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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as the Fund)
tbrmerly Constituencies Development Fund (CDF), is a fund established in 2003 through an Act of
Parliament, the Constituencies f)evelopment Fund Act, 2003. The Act was later reviewed through the
enactrnent of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013. The latter was

subsequently succeeded by the current NG-CDF Act,20l5. At cabinet level, NG-CDF is represented by the
Cabinct Secretary tbr Devolution, who is responsible for the 5qeneral policy and strategic direction of the
funcl.

Mandate
The nrandatr'of the Fund as derived from sec (li) of NG-CDF Act, 2015 is to:

il Recognize the constituency as a platform tbr identification, performance and implementation of
nat ional .government fu nctions;

b) t'acilitate the perfbrmance and implementation of national government functions in all parts of the
Republic pursuant to Article 6(3) of the Constitution;

c) Provide fbr the participation of the people in the determination and implementation of identified
national governlllent development projects at the constituency level pursuant to Article 10(2)(a) of
the Constitution;

d) Promote the national values of human dignity, equity, socialjustice, inclusiveness, equality,human
rights, non-discrimination and protection of the mar.ginalized pursuant to Article l0 (2) (b) of the
Constitution;

e) Provide tbr the sustainable development of all parls ol the Republic pursuant to Article 10 Q) (d) of
the Constitution;

t) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution tbr the
progressive realization ot' the ecorlonlic and social rights 5;uaranteed under Article 43 of the
L'cxstitution;

g) f'rovide mechanisms tbr the National Assembly to deliberate on and resolve issues of concern to the
people as provided for under Article 95 Q) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular expenditure
that prrrmotes equitable development of the country by making special provisions for marginalized
groups and areas pursuant to Article 201 (b) (iii) of the Constitution;

i) Authtrrize withdrawal of mexey from the Consolidated Fund as provided ' under Article 206 Q) @)

of the Constitution;
,i) f'rovide mechanisms lor the Natronal Asscmbly to lacilitate the invrrlvement of the pec'rple in the

identification and implementation of pro;ects tbr lunding by the national government at the
corrstituency level; and

k) Provide fbr mechanisms for supplementing infrastructure development at the constituency level in
matters falling within the functions of the national government at that level in accordance with the
Constitution

Vision
Equitable Socio-economic developmerrt countrywide

Missron
To provide leadership and policy directiorr trr ett'ective and cificic'nt lnanagenlent of the Fund

il
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Core V ues

l. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programrncs we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountabrlity, equity, inclusiveness

and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the present

without compromising the ability of future generations to meet their own needs.

G) Key Management

The NGCDF LURAMBI Constituency day-to-day management is under the fbllowing key olgans

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Developrnent Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30rh June 201g and
who had direct fiduciary responsibility were:

No.
1.

2.
3.
4.

Designation
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
Julius Oketch
Milka Odenyy
Fabian Shilako
Jessica Maina

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCI)F Board provide overall fiduciary oversight
on the activities of NGCDF -LURAMBI Constituency. The reports and recommendation of ARMC when
adopted by the NGCDF Board are forwarded to the Constituency Commiftee for action. Any matters that
require policy guidance are forwarded by the Board to the Cabinet Secretary and National Assembly Select
Committee.

(e) NGCDF LURAMBI Constituency Head,quarters

P.O. Box 2680
NG-CDF Building
KAKAMEGA

ilt
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(O NGCDF LURAMBI Contacts

Telephone: Q54)7 2257 4566
E- mai I : lu rambingc df @ngcdf .go.ke
Website: www.ngcdf.go.ke/ lurambi

G) NGCDF LURAMBI Constituency Bankers
Kenya Commercial Bank
P.O Box I52
KAKAMEGA

(h) Independent Auditors

Auditor General
t)tfice of the Auditor General
Anniversary Towers, University Way
['.1). Box l]0084
GOP 00100
Nairobi, Kenya

(i) Princip al Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4O112
City Square 00200
Nairobi, Kenya
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II.FORWARD BY T}IE CHAIRfuTAN NGCDF COMMITTEE

I arn delighted tc'r present our annual financial report for the F\'2019/2020. This year we have witnessed
an intproved perlbrrnance in the overall lnarlagerllerlt of the fund, we have equally launched some 6l'thc
projects that had been earlier initiated. We continue to boost of a committed and qualified team that has
adapted to the challenges facing the fund thus demonstrating our ability to deliver substantial, sustainecl
value lor moncy to our constituents.

BUDGET PERFOMANCE

We are proud to share with you that we had a 59o/o utrlization of funds received frc'rm the NG-CDp Board.
tltilization o1'funds helps us enhance Lrur core focus and objectives of serving, the constituents r'rf'[,urambi.

KEY ACHIEVEMENTS DURING 20I912020 ry

Strong management and governance have been kcy cortrponents of ouroperational model. This has resulted
into the followin.g key achievements during the year:

l. Completion of key Flagship Projects

In this Financial year, we initiated a number of key fla.gship pro.jects for implementation. I am pr6ucl
to report that the following Projects have been successfully finished and handed t-ver tr'r the users;
N4araba Primary School Primary (8 Classsooms), Matende Primary School (S Classrr-r-rrns),
Ebuchin.qa Primary school (8 Classrooms), Key Environmental projects, Sports Activities .

PMC AND CDFC CAPAC BUILDING Wt)RKSHt)P

As a way of ensuring srmooth operatic'rn of the fund as stipulated in the NG-1-L)F Act (2015). we
prioritized training of the key implementers of the fund. We thus had a successful two day trairrip.q
workshop of all NG-CDF Staff, all PMCs, a select PMC and key deparlmental heads

KEY IMPLIMENTATION CHATLENGES

We experietrced operational challenges in the course of the year. These included but were not lipritecl tp the
following:

1. The Covid- l9 Pandemic has been heavily f'elt in our implementatiorn of our set targets. This had hacl
a spill over effect from other key stakeholders.

2. Most of the PMC mernbers were not well accluainted tc-r the operational nature ot'the fund, T6 this
re.gard, the cr'rmtnittee embarked on capacity buildin.g activities scheduled throu.ghsut the Fy trr
etllpower the PMC.s, NCI-CDF staff as well as committee members on issues of iniportance in the
operation of the fund.

