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INFORMATION AND OVERALL PERFORMANCE

nd registered office

The project's official name is Drought Resilience and Sustainable Livelihoods
mme (DRSLP),

: The key objective of the project is To enhance drought resilience and improve
le livelihoods of the communities in the arid and semi-arid lands of Kenya by

project headquarters offices are Locateci in HILL PLAZL BUILDING, 9,h Floor,
ilimani Law Courts, Ngong Road, P.O. Box 30028-00100, NAIROBI, Kenya.

' ol'il. tt'gi.llrt.rl o['l'ice i.: ['.(), llor .l(l(l2,t aiOlllt). \ \llt( )lll. [(t'rrr,:r

also has offices/branches as follows
ounty Headquarters, Turkana County

ty Headquarters, West Pokot County
Headquarters, Baringo County
Headquarters, Samburu County
Headquarters, Isiolo County
Headquarters, Marsabit County

: The following are the project contacts

hone: (254) 722 827 4251 0722 886 584
I npchoal@smail.com
ite: www.kilimo.go.ke

lnformation

l Name

Name:

pposite

tr' ;trt,lI'r'

Obje
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a

a

a

a

a

a

C

ect S rrt Date 'fhe project start date is lst J 2013

d Date The project end date is 30th June2022

lnager The project manager is Eng. Kennedy Wanderah Makudiuh

S onsor: The project sponsor is the Government of Kenya (GoK) and The African
Development Bank (AfD

il
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1.3 Project Overview

Strategic goals of the
project

Achievement
strategic goals

cf

The strategic goals of the project are as follows:
(i) Resilience Building for Agro Pastoral and Pastoral

Communities of Northern ASAL Kenya
(ii) Poverfy reduction
(iii) Enhance food securify
riri \,,rlct.tlr',1rrr'trrrtrtlr 11rrrrllt

The project was formed to intervene in the follolving areas:

(i) Water availability for both domestic and livestock use

(ii) Livestock productivity through pasture and rvater
development

(iiD Food security Improvement

(iv) Improvement of livestocli infrastructure and Management

(v) Natural Ilesourccs Nlan:rgement

The project started on lst July 2013 and is expccted to run until30 June
2022

Line Ministry/State
Department of the
proiect

The Project is being implemented and Supervised by the State
Department for Crops Development in the Ministry of Agriculture,
Livestock, Fisheries and Cooperatives.

Project number 2100150028345

The project management aims to achieve the goals through the fblltr'wing

Investment and provision of large multipurpose water
infrastructure (Dams, Water pans, Boreholes, Shallow lvells,
Earth dams).

Investment in Irrigation Schemes and Micro Irrigation
schemes

Improved Crop Production in the Irrigation schemes and the
other water structures provided

Improved Crop Marketing and Management

Improve livestock production through improved Pasture
Production and Feeding

Improved Livestock Health and Management

Improved Livestock Marketing and Management

(i)

(iii)

rnealls

(ii)

(i")

(r)

(vi)

(vii)

Other important
background
infonnation of the
project

The Project aims at improving communities' resilience to drought and
hence improve their livelihoods in a sustainable rvay.

Current situation that
the project was formed
to intervene

Pro.ject duration

lll
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19.
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Kennedy SSE Msc. Agricultural

Engineering
Project Co-ordinator

E
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rge K. SSE Msc. Agricultural

Engineering
Deputy Project Co-
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Manager
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H llary Nge :IO PAO Bsc. Agribusiness M&ElAgribusiness

Specialist
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ProcurementProject
Specialist

Jc rah Kebe: rey Agriculture Engineer Bsc. Agricultural
Engineering

Project Engineer
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are the bankers for the current year

tral Banh of Kenya (C.B.K) A/C No. 1000387564

audited by the Office of the Auditor General (OAG)

Responsibilities

people who will be working on the project. This list would include the project manager
stakeholders who will be involved with the project. Also, record their role, their positions,
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1.7 Funding summary

The Project is for duration of six (5) years from 2013 to 2018 with an approved budget of Unit of Account
(UA) 41.799 million equivalent to KShs 5,481.019 million. The project got a 3-year extension up to June

2022.

Below is the funding summary:

Million
UA

Million
UA

Millio
nUA

000'Ksh 000'Ksh

(i) Loan
37.4t0 4,905.49848 22.701 2,976,783.491 14.709

(ii) Counterpart funds
Govemment of Kenya 4.389 575.520792 1.2006 157,438.798 3.1 884

5,481.019272 23.9016 3,134,222.289 17.8974Total 41.199

000'Ksh

1 8 76t.7:

4t 088.s

2 0.2r

African Devel t Bank

1.8 Summary of Overall Project Performance:
B actual amounts for current and for cumulative to-date

LOAN AIA

Physical progress based on outputs, outcomes and impacts since project commencement,

I

I

%
ABSOR
PTION

BUDGET ITEM
/CATEGORY

PRINTED
ESTIMATES

REVISED
ESTIMATES

ACTUAL
EXPENDITURE

60,034,000.00 45,304,210.00 75.460/0GOK 60,034,000.00

99.85'hLOAN REVENUE 160,570,900.00 120,570,900.00 720,387,990.00

892,476,076.00 900,476,016.00 812,853,404.00 90.27'/o

1,113,080,916.00 1,081,080,916.00 978,545,604.00 90.52"hTOTAL
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Output 10: No of
Feasibility and
assessment repods

07 9 -not targeted 77.770/o-7

reports
prodrrced ?

garfasa &
Kinene in
Bar

To be fast-
tracked

To be fast-
tracked

To be fast-
tracked .

To be fast
tracked

To be fast
tracked as

l0OI(m
already
advertised
and to be
achieved in
the

202012021FY

To be fast-
rracked

To be fast-
tracked.

Component 2: [mprovement of Livestock Infrastructure and Management

Sub-component l: Infrastructure for market access

Sub-component 2: Improved rangeland management

,i
I
I

I

Output 8: No of
Irrigation water Users
Association (lWUAs)
Office blocks and
Grading sheds
constructed by June
2021

5 2 7 50%( 1 office block
achieved- for Simailele
Konoo to be re-
advertised)

71"42o/o

Output 9: No of
IWUAs
formed/strengthened by
June2021

7 7 9 100% (7 - committees
formed in all irrigation
schemes, Training
continuous )

77.770h

Output 11 : No of
livestock markets
constructed by June
2021

20 0 27 (no target for
the year)

74%(20
completed in
5 counties,7

additional
sale yards to

be

Output l2: Length of
access road constructed
or rehabilitated (Km) by
Iune 2021

25 1Okm 12Okm 100% (10 I(m achieved
by other stakeholders on
top ofthel5 km achieved
by the same partners
before.) 100t(m
advertised in the qrt,

20.80

Output 13: No of hay
sheds/fodder banks
constructed by 20% in
June 2021

14 4 22 33.33% (1 completed
out of4 targeted).

68.18%
(15 hay

sheds
completed; 3

contracts
running.
(Katilu,
Simailele and
i(onoo-
Turkana),4
advertised in
the uafter

720haOutput 14: Area of the 12

clemonstration plots of
corununal pastures

rehabilitated (600Ilat by
June 2021

.569Ha 40% (50 Ha achieved of
the 125 ha targeted) 100
Ha advertised in the
quafter

79oh (569
FIa ofthe
total 720

Ha
achieved

125ba

vlt
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Turkana)Re-equipping
ofTurkana Lab to be

done in the I't Qrt of
20lzrFY

End targetl00o/"6 0of

ponent 3 : Project Management and Capacity Building

tput l6:

uipped by
202t

les

6 county
labs

srS-componef t 1: National Project Management and Capacity Building
lptrf l7

300/o are

and de

of li

46.67% (28 personnel
out of 60trained on peace

building and conflict
resolution by the county
teams.)

9l.lVo
438(281M,

r57F)

On trackOrltput l8: :

pelsonnel ofw
le*t 3oo% are ,

raftrea in peac

anl conflict re

No of
rich at
/omen
r building
olution

438 60

On track4 2

481

4 100% (2 Multi-storey
gardens in West Pokot
by county staff;
improved grass pasfure
in Marsabit by I(ALRO
I(boko),

100o/o ( 4
out of 4)
I - moist
beds in
Baringo,
Solar drying
for vegetables
in Baringo-
cumulative:
4

tput 19: N
rnologies ir
;ommunitier
,ption rates

I enhanced

Orl
teJ
tol
udl
url

of new

and

100%. (l website for
the project developed
and is currently being

updated. Already in use

r00% On trackOrfput 20: Pr

weJsite develo
rut zozr

rj ect
red by

I

1 To adopt the regional di
Monitoring system
developed through
IGAD secretariat

On trackOr{put.2l: Pr

M&E Svstem c

uv 
llun. 

zoz r

Iect
eveloped

Nit N/A

I

To be fast-
tracked

iput 22: EI
eloped

)u
ler

136MP 20 water 147 60% (12 achieved) 92.5o/o

[Total 136

EIAs done:
(80 watcr

structures;9
irrigation

schemes; 20
sale yards;

l4 hay

vr11



Drought Resilience and sustainable Livelihood programme @RSLp)
Reports and Financial Statements
For theJinancial year ended lune 30,2020

il

sheds; 12
pasture sites;

I dam

Output 23: No of
harmonized and
effective trans
boundary water bodies
policies and stategies
being implemented

Nil N/A N/A

Sub-component 2: Support to IGAD Secretariat-
water resources

Enhanced regional cooperation and coordination on trans-boundary

Needs to be fast-
tracked as it is
below target.

To be fast-
hacked.

I

I

i'

Outcome 1:
Increased water
availability and
accessibility in
the ASALs

Average
distance to
nea.rest

livestock
watering
points is
1.5 Km

Less than 20%
of the people
and less than
30% of
livestock
access water
easily

Between 30%
and40% access
water easily by
June 2021

60%
(20 water
pans/earth dams
completed,2T
boreholes
completed, 18
contracts for
borehole running,
52new boreholes
advertised. 3

shallow well
completed, 9
running. 5 sub-
surface dams

Outcome 2:
Increased forage
quality and
availability in
the ASALs.

Current
canying
capacity is
about zhalLu

Increase the
carrying
capacity to
tha/LU by
June202l

72%
(10 commercial
pasture plots
(569Ha) reseeded
and 15 hay sheds
constructed; 4 new
Hay sheds :

advertised in west
pokot & Turkana;
Hay 3 commercial
pasture demos
contracts (
Simailele, Konoo
& Katilu- Turkana

60ha of I

I

1X
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weather
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animal health
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IMPACT REPORTING

Impact of DRSLP Interventions on Water & Irrigation infrastructure development:
' Increased Household Food security and incomes especially in Kiboi and Kaminia schemes.

Kaminia farmers have taken own initiatives to produce under irrigation after benefiting from
various trainings supported by the project. Farmers mainly producing onions, tomatoes and green
maize for commercial purposes.

' Increased water availability and accessibiiity in the ASALs- reduced distances from an average of
l0-15km to 1.5- 2.0 Km.

' 25Km of rural feeder roads improved and opened to improve and support market accessibility by
the farmers through the project contracts. (K.aminia- 16Km and Kiboi -9 Kms)

o ltr,1 'r,-,'1..1'lr,r,,l .,, i,. ,,, ,.,1 r ./,.., r r 
. ,..,,,.

County (St. Elizabeth Morpus girls secondary school and Chepropogh primary School).

Outcome/Impact from livestock infrastructure development interventions :o Increased forage quality and availability in the ASALs. The pasture plots has increased pastures
and forage availability in the ASAL areas in general.

o 569 Hectares put under commercial pastures by the communities in the 6 Counties have
produced over 15,000 bales and over 1200 Kgs ofharvested seed.

o The groups have made over Kshs 2,600,000.00 and over 2000 cattle have been saved from
the drought, Some farmers are also learning form the commercial pasture plots and are also
setting up individual commercial pasture plots to supplement what the project has done
because there is a huge demand for the pastures during the dry periods in the ASAL
Counties. A good example is Samburu County where 4 Agri-preneurs are setting up 6,500
Hectares commercial pasture sites to supply pastures as hay and seeds to farmers for profit.

