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Acronyms and Definition of Kcy Terms

A. Acronyms.

BOM Board of Management

CEB County llducation Board

IPSAS International Public Scctor Accounting Standards

KCSE Kenya Certificate of Secondary Education

PFM Public Finance Managcrnent

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE Free Day Secondary Education

TSC Teachers Sclice Commission

SMASSE Strengthening of Mathematics and Science in Secondary Education

B. Dcfinition of Key 'ferms

Comparative Year- Mcans the prior period

ll
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Annual Report and lrinancial Statcnrcnts For thc 1,ear endcd 30tl'June 2024

2 Kcy School Information and Managenrent

(a) Background information

The school is dorniciled in Kcnya and its operations are goverled under the Basic Education Act,

2013. It is located in Nycri County, Nyeri South Sub-County.

'llre school was rcgistered in March(O3)12012 under Re-registration number I9500300I67 and is

currenlly catcgorized as an Extra County school established, owned or opcrated by the Government.

The school is a boarding school and had 1661 numbcr ofstudents as at 30th Junc2024.

It had 7 streanrs in Forms 2,3 & 4 and 8 streams in Form I and 70 teachers of which 13 teachers

wcre employed by the School Board of Management.

(b) School Board of Managemcnt - Board I\lenrbcrs

The School Board of Management established under Section 55 of the Basic Education Act, 2013; is
cornposed of the following members:

2022I

Ven. Canon Prof. Wangari
Mwai Chairn.ran

2 Mr. Waititu Edward Muchunu Secretary - Principal DEC2OITIJAN 2018

2022J

Mrs. Margaret Wangechi
Gichuhi Menrber - Rep CEB

4 Mr. Wambugu Douglas Kibira Mernber Rep Teachers 2022

20225 Ms. Winfred Wangui Mwai Comrnunity

6 Dr. Joseph Kiragu Comrnunity 2022

7 Dr. Paul Kibicho Community 2022

8 Ms. Tabitha Waniira Mutero Community 2022

20229 Mr. Joe Gachii Community

l0 Mr. Samuel Nioroge Kamau Community 2022

lt

Ven Canon. Prof. Wangari
Mwai

Sponsor 2022

l2
Mr. Allan Mwangi Wanjohi

Sponsor 2022

13.

Mr. Edward Wachira Nderitu
Sponsor 2022

14 Member - Community 2022

15. Ms. Agnes Njambi Mubeu Member Special Needs 2022

l6 David Kariuki Ndumia Rep Students 2024

lll

llcf: Nirnrr' ol l]oa rd Mcrrrllcr Der^igna(ion Datc o1'eppointnrcnt

Mrs. Jane Muthoni Karihe
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'l-hc functions of the School Board of Managcmcnt are to:

Promote the best interests of the School and ensure its developrnent.

Prornote quality education lor all pupils in accordance with the standards set under the Basic

Education Act, of20l3.
Ensure and assure the provision ofpropcr and adequate facilities lor the School.

Manage the School's alfairs in accordance with the rulcs and regulations governing

occupational safety and health.

Advise the County Education Board on the staffing needs ofthe School.

Determine cases of pupils'discipline and makc reports to the CEB.

Prepare cornprehensive termly report on all areas of its mandate and submit the report 1o CEB.

Administer and manage the resources of the School.

Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 ( I ) (a) of the Constitution of Kenya, Section 8l of the Public Finance Management

Act,, 2012 and the Fourth Schcdule para 2l and 23 of the Basic Education Act, 201 3.

