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Acronyms and Glossary of Terms

a) Acronyms

Board of Management

Institute of Certified public Accountants of Kenya
International public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board
Kenya Shillings

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

';?ii,;:,';:::{i1,:,il;s and iev t"*'' u'"i.il *"oni,"i,i ,"loii'i,')", ooo,, 
"*o.it"
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Turkana County Executive State and pub lic Officers Car Loan and Mortgage FundAnnual Report and Financiol Stotementsf

c) Key Management Team

for the yssy ended June 30, 2023

I Turkana county Executive State and Public officers car Loan and Mortgage Fund is established; bv and derives its authority uno u".ornirlrrirv r."- ,rrJ;;u.*'ffi;ry Executive State andI Pubtic officers car r,oan ;rJ il;;;;;;;. Fund Reguratron., ioro. The Fund is whory' ownpd by rhe Counry Governmenr oiT-u.kana 
";; ;r-;;;;G , _:;;;

' The Fund's principal activity is to provide a loan scheme for the purchase of motor vehicles andI purchase' development, renovation or repair oiresid"rtiur ffi.ti uv iu.turu county executiveState and Public officers as prescribed by the salaries uro n"-'urJ*tn commission in theirlener dated lTth December,zbu."r"r.n"Jo u. sRC/ADM/.IR/r/iirv"r.rrr rrzsl.
b) Principal Activities

The principal activity/missior/ mandate of the Fund is to provide a loan scheme for the purchaseof motor vehicres and purcha-se. o.u.top,,"nt, l"no_rution or repair or-ririaertiur property byTurkana County executive State and'prlrl. 
-6rfi".r, 

as prescribed by the salaries andRemuneration commission in their r.ti"r--aut.a rTth Decemb er, 2014 referenced asSRC/ADIv{/CIR/l /l 3/Vol.ilI ( I 28).

I Peter Eripete Fund Chairperson
2 Cicil ia Majuma Etaan Fund V ice - Chairperson

Cynrs .f ames Illikwel Administrator
4 Simon Logilae Fund Accountant

lv

2. Key Entity Information and Management

a) Background information

Rcf lNam: Position

., Fund
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d) Rcgistered Offices

P.O. Box I l-30500
County Treasury Bui Idine
Nawoitorong Road
Lodwar, KENYA

, e) Fund Contacts

Telephone: (254) 079053 I 896
E-mail: slogilae@yahoo.com
Website: www.tcg.go.ke

f) Fund Bankers

Kenya Commercial Bank
P.O BOX 58_30500
LODWAR

g) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

h) County Attorney

P.O BOX I l-30500,

LODWAR.

I
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3. Fund Administration Committee

I . Peter Eripete Mr.Peter Eripete is
he was Born on
Currently serving
Tdrkana County Go
degree in Arts and

th.e Chairperson Of rhe fund,
l0s November 1958. He is
as the County Secretary of
vernment. He has a Bachelor,s
a working experience of 37

years in public service

2. Cicilia Majuma Etaan

Chairperson of the Fund and she is also the Chief
officer of Public Service. She has over g years of
work experience in both the public and private
sectors.

He holds a Bachelors' Degree in Education from
Kenyatta university

Mrs. Cicilia Majuma Etaan is the Vice

3. Cyms James Illikwel

vanous capacities in the public sector including
senior managerial positions.
Holds a Master degree in Business Administration

Accounting option, Bachelor of commerce
accounting option coupled with CpA part II
certification.

CMr S James II kwyru e s the S ofecretary
F eHund ash over 4 ars xe en ecye servlnpen ln

I

l

II

4. Mark Ekeru Achilla Mr.Mark Achilla ii
the chief officer of
a Master of science
engineering, bachelor of industrial technology and
a Diploma in mechanical engineering (plant'"
option). He has over I 3 years of extenslve
working experience in the field of Engineering
coupled with managerial responsibilities.

a member of the F
Roads and Transpo
degree in Mechani

und. He is
rt. He holds
cal

vl

Name Details of qualifications and experience

i
/

-z

\
t'1

-a
---a

the
I

i



1



Turkans County Executive State and public oficers Car Loan and Mortgage Funtlf Annual R rt and Flnancial State t etrls r te l,ear ended June 30, 2023

H l[,

tlL -.t
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5. Chris Kiyana
o I hc uF dlt cH a S

eH s Curren vrvse n a rhs c D rec or o Hf urran eR ()s curc
aM an cl c)i I] eI'I hastr a M as l'c S HI1 )tul all

Resou rce a dlt a B Ca he or s D e ngree
usB neSS ann1 a elI ne RH M HC, c s a M beem or f

H RM N () 0 J64 H2 ac S ho aas h er d mao I1gh p
HRM and a o kr n ex en en c oIp bars o hye
I.) and u b C serv CEp

6. Joseph Egiron
n is a Member Of the Fund. He
January, 1981. He is Currently
rector of Urban areas

management and has a Bachelor,s Degree in
Lands survey. He as a working 

"*p..iIr." of t+
years in public service.

Mr Joseph Egiro
was Bom on 2nd

serving as the Di

7. James Eyen Mr. James Eyen
bom on l'tJuly,
in Human Resou
experience of I 8

is a member of the fund, he was
1982. He has a bachelors degree
rce Management. He has working
years in public service.

Transnational oil, gas and energy Law. He also has
master's degree in peace, conflict and
development studies. He has also a Bachelor,s
Degree in Law. He is an Advocate of the high
court and a Member of Law society of Kenia No.
P1051506l/03. He has a working 

"*p..i"n.. oi ie
years both in private and publiciervice.

EMr rastu ES h ke on s a En x fo
rhFund eH oB m 0 eF brua 9 67 eHry

s uC rTen eS rV n rhAS ev C ()ut) A o (jlll Hev v
has da e fo aM s oer fgree Sc cen e

aMan emen dan ab M) as er o Lf a s n

vll

Mr Chris Kiyana is a Member
Born on 24'h September, 19g3.

private

degree
Management

2
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8. Erastus Ethekon

,/I
/

-Officio

Project

Member
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4. Management Team

L Peter Eripete Mr.Peter Eripete is
he was Born on
Currently serving
Turkana County Go
degree in Arts and
years in public servi

the Chairperson Of the fund,
lOth November 195g. He is
as the County Secretary,of
vernment. He has a Bachelor's
a working experience of 37

ce,

2. Cicilia Majuma Etaan

Chairperson ofthe Fund and she is also the Chief
oflicer of Public Service. She has or". A y.u.r-li
work experience in both the public and private 

- -

sectors.

He holds a Bachelors, Degree in Education from
Kenyatta university.

Mrs. Cicilia Maj uma Etaan is the Vice

3. Cyrus James Illikwel

Holds a.Master degree in Business Administration
Accounting option, Bachelor of commerce
accounting option coupled with CpA part II
certification.

exp

C Js CSam III kwyru el s the Secret fo (.thary
HFund e has over 4 ars enye enc e INservlng

an sou ln erh ub inclp udin
sent o mr ana alen s onspo
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5. Fund Chairperson,s Report

As Turkana countv Executive State and Public officers Car Loan and Mortgage Fund marks its5G year of active operations. t um p.nra-oiii" p.ngr.r, made rhis far. The Fund has recor.ecltremendous strides in realizing the objective o^f provioing l"; il; the purchase of motor
;:l,ifT:i,#:,1,H;j.:T1.,|tr*' '"nouu'ion or repair or residentiar property by rurkana

As a committee' our -,-.:1.^id*.:.a the.poricies and regurations in prace and facir'itate theTurkana executive members of staff. rn. uu.iJus'interactions we had witlistaff loan applicationsdocuments; they informed the need a rlri"* ii" regulations for improved management of the

I am proud of the disbursements made in the FY 2022/2023.I would also like to recognize the
illro:'"r"d 

bv the commitree members i; 
"ff;;rg varuabre euidu;ir;o ,'h. .unug.-"nt of the

Finally' the objective of the fund is in line with the National Agenda of affordable housing. Staffsensitization has been enhanced and they h;;;;"., encouraged to embrace this opportunity.Plans have been put in place to avail ,io." .rrJur."s to this fund going forward and widenaccessibility of this facility to all executive stufi-e-uers. As the chairperion of this fund, I amextremely optimistic that the overalr objectiu" orii" funa *irl "u"r*rrrii. ."r,i.r"a.

Date lV-t z-%zz.-2
Chairperson of the Fund.

II
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6 Report of The Fund Administrator

I :.3 gt::t honour to presenl the Financial Report for the Turkana County Executive State andPublic officers car Loan and Mortgage runa.'rtre reporr highlights the milestone achieved by

The principal mandate gf the Turkana county Executive car Loan and Mortgqge Fund is toprovide a loan scheme for the purchase of motor vehicles and purchase, development, renovationor repair of residential property by Turkana County e*e"rtire State and public officers asprescribed by the salaries and Remuneration commission in their letter ;ated l Tth December,20 I 4 referenced as SRC/AD M/ CtW I / I 3 /vol. III liZA;.

The report for this Fund covers 12 months' period beginning from July 2022to June 2023.Thebudgetary allocation for the fund during the year was Kshs.50,000,000. Disbursements in loansworth Kshs.51,300,000 were made to z iorrty Executive ,tuir uft".-"onducting one (l)committee meeting. Th"j:y^nrl Treasury owes tire fund Kshs.45,4 qi2-6s unait,s expected tobe refunded in the FY 2v3l2oi4.-.During the y"u, th" Fund generated an income interest ofKshs'3'308,258 from loans issued' The Funi received a further iricome oirirr,r.zo,oo0 from roanapplication fees.

lI
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7 statcment of Performance Against thc County Fund,s prcdetermined objectives
Introduction

Below we rovide the ro ess on attainin the stated ob ectlve

r Loan and Morlgage Fund
tled June 30, 2023

Section 164(2)(f)ofthePublicFinanceManagementAct,2lr2requiresrhat,attheendofeach
financial year, the accounting officer when "preparing 

financiar ,tut.."nt, of each countyGovemment entity Govemment entities in acco.dance with the standards and formats prescribedby the Public Sectpr Accounting Standards BoaJ includes a statementoittg 
"oun,y 

govemmententity's performance against predetermined objectives.

