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KENYA LOCAL LOANS SUPPORT FUND

Reports and Financial Statements
For the yea r ended June 30, 2016 (Kshs)

I KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The Kenya Local Loans Support F'und was established in 1948 under the Local l,oans Act Cap.

248 of 1948, now repealed and applied under Section 20 of the lnternal Loans Act Cap 420 of
1955.

The objectives of the fund were to facilitate the following:-

r Registration of stocks.
o issue, transfer, conversion and replacement of Bonds and stocks.

. Payment of interest and redemption of stocks.

Moneys would be transferred from the Consolidated Fund to Kenya Local Loans Support Fund to

be spent on the objectives highlighted above. The Fund activities were discontinued in favour of
making budgetary provisions. l'he Fund is dormant and awaiting compleli<.rn of the winding up

process.

The National 'freasury is represented by the Cabinet Secretary' w'ho is rcsponsible lbr the ge neral

policy and strategic direction.

(b) Key Management

The National Treasury's day-to-day management is under the following key organs:

(i) Directorate of Accounting Services
(ii) Directorate of Budget, Fiscal & Economic Affairs
(iii) Directorate of Portfolio Management
(iv) Directorate of Public Debt Management
(v) [)irectorateof'AdministrativeServices

(c) FiduciaryManagement

-l'he key management personnel who held olfice during the financial year en<led 30th June

2016 and who had direct fiduciary responsibility were:

No.
t.

2

J

Designation
Accounting Otficer

Director Ceneral,
PDMO

Ilead ol'
Accounting Unit

Name
Dr. Kamau Thugge, CBS

Wohoro Ndohho

Ceorge Kihara Gichuru



A LOCAL LOANS SUPPORT FUND

and Financial Statements For the year ended June 30, 2016 (Kshs)

(d) Fiduciary Oversight Arran gements
- Ministerial Audit Commillee
- Parliamentary Public' Ac'c'ounls C'ommitlee
- Parliamenlur.yBudgel('ommillee
- ('ontrollerol'lludget

(e) Entity Headquarters
P.O. Box 30007 - 00100
'l-he National 'l'reasury Ilouse
Harambee Avenue
Nairobi. KENYA

(f) Entify Contacts

Telephone: (254) 252299
Website: www.go.ke

(g) Entify Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

(h) Independent Auditors

Auditor General
Kenya National Audit Olllcc
Anniversary'fowers. tJniversity Way
l).O. Box 30084
(;oP 00I00
Nairobi, Kenya

(i) Principal Legal Adviser

'fhe Attorney Ceneral
State Law Office
I-larambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

)



KENYA LOCAL LOANS SUPPORT FUND

Reports and Financial Statements For the year ended Junc 30,2016 (Kshs)
II. FORWARD BY THE CABINET SECRE'IARY

The National 'l'reasury is rnandated to coordinate economic and financial managcment of'the
country in accordance with seclion l2 ol'the Public Finance Management Act,20l2. Overall. the

National Treasury has strived to maintain a policy environment that is conducivc to economic
growth and development of the Country. As a result of consistenl implementation of the bold
economic policies, structural reforms and sound macroeconomic management. the economy grew
by 5.6 percent in 2015 compared to 5.3 percent growth in 2014. This strong growth was

supported by positive growth in agriculture, forestry and fishing (4.8 percent). mining and

quarrying (6.9 percent), electricity and water supply (8.5 percent), wholesale and retail trade (7.3
percent), accommodation and restaurant (12,1 percent) and information and communication (9.7
percent). Growth in other sectors, particularly manufacturing. construction, linance and insurance
and real estatc rcmaincd robust.

The annual inllation rate was 6.4 percent by June 2016 compared 6.5 percent in June 2015. and

was thereforc, within the current allowable margin of 2.5 percent on either side of the target of 5.0
percent. The Kenya shilling continued to display relatively less volatility compared with the major
regional currencies due to improved Diaspora remittances and the narrowing of' the current
account deficit while ofllcial foreign exchange reserves held by the Central Bank grew to US$
7,648 million (equivalent to 5.1 months of import cover) by June 2016 from US$ 7,212 million
(4.5 months of import cover) in June 2015.

