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N,aTIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDT)

NIO LO NO RTH CONSTITU ENCY
Reports and Financial Statements

ended June 30,2018

(a) BackSround information

The National Government constituencies Development Fund (NG-CDF) (hereaftet referred to as

the Fund) formerly constituencies oevel,cpment Fund (_cDF), is a fund established in 2003 through

an Act of parltam.ni trrr constituencies oevelopment 
-Fund'Act, 

2003. The.Act was later reviewed

through the enactment of the cDF (Amendmeri) R.t 2007, and repealed through cDF Act, 2013'

The latter *u, ,,.Ur.qrlt ity t,rt... dedby the current NG-CDF Act,2O75;,At cabinet level, NG-CDF

is represented by the cabinet secretary"for Devolution, who is responsible for the general policy

anditrategic direction of the Fund'

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,201S-is to:

a) Recognize the constituen.y ur a platform for identification, performance and

impllmentation of national Sovernment functions;
b) iu"ititut. th;-p;.f";;,ance aindimplementation of national government functions in all parts

of the Republic pursuant to Article 6(3) of the Constitutionl

c) provide fo. ih.' participatior., of th. people in the determination and implementation of

identified national goue.nm.nt developm-ent projects at the constituency level pursuant to

Article lOQ)@) of the Constitutionl
d) promote the' iational values of human dignity, equity_, social justice, jnclusiveness, equality,

humanrigtrts, non-discrimin ation andpr6t..tion-of ihe marginahzed pursuant to Article 10

(2) @ of the Constitutionl
e) provide for the sustainabie development of all parts of the Republic pursuant to Article 10

(2) @) of the Constitution;
f) provide 

^ 
r.sirlrii". aid policy framework pursuant to Article 21 (2) of the constitution for

the progresfive realization of ih. 
"cono*ic'and 

social rights guaranteed under Article 43 of

the Constitutionl
g provide mechanisms for the National Assembly to dellberate on and resolve issues of

concern to the people as provided for under Article 95 Q) of the Constitutionl

h) provide tor a pubirc finance system_that promotes an equitable society and in.particular

fxpenditu re that promotes equitable development of ihe country by making special

prbvisions fo, *uiginalLrzed groupr and areis pursuant to Article 201 &) (iii) of the

Constitution;
i) Authorize wtthdrawal of money from the Consolidated Fund as provided' under Article 206

(2) (c) of the Constitution;
j) provide mechanisms for tire National Assembly to facilitate the involvement of the people tn

the identifi cation and implementation of projects for funding by the national government at

the constituencY level; and
k) provide for mechamsms for supplementing infrastructure development at the constituency

level in *utt.rr ialling within ihe functiSns of the nattonal Sovernment at that level in

accordance with the Constitution

- For the year

I.KEYCoNSTmuENcYINFoRMATIoNANDMANAGEMENT

Vision
Equitable Socio-economic development countrywide

Mission
io pro,riae leadership and policy direction for effective andefficient mana$ement of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
ISIOLO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
Core Values

1, Pafriotism - we uphold the national pride of all Kenyans through our work
2. Par+acipanon of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good goyernance - we uphold high standards of transparency, accountabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we pronlote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

O) I(ey Management

The NGCDI'GILGIL day-to-day rnana1ement is under the following key organs:

i. National Governntent Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) FiduciaryManagement

The key management personnel who held office during the financi al year ended 30th June
2078 and who had direct fiduciary responsibility were:

No Designation Name

1 Accounting Officer Yusuf Mbuno
2. A.l.E holder .laphet Ngui
3. Sub-County Accountant Nsu.s Kinuthia
4 Chairman NGCDFC Nicholas lolchurasi

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide oyerall frduciary
oversight on the activities of NGCDF -ISIOLO NORTH Constituency. 'l'he reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Contnrittee for action. Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF ISIOLO NORTH Constituency Headquarters

P.O. Box 259-60300
NGCDF building
Isiolo
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XAi T O NIL G O W RNMENT C O NS TI TU E NC I E S D EVE LO PM ENT T UND (N G C D F)
' $rcLO NORTH CONSTITAENCY

Reports and Financial Statements

For the ended June 2018

NGCDF ISIOLO NORTH Constifuency Contacts

Telephone : (254)7 21 308760
n - mail: isiolonorth @ngcdf .go.ke
Website: www.go.ke / isiolonorth.go' ke

G) NGCDF ISIOLO NORTH Constituency Bankers

Equity Bank
Isiolo Branch

(h) Independent Auditors

Auditor Generul
office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, KenYa

(i) Principal l*galAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4011'2
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
ISIOLO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2019

II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

It gives me great pleasure to provide the foreword to the Isiolo North National Government

Constituencies Developntent Fund Annual Reports andFinancial Statements for 2O1T -1A.

During the 2077-TSFinancialYear, we set out to improve on our overall operations. On Bursary

for example, we increased our allocation by 25o/o in order to ensure as many children as possible

are assisted to complete their studies

On Education, we began to map out keenly the needs of our institutions of learning,both primary
and secondary schools. This was aimed at ensurin g that no single needy institution is left out in
terms of infrastructural development. This has resulted tn a more targeted, approach to resource

allocation. In doing this, we were also cognisant of the need to ensure that we don,t spread our
resources too thin as to make any meaningful impact.

Noting the demands of the constitution with respect to devolved functions, we founcl it prudent not
to allocate more resources to Water and Roads sectors save for what was necessary to complete
ongoing projects in those sectors. Going forward, the resources released from those devolved
functions will go a long way in enhancing security and Education projects.

Our absorption capacity continues to improve, driven largely by forward planntngand stakeholder
involvement well inadvance of receipt of resources from the NGCDF Board. This has helped us to
kick in the rolling out of projects as soon as funds are made available by the Board,.

In line with our performance culture, we will continue to be responsive to the needs of our
constituents and seek tobe an example of best practice in the public sector.

In closing, I would like to thank all our staff for their ongoing efforts and achievement. Their
dedication, from top to bottom, is extraordinary.l would also like to thank my engaged and capable
NGCDF Committee Members as well as the t'und Account Manager for their tireless effort during
the past year. It would not have been possible to attain the performance we have had.without their
support.

I look a and excitingyear ahead

4
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REPUBLIC OF KENYA

o Telephone: +25 +20-3 4233 0
Fax: +25420-311482
E-mail: oag@oagkenya.go.ke
Websirc; www.oagkcnya.go.ke

P.O. Box 30084-00f00
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCTES DEVELOPMENT FUND.ISIOLO NORTH CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund (NGCDF) - lsiolo North Constituency set out on pages 6
to 29, which comprise the statement of assets as at 30 June 2018 , the statement of receipts
and payments, statement of cash flows and summary statement of appropriation: recurrent
and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for Adverse
Opinion section of my report, the financial statements do not present fairly, in all material
respects, the financial position of Nationa! Government Constituencies Development Fund -
lsiolo North Constituency as at 30 June 2018, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and do not comply with the National Government Constituencies
Development Fund Act No. 30 of 2015.

Basis for Adverse Opinion

1.0 Presentation of the Financial Statements

The Fund's financial statements for the year ended 30 June 2018 did not include a separate
statement of appropriation recurrent and development, budget execution by programmes
and sub programmes which are requirements by the lnternational Public Sector Accounting
Standards (Cash Basis) reporting template for Ministries, Departments and Agencies
(MDAs) revised in 2018 prescribed by the Public Sector Accounting Standards Board
(PSASB).

Further, the template stipulates that the progress on follow up of auditor recommendations
should include status of audit issues raised and the date when the issues are expected to
be resolved. However, the progress on follow up of auditor recommendations at annex 5 to
the finan3106cial statements indicated that the issue raised on the certificate for year
201612017 were all resolved, but the respective documentary evidence showing how and
when the issues were resolved has not been provided for audit review.