3. Piece meal funding from the NG-CDF Board curtailed efficient inrplementation of projects by the
committee. In sumrnary , 2019 / 20 was a year of great perfbrmatlce. We have dernon jtraied we have
the right strategy, the right culture and the right geographical footprint to deliver consistent and
sustained value for our constituents. We enter 2O2O/2021 in excelient shape and a positive note.
We have recently signed a performance contract with the NG-CDF Board whlch I am convicted will
improve on our performance.

AIRMAN
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III. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY,S PREDETRMINED OBJECTIVES

Introduction

Scctirrn 81 (2) (t) ol the Pubtic Finance Mana.gement Act, 2012 requires that, at the end of
each t'inarrcial year, the Accounting officer when preparing financial statements of each
Natiorral Govenlment entity in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board includes a statement of the nationalgovernment
Entity's pe rfbrmance a.gai nst predete rm i ned obj ect ives.

Lurambi is s constituency whose latent for growth is promising. The constituency stands f'eet

high on the potent of the capable constituents, its geographical location and the existence of
natural resources. The recognition of its potentialdevelopment and growth majorly depends on
its process of planning for and re5iulating physical and economic development that capitalizes
on reliable opportunities and prudent financial and administrative threads.

In underscoring the plannin.g of the constituency, the National Government Constituency
f)gysfq)prllc.nt Fund Committee (Ntl-ClDfC) in its strategic plan (2018-2023) outlined key
strate.gic ob.jectives that were to be used to spur development rn the constituency. The plan sort
tr'r cr.rntribute towards the identification of how and where development programmes identified
will be implemented especially in the economic activities with special focus on marketing and
value acldition, improved social infrastructure on road development and improved governance.
It was anticipated that this will help in achieving tbod security, improved quality of education,
health care for all,expanded access to ICT and environmental conservation amongothers.

The key development objectives of NGCDF-LURAMBI Constituency's 201 7-2022 plan are to:

Strategic Area One: Education

Objective: Become a national modeI fbr education by improving school's

infrastructure, improving performance, reducing dropout rates and

increasin.g, primary, secondary and hi.gher education transition rates.

Initiative: Develop and enhance school's inlrastructure to enhance facilities and

provide conducive learnin.q environment for children.

Strategic Area TVro: Environment

Objective: Irnprove accress to clean hygienic toilets

Initiative: Construct Mr'rdc'rn toilets in Public institutions

Strategic Area Three: Sports

Objective: Promote peace building activities and enhance community cohesion

Initiative: Develop and empower youth and special Sroups through sports.

VI
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Stra Area Four : Securify

Objective: Improve security and maintain law and order in the community

Initiative: construct Houses for Chiefs and Security personnel

Progress on atlainment of Strategic development objectives
For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable, realistic

and time-bound (SMART) and converted into development outcomes. Attendant indicatc'rrs

were identified for reasons of tracking progress and performance measurement: Below we

provide the progress on attaining the stated objectives:

Constituency
Protram Objective Outcome Indicator Performance
Education Improve

performance,
reduce dropout
rates and
increase prtmary,
secondary and
higher education
transition rates

Reduced distance
covered by
school children,
Increases
opportunities for
school leavers,
Education for the
disabled,
Improved
learning facilities

Number of
Classrooms /labora
tories Constructed.

50 New classrooms
were constructed to
completion.

vironment mprove hygiene
standards
schools.

l11

Cornstruction ol
Modern toilets in
schools

Number of toilets
built in primary
and secondary,

The constituency
constructed l0
Modern toilets in
Primary schools.

vil
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Per{ormanceIndicatorObjective Outcome
Constituency
Progtram

Number of Sports
Tournaments
organized.

constructed fbr
Chiefs and Security
aSencles.

Num of houses

tournaments w
youths were a
with trophies.

offices and 4 AP

co

e
organized

constructed

Constitu
1

ency
3 Chief

Sports acttvtttes
for the youth and
other vulnerable
Sroups.

houses tbr Chiefs
and se.curity
aSencles

cted

Sports

un ty

mote peace

mprove secun
nd maintain law
nd order in the

nity

rtres

ty

ty
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CORPORATE SOCIAL RESPONSIB ILIry STATEM ENT/ SUSTAINAB ILITY REPORTING
NGCDF - Lurambi Constituency just like any Government entity has the responsibility of errsuring public
ittvolvemetrt in project identification, prioritizatiott of proiects and adequate allocatir'rn 6l'funds t6 the

pro.iects. In undertaking the aforementioned, the Lurambi NG-CDF Committee always highlights
Corporate Responsibility as a tool with relevance for public policy actualization with the aim 6l enhanci,.g

sustainable and inclusive development progratns in the constituency. The linancial prudency has a lc-rt r-rf

weight in development agenda which drives on a delicate thread of enormous community expectations. In

enhancing the financial trust in various sectors, we assessed the risks factors, lon.g term arrcl shr-rrt ternt
performance. We further looked at perforntance on responsible leadership with clear undertone c-rn the

interest of the constituent.s and stakehi-rlder.s ancl sulficient respect fbr envirr'rnmental..sr.rcial arrc-l

governance issues.

This is aimed at ensuring efficient and effective manaSement of public resources at the grassro6ts levcl

thus transformation of livelihoods. It remains our purpose and the driving Force behrnd everything we dr.-r.

It's what guides us to deliver our strategies, which is founded on social sector, namely; Education &
Training, Security Sector Support, Environment, and Sports. This pillar also makes special provisions for
Kenyans with various disabilities and previously marginalized communities.

SUSTAINABILITY STRATEGY AND PROFILE

The Lurambi NG-CDF Cornmittee endeavored to work within the exrsting policy guidelirres t6at 6clpect irr

focusing on the service deliver and drive to better perfonrance with the inv6lvement ol both i6ter.nal arrd

external stakeholders on matters development. The relevance of this was attributed to our visiorr, rnission

and core values.