(c) Conrmittces of the Board

I
Exccutive Committee

I Ven. Canon Prof. Wangari Mwai, OGW
Bom Chainran

2

) Dr. Michael Musyoka
Pa Chainnan 2

Principal 2

3 Waititu Edward Muchunu
24 Dr. Paul Kibicho Bom Member

5 Ms. Tabitha Mutero )
2

6. Allan Mwangi Waniohi
Bom V/Chainnan

2

7 Margaret Wangechi Cichuhi
Bom Member 2

Jane Muthoni Karihe
Bom Member/Sponsor ,

9 Edward Ndiritu Wahome
2

Audit Committee
Bom Member 7I Joe Gachii

Bom Member 12 Dr. Paul Kibicho

2Mr. Njoroge Samuel Bom MemberJ

Bom Member ,Dr. Michael Musyoka

,Ms. Jane Karihe Bom Member5

IIIIIIIII
IIIII

lv

Itcf Nanre of
(lonrmittee Na rrrcs of Menrbers Designaliorr

N rriir llc r ol'rucc(irrgs
a(1cnclcd d uring thc
Vcilr'

Bom Member

Bom Member

8.

4.
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3

I

Ilorn Mcnrbcr

Bom Membcr

[]orn Mcrnbcr
2 Dr. Paul Kibicho

2

3 Rcv. Sarruel Nioroge Karnau
Ilorn Mcnrbcr )

Pa Chainnan
,1 Dr. Michael Musyoka

)

5 Ms. Agnes Mubeu
IJom Membcr 2

4

Acadcmic Conrnrittce

I Ven Canon Prof Wangari Mwar
BOM Chairperson )

2 Dr. Paul Kibicho
2

J Dr. Michael Musyoka
PA Chairnran 2

4 Ilng. Ilcn janrin Maingi
Born Membcr 2

5 Mrs. Margaret Gichuhi
Bom Mernbcr 2

6 Waititu Edward Muchunu
Bom Secretary

.,

7 Mrs. Tabitha Mutero Bom Mernber
.,

8 Douglas Kibira
Bom Merlbcr

5

Development Committee

I Eng. Beniamin Maingi
Bom Mernber 1

2 Jane Karihe
Bom Member 2

) Dr. Joseph Kiragu
Bom Member 7

4 Dr. Micheal Musyoka
Pa Chairman )

5 Waititu Edward Muchunu
Principal 7

6

Discipline and welfare Committee
I Ven Canon Prof Wangari Mwai BOM Chairman ,

IIII

6 Tabitha Wanjira Mutcro

l,'inlncc rocurcnren( and encr:tl ses Committceut'

Joe Cachie

z

2

Bom Mernbcr

7
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2 Waititu Ildward Muchunu

I)rincipal/Secrctary
BOM

2

3 Dr. Michcal Musvoka
I'A Chairman 2

J Allan Wan johi
IJom Vice Chairpcrson 2

5 Winlicd Mrvai
lJorn Mernbcr 2

6

Mrs. Margaret Gichuhi Bom Merrbcr )

1

Ms. Jane Karihe Ilorn Mer:rbcr 2

8 Ms. Iabitha Mutero
Born Merrber 2

1

Adhoc Comnrittce (if any during thc 5'car)

vl
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(d) School operation Management

For the financial ycar ended 30th June, 2024 lhe School's day-to-tlay managenlent was under the
following persons:

(c) Schools contacts

Post Office Box
Tclephone:
E-mail:
Website:
Facebook:
Twitter:

(f) School Bankcrs

64 - 10106 OTHAYA
0729 t26196
othayaboyshs@gmail.corn
othayaboys.sc.ke
N/A
N/A

I Principal WAITII'U 11.M 'l'SC No.335464

2 Deputy Principal ONDLINGA CI{ARI-ES 'l'SC No.334647

Deputy Principal NDUIIIU ALEXANDITR 'f SC No.42l 998

School Bursar JAMES MAINA BIJNSON t/D t3543239

4 Other (specify)

Bank Account No.
Kenya Commercial Bank (Othaya) School Fund Account/Boarding 1101s47626
Kenya Commercial Bank (Othaya) School Operations Account 1101563737
Kenya Commercial Bank (Othaya) School Tuition Account l 1 01 549068
Kenya Commercial Bank (Othaya) Income Generating Canteen 1296993795
Kenya Commercial Bank (Othaya) Savings Account 110306r208
Kenya Commercial Bank (Othaya) Infrastructure Account 1268388262
Equity Bank of Kenya(Othaya) School Fund Account/Boarding 80294033060
Equity Bank of Kenya(Othaya) Harambee/Donation 80275939463
Equity Bank of Kenya(Othaya) Income Generating Canteen 80267918260
Equity Bank of Kenya(Othaya) Bio Gas proj ect account 802603 852s 1