' Reduced Livestock deaths and losses during the dry seasons

' Sale price increased from an average ofksh 3000 to kshs 6500 for shoats and ksh 20,000 to ksh
35,000 for cattle due to organized marketing in the project areas.

o Livestock Markets have improved l,ivestock offtakes and Improved revenue collection by the
counties and the committees.

o Reduced inter-communal conflict because of the concept of sharing of resources and mutual
benefits to communities from an average of the 5 rustling cases to 1 along the Kerio valley belt
bordering Turkana, West Pokot and Baringo counties.

' Increased participation by women in household decision making and participation in productive
activities- 6780 women are in productive activities.

' Improved Livestock weights due to improved forage availability and quality.
o Increased developments in and around the livestock market centres owing to regular trade and

availability of customers
t Various Businesses coming up r,vithin the market centres e. g Vet stockist, sale of food stuffs,

eaterics ard hotels, bars, Grocery shops, shops sclling school uniforrns and varions shoes,
increased sales of mobile phone accessories etc. An average of l2 different business sliops openerJ
during market days within t,ie vicinity of thc market centres"
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goat milk availability at the household level attributed to the improved forage conditions

ed Flousehold food and nutrition security of over 28,000 Ilouseholds in the pro.ject areas

cost of drugs as a results of the County Vet labs as well as easier disease surveillance and

on.

t on value-for-money achievements,

all the projects undertaken and completed by the Project so far, there has been value for the
used.

te the absorption rate for each year since the commencement of the project.
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List the im entation challen and recommended wa forward.

Feasibility studies,
survey and designs
of structures take
long to conclude

Dishorrest, slow and
problematic
contractors for
works

Use of internal
government specialist
personnel rather than go

for consultancies

Carryirrg out due diligence
thoroughly before ward of
co ntra cts.

PCU On-going ln progress

PCU On-going ln progress

The studies are

currently taking less

than two weeks to
complete for a cluster
of small structures
unlike before hence
time ancl monev

Some contractors
have been given
termination notices.
As for new contracts,
before awarding due
diligence will be
carried out.

The Project managers
have drawn action
plans to improt e
disbursement. Results
indicate improved
generation of interim
payment certificates
and improved
payments

Modalities of
delegating to the
counties the
development and
management of the
infrastructure
facilities within their
counties (PCU does
supervisory role)

Continuous
sensitization of the
new county
executives on their

I

Blacklisting of problematic
co n tra cto rs.

Contract termination

Seeking county buy-in
now that most County
executives have been
re p laced/a ppointed

I Any finalized action need to be exclucleci in the suhsequent report

Project Managers called to
draw action plans to
improve disbursements
for the projects they
manage.

PCU to collectively engage
in project follow ups and
management to support
PMs

PCU On-going Fina lizedSlow disi,ursement
Progress of project
funds

Wide geographical
spread ofproject
activities across the
counties (151

structures),
including poor
roads and mobile
telephone network.

The PCU has grouped
the counties in two lots
for ease of management,
especiall5, for packaging
procurement activities.
Enhancing the counties'
capacity to follow up
and work with the
community management
committees at the
county level.

PCU On going in progress

Slow pace of
ownership by County
Executives thu-c

a ffect i ng

implementation

Count

v
Gover
nments

On-going Finalized
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and Sustsinable Livelihood Programme @RSLP)
Statements
ended fune 30,2020

Project Compliance:
significant cases of non-compliance with applicable laws and regulations, and essential

financing agreements/c ovenants,

consequences suffered on account of non-compliance or likely to be suffered

mitigation measwes taken or planned to be taken to alleviate the adverse effects of actual
consequences of non-compliance

sustainability of t[e
structures
constructed.

Ie
fu

r{
1S,

i11

xi

l.rv
Iat
0r
item

rits

endit

Lobbying for I

increase of budgetary
provrslon.

pe zed

Jres

Treasury and Ministry to
consider up scaling;
recontider Program Based

Budgets (PBB) for projects

Nation
al
Treasu
rylMin
istry

On-going In progress

u

u

I

a

e

to

s

lmprove efficiency of the
systen r

Nation I On-going
al
Treasu

ry/Ivlin
istry

I

The Treasury hasi

rlpcned scparale l

account for the CrlOf
counterpart fundd but
it will start to be [sed

2020/2021,. i

In progress
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Drought Resilience and sustairmble Livelihood Progrtmme (DRSLp)
Reports and Financial Statements
For tlte.financial year ended June 30, 2020

2. STATEMENT OF PERFOR1VIANCE AGAINST PROJECT,S PREDETERMINED
OBJECTIVES
Project Goal/Purpose

' To contribute to Poverty Reduction, Food Security and accelerated sustainable economic growth in
the Horn of Africa (HoA) through enhancerJ rural incomes

Project Objective

' To enhance drought resilience and improve sustainable livelihoods of the communities in the arid.
and semi-arid lands of Kenya by June202l

Project Outcomes:
increased water availability and accessibility in the ASALs
I1r,.1.,,,1..',j 1i,,..,,, ., ,.rt,, ,..r,t ., ;i ,1..;l;,, i. ,1,, r | ,, 

I

Deveioped rural feeder roads to improve market access input delivery and access to animal health
services in the ASALs
A sustained well-developed human and institutionat capacity in the ASALs.

Indicators thatwill be used to measure performance of the projects against the relevant outcomes:

. Increased number of peoole and livestock accessing water.

o Improved quality ancl availability of pasture

. Developed and improved rural feeder roads

o Improvedcommunicationconnectivity

o Improved animal health services

o Percentage of personnel capable of handling pastoral livestock production systems trained in each

country increased

o Percentage of community members' that improved their capacities.

PROJECT OUTPUTS AND KEY DELIVERABLES
COMPONENT I: NATURAL RESOURCES MANAGEMENT:
Cost - KES 3,375 ,496,976; to provide support to communities to improve managernent of the water and

irri gation infrastructure

Sub Component I - Water supplv development arrd Management
| 28 water pans constructed/rehabilitated by June 2022

. 100 boreholes constmcted/rehabilitatedby June 2022,

I 12 shallow wells constn:cted/ rehabilitatedby June 2022

o 5 sub-surface clams constructecl/ rehabilitatecl h5z June 2022

. 140 Water Users Association fcrrmed/strengthened by Jtne 2022

a

a

a

a



and Sustaittable Liveliltood Programnte (DRSLP)
and ncial Statements

the r ended June 30, 20200

t

I

S

ln

Sc

'I'rack Progress: Nutnber of \\/zrtcr structltlcs clevelopecl. I)istance to werter source rcclucccl

t II - Irrigation inliastructure development
on sclremes with total area of 1350 ha rehabilitated and expanded by lune 2022

s formed/strengthened by Jtne 2022

Track Progress: Number of Irrigation Schemes rehabilitated (existing), Number of Irrigation

(new)

2: LIVESTOCK INFRASTIIUCTURE DEVELOPMENT:
1,673,586,,664 to support community in participzrtion ir.r management of pasture and livestock

t I: Infrastructure for market access
ock markets upgraded and equipped with disease surveillance facilities by 2022

of road access constructed or rehabilitatedbv 2022

Track Progress: Number of improved livestock market infrastructure,

access rural roads improved/developed (K-),

nt II: Improved rangeland management
banks constructed by 2022

nstration plots of communal pastures totalling 720 ha rehabilitatedby 2022

Track Progress: Flectares of rangeland reseeded, Number of bales of hay feed produced and

of pasture seed produced

ent III: Improved livestock health
ty Vet labs equippedby 2022

stations & holding grouncl ancl rehabilitated by 2022

umber of livestock sold increases by 20o/o due to improved inti'astructure

Iivestock rnortality rate fi'om 40'/u to 30o/o

ld income increases by 30oh

Track Progress: Number of velerinary lairs equippecl, Volume of county livestock traclecl

u

S
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S

S
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Drought Resilience and Sustainable Livetihood programme @RSLp)
Reports and Financial Statements
For the Jinancial year ended June 30,2020

COMPONENT 3: PROJECT MANAGEMENT AND CAPACITY BUILDING:
Cost - KES 431,9351632; to provide human and institutional capacity building to strengthen capabilities in

the region within communities and contribute to peace building and mitigation and adaptation to climate

change

subcomponent I: National Project Management and capacity Buildingr About 1000 personnel of which at least 30% are women trained and developed in areas of livestock

production, animal health

o Well-developed veterinary laboratories and water management systems

r Personnel and community of which at least 30%o are women trained in peace building and conflict

rcsolrrliotr

o New technologies introduced to community's adoption rates measured and enhanced

Indicators to Track Progress: Number of workshops and seminars held on Peace building and conflict
resolution, Number of personnel trained in Peace building and conflict resolution (gender disaggregated),

Number of community members trained in Peace building and conflict resolution (gender disaggregated).

Sub Component II: Support to IGAD Secretariat-Enhanced regional cooperation and coordination
on trans-boundary water resources0 ESMP monitoring institutionalized atnational and community level.

3333% (9 completed
out ofthe 27

a-- -' t

1

1

I
I

I

l

Component I : Natural Resources Management

Subcomponent 1: Water Supply development and Management

Output 1: Number of
water.pans
constr ucted,/rehabilitated
by June 2021

20 5 28 100%-(5 achieved out
of 5).

7t.42oh Q0
completed
out of28
achieved)

On track

Output 2: No of
boreholes
constructed/rehab i litated
by June 2021

27 27 100 27% (27
completed
out of I 00)

To be fast-
tracked

xvll



und Sustoirtoble Liveliltood Progranmte (DRSLP)
Financial Stotements
ciol year ended June 30, 2020

t3
s constru

litatecl

r of shallow
:ted/
>y June

4 4 t2 100% (4 cornpleted out
of4)

33.33o/r(4
completed
out of l2)

J 2021

4:N
danrs

of sub-

rhabilitated

5 I 5 100% (5

cornpleted
out of 5)

On track

t5:N
Assoc

Y
sll

c(

b:

o
U
fc
Jr-

of Water
lion
hened by

96 20 140

100% (l out ofa
target of I )

90% (18 achieved
out ofthe 20)

68.s7% (96
achieved out
ofthe l40)

To be fast-
tracked

o
Ur
(v
2C

of Water

d by June

ron
96 20 140 90% (18 achieved

out ofthe 20)
68.s7% (96
achieved out
ofthe 140)

To be fast-
tracked

lIt;l -' \"
tolr sclrc
litated
ed

mpon

ol
rri
As
OI
Gr
co
20

tput 8: No

lon
ce blocks
ing sheds

by June

of
r Users
WUAs)
nd

5 2 l 71.42o/o

Or
IW
for
Jur 2021

rf

Lened by

7 7 9 77 .77 o/o

of

'rts
ne 2021

n 77 .77 o/o-7

reports
produced, 2

more for
garfasa &
I(inene in
Baringo

od
0"4
assl

pro

Con

put !0: N
bitity and

bvJ
Ie

Sub-

t 2: Irrigation infrastructure development

t/rit" /l(r;! !r., ll (fo'. / ' r/l

I la achieved
out ofthe
1050 Ha)
- Kalacha-
80Ha,
Kiboi-
l80I{a and
Simailele-
l80Ha
completed.
The rest on-

To be fast-
tracked

tlacked

To be fast-
tracked

To be fast-
tracked

To be fast-
tracked .

{t
ilf

,.rtl,
lcs

-i lrr\tl tet) Irr i,r,r/tl,

by June

Sirnailelc schcnre)

50%( 1 office block
achieved- for Sirnailele
Konoo to be re-
advertised)

100% (7 - comrnittees
formed in all irrigation
schernes, Training
continuous
-not targeted

2

97

rovement of Livestocli Infrastructure and Man

nlEonent Infrastructure for market access
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Drought Resilience tnd Sustainable Liveliltood Programme (DRSLP)
Reports and Finoncial Statements
ITor the./inanciol year ended June 30, 2020

Outputll:Noof
livestock rnarkets
constructed by June
2021

20 0 21 (no target for
the year)

74%(20
completed in
5 counties, 7

additional
sale yards to

be
advertised)

To be fast
tracked

Output l2: Length of
access road constructed
or rehabilitated (l(ln) by
June 2021

25 1Okm

Sub-component 2: Improved rangeland management

Sub-component 3: Improved Iivestock health

Nil

Output 16: No of
diagnostic veterinary
laboratories equipped by
June 202 I

06

I 2Okm

22

720ha

6 county
labs

100% (10 Km achieved
by other stakeholders on
top of thel5 krn achieved
by the same partners
before.) l00Krn
advertised in the qrt.