ENVIRONMENTAT PERFORMANCE

Environment Policy and Action Plan Protection of the environment in which we live and operate is part 6l
Lurambi NG-CDF initiatives Care for the environment is one of our key responsibilities and a1 important
aspect in the way in which carry out our operations,

EMPLOYEES WELFARE

Lurambi NG-CDFC of'fers only categories of employment, which are Contract employees wh. are
employed for 3 years on a renewable contract. Such employees are eligible for employee benefits in line
with the statutory requirements. Casual employees are hired to perform specific duties on a daily c.rr

weekly basis on a piece rate payment system. Casuals are not allowed to work continuously fbr m6re than
three (3) months and are not eligible for any employee benefits in line with statutory requiremcnts.

lx
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IV. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

SectionSl (1)of thePublicFinanceManagementAct,2012requiresthat,attheendofeachfinancial
year, the accounting officer fbr a National Government Entity shall prepare financial statetttents itt
respect of that entit1,. Sectic'rn S I (3) requires the financial statemertts so prepared to be in a fbnn that
complies with relevant accountrrrg standards as prescribed the fublic Sector Accounting Standards
Board of'Kenya frotn titnc to time.

The Accounting Officer in charge of the NCICDF-LURAMBI Constituency is responsible fbr the
preparation and presentation of the entity's financial statements, which give a ture and tair view of the
state of affairs of the entity for and as at the end of the financial year (period) ended on June 30, 2020.
This responsibility includes: (i) maintaining adequate financial management arcanqements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintainitrg proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free frotn rrnaterial

misstatements, whether due to er.ror or fraLrd; (iv) saf'egurardrng tlte a.ssets oi the entity; (v) selecting
and applytng appropriate accountin.g policies; and (vi) making accounting estintates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-LURAMBI Constituency accepts responsibility fbr the
entity's financial staternents, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accc,rdance with Internatiottal Public Sector
Accounting Standards (IPSAS). The Accounting t)fflcer is of the opinion that the enttty's finarrcial
statements give a true and fair view of the state of entity's transactions during the financial year ended

June 30, 2O2O, and of the entity's financial position as at that date. The Accounting Officer chatge t'rf

the NGCDF-LURAMBI Constituency further confirms the completeness of the accounting records
maintatned fbr the entity, which have been relied upott in the preparatiorl of the entity's finarrcial
statements as well as the adequacy of the systerns of internal ttnancral control.

The Accounting Officer in charge of the NGCDF-LURAMBI Constituency confirtns that the entity has

corrnplied fully with applicable Governrnent Regulations and the terms of external financing covenants
(where applicable), and that the entity's funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted fbr. Further the
Accounting t)fficer confirms that the entity's financial statements have been prepared in a fbrm that
complies with relevant accounting standards prescribed by the Public Sector Accounting Standards
Board of Kenya.

Approval of the financial statements

The NGCDF-LLIRAMBI Constituency financial staternents were approved and signed by the
Accounting L)fficer on I crH SEfl'EMBER 2O2t).

Fund ount Manager nty Accountant
JULIUS OKETCH ILKA ODEI\"Y

ICPAK Member Number:

;.,.,. .t . .,i, 1,i..,. ..
, i 

'. , ,, , ,

P. i). ., ii,.;
l_ ..1..;_, .,ir ,:i
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Recraitment Procedure. The Fund Account Manager declares vacancies in the office through the NG-

CDFC, an approval is then sought for advertisement within the constituency to be done.

COMMUNMY ENGAGEMENTS

Public participation is the process that directly engages the concerned stakeholders in decision- makin5i

and .gives full consideration to public input in making that decision. Fublic's engagement is a vital part of

many projects and the benefits of it are well documented, such as befter outcomes fbr all stakeholders,

community ownership and lower project costs. When the public is involved in a project, they feel

rnotivated to work together, recognize the benefits of their involvement and have ownership of the

proiects and the decision making process, which is key to a successful project outcome and their

sustainability. Effective public engagement is about recognizingthat involving the public in a project is no

longer about information dissemination and telling the people what is being done, but is a two- way

information sharing tool. The more views gathercd in the process of making a decision, the more likely the

final product will meet the most needs and address the most concerns possible.

Covid- 19 Mitigation Measures

Taking into consideration the current Corona Virus epidemic, in line with the Governments directive on

reducing the chances of being infected or spreading COVID-19, the office resolved in aiding by taking the

fol lowing precautionary measures.

l. The office purchased l20hand wash pots and basins that were
distributed to the Government offices within the constituency

Printing of brochures disseminating infbrmation regarding Corona Virus protection measure.

x
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . LURAMBI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Lurambi Constituency set out on pages 1 to 34,
which comprise of the statement of financial assets as at 30 June, 2020, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Lurambi Constituency as at 30 June, 2020, and of its financial performance and
its cash flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Project Management Committee (PMC) Bank Balances

Note 10.3 to the financial statements reflects Project Management Committee (PMC)
accounts balance of Kshs.6,767,270 as at 30 June, 2020 while annex 3 to the financial
statement, reflects a balance of Kshs.6,73o,241 for the same item resulting to an un-
reconciled balance of Kshs.37,029. Further, cashbooks, bank reconciliation statements
and certificates of bank balance in support of the PMC balances were not availed for audit
review.

ln the circumstance, it was not possible to ascertain the accuracy and completeness of
the Project Management Committee bank balance of Kshs.6,767,270 as at
30 June, 2020.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the National Government Constituencies
Development Fund - Lurambi Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the

Report of the Auditor-General on National Governmenl Constiluencies Development Fund - Lurambi Conslituency

for the year ended 30 June, 2020
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ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis totalling to Kshs.223,179,117 and
Kshs.130,540,876, respectively, resulting to an underfunding amounting to Kshs.
92,638,241 or 42% of the approved budget. Similarly, the Fund expended
Kshs.130,889,074 resulting to an under expenditure of Kshs.92,290,069 or 41% of the
budgeted amount.

The underfunding and under expenditure affected the planned activities and may have
impacted negatively on the service delivery to the residence of Lurambi Constituency.

2. Projects !mplementation Status

According to the Project lmplementation Status (PlS) report availed for audit review for
the year ended 30 June, 2020, the Fund had planned to implement sixty-eight (68)
projects at a budget of Kshs.127,846,692. According to the report, fourth-eight (48)
projects were completed at a cost of Kshs.69,796,692, while twenty (20) projects costing
Kshs.58,050,000 were still on-going at various levels of completion.

Failure to complete projects as planned denies the residents of Lurambi Constituency the
benefits that would have accrued from the completed projects.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavrrfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lav'rfully and in an effective way.

