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Strengthening Fertilizer Quality & Regulatory Standards in Kenya Project

Reports and Financial Statements
For the Jinancial year ended June 30, 2017

1. l"R()JECT INFORMATION AND OVERALL PERFORMANCE
1.1 Name and registered office

Name: The project’s official name is Strengthening Fertilizer Quality & Regulatory Standards in
Kenya Project

|
3

\
Objective: The key objective of the project is (i). To establish a legal and regulatory framework for

fertilizer quality, (ii). Increase awareness of new fertilizer act among stakeholders and (ii). To
strengthen human and institutional capacity to enforce fertilizer policy regulations.

\
Address: The project headquarters offices are Nairobi County, Kenya
\

The address of its registered office is:

\
Kilimo House, Cathedral Road, P.O Box 30028-00100, NAIROBI

‘ L 8
The project also has offices/branches as follows:

N/A
Contacts: The following are the project contacts

\
Telephone: (254) (254) 2718870/9
E-mail: psagriculture@kilimo.go.ke
Website: V\;ww.agriculture.go.ke

1.2 Project Information |

! N — o

Project Start Date: The project start date is 14 January 2015 -
Project End Date: The project end date is December 2017 . -
| Project Manager: Thie project manager is Mrs. Rebecah Githaiga -
- Project Sponsor: The project sponsor is AGRA B o

1.3 Project‘ Overview

ine Mmlstry/Stdte The project is under the supervision of the Ministry of Agriculture,

chdllmcnt of the | Livestock & Fisheries (State Department of Agriculture..

roject
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Project number

Strategic goals of the | The strategic goals of the project are as follows:

project

—-

2013 SHP 001

’ (1) Improve fertilizer Quality Standards

|

(i1) Improve awareness of fertilizer laws to stakeholders

Achievement
strategic goals

of | The project management aims to achieve the goals through the following |
means:
(1) Improve human capacity to handle fertilizer issues

|
|
—— ,,f’
|
|
|
|

. . . |
Other important | The project overall strategy of the project is to build on on-going efforts and strengthen |

background

information  of

project

the

national institutions for purposes of fertilizer quality and its sustainability. The goal of the |

project is “To improve crop productivity and incomes of smallholder farmers through
Strengthening Fertilizer Quality and Regulatory Standards in Kenya.”

. ]

Current situation that | The project was formed to intervene in the following areas:

the  project

was (1) In ensuring farmers get quality fertilizer
formed to intervene

(11) Capacity building of personnel dealing with fertilizer issues

I (i) Equipping the existing laboratories with the necessary
I equipments

Project duration

The project started on 1st July 2015 and is expected to run until December
2017

1.4 Bankers

The following are the bankers for the current year:

(i) Central Bank of Kenya

1.5 Auditors

The project is audited by the Kenya National Audi Office

1.6 Roles and Responsibilities

List the different people who will be working on the project. This list would include the project
manager and all the key stakeholders who will be involved with the project. Also, record their role,
their positions, and their contact information.

iz
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REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON STRENGTHENING FERTILIZER QUALITY
AND REGULATORY STANDARDS IN KENYA PROJECT (AGRA GRANT NO. 2013 SHIP
001) FOR THE YEAR ENDED 30 JUNE 2017 - STATE DEPARTMENT OF
AGRICULTURE

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of Strengthening Fertilizer Quality and
Regulatory Standards in Kenya set out on pages 1 to 24, which comprise the statement of
financial assets and liabilities as at 30 June 2017, and the statement of receipts and
payments, statement of cash flows and statement of comparative budget and actual
amounts for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the Constitution
of Kenya, Section 35 of the Public Audit Act, 2015 and the Financing Agreement Grant No.
2013 SHIP 001 between Alliance for a Green Revolution in Africa (AGRA) and the Republic
of Kenya dated 23 July 2014. | have obtained all the information and explanations which, to
the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Strengthening Fertilizer Quality and Regulatory Standards in Kenya Project as at
30 June, 2017, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with the Financing Agreement Grant No. 2013 SHIP 001 and the Public Finance
Management Act, 2012.

Further, as required by Article 229(6) of the Constitution, | confirm that public money has
been applied lawfully and in an effective way.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of Strengthening Fertilizer Quality and Regulatory
Standards in Kenya Project in accordance with ISSAI 30 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Report of the Auditor-General on the Financial Statements of Strengthening Fertilizer Quality and Regulatory Standards
in Kenya for the Year ended 30 June 2017

Promoting Accountability in the Public Sector
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no Key Audit Matters to
report in the year under review.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Project’s
ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations of the Project or have no realistic alternative
but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process.

Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISSAIls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit conducted in accordance with ISSAls, | exercise professional judgement
and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

Report of the Auditor-General on the Financial Statements of Strengthening Fertilizer Quality and Regulatory Standards
in Kenya for the Year ended 30 June 2017



higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the Project’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Project to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

(801

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

29 December, 2017

Report of the Auditor-General on the Financial Statements of Strengthening Fertilizer Quality and Regulatory Standards
in Kenya for the Year ended 30 June 2017
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Inieports and Financial Statements
For the financial year ended June 30, 2017

4, STATEMENT OF RECEIPTS
391‘}1 JUNE 2017

AND PAYMENTS FOR THE PERIOD ENDED

e |

1

Note | Cumulative
2016/17 _ 2015/16 to-date
Receipts and | Payments | Receipts:and | Payments
| payments, made by payment made by
controlled by | third  controlled third

B the entity | parties by the entity | parties

| 1 - KShs KShs |  KShs KShs- KShs

| RECEIPTS N

Proceeds Foreign Grants | 8.3 0 0 0 25,132,205
TOTAL RECEIPTS 0 0 0 25,132,205
PAYMENTS )
I Compensation of 3.4

employees : 1,227,400 2,838,375 4,065,775
Purchase of goods and 8.5 5 = i
_scr\ es. S EOLLRAD. --5,984,999. - ¥ 113,900 838 L
Acquisition of non- 8.6
1 ﬁnancldl pssets ) - 5,473,400 E 5,473,400

J‘O'[I‘QAL PAYMENTS 9,145,240 _ 14,296,774 i 23,442,014

JRPLUS/DEFICIT ' “
| (9,145240) | (14,296,774) |

The accounting policies and explanatory notes to these financial statements are an integral part of

e gy i o
B e L.Lesiyampe CRS

Pr w_l,npal Secretary |

catAthaiga

: Mercy Gitu
Project Coorainator

Project Accountant
ICPAK Member No: 20360
Py 4S 1.3.24 requires an enfity to separately disclose third party payments separately on the statement of

reccipts and payments. These are payments made by development partners directly on behalf of the entity. In
recognising these transactions, the receipts must be equal to the pavments made and therefore there is no surplus

or defieit.)
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Reports and Financial Statements

5.
2017

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances

Total Cash and Cash Equivalents

TOTAL FINANCIAL ASSETS
REPRESENTED BY
: _ Fund balance b/fwd

Surplus/Deficit for the year
- Prior year Adjustments

NET FINANCIAL POSITION

The accounting policies and explanatory notes to these financial statements formy an iptegral part
of the financial statements. The firancial statements were approved on “2-N \ “\ \
. {

rincipal Secretary
Date

STATEMENT OF FINANCIAL ASSETS AND LIABILITIES AS AT 30TH JUNE

Note 2016/17 2015/16
KShs KShs

8.7 1,826,935 10,835,431
1,826,935 10,835,431

1,826,935 10,835,431

8.10 110,835431 25,132,205

9,145240  (14,296,774)
8.11 136,744

1,826.935 10,835,431

2017

Project Coorc tator Project Accountant
Date D.&\OG\\ 2.0V Date 7/?19 (17
ICPAK Member No: 20360

j A
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Strengthening Fertilizer Quality & Regulatory Standards in Kenya Project

Repeorts and Financial Statements
For the financial year ended June 30, 2017

6. STATEMENT OF CASHFLOW FOR THE PERIOD 30TH JUNE 2017

Note
Reéei-pts for operating activities
Proceeds from foreign grants 8.3
Payments for operating activities
Compensation of emplayees 8.4
Purchase of goods and services 8.5

Adjustment during the year (Prior year adjustments) 8.11

\
Net cash flow from operating activities

|
CASHFLOW FROM INVESTING ACTIVITIES
Acquisition of Assets 8.6
Net cash flows from Investing Activities

‘ & | s i ok

+:
3

NET INCREASE IN CASH AND CASH
EQUIVALENT

Cash and cash equivalent at BEGINNING of the year 8.10
Cash and cash equivalent at END of the year 8.7

2016/17
KShs

(1.227,400)
(7,917,840)
136,744

(9,008,496)