In budget perlbrmance, the National -['reasury 
expenditure stood at Kshs.38,523,924,151 against

an approved budget ol'Kshs.40,667,213,863 in recurrent while [)evelopment expenditure stood at

Kshs.43,832,593,224 against an approved budgel of Kshs.45,836,175,797 giving an overall
absorption rate of 95.2oh.

Other key achievements during the year under review are:-
o The National Treasury mobilized external resources amounting to Kshs.366.67 billion.

This included Kshs.320.23 billion in loans and Kshs.46.44billicn in grants.

The National T-reasury continued to support Kenya Revenue Authority to achieve its target
in revenue collection and simplification of the tax system. l'his included the
implementation of'the i-lrr platfbrm.

ln its commitment to deepen thc Financial Markets. the Ministry finalized the Financial
Serviccs Authority bill and disseminated to stakeholders lbr comments and prepared the
draft Nairobi International F'inancial Centre tlill.

'l-he National Treasury developed a pipeline of 65 bankable Public Private Partnership
projects ready lbr investment. Other achievements in promoting PPP include continuous
financial, technical and legal support to MDAs in the preparation of PPP projects,
development of standardized documentation framework to support implementation of PPP

and development of a template on PPP project submission.

The National '['reasury continued to build capacity on Public Financial Management in
Ministries, Departments. Agencies as well as County (lovcrnments, 1.297 olficers were
trained over thc linancial year 20 I 5/l 6 across the country.
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KENYA LOCAL LOANS SUPPORT FUND

Reports and Financial Statements For the year ended Junt 30,2016 (Ifuhs)

Some of the challenges the National Treasury faced while implementing the budget 20l5l16
include:-

l. t,ack of adequate flunds to finance all the budget requests by Ministries, Departments and

Agencies.
2. lnadequate lunds to finance all the programmes and projects of the National 'l'reasury.

3. Low absorption ol'Olficial Development Assistance (ODA).
4. Slow enactment ol'relcvant rcgulation and related legal instruments to fbcilitate flnancial

secttlr deepening.
5. High turnover of staff especially in the core technical areas of the National 'l'reasury.

To surmount the above challenges and ensure successful implementation of the National Treasury
goals and objectives, the Ministry will:-

l. Continue to maintain a prudent fiscal stance consistent with the medium-term debt targets
while pursuing a shift in the composition of expenditure towards development priorities.

2. Strengthen capacity building in public flnancial managemenl to MDAs and County
Governments to ensure that the high expectations Iinked to devolution are met.

3. Iinhance the Covcrnment's cash management systcm to avoid undue pressurc on payment
Ilows and interest rates. and reduce borrowing costs fbr the government and the private sector.

4. []nsure constant collaboration between the National 'l'reasury and all the Stakeholders.
5. Promote the Public Private Partnership initiatives to finance government capital projects.
6. Engage other developments partners fbr concessional loans and grants as well as pursue

strategies to facilitate issuance of international bonds to finance government projects.
7. Fast track and implement the proposed new scheme of service for the National Treasury

officers to retain staff.
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KENYA LOCAL LOANS SUPPORT FUND

Reports and F-inancial Statements For the year ended Junc 30, 2016 (Kshs)

III. STATEMENT OF ENTITY MANAGEMENT RESPONSIIIILITIES

Section 8l (l) of the Public lrinance Management Act.2012 requires that. at the end of each
financial year, the accounting officer fbr a National Government Entity shall prepare financial
statements in respect of that entity. Section 8l (3) requires the financial statements so prepared to
be in a form that complies with relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of 'Ihe National Treasury is responsible lbr the preparation and
presentation of the financial statements fur Share Subscriptions and Capital Contribution to
International Organizations which give a true and lair view of the s1ate ol'af'flairs ol'the cntity for and
as a1 the end of the flnancial year ended on June 30, 2016. 'l'his responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period: (ii) maintaining proper accounting records, w'hich
disclose with reasonable accuracy at any time the financial position of the entity; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation
of the financial statements, and ensuring that they are free from material misstatements, whether
due to error or flraud; (iv) safeguarding the assets of the entity; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

'fhe Accounting Officcr in chargc of thc Share Subscriptions and Capital ('ontribution tir
Intemational Organizations accepts responsibility lbr the entity's linancial statcmcnts. which have
been prepared on the Cash Basis Method of'Financial Reporting. using appropriate accounting
policies in accordance with International I']ublic Sector Accounting Standards (IPSAS). 't'he

Accounting Officer is of the opinion that the entity's flnancial statements give a true and fair view of
the state of entity's transactions during the financial year ended June 30, 2016, and ol-the entity's
financial position as at that date. The Accounting Officer in charge of the Share Subscriptiorrs and
Capital Contribution to International Organizations further confirms the completeness of the
accounting records maintained lor the entity, which have been relied upon in the preparation of the
entity's financial statements as well as the adequacy of the systems of internal financial control.