Basis for Conclusion

1. Construction of Storey Staff Houses at Matende Secondary School

Note 4 to the financial statements reflects transfer to secondary schools amounting to
Kshs.16,609,000 which includes an amount of Kshs.1,000,000 transferred to Project
lmplementation Committee bank account the vide payment voucher number 130 dated

Report of the Auditor-General on National Government Consliluencies Development Fund - Lurambi Conslituency

for the year ended 30 June, 2020
2



26 June, 2020. The funds were for the construction of storey staff houses at Matende
Secondary School. The construction contract was awarded to a local construction
company at a contract sum of Ksh.6,800,029 through an agreement signed on
20 July, 2014 and works were to commence immediately. However, as at the time of
audit in January, 2021 , the project was still incomplete and no explanation was provided
for non-completion of the project which has been ongoing for over six and a half years.

Audit verification carried out in January, 2021 revealed that the structure, plastering,
plumbing, windows and doors on the ground floor had been done while the first floor
houses had not been partitioned. ln addition, the building appeared dilapidated and the
contractor was not on site implying that the project may have stalled or abandoned. Also,
there were no records to indicate how much had been incurred on the building. ln
addition, the signed contact did not include the contract period and as a result, the
expected completion and handed over dates were not known.

Consequently, the delayed completion of the project denies the residents of Lurambi
Constituency the benefit from use of the completed project.

2. Gonstruction of Storey Classrooms at Kakamega Muslim Secondary School

Note 4 to the financial statements reflects transfer to secondary schools of
Kshs.16,609,000 which includes Kshs.1,000,000 transferred to Kakamega Muslim
Secondary on 16 October, 2019 vide payment voucher No.5 towards the construction of
storey building for classrooms on labour-based basis. The project records indicate that
the works started on 18 September, 2012 with an estimated project cost
Kshs.31,000,000. As at the time of audit in January, 2021, the building was still not
complete and it appeared stalled. The ground floor, first floor, and second floor slabs had
been done but without walling on the first and second floors and the structure looked
dilapidated. The first-floor slab was found to be waterlogged which posed danger to the
learners.

ln the circumstances, the residents of Lurambi Constituency may not have obtained value
for money in respect of funds spent on the building.

3. Environmental Project at Eshisiru Primary School

The other grants and transfers amount of Kshs.38,180,298 includes environment
expenditure of Kshs.2,254,494 as disclosed in Note 5 to the financial statements. This
figure in turn includes an amount of Kshs.1 ,073,677 paid to Eshisiru Primary School vide
payment voucher No. 99 on 17 April, 2020for the construction of a 1O-door pit latrine,
purchase of one number 2,500 litre water tank,10 number (3Olitre) hand wash cylinders
and hand washstands. However, audit verification carried out in January, 2021 indicated
that although the toilet had been constructed and put to use, there were no records to
confirm that the 2,500-litre water tank, the ten number 3O-litre hand wash cylinders were
supplied, received and put to the intended use.

Consequently, the residents of Lurambi may not have obtained value for money from the
amount of Kshs.1 ,073,677 disbursed to the school.

Report of the Auditor-General on National Government Constituencies Development Fund - Lurambi Constituency
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4. Security Project at Emusala Administration Police

Note 5 to the financial statements reflects other grants and transfers figure of
Kshs.38,180,298 which includes an amount of Kshs.8,300,000 for security. Out of the
security transfer is an amount of Kshs.500,000 was transferred to Emusala Administration
Police on 31 July, 2019 towards the roofing, electricalworks, plumbing works, and flooring
of 4 units staff houses. However, although the project was found to be complete and
occupied by the police, the plumbing works had not been done.

Consequently, the residents of Lurambi Constituency may not have obtained value for
the Kshs.500,000 incurred on the project for the year ended 30 June,2020.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions, and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT,
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management, and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services and disclosing as applicable matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Fund or to cease operations.

Report of the Auditor-General on National Government Constituencies Development Fund - Lurambi Conslituency

for lhe year ended 30 June, 2020
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsibi I ities for the Au d it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund cease to sustain its
services.

Report of the Auditor-General on National Government Constituencies Development Fund - Lurambi Constituency

for the year ended 30 June, 2020
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,

a Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

o

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

15 February,2022
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
LURAMBI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

VI. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements tbrm an integral part of the
financial statements. The NGCDF-LURAMBI Constituency financialstatements were approved on ISrH

SEffEMBER 2O2L) and signed by:

NAIICIJ,\! "t rr'i'/ I3i iiri rp,i ACC0IiNTAiiT
lr'ri (.i1\ i,l.r' I i;:,r

Fund nt ManA8sJ-.
\(

fio,
:JU!!,us SKETCH

Member Number:

.J

RECEIPTS

1O0,784,483Transfers from CDF board-AIEs' Received I 130,54O,876

130r54O,876 1oo,784,483TOTAL RECEITTS

PAYMENTS
() 3,779r179 7,527 ,l8OCotnpensation of employees

3 11,988,I06 gr5og,372Use of goods and services

68,067,611Transfers to Other Government Units 4 76,599,000
Llther grants and transfers 5 38,180,298 25,155,294

6 342,491Acquisition of Assets

2,491,100Other Payments 7

TOTAL PAYMENTS 13o,889,074 105,750,558
(348,198) (4,966,O74)SURPLUS/DEFICM



NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF)
LURAMBI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

VII. STATEMENT OF ASSETS AND LIABILITIES

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-LURAMBI Constituency financial statements were approved o11 l5rrl

and signed by:
i. !i ;G-1 -,;r,,'r-.y 

Inii\SltUi ACCI)UNIAli l
i(;\i.,Atirj| (-l/\ CFi,J t. IiirL

Fund o

-. Jrl4us o MILKA ODENY
ICPAK Member Number:

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 8 3,390,062 3,739,260
Total Cash and Cash Equivalents 3,390,062 3,739,260
TOTAL FINANCIAT ASSETS 3$90,462 31739,260

FINANCIAL LIABILMES

Accounts Payable- Reterrtion 1 ,191,497 I ,181,487
NET FINACI-AL ASSETS 2,209,575 2,556,773
REPRESENTED BY

Fund balance b / fwd 1 st July.. 9 2,556,773 7,522,947

Surplus/Defict fr:r the year (348,198) (4,966,07 4\

NET FINANCIAL POSITION 2,209,575 2,556,773

2



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
LURAMBI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

VIII. STATEMENT OF CASHFTOW

The accounting policies and explanatory notes to these financial statenlents form an integral part of the
linancial statements. The NGCDF-LtIRAMBI Constituency financi ah,,qtadqIleqF|YfL? approved on

iii. jtSr jBy traf r),
I sTH

SEMEMB 2 20 and by i,.,:., ;,, , 
"r 

i i.,: l.
C). L:; r;;<

(.1 ;\ Ci':i\i I'Ii i'.1.
a.J l:l_1,

{ j 1 (.)().