Report of the Auditor-General on the Financial Statements o.f National Government Constituencies Development Fund-
Isiolo North Constituencyfor the yeur ended 30 June 2018
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Further, the summary of fixed asset register and project management committee (PMC)
bank balances have both been refened to as annex 4.

ln view of the foregoing, the presentation of the financial statements for the year ended 30
June 2018 does not conform to the Public SectorAccounting Standards Board requirements.

2.0 Accuracy of the Financial Statements

2.1 Variation Between the Financial Statements and the Supporting Schedules
Balances

The financial statements for the year under review reflects a balance of Kshs.69,789,208 in
respect to two expenditure items while the respective supporting schedules reflects a
balance of Kshs.S3,775,353 resulting into an unexplained or unreconciled net variance of
Kshs.1 6,01 3,855 as follows;

No Item

Financial
Statements

Balances
(Kshs)

Supporting
Schedule
Balances

(Kshs)
Variance

(Kshs)
1 Use of Goods and Services 19,217,503 19,217,603 (100)
2 Other Grants and Other Payments 50,571,705 34,557,750 16.013,955

Total 69,789,208 53,775,353 16,013,855

In the circumstances, the accuracy of the financial statements balances for the year under
review could not be ascertained.

2.2 Yariation Between the Financial Statements Comparative Balances and the Prior
Year Financial Statements

The financial statements for the year under review reflects Kshs.600,000 in respect to the
comparative 201612017 balance of one (1) item while the audited 2016-2017 financial
statements reflects the same balance in respect to two (2) items resulting to no variance as
follows;

No Item

Gurrent Financial
Statement
Balances

(Kshs)

Certified
Financial

Statement
201612017

(Kshs)
Variance

(Kshs)
1 Annex 4 - Korbesa Day Secondary

School
600,000 0 600,000

2 Annex 4 - Kambi ya Juu Primary
School

0 200,000 -200,000

3 Annex 4 - Elsar Secondary School 0 400,000 -400,000

Total 600,000 600,000 0

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Isiolo North Constituencyfor the year ended 30 June 2018
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ln the circumstances, the accuracy of the financial statements balances for the year under
review could not be ascertained.

3.0 Project Management Committee (PMC) Bank Balances

Note 6 and 7 to the financial statements reflects Kshs.34,200,000 and Kshs.50,571,705 in
respect to transfer to other government entities and other grants and other payments
respectively both totalling to Kshs.84,771,705 which includes Kshs.1,200,000 reflected at
annex 4 as project Management Committee ( PMC) bank balances. However, the respective
cashbooks, bank certificate and bank reconciliation statements were not availed for audit
review contrary to the requirement of Sections 100 and 90 (1 ), (3) of the Public Finance
Management (National Government) regulations 2015 which stipulates that accounting
officers shall keep in all offices concerned with receiving cash or making payments a cash
book showing the receipts and payments and shal! ensure that bank accounts reconciliations
are completed for each bank account held by that Accounting Officer, every month.

ln the circumstances, the Fund is in breach of the law and it has not possible to ascertain
the accuracy of Kshs,1 ,200,000 PMC bank balances as at 30 June 2018.

4.0 Other Grants and Other Transfers

4.'l Unaccounted for Bursary

Note 7 to the financial statements reflects Kshs.S0,571,705 in respect to other grants and
other payments which includes Kshs.6,159,000 and Kshs.25,782,705 in respect to bursary
to secondary schools and tertiary institutions respectively both totaling to Kshs.31 ,941,705.
However, only bursaries totaling to Kshs.6,293,800 were acknowledged by the respective
beneficiary schools and institutions through issuance of acknowledgement receipts while
bursaries totaling to Kshs.2s,647,905 were not acknowledged or accounted for by the
recipient schools and institutions.

ln the circumstance, it has not been possible to ascertain whether the Kshs.25,647,905
bursaries were received by the respective schools and institutions and whether the same
was expended as appropriated during the year ended 30 June 2018.

4.2 Sports

Note 7 to the financial statements reflects Kshs.50,571,705 in respect to other grants and
other payments which includes Kshs.1,500,000 spent in respect to sports which was spent
on hire of coaches, uniform, and refreshments. Further, project management committee
minutes, tenders, evaluation committee minutes showing how uniforms were procured and
stores records showing how the uniforms were distributed were not provided for audit review.

ln the circumstances, it has not been possible to ascertain the propriety and value for money
for the Kshs.1,500,000 expenditure for the year ended 30 June 2018.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Isiolo North Constituencyfor the year ended 30 June 2018
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4.3 Use of Emergency Funds

Note 7 to the financial statements reflects Kshs.50,571,705 in respect to other grants and
other payments which includes Kshs.12,050,000 spent in respect to emergency projects.
However, application for emergency funding and report on urgent unforeseen situation were
not availed for audit review. Therefore, the expenditure appeared to have been spent on
projects that were not emergency in nature contrary to Section 8(3) of the National
Government Constituencies Development Fund Act,2015 which stipulates that expenditure
on emergency should be for an urgent, unforeseen need for expenditure which in the opinion
of the constituency committee cannot be delayed until the next financial year without
harming the public interest of the constituents. Further, report on utilization of emergency
funds to the board as required by Section 20 (2) of the same regulation which stipulates that
utilization of the emergency reserve shall be reported to the Board within thirty days of the
occurrence of the emergency was not provided for audit review.

Further, review of the payment vouchers and the respective supporting documents revealed
that Kshs.6,880,000, Kshs.1,790,000 and Kshs.2,400,000 all totalling to Kshs.12,050,000
was spent on tsetse fly control and vaccination of cattle, transport, construction of gabions
and construction of Kipsing bridge. However, supporting documents such as muster roll, fuel
registers, work tickets, tender documents, evaluation committee minutes were not provided
for audit review.

ln the circumstances, the Fund was in breach of the law and it has not been possible to
ascertain the value for money for the Kshs.12,050,000 reflected in the financial statements
for the year under review including whether the expenditure was a proper charge to public
funds in the year ended 30 June 2018.

5.0 Transfer to Primary Schools

5.1 Samburu Complex Primary School

Note 6 to the financial statements reflects Kshs.34,200,000 in respect to transfer to other
government entities which includes Kshs.9,100,000 in respect to transfers to primary
schools which further includes Kshs.900,000 and Kshs.1,300,000 both totalling to
Kshs.2,200,000 disbursed to Samburu Complex Primary School for construction of one
classroom and an administration block to completion respectively. However,
quotations/tender documents, evaluation committee minutes showing how the contractor
was procured, bills of quantities, contract agreement and payment records showing amount
paid to the contractor were not provided for audit review.

Further, a physical verification done in February 2019 revealed that windows, plastering,
floor works, painting works, electrical and plumbing works were not done for the
administration block while plastering, floor works, electrical works, painting works and
window glazing were not done for the classroom and the contractor was not on site.
Therefore, it was not possible to ascertain whether the project could be completed within the
budget allocation of Kshs.2,200,000.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Isiolo North Constituency for the year ended 30 .Iune 20 I 8
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ln the circumstances, it has not been possible to ascertain whether the Kshs.2,200,000
expenditure was a proper charge to public funds and if value for money on the expenditure
has been obtained in the year ended 30 June 2018.

5.2 Wabera Primary School

Note 6 to the financial statements reflects Kshs.34,200,000 in respect to transfer to other
government entities which includes Kshs.9,100,000 in respect to transfers to primary
schools which further includes Kshs.1,000,000 disbursed to Wabera Primary School for
construction of a fence. A physical verification in January 2019 revealed that the fence had
been constructed but the project file containing project management committee minutes,
project proposals, architectural drawings, bill of quantities, procurement procedures
followed, measurement of works done, certificates of works done, cashbook and bank
statements showing how funds disbursed were received and spent were not provided for
audit review. Therefore, it has not been possible to ascertain whether the fence was
constructed as per the bill of quantity including whether the contract was competitively
awarded as required by Section 227 of the Constitution of Kenya.

ln the circumstances, it has not been possible to ascertain the propriety and value for money
for the Kshs.1,000,000 expenditure for the year ended 30 June 2018.