Th: t? strategic objective ofthe.Turkana county Execurive State and public officers car Loanand Mortgage Fund is to provide a loans foi purchase of motor vehicles and purchase,development, renovation.or repair of residential property to Turkana county executive State andPublic officers as prescribed by the salaries and Remuneration commission in their letter datedlTth December,2or4 referenced as SRC/ADIWCIR/l/13,{/ol III (ltt). 
----

Progress on attainment ofstrategic objective

Executive State and
Public officers Car
Loan & Mortgage
Fund

Turkana County o provide a loan
scheme for the
purchase of Motor
vehicles and purchase,
development,
renovation or repair of
residential property by
Turkana County
Executive State and
Public officers.

T

State and public
officers accessing
Loan facility.

ncreased Number ofI

Public officers
accessing loan
facility.

umber of State andN
Fund disbursod loans to
6 Executive staff
mernbers being the
fifth disbursernent
since inception of the
Fund. Thus, the total
number of the
Executive staff
mernbers who have
received the loan are
42.

Y 2022/23, thelnF

lv

Program Objee tivc Outcomc Pe rformaneeIndicator
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Com mitteeMcctinss

Loan s Ma n agement Committee

8. Corporate Governance Statement

Turkana county Executive State and Public officers car Loan and Mortgage Fund recognizescorporate govemance to be central towards meeting its objectives.

The principal mandate/objective of the Fund is to provide a loan scheme for the purchase ofmotor vehicles and purchase, development, renovation o, ..pui, 
-oi-."rro"ntiur 

property byTurkana counrv executive srare 
. 
and ryufi.-'bm."r, 

. 
u, p;;;;iil;j 

- 
uy rt. salaries andRemuneration Commission in their leiter dated rTth December, 20 r 4 referenced asSRC/ADM/CIR/l / I 3/Vol.trr ( I 28).

The meetings of the committee shall be convened by the chairperson or in the absence of thechairperson, by a member designated uy tr," 
"r,ui["rson and shall be convened at such times asmay be necessary for the discharge of ihe .o--ii ."', functions. Th" ;;;;. for a meeting ofthe committee shal be chairp-ersoi una uny otiro fou, -".b... Th; iJrk"r" county ExecutiveState and Public officert 

9:l!^"T ila rta"".,g"e;rrnd Administration Committee conducted one(1) meeting during the Fy 2022_2023

section 6(l) of the Public Finance Management (Turkana county Executive State and publicofficers Mortgage Scheme Fund) Regilaiiorr, zor o stipulates liui rrr"." is established

::[Hr:"i'to 
be known as rhe Membe.r"ltaongug" Loans uanag"."nito.rittee, which sharl

(a) chairperson-The County Secretary

$]#"""#lrperson-chief 
officer Public Service, Decentralized Administration and Disaster

(c) Secretary-Chief Offi cer Finance:

(d) Member-Chief Officer - Roads, Transport and Infrastructure;

(e) Member- Director- urban Areas Management: Chairperson - County Secretary.
(f) Member-Director - Supply Chain Management;

(g) Member-Director of HRM;

(h) Member-Deputy Director HRM and payroll Managemenr;

(i) Two members of staff, male and female nominated by the county pubric Service Board: and

o The county Executive Legar officer as Ex officio Member.
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Ex istence of a serv ice cha rter

The role of the committee is to, process loan applications in accordance with the existing termsand conditions of borrowing and supervise tr,"tiy'to day running of the Fund.

Turkana County Executive State and p
developed a service charter. The Fund
one the in the Fy 2023-2024.

ublic officers Car Loan and Mortgage Fund has not yet
Administration Committee has iiteition of a"r.ioping

Process ofappotn tment and rcnr oval of Adminis tration Conr nl ittee members
Turkana county Executive State and public officers car Loan and Mortgage Fund has anestablished committee known as the Loans Management Committee. The committee comprise

Slr:"::,Tr,r:::::tary, 
chief offi".r, puuli"r.*i".]'ud_irirtrutio, a oir..i". manasement, Chief

Members Include' chief officer Roads, transport and infrastructure, Director- urban areasmanagement, Director- Supply chain management, Director- Human .arou."" management andDeputy director- HRM andpayrott .unug",;.;i. 
---'

Ex-officio Member- County Attomey.

Func tions of the Loans Committee

The functions of the committee are defined by section 7(2), which include the following: _

a) The committee shalr.consider and may approve the loan apprications presented by theofficer adminisrering the Fund.

b) The committee shal open an account under the names Turkana county car Loan andMortgage Scheme in a recognized commerciat bank: and

c) The chairperson of 
.the committee, the secretary to the committee and one member

::ffJ:::. 
by cEC Finance among the committee;hall b. th" ;;;;;;ry signatory ro the

vl
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9. Management Discussion and Analysis

Turkana county Executive car Loan and Mortgage Fund is established by and derives itsauthority and accountability from the Turkana Counry Executive State and public ollicers carLoan and Mortgage Scheme.Fund Reguration., ioto."tt,e FunJ L *i"rrv'.*red by the countyGovernment of Turkana and is domicil-ed in Kenya.

The principal mandate/objectiv.e of the Turkana county Executive car Loan and Mortgage Fundis to provide a loan scheme ior the pu.cha.e 
"q-..,- r"t i"r., *o iir.t u.., deveropment,renovation or repair of residential property by Turkana county execulive State and publicofficers as 

^p-rescribed 
by the salariet uro i.-un"ration commisslon in ih"i. lette. dated l TthDecember, 20 I 4 referenced as SRC/AD M/ CIR/ l, I 1 3 Nol.III ( I 2 g).

The report for this Fund covers 12 months' period beginning from July 2o22to June 2023.Thebudgetary allocation for the fund during the year was Kshs.50,000,000. Disbursements in loansworth Kshs.51,300,000 were made to o iounty Executive stair after conducting one (l)committee meeting. The County Treasury o*., it. fu,,d Kshs.45, qas,iil and it,s expected tobe refunded in the FY 202312024.--Durlng the f.u. tt 
" Fund generated an income interest ofKshs'3'308'258 from loans issued. The run"o r.""iura a further in'come orri.rrr.zo,oo0 from loanapplication fees.

vll
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The principal activities of the Fund are to provide a loan scheme for the purchase of Motorvehicles and purchase, ievelopment, ,"noririon'o. repair of residentiar property by TurkanaCounty Executive State and public officers. '

10. Report of The Loans Management Committee

Principal activities

Results

The results of the Fund for the year ended June 30, 2023 are set out on page I

Trustees

Audi tors

il;?r",il:*t 
of the Loans Managemenr committee who served during the year areshown on

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article229 of the Constitution of Kenya anO the public ,iudit Act 201 5.

By Order of the Loans Management Committee

ffip
Chair of the Loans Management Committee

Date: ry- I L- Lozl

vll I

The Loans Management 
-committee submit their- repon together with the audited financialstatements for the year ended .Iune 30. 2023 which show the state of the Fund affairs.
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r Loan and Mortgage Fund
ded June 30, 2023

I I. Statement of Management's Responsibilities

Section 167 of the pubric Finance,Management Act, 2012 requires that, at the end of eachfinancial year' the Administraror nr , coiniy-rublic Fund estiriJeJ-ty the public FinanceManagement (Turkana County Executive state and Public officers Mortgage Scheme Fund)Regulations' 201 6 shall prepare financial ,iu,"rn"n,, for the Fund in accordance with thestandards and formats prescribed by the pubric Sector Accounting Standards Board.

The Administrator'of the. Turkana county Executive state and public officeis Mortgage SchemeFund is responsible for the preparation and p."r"ntutlo, of the Fund,s nrun"iul statements, whichgive a true and fair view ofthe itate ofaffairs oitt 
" 

rrna for and as at trre eno ofthe financial yearended on June 30, 2023. This reronsibiritf incrudes: (D ;";r;;i;i;g adequate financiarmanagement arrangements and ensuring that these continue to be effective throughout thereporting period; (ii) maintaining p.op.-. u""ourting records, *m"r, Jir.r.re with reasonableaccuracy at any time the financial position of thJ rund; riiil o".,grrrg, implementing andmaintaining intemal controls .elevant to the preparation and fair presentation of the financialstatements, and ensuring that they are free from material misstatements, whether due to error orfraud; (iv) safeguarding the assets ortne ruiJ; ivl serecting 
""J;;lyr;;;propriate accountingpolicies; and (vi) making accounting estimates irrui *" reasonable in the circumstances.

The Administrator of the.Turkana county Executive state and public officers Mortgage SchemeFund accepts responsibility for the Fund"s nn"i"lur statements, *rri"r, irr. been prepared usingappropriate accounring policies supported by reasonabre 
"ry 

p-a"ri;ffirri.rt. ,,,a estimates, inconformity with Intemationar pubtlc Sector Accounting st;dards ild;ii, and in the mannerrequired by the PFM Act,2012 and the Public Finance Management (Turkana County ExecutiveState and Public officers Mortgage s"hem" rurJ) RegulatiJns, zori. rir.'aoministrator of theFund is of the opinion that the Fund's financiur .iui"."nr. give a true and fair view of the state ofFund's transactions during. the financial y"u. 
"nJ"a 

June 30, 2023, and, of the Fund,s financialposition as at that date. The Administrator n,.tt 
". "orrrr,n 

ir," 
"o-fi.i.r"ss of the accountingrecords maintained for the Fund, which have been relied upon in the preparation of the Fund,sfinancial statements as wer as the adequacy oi,i" .yo"-, of intemal financial contror.