'l-he Accounting Ol'frcer in charge ol' the Share Subscriptions and Capital Contribution to
International Organizations confirms that thc entity has complicd lully with applicable (lovcrnmenr
Regulations and the terms olexternal financing covenants (where applicable), and that the enlity's
funds received during the year under audit were used fbr the eligible purposes ficr which they were
intended and were properly accounted for. l-urther the Accounting Officer confirms that the entit),'s
financial statements have been prepared in a fbrm that complies with relevant accounting standards
prescribed by the Public Sector Accounting Standards Board of Kenya.

5
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of the financial statements

financ ial statements fur Kenya [,ocal [.oans Supporl Fund were approved and signed by
olllccr ON 2g'h September 20 6

U GEORGE KIHARA GICHURU
SEN IOR DEPU'TY ACC]OUNTANT G IiN ERAL

1 tb
Date:
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DR.

3xh\LDate:
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rts and l'inancial Statements For the year ended June 30,2016 (Kshs)

STATEMENT OF RECEIPTS AND PAYMENTS
Note 2015-2016

Kshs

releases

I, RE('IiIPI'S

AYMI]NTS

Redemption of stocks ')

AL PAYMENTS

FICIT

accounting policies and explanatory notcs to these financial statements form an
al statements.'rhe entity tinancial statements were approved on 29th septem

( 'BS

fl:lt

8

Li

201,1-2015

Kshs

0

0

0

0

0

0

0

0

0

0

integral part ofthe
ber,2016 and signed

GEORGE KIHARA GICHURU
SENIOR DEPUTY ACCOUNTANI' GENERAI,

.fu*

sCqlnDate:

RECEIPTS

Date;
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REPUBLIC OF KENYA

Telephone: +254-20-3423 30
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

o

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON KENYA LOCAL LOANS SUPPORT
FUND FOR THE YEAR ENDED 30 JUNE 2016 _ THE NATIONAL TREASURY

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the Kenya Local Loans
Support Fund set out on pages 9 to 20, which comprise the statement of financial
assets as at 30 June 2016, and the statement of receipts and payments, summary
statement of appropriation and statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information, in

accordance with the provisions of Article 229 of the Constitution of Kenya Section 35 of
the Public Audit Act, 2015.

Management's Responsibility for the Financial Statements

The Accounting Officer - National Treasury is responsible for the preparation and fair
presentation of these financial statements in accordance with lnternational Public
Sector Accounting Standards (Cash Basis) and for such internal control as
management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the PubliO Audit
Act, 2015.

Auditor-General's Responsibilaty

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion

Report ofthe Auditor-General on the Finqncial Statements of'Kenya Local Loans Support Fund/ctr the year ended

30 June 20 I 6- The National Treasury

Promoting Accountability in the Public Sector
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on the effectiveness of the National Treasury's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

Because of the matters described in the Basis for Disclaimer of Opinion paragraph,
however, I am not able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion

Basis for Disclaimer of Opinion

1. lnaccurate Financial Statements

The statement of financial assets as at 30 June 2016 reflects total cash and cash
equivalents balance of Kshs.5,000,000.00 while the statement of cashflows reflects a nil
balance in respect of the same item as at that date. No explanation has been provided
for this anomaly.

2. Un-supported Balances

The balances reflected in the statement of assets under account reoeivable-investment
cost (CSFC), accrued interest, bank balance and fund balance of Kshs.10,410,373.50,
Kshs.71,595,406.15, Kshs.5000,000.00 and Kshs.87,005,779.65, respectively have not
been supported by notes, analyses and other documentary evidence. Therefore the
accuracy of the balances cannot be ascertained.