5.3 Akadeli Primary School

Note 6 to the financial statements reflects Kshs.34,200,000 in respect to transfer to other
government entities which includes Kshs.9,100,000 in respect to transfers to primary
schools which further includes Kshs.3,600,000 disbursed to Akadeli Primary School for
construction of two (2) classrooms to completion. However, a physical verification in the
month of January 2019 revealed that doors, window grills, floor works, plastering and
painting had not been done. Also the roofing of one classroom was partially complete and
the contractor was not on site. Further, project management committee minutes,
architectural drawings, bill of quantities, procurement procedures followed, measurement of
work done and certificates of works done were not provided for audit review. ln addition,
quotations/tender documents, evaluation committee minutes showing how the contractor
was procured, contract agreement and payment records showing amount paid to the
contractor were also not provided for audit review.

ln the circumstances, it has not been possible to ascertain the propriety and value for money
for the Kshs.3,600,000 expenditure for the year ended 30 June 2018.

6.0 Transfer to Secondary Schools

Note 6 to the financial statements reflects Kshs.34,200,000 in respect to transfer to other
government entities which includes Kshs.19,600,000 in respect to transfer to secondary
schools which further includes Kshs.1,500,000 paid to three secondary schools for
laboratory equipping. However, records showing how the equipment were purchased and
taken-on-charge in the stores were not provided for audit review. Further, the laboratory

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Isiolo North Constituencyfor the year ended 30 June 2018
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equipments were not provided by the three schools for physical verification during a visit to
the schools in the month of January 2019.

ln the circumstances, it has not been possible to ascertain the propriety, security and value
for money for the Kshs.1,500,000 expenditure for the year ended 30 June 2018.

7.0 Strategic Plan

Note 9 to the financial statements reflects Kshs.4,300,000 in respect to the Fund's strategic
plan. However, the strategic plan, constituency committee minutes approving the strategic
plan, tenders, evaluation committee minutes showing how the supplier was selected were
not provided for audit review. ln addition, records showing how the funds were received and
spent have not been provided for audit review.

ln the circumstances, it has not been possible to ascertain the propriety and value for money
for the Kshs.4,300,000 expenditure for the year ended 30 June 2018.

8.0 Domestic Travel and Subsistence

Note 5 to the financial statements reflects Kshs.19,217,603 in respect to use of goods and
services which includes Kshs.798,000 spent on domestic travel and subsistence. However,
approved request showing reasons/purpose of journeys, program of activities and back to
office report were not provided for audit review.

ln the circumstances, it has not been possible to ascertain whether the Kshs.798,000
expenditure was a proper charge to public funds and whether it has equivalent value for
money in the year ended 30 June 2018.

9.0 Other Operating Costs Expenses

Note 5 to the financial statements reflects Kshs.19,217,603 in respect to use of goods and
services which includes Kshs.870,000 in respect to other operating costs which further
includes Kshs.800,000 spent on public participation. However, the respective programme of
activities, minutes of public participation deliberation and report of public participation was
not provided for audit review.

ln the circumstances, it has not been possible to ascertain whether the Kshs.800,000
expenditure was a proper charge to public funds and whether it has equivalent value for
money in the year ended 30 June 2018.

10.0 Fuel, Oil and Lubricants

Note 5 to the financial statements reflects Kshs.19,217,603 in respect to use of goods and
services which includes Kshs.3,635,323 in respect to fuel, oil and lubricants. However, fuel
registers, work tickets and detailed orders showing how the fuel was consumed were not
provided for audit review.

Report of the Auditot.General on the Financial Stalements of National Govcrnmcnt Constituurcics Devclopmctrt Furul
Isiolo North Constitucncy.for thc .ycar cncled 30 June 2018
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ln the circumstances, it has not been possible to ascertain whether the Kshs.3,635,323
expenditure was a proper charge to public funds and whether it has an equivalent value for
money in the year ended 30 June 2018.

11.0 lnsurance

Note 5 to the financial statements reflects Kshs.19,217,603 in respect to use of goods and
services which includes Kshs.241 ,120 in respect to insurance cover for the Fund's motor
vehicle. However, motor vehicle insurance policy stating the terms and conditions,
tenders/quotations, evaluation committee minutes showing how the insurance services has
been procured has not been provided for audit review.

ln the circumstances, it has not been possible to ascertain propriety and value for money for
the Kshs.241,120 expenditure for the year ended 30 June 2018.

12.0 Gommittee Allowances

Note 5 to the financial statements reflects Kshs.19,217,603 in respect to use of goods and
services which includes Kshs.12,693.930 in respect to committee allowance which further
includes Kshs.5,590,000 spent on monitoring and evaluation which was not supported by
programme of activities showing activity dates, projects visited, mode of transport and back
to office reports.

ln the circumstances, it has not been possible to ascertain the accuracy and value for money
for the Kshs.5,590,000 expenditure including whether it is a proper charge to public funds in
the year ended 30 June 2018.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - lsiolo North Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Adverse Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

1.0 Budgetary Control and Performance

1.1 Receipts

The summary statement of appropriation recurrent and development combined reflects
approved budgeted receipts of Kshs.126,801,436 and actual receipts of KShs.113,485,917
(89%) resulting in net under receipts of Kshs.13,315,5'tg or 11o/o.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Isiolo North Constituency for the year ended 30 June 20 I 8
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Further, the statement of receipts and payments and the summary statement of
appropriation: recurrent and development combined reflects transfer from NGCDF board of
Kshs.112,284,482 and Kshs.1 13,485,917 respectively resulting in unexplained and
unreconciled difference of Kshs.1 ,201,435.

ln overall, the Fund failed to actualize its budget by Kshs.13,315,519 or 11o/o an indication
that some programmes and activities that had been planned were not implemented. There
is need therefore for Constituency Development Fund management to review its budget
making process with a view to formulating a realistic budget that would be actualized for
service delivery to the residents of lsiolo North Constituency.

1.2 Expenditure

The summary statement of appropriation recurrent and development combined reflected
approved budgeted payments of Kshs.126,801,436 and actual payments of
KShs.112,501,270 resulting in net under expenditure of Kshs.14,300,166 as follows;

!tems

Current
year Final

Budget
Figures
(Kshs)

Actual
Expenditure

Figures
(Kshs.)

(Under)/Over
Expenditure

(Kshs.)

Budget
Absorption

%

Expenditure
Compensation of Employee 4,040,000 3,749,562 290,438 93o/"

Use of goods and services 14,143,379 19,217,503 -5,O74,124 1360/"

Transfer to other Government 60,301,636 34,200,000 26,101 ,636 57o/o

Other Grant and Transfers 48,161,421 50,571,705 -2,410,284 10SYo

acquisition of Assets 155,000 462,500 -307,500 298o/o

Other Payments 4,300,000 -4,300,000 -100%

Total 126,801,436 112,501,270 14,300,166 89%

ln overall, the National Government Constituency Development Fund - lsiolo North
Constituency under spent its budget by Kshs.14,300,166 or 11o/o of the total budgeted
allocation. The funds could have been allocated to other deserving areas that would improve
delivery of goods and services to the residents of lsiolo North Constituency. This may also
be an indication of improper planning and defective budgetary preparation process. The
residents of the constituency did not get expected services equivalent to the
Kshs.14,300,1 66 under expenditure for the year ended 30 June 2018.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the matters
discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use of Public

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Isiolo North Constituencyfor the year ended 30 June 2018
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Resources section of my report, based on the audit procedures performed, I confirm that
public resources have not been applied lavtdully and in an effective way.