0
3.0

ARG e

(9,008,496)
10,835,431

1,826,935

2015716
KShs

(2,838,375)
(5,984,999)

8,823,374)

(5,473,400)
(5,473;400)

-14,296,744
25,132,205
10,835,431

The accountjng policies and explanatory notes to these financial statements form (?(int» gral part

(

SV & S

Projec: Coordinator

Date Date __LJ&\DC\\QJD\’7

| statements. The entity financial statements were approved on ol

ﬁ

2017

b

Project Accountarit
Date 8(F((F
ICPAK No. QD260
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7. STATEMENT OF COMPARATIVE

BUDGET AND ACTUAL AMOUNTS

S PSS SIS, [ . St 2

Adj Actual  on | B o N
.. & . le;.'(‘.! | o of ¢
‘ Originai ustm | Kinal Comparable Utilization | Utiliza |]
| Receipts/Payments Item | Budget ~ [ents | Budget | Basis | Difference i tion |l
| i ™ /
E N mzi” - b_h c:‘a%_l)— d ] e:E-i_ o | of/ojr‘g
| Receipts R e - 7
‘ Proceeds from domestic o ]
| 0% ]
L and foreign grants | }
10tal Receipts - __’ e 1 _ - ,:
!‘dymems - - 1’ I o I E
(‘ CNSe 3 | 2,: 2 oy o i <
| Compensation;ol 2,669,625/ | ?,(69 B257 | 122 %400 | 1,442,225/~ | 46%
j employees » N R n R i
i 2 ‘ ! 9 - 5 3
’iux(hxsc ofgoodb'md 7919401/ 7,919,401/~ 7,917 840 1561/= | 99% ||
LOCEIEES . v . i IE— . e o I .
| Social secumy benefit ts 1‘ T »
| —
Acquisition of non- 857.900/= | 857,900/ 0 857,900/= | 0% L’
} financial assets R R R T o VRN DY
lransfeb ta ()Lher ! ¥
!- _g_ovennnf;m en;mt_ R I _“A R e e H
€ nts sfers ; - . 05/~ |7
' Jther grants and trans fers 1,104,305/ | 104,305/~ N L l()i 30 0w |
L- . e - }g
L tleax ments ] R T ,,___I,A____J :

(\ (

in Amx&); t {thcse ﬁn'im ldl statements.
jﬁ Bl ”@E;_L -

Project Coordinator
Date 2- & \oq\ 2017

I r mup"l Spcretdrv
Date

Project Accountant

Date AB lq l \+

ICPAK Member No. 202 LD
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Strengthening Fertilizer Quality & Regulatory Standards in Kenya Project

Reports and Financial Statements
For the financial year ended June 30, 2017

8.  NOTES TO THE FINANCIAL STATEMENTS

|
The principal accounting policies adopted in the preparation of these financial statements are set
out below:

8.1.| Basis of Preparation

' 8.1.1.  Statement of compliance and basis of preparation

' The financial statements have been prepared in accordance with Cash-basis IPSAS
- financial reporting under the cash basis of Accounting, as prescribed by the PSASB and set
out in the accounting policy note below. This cash basis of accounting has been
supplcmcntcd with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.
‘The financial statements comply with and conform to the form of presentation prescribed
by the PSASB.

‘The accounting policies adopted have been consistently applied to all the years presented.

8.1.2. Reporting entity

|

The financial statements are for the Project xxx under National Government of Kenya The
gancxal statements encompass the reporting entity as spemﬁed in the relevant legislatxon

M-Act 2012 : o~
ol.3. Repo,rﬁng currency "55
“ g
|- "4*1

The financial statements are presented in Kenya Shillings (KShs), Wthh is the functlonél
and reporting currency of the Project and all values are rounded to the nearest Kenya
Shilling.

|

8.2. Significant Accounting Policies
a)‘Recognition of receipts

The Project recognises all recepts from the various sources when the event occurs and the
related cash has actually been rc scived by the Government.

e Transfers from the Exchequer

Tré‘insfer from Exchequer is be recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified
to the receiving entity.

e External Assistance

External assistance is received through grants and loans from multilateral and bilateral
development partners



Strengthening Fertilizer Quality & Regulatory Standards in Kenya Project

Reports and Financial Statements
Royithe financial year ended Jupa 50, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity
or by the bencficiary. In case of grant/donation in kind, such grants are recorded upon
receipt of the grant item and upon determination of the value. The date of the transaction
is the value date indicated on the payment advice.