-(All 6 county labs
equipped (Baringo, West

Pokot, Sarnburu, Isiolo,
Marsabit and

Turkana)Re-equipping
ofTurkana Lab to be

donc i;r the I't Qrt of
20t21FY

20.80h

85V.
(works at

857o out of
t00%)

To be fast
tracked as

l00Km
already
advertised
and to be

achieved in
the

End target

_CgtttpS!! !t! J ilro j eg_t_![S!ag e qr e qlir n1! C4p4ciJy _B_u {qUC
Sub-componrnt l: National Projcct Management and Capacity Buitding

68.l8Yo
(15 hay

sheds
cornpleted; 3

contracts
running.
(Katilu,
Simailele and
Konoo-
Turkana),4
advertised in
the

To be fast-
tracked

Output 13: No of hay
sheds/lodder banks
constructed by 20% in
June 2021

Output 14: Area of the l2
denronstration plots of
cornmunal pastures
rehabil itated (600Ha) by
June 2021

569Ha

l4

I 25ha

4 33.33% (l completed
out of4 targeted).

40% (50 Ha achieved ot
the 125 ha targeted) 100
Ha advertised in the
quafter

79oh (569
Ha of the
total 720

Ha
achieved

To be fast-
tracked.

Output 15: No of
holding grounds and
quarantine stations
rehabilitated by June
2021

-(1 Marsabit county
(Segel) at 85o/o

construction works)

Needs to be

fast-tracked.

1000

xlx
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Statements
ended June 30,2020

of 4 2 4 100% (2 Multi-storey
gardens in West Pokot
by county staff;
improved grrrss pasture
in Marsabit by KALRO
Kiboko),

100o/o ( 4
out of 4)
I - moist
beds in
Baringo,
Solar drying
lol vt'lctlrt lcs
ii, ,,i,t ti t:-,,

cumulative:
4

On track
uwd

to and I

oof
ht

lrl
k

936 200 I 300 47% (-94 personnel
trained out ofthe 200
achieved was by the
trainings conducted by
the counties in the 3'd

quarter).

720h
Total 936
(549M;387F)

On track

o 438 60 481 46.67% (28 personnel
out of60trained on peace

building and conflict
resolution by the county
teams.)

9l.loh
438(281M,

l s7F)

On track

ect

we by
J

I 100%. (l website for
the project developed
and is currently being

updated. Already in use

100% On track

ut2o
M&

Iby

Nil N/A I To adopt the regional di
Monitoring systern
developed through
IGAD secretariat

On track

136 20 water t47 60% (12 achieved) 92.5o/o

[Total 136

EIAs done:
(80 water

structures; 9

irrigation
schernes; 20
sale yards;

14 hay
sheds; l2

pasture sites;
I dam

To be fast-
tracked

R{ort to IGAD Secretariat-Enhanced regional cooperation and coordination on trans-boundarya Su
water
Su

Nit N/A N/A

Com ent t of Livestock Infrastructure and Mana ment

23

b les

les

Suu-cofrpon lnt Ll ure for market access
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Drouglrt Resilience and sustaittable Livelihooel programme (DRSLp)
Reports and Financial Statements
For the.financiol year ended June 30,2020

Outputll:Noof
livestock rnarkets
constructed by June
2021

20 0 27 (no target for
the year)

74%(20
cotnpleted in
5 counties, 7

additional
sale yards to

be

advertised)

To be fast
tracked

Output 12: Length of
access road constructed
or rehabilitated (Km) by
lune 2021

25 l0krn l2Okm 100% (10 Km achieved
by other stakeholders on
top ofthel5 km achieved
by the same partners
before.) 100Km
adverlised in the qrt.

20.8o/o To be fast
tracked as

100Km
already
advertised
and to be

achieved in
the

mponent 2: Improved rangeland managementSub-co

t4 4 68.180
(l 5 hay

sheds
completed; 3
contracts
running.
(Katilu,
Simailele and
I(onoo-
Turkana),4
advertised in
the quarter

To be fast-
tracked

569Ha

33.33% (l completed
out of4 targeted).

40% (50 Ha achieved of
rhe 125 hatargeted) 100
Ha advertised in the
quarter

79% (s69
Ha of the
total 720

Ha
achieved)

To be fast-
tracked.

Needs to be
fast-tracked

l25ha

6 county
labs

Output l3: No of hay
sheds/fodder banks
corrstructed by 20% in
June 2021

22

Output 14: Area of the l2
dernonstration plots of
cornrnunal pastures
rehabilitated (600Ha) by
June 2021

720ha

Sub-component 3: Improved livestock health

Output 15: No of
holding grounds and
quarantine stations
rehabilitated by June
2021

-(l Marsabit corrnty
(Segel) at 85o/o

construction works)

0 -(AIl 6 county Iabs
equipped (Baringo, West

Pokot, Sarnburu, Isiolo,
Marsabit and

Turkana)Re-equipping
of Turl<ana l-ab to be
clone in the I't Qrt of

20t21FY

End target

Nit

Output l6: No of
diagnostic veterinary
laboratories equipped by
.lnne 2021

_C.o mpo-n en t I I llqj qqt i{4 n q ge qr 94 ! a 4! Cap4git1E u i td i n g

Sub-cornponent l: National Project N{anagement and Capacity Builclin

6

950
(works at

857o out of
t00%)

1000

ob
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ended June 30, 2020

0n
th

ught

I tlr

t7:
onnel of

30%o are
and

as of li

hich at
oof

rnal

loped in

r 300 ano/

Total936
(-549M;3 ti7 tr)

Oltput I8: : lNo of
pelsonnel of u.frich at
te*t:ox ur. *o,rl.n
rra[rea in pea.[ buitding
and conflict redolution

438 60 481 46.61% (28 personnel
out of60trained on peace

building and conflict
resolution by the cot'nty
teams.)

On track

ut 19: N

muniti
ion rates

ogles

Outlut 20: Project
web{ite develop{d by
:unefioz 

\

100%. (l website for
the project developed
and is currently being

updated. Already in use

1000h

Outflut 2l: Projpct

li ,p;';;lae']etonea

N/A

h

936 200

2

41% (-94 personnel
trained out ofthe 200
achieved was by thc
trainings conducted by
the counties in the 3'd

quarter).

100% (2 Multi-storey
gardens in West Pokot
by county staff,
irnproved grass pasture

in Marsabit by KALRO
Kiboko),

To adopt the regional di
Monitoring system
developed through
IGAD secretaliat

9l.toh
438(28 r M,

r s7F)

t00o/o ( 4
out of 4)
I - rnoist
beds in
Baringo,
Solar drying
[i,t rr llirrlrl.,
itl i ).ll lili-rr

cumulative:
4

On track

C)n track

On track

On track

o

to

an

of new
duced

and

4 4

d

_)

En all objectives ofthe project fls per the program plon

year, Acco
of the Public Finance Management Act,20l2 requires that, at tlie end of each financial
ng officer when preparing financial statements of each National Governmerlt entity in

accord with standards and formats prescribed by the Public Sector Accounting Standards Board
of the national goverrunent entity's performance against precletermined objectives.includ

The clevelo t objectives of tlie pt'o.ject's 2018-2022 plan are to

(i)

In ductio

81 (2) (

Inv

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

and provision of large multipurpose water infraslructure (Dams, Water pans,
es, Sliallow rvells, Earth darns).

Inv irr lrrigation Schernes and Micro Irrigation scherues

Impro Crop Production in the Irrigation schemes and the other uuater structures provided

hnpror d Cilp Marlicting and Managcmcnt

Irnpro livestock procluction tirrough irlproved Pasture Production ancl Feeding

In-rpro Livestock Llealth ar-rd I\4ar-ragement

Livcstook I\4arketing ancl Management
xxii
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Drougltt Resilience and Sustainable Liveliltood Programme (DRSLP)
Reports anrl Financial Statements
For the.financial year ended June 30,2020

Progress on attainment of Strategic development objectives

For purposes of irnplementing and cascading the above development objectives to specific sectors, all the
development objectives were made specific, measurable, achievable, realistic and time-bund (SMART)
and converted into development outcomes. Attendant indicators were identified for reasons of tracking
progress and performance measurement: Below we provide the progress on attaining the stated objectives

Drought
Resilience and
Sustainable
Livelihoods
Pt'o., t'rttlt ltlC

i i /r ', I i ,i )

To increase
water availability
and accessibility
in the ASAI.
iil'cil s

Increased water
availability and
accessibility in
the ASAL areas

Number of water
structures
constructed by
June 2022

At the end of
201912020 Fy,20
out of 28
structures
('( rnil)1,-'1('(l

/ 1.1 t')o

Customize fls per the project objectives

Proiect 0b.iective Outcome Indicator Performance

To Improve Food
and Nutrition
Security

Enhanced Food
and Nutrition
Security

Area of 1050 Ha
under Irrigation
schemes
rehabilitated and
expanded (l1a)
by lttne 2022

440 Ha achieved
as at end of
201912020 FY
representing
41.9%

To increase
forage quality
and availability
in the ASAL
areas

Increased Forage
quality and
availability in the
ASAL areas

Quantity of
Hectarege tmder
commercial (720
Ha)pasture feed
and No. of l{ay
stores
constructed
(No.22)

569 Ha - (79%)
of commercial
pasture plots
established as at
end of 20tl' June
2020 and 15 hay
sheds
(68%)constructed
out ofthe 22
targeted as at the
end of the
Proiect.-

xxlll



ught ce nnd Sustainable Liveliltood Programnte (DRSLP)

^R ond Statements
ended htne 30,2020the ciol

C OITATE SOCIAL IIESPONSIBILITY STATEMENT/SUSTAINAI}ILITY
ITTIN

. Sust:r ty strategy and prolile -
sustainab ity of the project has been due to a cornbination of a number of factors, most importantly the

patory ach. The participatory dernand-driven approach adopted in the design of the project as

,uVel as fact in the implernentation has prouroted a sellse of or.vnership among tl-re beneficiaries. 'fhrough

the of pastoral/farmers organisations, pastoralist/farrners have gained management skills and

power. The project has focused on capacity building, including training the

b efficient use and management of scarce water and feed resources. Suitable service providers,

in capacity building and training for transformation have been identified and contracted towith pefl

rnsti flre ess of participation and empowerment among stakeholders during implementation. 'fhe

INS nali

t)1.tLUls IILe ul lr,r

on of a berreficiarv contribtttion o1'eflorls. the use of best sen,ice providers and reputahle

\u ilIInurlrscll lilllLrfu r.uru sr.l5l.irilleti ilt.r$ ul oLllI)rrLs. r\ Ii.e) rssLru Lu tire pru;ee L s sLrsl.i-uillrblllL)

irrigation and marl<etir-rg infrastructures as well as enhanced methods of horticultural

: (i) irnprovement of thc overall food security and livelihoods of the farmers, pastoralists

g in the six counties; (ii) creation of employr.nent; (iii) irnproved anirnal condition and

has the of additional resources and incornes to the resource poor communities of the fragile

AS . The ication of best practices from previous Bank-funded projects and provision of wide range

of ons add ue to sustainability of flow of resources. The project has been designed in such a way that

of the beneficiaries are obtained from the outset, thus fostering a sense of ownership. The

fact pasto

the

cons

ists/farrners have assurned ownership and responsibility of the infrastructure after

tl-u.rs bear the responsibility lbr Operations &lr4aintenance, will further sustain flow o1'

proJ benefits.

2 Environ ental performance
The ect is ified as Category 2, as the site specific environmental and/or social impacts oan be

by application of mitigation measures.