Basis for Gonclusion

1.0 Project lmplementation

1.1 lrregular lmplementation of Projects

Note 6 and 7 to the financial statements reflects Kshs.34,200,000 and Kshs.50,571,705 in
respect to transfer to other government entities and other grants and other payments
respectively both totalling to Kshs.84,771,70. However, project file containing, bank
statements, project management committee minutes, Bills of Quantities (BQs) quotations/
tenders, evaluation committee minutes and inspection and acceptance committee minutes,
partial and final completion certificate from the department of public works were not provided
for audit contrary to Section 15(1) of the National Government Constituency Fund
regulations 2016 which stipulates that project management committee should implement
projects in consultation with the relevant departments of government, maintain proper
records of all minutes, accounting documents and other records in relation to projects being
implemented, account for funds, undertake project closure, labelling and handover upon
completion.

ln the circumstances, the Fund was in breach of the law and it has not been possible to
ascertain whether the Kshs.84,771,705 expenditure was a proper charge to public funds
and whether it has an equivalent value for money in the year ended 30 June 2018.

1.2 Proiect lmplementation Status

Note 6 and 7 to the financial statements reflects Kshs.34,200,000 and Kshs.50,571,705 in
respect to transfer to other government entities and other grants and other payments
respectively both totalling to Kshs.84,771,705 which was disbursed during the year under
review to undertake various projects in the constituency. However, the Fund management
did not avail project implementation status report to show projects completed, ongoing and
not started. ln the absence of an updated project implementation status report, the progress
of work on the projects funded during the year under review and their status as at 30 June
2018 cannot be confirmed.

ln the circumstance, it has not been possible to ascertain whether, the Constituency
Development Fund management's prioritized and implemented projects worth
Kshs.84,771,705 which resulted to a higher impact into improving service deliveryto the
citizen of lsiolo North Constituency.

2.0 Reallocation of Funds

Note 6 to the financial statements reflects Kshs.34,200,000 in respect to transfer to other
government entities which includes Kshs.19,600,000 spent in respect to transfer to
secondary schools which further includes Kshs.4,000,000 disbursed to Kipsing day

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Isiolo North Constituency for the year ended 30 June 20 I 8
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secondary school for construction of a dining hall to completion. However, during physical

verification in the month of January 2o1g i[ was observed that the funds were used for

construction of three (3) units staff houses. Further, the expenditure was not included in the

approved budget and supplementary approvalflol ttr.e board for the same was not provided

for audit review contrary to the requirement of section 6 (2) of the National Government

constituencies oeveiofment Fund Act, 2015 which requires that once funds are allocated

for a particular proje"t, th"y shall remain allocated for that project and may only be re-

allocated for any oth", prrpo." with the approval of the Board. No explanation was provided

why funds were reallocated to other uses without the Board's approval'

ln the circumstances, it has not been possible to ascertain the propriety and value for money

for the Kshs.2,060,0oo expenditure for the year ended 30 June 2018'

Annex 4 to the financial statements reflects Kshs.9,612,000 balance in respect to summary

for fixed assets. However, office equipment, furniture and fittings, ICT equipment, so-ftware

and other lcT assets and other machinery and equipments valued at Kshs'1 ,812'500 were

not tagged for ease of tracking and identification contrary to Section 132 (b) of the--Public

Finance Management (County-Government) regulation which require accounting officer to

ensure that movement and conditions of assets can be tracked'

ln the circumstances, the Fund was in breach of the law and the valuation' ownership'

existence, completeness, location lnO security of the non-current assets balance of

Kshs.1 ,812,500 as at 30 June 2018 could not be ascertained.

The audit was conducted in accordance with rssAr 4000. The standard requires that I

comply with ethical requirements and plan and perf.olT the audit to obtain assurance about

whether the activities, financial transactions and information reflected in the financial

statements are in comptiance, in all material respects, with the authorities that govern them'

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, GOVERNANCE AND RISK

MANAGEMENT SYSTEMS

3.0 Fixed Assets

Report ofthe Auditor-General on

Isiolo North ConstituencY for the

Statements of National Government

June 2018

Gonclusion

As required by section 7(1Xa) of the Public Audit Act, 2015, because of the significance of

the matters discussed in the Basis for Conclusion on Effectiveness of lnternal Controls, Risk

Management and Governance section of my report, based on the audit procedures

performed, I confirm that internal controls, risk management and governance were not

effective.

The audit was conducted in accordance with rssAr 1315 and lssAl 1330. The standards

require that I plan and perform the audit to obtain assurance about whether effective

the Financial
year ended 30
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processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe thatthe audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
and for its assessment of the effectiveness of internal control, risk management and
governance.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless the management either intends
to liquidate the Fund or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the Fund's financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance and
risk management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund-
Isiolo North Constituencyfor the year ended 30 June 2018
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ln addition to the audit of the financial statements, a compliance audit is planned and

performed to express a conclusion with limited assurance as to whether, in all material

respects, the activities, financial transactions and information reflected in the financial

statements are in compliance with the authorities that govern them in accordance with the

provisions of Article 22g(6)of the Constitution and submit the audit report in compliance with

Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of

compliance,'l consider internal control in order to give an assurance on the effectiveness of

internal controls, risk management and governance processes and systems in accordance

with the provisions of Section 7 (1) (a) of tne Public Audit Act, 2015 and submit the audit

report in compliance with Article 229(7) of the Constitution. My consideration of the internal

controlwould not necessarily disclose all matters in the internalcontrolthat might be material

weaknesses under the lSSAls. A material weakness is a condition in which the design or

operation of one or more of the internal control components does not reduce to a relatively

low level the risk that misstatements caused by error or fraud in amounts that would be

material in relation to the financial statements being audited may occur and not be detected

within a timely period by employees in the normal course of performing their assigned

functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements

and instances of noncompliance. Also, projections of any evaluation of effectiveness to

future periods are subjeci to tn" risk that controls may become inadequate because of

changes in conditionr, or that the degree of compliance with the Fund's policies and

procedures may deteriorate

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement

and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence thlt is sufficient and appropriate to provide a basis for

my opinion. The risk of not detecting a material misstatement resulting from fraud is

hiifrer than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the management.

o Conclude on the appropriateness of the management's use of the going concern basis

of accounting and,'UaseO on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Fund's ability

to continue as a going concern or to sustain its services. lf I conclude that a material

uncertainty existsl I am required to draw attention in the auditor's report to the related

disclosures in the financial statements or, if such disclosures are inadequate, to modify

of National GovernmentReport of the Auditor-General on the Financial Statements

Isiolo North Constituencyfor the year ended 30 June 2018
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o

my opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease to
continue to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

tr I

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

16 April 20'19

Report of the Auditor-General on the Financial Slatements of National Government Constituencies Development Fund-
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I,IATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

NI O LO NO RTH C O NSTITU ENCY
Reports and Financial Statements

r ended June 30,201'8

section s1 (1) of the Public Finance Management Act, 2Ol-3 require-s that, atlhe end of eachftnancial

year, the accountin'g'"Ii"., ]or. u xutionil Gor.rnment Entity shall prepare frnancial statements in

ffi;#;f ;;;ffifi Secrion 81 (3) ..quir.r the financial statements so prepared to be tn a form that

complies with relevant uccounting rtu"a-urar-^ p..r"ribed the Public Secior Accounting Standards

noaidof KenYa from time to time.