Proceeds froim borrowing
Borrowing mcludes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and
external loans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received.

Undrawn exiernal assistance

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been
satisfied o their ongoing satisfaction is highly likely and the project is anticipated to
continue to compietion. An analysis of the Project’s undrawn external assistance is shown
in the funding summary

¢ Other receipts
These inciude Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of asscts and sale of tender documents. These are recognised in the financial

statements the time associated cash is received.
b) Recognition of payments

The Project rec gnises all payments when the event occurs and the related cash has
actually been pez'd out by the Project.

¢« Compenszatica of employees

Salaries and VWeues, Allowances, Statutory Contribution for emj loyees are recognized in
the period wh.  the compensation is paid.

e Use of good: and services

Goods and services are recognized as payments in the perioa when the goods/services
are consume-! and paid for. If not paid for during the pericd where goods/services are
consumed, they shall be disclosed as pending bills.

o Interest on borrewing

Borrowing costs that include interest are recognized as payment in the period in which
they inicurred and paid for.

6

e

e s —

DY BT

 saaatacsy .



<4

Strengthening Fertilizer Quality & Regulatory Standards in Kenya Project

Reports and Financial Statements

For the financial year ended June 30, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period
in which the repayment is made. The stock of debt is disclosed as an annexure to the
consolidated financial statements.

e Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disposal of these items are treated as
payments and receipts items respectively. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration and the fair value of the asset can be rel iably
established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated
financial statements.

1 ¢) In-kind donations

ettt s v

| S
| t

d) ( ‘ash and }cash equlvalents

~goods and/or services rather than in money or cash terms. These dona‘tib"iié’

In-kind contributions are donations that are made to the Project in the form of actual

vehicles, equipment or personnel services. Where the findncial value re’écwed for in-
kind' contributions can be reliably determined, the Prolect includes such value in the
statement of receipts and payments both' as recelpts and as pdymems?m equal and
opposnc amounts; otherwise, t:he contrlbutlon 1S not recorded

, ?,3%

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months or less,
which are readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central
Bank of Kenya and at various commercial banks at the end of the financial year. For the
purposes of these financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which

were not surrendered or accounted for at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited/restricted from tcing used to settle a
liability for at least twelve months after the reporting period. This cash is limited for
direct use as requircd by stipulation. Amounts maintained in deposit bank accounts are
restricted for use in refunding third part deposits
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Accounts receivable

FFor the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions whic_h were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as payments when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

f) Pending bills

Pending bills consist of unpaid liabilitics at the end of the financial year arising from
contracted goods or services during the year or in past ycars. As pending bills do not involve
the payment of cash in the reporting period, they recorded as ‘memorandum’ or ‘off-
balance’ items to provide a sense of the overall net cash position of the Project at the end of
the year. When the pending bills are finally settled, such payments are included in the
statement of receipts and payments in the year in which the payments are made.
g) Budget
£ The budget is developed on a-comparable-accounting basis-(cash basis), the same accounts
¢lassification basis (except for accounts. reccivable - outstanding imprest and clearance
accounts and accounts payable - deposus whmh are accounted for on an accrual basis), and
for the same period as the financial statements. The Project’s budget was approved as
required by Law and National - lrcaqury Regulalmn as well as by the participating
development partners, as detailed in the Government of Kenya Budget Printed Estimates for
the year. The Development Projects are budgeted for under the MDAs but receive budgeted
funds as transfers and account for them separately. These transfers are recognised as inter-
entity transfers and are eliminated upon consolidation.

A hign-level assessment of the Project’s actual performance against the comparable budget
for the financial year/period under review has been 1cluded in an annex to these financial

statements.

h) Th'd party payments

Included in the receipts and payments, are paymenis made on its behalf by to third parties
in form of loans and grants. These payments do not constitute cash receipts and payments
and are disclosed in the payment to third parties column in the statement of receipts and

pa.nents.

