses 653,00C

lotal 2,0M,OOC
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12. Use of Goods and services

13. Other Govemment Units Actual expenditure

Utilities, supplies and services 53,170
Communication, su pplies and services

Domestic travel and subsistence '1,374,200
Printi advertising and information su ies & services 863,750
Office Rent

Training expenres 1,634,900
Hospitality supplies and services

lnsurance costs 345,750
Specialized materials and services

Office and general supplies and services 1,699,000
Fuel, oil & lubricants

Bank cha 19,649
Routine maintenance - vehicles and other transport equipment
Routine maintenance - other assets

Strategic plan expenses

Other operati n8 exPenset

Total 5,989,319

Primary Schools Actual expenditure 73,019,930
Secondary Schools Actual expenditure 66,226,412
Tertiary lnstitutions Actual expenditure .l,959,018

Total 141,204,260
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14. Other Grants and transfers Actual expenditure

15. Depreclation and Amortization Expenses

16. Digital Hubs Expenses

(-')

)

30,005,o00Bursary - secondary schools
22,159,750Bursary - tertiary institutions

1,195,o00Bursary - special schools

Bursary - Education Support programmes

Social Security programmes (5HlF)

lo,000,oooSecurity projects Actual expenditure
1,699,O00Climate change mitigation projects

1,492,650Emergenry projects Actual expenditure

Roads projects Actual expenditure

Others specify

66,551,400Total

1,190,76eProperty Plant and Equipment

lntangible Assets

1,19o,766fotal

Construction/ renovation/ Actual expenditure

Digital Hub utility costs Water. Electricity,

Maintenance of ICT equipment

Maintenance of buildins

Others kpecifu)
Total

t
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17. Gain/loss on Sale of fusets

(Provide brief explanation on gains on sale of fixed assets)

18. lmpairment Loss

(Provide brief explanation on assets impairment tos$

19. Cash and Cash Equivalents

Property. Plant and Equipment
le Assetsnta

osr on Sale of Assets

PropErty, Plant and Equipment

lntangible Assets

(nclude financial instruments that are impaired)
Total lmpairment Loss

Bank Accounts (Cash Book Bank Ba lance)
Equity Bank Limited, Account No. t2go262tt46g7

86,089,537 33,361,359

account pending closure (lndicate name &,
account
Operations

Bank Limited, account No. t2BO2B56lS224Equity
160,060

Equity Bank Limited, account No. (PMCJ account) 25,111,309 77,209,160
Total lll,360,906 110,570,519

Cash Balances

Location I

Location 2

Other Locations

Total

Cash Count Certificates for

37



I t
llI'

I
I

i

I

r)

)

(

Ifuttonal Gwern ned Catatltaenales Darclopruat Fund (NGCDF)Langala Cowtiluenclt
Armual end Flnanclal Stste*unts The Yew Eufudlane 84,2025

,\r* a schdule of all rc,conctld PMC bank balances as at the end of the pedod)

t.

+

38



I

National Government Constituencies Development Fund (NGCDF) Langata Constituency

Annual Report and Financial Statements for The Year Ended June 30,2025

20. Receivables from Exchange Transactions

(Entity to state the expected credit loss rates for vartous categories of its receivables. The entity should also

disclose how ECL was arrived at in line with provisions of IPSAS 41.)

i. Ageing Analysis for Recelvables

otal receivables

debtorsexch

Less: impairment allowance

otal receivables

a. Current receivables

b. Non-currentreceivables

Iotal Recelvables (a+b)

2024t2024
o/o of the

total
openinJ
Balance 

I

o/o of the
total

o/ol) oto
Less than I year

)v.o/o.l
etween 1- 2

) "to
o/oletween 2-3

) otoo/olCver 3 years

I cloo/olTotal (a+b)
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a"\

21. Recelvables from Non-Exchange Transactlons

22.Prepayments

i)