Fund t Manager
JULIUS OKETCH

Sub-Counfy

\( PAK Member Number:

N

J

Receipts for operating income
Trarrsfers from NGCDF Board 1 130,540,876 10o,784,483

130,540,876 10o,784,483
Payments for operating expenses

Compensation of Employees 2 3,779,179 1,527 ,180
U.se of goods and servrces 3 I I,988,106 8,509,372
Transfers to Other Governrnent Units 4 76,599,000 68,067 ,611
c)ther grants and trarrsfers 5 38,180,298 25,155,294

7Other Payments 2,491,100
Total Payments 130,546,583 I05,750,557
Adjusted for:
lrrcrease/ (Decrease) in Accounts Pay able 1,187 ,487
Net Adjustments

Net cash flow from operating activities (5,707) (3,784,587\

CASHFLOW FROM INVESTING ACTIVITIES

342,491Acquisition of Assets 6

Net cash flows from Investing Activities 342,491

NET INCREASE IN CASH AND CASH EQUIVALENT (348,198) (3,784,587)

Cash and cash equivalent at BEGINNING of the year 9 3,738,260 7 15221947

8 3,39O,062 3,738,260Cash and cash equivalent at END of the year
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

LURAMBI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

XI. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-LURAMBI Constituency. The ftnancial statements
encompass the reporting entity as specified under section 8l of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and

reporling currency of the Government and atl values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Tax Receipts
'fax receipts are recognrzed in the books of accounts when cash is received. Cash is

considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is

received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receivin.g entity.

9



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

LURAMBI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and btlateral
development partners.

Grants and loans shallbe recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient etrtity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant itern ancl
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A sirnilar reco.gnition criteria is applied for loans received in the fbrrtr
of a direct payment.

During the year ended 
"Oth June 2019, there were no instances of non-compliance with

terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal ol
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) RecoSnition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recogllized in the
period when the cornpensation is paid.

Use of Goods and Services
Goods and services are recoSnized as payments in the period when the goods/services are
paidtior. Such expenses, if notpaid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisifion of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. I'he
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset canbe reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

l0



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

LURAMBI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
SIGNIFICANT ACCOUNTING POLICIES

5. ln-kindcontributions
In-kind contributions are donations thataremade to the Entity in the fbrm of actualgoods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investrnents with anoriginal maturity of three months or less, which arereadily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accc-runts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accountin.g policy adopted by National Government Ministries and
Agencies. Other liabilities including pending brlls are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
.gc'rods or services during the year or in past years. As pending bills do not involve the payment of
cash irr the reporting period, they recorded as 'memorandum' ot'oft-balance' items to provide a

sense of the overall rret cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized Fund
Llnutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Brrard to the constituency at the end of the financial year. These balances are available fbr
rrse in the subsequent linancial year to fund pro,iects approved in the respective prior financial
ye.irs consistent with sec 6(2) and sec 7(2) of NGCDF Act,Z015.



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
LURAMBI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approvedby Parliament on
June 2018 for the period lst July 2018 to 36th June 2Ol9 as required by Law and there was one
supplementary adjustment to the origirnalbudget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual prformance against the cornparable budget fbr the financial year
under review has been included in the financial statements.

12. Comparatle Figures
Where necessary, comparative figures for the previous financial year have been amended c'rr
reconfigured to conforrn to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30thJune 2019.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authortzed fbr issue af'ter their discovery by: i. restating the comparative amounts tbr prit'rr
period(s) presented in which the error occurred; or ii. lf the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity foi the
earliest prior period presented.

During theyear,,errors thathave been corrected are disclosed under note 14 expiaining the nature
and amounts.

15. Related Pafi Transactions
Related party relationships are a normal f'eature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

t2



NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDD _

[,[I,RAB&I C O N ST ITUE N CY
Reports and Financial Statements
For the year ended June 30, 2020

XII. NOTES TO THE FINANCIAL STATEMENTS

I. TRANSTERS IT.OM OTHER GOVERNMENT ENTMES

2, COMPENSATION OF EMPLOYEES

Normal Allocation AIE NO BOO525I 46,784,483.00

AIE NO 8030268 I0,000,000.00
AIE NO BO3O485 20,000,000.00
AIE NO A724463 11,000,000.00

AIE NO 8042792 7,000,000.00

AIE NO A006432 6,000,000.00

AIE NO BO41O89 47,540,876

AIE NO BO47L38 g,ooo,0oo

AIE NO B 041 I I3 4,Ooo,ooo

AIE NO B 047960 g,ooo,ooo

AIE NO B 047732 8,ooo,ooo

AIE NO B 049359 19,000,000

AIE NO B 04 I 3I3 18,000,000

AIE NO B 104384 10,000,000

AIE NO B 041416 7,ooo,00o

130.540.876 1o0.784,483.00TOTAL

2.289.O89.20 1,527,780.00Basic wages of temporary employees

Employer contribution to NHIF 43,700
to2.7 t5Employer contribution to NSSF

G ratu ity - co ntr actual em ployees 1.344.274

3.779.179 1.527.1,80.OOIOTAL

l3



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
&f;ffi$hffi CONSTITUENCY
Reports and Financial Stetements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEb4ENTS (Continued)

3. USE OF GOODS AND SERVICES

4. TRANSTERS TO OTHER GOVERNMENT ENTITIES

Utilities, supplies and services 374,tOC 52,031.00
Cffice rent 400,000.00
Communication, supplies and services 51 ,819 93,621.OA
Domestic travel and subsistence 363,050.O0
Training expenses 2,048,700 1,277,75O.OA

Flqlpjtality supplies and services 110,000 319,490.00
Other comrnittee expenses 5,153,00C 4,1t711,300,00