Equity Bank of Kenya(Othaya) Tuition Account 80290195365
Equity Bank of Kenya(Othaya) Parents teachers account 80267918020
Taifa Sacco (Othaya) Income Generating TAIFA Sacco 402-003 4300
Account Number: 38071K MPESA Pay Bill No.522123 Attached to bank

account
t10t547626

Account Number: 7646464 MPESA Pay Bill No.522533 Attached to bank
account
tt01547626

Account Number: 646465 MPESA Pay Bill No.24'1247 Attached to bank
account
80294033060

vll

I.lef: l)csigtt:tliort Narrrc Irlcn(ific:tt irln

3

Account Name



( ()1't t,,1 Yt 1l o\ s I I I( ; I I S(', I IOOL)
Annual Report and Financial Statemcnts For thc 1,enr endcd 30tr'June 2024

(g) I rrtlcpcndcnt Auditors

Offlce of the Auditor Gencral
Annivcrsary Towers, Univcrsity Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

vlll
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3. Sumnrary Rcport of Pcrformance ofThc School

The following is a summary report of the performance of the school against the set perfonnance

evaluation criteria:

a) Financial performance:

Under this section, it reflects thc actual financial performance trend lor the last thlee years i.e l't

luly 2O2l 1o 301r' Junc 2022, I't July 2022 to 30'h June 2023 & l't July 2023 to 30th June 2024.

SURPLUS/DEFICIT FOR THE YEAR AND COMPAR3SON OF THE SAME FOR THE

LAST THREE YEARS

I
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YEAR

-2024 
-2023 2022

SURPI,US/DI]I.'ICI'I'ITOR I'IIIi YI]AII. AND COMPARISON OI-'I'IIE SANII' F-OR'I'IIE,I,AST
TIIREE YEARS

Sn"O ACCOUN'I'S 2024 2023 2022

KSIIS KSIIS KSIIS

I School Fund Account 3,155,124 -t,9r r,353 -238,990

2 Operations Account -264,281 -578,637 -4,248,244

J Tuition Account -893,906 27,814 309,986

4 Infrastructurc Account -6,452,191 5,800,000 15,367
'ro'r",\r, -4,4ss,8s.1 3,337,924 -4,1 61,881

I n c rc a se/D ecrease -7,792,677 -824,057 -2,635,404

lx
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SURPLUS/DEFICIT FOR THE YEAR AND COMPARISON OF THE SAME FOR

THE LAST THREE YEARS

I

8,000,000.00

5,000,000.00

4,000,000.00

2,000,000.00

0.00

-2,000,000.00

-4,000,000.00

-6,000,000.00

-8,000,000.00

scholl rund opcr
Account Acc

J::x"

I I
Tuition Account

ACCOU NTS

.2024 t20)3.2022

CAPITATION GRAN'I'S }'IIONI 'I'IIE MINISI'RY OF EDUCATION FOR TIIE I,AS'I 1'IIRI.]E YEAI{S

2024 2022SNO ACCOUNTS
KSIIS KSIIS KSIIS

I Operations Account 18,171,595 13,451,9't2 15,445,408

2 Tuition Account 3,237,s39 2,740,143 4,415,275

'f otal 21,409,134 16,192,054 19,860,683

Inc rea sc/ Dec rca se 5,217,080 3,668,629 7,427,353

No of Students 1527 I400 1400

l:14,020 1:14186 1:14186Ratio of Capitation per student

I

IIIII

x

2023
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CAPITATION GRANTS FROM THE MINISTRY OF EDUCATION FOR THE IAST
THREE YEARS

I

20,000,000

15,000,000

10,000,000

s,000,000

0
I)

70,000,000

60,000,000

50,000,000

!o 40,000,000
I
Y 3o,ooo,ooo

20,000,000

10,000,000

U

OperationsAccount TuitionAccount

ACCOUNTS

.2024.2023.2022

oVERVTEW OF NET GROWTH OF OTHER TNCOME(S)