3. Comparative Balances

The comparative balances for 201412015 reflected in the financial statements for the
year under review differ with the balances shown in the audited financial statements for
201412015 as follows:

Item Description Comparative balance
2014t2015

(Kshs)

Audited financial
statement2Ol412015

(Kshs)
Receipts 0 660,000.00

Bank/Cash balance 5,000,000.00 67,355,406.15
Accrued interest 71,595.406.15 9,240,000.00
Fund Account 87,005,779.65 5,000,000.00

No explanation and disclosures have been provided for the retrospective adjustment of
these prior period balances.

4. Failure to Redeem Stocks

ln the reports for previous years, reference was made to stocks valued at Kshs.
10,430,700.00 which were past their redemption dates with the last redemption date for
a sum of Kshs.17, 400.00 having been on 6 February 2010. The National Treasury had

Report oJ'the Auditor-General on the Financial Stalemenls of Kenya Local Loans Support Fundfor the year ended

30 June 20 1 6 - The National Treosury
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I explained in the past that the stocks were redeemed some years ago but erroneously
accounted for as revenue. However, records to confirm the erroneous accounting for
receipts and subsequent correction in the books of account were not presented for audit
during the year under review.

5. Winding Up of the Fund

According to information available, the Kenya Local Loans Support Fund is in the
process of being wound up in line with recommendations of the Public Accounts
Committee and instructions issued by the National Treasury that all dormant funds are
wound up. However, the process had not been completed as at 30 June 2016.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis of Disclaimer of
Opinion paragraph, however, I have not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion. Accordingly, I do not express an
opinion on the financial statements.

FCPA Edward R. O. Ouko, CBS
AUD!TOR.GENERAL

Nairobi

27 March 2017

Report of the Auditor-(ieneral on the Financial Statements o/- Kenya Local Loans Support Fund for the year ended

30 June 2016 - The National Treasury
J



KENYA LOCAL LOANS SUPPORT FUND

Reports and Financial Statements For the year ended June 30,2016 (Kshs)
vI. STATEMENT OF FINANCIAL ASSETS AS AT 30 JUNE,2016

Note 201 5-2016

Kshs

FINANCIAL ASSETS

4 5,000,000.00

0

2014-2015

Kshs

5.000.000,00

0

Cash and Cash Equivalents
Bank Llalances

Cash Balances

Total Cash and cash equivalent

Investment at cost (CSFCI)

Accrued interesl yet to be receivcd

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

Accounts Payables - Deposits and
retenti ons

NET FINANCIAL ASSETS

REPRT]SENI'ED BY

Fund balance b/fwd

Surplus/Deficit for the year

J

s.000.000.00

10,410,373.50

7 I .595.406.1s

5.000,000.00

r0.4t0,373.50

71.595.406. I 5

87,005,779.65 87,005,779.65

00

87,005,779,65 87,005,779.65

87.005,779.6s

0

87.005.779.6s

0

NET FINANCIAL POSSITION 87,005.779.65 87,005,779.65

The accounting policies and explanatory notes to these financial statcments tbrm an integral part ol'the
li nan

br":

cial ments.'rhc entity flnancial statements were approved on 29th September,20l6 and s igne d

DR. KAMAU tls GEORGE KIHARA GICHURU
SENIOR DEPUTY ACCOUNTAN'T GENERAL

Date:
II z6h [(Date:
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VII.

KENYA LOCAL LOANS SUPPORT FUND

Reports and l-inancial Statements For the year ended June 30,2016 (Kshs)
STATEMENT OF CASHFLOW

Note 2015 -2016
Kshs

Receipts for operating income
Exchequer Releases I 0

Date: ) il
Date:

20ll - 2015
Kshs

Payments

Adjusted for:

Net cash flow from operating activities

Cash flow from Borrowing activities
Net cash flow from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENT
Cash and cash equivalent at IIEGINNING of the vear
Cash and cash equivalent at !lND of the vear

The accounting policies and explanatory notes to these financial statements form an integral part ol'the
financial statements. The entity financial statements were approved on 29th s"ft".u.r, ioio una signed
by:

DR. KAMAU CBS GEORGE KIHARA GICHURU
ACCO UNTING OFFICER SENI R1) ACCOUN T'AN'T GEN ERAL

0

002

00

0

0

0

0

0

0

0

0

0

0

l0

?sfrllt
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r ear ended June 30,2016 (Kshs)