Iransfers from NGCDFB 51,441,954 98,464,922

Cutstanding imprest

Iotal 51,441,954 98,464,922

Ageing Analysis- Receivables from non-
rxctrange transactions 20241202s

o/o of the
total

Opening
Balance

o/o of the
total

Less than I year 51,441,954 lOOo/o 99,464,922 10Oo/o

1-2 r5 o/o o/o

3 o/o o/o

otal o/o o/o

Prepaid Rent -l

id lnsurance 560,473'r 231,066

Costs .l

Cther Prepayments (Specifl) .l

lotal 231,066560,474

Ii
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23. Property, Plant and EquiPment

12.5o/o 3Oolo o/o2a/o 25o/oDepreciation Rate(sPeciflr)
KshslGhs Kshs KshslGhs Kshs KshsKshsCost

Cpening Bal as l, JulY 2024
11,907,65911,907,659Additions

Disposals

fransfer/Adjustments
11,907,65911,907,659tu At 30" June 2025

Depreciation And
lmpairment
Opening Depreciation

1,190J661,190,766Depreciation

Disposals

lmpairment
fransfer/Adiustment

1,190,7661,190,766tu At 30" June 2025

Net BookValues
Cpening Bal as at l* JulY

2024
10,7I6,89310J16,893tu At 30" June 2025
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Valuation

Land and buildings/ Equipment (be specific) were vatued by in line with the National Assets

{ 
-'l 

and Liabilities Management Poliry and Guidelines (lssued 39th June 2O2O,;. These amounts were

adopted on ln July 2024.

23 b) Property, Plant and Equipment at Cost

lf the freehold land, buildings and other assets were stated on the historical cost basis the

amounts would be as follows:

(;

Property plant and Equipment includes the fottowing assets that are fulty depreciated:

Land -t

-l -l

nt And Machin -l -t

Vehicles, lncludi -t .t

rs And Related ment -t -l

ce t, Furniture And Fitti -t -l

I l -l

ti

Plant and Machinery

r Vehicles including Motorcycles -t

omputers and Related Equipment -l

Equipment, Furniture and Fittings -t

-l
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24.lntangible Assets

25. Right-of use assets

Cost

Opening balance at ls July 2A24

Additions
Disposal

At end of the 2025
Amortization and impairment

At besinning of the vear

Amortization
At end of the vear
lmpdirment loss

At end of the year

NBV at July I't 2024
NBV at June 30h 2025

Cost

As At 1 July 2O24(Comparative period)

Additions
As At 30 )une 2025 (Comparative
Period)

Additions

As At 30 June 2025 (Current FY)

Accumulated Depreciation

As At I July 2024 (Comparative period)

Charge for the period
As At 30 June 2025 (Comparative
period))

Charge for the period

As At 3O June 2025 (Current FY)

Carrylng Amount

,t
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l)

As At 30 June 2025 (Current FY)
As At 30 June 2024 (Comparative

!eriod)

25.Trade and Other Payables

1r

frade payables

Employee payables

Cther payables

Iotal trade and other payables

and other Current FY

o/o of the
Total l, July

o/o of the
Total

one r o/c o/c

l-2 years o/a o/a

2-3 years o/c o/c

Cver 3 years o/a o/a

Iotal (tle to above total)

,, )

I
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27. Third-Party deposits

Retentions aging analysls.

(The total above should be equal to the closing retention)

28. Lease Llabilities

Retention as at start of the period (A) 1.098,556 1,099,556
Retention held during the period (B) 8.099,911

2,703,325Retention paid during the period (C)

6,495,O42
Closing Retentlon as at pertod June 2025,
D= A*B-C

1,098,556

Less than 1 year
5,884,822.00 90.60V0

o/o

l-2 years
6to,220 9.400/o

o/o

2-3 years o/o o/o

Over 3 years o/o o/o

Total 6,495,O42

Balance at the beginning of the year

Discount interest on lease liabilitv
Paid during the year G)

\(

At end of the year
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r')
Maturlty Analysis

Analysed as:

29. Gratuity Provision

(i

Year I

Year 2

Year 3

Year 4
Year 5 and onwards

Less: unearned lnterest (.)