Positi env tal impacts resulting l}om the irnprovemenl of tire water supply, improvemer-rt of the

perlo eof

otr,

prod vity incl

and tl-re li

better lstance

pasture bilita

pronrolr of imp

and na

reduction of mortality to clrought conditions as a result of irnproved water supply,

, assured supply o1'animal f'eed, improvec'l animal handling and health facilities; (iv)

vecl agricultural urethocls ancl ell'icient utilization of lanr-r inputs on the irrigation scheme s

Frorn an uuvirorllrental stanclpoint, the improvernent of the irrigation schemc will

reduce los hence increasing u,ater equity
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Drought Resilience and sustainoble Livelihood Programnte (DRSLp)
Reports anrl Finoncial Statements
Iror the Jinancial yeat' ended June 30, 2020

On the negative side, there arc occupational health and safety risks associatcd with the construction works

and tempot'ary disturbance during the construction phase. The negative environmental impacts resultilg

from the construction works are expected to be minimal and site specific. Environmental impacts expected

during the construction and operational phases and mitigation measures will be included in the TORs for
tlie design of the specific works. In particular regular training courses will be provided on water management

for both water supply and irrigation schemes so that there is no over-irrigation or water logging or over

purnping of boreholes, on management of the rehabilitated pastures, on management of the marketing, and

upper watershed catclunents and rtverine vegetation along the river banks, on stabilisation of the river banks,

on pronlotion of Integrated Pest Managentent, on mainteuance of environmental flow of the rivers and

ensuring watering points for wildlife

xxv
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tR rctrce ond Sustainsble Liveliltood Progrumnte (DRSLP)
tnd Statements

the.finn c:itl .1to61Y cnderl June 30, 2020

STA EMENT OF PITOJECT MANAGEMIINT RIISPONSII}ILITIES

Pri Secrelury lbr the State Departnrcnt Jor Crop l)cvelopnrcnt und Agriculturul Reseorch,
istry of Livestock, Fisheries and Cooperutives and the Project Coordinator for Drought

ce Sustainoble Livelihoods Progranune (DRSLP) are responsible for the preparation and
tation f tlie Project's financial statements, r.vliich give a lruc and fair view of the state of allairs of thc

for as at tl.re end of the financial year (period) euclecl on June 30, 2020. 'l'his responsibility
udes: (i) ntainirrg adequate financial manager-r-)ent arrangement and ensuring that tliese continue to

be ctrve ughout the reporting period; (ii) maintaining proper accounting records, which disclose
wl re accuracy at any tirne the financial position of the Project; (iii) designing, implementing and

ng controls relevant to the preparation and fair presentation of the finaricial statement, and
that they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the

of the ect; (v) selecting and applying appropriate accounting policies; and (vi) making accounting

Princ
are reasonable in the circumstances.
Secretcrry for the State Department l'or Crop Development ond Agricultural llesearch,

.griculture, Live.stock, Iri.sheries tnd Cooperoliye,s and the Proiect Cortrrlinttot' Drou.gltlistrt, of
/i r.i \trr,',ti,r,r/'j,' I it,'iilt,,,,,it 1r,r,,-r,;r,;r11

Pr

tS, ch have been prepared on tlie Cash Basis Method of Financial Iteporting, using appropriate
ting icies in accordance with International PLrblic Sector Accounting Standards.

Secretcu'y for State Depurtmentfor Crop Development und Agriculturol Reseurch, lVlinistry
Livestock, Fisheries and Cooperutives ancl the Project Coordinator Drougltt Resilience ond

oods Progrontme are of the opinion that the Project's financial statements give a true and
fai view of state of Project's transactions during the financial yearlperiod ended June 30, 2020, and of the

,S position as at that date
Pri Secretat'1, for Stote Departmerifor Crop Developnrcnt und Agriculturcrl Reseurch, Ministry

of Livestock, Fisheries ond Cooperilives ancl the Projact Coorrlinaitu' Drought Resilience ond
.s oods Progromme further confirm the cornpleterless of the accounting records rnaintained

Proje , which have been relied upon ir-r the preperration of the Project financizrl statements as well as

adequacy of the systems of internal linar-rcial control
Pri Secretury for the Stute Depnrtment -for Crop Development uncl Agricultural Research,
istty of Livestock, Fisheries and Cooperolives and thc Project Coorclinotor Drougltt
tence Sustoirrsble Livelilrcorls Progrumnte confirm that the Project has cor-r-rplied fLrlly rvith

licable t Regulations and the terms of external financing covenants, and that Project funds
ved cluri

and
the financial year/period under audit r.vere used lbr the eligible puryoses for r,vhich they were
re properly accounted for.

A roval the Projcct financial statements
Projeot arrcial statemenls were elpproved b1, lhe l\'incipul Secrelctt'y for Stste Deportntent J'or Crop

arul Agriculturol Research, Ministry oJ' Agricult ock, Fislrcries und Cooperotives
Coordinotor Drougltt Resilience urul Liveliltoods Progrumnte orl

2020 and signed by therr

N
Pro.iect Coorclinator
Naurc

Eng. Kennedy W.Mahudiuh

Project Accountant:
Nanre : Gerald K.I(urcrn:r

ICPAI( Member Nurnber : 8980
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Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
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RE
SU
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NABLE LTVELTHOODS PROGRAMME (ADF LOAN NO. 2100150028345) FOR
OF THE AUDITOR.GENERAL ON DROUGHT RESILIENCE AND

YEAR ENDED 30 JUNE, 2O2O STATE DEPARTMENT FOR CROP
LOPMENT AND AGRICULTURAL RESEARCH

RE RT ON THE FINANCIAL STATEMENTS

a ified Opinion

th audited the accompanying financial statements of Drought Resilience and
Su inable Livelihoods Programme set out on pages 1 to 31, which comprise the

ment of financial assets as at 30 June, 2020, and the statement of receipts and

amo
ents, statement of cash flows and statement of comparative budget and actual
nts for the year then ended, and a summary of significant accounting policies and
explanatory information in accordance with the provisions of Article 229 of theothe

(

Con n of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the i rmation and explanations which, to the best of my knowledge and belief, were

ry for the purpose of the audit.

lnm opinion, except for the effects of the matters described in the Basis for Qualified
n section of my report, the financial statements present fairly, in all materialopi

, the financial position of Drought Resilience and Sustainable Livelihood
P mme as at 30 June, 2020 and of its financial performance and its cash flows for
the rthen ended, in accordance with lnternational Public SectorAccounting Standards

Basis) and comply with the Loan Agreement No.2100150028345 dated 27
Feb ary,2013 between the Republic of Kenya and the African Development Fund (ADF)
and e Public Finance Management Act, 2012

for Qualified Opinion

1 naccounted for Opening Cash and Cash Equivalents

Asd losed in Note 9.13A to the financial statements, the statement of financial assets
a balance of Kshs.24,519,014 under cash and cash equivalents. However, as

p usly reported, the opening balance of cash-in-hand of Kshs.21,477,511 had not
bee fully supported in the previous year. As a result, it is still not possible to confirm the
co ness and accuracy of the reported cash and cash equivalents balance of
Ksh 24,519,014.
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2. Unreconciled Compensation of Employees Expenses

The statement of receipts and payments reflects a balance of Kshs.7,245,000 under
compensation of employees. However, the amount differs with the figure of
Kshs.15,085,000 reflected in the lntegrated Financial Management Information System
(lFMIS) ledger extract for the same expenditure, resulting into an unexplained variance
of Kshs.7,840,000.

Consequently, the completeness and accuracy of the compensation of employees'
expenditure totalling Kshs.7,245,000 reflected in the statement of receipts and payments
could not be confirmed.

4. Non-Maintenance of Retention Register and Deposit of Retention Monies

The statement of receipts and payments reflects Kshs.812,853,404 under acquisition of
non-financial assets. However, the Project did not maintain a retention register.
Examination of payment vouchers indicated that retentions for each certificate were
deducted but no funds were set aside to pay contractors upon expiry of the defects liability
period. ln the circumstances, it is not possible to confirm how the Project will settle
retention amounts when they fall due. Further, lack of retention register distorts the trail
of total retention monies deducted and payable to the contractors upon expiry of the
defect liability period.

5. lncomplete lmprest Register

The statement of financial asset reflects a balance of Kshs.1,374,000 under accounts
receivables - imprests and advances. The Management failed to maintain a complete
imprest register detailing; payee, imprest warrant number, date of issue, due date and
date of surrender, contrary to provisions of Regulations 52(1 )(j) and 92(4)(c) of the Public
Finance Management (National Government) Regulations, 201 5.

Further, a scrutiny of imprest records revealed that sixteen (16) issued imprests totalling
Kshs.12,956,300 were missing from the imprest register but the same had been captured
in the entity's IFMIS data. No explanation was provided for these discrepancies. The
accuracy of the reported balance for accounts receivables - imprest and advances could
therefore not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Drought Resilience and Sustainable
Livelihoods Programme Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.
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Audit Matters

audit matters are those matters that, in my professional judgement, are of most
stg ificance in the audit of the financial statements. There were no key audit matters to
re rt in the year under review

r Matter

ding Bills

10.1 and 10.2 to the financial statements reflects pending bills totalling
119,295,000 which comprised Kshs.111,4SS,OO0 due to suppliers of goods and

for
s and Kshs.7,840,000 due to staff. Management has not provided explanations

of the bills. The Project is at risk of incurring significant interest costs
and penalties with the continued delay in payment. Further, failure to settle bills during
the r to which they relate distorts the financiat statements and adversely affects the

provisions for the subsequent year as they form a first charge

RT ON LAWFULNESS
URCES

AND EFFECTIVENESS IN USE OF PUBLIC

clusion

As uired by Article 229(6) of the constitution, based on the audit procedures
rmed, except for the matters discussed under Basis for Conclusion on Lawfulness

and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
e has come to my attention to cause me to believe that public resources have not been

ed lawfully and in an effective way.

for Conclusion

RE

1 Stalled and Delayed Completion of Projects

Unrecovered Advance Payments to Contractor1.1

SU

on Construction of Songa
on Scheme in Marsabit County

The Management awarded Contract No. MOALF/DRSLP/To1712016-201T for the
con ction of Songa lrrigation Scheme in Marsabit County to a company at a contract

of Kshs.84,158,901 (exclusive of VAT). The project commenced on 11 July, 2O1l
for contract period of 12 months envisaged to end on 11 July, 2018. However, the
Pro status report reflected 40.3% progress of works against a 30 month period as at
the e the contract lapsed. The contractor had been paid a total of Kshs .23,591,942
wh is 260/o of the contract sum

The anagement made an advance payment of Kshs.8,415,890 to the contractor as per
ent voucher No.00152 out of which Kshs.1 ,ggs,l44 had been recovered

of the Auditor-General on Drought Resilience and sustainable Livelihoods Programme (ADF Loan No.
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Additionally, unconditional bank guarantee amounting to Kshs.8,415,890 held by the
entity expired on 14 August, 2018 without further extension. According to the report of the
technicalteam dated 18 March, 2020 (Ref: MOA/ENG/PG/35/1 VOL lll52), the contractor
owes the employer Kshs.4 ,624,402 and the Management does not appear to have made
any attempt at recovering this amount considering that the contract period had lapsed
and unconditional bank guarantee had expired.

ln the circumstances, there is a possibility that the employer may not recover
Kshs.4,624,402 from the contractor and stakeholders may not benefit from the irrigation
project as earlier envisaged.

1.2 Unrecovered Advance Payments on Construction of Kaptyoni-Kiboi
Footbridge Dam in Baringo County

The Project engaged services of a company through Tender No.
MOALF/DRSLP/T04412017-2018 for the construction of Kaptyoni-Kiboi footbridge dam in
Baringo County at a contract sum of Kshs.324,563,155 (exclusive of VAT). The Project
commenced on 27 June, 2019 for a period of twelve months. However, information
available indicates that the contractor was issued with two notices of contract termination,
the latest one on 22 April,2O2O (Ref: MOALF/DRSLPlTO44l2O17-2O18/ (51)), due to slow
progress of work, despite having been paid an advance of Kshs.32,456,315.

