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I ROJEC'T INF'ORMATION AND OVERALL PERFORMANCE

1.1 Narle and ncgisterdd office

Name:
Kenya

L

fhe project's official name is Strenglhening Fertilizer Quality & Regulatory Standards in
Ploject

l-ltre proiect start date is i4 January 2015

ect end datc is December 2017

ect nsor is AGRA

Objectirle The kcy objgctive of the projcct is (i). To establish a legal and regulatory frarnework for
fertilizer quality, (ii). Increase awareness of new fertilizer act among stakeholders and (ii). To
strengthefr human and inbtitutional capacityto enforce furtilizer policy regulations.

The project headquarters offices ar:c Nairobi County, Kenya

'fhe addr$ss of its registered office is:

Kilimo Cathedral Road, P.O Box 30028-00100, NAIROBI

li
The projeftalso has officEs/branches as follows:

I

N/h
Contacts:]The following dre the project contacts

1'elephone: (254) (254) 2718870/9

Il-mai I : ps{griculture@lci I imo. go.ke

\\/ebs ite : ulww.agricu lture.go.ke

I

1.2 Projec]t fnformation

+l

t:.

'fhe

Overview

Pro ect

Pro Date:

ect MP

cct S

The project is under the supervision of the Ministry of Agriculture,
I-ir,lestock & Fisherics (State Department of Agriculture..
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I{ eprt rts a n d F i nan c ial S t u t e me n t:^
For the Jinancial year ended June -70,2017

Pro number 2013 st{P 001

I-hc 51ya1egic goal.,^ of the projeot are as [bllows:
(i) Improve fcrriliz.cr euality Standards

(ii) Improve awareness olfertitizer laws to srakeholders

The pr.jrct managcment aims to achieve the goals through the following
m.eans:

(i) Improve human capacity to handle ferLilizer issues

'l'he proje,;t overall strategy of the project is to buird on on-going efforts and strengthen
national institutious firr purposes of fertilizer quaiity and its su-staii'auility.'fhegoal of theprojcct is "To improve crop procluctivigr and incomes of smallholdei r".*J, t1,-rg1,
Strengthening Fertilizer Qualitl, and ReguJatory Standa.rds in Kenya.,,

The project was formed to intervene in the foltowing areas:
(i) fn ensuring farmcrs get quality fertilizer

(ii) capacit5z building of personner deating with fertilizer issues

I
t

T
I
I

li

i'
L-.

l"

(iii) Equipping rhe existing laborarories
ccluipments

with the nccessary

The project started on lst July 2015 and is expected to run until December
2017

I.4 Baukcrs

I'he tbllo-wing afe tht bankers for the current yea.r:

(i) Central Bank of Kenya

1.5 Auditors

'fhc project is audited by thc Kenya Narional Audi OIfice

I.6 Roles and Responsibilitics

List the difl'erent people who rvill be working on thc pro.ject. This list would include the pro;ecr
Ilrarlagcr and all the key stakeholders u,ho will be involvecl u,ith the project. Also, record their role,thcir positions, and their contact inlbrmation.

I

t
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t
I
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Stratcgic goals of thc
pro ject

Achievement
strategic goals

of

Other
background
information
project

of the

important

Current situation that
the project was
filrmed to intervene

Projcct duration
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REPUBLIC OF KENYA

Telephone : +25+20-342330
Fax: +254-2U311482
E-mail: oag@ogkenya.go.ke
Website: www&enao. go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

OF THE AUDITOR.GENERAL ON STRENGTHENING FERTILIZER QUALITY
AND REGULATORY STANDARDS tN KENYA PROJECT (AGRA GRANT NO. 2013 SHIP
001) FoR THE YEAR ENDED 30 JUNE 2017 STATE DEPARTMENT OF
AGRICULTURE

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Strengthening Fertilizer Quality and
Relulatory Standards in'Kenyalet out on pages 1 to 24, wh[h comprise the statement of
finapcial assets and liabilities as at 30 June 2017, and the statement of receipts and
payments, statement of cash flows and statement of comparative budget and actual
amounts for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the Constitution
of Kenya, Section 35 of the Public Audit Act, 2015 and the Financing Agreement Grant No.
2013 SHIP 001 between Alliance for a Green Revolution in Africa (AGRA) and the Republic
of Kenya dated 23 July 2014.1 have obtained all the information and explanations which, to
the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Strengthening Fertilizer Quality and Regulatory Standards in Kenya Project as at
30 .f une, 2017 , and of its financial performance and its cash flows for the year then ended,
in dccordance with lnternational Public Sector Accounting Standards (Cash Basis) and
conlply with the Financing Agreement Grant No. 2013 SHIP 001 and the Public Finance
Management Act, 2012.