The Accounting offic er in charge of the NGCDF-ISIOLO NORTH constituency is responsible for the

preparationana presentation oithe .niiiy" financial statements, which give a true and fair view of

the state of affairsrfid;;1ity for and ai at the end of the financi al year- (period) ended on June 30,

zOXX. This responsibility includes: (il mainLln ing adequate financial-manigement atrangements and

ensuring that these 
-co"iin"r 

to be effecliv. ttl-righo,ri th. reporting.period; (ii) maintaining proper

accounting records, which disclose with reason uil" a"curu"y it uny1il1e th,e ftnancial position of the

entity; (iii) designing, implenle.nting. nni i^jrriining internal controls relevant to the prepataion

and fatr presentatioT tf 'th. nnur,6iut'riui.m.ntr, a"nd ensuring that they^are free front matertal

nrisstatements, whether due to error ,rlii"a; (iv)'safeS.uardinglhe asset-1o-llhe entity; (v) selccting

and applying approprtate accounfing ,oiicies; 
'and "(vi) miting accouning estimates that are

reasonable in the circumstances'

The Accounting office r tn chargeof the NGCDF-ISIOLO NORTH Constituency accep-ts responsibility

for the entity,s t nuiiiitsLtements, which have been preparedon the Cash Basis Method of Frnancial

Reporting, using appropriat u".orrnting policie^s^ii accofiance with Internafional Public Sector

Accounting standards (ipses). ttre Rcco"uritini oit.er is of the opinion that the entity's ftnancial

statements give atrue and fair view of the s6te of entity's transactions during the financial^y.ear

ended June 30, zoxl, iia it the entiiy's financial position as at that date. T\e Accounting officer

charge of the NGCDF-ISIOLO NORT1t Constituency further confirms the completeness of the

accounting records maintainedfor the entity,which iavebeen relied upon-in the preparatio.n of the

..iitvt 6"7ncial statements as well as the adeqvacy of the systems of internal frnanc\al control'

The Accounting officer in charge of the NGCDF-lsloLo NORTH constituency confirms that the

entity has complied fully with_. app.licable Government Regulations and.the terms of external

financing .or.nunir-(;hJr. appticiati>, Vnd tltVt.the enfity'slunds. received during the year under

audit were used for the eligible pr,rpor"r for which they were intended and were properly accounted

for. Further the accountlnfoffiber'.on]i*rr that the.ntity" financial statements havebeenpreparcd

in a form that complies" with relevant accounting stindards prescribed by the Public sector

F'or the yea
OF ENTMY MANAGEMENT RESPONSIBILITIESIII

Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF-ISIOLO NORTH Constituen cy frnancial statements were approved and signed by the

Accounting Officer on '. 2019.

Ag. fund Account Manager Sub-County Accountant

Name: Name
ICPAK

Kinuthia
rti

R N
t-ir ,:,1

- t rl
ISl0l 1 [,r) ).

e

5

, tl,t,:,i1" ZAfi

tstoLO
SU8.C

*
*
x

27 - 60300
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
ISrcLO NORTH CONSTITU ENCY
Reports and Financial Statements
For the year ended June 30 ,2018

\

ry. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2077 - 201,8 2016 - 2017
Kshs Kshs

RECEIMS

Transfers from NGCDF 1 712,284,492 111,086,001
Proceeds from Sale of Assets 2
Other Receipts 3

TOTAT RECEIMS 7121294,492 111,086,001

PAYMENTS

Compensation of employees 4 3,749,562 7,366,677
Use of goods and services 5 t9,277,503 17,294,7 46
Transfers to Other Government Units 6 34,200,000 45,726,963
Other grants and transfers 7 50,57L,705 53,029,1Q2
Acquisition of Assets 8 462,500 i,000,000

r Paymentso 9 4,300,000
TOTAT PAYMENTS Ltz,sOL,27O 1.121417 1329

SURPTUS/(D (216,788) (1,331,327)

The accounting policie s and explanatory notes to these finan
the financial statements. The NGCDF-tsiolo NoRTH Consti
approved on ... ZOlg and signed by;-

cial statements form an integral part of
tuency financial statements were

Sub-County Accountant
Name: NguSr Kinuthia
ICPAK Member Number: 188Ss

.n-,

Name: V::;.

isl0l.l t,,r"r

,>-:

1{-

,:,.f 1)rr I ? l,',,iii ZIJT.3

IS,OLO

SUB-C
v
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, NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
I ISruLO NORTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2018

V. STATEMENT OF ASSETS

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The NGCDF-ISIOLO NORTH Constitue sta

...2019 and signed by:

Sub-Counfy Accountant
Name: Ngugr Kinuthia

ICPAK

tements were

18855

tund
Name: Japhet Ngui

G'.J'.li:;.

.i;l

x

l3lcl_c) ii/,"

,o * \
b *

27 . 60300

7

Note 201.7 - 2078 2016 - 201,7

IGhs IGhs

FINANCI.AL ASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A 984,647 1,,201$35

Cash Balances (cash at hand) 108

OutstandinS Imprests 11

TOTAT FINANCIAL ASSETS 984,641 1201*435

REPRESENTED BY

Retention 12

Fund balance b / fwd 1 st July 1,3 1r2071435 2,5321762

Surplus/Deficit for the year (2L6,788) (7,$37,,327)

Prior year adjustments t4

NET LI,ABITITIES
984,647 1,207135

? i,l,li;j? Z0lg

IS'OLO



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD ,

$IOLO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

l

VI. STATEMENT OF CASHFLOW

]'he
the
app

201,6 -.2017

accounting policies and explanatory notes to these financial statenren ts form an integral part offinancial statqrrents, The NGCDT'- ISIOLO NORTH Constitue ncy fi nancial statements were
2019 and signed by:

tund t
ii ""' '

Sub-County Accountant
Name: thra

.,:)

',t: 8

for opetattng income 201,7 - 201,8

Ksh Ksh
Transfers from CDF Board 1 1L2,294,492 1L1,096,001
Other Receipts 3

!L2,294,492 111,096,001
Payments for operati ng expenses
Compensation of Emplo yees 4 3,749,562 L,366,617
Use of goods and services 5 L9,217,503 LL,294,746
Transfers to Other Government Units 6 34,200,000 45,726,963
Other grants and transfers 7 50,571,,705 53,029,1,02
Acquisition of assets 1,000,000
Other Payments 9 4,300,000

LLz,039,770 LL2,417,329
Adjusted for:
Adjustments during the year t4

Net cash flow from operating activities 245,7L2 (33L,327!-

FROM INVESTING ACTIVTTIESCASHFLOW

Proceeds from Sale of Assets 2
Acquisition of Assets 9 (462,500) (1,000,000)
Net cash flows from lnvesting Activities (462,500) (1,000,000)

NET INCREASE !N CASH AND CASH
EQUIVALENT

12L6,788l, |L,33L,327!'

equivalent at BEGINNING ofCash and cash
the year

13 L,20L,435 2,532,762

equivalent at END of the yearCash and cash 984,647 L,2O1,435

', J't.., lttun-" 1-Lit..

IS,OLO

Name: Japhet

:-

ICPAK 55



,-NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDF) _I ISrcLO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

Receipt/Expense
Item

Original
Budget

Adjustment
s

Final
Budget

Actual on
Comparuble
Basis

Budget
Utilisation
Difference

a b c=a*b D e=c-d
RECEIPTS

Transfers from
NGCDI'Board

86,810,346 39,991,090 t26,801,436 tL3,485,9L7 13,315,519

Proceeds from Sale of
Assets
Other Receipts

Total 86,810,345 39,991,090 L26,80t,436 LL3,485,9L7 13,315,519
PAYMENTS

Compensation of
Employees

1,440,000 2,600,000 4,040,000 3,749,562 290,438

Use of goods and
servlces

8,643,379 5,500,000 t4,1.43,379 19,2L7,503 {5,074,r24)

]'ransfers to Other
Government Units

36,018,326 24,293,3t0 60,301,636 34,200,000 26,L9L,636

Other grants and
transfers

40,553,64t 7,607,780 48,t6L,42L 50,571,705 (2,4L0,784)

Acquisition of Assets 155,000 155,000 462,500 (307,500)
Other Payments 4,300,000
TOTALS 86,810,345 39,991,090 L26,80L,436 Ltz,sOL,27O 18,500,166

VII.