YEAR

.2024 .2023 2022

OVI.I,RVIEW OI.- NET GROWTH OF OTHER INCOME(S)

SNO ACCOUNTS 2024 2023 2022

KSHS KSHS KSHS

I

Miscellaneous
Incomes 56,858,260 66,17 5,031 38,292,566

Total 56,858,260 66, r 7s,03 l 38,292,566

In crcasc/Dccrcasc -9,316,771 27,882,,465 0.00

Miscellaneous lncomes

xl
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OVERVIEW OF GROWTII IN FJ,XPENDITUITE OF.,IIIE SCIIOOL
2022S/NO ACCOUNTS 2024 2023

KshsKshs

4,105,289Tuition 4,t31,445 2,7 t2,329I

t9,693,6522 Opcralions 18,435,876 14,030,549

I 01 ,604,9 I 3 97,268,2t83 Boarding and school Iirnd 138,575,1s3

4 Infrastructure 6,452,791

167,595,265 118,347,791 l2l ,067 ,159Total
49,247,474 -2,719,369 85,920,971I ncrcasc/Dcc rcase

I

OVERVIEW OF GROWTH IN EXPENDITURE OF THE SCHOOL

-

r s0,000,000

100,000,000

50,000,000 ll0 Iall'
Opcr ations

ACCOUNTS

.2024 I!2023 z 2022

lnlrastructureTu ition

MOVE]\TEN OI,- DEBTORS OF TIIE SCHOOL
2024 2023 2022ACCOUNTS

KSIISKSHS KSIISSchool Fund Account

36,321,872 31,244,910 30,085,45 ta Debtors

30,085,45136,321,872 3t,244,910Total
4,299,920In crease/Dccrcasc 36,321,872

r
II

xlt

Kshs

Boarding and school
fund

SNO

l,l5g,45g
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15,000,000
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5,000,000

0

30,000,000

2s,000,000

20,000,000

; ls,ooo,ooo

10,000,000
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MOVEMENT OF DEBTORS OF THE SCHOOL

ACCOUNTS

a2024 t20)3 c 202?.

MOVEMENT OF CREDITORS OF THE SCHOOL

YEAR

.2024 .2023 2022

0

Creditors

J\{OVENTEN]'OI- CREDITORS OF TIIE SCIIOOL
SNO ACCOUNTS 2024 2023 2022
I School Fund Account kshs KSIIS KSIIS

a Creditors 25,483,596 22,911,338 18,926,754
Total 25,483,596 22,911,338 18,926,754
I n c rea s e/D cc rea s e 2,572,258 3,984,584 (8,824,052)

xlll
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NTOVEN,II',NT OF CASII ,,\ND BANK I}AI,ANCES

2021 2023 2022SNO ACCOUN'I'S

KSIIS KSIIS KSIIS
School Fund Account

148,7 58 (2,398,881) (487,s28)I

721,329 1,299,9662
Opcrations Account 457,048

880,6323
Tuition Account t4,540 908,446

155,458 6,608,249 808,2494
Infrastructure Account

2,405,458 1,348, r995
Savings A/C

180,861

1,556,665 10,643,481 4,337,046Tol al

g,og6,g l6 6,306,435 4,221,049Incrcasc/l)ccrcascI

MOVEMENT OF CASI] AND BANK BALANCES

-
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b) Tcacher Student ratio:

Therc are 56 teachers crnployed by the TSC and 13 teachers recruitcd by the school Board

of Managernent.

Although the tcacher studcnt ratio lies at l:28, rve have a shorlage of23 tcachers from the

CBE of 79 teachcrs. This is due to subject specialization in Fonn 3 and Form 4.