Further, as required by Article 229(6) of the Constitution, I confirm that public money has
been applied lawfully and in an effective way.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstirtutions (lSSAls). I am independent of Strengthening Fertilizer Quality and Regulatory
Standards in Kenya Project in accordance with ISSAI 30 on Code of Ethics. I have fulfilled
othgr ethical responsibilities in accordance with the ISSAI and in accordance with other
ethi$al requirements applicable to performing audits of financial statements in Kenya. I

belidve that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Report of the Auditor-General on the Finonciul Statements of Strengthening, Fertili:er Quality and Regulatory Standards

in Kenya.ftr the Year ended 30 June 2017

Promoting Accountability in the Public Sector



Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no Key Audit Matters to
report in the year under review.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

ln preparing the financial statements, management is responsible for assessing the Project's
ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations of the Project or have no realistic alternative
but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

Those charged with governance are responsible for overseeing the Project's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

a

Reporl of the Auditor-General on the Financial Stalemenls of Strengthening Fertili:er Quulity and Regulatory Standards
in Kenya.for the Year ended 30 June 2017
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higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the Project's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
4ccounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidencsobtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ebility to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
cpnclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Project to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
irtcluding the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I conlmunicate with the management regarding, among other matters, the planned scope
and tlming of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I alsq provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeg uards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

-

Nairobi

29 December,2017

Report qf the Auditor-General on the Financial Stutements of Strengthening Fertili:er Quality untl Regulatorv Standarcls
in Kenyd.for the Year ended 30 June 2017
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S TATEMENT OF RECEIPTS AND I'AYI\4ENTS [.TOR 'T[IE PERIOD ENDED

t 20161t7 707st16
Receiph and
payments.
controlled by
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KShs

Payments
made by
third

rties

KShs
i-
I

0 0

0

P

of

ofgpds and

'l-he

the

I

accoun policies and explanatory notes to these financial statcmcnts are an integral part of

q\S fr)hG L.Lesiyampe CIIS Ir4crcy (iitu
I)roject z\ccountant
I(ll)AK Member No: 20360

Pr, r Sccretary Projeot Coor':rinator

1tP:'!$ 1.3.24 requires an entitjt to separolely disclosc l/'ird it;a4y pay,nenls separately on the statemenl of
rcr:, illti and payntents. These are payments madc by devck4tnent partnen directly on beha$ of the entity. tn
rrc<tghlsing lhcse lransactions, tlte receipts musl be equal kt the pa.vntenls nrudc und therefore there is no surplus
ar rleJpiit)

Note Cumulative
to-date

rollcd

Receipts and
payrnent

Palyr. r.ents

made hy
third
parties

KShS KShsK.Shs

8.3 25,132,205 *
25,132,205

0

00

8.4
t,227,440 2,838.375 4.065.715

8.s
7,917,844- s,984,999

-13,902,839.
non-

8.6

TYMBMs 9;145,240
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Strengthening Fertilizer Qualily & Regulatory Slnndards in Kenya Froject

Reporls and Fuancial Statements
For theJinancialyear ended June

5.