Fund tManager
Name: Japhet Ngui

SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT
COMBINED

oA

Utilisa
n

t

1

2

(

L
.-. ai ii..i ;:

Sub-County Accountant
Name:

IC 855
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT F(]ND NGCDF) _., $rcLO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

WII. SIGMFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financialstatements are setout below:

1' statement of compriance and.Basis of prcparatton

The financial statements,have been prepared in accord,ance with cash-basis Inter nationalpublicSector Accounting standards (IPSAS) ur p..r..,u.J-r! tn. public i."t". Accounting StandardsBoard (PSASB) and set out in the accounri"g policy noie tretow. rtris-"asrr basis of accounting hasbeen supplemented. with a.ccounting for; ul"rii"iiiill."irrut include imprests and, salary advancesandb) payables that include depositl and, retentrons. 
-

The financial statements comply with and conform to the fgrm ol presentation prescribed by thePSASB' The accounting policiei id,opted have be:ei conriri.ntty appli[dio ,ii-1r, years presenred.

2. Reporting Enfity

'l'he financial statements are for the NGCDF-lslolo NoRTH Constituency. .l-he financialstatementsenconlpass the reporting entity as specified unae. r.cjirr'g r of the pFM Act ZotZ
3. Reporting Curency

The financial statements are presented in Xenya Shillings (KShs), which is the functional andreporting currency of the Goveinmen t and. alluuiu., uiiiouna"d, to'thenearest Kenya Shilling.
4. SignificantAccountingpolicies

The accounting policies set out in this section have been consistentl y appliedby the Entity for all theyears presented.

_a). Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the relatedcash has actually been receiveaay the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. cash is

irfi'f;i#3,3iJ:::il;l when notirication oi tu* i.-rnitrrn.. i, ,...ir.a. (check iiJr,i, p"ii.v

Transfers from the Exchequer
Transfers fro-nt the exchequer are recogn ized in the books of accounts when cash isreceived' Cash is consiclered as received ;?;;;;rent instruction is lssued to the bank andnotified to the receiving entity.

10



NATIONAL GOVERNMENT CONSTITUENCIES DEVELzPI,IENT FUND NGeDiT) \ISIOLO NORTH CONSTITUENCY
Reports and Financial Statements r)

For the year ended June 30 ,20lg

SIGMFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and, loans from mult ilateral and, btlateraoevelopment partners.

Grants andloans shall.be_recognized in the books of accounts when cash is received. cash irconsidered as received when a payment advice is received by the ;";iri.ri;ntity or by thrbeneficiary,

In case- of grant/loan in-kind, such_grants are recorded upon receipt of the grantitem andupon determination of the value. Tie date of the transaction is the value date indicated onthe payment advice. A similar recognition criteria is applied ro"iounr received in the formof a direct payment.

During the year.ended-llth June 2o18, there were no instances of nor.r-compliance withterms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
l'hesc include Appropriation-in-Aid and relates to receipts such as proceeds from disposal ofassets and sale of tender documents. These are recognizea in tie iininiial statements the tinreassociated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually beenpaid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recogn ized in theperiod when the conrpensation is paid.

Use of Goods and Services
Goods and services are recoSnized.as payments in the period when the goods/services arepaid for' such expenses, if rlot paid auririg the period *rr...-gooarT*.ri6., u.. .onru*.d,shall be disclosed as pending biils.

Acquisition of Fixed Assets
'l'he payment on acquisition of property plant and equipment items is not capitalized. Thecost of acquisition an.d proceeai rrom iiiposat oi ttl.r. items arle tielated, as payments andreceipts itents respectively. where on orr"ii, acqtuiredin a non-ex.r1rng. transaction for nilor nominal consideration and the fair value of the asset can be reliably established , a contratransaction is recorded as receipt and as a payntent..

A fixed asset register is maintained, by eac.h p.ublic entity and a sunlmary provided forpurposes of consolidation. This summary is disclosed ui uo uin *ur. to the financialstatements.

1l
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _, ISIOLO NORTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,20lg
SIGNIFICANT ACCOUNTING POLICIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actualgoods and/orservices rathet than in money or cash terms. These donations" ;^ii;;l;ee vehicles, equipment orpersonnel services. where the financial value received for in-uia .oni.iuution, .ur'ut relianrydetermined, the Entity includes such value in the statement of receipts and payments both asreceipts and as payments in equal and opposite amountsl otherwise, the contribution is notrecorded.

6. Cash and Cash Equivalents
cash and cash equivalents cornpt'ise cash on hand and cash at bank, short-term deposits on calland highly liquid investments *itt un,o. iginal iut"iity of three *onit* orl less, which are readllyconvertible to known amounts of cash u.ia.oy2 rrrl.dt to insignifi"rri r"t of changes in value.Bank account balances include anrounts held at the centr il gank of Kenya and at variousconrmercial banks at the end of the financi al year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officersand/or institutions which were not surrendeied or accounted for at theend of the financi al yearare treated as receivables. This is in recognition of the governmen t practice *rr.r. trr.-i*fr.rtpaynrents are recoSnized as payments when fully accounted for ov tlr. i*pr.rt or AIE holdcrs. Thisis an enhancemeni to the casi ac"ountinS polidy. oth* accounts receivables are disclosed in thefinancial statements.

8. Accounts payabLe
For the- purposes 'of th.t. financial statements,. deposits and retentions held on behalf of thirdparties have been recognized on an accrual fajis (as accounts payables). This is in recognition ofthe government practice of retaining a portion or.ont.o.ted services anJ works pendingfulfilmentof,obligations by the contractor ind'to.hoid;p;;i; on behalf of third parties. This is anenhancement to the cash accounting policv gaiftiity National Govemment Ministries andAgencies' other liabilities including p."nding 6irrr u.! air.ios.a in the financialstatements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the-financial year arising from contractedgoods or services during the year or in past yea.rs. As pending- bills dl, not invotve the payment ofcash in the reporting period,,-they recorded as 'memoiinduil, o1. ,ott-u,itaice, items to provid,e asense of the overall net cash posiiion of the Entity ai*re end of ilr. y.u.. when the pending billsate finally settled, such payments are included lir trr.-iLtement of Receipts and payments in theyear in which the payments are rnade.

10. Unuttl:ucd funds
unutilized funds consist of bank balances in the constituenc y account and, previo,s year(s)balances not yet disbursed by the Board to the constituenc y at thL beginning of the financial year.These balances are available for use in the year rna..-i.riew to fund prolects approved in therespective prior financial years consistent with sec 6(2) and sec 7 ( 1 ) of XCCOF Act, ZO l S .

t2



11. Budget
The budget is developed on a :ornparable accounting basis (cash basis except for impres t and
deposits, which are accovnted for on an accrual basis), the same accounts clasiification basis, and
for the same period as the financial statements. The origin al budget was approved by Parliament on
June 2077 for the period lstJuly 2017 to 30th June 2018 as required by Law and there was one
supplenre.ntar_y adjustment to the originalbudget during the yeai.lncluded, in the adjustments are
the unutilized funds.

A comparison of the a.ctual performance against the comparable budget for the financial year
under review has been included in the financial statements.

1,2. Comparatle Figures
Where necessary, comparative figures for the previous financial year have been amen ded or
reconfigured to confornr to the required changes in presentation.

1,3. Subsequent Events
There have been no €vents subsequent to the financial year end with a significant iprpact on the
financial statements for the year ended 30thJune ZO1,B.