Current

Non- Current

lotal

410,716
Gratuity at the beginning of the period (A) 4lo,7l6

Gratuity held during the period (B) 319,777

Gratuity paid during the period (C) 570,433

Total Gratuity provlsion as at period 30th June
2025 D=(A+B-C)

150,060
410,716
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a

30. Cash Generated from Operations

(The total of this statement should tie to the cash flow section on net cash flows from/ used
in operations)

31. Financial Risk Management

The Entity's activitiet expore it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Entity's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptabte levels of risk. The

Entity does not hedge any risks and has in place policies to ensure that credit is only extended

to customers with an established credit history. The Entity's financial risk management

objectives and policies are detailed below:

lurplus/Deficit for the year (40,411,059)
Adjusted for:

tion 1,190,76e
on-cash ants received

ontributed assets

mpairment

ins and losses on dis sal of assets

rovisionsnto
Contribution to impairment allowance
Working capital adjustments

Changes in prepayments
(329,406)

ha in receivables (47,022,969)
in deferred incomea

Changes in Third party deposits (5,396,495)
Changes in gratuity provision 250,65e
Changes in payments received in advance

et cash flow from activities 12,699,O47
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i) Credit risk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to

f -: pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well at trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
potition, patt experience and other factors. lndividual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by
the Entity's management based on prior experience and their asressment of the current
economic environment.

Flnancial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account the value of any collateral

obtained is made up ar follows:

a

( .)

(NB: The totals column should tie to the individual elements of credit risk dkclosed in the
Entity's statement of financial position).

fu at 30th June 2O25(Current
FY)

Receivables from exchange

transactions

Receivables from non-

exchange transactions
51,441,95451,44',1,954

Bank balances 111,360,906 '111,360,906

Total 162,802,860 162,802,860
As at 30 June 2024 (Prwlous
Fn
Receivables from exchange

transactions

Receivables from non-

exchange transactions
98,464,922 98,464,822

Bank balances 110,651,518 110,651,518

Total 209,116,340 209,116,340
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Financial Risk Management

The customers under the fully performing category are paying their debts ar they continue

trading. The credit risk associated with these receivables is minimal and the atlowance for

uncollectible amounts that the Entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The Entity has no significant

concentration of credit risk on amounts. The board of directors sets the Entity's credit policies

and objectives and lays down parameters within which the various aspects of credit risk

management are operated.

iD Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who have

built an appropriate liquidity risk management framework for the management of the Entity's

short, medium and long-term funding and liquidity management requirements. The Entity

manages liquidity risk through continuous monitoring of forecasts and actuat cash flows. The

table below represents cash flows payable by the Entity under non-derivative financiat liabilities

by their remaining contractual maturities at the reporting date. The amounts disclosed in the

table are the contractual undiscounted cash flows. Balances due within 12 months equal their
carrying balances, as the impact of discounting is not significant.

As at 3oth June2025 (Current FY)

Trade payables
Current proportion of
borrowings

Provisions

Deferred income

Cratuity Provision 160,060 160.050

Total 160,060 160,060
As at 30th )une 2024 (Previous
FY)

Trade payables

Current portion of borrowings
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Provisions

Deferred income
Employee benefit obligation
Total

iiD Market risk

The Langab NA-CDF has put in place an internal audit function to assist it in assessing the risk

faced by the Entity on an ongoing basis, evaluate and test the design and effectiveness of its
internal accounting and operational controls. Market risk is the risk arising from changes in

market prices, such as interest rate, equity prices and foreign exchange rates which will affect

.. the Entity's income or the value of its holding of financial instruments. The objective of market
!

' t risk management is to manage and control market risk exposures within acceptable parameters,

while optimising the return. Overall responsibility for managing market risk rests with the Audit

and Risk Management Committee. The Entity's Finance Department is responsible for the

development of detailed risk management policies (subject to review and approval by Audit

and Risk Management Committee) and for the day-to-day implementation of those policies.

There has been no change to the Entity's exposure to market risks or the way it manages and

meatures the risk.