The table below shows the teacher shorlage that the school is expcriencing as at September

2024 just as it was as at 30th June 2024.

s.No CON,IBINAl'IoN NO. REQUTR.En

I I}USIN I.]SS STUDI ES/]\,I A'I'I I F]]\,IATICS J

2 PI I YSI CSi },I/\1'I I I] N{ AI' I CS J

1 IIISTOR\'/CI{F]

)

2

5 PHYSICS/CON{PU]'T]IT )

6 GEOGRAPIIY/ KISWAI I I I,I 2

7 I}IOLOGY/A(;RICU L'I'I] RI' )

8 KISWAIIILI/IIISl'ORY 2

9 ENGI,ISI I/LITERATUIIE 2

IO BIO I,OGY/CIIEN'IISI'RY 2

11 N{ATII I.]MA'I'ICS/GEO(;R,,\I'II Y I

'to1.AL ,1

3 teachers retired and the Teachers Service commission has not given a replacement hence

the Board of Management has recruited the same number to ensure the smooth syllabus

coverage.

c) The mean score in the 2023 KCSE:

YEAR I]NITOLMENT I\lEAN TRANSIl'ION TRANSITION
(%l

SCHOOL
TARGET

COMMENTS

2023 325 7.04 t9l 58.',77 Positive deviation in
transition rate. The
least grade was
D(20) out of 325,323
qualified for middle
level colleges and
university

2022 275 7.15 160 58.l8 9.1 Negative deviation
in transition rate.

The least grade was

xv

3 CII EM I SI'RY/M A1' I I I.]NI A1'I CS

9.1
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D+(12) Allqualified
lor rniddle level
colleges and
university

2o2t 325 7.05 199 61.2 8.9 Ncgative deviation
in transition rate.
The least grade was

D-(32) .Out of
325,313 students
qualified for middle
level collegcs and
university

d) Nunrlrer of Candidates in the 2021,2022,2023 KCSII:

2023 2022 2021

325 275 -125

c) 'thc capacity ofthc school:

No. of studcnts Do rm itories Dining hall Laboratories Toilets Classes

1,661 l5 I 3 16 24

xvl
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f) Development projects carried out by the school:

,^!

flIt
MURAGE F.M

School Principal

PRINCIPAL
OTHAYA BOYS' HIGH SCHOOT

P. O. BOX 64. 10106, OTHAYA
I)4T8......................... srGN...............

Infrastructure Complete 2,754,724 3,016,49 t

Dining

hall

extension

602,200

Perimeter

fencing -
Dormitory

area

Infrastnrcture Complete 382,900

840,000

Students

chairs &

desks

Infrastnrcture Complete 1.050,000

Infrastructure Complete r,850,000 I.348.000

Double

decker

beds

On-going 1,057,300 642,500
Ablution

block
Infrastructure

TOTAI, 6,449,191A

xvll

o I

Expected
com pletion
time

Amount
Spent
(Kshs)

Projects Source of
funds

Status Initial C-'ost

(Kshs)
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Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, each Narional Government School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB) ofKenya
from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public
institution ofbasic education to keep all proper books and records ofaccounts ofthe income, expenditure,
and assets ofthe institution.

The Board of Management of (Nome ol Schr.xrl,/ accepts responsibility for the school's financial statements,
which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting
policies in accordance with International Public Sector Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair view
of the state of the school's transactions during the financial year ended 30h June, 2024,ail of the school's
financial position as at that date.

Name: Ven Canon Prof. Wangari Mwai

ilX',Yr6fl'"ryP
ool Board of eDt

\

Name: Mu
Designatio

Date:

Name:

+

RINCIPAI.
9r8dl{6d0rfidpal & Secretary to

P. O. 80X 64.itrt:. , .ti
of Management

I)A1'8

ina Benson

Bursar/ Finance Officer

LI '1,\'L(

Designatio

Date: (1

-. --a

xvlll

4. Statement of School Management Responsibility

,



REPUBLIC OF KENYA

Telephone: +254-(zo) 3z14ooo

{l' info6orgkenya.go.ke
Website:www.oagkenya. go. ke

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBIOFFICE OF THE AUDITOR-GENERAL

li rr I r u n L' i n g .1 t L' t t u n tu b i I i t.r'

REPORT OF THE AUDITOR-GENERAL ON OTHAYA BOYS HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2024-NYERI COUNTY

PREATVIBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Othaya Boys High School -
Nyeri County set out on pages 1 to 22, which comprise the statement of financial assets
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and financial liabilities as at 30 June,2024 and the statement of receipts and payments,
statement of cash flows and statement of budgeted versus actual amounts for the year
then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Othaya Boys High School -Nyeri County as at 30 June,
2024 and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with Basic Education Act, 2013, and the Public Finance Managemenl Act,2012.