74. Errors
Material prior period errors shall be corrected retrospectively in the first set of financialstatements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the crror occurred; or ii. If the error occurred before the earliest prior
per19d presented, restating the openingbalances of assets, Iiabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected arc disclosed under note 14 explaining the nature
and anrounts.

15. Related Party Transactions
Re.lated party relationships are a norntal feature of commerce. Specific infornration with regards to
related party transactions is included in the disclosure notes.

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGADD'_ \ISIOLO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
SIGNIFICANT ACCOUNTING POLICIES
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
ISIOLO NORTH CONSTITUENCY

- Reports and Financial Statements
For the year ended June 30,2018

Ix. NOTES TO THE FINANCI.AT STATEMENTS

I, TRANSFERS FROM OTHER GOVERNMENT ENTMIES

2. PROCEEDS FROM SALE OF ASSETS

2016-2077
IGhs

Description 2077-201,8 2016-2077
IGhs IGhs

NGCDF Board
AIE NO A855823 5,500,000
AIE NO 4802708 27,410,345
AIE NO A892883 37 p05,772
AIE NO A855020 41,468,965
AIE NO A82700 2,000,000
AIE NO A825851 58,737,724
AIE NO A829565 4,Og4,g2g
AIE NO A855020 36,953,449
AIE NO A839670 10,000,000
TOTAT 1,72,294,492 111,096,001

2017-2018
Kshs

from sale of
of Vehicles and Transport

t
from the Sale

from sale of office andI ral ul ment xx
from the Sale Plant Machine ntI and

Total

14



NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT
ISIOLO NORTH CONSTITUENCY
Reports and Financial Statements
For the r ended June 2018

NOTES TO THE FTNANCIAL SruTEMENTS (Contin

3, OTHER RECEPTS

4, COMPENSATION OF EMPLOYEES

FUND (NGCPD _\

2077- 2018 2076-20
IGhs IGhs

Interest Received xxx
Rents

xxx
from Sale of tender documents xxx

Not Classified ElsewhereOther Recei xxx

Total
xxx

2017-201,8 2016-20

wages of tual employeescon trac 889,12 1,366,6
wages of labo:ur

allowances aspart salary 468,21
allowance

allowance
allowance

2,39
personnel payments

3,749,5 11366161
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

I$OLO NORTH CONSTITUENCY
lReports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

201.7-2078 201,6-2077
Kshs Kshs

Utilities, supplies and services 40,000 47,81,7

Office rent
Conrmunic ationr supplies and services

f)omestic travel and subsistence 798,000 50,000

Printing, advertising and information supplies &
servlces
Rentals of produced assets

Training expenses 428,640
Hospitality supplies and services 309,660
Other comnrittee expenses 1,850,567

Committee allowance 72,,693,930 4,689,977

Insurance costs 241,120
Specialised materials and services

Office and general supplies and services 147,150 1,985,290

Fuel ,oil & lubricants 3.,635,323 7,625,871

Other operating expenses 870,000
Routine rrraintenance - vehicles and other transport
equipnrent

393,000 616,590

Routine nraintenarrce - other assets 89,42O

Total 79121,7 1603 1,1,,2941746
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
ISIOLO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES 70 7HE FINAN|'IAL SIATEMENT'S (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2017-2018 201,6-2017
Kshs Kshs

Transfers to primary schools (see attached list) 9,100,000 27,195,504
Trarrsfers to secondary schools (see attached list) I9,600,000 17,531,359
Transfers to tertiary institutions (see attached list) 5,5oo,ooo 7,000,000
Transfers to health institutions (see attached list) 0 0
TOTAL 34rZOOrOO0 45,726,863

7. OTHER GRANTS AND OTHER PAYMENTS

2017-2078 2016- 2017
Kshs Kshs

Bursary Secondary schools 6,159,000 12207,500
Bursary -Tertiary 25,782,705 8,,525,00O
Bursary- Special schools

Mocks & CAT 9,1go,ooo
Electricity Projects 509,017
Security 5,080,000 10,647,999
Roads 3,900,000
Sports L,500,000 2,070,655
Environnrent 870,937
Emergency Projects 72.,O50,OOO 4,407,000
Total 5Or5711705 521328r702
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

ISIOLO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

OF ASSETS

9. OTHER PAYMENTS

8
2077 -201,8 2016-201,7Non Financial Assets

Kshs Kshs
0 0Purchase of Buildings

0Construction of Buildincs 0

0Refurbishrrrent of Buildincs 0

Purchase of Vehicles and Other Transport Equipment o 0

Overhaul of Vehicles and Other Transport Equipment 0 0

Purchase of Household Furniture and Institutional
Equipment

0 0

0 1,000,000Purchase of Office Furniture and General Equipntent
462,500 0Purchase of ICT Equipment, Software and Other ICT

Assets
0 oPurchase of Specialized Plant, Equipment and Machinery
0 oRehabilitation and Renovation of Plant, Machinery and

Equip.
0 0Acquisition of Land
0 0Acquisition of Intangible Assets

462,500 1,000,000Total

201,7-2078 2016-201,7
Kshs Kshs

Stratecic plan 4,300,000 0

4,300,000 0

18
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
ISIOLO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

10A: Bank Accounts (cash book bankbalance\

Name of Banh Account No. & currency 2077-2018 2016-2017
Kshs Kshs

Esuity Bank, Account No. 04 10261 949254 984,647.00 1,,201,434.60

Total 984.647.00 t.207.434.60

1OB: CASH IN HAND

Location 1 N/A N/A
I.ocation 2

l.ocation 3

Other Locations (specifv)

Total N/A N/A
[Prouide cash count certificates for eachl

t9
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- NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F(\ND (NGCDT) _
ISIOLO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ',2018

Narue of Officeror
Instttution

Date Imprest
Taken Arnount

Taken
Anount

Swrendered

IGhs I*Its
Name of Officer or
Institution
Name of Offrcer or
Institution N/A
Name of Officer or
Institution
Name of Officer or
Institution
Name of Officer or
Institution
Name of Officer or
Institution

NOTES TO THE FINANCIAL SruTEMENTS (Continued)

I 1 : OUTSTANDING MPRESTS

Total

flnclude an annex of the list is longer than I page.J

lzRETENTION

[Provide short appropriate explana tions as necessaty

13. BATANCES BROUGHT FORWARD

[Provide short appropriate explanations as necessatyJ

Balance

I(shs

N/A

2016-201,7
Kshs

201.6-2017
Kshs

2,532,762

x
X:

x

)L'

2017 - 2078
IGhs

lier 1 xx
r2 xx

rer 3 xx

Total XX

201,7-201,9

Kshs
accounts 1,201,434.60

1,,201,,434,60

20
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND @GCDF) _

ISIOLO NORTH CONSTITUENCY
Reports and Financial Statements
For the ended June 2018

NO TES TO THE FINANCIAL STATEMENTS

14, PRrOR YEAR ADJUSTMENTS

(Con

15. OTHER MPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

15.2: PENDING STAFF PAYABLES Annex 2)

15.3: UNUTILIZED ruNDS (See Annex

2077- 2078 201,6-201,7

Kshs Kshs

ank accounts xx xx

rnhand xx xx

xx xx

Total xx xx

201,6-20172017- 20t8
IGhsKshs

xxxxConstruction of build
xxxxConstruction of civil works
xxxxof
xxxxof services
xxxx

Kshs IGhs

Senior manaSement xx xxx

Middle t xx xxx

Unionisable xx xxx

Others xx xxx
xx xxx

KshsKshs

2076-20172017-201,8
xxxxCompensation of em S

xx300r'167and selicesUse of

Xx7,100,1,67Amounts due to other Government entities (see

attached
Xx1,3,200,000Amounts due to other grants and other transfers

(see attached list)
Xxxxuisition of assets
XxxxOthers

Xxx74,300,767

21



t NITTON,I,L GOYERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDD -
$IOLO NORTH CONSTITUENCY
.Reports and Financial Statements
For the ended June 30,2018
NOTES TO STATEIVTENTS