In preparing the financial statements, the Administrator of the Turkana County Executive Stateand Public officers Mortgage Scheme Fund has assessed the Fund's uilrit5, to continue as a goingconcem and discrosed, as applicabre, matrers rerating to tt. ur.;i;;g concern basis ofpreparation of the financial statements.

Approval of the financial statements

The Turkana County Execurive State and public Officers Mortgage Scheme Fund financialstatements were approved by the Loans Management Committee on I *- t2- 2023and signed on its behalfb

Administrator of the County public Fund

lx
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REPUBLIC OF KENYA

OFFICE OF THE AUO]TOR.GEilERAL

I nhtn, ing lt t,,unldlttlil.r

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

PORT OF THE AUDITOR-GENERAL ON TURKANA COUNTY EXECUTIVE STATE
D PUBLIC OFFICERS CAR LOAN & MORTGAGE FUND FOR THE YEAR ENDED
JUNE,2023

REAMBLE

draw your attention to the contents of my report which is in three parts

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financialstatements of Turkana County Executive State
and Public Officers Car Loan & Mortgage Fund set out on pages 1 to 41, which comprise

Report of the Auditor-General on Turkana County Executive State and Public O./ficers Cor L<tan & Mortgage Fund

for the year ended 30 June, 2023



the statement of financial position as at 30 June, 2023, and the statement of financial
performance, statement of changes in net assets, statement of cash flows, statement of
comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Turkana County Executive State and Public Officers Car Loan & Mortgage
Fund as at 30 June, 2023, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management (Turkana County
Executive State and Public Officers Car loan and Mortgage Scheme Fund) Regulations,
2016 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Turkana County Executive State and Public
Officers Car Loan & Mortgage Fund Management in accordance with ISSAI 130 on the
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

Turkana County Executive State and Public Officers Car Loan and Mortgage Fund had
an approved development budget of Kshs.50,000,000 in the County's budget for the year
ended 30 June, 2023 which was received in full. Further, the Fund received application
fees of Kshs.26,000 and earned interest of Kshs.3,308,258 while it incurred expenses of
Kshs.2,130 on use of goods and services and disbursed Kshs.S1,300,000 to six (6)
members as car loan and mortgage out of the twenty-six (26) applications received in the
year.

ln circumstances, the objectives of the Fund may not be realized as a result of low levels
of car loan and mortgage disbursement.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

R"prr*f ,h, A"dlrrQ"*,
for the year ended 30 June, 2023
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o er lnformation

T e Management is responsible for the other information set out on page lV to lX which
c mprise of Key Entity lnformation and Management, Fund Administration Committee,
M nagement Team, Fund Chairperson's Report, Report of the Fund Administrator,

atement of Performance Against the Fund's Predetermined Objectives, Corporate
vernance Statement, Management Discussion and Analysis, Report of the Loans

anagement Committee and Statement of Management Responsibilities. The Other
ormation does not include the financial statements and my audit report thereon

My opinion on the financial statements does not cover the other information and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Failure to Prepare an Operational Budget

The statement of comparison of budget and actual amounts reflects final income and
expenditure budget of Kshs.3,528,000. Further, the Fund earned interest income of
Kshs.3,334,258 while Kshs.2,130 was incurred on use of goods and services. However,
there was no evidence to show that the management prepared an operational or spending
budget for the year contrary to Section 149(2)(h) of the Public Finance Management Act,
2012 requires the accounting officer to prepare estimates of the expenditure of the entity
in conformity with strategic plan and Section 149(2)(i) which requires the accounting officer
to submit the estimates of an entity which is not a county corporation to County Executive
Committee Member for Finance.

ln the circumstances, the management was in breach of the law by operating without an
approved operational budget.

2. Un-Secured Loan Disbursements

The statement of financial position reflects current portion of long-term receivables from
exchange transactions of Kshs.18,047,341 and long-term receivables from exchange
transactions of Kshs.122,611,261totalling Kshs.140,658,602 as disclosed in Note 13 to
the financial statements. lncluded are loans totalling Kshs.51,300,000 disbursed to six (6)
members.

Report of the Auditor-General on Turkana County F.xecutive State and Public Olficers Car Loan & Mortgage Fund
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However, review of loan application forms, member's files and minutes of the Fund
Committee revealed the following.

i. There is no evidence to show that the disbursements of Kshs.51,300,000 was
based on the value of the land on which the residential property was developed or
rate of completion of the phases of development duly certified by a registered
valuer contrary to Regulation 10 of the Public Finance Management (Turkana
County Executive State and Public Officers Mortgage Scheme Fund) Regulations
(TCESPOMSFR), 2016 which stipulates that a loan granted for the development
of a residential property shall be released to the applicant in the following phases
(a) the first disbursement based on the value of the land on which the residential
property is proposed to be developed (b) the subsequent disbursements based on
the rate of completion of the various phases of development as certified by a
qualified valuer at the cost of the applicant.

There is no evidence to show the borrowers deposited ten percent of value of the
property to the Fund as required by Regulation 13(3)(a)(b) of the Public Finance
Management (TCESPOMSFR), 2016 which states that a loan granted to a
borrower under these regulations shall be funded at the rate of ninety per centum
of the value of the property, where such property is situated in Turkana ninety per
centum of such value where the property is situated in any other area; and the
borrower shall be required to deposit the balance thereof with the Fund.

llr There is no evidence that property acquired through the Scheme have been
charged to the Fund contrary to Regulation 18(1) of the Public Finance
Management (TCESPOMSFR), 2016 which states that the responsibility of the
mortgage institution appointed under this regulation shall be to charge security on
properties acquired through loan from the Fund and act as custodian of such a
charge.

IV There was no evidence of prior authority in writing for pension dues and or gratuity
to be utilized to clear any outstanding debt in case the member losses their job
before fully repaying the loan in respect of mortgage disbursements contrary to
Regulation 12(2) of the Public Finance Management (TCESPOMSFR), 2016
which states that a member of the scheme shall be required to give prior authority
in writing for pension dues and other gratuity to be utilized to clear any outstanding
debt in case the member loses his job before fully repaying the loan.

Borrowers did not maintain a mortgage protection policy and a fire policy with an
insurance firm approved by the Board contrary RegulationlT of the Public Finance
Management (TCESPOMSFR), 2016 that requires the borrower to take out and
maintain a mortgage protection policy and a fire policy with an insurance company
completely sourced by the committee. The cost of which shall be paid out of the
Fund and debited to the borrowers account.

VI The original ownership documents of properties developed or purchased were not
kept in custody of the Fund contrary to Regulation 18(1) of the Public Finance

Report of the Auditor-General on Turkana County Executive State and Public Olficers Car Loan & Mortgage Fund
for the year ended i0 June, 2023
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Management (TCESPOMSFR), 2016 which states that the originals of all
documents relatrrrg to property financed by a loan from the Fund shall be kept in
safe custody by the officer administering the Fund. Regulation 18(2) states that
documents referred in paragraph (1) shall include the title deeds, allotment letters
and authentic sale agreements.

vii. Six members of the scheme with cumulative loan balances of Kshs.10,066,474 as
at 30 June, 2023 stopped or did not consistently repay their loans during the year
and there is no evidence of default notices issued to them.

ln the circumstances, the Management was in breach of the regulations and the Fund is
likely to lose funds in case of default by members or in case of occurrence of un-insured
risks.

3. Outstanding Irregular Internal Borrower or Lending

The statement of financial position reflects current portion of long-term receivables from
non-exchange transactions balance of Kshs.45,445,263 in respect of outstanding loans
lent out to Turkana County Executive. This amount has been outstanding for more than
three years since borrowing. As reported previously, there was no evidence of County
Assembly approval of short-term borrowings contrary to Section 142(1) of the Public
Finance Managemenl Acl, 2012 which requires county government entities to seek the
authority of the County Assembly to borrow cash on a short-term basis for cash
management purposes only. Section 142(2) sets the limit of any borrowing under Section
142(1) at five percent of the most recent audited revenues of the entity. Section 142(3)
stipulates that a county government entity that has any such borrowing shall ensure that
the money borrowed is repaid within a year from the date on which it was borrowed.

ln the circumstances, the Management was in breach of the law and the Fund is not likely
to meet its objective of disbursing loans to members of staff.

4. Long Outstanding Trade and Other Payable from Exchange Transaction

The statement of financial position and Note 20 to the financial statements reflects trade
and other payables balance of Kshs.139,344 which has been outstanding for more than
nineteen (19) months. The balance arose out of a loan overpayment by a member in
November, 2021. No reason has been provided for the failure to refund the overpayment.

ln circumstances, the fund is irregularly holding a members fund.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Report of the Auditor-General on Turkana County Executive State and Public OlJicers Car Loan & Mortgage Fund
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

lmplementation of Oversight Bodies' Recommendations

Turkana County Executive State and Public Officers Car Loan and Mortgage Fund was
established during the year ended 30 June, 2016 with the objective of providing members
with loans for purchase of motor vehicles, development, renovation or repair of residential
property. Further, statutory audits of the Fund for the years ended 30 June, 2017 ,2018,
2019,2020,2021and2022were concluded and audit reports issued to Management by
the Auditor-General. However, there was no evidence to show that the reports and
financial statements have been discussed by audit committee and or tabled at the County
Assembly contrary to Section 116(7)(c) of the Public Finance Management Act,2012
which states that, the administrator of a county public fund shall present the financial
statements to the County Assembly and Regulation 19(1) (f-g) of the Public Finance
Management (County Governments) Regulations, 2015 which states that the Standing
Committee shall generally be responsible for monitoring the effectiveness of the corporate
governance practices under which the entity operates and propose revisions as may be
required from time to time; and monitoring timely resolution of audit issues.

ln the circumstances, fund management was in breach of the law and the
recommendations of the Auditor-General may not be implemented in the absence of
effective oversight of the Fund.