2017

FTNANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances

lbtal Cash and Cash Equivalents

TOTAL FINANCIAL ASSB,TS

REPRESENTED BY

,.F_undbalance b/fivd,

Surplus/Deficit for the year
. Prior year Adjustments

NET FINANCIAL POSITION

8.7 1,826,935 10,835,431

L,826;935 10,935,431

1826.935 I0S35JgL

8.10 10,935431 .25,132.i205

9,r45,240
L36,744

(r4,296,774)
8.11

1,826J35 r0S35J1t

part
017

30,2017

STATBMENT OF F.]NANCIAL ASSETS ANE LNABIITIES AS A T 3OTH JUNE

Note 2016;/17

KShs
zCItstL6

I(Shs

The accounting policies and explanatory notes to ther^e financiai statements

of the cial statements. The fi..ancial statements were approved on
by

t:

I
i

{r

tr

li
lrq

li
L,

,

Li

t
ti

I
tt

t

ipal Secretary

\
ect

Date Dq\ a-D\l

roh
Project Accountaut
Date ?-g lq I t'+
ICPAK Member No: 20360

Date

1



Strpngthening Fertitiz.er Quality & Regulatory Standcrds in Kenya Project

Refiorts and Financial Statemc nls
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6 STATT'MTN]'OF C'ASIIFI.OW FoIT TIIIT PEIIIOI) 3OTH JUNE 2017

Releipts for operdting activities
Pro@s fiom forqign grants

Paynren ts for operatin g activitics
Conpensation of employees

Purlchasc of goods and services

Adjristment during the year (Prior year ad.!ustments)

Note

8.3

8.4

8.5

8.11

8.6

2{n6/17

KShs

(1.227,400)
(7,917,840)

136,744

20x5/16

KShs

(2,838,375)
(5,984,999)

00

Net cash flow from operating activitics

c4sm'Low FR0M IT.IVESTING AC'l'tW't'IES
Acquisition of Assets

Net C{$h flows from Investiiig Activities
i$-

l.r

NEiE INCREASE IN CASH AI\D CASH
EQUTVALEN.T
Ca$h and cash eqrpivalent at BEGINNING of the year
Calt and cash cqrlivalent at END of the yr:ar

Thd acco

(9,008,496) 9,823,374)

(9,008,496)

10,835,431

1,826,935

,;i orE

+-
li

f
.qi

.rii

r@.

(5,473,400)
(s;l7s;+oo)

-14t296,744

25:,132,205

I0,835,431

0

8.10

8.7

fiof
policies and explanatory notes to these financial statements form ag intggral part
sLalcments. The entity finarrcial statements were approvcd on 2<t \ \ -2017

( Yq\q
Coordinator Project Accountatrt

Date aBt?l(+
ICPAK Nn. aO3 6 o

Projr:c,
Date r E\ of\r-orl

J
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7. STATEMIiN,I. OI*. COMI,ARA.IIVE BTJD(}E.T AND ACTUAL AMOUN.I.S

Recei ftern

Recei

Proceeds from domestic
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i
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Sttgtgthening lettilizer Quality & Regulatory Standards in l{enya Ptoject

Reltorts and Financial Stalements
Fol,qhefinancial lear ended .Iune 30, 2017

8.1.

8 NOTES rd fim FINANCIAL STA'TEMENTS

TheiprinciRal accoqnting policies adopted in the preparation of these financial statements are set
out pelow:

Basis of Preparation

8.f -1. Statqment of compliance and basis of preparationl

The financial statements have been prepared in accordance with Cash-basis IFSAS
financial reportting under thc cash basis of Accounting, as prescribed by the PSASB and set

out in the adcounting policy note below. This cash basis of accounting has been
supplclnented with accounting for; a) receivables that include imprests and salary advances
and b) payablei that include deposits and retentjons.
The financial {tatements comply with and conforrn to the form of presentation prescribed
by the PSASB.

accounting policies adopted have been consistently apptied to all the years presented.

l&1.2. Reporttingentity

I

Signifi cant Accduntin g I'olicies

5

j
il

l
l
-l

_l

l
l
l
l
j

I

8.2

,)lBu"ogo ition ofl receipts
I

Thf Projcct rccogrtises all rece'pl: from the various sources when the event occurs and the
rel{tea cash has actually been rr -t,ived by the Govemnrent.

. Transfers from the Excher;r,i:r
Trfnsfer from Exghequer is bc recognized in the books of accounts when cash is received.
Cafh is considere{ as received when payment instruction is issued to the bank and noiified
to the receiving en[iry.