15.4: PMC account balances (See Annex 5)

201 201
Ksl

(

2017- 2018
Kshs

1,200,000PMC account&alances (see attached list)

6(1,200,000

22



t

t

v)
+J

q)

o
U

E 8-.
g ss3
5 AN

S n$x
-{ c$N
5Fa

z

Q

rE
Eei€iE-a

s

B
0)

oo
HSoE

o
U

z

,o

Gi-

.I0 9r<tro<

-t
oON

o

d
oF
I

,.o

v)

o

u)
C)o
t{I

ca
N

14
Fl
ra

f,

c{

I
.d

CN
Fr(,

-o
I

,s
v)

N

sl
oF
I

V)

v)
,51
F.
o
!

o

(d€
,oF

I,s
a

q)
q)

.Er

rov)
F<
o
v)
Io
Ig
o
tro
O.
O.

v)

V)
F-z
o
U
U

(,
z
az
I.]

fr<
o
v)
v)
El

z
I

Xf.Izz

a
t\

(Y)
q)

t
q)

e

c)

L

roN

Nq
c

*t
(A\

I

Xt\
!\
\Oz:
l{ q,,

t\Eze
S,g>=
F .:;
Nn
Atr
Utr

S13:\=\x
l(d<t



v)

io

o
U

:r,

Eotr Orrr
g PSE.i= d N
5Ea

z

E n!:'li 'd N
6Fa

Q
I

ll

EE a tiE-a o
l

oi)

fiEEt-f,8 ,.o
z

o
i

g
oti(,

13

bo
F{

o

.oo

u
d
u)

o
q)

dz

q)

o
0{(l'
|i
d

f{o
(lj)
cr) N

d
oF
I

q)

trq)

o
0,0
s
od

E
o)
EB

=
$ ro (o

q)
C)o
o
o.
tsH
osd.A
so

3 f.- aO

,.s
.H'

*
u)
f{a

o N

d
oF

I

,.a
(t)

$N

d
oF
B
tr
!0
Fi(,

o

d
IoF

Is
q)

sp
Is

(/)

v,f/i
EI
EA

0.
frr
11tv)
(J
z
oz
fii
0.
k
o
2
v)

-I
z

I

N
x
fr]zz

t

t\q
-
=
{G
qc

tgD

tf
>:6
l{ oe)
L ENzgdf{Sra
Sca 9E;;
-rol{ trr5\ E€-Y:- trpEr q,

:E h
-*cE;- .!3 q)

x !€s d5<&tu



t

F2rt\,
:\l:{
*Q

o. t\
EQ
E'O
D, !a
trrne.xs>
rsrzrl
efl
=zt, \){I

I\
\:
o
t--

?
Cx\\i

E]

(!

o

Cr

o(,

t,J

QO

2
z
EI
X
(N

I

z
-l
F
N
ln
U

U(r)

z
$)

o

u,o
5.

TD

o
F
I
3oo

q
o
oo

ch
tr(t
I-lo

$)

A

N

tr
(A

o

o
$)t,
c)o
u)

I

o'
tD

(./)

(t
I

Ff
o'
N

s>$F5
tio
8,5(a,

OAH
so

B

o
o>t

+
CA

t!

(,
ooo

(,
o
oo
CA

c/)

rt
I

o'
8D

o

-lF!

o
to

3o
C'

o

8
g.
o
o
o
ort

o

oc,

o
EEB

-t rn
ar +,
Ca Fl6x'
,i< 5}*0a
5B
5 !.t

o

O){

Co

O

Nw
{$\5uO
Ooo

Ntr

AEgO
{o

,J)

oo

_.1

:;'t.,1

oo

o
(,

11
E
8D

o.

o'
!D

N.)(,



\o
N

\n
o\
o\
I-r
f-.

\o
N\o
rr-)

(r) o\
o\ N

\o
o\

oo
ro
N
$

oo
ro^
N(o
$

[n
o\(}\
t--
c-

tr) o\o\

ta
€\!+

o\

s

aq)
S{

I
(.)

Fr#q)

q)

O

9.

O
#!

c/)

(t
SiF

(h

I

I

N
si

Sr
5

0)

o.

O
O
O
E
o

q#
C)(h
v)

F-

tr
(.)

o
r5
(s

9

;
q

o

0.

rd
F
Q

q)

a.
('
f.:

C)

O
$

Fio

o

./)
()
h
c/,
d
(s
5r

+

O
I

(s

0)

li
O

v)
oa
u)

q)

s
(s d

oF

il
filFv)
(,
r4&
Frc
u)
V)

LIx
fr
fr
o
il

a
E
v)

I

$
><f.lzz

€
N

m
c)
tr

h
q)

q)

e

tr

t*

I
a

|\
F\
A<

=
\)
O-
N

I

F
FZn
EIE
rC)
,7tr
-oJIrJ a.
ii6l

2/
&ctl
L!9IEvtr
vlr
Jr
2c!
^- U,

ao'<B
z&



NATIONAL GOYERNMENT ENTITY _ ISrcLO NORTH
Reports and Financial Statements
For the year ended June 30,20tg

aI
I

2'

AI{ND( 4 -PMC BAI.IK BALAI.ICES AS AT SorHJIJNE 2018

Korbesa Day Secondary school Consolidated 101 1 1 301000259 1,200,000 600,0c

Total 7r200rooo 600,00

27



I I
r'

NATIONAL GOVERNMENT ENTITY _ ISIOLO AlORTH
Reports and Financial Statements
For the year ended June 30, 2018

ANNEX 5 PROGRXSS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The followin.g is the sumlnary of issues raised by the external auditor, and ntanagement comments
that were provided to the auditor. We have rrorrrirrated tircal persons to resolve the varic'rus issues as

shown below with the associatec'l time tranre within which we ex the issues to be resolved.

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor

Accuracy. completeness and
presentation of the financial
statement could not be

confrrnred

Management comments

Corrections were rnade to
cornply with the query

Focal Point
person to
resolve the
issue (Name
and
designation)

F UND
ACCOLJNT
MANAGER

FUND
ACCOUNT
MANAGER

FUND
ACCOUNT
MANAGER

Status:
(Resolved /
Not
Resolved)

RESOLVED

RESOLVED

RESOLVED

tame:
(Put a
date
wlten
you
expec
t the
issue
to be
resol
ved)

EH/AIJ
D/NGN
G.
CDF/IS
roLo
NORT
Hl20t5
l20l614

AN

The presentation of the finarrcial

statement does not comply with

the IPSAS cash-basis

presentatiorr lbrmat by the

National Treasury.

, 'lhe statements were

r arrrended to comply to the
I IPSAS fbnnat

Accuracy, completeness and

presentation of the flxed asset

could not be corrflrtned
Corrections were made to
cornply with the query

e residents ol-the

Constituency dicl not recelve

expected services due un-

utilized Budget amounting to

Ksh, 5 1.819,688.

This was due to some
amount of money not
disbursed fiorn the board in
time,.

FTJND
AC]COUNT
MANAGER

RESOLVED

Inipossible to ascertain tliat the 'fhc projects were ilritiated

28
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NATIONAL GOVERNMENT ENTITY _ ISNLO NORTIT
Reports and Financial Statements
For the r ended June 30, 2018

fifty five Budgeted Projects
worth ksh 94,317,033 not
initiated or complete would be

lm lemented as lanned

t

to

ACCOUNT
MANAGER

Referen
ce No.
on the
externa
I audit
Report

Issue / Obsenrations from
Auditor Managqment comments

and are underway

Focal Point
person to
resolve the
issue (Nalae
and
designation)

Status:
&esolved,/
Not
Raolued)
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