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Turkana County Executive State and Public Olficers Car Loan & Mortgage Fund
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Basis for Conclusion

Responsibilities of the Management and Fund Administration Commiftee

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as the Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and overall governance.



ln preparing the financial statements, the Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
201s.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

he Fund Administration Committee are responsible for overseeing the Fund's financial
porting process, reviewing the effectiveness of how the Management monitors
mpliance with relevant legislative and regulatory requirements, ensuring that effective

rocesses and systems are in place to address key roles and responsibilities in relation
o governance and risk management and ensuring the adequacy and effectiveness of the

ntrol environment

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Report of the Auditor-General on Turkana County Executive State and Public OlJicers Car Loan & Mortgage Fund
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the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

a

a

a Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Turkana County Executive State and Public Olficers Car Loan & Mortgoge Fund
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lc mmunicate with Management regarding, among other matters, the planned scope and
ti in$ of the audit and significant audit findings, including any significair; deficiencies in
int rnal controls that are identified during the audit

la so provide Management with a statement that I have complied with relevant ethical
re uirements regarding independence and communicate with them all relationships and
ot er matters that may reasonably be thought to bear on my independence, and where
ap licable, related safeguards

A
F

DITOR-GENERAL
u CBS

Na robi

22 ebruary,2O24
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Turkana Counqt Execulive State and Public OfJicers Car Loan and Mortgoge FundAnnual Report and Finoncial Statenr ents for the year ended June 30, 2023

l3' Statement of Financiar performance for the year Ended 30 June, 2023

(The notes set out on pages Ig to 42form an int,egral part of lhese Finan tements)

Name: 31(u3 IA^|€,S tt r(uEL
Administrator of the Fund

c

Fund Accountant
ICPAK Member Number:
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14. Statcment of Financial Posi tion As at 30 June 2023

The accountin g policies and explanatory notes to these financial statements form an integral partofthe financial statements. The entity financial statements were approved on l;f , l-1 2023

2
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15. Statement Of Changes in Net Assets for the year ended 30 June, 2023

Balance As At I Jul 2021 150,822..217 4,064,402 1s4,886,619S uI s/ D cfi I t Furp l'() th( enP) od (se9,40t ) - 599,401

Year
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16. Statement of Cash Flows for The year Ended 30 June, 2023
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l7' Statement of comparison of Budget 8nd Actual Amounts For The period ended 30 June,2023
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18. Notes to the Financial Statements

l. General Information

Turkana county Executive State and public officers car Loan and Mortgage Fund entity isestablished by and derives its authority and accountability fiom the public Finance
Management (Turkana county Executive State and public officers Mortgage Scheme Fund)
Regurations,2016. The entity is wholy owned by the Turkana county Govemmept and isdomiciled in Kenya. The entity's principal activity is to provide a loan scheme for thepurchase of Motor vehicles and purchase, development, renovation or repair of residential
property by Turkana County Executive State and public officers.

2. Statement of compliance and basis of preparation

The Fund's financial staternents have been prepared in accordance with and compry with
Intemational Public Sector Accounting standards (lpsAs). The financial statements are
presented in Kenya shilrings, which is the functionar and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented. The financial
statements have been prepared on the basis of historical cost, unless stated otherwise. The
cash flow statement is prepared using the direct method. The financial statements areprepared on accrual basis.

3. Adoption ofnew and revised standards

(, y:;";yrT::ffi;tandards and interpretations in issue but not yet efective in the year

AS 4l: FinancialIPS

Instruments Applicable: l'. January 2023

The objective of IpSAS 4l is to estabrish principles for the financiar
reporting of financial assets and liabilities that will present rerevant
and usefur information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an Entity,s
future cash flows.

IPSAS 4l provides users of financial statements with more useful
information than IpSAS 29,by:

7
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financial assets that considers the characteristics of the asset,s
cash flows and the objective for which the asset is held;

' Appllng a single forward-looking expected credit loss
model that is applicable to all financial instruments subject to
impairment testing; and ,

' Appllng an improved hedge accounting model that
broadens the hedging arrangements in scope ofthe guidance.
The model develops a strong link between an Entity,s risk
management strategies and the accounting treatment for
instruments held as part of the risk management stratecy

. Appllng a single classification and measurement model for

IPSAS 42: Social

Benefits The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting Entity provides in its financial statements about social
benefits' The information provided should help users of the financiar
statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;
(b) The key features ofthe operation ofthose social benefit schemes;
and

(c) The impact of such social benefits provided on the Entity,s
financial performance, financial position and cash flows.

Applicable: 1 January 2023

Amendments to

Other IPSAS

resulting from IpSAS

41, Financial

Instruments

a) Amendments to IpSAS 5, to update the guidance related to the
components of borrowing costs which were inadvertently
omitted when IpSAS 4l was issued.

b) Amendments to IpSAS 30, regarding illustrative examples on
hedging and credit risk which were inadvertently omitted
when IPSAS 4l was issued.

c) Amendments to IpSAS 30, to update the guidance for
accounting for financiar guarantee contracts which were

January 2023Applicabte: t

8

Standard live date and impactEffec
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(ii) New and amended standardsi nd interpretationi in issue but not yet elfective in the yearended 30 June 2023

Amendments to IpSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IpSAS
which were inadvertently omitted when IpSAS 4l was issued

inadvertently omitted when IPSAS 4l was issued

er rmprovementsOth

to IPSAS o .PSAS 22 Discrosure of Financial Informattbn about the General
Government Sector.

Amendments to refer to the latest System of National Accounts (SNA
2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no
longer defined in IpSAS.

o IPSAS 29: Financial instruments: Recognition and
Measurement

Standard no longer included in the 2021 IpSAS handbook as it is now
superseded by IpSAS 4l which is applicable from I,tJan

Applicable l" January 2023

uary 2023

IPSAS 43

The standard sets out the principles for the recognition,
measurement, presentation, and disclosure of leases. The objective
is to ensure that lessees and lessors provide relevant information in
a manner that faithfully represents those transactions. This
information gives a basis for users of financial statements to assess
the effect that leases have on the financial position, financial
performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and
present information on right of use assets and lease liabilities

Applicable I't January 2025

IPSAS 44: Non-

Current Assets Held

Applicoble l" January 2025

The Standard requires,

9

Standard ve date and impactEffecti
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for Sale and

Discontinued

Operations

measured at the lower of carrying amount and fair value less costs
to sell and the depreciation of such assets to cease and:
Assets that meet the criteria to be classified as herd for sale to be
presented separately in the statement of financiar position and the
results ofdiscontinued operations to be presented separately in the
statement of fi nancial performance.

Assets that meet the criteria to be classified as heldfor sale to be

(iii)Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year or theentity adopted the following standards early.

t0

Standarcl ve date and inrpact:Effecti
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ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective leld discountsestimated future cash receipts thiough trr" .*p"""a life of the fiil;; asset to that asset,snet carrfng amount. The merhod uplri", this'vierd t" th";;;;ip;loiril,uroing to determineinterest income each period. t r --- -"'" r

Dividends

il',';*nli'1il$il1:,',"#,ilH:be recognized when the sharehorder's or the Entity,s

Rental income

Rental income arising from operating leases on. investment properties is accounted for on astraight-line basis over the lease termf and i".frO"a in revenue.

b) Budget information

The originar budget for Fy 
?g.2.3 

*g" approved by the county Assembly on l5s 
'we,2022.

Subsequent revisions or additional .p'pi"u"u"rs were made to the approved budget inaccordance with specific approvals fro_ tf," upp.opriate authorities.

The entity's budget is Drepared on a different basis to the actual income and expendituredisclosed in the financial statements. ri" i,#"*l statements are prepared on accruar basisusing a classification based on tt" ,"tr."'"f expenses in the siatement of financialperformance, whereas the budget ir p."p;; oi u 
"uir, 

basis. The u-ounr, in the financiarstatements were recast fiom the accrual basis to the cash uasis 
-ano 

reclassified bypresentation to be on the same basis as the apfrovea budget, A ;o'i"p;ron of budget andactual amounts, prepared on a comparabre basis to the approved budget, is then presented inthe statement of comparison of budlet;rr;;;l'urnorr,r.

l. Significant Accounting policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

ll

Revenues from non-exchange transactions with other govemment entities are measured at fairvalue and recognized on obiaining control oiii" ur."i (cash,-goods, ,"*i"", and property) ifthe transfer is free from conditioisu,,d ii ;; f.ouuur. tratih-e 
""ono-i.'u"nefits or servicepotential related to the asset wilr flow to the enlity and can u" ,n"urr."J.Jiury.



Summary of Significant Accounting policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are alsomade for differences in the formats ura 
"lurrin*tion schemes adopted for the presentation ofthe financial statements and the upprou"a irJg"r.