PRSP

v
p SESIRN,

¥,

Mz e

oy

Ty

3

frm

During the year Kshs xxx billion being loan disbursenients were received in form of direct
payments from third parties.



oIy -

-

—ery

s |

3

i R i

[ |

Strengthening Fertilizer Quality & Regulatory Standards in Kenya Project

Reports and Financial Statements
For *he financial year ended June 30, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Exchange rate differences

The accoummg records are mamtamcd in the funcllondl cuxrency of the primary economlc

recogmsed m the tements of rece1pts and paymcnts

b iConips rative figures

Where necessary comparative figures for the previous financial year/period have been
amended or reconfigured to conform to the required changes in financial statement
presentation.

k) Subsequent events

. There thC becn

vents subsequent to the financial year/period end w1th a srgmﬁcant
71 3

r 1mpact on the fin ; ments for the year ended June 30, 2017 =
g
| l)‘ Errors %
=

Material prior p‘evriodv errors shall be corrected retrospectively in the ﬁrsféset of financial
statements authorized for issue after their discovery by: i. Restating the comparative
amounts for prior period(s) presented in which the error occurred; or ii. If the error occurred
before the earliest prior period presented, restating the opening balances of assets, liabilities
and net assets/equity for the earliest prior period presented.
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For the financial year ended June 30, 2017 . - }
NOTE 8.3 PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS i

During the 12 months to 30 June 2017 we received grants from donors as detailed in the table below:

P e

Nanie of Donor. ' Date ' Amount = Grants rant  Grants Total amount in
e W5 receive - received  receivedin s . received 'KShs
d b qniy donor cash receiv - in Kind
Ssirneney ey ed as
ST T direct
payime. o
R

Multilateral onors | ‘ :

| (International Organizations) fa :
AGRA ' 0 0 0 0 0|
- Total o 0 |0 }

s

 *. The dircct payment grants represent payments for goods and services done directly by thedonoron
behalf of the project. Projects should ensure that the adequate documents and support document is }- |
requested from the donors to support this grant.

Frm—
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‘ Strengthening Feriilizer Quality & Regulatory Standards in Kenya Project

NOTE 8.4 COBJPﬁINSATEON OF EMPLOYEES

-
1
Cumulative
FY 2016/17 FY 2015/16 to- date
‘ Payments- Payments ‘
1 made by the | made by third | Total
Entity in Cash | parties Payments ,
y | KShs | KShs KShs KShs
Pesque allowances paid |~ 997 400 2,838,375
as part of salary ks bl !
Total 1,227,400/= | 2,838,375 |
|
11
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NOOTE 8.5 PURCHASE OF GOODS AND SERVICES
| Cumulative to-
- FY 2016/17 FY 2015/16 date
] Paymé 7 ‘
nts
made
Payments made | by
by the Entity in | third
Cash parties | Total Payments o B
. KShs KShs KShs KShs KShs
Utilities, supplies
and services B B 5,374,999
Communication,
supplies and services L 150,000 | o
Training payments | 460,000
Domestic travel and
Subsistence 6,70,600/=
Printing, advertising
supplies and services | 68,750/=
ospitality supplies |
services - | 868,500/ i )
Other operating ‘
payments 269,970/= - |
Total 7.917.840/= | 5,984,999 o

[Provide explanation as necessary]

e ——,
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For the financial year ended June 30, 2017

§IER

NOTE 8.6 ACQUISITION OF NON-FINANCIAL ASSETS
: B o - Cumulative
B o FY 2016/17 | FY 2015116 to-date
| ' Payments Payments
| made by the | made by
| Entity in d]ird Total
j €Cash parties Payments
14 , 1 KShs KShs KShs KShs KShs
Purchase of vehicles & other
tr.ansﬁgont equipment ” 4,088,400 4,088,400
Purchase of office furniture & :
general equipment 1,385,000 1,385,000
Total ] ] | 5,473,400 5,473,400
|
|
E " R - g3 IR
5
4.
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NOTE 8.7 CASH AND CASH EQUIVALENTS CARRIED FORWARD

S i - 20}6/17 - 2015‘/’16»_
I KShs KShs
Total - ” . 1,826935|  10,835431

The project has &1 number of project accounts sprcad within the project implementation area and
XX number of foreign currency designated accounts managed by the National Treasury as listed

below:

NOTE 8.8 Project Bank Accounts

- T amen7| 201516
| KShs KShs

P(;eEn El_ll:;‘CﬂCV Accounts I -

‘ Cent_fgfgl. Bank of Kenya [A/c No

Total Foreign Currency balances Bmem o s

Lowal Currency Accounts _\ .|

bg_%r:_i'l Bank of Kenya [A/c ] 1000220837 .- R T 1,826,935 | 10,972,174
Total ,local.,currency balapces - osie . f 1,826,935 10,972,174
Total bank account balances - : - |

Aoy

PR
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Strengthening Fertilizer Quality & Regulatory Standards in Kenya Project

Rep?rts and Financial Statements

For the financial year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

N(ml 8.9 Special Deposit Accounts

The balances in the Project’s Special Deposit Account(s) as at 30" June 2017 are not included in the
Statement of Financial Assets since they are below the lme items and are yet to be drawn into the

' Exchcquer Account as a voted provision.