II. SUMMARY STATEMENT OF APPROPRIATION:

RECEIPTS

Exc releases

NET TOTAL

(u) [The entity is dormant.J

The entity financial statements \\ere approved on 29th September,20l6 and signed by:

DR. KAMAU CBS
ACCOUNTING OFFICER

Date: 3 q

GEORGE KITTARA GICHU

z,%Jr+

Item B Ad ustments Final Budget
Actual on

Com rable Basis

Budget
Utilisation
Difference

oh of
Utilisation

a b c:a*b d e:c-d f:dlc %o

PAYMENTS
0 0 0 0 0

Other P
0 0 0 0 0
0 0 0 0 0

ll

Date:lrc





KENYA LOCAL LOANS SUPPORT FUNT)

Reports and Financial Statements
For the year ended June 30 ,2016 (Kshs )

I

IX. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International Public Sector Accounting Standards
(IPSAS) with particular emphasis on Cash Basis Financial Reporting under the Cash Basis of Accounting and applicable government
legislations and regulations. The financial statements comply with and conform to the fonn of presentation prescribed by the Public
Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting currency of the entity. The
accounting policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's standard chart of accounts.

Recognition of revenue and expenses
The entity recognises all revenues from the various sources when the event occurs and the related cash has actually been received by
the entity. In addition, the entity recognises all expenses when the event occurs and the related cash has actually been paid out by the
entity.

In-kind contributions
In-kind contributions are donations that are made to lhe e ntity in the tbrm of actual goods and/or services rather than in money or
cash terms. These donations may include vehicles. equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the entity includes such value in the statement of receipts and payments both as revenue
and as an expense in equal and opposite amounts: othenvise. the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquid investments with an
original maturitv of three rnonths or less, which are readily convertible to known amounts of cash and are subject to insignificant risk

2
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KENYA LOCAL LOANS SUPPORT FUND

Reports and Financial Strtemeots For the year ended June 30, 2016 (Kshs)

of changes in value. Bank account balances include amounts held at the Central Bank of Kenya and at various commercial banks at
the end ofthe financial year.

5. Accoutrts Receivable
For the purposes ofthese financial statements, imprests and advances to authorised public officers and/or institutions which were not
surrendered or accounted for al the end of the financial year is treated as receivables. This is in recognition of the govemment
practice where the imprest pa)rments axe recogrdzed as expenditure u,hen fully accounred for by the imprist or AIE holders. This is
an enhancement to the cash accounting policy. Other accounts receivables are disclosed itl the fi;ancial statements.

6. Accounts Payable
For the purposes ofthese financial stalements, deposits and retentions held on behalfofthird parties has been recognized as accounts
payables. This is in recognition ofthe govemment practice ofretaining a portion ofcontracted services and works pending fulfilment
ofobligations by the contractor and to hold deposits on behalfofthira parties. This is an enhancement to the cashaccounting policy
adopted by National Govemment Mirdsldes and agencies. other liabiliries including pending bills are disclosed in the financial
statements-

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized as receipts at the time of disposal.
However. the acquisitions and disposals are reflected in the entity fixed asset register a summary oi which is provided as a
memorandum to these financial statements.

Pending bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods or services during the year or
in past years. As pending bills do not involve the payment of cash in the reporting period. thel:are recorded as 'memorandum' or'off-balance' items to provide a sense of the overall net cash position of the entity at the end of the year. pending bill form a first
charge to the subsequent year budget and when they are finally settled. such paymenrs are included in the statement of receipts and
payments in the year in which the payments are made.

7
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10.

I l.

and Financial Statements For the year ended June 30,2016 (Kshs)
Budget
The budget is developed on the same accounting basis (cash basis). the same accounts classification basis, and for the same period as
the financial statements. The entity's budget was approved as required by Law and as detailed in the Govemment of Kenya Budget
Printed Estimates. A high-level assessment of the entity's actual performance against the comparable budget for the financial year
under review has been included in these financial statements (Summary statement of appropriatitn).

Comparative figures
Where necessary comparative tigures for the previous financial year have been amen<led or reconfigured to conform to the required
changes in presentation.