A statement to reconcile the actual amounts on a comparable basis included in the statementof comparison ofbudget and actual u.nornt. una ,h" u",ruls as per the statement offinancialperformance has been presented under section l2 ofthese financial statements.

c) Property, plant and lquipment

All property, plant and equipment are stated at cost less accumulated depreciation andimpairment losses' cost inciudes 
"*p"ralru." ,iat is directly 

",r.itri"CI" ," the acquisition ofthe items. when significant p3rts of property, prant and equilment are .equi.ea to be replacedat intervals' the entitv re.coglizes *"t p'".tr 
"Jiraiularul assets with specific useful lives anddepreciares them accordinclv. I-it"*iJi;;;'" major inspection is performed, its cost isrecognized in the carrying :r:rl1 of the fiant and equipment as a replacement if therecognition criteria are'satisfred. AII ;ih;J;;ir and m;in;;n;";;, are recognized insurplus or deficit as incurred' where an ars"t ir'i"qui."d in a non-exchange transaction for nilor nominar consideration the asset is initially measured at its fair varue.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangibleassets acquired in a non-exchange tiansaction is their f,r. uatr";;h";;;" of the exchange.Following initial recognition, iitangibl" ;;;;;; are carried at cost less any accumulatedamortization and accumulated impiirmert l;;"r. Internally g"n".ui"J intangibre assets,excluding capitalized deveropment 
"ortr, 

ur"-roi.capitalized and expenditure is reflected insurplus or deficit in the period in which tf," 
"_p"rait"re 

is incuned.

The useful life of the intangible assets is assessed as either finite or indefinite.

Turkana Counq, Executive State and pub lic OfJicers Car Loan and Mortgage FundAnnual Report and Financ ial Statements for the yssy ended June -J 0, 2023

e) Investment property

Investment properties are measured initially at cost, including transaction costs. The carryingamount includes the replacement cost of components of an existing investment property at thetime that cost is incurred if the recognition criteria are met and eicludes the costs of day-to-day maintenance of an investment l.op..ty. Investment property acquired through a non_exchange transaction is measured at its fair value at the date of acquisition. Subsequent toinitial recognition. investment property is measured at fair value with gains and lossesrecognised through surplus or deficit. Investment properties are derecognized either whenthey have been disposed of or when the investment property is permanently withdrawn fromuse and no future economic benefit or service potential is expected from its disposal. Thedifference between the net disposal proceeds and the carrying amount of the asset isrecognized in the surplus or deficit in the period ofde_recognition.

l2
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Summary of Significant Accounting policies (Continued)

f) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets
and financial liabilities, introduces new rules for hedge accountin'g and a new impairment
model for financial assets. The Fund does not have any hedge relationships and therefore thenew hedge accounting rules have no impact on the company's financiar statements. Afinancial instrument is any contract that gives rise to a financial asset of, one entity and afinancial liability or equity instrument of another entity. At initial recognition, the entity
measures a financial asset or financial liability at its fair value plus or minus, in the case of afinancial asset or financial liability not at fair value through surplus or deficit, transaction
costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both theentity's management model for financial assets and the contractual cash flow characteristics
of the financial asset' A financial asset is measured at amortized cost when the financial assetis held within a management model whose objective is to hold financial assets in order tocollect contractual cash flows and the contractual terms of the financial asset give rise onspecified dates to cash flows that are solely payments of principal and interest on theprincipal outstanding. A financial asset is measured at fair value through net assets/ equity ifit is held within the management model whose objective is achieved by both collecting
contractual cashflows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. A financial asset shall be measured at fair value
through surplus or deficit unless it is measured at amortized cost or fair value through netassets/ equity unless an entity has made irrevocable election at initial recognition forparticular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies itsfinancial assets into amortized cost or fair value categories for financial instruments.
Movements in fair value are presented in either surplus or deficit or through net assets/ equity
subject to certain criteria being met.

Turkana Counft Executive State and public
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Financial assets that are held for collection of contractual cash flows where those cash flowsrepresent solely paynents ofprincipal and interest, and that are not designated at fair valuethrough surplus or deficit. are measured at amortized cost. A gain or loss on an instrumentthat is subsequently measured at amortized cost and is not part of a hedging relationship isrecognized in profit or loss when the asset is de-recognized or impaired. lnterest income fromthese financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity
Financial assets that are held for collection of contractual cash flows and for selling thefinancial assets, where the assets' cash flows represent sorely payments of principal andinterest, are measured at fair value through net assets/ equity. Movements in the carryingamount are taken through net assets, except for the recognition of impairment gains or losses,interest revenue and foreign exchange gains and rosses which are recognized insurplus/deficit' Interest income from these financial assets is included in finance incomeusing the effective interest rate method.

Fair value through surplus or deficit
Financial assets that do not meet the criteria for amortized cost or fair value through netassets/ equity are measured at fair value through surplus or deficit. A business model wherethe entity manages financial assets with the objective of realizing cash flows through solelythe sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recogn ized at fair values less allowances for any uncollectibleamounts' Trade and other receivables are assessed for impairment on a continuing basis. Anestimate is made of doubtful receivables based on a review of all outstanding amounts at theyear end.

Impairment

The entity assesses, on a forward-rooking basis, the expected credit loss (.ECL,) associatedwith its financial assets carried at amortized cost and fair value through net assets/equity. Theentity recognizes a ross alowance for such rosses at each reporting date.

Sumnrary of Significant Accounting policies (Continued)

A nrortized cost

t4



The entity classifies its liabilities as subsequently measured at amortized cost except forfinancial liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recogrition. To the extent that inventory wasreceived through non-exchange transactions lfor no cost or for a nominal cost), the cost oftheinventory is its fair value at th1 date of u.lriJitlon.

3::::'ffitr$in 
bringing each product to its present location and conditions are accounted

) Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost ofdirect materials and labour and a proportion

;:#fl:f:::iJg overheads bised on the' normar operating 
"ffii,y, but excluding

After initial recognition, inventory is measured at the lower of cost and net realizable value.However, to the extent that a crass or inr"iio.v is distributed -;;;;;; at no charge or fora nominal charge, that 
,class 

of inventory is measurea at the lower of cost and currentreplacement cost'Net realizable value is 0r" 
"rti-ut"a selling price in-irrJ oroinary course ofoperations, less the estimated costs of completion and the ejimated *ri, ,"."rrury to makethe sale, exchange, or distribution. rnr"rtoi"r'*" recognized as an expense when deployedfor utilization or consumption in the 

".di;".y;;se of operation, ortn"Tntity.
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Significant Accounting policies (Continued)
Financial liabilities

Classification

h) Provisions

i) Social Benefits

Provisions are recognized when the Entity has a present obligation (legal or constructive) as aresult of a past event, it is probabre trrut u, iutflow of-."ror.""r-"-uoayirg economicbenefits or service potential will be r"quii"Jio r"ttle the obligation and a reliable estimatecan be made of the amourt^of the obiigation. wt 
"r" 

the Entity expects some or all of aprovision to be reimbursed,, for 
"*u',pt.Juna". an insrrance contract, the reimbursement isrecognized as a separate asset only when the reimburseme^n, i, ;il;;li;';;rtain. The expense

[iffil?.t""-X3 
provision is presented r, ttl ,tui"-ent of financiur p".fo..un"e net of any

l5

Social benefits are cash transfers provided to i) specific individuals and / orhouseholds thatmeet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need ofsociety as a whole' The entity recognises a social benefit as an expense for the social benefitscheme at the satne time that it recognises a liability. The liability for the social benefitscheme is measured at the best estimate of the cost (the social benefit payments) that theentity will incur in fulfilling the present obrigations represented by the liabirity.



Contingent assets

the Entity does not recognize a contingent asset, but discloses details of a possible assetwhose existence is contingent on the ;d;;r;" or non-occurrence of one or more uncertainfufure events not wholly- within the 
";;;i of the Entity in the notes to the financialstatements' contingent assets are assessed continually to 

"nrri" that developments areappropriately reflected in the financial statements. If it has u""o." virtuatty certain that aninflow of economic benefirs 
?. r"*i";;;;nriur *irt u,,r" urJ irr" asset,s value can bemeasured reliably' the asset and the related' revenue are recognized in the financial statementsof the period in which the change occurs.-- 

--"

k) Nature and purpose ofreserves

#:_.*?fJ:;H#1#:,rrains reserves in terms of specific requirements. At the moment,

D Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects
li#:m in accounting poticv a.e ffi"J prorpr"tiJ"iy ii."t.;r;'"ctive apprication is

m) Employee benefits _ Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contributionplans are post-employment benefit pl";r ;;;;;hich an entity pays fixed contributions into aseparate entity (a tund) and wil have no legal 
". ";;.#ffi Jitr""r,", to pay turthercontributions if the fund does not rrola turn.l.it assets to pay ail empriyee benefits reratingto employee service in the current and prior periods. The contributi"rJi"'r"ra obligations for

iH#ffi;:r:r.retirement 
benefits u.i ;;;; against i,"";;l;'-il year in which they

Defined benefit plans are p-ost-employment benefit plans other than defined-contributionplans' The defined benefit'funds are ;;;il; valued rri-annually on the projected unitcredit method basis. Deficits identified ui. 
'.l"or.r"d 

through tr,,f' ,u, payments orincreased future contributions on p-p"ni"r.i-basis to-alr pu.ti.ipuiirg emproyers. Thecontributions and lump sum payment. .idu.e the post-emproyment benefii obrigation.
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S u m m a ry of S i g n iJi ca n r A c c o u rtti trg po li c i e s ( Co nti tr u ed)

i) Contingent liabilities

l6

The Entity does not recogniz.e a contingent liability but discloses details ofany contingenciesin the notes to the finaicial statemenE ,r[r.',1r" possibirity of an outflow of resourcesembodying econornic benefits o...*i." po1"rii"r i, remote.
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Summary of Significant Accounting policies (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange onthe date of the transaction. Trade ...aitorr-i. debtors a.ro-iruiJ'i, ro."rgn currency arereported at the statement offinancial position reporting date by 
"pplyi"g 

the exchange rate onthat date' Exchange differences-aririr! r.",n ii" settleirent 
"f;iii;;, or from the reportingof creditors at rates different ao, tfior"-ut'*ti"t rh"y *;;i;"uiiy.""o.o"a during theperiod. are recognized as income o, .rp"nr., i, trr.. p"iJa i, *rri"rr',i"; **.