Bc[o#» is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that
were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments

Specﬁal Deposit Accounts Mov’ement Schedule
: :

- 2016/17 2015/16
KShs KShs
(i) A/C Name [A/c Strcngthenmg Fert.Quality REG.StdsNo{1000216182]
Opening balance ).0.04 voo el
Total amount deposited in the account XXX XXX
Total amount withdrawn (as per Statement of Receipts & Payments) XXX BOCK
nce (as per SDAank a_cgount tet;ancz[tatgo’n attached) 7 _

(ii) A/¢ Name [A/c No......] | o B 5
Opcnir_;g'.-;balance (as per the SDA reconciliation) i‘x XXX XXX
Total amount deposited in the account 7 xxx Xxx |
Total amount withdrziwn (as pér Statement of Receipts & Payments) XXX XXX
Closing balance (as per SDA bank acéountr reconciliation attached) XXX XXX |

support these closing balances.
Note 8.10 FUND BALANCE BROUGHT FORWARD
I ] B 2016/17 2015/16
A KShs KShs
_B?quaccounts . 10,835,431 25,132,20§
Total _ ) 10835431 25,132,205

The jpecial Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix xx
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Note 8.11 PRIOR YEAR ADJUSTMENT

N 2016/17 ~2015/16
, R . KShs KShs
Being expenditure captured in FY2015/16 but
“not paid within the Financial year, - 136,744
 Total ‘ 136,744
PENDING STAFF PAYABLES (See Annex 2B)
N - 2016/17 2015/16
ks . R KShs | KShs
Permanent employees - Allowances 148,750
- - - | 148,750 |
OTHER PENDING PAYABLES (See Annex 2C)
| - 2016/17 2015/16
e Y ~ KShs KShs
Amounts due to National Government entities 136,744
- B B  Xxx| 136,744 |
16

Lot
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9. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the issues to be resolved.

a date

you

.1 | lssue / Obseryations | Management
Arom Auditor | comments

{

|
i
R

-

1

oy e

‘
|
|

RS AL IFUT O X 30 o+

F

Guidance Notes:

B e LA 1

(1) Use the same reference numbers as contained in the external audit report; .:

(ii) Obtain the “Issue/Observation” and “management comments”, required above, from
final external audit report that is signed by Management;

(iif). Before approving the report, discuss the timeframe with the appointed Focal Point
~ persons within your entity responsible for implementation of each issue;

(iv)  Indica : fhe status of “Resolved” or “Not Resolved” by the date of submitting this

Secr tiarry~ _L ( | Project Codrdinator
l%l\i ‘ DO} 2 e(oqlao

Date Date
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Explain all variance below 90% and above 100%

(i) Xxx
(ii) Xxx

15
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_ANNEX 2B - ANALYSIS OF PENDING STAFF BILLS . .
‘ 1 ob Origina Outstandin | Outstandin
Name of Staff Cbii 1 . bl g Balance g Balance Comments
P | Amount | Contracted | To-Date | 2017 2016
a L4 c d=a-c

g

_Sub-Total
w.ma”m w,. LW‘.N'M g

| 10.

L1l

|12,

[ Sub-Total

' Grand Total
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ANNEX 3 - SUMMARY OF FIXED ASSET REGISTER

Buildings and structures

Transport equipment

Office equipment, furniture
and fittings

ICT Equipment, Software 1,385,000/=

and Other ICT Assets | 1.385,000/=

Other Machinery and 4,088,400= | NI Nil LT
Equipment

4,088,400/=

Heritage and cultural assets

Intangible assets

| Total i . | 5,473,400/=

Nores
* Purchases/Additions in the year reconciled to the amo:

Receipts and Payments
** The disposal amount to be disclosed in this register i
been sold.

that the Q.%ww %mw..qu&xmm at and not the price at which it has

.