Subsequent events
Events subsequent to submission of the financial year end flnancial statements to the National Treasury and other stakeholders with a
significant impact on the financial statements may be adjusted with the concurrence of National Treasury.

1.+
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KENYA LOCAL LOANS SUPPORT FUND

Reports and Financial Statements For the year ended June 30,2016 (Kshs)

X. NOTES TO THE FINANCIAL STATEMENTS

I EXCHQUERRELEASES

20r5 - 2016 2014 - 20rs
Kshs Kshs

Total Exchequer Releases for quarter 1 0 0

Total Exchequer Releases for quarter 2 0 0

Total Exchequer Releases for quarter 3 0 0

Total Exchequer Releases for quarter 4 0 0

Total 0 0

l5
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KENYA LOCAL LOANS SUPPORT FUND

Reports and Financial Statements For the year ended June 30,2016 (Kshs)

3 Account Receivables

2

2015 -2016
Ksh.

2014 - 2015
Ksh.

0 0Payments for Redemption of stocks

0 0

2015 - 2016

Kshs

20r4 - 2015

Kshs

lnvestment at cost (CSFC)

Accrued Interest

10,4 I 0.3 73.55

7t.595.406.I5

10.410.3 73.s5

71.595,406.1 5

Total 82,005,779.65 82,005,779.65

t6
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KENYA LOCAL LOANS SUPPORT FUND

Reports and Financial Statements For the year ended June 30,2016 (Kshs)

4 Bank Accounts

Name of Bank,
Account No. &
currency

Amount in
bank
account
currency

Indicate
whether
recurrent

Exch.
rate (if in
foreign
currency) 20t5 - 2016 2014 - 2015

I

I Kshs Kshs
Central Bank of
Kenya, Ac'counl No.

1000182t37 Deposit \-/A s.000.000.00 5.000.000.00

Total 5,000,000.00 5,000,000.00
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KENYA LOCAL LOANS SUPPORT FUND

Reports and Financial Statements For the year ended June 30,2016 (Kshs)

4. PROGRISS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary ofissues raised by the exlemal auditor, a[d management comments that werc provided to the auditor. We
have nominated focal pe.sons to resolve the various issues as shown below with the associated time frame within which we expect the
issues to be resolved.

Referen
ce No.
on the

external
audit

41

rt

Issue / Observations
from Auditor

Financial Statement
include accounting
policies used in their
preparation and other
explanatory
information and

disclosures.

Management
comments

Notes on preparation
of financial statements
have provided.

Focal Point
person to

resolve the
issue (Name

and
designation)

Hubert
Anyanga

Status:
(Resolved /

Not Resolved)

Not resolved

Not resolved
since
redemption of
Ksh.
6.385,300.00
has not been

confirmed.

42
Failure to Redeem
Stocks

Redemption proceeds

for stocks amounting
to Ksh. 4,045.400.00
are with Central Bank
of Kenya. Balance of
Ksh. 6,385.300.00 not

i

Timeframe

(Put a date
when you
expect the
issue to be

43 Winding up of the

traced

on

18

Resolved



KENYA LOCAL LOANS SUPPORT FUND

ended June 2016

Issue / Observations
from Auditor

Management
comments

Focal Point
person to

resolve the
issue (Narze

and
designation)

Fund. w1nding up of the fund
was

The only available
Unsupported Balances record is prior year

statements.

Guidance Notes:

(i) Ljse the same reference numbers as contained in the extemal audit report;

(ii) Obtain the "lssue/Observation" and "management comments". required above, from final external audit report that is signed by'

\lanagement;

(iii) Before approving the report. discuss the timeframe with the appointed Focal Point persons within your entity responsible for
implementation of each issue;

(iv) lndicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to National Treasury.

44

I

EI
Referen
ce No.
on the

external
audit

Report

Status:
(Resolved /

Not Resolved)

Timeframe

(Put a dote
when you
expect the
issue to be
resolved)

Not resolved

and Financial Statements For the

I

l9
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DR.

year ended June 30,2016 (Kshs)

GEORGE KIHARA GICHURU
SENIOR DEPUTY ACCOUNTANT GENERALACCOUNTING OFFICER

Date: 3 1 tl

CBS

z56frr
Date:

KENYA LOCAL LOANS SUPPORT FUND
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