o) Borrowing costs

Borrowing costs are capitarized against qualifying assets as part of property, prant andequipment. Such borrowing.cosls i" 
"up;-tui"i oi". th" p;;ol;ring wtrictr the asset isbeing acquired or constru.ct"a -a uo,.o*in;r ;uu" been incuned. capitalization ceases when

;:::tffi1ffiH"r:::* " 
complete' Furtheir borrowing 

"or,. 
u." Juig"a to tr," rtut"r"ri-oi

P) Related parties

The Entity regards a related party as a person or an entity with the ability to exert controlindividually or jointly, or to exercise significant influence or", it 
" 

pntity, or vice versa.

|f8XT ;ll'":'#:;:f *t u.' ."gu.a"? u,lerated n*i; il "".i.i," ir," am"to.,, ill
q) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits oncall and highly liquid investmenis with an originar -utu.rty orilr"";;;, or less, which arereadilv converribre to known amounts of cash and :.: ,J;;,,;;J;;"-t risk of changesin value. Bank account balances inctuJe;;;;, held at the c"rt."Tel* of Kenya and atvarious commercial banks at the end of the irnanci al 
_year. For the purposes of these financialstatements' cash and cash equivalents also include short term 

"urtiirip."rt, and advances toauthorised pubric officers and/or inrtrtution, *r,i"t ;;;; ;;;;;:ff 
". accounted for atthe end ofthe financial year.

r) Comparative figures

where necessary comparative figures for the previous financial year have been amended orreconfigured to conform to the relquired .h";;;; presentation.

17



Summary of Significant Accounting policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IpSAS requiresmanagement to make judgments' estimates and,assumptior. ,r,rt-ui#., the reported amountsof revenues, 
"*p""",, assets and liabilities, and the disclosure or."rrirg*t Iiabilities, at theend of the reporting period. However, un"".tuinty about these u.rr.rrption, and estimatescould result in outcomes that require a material a justment ,oth;;;;g amount of the assetor liability affected in future peri-ods. .-

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions _

The key assumptions conceming the future and other key sources of estimation uncertainty atthe reporting date, that have a silgrificant.isk of ca,:irg; ;;i;;;i"a]rrr-*, to the carryingamounts of assets and liabilities within the next financial year, are described below. TheEntity based its assumptions and estimates orparameters available when the consolidatedfinancial statements were prepared. However, 
"iisting "i."u-rtui"", and a.sumptions aboutfuture developments n,uy 

"h*g" due to markei 
"trunge, 

o. 
"i."u-ri-""s arising beyond the

;:,%:' 
of the Entitv. Such changes are reflected in th-e assump,i;;; ;;; they occur. rpSAS

b) Useful lives and residual values

The useful lives and residual values of assets are- assessed using the following indicators toinform potential future use and uutr" f.omairp*ut,

D The condition of the asset based on the assessment of experts employed by the Entity
D The nature ofthe asset, its susceptibirity and adaptabirity to changes in technorogy andprocesses

D The nature of the processes in which the asset is deployed

) Availability of funding to replace the asset

D Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the informationavailable' Additional disclosure oI these 
".ti-ui"t of provisions i, ln.iuo"a in Note whereapplicable.

Provisions are measured at the management's best estimate of the expenditure required to

fff,:l""it"gation 
at the reporting dale and arediscounrea to p."."niJuiue where the effect

Turkana Coun4, E-recutive State and public Oficers
Attttual Report orrd Financia I Statements for the yssT

Cqr Loan and Mortgoge Fund
ended June -10, 202J
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6. Notes To The Financial Statements

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

Donation From Development partners

Contributions From The public

Total

Transfers From County Govt -Operations
aP en Bts C unoym On Bv eh fal fo Thty e nE ty

Unconditional Development grants

Total

Late Payment penalties

Fines

Total

lnterest lncome from Mortgage [,oans 3,308,258 3,011,841
lnterest lncome From Car [,oans

terest lncome From lnvestments in financial
assets

In

Interest Income On Bank Deposlls

Total Interest Income
3,308,258 3,01 I,841

t9

Description 2021-2022

Kshs

2022-2023

Kshs

Description 2022-2023

Kshs

202r-2022

Kshs

Description

Kshs

2022-2023

Kshs

202L-7022Description

Kshs

2022-2023

Kshs
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Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

7. Use ofGoods and Services

Insurance Recoveries

Inco lne mfro aS e fo Teltder

Bad debts recovered

Income from application fees 26,000 28,000
Total Other Income

29,000

Salaries And Wages

Staff Gratuity

Staff Training Expenses

Social Security Contribution

Other (Specifi)

Total

Gen eral ceoffi xE nsESpe

Loan Processi ng Costs
fePro SS o aln Seryr CSc oC S S

Administration Fees
3,635.,600Committee Allowances

Bank Char8es 2,130 3,642
WaE ectric dAn cr Ev x SeSpcn

Fuel And Oil Costs
Insurance Costs

Postage And Courier

20

Description 2022-2023

Kshs

21t21-2022

Kshs

Documents

26,000

Description 202r-2022

Kshs

2A22-2023

Kshs

2022-2023 2o2t-2022Deseripti,on

Kshs. Hshs.
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8. Depreciation and Amortization Expense

9. Finance costs

I 0. Gain/(loss) on disposal of assets

eryPrinting And Station
Rental Costs

Security Costs
Telephone A

CNSCSEx
ndCommunrcation

Bank Charges

Audit Fees

VIPro S no oF r Doub I)tul eb s

Other (Spectfi)
cSo al ben fic ex en sesp

Total
2,130 3,639,242

Pro P an andpert utv enEq ptx
Intangible Assets

Total

Interest On Bank Overdrafts

Interest On Loans From Banks

Total

Property, Plant and Equlpment

Intangible Assets

Total

2t

2022-2023lhscrlption

KshsKshs
| 2021_2022

Descriptior 3
,'02 2-2

Kshs.
2021-2022

Kshs.

Description 2021-2022

Kshs

2A22-2023

Kshs



Turkano Counq, E-recutive State and public Oflicers Cor Loan and Mortgage FundAnnual RePort ond Financial Statements for tlte year ended June 30. 202_l

I l. Gain/ (loss) on Fair Value Investments

12. Cash and cash equivalents

nvestments at F uit lnvestmentsair Value-

otal Gain

Car Loan Account
County Mort Accountga

21,654,925 2,871,649Deposits AccountFixed

DepositsOn - Call
Current Account

(Spectfy)Others

oT ta Ca hs nA d C has E u va entsq 21,654,925 2,971,649

22

2022-202-l 2021-2022ton

Kshs Kshs

value Investment

financiatr value- other al assets

Description 2021-2022

Kshs

2022-2(D3

Kshs
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Annual RePort and Financial Statenr ents tbr the yeqr

Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

13. Receivables from exchange transactions

Notes to the Financial Statements Continued

a) Fixed De Account
Kenya Commercial Bank
Equity Bank, Etc

sb) On - CaIt D
Kenya Commercial BanI
Equity Bank - Etc
Sub- Total

c) Current Account
Kenya Commercial Bank 121067882e 21,654,825 2,871,649Bank B

Sub- Total
21,654,925 2,971,649

)d) Others(s
Cash In Transit
Cash In Hand

Grand Total
21,654,825 2,871,649

Current Receivables
Interest Receivable

CUITCN Loan R en S eDuepa ym
18,047,341 17,985,588

ange DebtorsOther Exch

irment Allowance[rss: Im

Total Current Receivables

Non-Current Receivabl CS

l1Lo TerTn Loan R a en Dus eep ym
122,611,261 88,124,062oT la Non- Rece btva es 122,611,261 88,124,062oT ta R, ece a\, b cs I-ro t_nl I c nha e T ra sn a ctio n s t40,658,602 r 06,109 ,650
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Financial Institution 21122-2023

Sub- Total

Sub- Total

Description 202L-20222022-2023

Ksbs

Current
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Additional disclosure on interest receivable

14. Prepayments

Notes to the Financial Statements Continued

Interest Receivable
In eres recel vab e from curTen rl no to onpo enn
oan s of vlouspre years

Accrued
previous

lnterest receivable from of Iong-term loans of

rece bva e from onorti fo onp erln
oan s uss ed lt he vear

Current loan re ents duea

ong-term loansCurrent
ous yearsfrom previrtion of I

Accrued principal from
periods

oans from previouslong-terms I

Current portion ofl oans issued in the current
year

ong-term I

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayments (Spectfy)

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories (Speci rv)

Total Inv
Realizabl

entories at The Lower of Cost and Net
e Value

24

I5. Inventories

2022-2023 2021-2022Descriptio4

Kshs Kshs

Interest curTenl
current

Description 2021-2022

Kshs

2022-2023

Kshs

Total

Description 2022-2023

Kshs

2A2t-2A22

Kshs



Turkano Coun4, pys.,ttive Stote ond public Officers Car Loan and Mo rtgage FundAnnuul Report and Finat, cial Statements for the 1,ear ended June -10, 2023

16. Investments in financial assets

Movement of Equity Investments

e) Shareholding in other entities

bills and bondnI cstm nc t sTrca ll s
inancial institution
BK
BK

ub- total
nI e estm tn lYtth n['i a nctal nI tusti ori ns/ aB ksn

ank

ank

ub- total
c lt n estm nety ts s( p )ecify
quity/ shares in Entitv
ub- total
rand total

of the art the be tnnrn

ear

ain/(loss) in fair value of investments through surplus oi

h eAS of nI estnle tsn nI ht c
Ia c o lnf ves tmen t S dun ht c

eficit
t the end of the car

o/ o/
Kshs---- KshsKshs

>-.._.-

25

2022-2023 2021-2022ription

Kshs Kshstn

2022-2A23 202t-2A?2mpairment allor+,ance/ provision

Kshs Kshs

No of shares

ominal
'ahc ol
hares

air vahre
shares

trair
.rIUc of
bares

ame of Enl

nvestment i
here

eld Direct
shsrcholdi

Indirect
shareholdi

Effective
sDareholdtn \

Cu rrenl Prior



Turkana County Executive State and public Officers Car Loan and
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Notes To The Financial Statements (Continued)