The contractor filed an affidavit to restrain the Management from terminating his contract
which was over ruled by the court on 25 June, 2020 (HCCC No. E046 of 2020). The
contract has since been terminated and recommended for re-advertisement as per
professional opinion No. MOALF&C/SDCD&AR/HQSI 16120-21 .

The Management had made an advance payment of Kshs.32,456,315 to the contractor
against a performance guarantee which expired on 18 December, 2019 and was not
renewed bythe contractor in accordance with clause 4.14.1 and 4.15.1 of the General
Conditions (GC) of the contract. According to the joint measurement report dated
27 August,2020, the works done was valued at Kshs.4,337,664 against a contract sum
of Kshs.324,563,155 translating to an equivalent of 1.3% completion level. The contractor
therefore, owes the Management Kshs.28,1 18,651.

In the circumstances, the Project may not recover Kshs.28,118,651 owed by the
contractor due to non-performance. The slow progress of works also hampers service
delivery to the intended beneficiaries of the Kiboi footbridge dam.

1.3 Stalled Works - Construction of Nakwapua Commercial Pasture and
Demonstration Plot in Turkana County

The Project was awarded to a construction company through Tender
No.MOLF/DRSLP/T}1512016-2017 for a contract sum of Kshs.10,227,044 (exclusive of
VAT). The contract commenced on 6 June, 2018 for a period of four months. However,
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the ctor made several requests for extension of the contract period which were
and the final completion date extended to 30 November,2019 after which the

ct was to be nullified.

As Memo Ref No. MOALF/DRSLP/TO1512017-20181 (17), the execution of works by
the has been slow and the contractor abandoned the site towards the end of
201 , besides failing to renew the expired performance bond. As at 30 June, 2020, the
co had been running lor 23 months against a physical completion rate of about 42o/o.

ln

1.4

T

e circumstances, the slow progress of works delays service delivery to the intended
ries and failure to hold a valid performance bond by the contractor contravenes

4.15 of the General Conditions of the contract

Stalled Works in Konoo lrrigation Scheme in Turkana County

Project Management awarded a contract Tender No. MOALF/DRSLP/T01 112017-
20 8 to a construction company at a contract sum of Kshs.221,507,805 (exclusive of
VA The Project commenced on 8 June, 2018 for a contract period of 12 months

31 May, 2019, the Contractor applied for extension of time for six months, which was
on 24 June, 2019 for a period of six (6) months upto 19 December,2019. On
mber, 2019, the contractor requested for an additional 6 months extension which30

wa rejected and the contract was recommended for termination as per letter Ref No.
LF/DRSLPlT0111612017-2018/ (101). The measured works was established to be

Ks
pa a total of Kshs.55,427,734 (about 25o/oof the contract sum) as at 30 June, 2020

59,235,804 or about 27o/o of the contract sum while the contractor had already been

inst a timeline of 25 months.

2 Vote Gontrol Procedure - Lack of Authority to lncur Expenditure

statement of Project Management and responsibilities states that the Principal
ry and the Program Coordinator for the Programme are responsible for ensuring

the financial statements give a true and fair view of the state of affairs as at the year
and of the transactions during the year. lt was, however, observed that the State

upon receipt of the Exchequer Release of GOK counterpart funding, was not
t nsferring these funds to the Programme's designated bank account.

F rther, the statement of comparative budget and actual amounts reflects a final budget
Kshs.1,081,080,916, which includes transfers from government entities amounting to

60,034,000 which was not transferred to the Programme's bank account as
uired but was in the control of the State Department. ln the annual approved estimates

the State Department for 201912020, the amount was presented as Capital Grants to
G rnment Agencies and other Levels of Government, whereas it was supposed to be
a nsfer to the Programme. No explanations were provided for these anomalies.
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3. Goods Procured not Put to Use

The statement of receipts and payments reflects an amount of Kshs.812,853,404 under
acquisition of non-financial assets which, includes an expenditure of Kshs.498,032,100
incurred on purchase of fungicides and insecticides. During the financial year under
review, the Programme procured chemicals to combat the locust invasion at a total cost
of Kshs.609,486,100 from thirteen companies through the restricted tendering process.
An amount of Kshs.498,031,100 was paid to the suppliers leaving a balance of
Kshs.1 1 1,455,000 as pending bills.

Audit inspections of the stores at Kabete on 28 and 29 October, 2020 revealed that the
products were still held in the stores several months after delivery. No explanation was
provided for non-utilization of the chemicals despite being emergency procurements.

ln the circumstances, the substantial expenditure of Kshs.609,486,100 on purchase of
chemicals to fight the locust invasion across the country cannot be ascertained as a
proper charge to public funds, the products may expire before use and stakeholders may
not derive value for money from the procurement process.

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
SYSTEMS AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lntemal Controls, Risk Management and Governance section of my
report, ! confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Segregation of Duties on Cash Management

During the financial year under review, it was noted that the duties of handling cash,
maintaining cashbook, preparation and checking reconciliations were being handled by
one person instead of segregating among other officers. No explanation was provided
for failure to segregate duties. ln the circumstances, key processes and internal controls
of the Programme may be prone to risk of abuse, fraud or errors.

Report of the Auditor-General on Drought Resilience and Sustainable Livelihoods Programme (ADF Loan No.
21001500283a5) for the year ended 30 June, 2020 - State Departmentfor Crop Development and Agricultural
Research

6



2.

res

Lack of lnterna! Audit Function

lnternal Audit Unit of the State Department for Crop Development and Agricultural
Re h is expected to carry out internal control assessments on the Programme's

vities. However, there is no evidence that such assessments were carried out. As a
It, the Programme's internal control environment is weak and the situation has
pered efficient and effective execution of the Programme activities. These include:

Non-alignment of operations to the strategy and objectives of the Programme
Control Unit's,

il Non-efficiency and non-effectiveness of operational processes,

iii Lack of standardization and accountability around the Programme's controls which
consequently exposes it to an increased potential for budget overruns, waste and
misuse of resources, and obscures the transparency required to assess the root
cause of issues.

a

S

3

the
No

req
systems of internal control, risk management and overall governance were operating

lnactive Audit Committee

as required under Section 73(5) of the Public Finance Management Act, 2012
audit report was tabled or discussed by the Audit Committee

Programme's Audit Committee was constituted by the implementing State
nt. However, the Committee did not convene or hold regular meetings during

audit was conducted in accordance with ISSA| 2315 and ISSAI 2330. The standards
ire that I plan and perform the audit to obtain assurance about whether processes

vely, in all material respects. I believe that the audit evidence I have obtained is
nt and appropriate to provide a basis for my conclusion

RT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

uired by The African Development Fund, I report based on my audit, that, except
matters described in the Basis for Qualified Opinion, Basis for Conclusion on

ness and Effectiveness in Use of Public Resources and Basis for Effectiveness of
I Controls, Risk Management and Governance sections of my report:

The Programme's funds have been used in accordance with the conditions of the
Loan Agreement;

Counterpart funds provided have been used in accordance with the conditions of the
Loan Agreement;

ilr Goods and services financed have been procured in accordance with the Loan
Agreement and the Bank's rules and procedures;

of the Auditor-General on Drought Resilience and Sustainable Livelihoods Programme (ADF Loan No.
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iv. Necessary supporting documents, records and accounts have been kept in respect
of all Programme's activities;

v. lnternal controls to monitor expenditure and other financial transactions and ensure
safe custody of assets exist; and

vi. Ledgers and fixed assets register for the Programme's assets are maintained

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal contro!, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the ability
of Drought Resilience and Sustainable Livelihoods Programme to sustain services,
disclosing, as applicable, matters related to sustainability of services and using the
applicable basis of accounting unless Management is aware of intention to terminate the
Programme or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Drought Resilience
and Sustainable Livelihoods Programme financial reporting process, reviewing the
effectiveness of how the entity monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect

Report of the Auditor-General on Drought Resilience and Sustainable Livelihoods Programme (ADF Loan No.
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a

a
or

misstatement and weakness when it exists. Misstatements can arise from fraud
and are considered material if, individually or in the aggregate, they could

bly be expected to influence the economic decisions of users taken on the basis
oft financial statements.

ln dition to the audit of the financial statements, a compliance audit is planned and
pe ed to express a conclusion about whether, in all material respects, the activities,
fina I transactions and information reflected in the financial statements are in

iance with the authorities that govern them and that public resources are applied in
way, in accordance with the provisions of Article 229(6) of the Constitutionan

the
the

pol

a

na

ud

and submit the audit report in compliance with Article 229(7) of the Constitution

F er, in planning and performing the audit of the financial statements and audit of
co iance, I consider internal control in order to give an assurance on the effectiveness
of rnal controls, risk management and overall governance processes and systems in

rdance with the provisions of Section 7(1 Xa) of the Public Audit Act, 2015 and submit

mtg be material weaknesses under the lSSAls. A material weakness is a condition in
the design or operation of one or more of the internal control components does not

red to a relatively low level the risk that misstatements caused by error or fraud in
unts that would be material in relation to the financial statements being audited may

occ r and not be detected within a timely period by employees in the no rmal course of
p rming their assigned functions

B of its inherent limitations, internal control may not prevent or detect
nts and instances of non-compliance. Also, projections of any evaluation of

ess to future periods are subject to the risk that controls may become
equate because of changes in conditions, or that the degree of compliance with the

it report in compliance with Article 229(7) of the Constitution. My consideration of
rnal control would not necessarily disclose all matters in the internal control that

and procedures may deteriorate.

of an audit conducted in acco rdance with lSSAls, I exercise professionalAs
jud

part
ent and maintain professional skepticism throughout the audit. I also

ntify and assess the risks of material misstatement of the financial statements,
her due to fraud or error, design and perform audit procedures responsive to

S

risks, and obtain audit evidence that is sufficient and appropriate to provide a
for my opinion. The risk of not detecting a material misstatement resulting from
is higher than for one resulting from error, as fraud may involve collusion,

rgery, intentional omissions, misrepresentations, or the override of internal control

luate the appropriateness of accounting policies used and the reasonableness of
ccounting estimates and related disclosures made by the Management.
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a

a

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of Drought Resilience and Sustainable Livelihoods Programme to sustain
its services. lf I conclude that a material uncertainty exists, I am required to draw
attention in the auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Programme to cease sustaining its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Drought Resilience and Sustainable Livelihoods Programme
to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N
AUDITOR.GENERAL

Nairobi

05 January,2021
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Drougltt Resilience and Sustainable Livelihood Programnte (DRSLp)
Reports anrl Financial Statements
For the.finoncial year ended June 30,2020

7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2O

Total Cash and Cash Equivalents

!