Basis for Qualified Opinion

1. Unsupported Short-Term lnvestments

The statement of assets and liabilities reflects and as disclosed under Note 12 to the
financial statements reflects a balance of Kshs.180,861 in respect to short term
investments. lncluded in this balance is Kshs.68,107 held at Taifa Sacco. However,
Sacco statements and Sacco Certificate of balance for the Taifa Sacco were not provided
for audit verification. Further, the Cashbooks are not signed off by the School Principal as
required.

ln the circumstances, the accuracy and completeness of short-term investments balance
of Kshs.68,107 could not be confirmed.

2. Long Outstanding Student Accounts Receivables

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.36,321,872 in respect of fees arrears as disclosed in Note 13to the financial
statements. lncluded in the balance are receivables amounting to Kshs.24,304558 which
had been outstanding for more than two (2) years. Although the school management has
developed a debt collection policy no evidence was provided that the school had
recovered any outstanding fees arrears during the year casting doubt on the recoverability
of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.24,304,558 could not be confirmed.

3. Unsupported Biological Assets

Disclosure Note 17 to the financial statements reports a biological assets balance of
Kshs.1,070,000. However, no supporting documentation such as a biological assets
schedule, birth certificates, medical records, or valuation reports was provided. This is
Contrary to Paragraph 16 of IPSAS 27, which requires that a biological asset be
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measured at initial recognition and at each reporting date at its fair value less costs to
sell, except in cases described in Paragraph 34, where fair value cannot be reliably
measured.

ln the circumstance, the accuracy, completeness, valuation, and existence of the
biological assets reported at a historical cost of Kshs.1,070,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSA|s). I am independent of the Othaya Boys High School Management in

accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year several issues were raised under the report on
financial statements report on lawfulness and effective use of public resources and report
on effectiveness of internal controls, Risk Management and Governance. However,
Management had not resolved the issues as at 30 June,2024

Other lnformation

The Management is responsible for the other information set out on page iii lo xviii which
comprise of Key Entity lnformation and Management, Summary Report of Performance
of the School Board of management, Chairman's Statement, summary report of
performance of the school, Statement of Management Responsibilities.

The Other lnformation does not include the financial statements and my audit report
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I
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confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Under Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amount of Kshs.3,237,539 and Kshs.18,171,595
respectively as disclosed in Notes 1 and Note 2 to the financial statements. During the
financial year, NEMIS reported a total number of 1223 of students while the enrolment
records provided by the school indicated a total number of 1527 of students, resulting to
an unexplained variance of 304 students. As a result of the variances, the school was
under funded by an amount of Kshs.6,756,096

ln the circumstances, the under-funding of the school may have affected service delivery
to the students.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects operations account payments amount
of Kshs.18,435,876 as disclosed in Note 7 to the financial statements. lncluded in this
amount is kshs.4,057,951 under administrative cost out of which Kshs.104,900 was
transferred to Kenya Secondary School Heads Association (KESSHA). However,
KESSHA is a welfare organization that draws its membership from School Principals only.
The organization is not defined in Government Funding system and there is no assurance
that it has implemented effective, efficient, and transparent financial management and
internal control systems to manage the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.104,900 could not be confirmed.

3. Failure to lnclude the Construction of Dormitory in the Procurement Plan

The statement of receipts and payments and Note 8 to the financial statements reflect
infrastructure expenditure of Kshs.6,452,791 which includes Kshs.6,449,191 in respect
to construction of a School dormitory. Procurement records provided for audit review
failed to disclose whether the project had been included in the procurement plan. This is
contrary to Sections a5(3)(a) of the Public Procurement and Asset Disposal Act,2015
which states that all procurement processes shall be within the approved budget of the
procuring entity and shall be planned by the procuring entity concerned through an annual
procurement plan.

ln the circumstances, Management was in breach of the law.