17. Propertv, plant and equipment

At l't Jul 2021
Additions
Di osals

Transfers/Ad ustments
lhtA 03 ltJ en 02 ) )

At l't Jul 2022
Additions

osalsDi
Transfer/Ad ustments

thtA 03 uJ cn 0) 23

rmentation And ImDe rcct
At l'' Jul 202t

ratlonD

Im rrment

At 30'h June 2022

At l'r Ju 2022
recratlon

Dis Is

Im lrment
Transfer/Ad ustment
At 30th June 2023
Net Book Value s

At 30th June 2022
tA 3 J0 u en 2023

Cost
Kshs

Motor vehiclesBuildi fitti office ut nrent

Land and

Kshs

Furniture aud

Kshs

Computers and

Kshs

'fotal

Kshs



Turkona County E-rec,utive State and Public OfJicers Car Loan and Mortgage FundAnnual Report and Financial Stalenrenls for tlre l,eor ended June _10, 202-l

Notes To The Financial Statements (Continued)

18. Intangible assets

19. Investment properfy

Cost

of The YearAt Beginnin
Additions

At End of The year

airmen tAmortization And Im
At Be ofThe Year
Amortization

At End ofThe year
Impairment Loss

At End ofThe year
NBV

rb ntn of the ear

tions

IS sal durin the

reciation

lrmentm

ir value is electedif fain fair valueain/' oss

t end of the ear

27

2022-2023Descri ption

Ks hs

2021-2022

Ks Irs

2022-2023 2021-2022)escription
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Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

2 l. Provisions

Trade Payables

Refundable D slts

Accrued Expenses

Other Payables
139.344 139,344Total T dra c an d o ht er Pa ab esv 139,344 139,344

Ageing analysis (Trade and other
payables)

2022-

2023

o/" of the
Total 2021-2022

o/o of the
TotalUnder one year O//o 139,344 100%

I -2 years 139,344 to0% O//o
2-3 years o//o o//oOver 3 years o//o o//o'l'otal

139,344

eB nnln of Th8l Ye eart
Additional provisions

Provision Utilised
Change Due To Dlscount And Time Value
For Money

From Non -Cumon P vlro S ons
aB an ce A Tt eh nF] d o Tf h c Yc ra

28

2022-2023 2021-2022Description
Iishs Ir.slts

139,344

Other
rovision Totalon

Leave
/tston

Bonus
Descl'ipfion

Kshs Kshs Kshs I X.t*Balance At the

Transfers



Turkano County Executive State and pubtic OfJicers CoAnnual Report and Financial Stotem?ntstor tlte year en

Notes To The Financial Statements (Continued)

22. Borrowings

r Loan and Mortgage Fund
ded .lune 30, 202J

The table
borrowings:

below showJ the classification of borrowings rnto external and domestic

Balance At Be of The Periodtnnln
Ex aent Bo ITOwl II D nu l) the Y8s ear<,tr

oD esm Bc orTo wln D rIu n eth Ygs ea rg
Repayments Of External
Period

Borrowings During the

Repayments Of Do
Period

mestics Borrowings During the

Balance At End of The Period

External Borrowin s

Dollar Denominated Loan

Sterling Pound Denominat ed Loan
Euro Denominated Loan
Domestic Borrowin s

Kenya Shilling Loan From KCB
Ken a hiS ln anLov lllfro arcBc a Bankys

enK a hS n anLov IIIlo nCot: so d ta Bed ank
BOITO wtn other Ggs o emtnen t l1 tusti rion S

Total Balance at End of l-he Year

The table below shows the classification of borrowings rong-term and current borrowings

Sh rto ennT oB rro l1 C UITCI'I P rto(gs on )

Long Term Borrowings

Total

29

Description 2022-2023

Kshs

2021-2022

hslrs

Descriprion 2021-2022

Kshs

2022-2073

Kshs

From

Description 2A22-2023

Kshs Kshs

I zuat-asr7



Turkana County E_recurive Srqre and public Officers Car Loan ond Mortgoge Fu,rdAttnual RePo rt and Financial Statemen ts Jitr the t ear ended ,lune 30, 2023

Notes To The Financial Statements (Continued)

23. Employee benefit obligations

24. Social Benefit Liabilities

Kshs Kshs Kshs Kshs Kshs

obli tion
Current Benefit

tion
Non-Current
Benefit Obli
Total

Health social benefit scheme
nU enl o en a bp yln I1c lte sc (,)lrlh e

han ed dan VUorp ern ba e chs cem
EIderly social benefit scheme
Bursary social benefits
Total

Current social benefits
Non- current social benefits
Total cti ot tota s( boa c)

30

Post
emplot,mcn
t nredical
benefits

Des e riptiou

2022-2023 2021-2022
an

Other
Provisions

Defincd
bcrrefit

2022-2023Desc ription
Kshs

2021-7022

Kshs

socl t

benefit



Turkana County E-tecutive State and p'ublic Oflicers CaAnnual R ort and Finoncial Statem ent:;Jbr tlte ltsqy gn

Notes To The Financial Statements (Continued)

25. Cash generated from operations

r Loan and Mortgage Fund
ded June 30, 2023

(Defi t) efouS us/ cl Frp ro th Ye arc B re aT x 3,332,129 (599,401)
Adjusted For:
Depreciation

Amortisation

alG ns/ Lo sses DiOn Sal ofAsSetSspo

Interest Income

Other income

rkingwo aC tal A u sp tmen tsdj
Increase In In en tory

crease In ReceivablesIn

crease In PayablesIn

Net Ca hs F lvo mFro o tin Ac vltipera eri s'(, 3,332,129 (599,40t)

3I

2022-2023 202t-2022Description

Kshs



Turkana County E-recutive State and public OfJicers Car Loon and Mortgqge FundAnnual Report and Financiol Statentents for the yeor ended June 30, 2023
Notes To The Financial Statements (Continued)

26. Related party balances

a) Nature ofrelated party relationships

Entities and other parties related to the Fund include those parties who have abirity toexercise control or exercise significant influerrce- over its operating and financial decisions.Related parties incrude manasement personnel, their associat", un'a .ior" family members.The fund/scheme is related toine fotto*ir* 
"r,jli".,

a)

b)
c)
d)

b)

The County Executive of County Govemment of Turkana
The Parent County Government Ministry;
Key management;
Board of Trustees; etc.

Related parer transactions

ransfers From Related parties'T
50,000.000

Transfers To Related parties

c) Key management remuneration

d) Due from related parties

Board Of Trustees

K Man a em en tey Cotnb sen tia nop

Total

Due From Parent Ministry
uD Fe Coroln un ty

45,445,263 45,445,263
Total

45,445,263 45,445,263

32

Description 2022-2023

Kshs

2021-2022

Descrlptior 2021-2022

I

2[22-2023

2022-2023 2021-2022Description

Kshs

Government
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Other Disclosures Continued

e) Due to related parties

27. Contingent assets and contingent liabilities

Due To Parent Ministry

u()D oT Ke Mana en Ptv eersonn Igem

Due To County Government

Total

Court Case Against the Fund

Bank Guarantees

Total

JJ

2022-2023 2021-2022Descri;ltion
Ifths Kshs

2022-2023Contingent Liabilities
I(shs

2021-2022

Kshs



Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidityrisks and effects of changes in foreigr Lu.,"r.y. The Fund,s or".ir risk managementprogramme focuses on unpredictability 
-of 

changes in the business environment and seeks tominimise the potential adverse effect tf such ri-sks on its performun""-ily setting acceptablelevels of risk' The Fund does not hedge any risks and has l" pi""" p"li.ies to ensure thatcre(it is only extended to customers with an established .r"4it tiiory. '"
The Fund's financiar risk management objectives and policies are detaired berow:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable topay amounts in fulr when due. credit risk arises from cash 
"rd ";;h-;;;;;arents, and depositswith banks, as well as trade and other receivables ana araitabte-for-sale financialinvestments' Management assesses the credit quality of each customer, taking into account itsfinancial position, past experience and other iactors. Individual risk limits are set based oninternal or extemal assessment in accordance with limits set by the directors. The amountspresented in the statement of financial position are net of allowances for doubtful receivables,estimated by the entity's managem€ntiased on prior experience and their assessment of thecurrent economic environment. The carrying amount of financial assets recorded in thefinancial statements representing the entity;s ,iu*irnu- exposure to 

"."aii.irt without takingaccount of the value of any collateral obtained is made up as follows:

Turkana Coun4' Executive State and public officers Car Loan and Mortgoge FundAnnual Report ond Financ iol Statement:^ for the 1,eor ended June 30, 2023

Receivables From Exchange
Transactions

140,658,602 140,658,602

Receivab
Transacti

les From Non-Exchange
ons

45,445,263

Bank Balances 21,654,825 21.,654,825
Total 207,759,690 207,759,690
At 30 June 2021

Receivables From Exchange
Transactions

106,109,650 106, r 09,650

Receivab
Transacti

les Frorn Non-Exchange
ons

45,445,263 45,445,263

Bank Balances 2,871,649 2,871,649
Total 154,426,562 154,426,562

34

Tolat
arrcunt
Kshs

Dcscription
I pcnfornfry

KshsKshs Kshs
I Past due I tmp*irea

At 30 June2022

45,445,263



The customers under the fuily performing category are paying their debts as they continuetrading' The credit risk associaied with tt'ese receivabres is m"inlmar una ,rr" allowance foruncollectible amounts that the,entity has recognised in the fir";;i;;;ments is consideredadequate to cover any potentially i.r".ou".uii"1rnounr._

The board of trustees sets the Fund's credit policies and objectives and lays down parameterswithin which the various aspects of credit .isk munagement are operated.

b) Liquidity risk management

Ultimate responsibilitv for Iiquidityrisk management rests with the Fund Administrator, whohas built an appropriate liquidity'risk ;;;;"";"rt framework ro, it. .urugement of theentity's short, medium and long-1srm rrrJi"E--a liquidity management requirements. The
;:'J]. '-rtes liquidity risk tf,rough 

"onffi*r monito;ng of iorecasts and actuar cash

The table below represeil:irh flows payable by the Fund under non-derivative financialliabilities by their remaining contractuar maturitils at the reporting date. The amountsdisclosed in the table are thi contractuar urJir**r"a cash flows. Barances due within I2months equal their carrying barances, ur tt r i-f*t of discounting is not significant.