2 t9 014

ments
on

47 768

l11 tegral part
2020 and

The accouuting policies and explanatory notes to these
of the finar-rcial statentents. The finaricial statements were
signed by

Principal Sec Project Coo.diliator roject Accountant
Eng.Kenncdy W.Makudiuh Gerald K. Kurema

ICPAI(MernberNo. :8980

P

2

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances 9.I3.A
24,519.014 47,362,768

Cash Balances 9.13.8
Cash Equivalents (short-term deposits) 9.13.C

Accounts receivables - Imprest and
Advances 9.14 1,374,000

27,239,977

TOTAL I..INANCIAL ASSETS 25,893,014
74,602,745

REPRESENTED BY

Fund balance b/fwd 9.1s
74,602,745 49,309,411

Prior year adjustments 9.16

Surplus/(Deficit) for the year
(48,709,731) 25,293,334

NET FINANCIAL POSITION
25,893,014 74,602,745.00

Prof. I{amadi I.Boga, PhI)



Dro Resilience ond Sustainable Liveliltood Programme (DRSLP)
n ond Financial Stote ments
For financiol.year ended June 30, 2020

8. STATEMENT OF CASHFLOWS FOR THE PERIOD 3OTH JUNE 2O2O

Increase) in Accounts receivable
9.11 2s,865,977 26,274,767

IN I lTl rest)

d and retention

The a colurting policies and explanatory ltotes to these fina
fin al The enti ty financial staterlents were

Sec Project Coordinator
Eng.Kennedy W. MakudiuhProf.Hamadi I. Bog:r,PhD

an integral part of the
2020 igned b

Project
Name : Gerald K.Kurema
ICPAI(Member No:8980

Receit rts from operating activities
Trans :r from Government entities 9.3 45,304,2 10.00 27.334.588.00
Proce ds frorn domestic and foreign grants 9.4
Misce laneous receipts 9.6

Paym :nts from orrerating activities
Comp :nsation of employees 9.7 1.245.000 7.655.000
Purch ise ofgoods and services 9.8 200,213,205 61,343,609
Socia security benefits 9.9
Trans 'ers to other governtnent entities 9.l l 6.943.725
Other grants and transfers 9.12
Ad ut tments during the year
Decre
(outst

Prior lear Adiustments 9.16

Net c rsh flow from opcrating activities (r43.231.744\ (67.938.788)

CASI IFLOW FROM INVESTING ACTIVITIES
Acqu sition of Non financial Assets 9. l0 812.853.404 591.604.018

Net c rsh flows lrom Investing Activities
(812,853,404) (591,604,018)

CAS IFLOW FROM BORROWING ACTIVITIES
Proce eds from Foreisn Borrowings 9.5 933.241.394 658,561,373
Net c lsh flow from linancing activities 933,241,394 658.s6r.373

NET INCREASE IN CASH AND CASI{ EQUIVALEN'I'
Q2.843.754) (981,433)

Cash and cash cquivalent at BEGINNING of thc year 47,362.768 48.344.201
Cash and cash equivalent at END of the year 24.519,014 47.362.7 68

Pr
N

J



Drougltt Resilience and sustainable Livelittood Programme (DRSLp)
Reports antl Financial Statements
For tlte Jinancial yeor ended June 30, 2020

9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

N4isccllancorrs 1cr:cip15

Total Receipts
11 916 t6 97

75%

9t%

91%

47%

121%

t2

column are explained

90%

0%

9s%

Note: The significant budget utilisation/performance di
in Annex 1 to these financial statements.

Principal S Project Coordinator
Eng. Kennedy W.Makudiuh

I
-i

I

Name: Prof:Hamadil. Boga,PhD
Project Accountant

Gerald K.Kurema
ICPAK M/1.{o8980

4

Receipts

Transfer from Government
entities 60,034,000 60,034.000 45,304,210 14.729.790
Proceeds from domestic and
foreign grants

Proceeds from borrowings
r,0s3,046.916 (32,000,000) |,021,046.916 933,241,394 87.80s,s22

I /\i.t"tllji iilt

, Jrlllliil',i)i(,
1,..

iilrril,.r:r

' ii7,.r1rrry1

).r i1{q n:1I 1 ,.

; '11(l

I

iillr r.,ill. i)ii\ )ri(;1il.1: ,1 r1r ,r"1111I I1I,II,i
,.'1; ilLrtrr: i

, i ritit:l,r

UdU JI,UUU,UUU

Payments

Compensation of employees
15,400,000 15,400,000 1,245,000 8, I 55,000

Purchase ofgoods and
servtces 229,421,7 5g (64,2 16.858) t65,204,900 200,213,205 (35,008,305)

Social security benefits

Acquisition of non-fi nancial
aSSetS 868,259, I 58 32,216,858 900,476.016 8t2,853,404 87.622.612
Transfers to other government
entities 6,943,'t25 (6,943.72s)

Other grants and transfers

Total Payments
I ,1 1 3,080,9 1 6 (32.000.000) 1,081,080.916 1,027,255,335 53,825,581

10.
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t Resilience and Sustuinable Livelihood Programnre (DRSLP)
and Financial Stotements

.year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS

ncipal accounting policies acloptecl in the preparation of thesc financial stnteurents arc sct

9. asis of Preparation

9.f .1. Statement of compliance and basis of preparation

financial statements have been prepared in accordance with Cash-basis IPSAS financial
under the cash basis of Accounting, as prescribed by the PSASB and set out in the

ng policy note below. This cash basis of accounting has been supplemented with
ng for; a) receivables that include imprests and salary advances and b) payables that

ude deposits and retentions
financial statements comply with and conform tc the form of presentation prescribed by

PSASB.

rc accorrnlinl 1-rolicic:r rrrloplcrl llrvt'l',i'cn consistcrrl!r,trpplicrl 1o lrll 1hc vcars ltrtst:r.r1r-rl

1.2. Reporting entity

financial statements are for the Drougltt Resilience and Sustainable Liveliltood
mme are under National Government of Kenya. The financial statements encompass

reporting entity as specified in the relevant legislation PFM Act 2012

1.3. Reportingcurrency

financial statements are presentecl in Kenya Shillings (l(Shs), which is the functional
reporting currency of the Project and all values are rounded to the nearest Kenya
ling.

nt Accounting Policies

ition of receipts

Project recognises all receipts fror-n the various sollrces when the event occlrrs, and the
rel

a

ted cash has actually been received by the Governr-nent.

Transfers from the Exchequer

from Exchequer is be recognized in the books of accounts when cash is received
is considered as received w-hen payment instruction is issued to the bank and notifled

the receiving entity.

External Assistance
assistance is received through grants and loans frorn multilateral and bilateral

C

a

5

lopment partners



Drouglrt Resilience and sustuinable Livelihood Progromnte (DRSLp)
Reports and Financiol Statements
For the_financial yeur ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donations and grtnls
Grants and donations shall be recognized in the books of accourts when cash is received,
Cash is considered as received when a payment advice is received by the recipient entity
or by the beneficiary. In case of grant/donation in kind, such grants are recordecl upon
receipt of the grant item and upon determination of the value. The date of the transaction
is the value date indicated on the payment advice.

Proceeds from borrowin g

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and
external loans acquired by the Project or any other debt the Project may take on will be
treated otr cash basis and recoglrized as a receipt during the yeartheyu,ere receivecl.

U ndrawn exte rnal ossistonce

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been
satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
continue to completion. An analysis of the Project's undrawn external assistance is shown
in the funding slunmary

o Other receipts
These include Appropriation-in-Aicl and relates to receipts such as proceecls fiom disposal
of assets and sale of teuder documents. 'fhese are recognisecl in the financial statements
the time associated cash is receivecl.

b) Recognition of payments

The Project recognises all payments when the event occurs, and the relatecl cash has actually
been paid out by the Pro.ject.

. Compensation of cmployecs
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in
the period when the compensation is paid.

o Use of goods and services
Goods aud services are recognized as payrnents in the period when tlie goods/services are
consutncd and paicl for. If not ltaid for during the period where goods/services are
consurrred, they shall bc disclosed as pending bills.

o Intercst on borrol,ing
Borrowing costs lhat inclr-rde interest are recognized as payrnent in the periocl iu rvhich
thcy incurred and paicl for.

6
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t Resilience and Sustttinable Livelihood Programnte (DRSLP)
uttd liinoncial Stotements

For .financial -yeor encled June 30, 2020

SI IFICANT ACCOUNTING POLICIES (Continued)

Repaymcnt of borrowing (principal arnount)

Tlie repayment of principal amolmt of borrowing is recognized as payment in the period
in which the repayment is made. The stock of debt is disclosed as an annexure to the
consolidated financial statements.
o Acquisition of fixed assets

The payment on acquisition of property plant and equipmcnt items is not capitalized. fhe
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for
nil or nominal consideration and the fair vah-re of the asset can be reliably established, a
contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each pr.rblic entity and a sllmmary provided for
pLlrposes of consolidation. This summary is disclosed as an annexure to the consolidated
ll r,rtt r,.'i., i s1lrIr'rrtcrIIs

) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual
goods and/or services rather than in money or cash terrns. These donations may include
vehicles, equipment or personnel services. Where tl-re fir-rancial value received for in-kind
contributions can be reliably determined, the Project includes such value in the statement
ofreceipts and payrnents both as receipts and as payments in eqr"ral and opposite amounts:
otherwise, the contribution is not recorded.

) Cash and cash equivalents

Casl-r and cash equivalents comprise cash on hanci and cash at bank, short-term deposits
on call and highly liquid investments vu,ith an original rnaturity of three months or less,
which are readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central Bar-rk
of I(enya and at various cotnmercial banl<s at the encl of the finzurcial year. For the
purposes of these financial statements, cash and cash equrivalents also inclr.rde shorl term
cash imprests and advances to authorised public officers and/or institLrtions r,vhich were
not surrendered or accounted for at the end ofthe financial vear.

Restriction on caslt

@esentsamountsthatarelir-riited/restric1eclfronrbeingusecltosettlea
liability for at least twelve months after the reporting periocl. This cash is limited for direct
tlse as required by stipulation. Amounts maintained in deposit bank accounts are restrictecl
for use in refunding third part deposits

a

7



Dro u gltt Res il ience a nd S ustct inabl e Liyel iltood Programnte (DRSLP)
Reports and Financial Stotentents
For thc finoncial year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For tlie purposes of these financial statements, imprests ancl advances to authorised public officers
aud/or institutions which were not surrendered or accounted for at the end of the financial year is
treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders.
This is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in
the financial statements.

f) ContingentLiabilities
A contingent liability is:

'tl i n,r,t.'ilrl,'r,l.li,,1tr,,1r rllrl ,r,, l,' r,r, ,r,,r ,l ) , .. ,r ! |

cottlirtued only by the clccurrence or rlol1-occurrence o1'one or more uncertain future
events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:
(i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or
(ii) The amount of tlie obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.
I-etters of con-rfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of ar-ry contingencies in
the notes to tlie fiuancial statements unless the possibility of an outflow of resources entbodying
econonlic benefits or service potential is remote. Annex 4 of this financial statemenl is a register
of the contingent liabilities in the year.

Section 89 (2) (i) of the PFM Act requires the National Government to report on the payments
urade, or losses incurrecl, by the county government to meet contingent liabilities as a result of
Ioans during the financial year, inclr-rding payments made in respect of loan write-offs or waiver
of interest on loans

g) Contingent Assets
The Lintity does uot recognize a contingent asset, but discloses details of a possible asset whose
existetrce is contingent on the occurrence or non-occun'et1ce of one or t11ore uncertain future events
no1 wholly within the conlrol of tlie Entity in the notcs to tlie financial statements. Contingent
assets al'e assessed continually to enslrre that developments are appropriately reflected in the
financial statenlents. If it has bccor-ne virlually certain tliat an inflow of econontic benefits or
servioe potential will arise and the asset's value can be nrcasured reliably, the asset and the related
l'cvenue zlrc rcc(,gnized in the financial stalentents olthe per.iorl irr rvhicl rhr. change occurs.

ti



t Resilience and Sustainable Livelihood Programnte (DRSLP)
ond Financ iul Statentents

For tlt anciol ended June 30, 2020

h) Pending bills

Pcndi bills consist of urnpaicl liabilities at thc cnd of the financitrl ycar arising flom contracted
services during the year or in past years. As pending bills do not involve the payment ofgoods

cash the reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a

sense o the overall net cash position of the Project at the end of the year. When the pending bills
are y settled, such payments are included in the statement of receipts and payments in the
year ln h the payrnents are made

Budget

The
clas
and

SI

is developed on a comparable accotmting basis (cash basis), the same accounts
basis (except for accounts receivable - outstanding imprest and clearance accounts
payable - deposits, which are accoLrnted for on an accrual basis), and for the same

the financial statements. The Project's budget was approved as required by Law and
Treasury Regulations, as well as by the participating development partners, as detailed in

period
N
,l

Ior undel the MDAs but receive budgeted liurds as transl'ers and account lbr them
. These transfers are recognised as inter-entity transfers and are eliminated r.rpon

consoli

A high- assessment of the Project's actual performance against the comparable budget for the
financ year/pericld under review has been included in an annex to these financial statements.