.j a) Foreign currenqy rlsk

The Langata NG-CDF has transactional currency exposurer. Such exposure arises through

purchases of goods and services that are done in currencies other than the local currency.

lnvoices denominated in foreign currencies are paid after 3O days from the date of the invoice

and conversion at the time of payment is done using the prevailing exchange rate. The Entity

managet foreign exchange risk form future commercial transactions and recognised assets and

liabilities by projecting for expected sales proceeds and matching the same with expected

payments.

i
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b) lnterest rate risk

lnterest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The Entity's interest rate risk arises from bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Entity's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

SensitiviV analvsis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease by one

percentage point as a decrease/increase of Kshs 0 (Current FY: Kshs 0). A rate increase/decrease

of 5o/o would result in a decrease/increase in profit before tax of Kshs 0 (Current FY - Kshs 0)

Fair value of financial assets and liabilities

a) Financial instruments measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent rourcer; unobservable inputs reflect the Entity's market

assumptions. These two types of inputs have created the following fair value hierarchy:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

This level includes listed equity securities and debt instruments on exchanges.

I

a
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. Level 2 - lnputs other than quoted prices inctuded within Levet I that are observable

for the attet or liability, either directly (that is, as prices) or indirectly (that is, derived

from prices).

. Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments with

significant unobservable componentt. This hierarchy requires the use of observable

market data when available. The Entity considers relevant and observabte market

prices in its valuations where possible.

The following table shows an analysis of financial and non- financial instruments recorded at

fair value by level of the fair value hierarchy:

There were no transfers between levels l, 2 and 3 during the year. Disclosures of fair values of
financial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation of their fair values.

lv) Capital Risk Management

The objective of the Entity's capital risk management is to safeguard the Entity's ability to

continue as a going concern. The Entity capital structure comprises of the following funds:

{

i

tu at 30 June 2025

Flnanclalfusets

Quoted Equity lnvestments

Non- Financlalfusets

lnvestment Property

Land And Buildings

Total

As at 30tt' )une 2024

FlnancialAssets

Quoted Equity lnvestments

Non- Financial Assets

lnvestment Property

Land And Buildings

Total
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Revaluation Reserve 167,425,124 207.757.134

Retained Earnings

Capital Reserve

Total Funds 167,425,724 207,757,134

Total Borrowings

(111,360,906) (l1o,57O,5lg)Less: Cash and Bank Balances

Net Debt/(Excess Cash And Cash Equivalents) 56,064,218 97,196,616

Gearing 33.49o/o 46.78o/o
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32. Related Party Disclosures

(6ive details)

33. Segment lnformation

i ,) (Where an organisation operates in different geographical regions or in departments, tPtAS tg
on tegmental reporting requires an Entity to present segmental information of each geographic
rcgion or department to enable utert understand the Entity's performance and allocation of
retourcet to different segments)

34. Contingent fusets and Contingent Liabllities

Contingent fusets

t

Committee Members Remuneration

Sitting allowance of committee Members during the
year 2,O44,OOO 2,770,OOC

fransaction with the NGCDF Board

fransfers from the NGCDF Board during the year 226,464,922 198,087,603
Iotal 228,509,822 200,857,603

Contlngent Assets

lnsurance Reimbursements

Astets Arisi from Determination Of Court Cases

Reimbursable lndemnities and Guarantees
Receivables From Other Government Entities
Others (Specify)

Total

,
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Contingent Liabilities

35. Capital Commitments

(NB: Capital commitments are commitments to be carried out in the next financial year and
are disclosed in accordance with IPSAS 17. Capital commitments maybe those that have been
authorised by the board but at the end of the year had not been contracted or those already
contracted for and ongoing),

36. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

37. Ultimate And Holding Entity

The Langata Constituency is a Fund under The National Treasury and Planning & managed by

N6-CDFB at the Nationallevel, and the N6-CDFC at the constituency level. lts ultimate parent

is the Government of Kenya.

38. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.