. frternat Assistance
External assistancb is receivc:d through grants and loans from multilateral and bilateral
deJelopment partners
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SIGNIFICANI' AC(lOt JN'I'ING I'}OLtrCtrES (Continued)

Donatiotts and pranls
Grants ancl donatit;n.^ shall be rr:cognized in the books of'accounts u,hen cash is received.
Cash is cxtnsidi:r'cd as reccil'cd wh(ln a paymcnt advicc is reccrved by tlre recipietr{. entity
or by tlie bcrrficiary. [n case of gr:ant/donafion in kirrd. such grants are recorded upon
receipt of the grant itent artri ttpon determination of the value.'l}e ddcof the h'arasaction
is the value date indicatcd on lhe palment advice.

horrowins
Bon'ou,ing iltcludc"^ Tiea.surl' bill. trexr.sury bonds, corporatL' l-roncjs. sovrxeign borrds a:rd

cxlcrn:rl loitn:i ec{lllir:rJ ir';,the }'rr-l.ie.il or zuy other debt lhe Pr''riecl lnay iak-c rirr will be:

treatccl ori ixrsii basis an<J i:oc.oi:.;,izccl as a receiPt during 1ie 1,ear thcy'rvere rcceivcii.

Undruwn exlerno I ass ista nce

l-hesc zre loans and g-rali1s at ie.porting datc as specified in a binding agreentent and relate
to funding lbr thc' i'}roject currerttll, under derreloprrrcnl vrherc conditions have bcen
satisfied o' lheir onl3oing satisfaction is highty likcly ar:d thc pr<lj'ect is anticipated to
continut:1o <:ortiilicrtictt, Alt irnzrlysis of the l)rojecl.'s urrdmul,n exLrxral a,ssistar:.cc is slrown
in tlit tiiri,.1, nfz silnlnri.)r)'

o Ol.hg lr:cr.'i1rlr
l'hcsc ir','ii:.li: ,'ig;;r1r-rilrislitln-in Aid arrd relales 1.r.r r'.'-:r:iirts:-uch as ltrocclds fron,
clisircsiil ,'r!'irss.rt:, rurcl sali: ol tcirdcr docurncnts. 'l'hcse arc. rccog,nised in tlrc llnancial
slatcrnenls thc tinio assr)cialed cash is received.

lr) Rccognition of pal,nrents

'i'hc I'rrliccl rc.:, gniscs all paylents lvherr the event occurs ;,nd the rolated cash has

actually bccn pt' d rut by the Project.

n Compcnsi,tic,r of emplo5reeg

Salarics and \'izr,lcs,,\llorvances, Statutory Contribrrtion for r:rn; loyces are rectrgnizod in
tiir: pcriod u,l lhc cornpensation is paid.

n User of gorrdl and scrvices
Goods and sc, viccs rlre re(-:()gnized as paynlents in the periorr w'hen the goodsiscrvices
are conljurnc'. and pirid [or. [f not paid lor during tlre peric.,l wherr' goods/serviccs are

consumed, tlrc),shall bc dir;closed as pending bills.

o Intcresl orr brlr:'r:rn'ing
Borrou,inq r''.sts thal iiii-ludc intcrest are recognized as payrirenl in thc period in which
thcy'incurrcd and pirici for.
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Sliengthening P'ertilizer Quality & Regulatory Standards in Kenya tr>rojeu

Reports ond Financial Slatements

lgy!4!g!9y4rlt gr4n,Uyrgl 0, 4lf *
S I G NIIryCANT /dC CO UI{TING POL [C In S (Com ti n u cd)

. Repaymemt of honrowing (pnimcipal amnournt)

The repayment o1'principal amountof borroq,ing is recogniz-ed as payment in the period
in rvhich thc rcpayment is made. 'fhc stock of dcbt is discloscd as an annexure to the
consolidated fi nancial statements.
. Acquisition of fixed assets

'fhe paS.nnent on acouisitjon of plopcrty plant and, equipment iterns is not capitalized.
Thc cost <lf acquisition and proceeds lrom disposal of thqsc items are treated a.s

paymcnts dnd receipts itenrs respectivcly. Where an asset is acquired in a non-exehange
trattsaction for nil or nominal considcration and fire fair value of the asset can be reliably
esthblished, a contra transaction is recorded a.s recc'ipt and as a payment.