Third party payments

in tlie receipts and payments, are payrnents made on its behall by to third parties ir-r fbrni
of loans grants. These payments do not constitute cash receipts and payments and are disclosed
in the t to third parties coltunn in the statement of receipts ancl payments

During year Kslis 812,853,404 being loan disbursements were received in form of direct
payme fi'om third parties

k Exchange rate differences

ing records are maintained in the fr-rnctional curreucy of the primary economic
in which tlie Project operates, Kenya Shillings. 'l'ransactions in foreign currenoies

J

Inol

The
ellvlron
during

ailin
of such transactions and from the translation at year-end exchange rates of monetary

assets liabilities clenominated in fbreign currencies are recogrlized in the statements of receipts

yearlperiod are corlverted into the functional currency using the exchange rates
at the dates of the transactions. Any foreign exchange gains and losses resulting from

ntspay

9



Drought Resilience and sustainable Ltvelihood Progranlnte (DRSL?)
Reports ancl Financial Statements
For tlte financial year ended June 30,2020

SIGNIFICANT ACCOUNTING POLICIBS (Continued)

I) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been amended or
reconfigured to.conform to the required changes in financial statement presentation.

m) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant impact
on the financial statements for the year ended June 30, 2020.

n) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. Restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

l0
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t Resilience snd Sustainable Livelihood Progromme (DRSLP)
onrl Finon cial Statements

For t finonciol ended June 30,2020

N TO THE FINANCIAL STATEMENTS (Continued)

9.3. FROM GOVERNMENT OF KENYA

These sent counterpart funding and other receipts from government as follows

IProv explanation qs necessary noting lhat " Other transfers from government entities" is not
the
impl

erpart funding which is the governmenl's share of contribution towards the
tation of the project as mandated by the Project Agreement.J

Cowt
MAI

terp art fun din g tlto ug h
F&I

Cour terpaft funds Quai'ter I to 4 45,304,210.00 27 ,334,585.00 157,438,798.00

TofaJ 45.304.210.00 27.334.585.00 157.438.798.00

ll
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Drought Resilience and sustainable Livelihood Programme (DRSLp)
Reports and Financial Statements
For the linancislyear ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.4. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

D

Grants
from
[)onors

the 12 months to 30 June 2020 we received from donors as detailed in the table below

Received
Bilateral
/ F-o t'c ig tr

Gu\ rilttltLltls

* The direct payment grants represent payments for goods and services done directly by the donor on
behalf of the project. Projects should ensure that the adequate documents and support document is
requested from the donors to support this grant.

African
Development Bank

Total 0 0

l2



I
Dto Resilience and Sustainable Livelihootl Programme (DRSLP)

ond Financ ial Statements
For lnonciol ended June 30,2020

NOTE TO THE FINANCIAL STATEMENTS (Continued)

9.5 AN FROM EXTEIINAI, I)EVEI,OPMI]N'T PAIT'I'NERS

During 12 months to 30 June 2020 we received funding from development partners in form of loans negotiate
donors as detailed in the table below

65 56t l)

Total 9,250,744.87
120,387 990 8l 04 933,241 6s 6l

e.6. Ml LLANEOUS RECEIPTS

vide anation as necesscu'yJ

the

Loa4s
Multila
(Intern
Orsani

Received from
teral Donors
ational
rations)

African Cevelopment Bank 2019/2020 9,2s0,744.87
t20,387,990 8t2,853,404

933,24t,394

KShs KShs KShs

Propeitl lncome

Sales of goods and services

Adrnir\is
charges

lrative fees and

Fines, pi nalties and forfeitures

Voluntar
grants

y transfers other thau

Other re

elsewher
ceipts not classified

li ilr,,rtlrit
I !ri:r

l_.titlll

, il.l l,/,ril. ,.(l r 1., r.,-t,i:.,i:r

rlriltt ,r jfjri{, 'l',)t'r],rirJl!!rill I 11,,. irr.'

lii,1L1:t1rir:

',11;1111;llf ii li

liil ri, t)lrt i('.,.1

('i'l ir r t1i

j11y,4:1rr,rtttr 
);

I i'r rr rlrr 
I ri l'

"(tlr r,lirliltr'i
'r,,' i,Jir'

rt rlit \' ,li
, iitiJ i ,

L,llll!
r r.r i!r'rj

"I-1t

ir' : li+

I l { i t,'t t:iJil1(i

'ri,-r:' ti

i,.tiitriltrl llr
i(,l,lr \,ui iltti,,
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Drougltt Resilience and sustainable Livelittood programme (DRSLp)
Reports and Financiol Statements
For tlre financial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9,7, COMPENSATION OF EMPLOYEES

Rasic u,allcs o1' lcrnporar'1,

KShs

1t 607 688

!i,l I i !,\ !'- ..

KShs KShs KShs KShs

employees
Basic salaries of permanent

Personal allowances paid
as part of salary 7,245,000 7,245.000 7.655,000
Personal allowances paid
as reimbursements
Personal allowances
provided in kind

SE curity contributions
Pension and other social

Compulsory national social
security schemes

Compulsory national
health insurance schemes
Social benefit schemes
oLrtside government

Otlrer personnel payments

Total
7.245,000 7,245.000 7.655.000 37,607,699

i!l:','trr,;rrr.,.'

rtrt:tit: l.l,

t'jr,r ii 111,;1.,

rir t-l:$ir

L

I

r1

ll(ri,jil{-t!tr.:

rri;tir' ,rt, 1rir,i
ril , tir':l

l'
i

I l't:t''ii
i l'1;^, r11,111,
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> Dro Resilience and Sustainable Livelihood Programme (DRSLP)
and Financial Statements

For cial year ended June 30, 2020
TO THE FINANCIAL STATEMENTS (Continued)

9.1. PURCHASE OF GOODS AND SERVICES

KShs KShs KShs KShs KShs

Utilities, sul plies and services
3.950.852

Communica
services

ion, supplies and
719,075 244,625 963,700

3,824,700

Donrcstic tri vel and subsistence 84,935,69s l,999,100 86,934,795 39,862,47t
279,162,700

General Ex1 3ns9s 2,389,005 r,000,000 3,389,005 r,320,8 r 0
r63,481,131

Printing, ad
information

'ertising and -
supplies & services

13,626,736 6,988,955 20,615,69r 6,001,934
38,869,826

Rentals of p 'oduced assets

Training pal ments 14,473,10 27 ,7 t0,450 42,183,560 8,630,950
104.264.t07

Hospitality upplies and services 398,440 398,440
2,815,966

Insurance cr sts

Specialised
services

naterials and

5,735,370

Other opcra payments 2r,000 21,000
2.734.261

Fuel Oil & I ,ubricants 6,470,707 6,470,707 4,060,000
14.18t.106

Routine rma

and other tr,
rtenance - vehicles
nsport equipment

I 4,560,852 14,560,852 123,807
3 1,385, r 89

Routine ma
assets

ltenance- - other
69,087

69,087

Telephone, elefax r,605,000 r r 6,080 t,721,080 1,274,s50
3.327.110

Office supp 780,000 780,000
4,361,3t2

Purchase oI seeds 22,174,375 22,174,375 22,174,37s
22.174.375

Total I A'' I 51 qq< I8J5LZ10 __mtpLr2ffi -83517884 680-337.0q'

IPro explanation as necessaryJ

l5



Drought Resilience and Sustainable Livelihood Programme @RSLp)
Reports and Financial Statements
For theJinancialyear ended June 30,2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)
9.2. SOCIAL SECURITY BENEFITS

Govemment pension and
retirement benefits 0

Social security benefits in
cash and in kind 0

Employer social benefits in
cash and in kind 0

Total

[Provide explanation as necessaryJ

9.3. ACQUISITION OF NON-FINANCIAL ASSETS

KShs KShs KShs KShs KShs

Purchase of buildings

Construction of buildings

Refurbishment of buildings

Construction of roads

Construction of civil works
314.822.304.00 314,822,304.00 565.754.465.00 2,100,422.103.13

Overhaul & refurbishment of
construction and civil works
Purchase ofvehicles & other
transport equiDment

t6
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Resilience and Sustainable Liveliltood Progromme (DRSLP)
and Financial Stotements

For the onciol .yeor ended June 30, 2020

Purcltas,
furn iturt
equipmr

of lrousehold
& institutional
nt

Purchasr

& gener
ofoffice furniture

Ll equiprnent

Purchasr
equipme

olspecialized plant,
nt and machinery

Rehabili
of plaht,
machine

.ation & renovation
equipment &
'v

Purchas
insectici

of Fungicides,
les & sprays 498.03l.r00.00 498.03 l,100.00 498,03 I , 100.00

supervls

Rese4rc
prepafat

, studies, project
on, design &
on

Rehabilr

,,r.1iil,,i
stocks i

lation of civil r,vorks

Acquisit ion of land

Acquisit
intansib

ion of other
e assets

Total
8r 2.8s3.404.00 il2.853-40400 s6s-7s4-46A00 2.5q8.453-203. t 3

Ove of vehicles & other
trans ui

IProv explanat ion as necessary/

l7
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Drougltt Resilience and sustainable Livelihood Programme (DRSLp)
Reports and Financial Statements
For the financial year ended June 30,2020

NOTBS TO THE FINANCIAL STATEMENTS (Continued)

9.I1. TRANSFERS TO OTHER GOVERNMENT ENTITIES

During the 12 months to 30 June 2020, we transferred funds to reporting govemment entities as shown
below:

h\lr. hSlr. hslrs lr r'r I 1.,

Transfers to other
Government entities

RLACC
6,943,725.35 6,943,725.35 6,943,725.35

6L43,72s.35 6,943,725.35 6,943,725.35
Transfers to County
Government

West Pokot
5,620,142.00

Isiolo
6,325,745.00

Turkana
6,499,764.00

Marsabit
6,385,195.00

Baringo
5,536,773.00

Samburu
4,929,919.00

35.297.538.00

TOTAL 6.943.72s.3s
6,943.725.35 42.241,263.35

We have confirmed that the beneficiary institutions have received the funds and have recorded these
as inter-eutity receipts. We lTave attached these duly signed confirmatiolts as an Appeldix to the
financial statements.

18
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.12. HE GRANTS AND TRANSFBRS AND PAYMENTS

explanation as necess aryJ

KShs KShs KShs KShs KShs

Grahtr

schok
rfor
rships

e.g FC

Trairs
levdls

rs to lower
of government

ls

ir.rr ii(, i.r,.

rrt[r
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Drought Resilience and sustainable Livetihood programme (DRSLp)
Reports and Financial Stotements
For the.financial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.13. CASH AND CASH EQUIVALENTS CARRIED FORWARD

'l'olaI

The project has I number of project accounts spread within the project implementation area and zero
number of foreign currency designated accounts managed by the National T..urrry as listed below:

9.13 A Bank Accounts

Project Bank Accounts

Bank accounts (Note 9.13A.)
24.5t9.014 47,362,769

Cash in hand (Note 9. 13B)

Cash equivalents (short-term deposits) (Note
8.13

Acco

Central Bank of Kenya A/c No10002125191

Central tsank o1 Kenya [A/c No1000176148 l
Central Bank of Kenya [A/c No 100 0357 564]

24,519,014.45 47,362,769.00

Total local currency balances
u;19&14A5 47,362J68.00

Total bank account balances
24.519.014.45 47,362.768.00

20
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S

S

NOT TO THE FINANCIAL STA'I'EMENTS (Continued)

Special eposit Accounts
The in the Project's Special Deposit Account(s) as at 3Oth June 2020 are not included in the

of Financial Assets since they are below the line items and are yet to be drawn into the
Account as a voted provision.

Below the Special Deposit Account (SDA) movement schedule which shows the flow of funds that
were in'the year. These funds have been reported as loans/grants received in the year under the

of Receipts and Payments

(i) 1(' N:tnre IA/c No1000175()23J

balance
24,099,592.51 64,096,956.58

The S

suppo
ial Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix it,

se closing balances.