Turkana County Executive Sratu and Public Oflicers Car Loan and Mortgage FundAnnual Report ond Finon cial Statentents for theyeor ended June 30, 2023
Notes To The Financial Statements (Continued)

At30June 2022-2023

Trade Payables
139,344 139,344

Current Portion Of Borrowin8s
Provisions

Employee Benefit Obli gation

Total
739,344

At 30 June Z02t-2022

Trade Payables 139.344
139,344

Current Portion Of Borrowings

Provisions

Employee Benefit Obli gation

Total
139,344

35

Dcscripl ion
6 d

Less than I
month

KshsKshs

Over 5
months

Between l-
3 months



The board has put in place an intemal audit function to assist it in assessing the risk faced bythe entity on an ongoing basis, evaluate ."i1"" the design and effectiveness of its internalaccounting and operational controls.

Market risk is the risk arising from changes in^market prices, such as interest rate, equityprices and foreign exchange iut"r *ti.i, iitl urr""t the entity,s income or the value of its
Jlll;r*lffinciar 

instruments. The objective,bf martet rist 'mar"g"-"r, 
is to manage and

SJ*1,,:"',"^,iliT',"H:i::'"#f ffi ::'i:iT"3ff ffi,ilnmf fimllti['",:"i*;
The Fund's Finance Department is responsible for the development of detailed riskmanagement policies (subject to review and.approvar by Audit'-o nirt ManagementCommittee) and for the day_16_66y l-pte-"ntution of those policies.

There has been no change to.the entity's exposure to market risks or the manner in which itmanages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases ofgoods and services that are done in 
"ro"n.i", other ihan trr" io"ui'currency. Invoicesdenominated in foreign currencies are paid after :o days from tr," aJL of the invoice andconversion at the time of payment is done urlrttf," p."""iling 

"*J_r" *r".
The carrying amount of the entity's foreign currency denominated monetary assets andmonetary liabirities at the end of the reportin!period ar" us rollo*s;'-- 

"'

Turkanq County E-recutive State and public Oflicers Car Loan and Mortgage FundAttnual Report and Financial Statements r the year ended June 30, 2023
Notes To The Financial Statements (Continued)

c) Market risk

At 30 June 2022-2023

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other payables

Borrowings

Net Foreign Currency AsseU(Liabitity)

36

Other
currcxhDescription

Kshs Kshs



Turkana Coun\, E.recutive State ond public OfJicers Cor LoAnnual Report and Finan cial Stqtements for tlte year ended

Notes To The Financial Statements (Continued)

an and Mortgage Fund
June 30, 2023

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performanceon applying the sensitivity for areasonabr" por.iu. change m trr" 
"-"rr"rge 

rate of the threemain transaction currencies, with all other 
"".ilul* heli constani'irr" ."r".r" wourd alsooccur ifthe Kenya Shi,ing appreciated with a, other variables herd constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as aresult of changes in interest rate leveis. The entity's interest *t" i.r. arises from bankdeposits' This exposes the Fund to cash no*-irt"."rt rate risk. The interest rate risk exposurearises mainly from interest rate movements on the Fund,s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions thatoffer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivityanalysis' This involves determining the impact on profit or loss 
"i a"nr"o rate shifts. Thesensitivity analysis for interest rate risk urrr-", thai alr 

"tr,". 
r"iuflii, in pu.ti.utur foreign

;[lT"T.*"s, 
remain constant. The analvsis has been p".ro.-"J tr-ir," ,*" basis as the

2022-2023

Euro t0%

t0%
2021-2022

Euro t0%
USD t0%
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Description

KshsKshs

EITect on surplus/
deficit Effcct or

Equity

Change in'
eurrenc),rate

USD



Turkana County E_recutive Srate and public Officers Ca
Atrtrual Report and Financial Stateme trts for tlte

r Loan and Mortgoge Fund
ded June 30, 2023

150,822,217

3,465,001

154,297 ,218

etN ed btl ex ces s cas anh( cd ash ul va cltI tSeq )

Revolvin fund
Accumulated surplus

207,619 ',346

Total borrowin 8s
cLess ash dan bank ba anI ces

Revaluation reserve

Total funds

200,822,217

6,797,129

21,654,825

185,964,521
2,871,649

151,415,569
Gearin

9Uyo 9goA

lear en

Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's abil rty to
funds

conti nue as a oln concem. The enti ca ital structure com ses of the followin

29. Events after the reporting period

There were no material adjusting and non- a-djusting events after the reporting period.

30. Ultimate and Holding Entity

Turkana county Executive State and public officers car Loan and Mortgage Fund isestablished by and derives^its authority and.accountability from the Turkana countyExecutive State and public officers car Loan una Naongug" s"i";;--Fr;; Regulations, 2016.The Fund is wholly owned by the county cou"--"nt oliurkana and is Jomiciled in Kenya.
31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

38

a

Dcscription
Kshs
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I9. Annexes

Annex I: Progress on Follow up of prior year Auditor,s Recommendations
The following is the summary of issues raised by the extemal auditor, and management comments
that were provided to the auditor.

Other Matter
I Underfunding of

Kshs.2,960,159

and under-

expenditure of
Kshs.870,758

is was due to delay in
release of funds by the
Executive

Th Not resolved

30 June,2024

2 Unresolved Prior
Year Audit
Matters

Failure to prepare

an operational
plan.

Irregular intemal
borrowing by the
County
Executive

The issues await
determination by
oversight bodies to allow
implementation

Not resolved Awaiting
recommendation

s from oversight
bodies for
implementation

Report on au'fu lness and effec tivcn es s tn us e of pu btic Resou rccs
I

I The Fund's budget is
included in the
Appropriations Act. We
will ensure that an

operational plan is
developed at the
beginning ofeach year
henceforth.

Management are in
discussion with the
County Executive to
ensure that the amounts
are provided in the
supplementary estimates

Ongoing February 2024

Ongoing 30 June,2024
.,

J Unsecured

mortgage loans
Management is working
on this matter

Not resolved 30 lune,2024

4 Non-remittance

offringe benefit
tax

anagement agrees with
the audit finding and will
implement.

M Ongoing 30 June,2024

5 Non-
implementation

ofoversight
bodies

The reports were
submitted to the County
Assembly and Senate.

However, no report has

Ongoing Dependent on
recommendation

s from oversight
reports.
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the external
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fronr Auditor

Managenrent Status 'finreframe
conlnrents
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recommendations een issued by both
oversight bodies for
implementation.

b

Fund Administrator

Date. 14. rL. b79

40

Reference No. on
lhe external
audit Ileport

Issue /
Observa tions
from Auditor

\l anagenrent Status 'f imefra nre
comnrcnts
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Annex II: Inter-Fund Confirmation Letter

c

oAm unts D bS ursed b Turkan a Cv o nu Ex ucx c Kv shs a J( 0)
uJ cII 202J

Reference
Number

Date
Disbursed

Recurrent
(A)

Development (B) Inter-
Ministerial
(c)

Total
(D)=(A+B+C)

2FT 2 -) 2() X F G 28.12.2022

ount Received
by Turkana
County Executive
State and Public
Officers Car Loan
and Mortgage
Fund (KShs) as at
30'h June 2021

Am

E50,000,000

Differences(KShs)
(F)=(D_E)

50 000,000Total

Fund:

.o^t"..)..*;..1* - 4.s.6r".
eH ad fo Acc Uo tan n ts dc artmen t fop enb fie acl ry

N €u.T1ahlanle
S

I:13:: ll:[Ior.r*utive 
State and public officers car Loan and Mortgage Fund

Lodwar, KENYA

The Turkana county Executive wishes to confirm the amounts disbursed to you as at 30 June 2023 asinaicatea in the tabre berow. please::fi:3,TJH""il:ff.3l1:H':lJ?"filYJ',: tt' u',ou't' vou received and popurate the cor,mn pJn the tabre berow prease sign and stamp this

[Turkana counry ,il|1"r?,#e and pubric officers car Loau & Morrgage Fundr as at 30,,,

(lonfirmation o[ amounts rcccivcd by

AS

c

In confirm that the amounts shown above are correct as of the date indicated.

"-J
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Annex III: Reporting of Climate Relevant Expenditures

Ql Q2 Q3 Q4

Projoct
Name Dcseri tion

Preicct

ob ectives
Pro.icct Project

Activities Source Of
Funds

I rnple nten t in g
Partners
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Annex IV: Reporting on Disaster Management Expenditure

Colunrn VII
Colnments

C irteg( )r\,' ol' tlisastcr r.cl ated Activitv tharrn cp

rodness

dI I repoI
te

Itl e Irecl I I
res( r\ oI

Column I\ Colunin V
Column Ill

Coiuntn \-l
Exponditwe
item

Di$astor
Twe Anount

(Kshs.)