Committee allowance 3,557,000
Cffice and general supplies and services 333,497 316,880.00
Fuel ,oil&lubricants 1,080,000.oc
Bank service commission and charqes 360,0o0
Other Operating Expenses 233,251.OO
TOTAT I1,989,106 8,509,373.O0

Transfers to Primary Schools
59,990,000 61,007,611.00

Iransf'ers to Secondary Schools
16,609,000 7,060,000.00

TOTAL
76,5gg,ooo 68,067,611.00

l4



NATTONAL GOYERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

LI}&AN(&I CON STITUE NCY
Reports and Financial Statements
For the ar ended June 30,2020
NOTES TO ME FINANCIAL STA TTMENTS

s, OTHER GRAI{T$AND PAYIVIEI\TS

1,000,000.00
500 .oo

6. ACQUTSmON OF ASSETS

7, OTHER PAYMENTS

8. BANK BALANCES (CASHBOOK BANK BALANCE)

16.1 76.91 5.002.9 r 5,800Bursary - Secondary

8.652.848 2,970,300.00Bursary -Tertiary
428,000.0060,000Bursary- Special Schools

8.300,000Security

4.51 1.661Sports

1.180.818.002,254,494Environment
11.485.495 2,899,262.00Emergency Projects

38.180,298 25,155,295.00TOTAL

342,491
furchase of computers ,printers and other
IT equipment

342,491TOTAT

2,49 1,100Other Payments
2,491,100

3,738,260
A/C no

I t0t945710 3,390,062
K en y a C' ommerc i a I B an k- Kakam e ga

Branch
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF) _
LURAITffiX CONSTITUENCY
Reports and Financial Strtements
For the year ended June 30,2020

9. BALANCE BROUGHT FORWARD

Bank accounts 2,556,773 7,522$47

TOTAT 2,556,773 7,522,947

10. OTHER IMPORTANT DISCLOSURES
l0.l PENDING STAFF PAYABLES (See Annex t)

10.2 UNUTILIZED FUNDS (See Annex 2)

10.3 PMC ACCOUNT BALANCES ( See Annex 3)

Staff Gratuity
154,891

I ,3 12,965

154,891
1,312,965

Coffpen3ation el.gmployees :''r-":- .. 2.078.611 2,657,79O.A0

Use of goods and seryices
844.980 43,954.00

Amounts due to other Government entities
43,636.725 33,535,695.00

Amounts due to other grants and other
transfers 22,759,474 24,,794,393.0o

Acquisition of Assets
22,971,253 23r813,744.OO

Strategic Plan 8,900.00
ICT Hub 957,O27.O0

TOTAT 92.290.O43 85.811.393.00

t

PMC Account Balances
6,767,270 10,265,915

l6



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

LURAMBI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

ANNEX 4: SUMMARY OF FIXED ASSET REGISTER

ANNEX 5: RETENTION

64,886,75464,886,754Land
2,667,9502,667,950Buildings and structures
796,246796,246Transport equiPment
504,000504,000c)ffice equipment, furniture and fitttngs

58,500400,991 342,491
ICT Equipment, Software and L)ther ICT

Assets
68,913,450342,49169,255,941Total

1,181,487I,181,487
Retention Money (Ms Masera Construction Co

Lrd)

t7
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

LURAMBI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

ANNEX 3: PMC BANK BALANCES
PMC Bank Acoount ntlnxber B'ank Balar.tee

* * ggorJ,ulre

2020

Bank Balance
As at SOrhJune

2019
Bishop Sulumeti Girls High
School

KCB 1257267833
66,985.00

79,609

Bondeni Primary School KCB 1131772377 0 0

BLrkh u lur nya Primary School KCt] 1 184416125
I39,7t4,OO

0

Butsotso Central Chiefs
Office

KCB 1183789017
1,28t1.00

0

Butsotso East AP Ltne KCB l 1 56135680
3,150.05

0

Chief Mutsembi Primary
School

KCB I 17707 5385
2,OO 1,L100.00

0

Ebuchinga Primary School KCB 1242755969
r,r71.00

538,975.Ot'l

Ebuhayi Primary School KCB t204t75772
13,367.50

2,577.50

Ebwantbwa Pri rnary &;'hool KCB r lo156l 785
20,686.00

0

Ebwambwa Secondary
School

KCB 1206398442 986 1,026

Ekapwonje Primary School KCB t 183366299
57 ,887.O0

1,056

Elukho Primary School KCB 124012!t752
8,7 64.4L)

33,975

Elukho Secondary School KCB 1256464732 98,975

Ernatsayi AP Camp KCB 1 183756658 0 20

Emulele Primary School KCB t235469239 36,667 36,667

Emuru ntba Prinrary School Equrty 0500278905072 96,143 2,ooo,ooo

Eshibembe Prirnary School KCB r 183559054 r 009 38,909

Esh ibeye Assistant Chief's
t)ffice

KCB 1251930891 6954 30,737

Eshibeye Primary School KCB r r8384 I 531 16,447 95,7 48

Eshisiru Secondary School KCB 1 183320 t83 9,334.50 9,334.50

Hirunrbi Primary School KCB 1 109549768 0 94

Kakamega Primary School KCB 074147 r01043 247,850,60 247,850,60

Kilinro Girls Secondary
School

KCB I 17 4508957 1O0,424 0
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PMC Bank Account number Bank Balance
As at gorh June

2020

Bank Balance
As at gorh June

2019
Lu r antbi Pri m ary School KCB 1 17 4031 4311

1,296
l,0tlcl,tlclt)

Ly anungu Prirlary School KCB 1 183342608 28,343.50 28,343.50
Mahiakalo Assistant Chief's
Office

KCB r r83345461 784 784

Matende Girls Secondary
School

KCB 1 156009936
36,833.00

3,000

Matende Primary School KCB 1 172017824 t,432 :l,tl00
Matioli Secondary School KCB 1 t7 4063610 19,265 1,089
Musaa Primary School KCB 1234792680

95,132,50
96

Muslim Secondary School Cooperative L)11:39165026500 264,097 264,L197
Mwiyala Primary School KCB 1238384137

34,095.00
34,O95

Mwiyala Secondary School KCB 1 r 200:30854
129,282,00

708,124

Nabongo Primary School EQUITY 0500278915173
. r ,IIt lt*?i*54,101'