9.138 In Hand

Total rmount deposited in the account
99.094.148.78 84,104,512.22

Total
& PPY

Lmount withdrawn (as per Statement of Receipts
nents) 120.3 87.990.00 124.10t.876.29

Closir
recon'

g balance (as per SDA bsnk accourtt
'iliation ottached) 2,805,751.2q 24,099,592.51

Turka: IA

Isiolo

Marsa rrt

West I 'okot
Baring o

Sambr u

Kalro
'Iotal iash b:rlances

21
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Reports and Financial Statentents
For tlte Jinancial yenr ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.13C Cash equivalents (short-term deposits)

Total

fProvide short appropriate explanations as necessaryJ

9.14. OUTSTANDING IMPRESTS AND ADVANCES

9.15. FUND BALANCE BROUGHT FORWARI)

0

rl
I
l

i

Kenya Commercial Bank [A/C No......]
Co-Operative Bank of Ken [A/C No......]
Others

Agnes Nduta Kanyoro
634,200.00

30.06.2020
634,200.00

Elizabeth Jepkentoi
Yegon 739,800.00 30.06.2020

739,800.00

Total
1,374,000.00 r.374.000.00

\'r. ir' ; i

. i/.\)1'lr.rii';1? ,.' i'rJ:/l:

' ,1'r,',11 ' 'tr, ,

Bank accounts
24,519,014.45 47.362.768.00

Cash in hand

Cash equivalents (shorl-term deposits)

Outstanding imprests and advances
1,374,000.00 27,239,977.00

Total
25,893,014.45 74,602,745.00

22
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Dro ce and Sustainable Liveliltood Programme (DRSLP)
Finaacial Statements

For Jindncial yeor ended June 30,2020

N TO THE FINANCIAL STATEMENTS (Continued)

9.1 RI R YEAR ADJUSTMENT

(Expl whelher the prior year relates to errors noted in prior year, changes in estimates or
acco policy.)

9 CHANGES IN RECEIVABLE

9 CHANGES IN ACCOUNTS PAYABLE - DEPOSITS AND RETENTIONS

Bank account Balances

in haind

AcPc rnts payables

Rece vables

Otiler s (specify)

N.l in account receivables
25,865,977.00 27,239,977.00

it and Retentions as at 1't July 2019 (A)
Depor it and Retentions held during tl're year (B)

Depos it and Retentions paid during the Year (C)

Net cl angeb in account receivables p: {+B-C

li

;il lr iJ r, ,,]rl.i r,t,)l,l ltt ,lir:i: r ,i ll,, ,;, 
I
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Drought Resilience and sustainable Liveliltood Programme (DRSLp)
Reports and Financial Statements
For tlte financinl year ended June 30,2020

11. OTHER IMPORTANT DISCLOSURES

10.1 PENDING ACCOUNTS PAYABLE (See Annex 2A)

Srypply gf gogds I I r.455.000 (-) I I 1 .455.0C
J
I
I

l

Construction of buildings (-)
Construction of civil
works

C)

)L il l)

I
I

10.2 PENDING STAFF PAYABLES (See Annex 2B)

10.3 OTHER PENDING PAYABLES (See Annex 2C)

7,840,000

Total 111,455,000 G)

Projects Staff

Total 7.940.000

Amounts due to National
Government entities

(-)

Amounts due to County,
Government entities

(-)

Amounts due to third
parties

(-)

Total

24



tt Resilience and Sustainable Liveliltood Programme (DRSLP)
ts ond Finrncial Stotements

ended June 30,2020the

IMPORTANT DISCLOSURES (Continued)

Assistance

rrtal assistance relating loans and grants

external assistance

of providers of external assistance

" 

details of the reasons for exlernctl assistance e,g. Economic development or
'pbj e c t iv e, Eme r ge ncy r e I i ef, T'r cr di n g ac t iv i t i e s e t c

I

assistance received in cash

lternfll assistance received as loans and

ants

rternil assistance received in kind- as
yme+rt bv third parties

assistance received as loans

terndl assistance received as grants

external assistance - loans

I

rdra*n external assistance - grants

tal

donors
lateril donors
ternaiional assistance organization
fOs

Assistance

T

T

T
h)
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Drought Resilience and sustainable Livelihood progrnmme (DRSLP)
Reports and Financial Statements
For the.financial year ended June 30, 2020

OTHER IMPORTANT DISCLOSURES (Continued)

cl. No n- mo n eta ry exte r n al as s is ta nc e

This may occur when goods such as vehtcles
are contributed to a county by donors, NGO

, computers, medical equipment, food aid etc
etc

,:, ,:,, , .r .r .rr , l:. r.r ii r,'r rrt i, i it,il,, t, 1 i lir,\

of physical a,esets, price attached on the goods, an
of transferor, recipient on Third Party, Fair value

\,r,,) , ri ,, i,,, 1,,, | ,,, 
,i 

,l .

ntay be by . depreciated historical cost
assessment of value by the management
measurement.

e Purpose ond use of external assistance

N/B Thc aboye ,rub-clnssificotion will bc
assistance and hov, lhe external assislance

'ecl on llrc pw'po,se of the externaladoptcd bu,s

u,as used.

Goods

Services
Total

lr"\ {l l,l/:rtl )tl
lr ,:ir,.:

'(i I ;;," ' i1 I '1

r,,:ll\l
1)r:fi,1.l1ti-irtrr

Compensation of Employees
Use of goods and services

Subsidies

Transfers to Other Goverrunent Units
Other grants and transfers
Social Security Benefits
Acquisition of Assets

Finance Costs, including Loan Interest
ayment of principal on Dornestic and Foreign

bo
Rep

Other Payrnents

TOTAL

'l

'11,r ii

i irir l'i1r"l'li,ll

...',\
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Re ort d ITinanciol Stutements

the cful ended June 30, 2020

IMPOIITANT DISCI,OSUIIES (Continued)

"t

be

Th relates to external assistqnce paid directly by lhird partie.s to sellle obligations on
of the entity

nal Assistance paid by Third Psrties on behalf of the Entity by Source

tional Assistance Organization
I it I

Nhtional government

IrzXulti lateral do nors

tional assistance

B
on

donors

NEOs

I 1'\' ,:(l ,t+:-/')-ll | ,)

l( r'lir:iurrr;,rr.fl i{.i(rti 1.1:lr{l

l't-ll ,t.l\
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Drouglil Resilience and sustainable Livelihood Programme (DRSLp)
Reports onrl Financial Stotements
For the finoncial year ended June 30, 2020

12, PROGRESS ON FOLLOW
RBCOMMENDATIONS

UP OF PRIOR YEAR AUDITOR'S

The followir-rg is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the issues to be resolved.

The
information
will be
verified
during the
2018/2019
audit.

The issue
has already
been
resolved.

The issue
has already
been
resolved.

The issue of
cash and
casl-r

l

DRSLP/20
t7 t(13)

Lack of reconciliation
statements /evidence
to support the
variance.

The documents
were provided for
audit verification

Gerald Kurema
Principal
Accountant

Resolved

Failure to capture of
transaction in the
IFMIS ledger and lack
of trial balance

The trial balance
was availed

Gerald Kurema
Principal
Accountant

Not
Resolved

Failure by
management to to
provide information
relating to progress
reports and site
meetings

Progress repofts
and site meeting
were provided

Gerald Kurema
Principal
Accountant

Resolved

Failure to provide
evidence supporting
domestic travel and
subsistence allowance
amounting to
kshs.2,945,420 aud
ksh, in respect to
maintenance of
vehicles and other
transport equipment
respectively

The supporting
documents were
provided and
reviewed

Gerald Kurema
Principal
Accountant

Resolved

Cash and
Iiquivalent

Cash
i.'fhe unsupported
cash balance of
ksh,1 6,576,1 45.

Gerald Kurema
Prirrcipal
Accountant

The
manage
ment
provided

28

valent



I
t Resilience ond Sustdnoble Livelihood Programme (DRSLP)
anrl Financisl Stntements

the ancial ended June 30,2020

ii. Payments of
ksh, 2,143,900 in
respect to bank
account
No.1 0002 I 259
held at CBK not
recorded in the
cash book.
iii. [,ack of

documents in
respect to Ksh,
194,174 relating
to receipts the
bank not yet
recorded in the
cash book

Statement of
Comparative Budget
and Actual amounts

The variance of
ksli. 1,455,722.09
between the
project financial
stlrfements as

disclosecl under

a revised
cash

book
reconcili
ation
statemen
ts which
addresse

d the

the Audit
Report

The
manage
ment
providecl
the
relevaut
evidence

will be

revieweci in
the
20r812019
audit.

ResolvedT'he special Account
Statements

Itesolved

Failure to prepare
the statements of
comparative
budget and actual
amounts contrary
to paragraph 1.9of
the International
Public Sector
Accounting
Standards Board
Guidelines.

The
manage
ment has

now
prepared
the
statemen
tof
comparat
ive
budget
and
actuals
amounts.

Gerald Kurema
Principal
Accountant

i' ,r ii' t'

ril
,lil

I 1(1ri i;1 1 1;

t)ir'ttlit.
ii .'.tt tl

;
i, t \'lll 

't, lt

i';1i11i11rp1iqrr5'.

i )it t t t, iri(r,
,,,'llt,.ti ),ilt1
i',:: itriit t'litt

i,\'l'/ril i( lit';,

t i'!t1f .;t1'1i 
,),;t. ittl;r{it)ti l

rr lJll

,i(tt'r,,1

tit:r i {|i
;''1'.1111r1,r, iiit:rir.\,ir1i(lijf:

l)(ir,.lril

lYi iiIr,:lU:iri{itil
l'.,1li,,liir'.ll l' ,r'l ll(

:rtritl

l'j rrrr r
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Reports and Financial Statements
For the linancial year ended June 30, 2020

,i,ri',r,tr, 
r

'.tr, r,: lt,
t '..i 1',i -,r.: I

.irlrdt 
r

ili'1lr; i-r

' ir 'i

'irir i.till

I (r\111/\r(r

rl,;tii(i

'. rIl

rl

rll.

,,i\'I t i, {,

\rii!lli.

it ' \irl

;l,';11!:.'1r1r

.' ,t,'

Itl{'.rt l.til'

i (l t'l t.t t t ,

:i1{11
r,l,l.llltr I i )1.11;1'.r'\rlll l(|ria
rl t.rtl r. qr,r i1.irt

1\:l ii I1 i:it:(:l I ! (,1 r i

.(ltilt!t,:L!,11.

note8.5 and the
special account.

Management
applied accrual
basis which is not
applicable in cash
basis

Gerald Kurema
Principal
aCCOuntant

documen
ts to
support
the
reconcili
lrl iorr

Resolved

Financial
documents
were
revised.

I

Budgetary
Control

.rj..,i,t.,,r- ,,,ritr.

14,7 48,434.73 above
budgetary provisions
Contrary to section
68(1)(a) of the PFM
Act2012

Constructi
on of
Loosuk
Earth darr

(i) Failure to levy
liquidated damages
(ii)lrregular extension
of conttact period
(iii)Overpaynient of
contract sum

Management
provided
documents to
show there were
r1o liquidated
damages, contract
extension was
regular and
payment was as

contract surn

Gerald Kurema
Principal
accountant

Resolved

Contractio
n of Maral
livestock
Market

(i) Failure to levy
liquidated damages
(ii)lrregular extension
of contract period
(iii)Ovelpayment of
contract sum

Documents
provided by
management
shows tl-re project
was completed on
time and no
overpayment of
the contract sum

Gerald Kurema
Principal
accountant

Resolved

Constructi
on of
Kilirnani
Game
Galana
Irrigation
Scheme.

(i) Slow in progress of
ra,ork

(ii)F'ailure to pay
Iiquriclatcd daurages
(iii)lrregular extension
of contract

Documents
provided shows
issues were
addressed and no
liquidated
damages to be
paid

Gerald Kurema
Principal
accountant

Resolved

30
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Resilience and Sustainable Livelihood Programme (DRSLP)
and Financial Slatements

ended June 30 2020

Notes:

same reference numbers as contained in the external audit report;

the "Issue/Observation" and "management comments", required above, from
audit report that is signed by Management;

approving the report, discuss the timeframe with the appointed Focal Point
within your entity responsible for implementation of each issue;

te the status of "Resolved" or "Not Resolved" by the date of
to T

Project Coordinator-1
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