A fixed asset rcgister is rnaintained by each public entity and a summary provided for
pulposcs of consolidation. 'fhis summary is disclosed as an anncxure to the consolidated
financial statements.

c) In-kind dlonations

In.kind cqntributions are donations that are made to the Proiect in the of actual
teims.'Thesd,
tlie financial value for in-

kind contributions can be reliably determined, tte Project includes su in the
statemcnt of receipts and payments both as pa equal and

.r:':i oppositq afnounts; ofherwise, the contribution
,1!i.i,..;, . .; i."
d) Cqsh and lcash equivalents

Cash and dash equivalents comprise cash on hand and cash at bzink, shortterm deposits
ree months or less,on call and highly liquid investments with an original maturity of th

which are rezidily corrvertible to known amounts of cash and arc sub,ect to insignificant
risk of changcs in value. Bank account balances include amounts held at the Central
Bank of Kenya anti at. various commercial banks at the end of thc {inlncial yeat. For the
purposes of thesc firrancial statements, cash and cash equivalerrts ;rlso include short
term cash imprests arrd advances to authorised public officcrs ancl,(tr institutions which
were not sqrrenderccl or accounted for at the cnd of the financial ytir,,

Restriction of cash
Rqgtricted cash repre--;ents amounts that are limited/restricted fi'orn bt:ing used to settle a
liability for at least lwelve months after the reporting period. l-his cash is limited for
direct use as requir"d by stipulation. Amounts maintained in deposit bank accounts are
restricted for use in refunding third part deposits

1



strengtheninl; ITertilizer Qualily & Re1;ulatory standails in Kenya Froject

R.eports und Fhtancial Statemenls
F-or the ended June -10, 2017

SIGNII,ICAN'I' ACCOUNTING tr Otr,ICIBS (Conriraued)

e) Accou rn"ts neceivable
Iror thc purposes of these financial statements, imprcsts and advzurces to authorised public
officcrs andlor institutions which wsre not surrendcred or accounted fbr at the end of the
financial ycar is treated as rcceivablcs, This is in rccognirion of the government practice
where the imprest pa5nnents are rccognized as payments when fully accounted for by thc
inrprest or Al-E holders. lhis is an enhancement to the cash accounting policy. Other
accounts rcceivables arc discloscd in the financial siarcntenLs.

0 Pcnding bills

Pending bills consist of unpaid liabilities at the end of thc financial year arising from
contractcd goods or services during the year or in pa-st l,czil's. As pending bills do not involve
tJrc payment of cash in the rcporting peritld, they rccorded as 'memorandum' or 'off-
balarcc' items to providc a sense of the ovcrall net czrsh position of tle Project at the end of
the year. When the pending bills are finally setllcd, such payments are included in the
statcment of receipts and payments in the year in wlriclr the payments are made.

g) tsudget

. : - lllhe budgqt is,dgvgloped on a compala.'l;Jb-.4cccrrlnting basis (cash basi,s);. the same'accounts
classification basis (except for acc<iu4lsi,recCi,ablC - outsLanding imprest and clearance
acr:itunls and accounts payable - deposits, r.vhich are Acc()r:tl[cd lor on an accrual basis), and
lbr tlrc same period as the financial

u

{

S.

1

i

ii
li

ii
ii

tl
ii

li
1i

ii
irli,l(

i'hc Project's budget was approved as
rcquired by t-aw and, National lations, as well as by the,,participating
development partners, as detailed t of Kenya Budget Frinted,,Estimates for
the year. The Development Projects ape:budgcted for under thc MDAs but receive budgeted
funds as transfers and account for them separatcly. l-hese transfers are recognised as inter-
cntity translers and are eliminated upon consolidation.

A hign-leveI assessment of the Project's actual perfo,mance against the comparable budget
ftrr thc financial yearlperiod under review has been ;rcluded in an annex to these financial
stater.rcnts.

h) Th'.r1 party payments

lncludcd in the receipts anci payments, are pa)/rrrerrLS ,nade un its behalf by to third parties
in f'orm of loans and grants. These payments do not constilulc cash receipts and payments
attci arc disclosed in the pavment to third parties c,riumn in the statement of receipts and
pa ' ,r ncnts.