. 559,332

",r';i'9t.:,
Nyayo Tea Zone Primary
School

KCB 1 r7r045689 1092 L')

Rosterrnan Primary School KCB I 184250197
3.926

457

Rosterman Secondary
School

KCB r 183317611
1,206,822

l,l)26

Shikoti Girls Boardirrg
Primary School

KCB 1256241733
1,349.00

1,349

Shisango Girls Secondary
School

KCB 1177472228 30,860 48,51 13

Shisango Primary School EQUITY 0500277375065 0 247
Shitaho Primarry School KCB 1 183301 421 3073 202
Shitungu AP Camp KCB 1 183261608 3172 5r)2
Shiyunzu Prirnary School KCB I ro3368l4l 2318 2,318
St. Francis Xavier Shikoti
Mixed Secottdary School

KCB 1 133906265 3482 3,481

St. Lawrence Ichina Primary
School

KCB 1 156021332
1,851 ,889.00

3,450,760.30

St. Patrick's Ikonyero
Secondary School

Co-operative o1 109023568900
76,382.O0

187,8O7,15
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Bukura Police Post 1252634846
5t,4O4.OO

8,735KCB

6,730241 10,265,915TOTAL
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PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The fbllowing is the surmmary of issues raised by the external auclitor, and management cornments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we expect the issues to be resolved.

No, on the
external
auditrcpofi

Primary
Storey
Building

na

Ii*uel observafion from the
auditor

Management
comment$

&,

desiEnation)

to
Focal point Status:

(Resolved/n
ot r,esolved)

Timeframe;(P
ut adate
when you
expect the
issue to be
resolved)

The project was tendered out,
interest bidders applied fbr the
contract and it was awarded to
Kwamusonga investment Ltd on
l9'h August 2014 at a tender
sum of Kshs.8,S6l ,652 for
casting of slab of first floor of
administration block and 2
classrooms.
So far Kshs.4, 000,000 has beerr
paid to the contractor and
Kshs.3,500,0o0 is in the
project's account. But the
buildin.g had stalled at the

.ground floor and the contractor
was not on site. Building
materials were not also on site.

Lurambi NGCDFC has

mally ongoing projects.
The total amount
allocated per financial
year is not enough to
complete the projects

but all ongoing projects
are always allocated
nlore funds fbr
completion.

The prqryt g fl!. ,St
Lawrerrce Ichina
Primary School has

stalled and is a concern
by the Project
Management
Cortrmittee. They have
written to the
contractor on the way
forward after discussiorr

in their nreeting

CPA,Peter
c)Chokolo

Resolved
(Constmctio
n going on)

il*!'?tir;

Decenrber,2Ll
I9

:{dr

;I
$t
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on
external
audit report

Mahiakalo
Primary
School

Managemeuf
commenfs

,,tr@cl.point
. pcr$oa to
resolve the
issue(Name

'.&,

desiflmtion)

Is$uelobsery,llfi6n.,frtDit' thtfr;1i il,
auditor :

The Project tender
documents are safely
within our custody
(Reference 8), the
project has so far
received, IGhs
1 1,000,00 out of Kshs

14,0O0,00o. The

lllanagement has

allocated the remainder
of the funds to full
completion in the
201t)/ 2021FY budget.
The project is near
completion with only
paint work and flooring
pending.

FAM, PMC SolvedThe transfers to other
governntent units' balance of
casir 68,067,061 I includes
transf'ers to primary schools'
amount of Kshs. 61,007,61I as

disclosed in note 4 to the
financial statements which in
turn include an amount of Kshs.
6,OOO,O00 that was disbursed to
Mahiakalo primary school in
respect of construction of a new
Storey eight (8) classroom
building. Information available
indicate that the contract for the
construction of the building was
awarded at a contract surn ol
Kshs. 13,975,912. However,
contract documents including
terrder advertisement, BQs,
tender opening minutes, tender
evaluation and award minutes
were not availed for audit
reviews. Further, there was no
intbrnration to show how rnuch
had ben paid as at the time of
audit in February 2020 and
balance if any.

Audit verificatiorr carried out in
the nronth of February 2020
revealed that although the
construction was on going, it is
not known when the same shall
be conrpleted and put to use. In
addition, there was no evidence
of pro.iect supervision by the
state department of works.
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Daisy
Special
School

Issue/obserqrafion frot'n the
auditor

Management Focal poiat
,,IlortQit,to
.tesolve tlle
is*ue(Name
&
desiEnation)

Status:
(Resolved/n
:ot resolved)

expect the
issue to be

Timeframe;
ut a date

you

We have attached
(Reference 9)
contain irr5;; certificate of
bank balance to indicate
all tunds disbursed lrave

been utilized. T'he

Management has

allocated and
committed to allocate
adequate morley for
corrrpletion of the
project. However,
Lurarrrbi NGCDF is yet
to receive funding frorn
the NGCDF Board fbr
implernerrtation of the
project.

j : : u -. -) : ::i I i, r,r ; r,'.--"

NGCDF
BC)ARD

Included in the transfers to
prirnary schools' fi.gure of Kshs.
61,007,611 as disclosed in note
4 to the financial statements is

an arnount of Kshs. 1,000,000
disbursed to daisy special school
in respect to completion of
roofing and plastering of the
dining hall. The project which
started in the year 2009 has
stalled at the lintel leve[ desprte
the allocation and disbursernent
of Kshs. 1,000,000 durtng the
financial year under review. ln
addition, the bank
reconciliatron statement and
certificate of bank balance were
not availed to cortfirnt that the
funds disbursed were still being
held in bank although the same
do not appear among the PMC
account balances as per
annexure 4 to the financial
statements. Consequently, the
probity of Kshs. 1,000,000
disbursed towards the project
during the year under review
could not be ascertained.

Not Resolved

:lE

)une 2t)21

r*}rr-q *€*i +
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Dmusala
Primary
School

Resolved

,.;i.r t { ." .;ri

We have altached
(Reference 10)

containing; Bills of
Quantities, Tender
documents, Bank
statement indicating
how much has been

paid to the contractor
and the PMC bank
balance. The Project is
currently at roofing
level with funds
allocated for com pletion
during the 2020/2021
FY not yet received from
the NGCDF,Pgard.