Lo
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. < ACCOUNTANT GENERAL MINISTRY OF AGRICULTURE
J:MINISTRY OF FINANCE P.O BOX 30028

L0BOX 30007 NAIROBI
. |
. INAIROBI ‘

L o . AGRA PROJECT
i |

- | REPUBLIC OF KENYA F. O 30

f': w BANK RECONCILLIATION

T AS AT 30 JUNVE 2017 STATION NAIROBI

: “ SHS = €TS ISHS  CTS . SHS.  CTS

o BALANCE AS FER BANK CERTIFICATE ) 2AUE 48k 1< |
,fm ESS: w ‘ -~

}‘ 1. Paymentsin C#sh Boak not yet recarded in Bank Statement 2 88 SSD 00

B 2. Receipts in Bahk Statement not yet recorded in Cash Book
im Clossing cash bpolk balance June»é'aééﬂ’

L DD: “

3. Payments in Bank Statement not yet recorded in Cash Book

y \
) 4. Receipts in Cash Book not yet recorded in Bank Statement
\

W \

CALCULATED CiiASH BOOK BALANCE
F]  AcTuAL cAsH BOOK BALANCE 1£26 94 3-7<|
e T certify that | have verified the bank balance in the cash book with the bank statement and the

oncilliatidnis correct:-
. :

g 210 oy PAC SR SRS 5 Q‘—[):f»h?_**‘*
TURE ‘\ DESIGNATION iyl

SRS | d

( CASH BODK NOT YET RECORDED IN BANK STATEMENT (UNPRESENTED CHEQUES)
L PAYHE AMOUNT CHEQUE

SHS. CTS

T
|

3

L alzh | mGitu |RESP] 0O
“  |aghi# |[Kekio pav| 6O
, ‘ | |

oL N
o
SEE ATTACHED SCHEDULFS

[y |
—|. THE CONTROLLER & AW‘UDITOR GENERAL

P.O BOX 30084
~— NAIROBI \

THE PRINCIPAL INTERN‘AL AUDITOR g
P.O BOX 30028 ‘
=] NAIROBI ‘







I'7th July 2017
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BANKI R
KUU YA % F L
KENYA « / }2 ok

Haile Selassie Avenue
P.0. Box 60000 - 00200 Mairobi, Kenya
Telephone: 2860000, Fax: 340192

ENTRAL
BANK OF

L\ 7" l A /

Paa!

| - CERTIHCATE OF BALANCES

uw{)§{(‘:§.

’ | Customer : 122555  STATE DEPARTMENT FOR AGRICUL TURE
F] | Balanee Date:  30dunl]
- “I Accourt N, . AcCount Name. - - | Curren¢y | Balarice - AL
. %1900209933 DEV-STATE DEPT FOR AGRICUI TURE KES 95,163,538.40
1000209976 | CBK I65-STATE DEPT.FOR AGRICULTURE | KES )
N 10002 10087 | REC-STATE DEPT. FOR AGRICULTURE KES 3,250,233,057 45
F 1000212519 | DROUGHT RES AND SUST.LIVELIHOODS PR | KES 44,685,548.2Q |
n 1000212608 | DEP-STATE DEPT.FOR AGRICULTURE [ KES 482,118,917.20
| mooz 7162 | FERTILIZER PROCEEDS ACCOUNT KEs | 456,662,651 .80 |

e al 11000217189 | STRATIGIC GRAIN RESERVE (SGR) | KES 4,729,514, 567. 65 |
E 1100021797 | IMP OF RL V(K. KES R, T
o 51/ 11000217208 | KENYA'AD/ N AR KES® - 10,466.70]
| ' ‘1000220837‘ STREN KES 2115,484.75 |
- 1000289058 | SMALL su\uz IRRIG VALUE ADD PROJ. KES & | 38,757,316.45 |
- 100029291 | | MSA-AGRI SEC DEV. SUP PROG - SIDA KES 5 o o]
L 1000094868 | SMALL SCALE IRRIG AND VALUE ADD PRO [ KES 65813001

‘ 1000327669 | FERTILIZER REVENUE COLIECTION ACCOU | KES e T )
n’ 11000327685 | KENYA CLIMATE SMART AGRI PRO(KCSAP) | KES G 6
= | ' ‘
3 |

‘ -7
» P. 5. LENKUME - L. K RWEREA
. AUTHORISED SIGNATORY AUTHORISED SIGNATORY
e BANKING SERVICES DIVISION BANKING SERVHCES D IVISION
ania | :
= | ,
|