Durin-s ilte ycar Kshs xxx billion being loan disbursc;uents \^,crc received in lbrm of direct
payments fi'om third parties.

ll

I

I
i
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if
L*

l.i

{

t...-

li
t*
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ening Fertllizer Quality & Regulatory Standards in Kenya Froject

ft and Finandial Statements
For year ended lune 34, 2017

SI CANT AqCO'ITNTXNG POLICtrES (Com tin ued)

i) Exchangp rate,dif,ferences

the

'I r'l ,i:ili

Where,
amended

presentatl04.

Errors

t

bomparative figures for the previous financial year/Beriod have been

to conform to the required changes ln financial sJatement

uent to

of financial

error occurred
sets, liabilities

I
t
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Strengthening Futilizer Quality & Regulatory Standards in Kenya Froject

R..epcrrts and F inancial S t oteme n Ls

For thefinancialyear ended -Iune 30, 2017

NOTE 8.3 PXTOCEhL)S F'ITONI DOMES'NC AND FOR.E-{GN GRANTS

During the I2 montJrsrto 30 June 2.A17 we received granl.s frorn donons as detailled in the,table bclow

lo o lo 0

o lo

t'
t
{
,!

0

*. The
bbhalf of
requested from the donors to suppi;rt this g'ant.

pafients for goods and servicgs-done directly,hy_tfh6-donor on i:
ensure that thc adec;uate documents and support documerrt iq I
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Quality & Regulalory Standards in Kenya Frojict

Statemenls
ended "{une 30, 2017

l

l

1I
I

8.4 COMPI )NSATXON O.F Eil,TFTO:ITEES ''I'

FYtntetrT F"r 2015/16
Curnulative

to- d,ate
i
I

l

Pay6ur.r.
nrgde by the
Entifv ine€sh

Payrnents
rnade by thir.d
parties

Total
Phyrnenl,s

KShs KStis tr($hs
Persc

:4s Da

Elallowances
&salary

)aid t,27Vt4mr 2,81fi,3.75

Tota !,?e.ary.E 2s38i$L1

:i
r:f
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Strengthening Fertilizer Quality & Regulatory Standmds in Kenya Fiaiect

Reporn and Financial Stalements
For thefinan cialyear ended June 30, 2017

NOOTE 8.5 ['{.-MTCHASE OF'GOODS ANE SEI{VICES

[Provide expla:nation, as neces sary]

FY 20t6/t7 FY 2015/16

Cumulative, to-
date

Payme4ts made
by th,e Entity in
Cash

Faynte
nts
made
by
third

Total Payments

KShs KShs KShs KShs KShs

Utilities, supplies
5,37,4,999

serylces 150,000

460,000

Domestic travel and

Subsistenqe 6,70,600/:
Frinding, advertising
s rlp.p] i g- s".ar,rd. servi ces 7 50/=

269,9701:

Total X,9\7,84A1= I
,J
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Qualig & Regulatory Standotds in Kgnyo Project

Statemenls
ended June 3 2017

OF NON-.8'IN,AIYCTAL ASSETS

For

NO

'G
T2:.

s

F'r( 20ffn7 FY 20151,16

Cumr
I

I

{
I

t,I'
l.

PaymenB
a4de by ths
Entity in
eh$h' ;i,,

Payirrrin8
mide by

T.r{+l
F-ifuents,

il,1 KShs I6Shs I6Shs.
Purcl
t{,sllsl

s*ipf,v,ehictes
itb.*i**"rt

ft other
4.088,400 40r

Purcl
gencr

*iofbffice nrr

Hoip*"rt
niture &

1,385;000 r.3t
Total li 5,47,3i4r60 5.41

.i:'- -l:-
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Strengthening Fertilizer Qualtty & Regulatory Standards in Kenya Proiect

Reports and Financisl Statemenls
For the jinancial yeor ended fune 30,2017

620t6tL7

KShs'
1,926,935tsrink'dccciutts

Total

NOTE 8.7 CASH AND CASE EQUIVALENTS CARRIED FORWARI)

The project has ffi number of project accounts spread within the project irnplemenlation area and

XX rtqmber of foreign currency designatqd,,accorurts managed by the Nationai Treasr.ry as listed

below:

NOTE 8.8 Pnoject Bank Accounts

2frL6/17

1

I
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t
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Ir(r.I
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ilri
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il,{r
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u
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u
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li

r[

li-
L

Ir

IL

zfrrslt6

A/c No

KShs

174L,826,935 0,1000221t837:.Bank of
tsr
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Strenglhening Ferlilizer Qualily & Regwlntory Slandords in Kenya Projecl

Repyrts and Financial Statements
ForVheJinancial year ended June 30, 2017

NOl'tlS TO THE FINANCIAI- STATFI,MEN'IS (ContinuetX)

Notg 8.9 Specia! Deposit Accounts
The balances in the Froject's Spccial Deposit Account(s) as at 30tl'June 20lJ are not included in the
Statornent of Financial Assets since they are below'the line items and a-re ),et to be drawn into the
Exch{uer Account as a voted,provision.

Beto]w is the Special]Deposit Account (SDA) movement schedule which shows the f)ow,o.f funds that
werc voted in the year. These fuilds have been reported as loans/grants received in the year under the
Staternent of Receipts and Payments.

ule

Ckrs balance as SDA bank account reconciliafion a

Thc tpecial Deposit $ccount(s) reconoiliatiorr statcmcnt(s) has (have) been attach ed as Appendix xx
suppdrt these closing balances.

Note 8.10 FUND BALANCE BROUGIIT FORWARD

2016/17 ztJt5/16

KShs KShs
Bank accounts 10,835,431

Total I I

t

l
l
j
l
l
l
I

20t6tL7 20t5l7.6
KShs KShs

(i) A C Name [A/c Strengthening Fert Quality REG.StdsNo{10002l6I82l
Oper ing balance xxx xxx
Total amount deposited in the account xxx )o(x
Total amount withdrawn (as pgf Statem unt of Receipts & Payments) xxx xxx

[*'fiut"ilc" 6" Ab r SDA: lbank tic bo uit recan;cilialion attac he{) Hffi; (.ri

.^*_,
N No.....-I

AS the, SDd reconciliation

Total tn

:{

f. xxN: xxx

amount withdrr wn (as per Statement of Reeeipts &:Payrnents) xxx xxx
l'

)oo(

25,132,205

25,132,205

15



Strengthening Futilizer Quality & Regulatory Stondards in Kenya Proiect

Reports and Financi.al Starcme:n8
F'or theJinanctal year ended June 30, 2017

Note 8.11 PRIOR YEAR ADJUSTMEN'I

PENDING STAFF PAYABLES (Seer.qrnex 28)

3.-^ 
*ne5 2C)

Amounts due to National Govemment entities

i

i
t.

{

t,ti

i:;lt .. 
".' ,;:' ;11 ' li

ll

il

Ir
II

rt

Ir/.
Lt

I
ti

I
l-

tr

t_

2Al 7

KShs

2:015l16

KShs
Being expenditure captured in FY20l5/i 6 but
not paid within thE Financial year, 1.36,744

Total l$6J44

2At6n7'

20L6/17 201s/L6
KShsKShs

136,7M

x 136,744

l6



Strenglhening L-erlilizer Quality & Regulatory Slandards in Kenya Project

leports and hinancinl Stalemenls
For lhe'financial year ended June -10, 2.017

9. PITOGR.IESS ON EOLLOW UT' OF- AUDITOR ITE.COMMENDATIONS

'[he following is thc summary of issucs raised by the external auditor, and management

,comments tlrat rn,ere provided to the auditor. We have nominated focal persons to resolvc
the various issues as shown below with the associated tirne frarne wit-hin which wc expect
the issues to belrqsolvcd.

(D

.Guidarce Nptes:

--Use the sarno rcference numbers as contained in the external audit report;

(ii) Obtain the "lssue/Observation" and "management comments", required abovg from

final extemai audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed For:al Point

I persons within your entity responsible flor implernentation of each issue;

(i Indi btatus of "Res:lved" or 'liot Resolved" by the date of subn,itting this

ort 'l-reas

Caqg

)s\}
P@Efcdordinator

}_e ( D31 Inr ll
l
l
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ate Date
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