FAMIncluded in the transfers to
primary schools' figure of Kshs.
61,007,611 as disclosed in note
4 to the financial statements is

an amount of Kshs. 6,300,000
transferred to Emusala pimary
school in respect to construction
of new Storey 8 classncoms
building for sub structures and
walling of 1st floor. Information
availed indicated that the works
were contracted at Kshs.
13,979,492.92 for the
construction of the two Storey 8
classroom structure, However,
the bill of quantities, project
designs, tender advertisement,
minutes of tender opening,
tender evaluation, and award
were not availel for audit
review. No information was also
availed to show how much had
been paid to the contractor.
Further, the cashbook, bank
reconciliation and certificate of
bank balance were not availed
as proof of how much was
outstanding on the PMC
account as at 30thJune 2019.
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yero
Primary
school

lVtranagpmoont

,mtmtrefr't$' : :

ddlicnation)

ot reeolved)

Tlmcframe;(P
it adate
when you
e4pect the
issue to be
rc-solved)

The transfers to primary
schools' figu re of Kshs.
61,007,61 I as disclosed in note
4 to the financial statements
includes Kshs. 2r712,630
transferred to Ikonyero primary
school for the construction of 3
classrooms which was
equivalent to full pro.lect
allocation fbr the year
2O18/2019. However, as at the
time of audit in February 2OZO,
the project had not commenced
and no reason was provided. ln
addition, the cashbook, bank
reconciliations and certificate of
bank balance were not availed
for audit review to ascertain the
avallability of the funds,
Further, the PMC was not listed
among the PMC'S balance as at
3OJune 2019 as per annexure 4
to the financial statements

The PMC requested for

change of project

activity fronr

construction of 3

Classrooms to

Constructiort of 8No

Classroonrs Storey. The

NGCDF Board approved

the proposal and the

project is now at

bank statements as at

the time of audit are

avatlable for your

review. (Reference I 1)

FAM

walling (1.t Floor).1

resolved

, .': +i! fr
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Reference
Nb.ont e
external
audit report

Ebuchinga
Primary
school

SOLVEDThe transfers to primary
schools' figure Kshs.
6 I ,007,61 I includes Kshs.
9,500,000 transferred to
Ebuchinga Primary School for
the construction of new Storey 8
classrooms building for casting
of 1st floor and roofing,
lnformation availed indicated
that a local contractor was
awarded the works at a contract
sum of Kshs. 1 4,05 I ,161.20
through local advert instead of
competitive open tender
contrary to the public
procureurent and assets disposal
act, 20 15. In addition, the BQs
and designs were not avalled for
audit review. Although, the
ground floor had been put to
use, there was no completion
and handing over certificates.
Fnfiher', there was no evidence
that the construction was
supervised by the state
depafiment of public works.

Audit verification of the project
in February 2020 showed thal
the floors had cracks an
indication ot poor workrnanship
or poor-qual ity rnaterials,

Engineers report
confirming supervision
by technical persons are
available for your
review. At the time of
audit, the contractor
had not been paid his
full retention fee since
the defects liability
period rvas still valid.
The contractor rectified
the defects and was paid
his retention in full. The
school did not have
funds to advertise in the
National newspapers
and therefore picked
from a pool of
prequalified contractors
in the office of the Sub-
CoLrnty Procurement
officer. (Reference I 2)

FAM
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No. on the
orienral
audit report

Eshianduku
si Primary
School

The transt'ers to primary
schools' figure of Kshs.
61,0O7,611 includes Kshs. 5,
700,000 disbursed to
Eshiandukusi Primary School
for the construction of new
Storey 8 classrooms building for
structure and walling of lst
floor. lnformation availed
indicated that the contract was
awarded to a local firm for a
contract price of Kshs.
14,181,2O8.8O. however, the
bill of quantities, structural
designs and tender documents
were not availed for audit
verification. Further, there was
no record of payments and the
balance if any as at 30th June
2019,

We have attached

(Reference 13)

containing, BQs,

structural designs and

tender documents for

your review.

;i{!lii- t.',f :r itfa*i

FAM Resolved

Ft*tr*irtir , , f E*l Jrrt
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Emurum
Primary
School

Resolved

q.li +*.i

An amount of Kshs. 2,000,000
was disbursed to the school for
constnrction of three (3)
classroom building which was
the full budget for the year
under review. The contract was
awarded to a local firm for a

contract sum of Kshs,
3,288,645. As at the time of this
audit in February 2020, the
building had been put to use.
However, the floor had many
cracks an indication of poor
workmanship. further, the
building had no ceiling and a
back pavement although they
had been provided for in the bill
of quantities.

The contractor Ms. AAS

Comfort enterprises

had not been fully paid

at the time of the audit.

The contractor

completed the pending

items (ceiling and back

pavement) before being

fully paid, rectified the

defects in" ' :ttie
.-!1i'A

classrooms and the

project is currently in

use Md in Sood

condition. (Reference

t4)

PMC
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yero
Secondary
School

from the

*

Status.:
G1n
ot resotved)

ut a,data
when you
expect the
issue to be

The transfers to secondary
schools' figure of Kshs. 7, 060,
O0 as disclosed in rrote 4 to tlre
linancial statements includes arr
amount ol Kshs. 800,000
disbursed to Ikonyero secondary
school for completion of 4
classroom Storey building for
plastering and parnting of 2nd
floor. However, as at the time of
audit in February 2020, the
project was still incomplete. No
information was availed to
show when the same shall be
completed and put to use.
Consequently, the management
has not complied with the
reporting format prescribed by
the Public Sector Accountirr.g
Standards Board (PSASB)

The audit was conducted in
accordance with ISSAI 4000.
Tlte standard requires that I

comply with requirements and
plan and perform the audit to
obtain assurance about whether
the activities, financial
transactions and information
reflected in the financial
statement are in compliance, irr
all matertal respects, with the
authorities that .govern thern. I

believe that the audit evidence I

have obtained rs sufficient and
appropriate to provide a basis
for my conclusion.

The management will

allocate adequale

funding to ensure

cornpletion of the

project.

:::;;3{.f

NGCDFC

ftlr,|:,r

Luram NOT
RESOLVEI)

i&a

JULY 2L)21

ir;i$f a&i
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