Contingent Uabilities
Court Case against the Entitv
Bank Guarantees in Favour of Subsidiary
Contingent Liabilities arising from Contracts
lncluding PPPs

Others (Specify)

Total

Authorized for
Authorized and contracted for
Total
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Annex 1: Summary of fuset Register

(Attach the complete asset regkter showing all the assets in the constituency with the date of purchase. cost of the asset.depreciation rate, depreciation for the y"ir, urrrmulated depreciation and the NBV of the assets)

Land

Buildings and structures 12,117,703 11,907,659 24,025,363
Transport equipment

Office equipment, furniture, and fittin85 2,392,947 2,392,941
ICT Equipment and Other ICT Assets 362,320 362,320
Other Machine and t 2,269,119 2,269,719
lntangible assets

Total
,08317,131 11,907,659 29,039,742
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Annex 2 -PMC Bank Balances As At 3O'h June 2025

Equity 1280270915693 I,239,081 8,281,498Joash Olum Highrise Primary School

7,2&,672 6,978,787Equity 1280280787748Kongoni Secondary School

2,207,389868,161Equity 1280284453939Langata Technical and Vocational College

1,839Equity 1280284658354 503,154Uhuru Gardens Primary School

796,308 9,579,290Equity 120284662563Langata West Primary School

17,587,336Equity 1280284662708 3,292.689Karen C Secondary School

137,49 19,324Equity 1280284674323Ngong Forest Primary School

696,289 8,522,425Equity 1280284658214Madaraka Primary School

424,530 22,425Equity 1280284660172Langata Road Primary School

22,425Equity 1280284665192 235,361Kongoni Primary School

8,O19.324Equity 1280284674172 34c.,545Karen C Primary School

27,063Equity 1280284756883 131,095St. Mary's Karen Primary School

1,500,000Equity 1280285286127 220,562Ngei Primary School

1280285618146 202,884EquityLangata Barrack Primary - PMC

1280285571866 215,869 7,941,034EquityLangata DCC Compound

1280285995816 IM2,111 , 7,500,000EquityLangata Barrack Secondary School - PMC

Equity 1280286309486 12,437,574Madaraka Secondary School (Jalango') PMC

25,111,309 77,209,159Total

t
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Annex 3: Progress On Follour Up of Auditor Recommendations .f',

The following is a summary of issues raised by the external auditor, management comments provided to the auditor, andsubsequent progress made on resolving the isiues.

oAG-LA-2 023/202+1

Unsupported
Project
Management
Committee
Balances

Not
Resolved

Awaiting DEFAC

oAG-LA-2023/202+2
lrregular
Payment to
NHIF

The management provided all the pMC
bank account statements.

management has taken note of the
same and resolved to ensure that none of
the sitting members of the NG-CDF board
are beneficiaries of the payment.
Additionally, the management put in
place a subcommittee and came up with
forms and application process for
identification of needy and vulnerable

The

in the constitu

Not
Resolved

Awaiting DEFAC

oA6-LA-2 023/202+3

Non -
compliance in
presentation
and disclosure
in the financial
statements

The management has taken note of the
same and all financial statements have
been dully signed by the chairman.

Not
Resolved

Awaiting DEFAC

oAG-LA-2c23/202+4 Unbalanced
Budget

The difference occurred
from PMC accounts and

due to savings
collections from

hire of NG-CDF hall. The a I for the

Not
Resolved

Awaiting DEFAC
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Name: Gumato Sharamo
Fund Account Manager.

utilization of the funds was received and
actioned accordingly.

Not
Resolved

Awaiting DEFAC
lrregular
procurement

The management ensures that all the
procurement for goodt and services in the
constituenry follows the stipulated
guidelines of the Public Procurement and
Oversite Authority

oAG-LA-2023/202+s

Unsupported
Emergenry
proiects

The management ensures that a report on
emergency is reported to the board within
30 days of occurrence of the emergency.

Not
Resolved

Awaiting DEFACoAG-lA-2023/202+6

Awaiting DEFAC
Lack of
ownership
documents

Majority of the Land within Nairobi
county is owned land ownership
certificates. These, however, are mainly
unavailable despite the land being legally
owned.

Not
ResolvedoAG-LA-2023/202+7

Not
Resolved

Awaiting DEFAC
Unutilized
Funds

There is a continuous delay in funds
disbursement from the Board which
significantly affects the implementation of
projects, hence low utilization of funds.
The management however entures that all
the funds are fully utilized in the
subsequent years upon receipt of the funds

oAG-rA-2023/202+8

)
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