4. Long Outstanding and Unsupported Accounts Payable

The statement of assets and liabilities and Note 14 to the financial statements reflects a
balance of Kshs.25,483,596 for accounts payable which includes prepaid fees of Kshs
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3,587,321and trade creditors of Kshs.21,896,275. A summary of the aging analysis under
Note 14a showed that trade creditors worth Kshs.577,060 or 3% had been outstanding
for 1-2 years and Kshs.1 ,434,175 or 7% being outstanding for over three years. This was
contrary to section 53(8) of the Public Procurement and Disposal Act,2015 which states
that an Accounting Officer shall not commence any procurement proceedings until
satisfied that sufficient funds to meet the obligation of the resulting contract are reflected
in the approved budget estimates.

ln the circumstances, the School Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect(s) of the matter(s) described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.
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Basis for Conclusion

1. Absence of Interna! Audit Function and lnactive Audit Gommittee

During the year under review, it was noted that School had established an audit
committee. However, the school had not yet set up an internal audit unit. Furthermore,
there was no evidence to confirm that the audit committee held any meetings during the
period.

ln circumstances, the effectiveness of the school's internal controls, risk management,
and overall governance could not be ascertained.

2. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.



ln the circumstances, Management was in breach of the law

3. Lack of Updated Fixed Assets Register and Ownership Documents

Annex 2 to the financial statements reflects historical cost of assets balance of
Kshs.609,628,650. However, a detailed schedule indicating size of land, purchase
amount, serial number, model, assets description, reference or identification numbers,
date acquired, purchase cost, location, nature and use including current status were not
provided for audit. ln addition, up to date valuation reports for the assets was not provided
for audit, making it is not clear how the value for the assets was arrived at.
Further, the institution possesses search document confirming the existence of a 20-
acres parcel of land, it was unable to fully disclose the asset due to the lack of official
ownership documents. As a result, the asset register could not be appropriately updated
to reflect this property. Also, records provided for audit review indicate that School has no
insurance coverage for these assets, with the exception of movable buses, thereby
exposing the institution to significant risk in the event of loss or damage

ln circumstance, the accuracy, completeness, valuation and existence of assets at
historical cost of Kshs.609,628,650 could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.



The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1)(a)of the PublicAuditAct, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA BS
AUDITOR:GENERAL

Nairobi

09 June, 2025

Report of the Auditor-General on Othaya Boys High School for the year ended 30 June, 2024-Nyeri County

7



@T',HAyA ItOYS HIGH S(:HOOL)

i) Annual Repo rt and Financial Statements For the yearended 30'h June 2024

6. Statement Of Receipts and Payments for the Year Ended 30th June 2(D4

The school frrancial statements were approved on _ 2024 ard signed by

Name: Ven Canon Prof
Wangari Mwai

Chair BOM

Date: tTuC T'{

Name: Murage F.M
School Principal/ Secretary to
BOM

Date:

P,::: INCII}AI,

Name: James Benson

Bursar/ Finance Officer

r1['{,,rDate:

O'THAYA BOYS' I]IGH :.JC

P. O. 8OX 64. 10ii:i,.,.ii.t
il001
i,'tlit

Receipts

Govemment grants for hlition I 3,23',1 ,539 2,740,143

Govemment grants for operations 2 r 8,1 7l ,595 13,451,913

5,800,000Govemment Grants for infrastructure -t

4 84,872.017 91,639,851

56,858,260 38,292,566lvliscellaneous incomes 5

Total Receipts 163,139,41I 151,924,473

Payments

Tuition 6 4.131A4s ) 1l) 1)O

Operations 7 t8,435,876 14,030,549

Infrastnrcture 8 6,452,79r

Boarding and school fund 9 138,575,r 53 131,843,769

167,595r65 148,586,647Total Pavments

(4,455,854) 3,337,826Surplus/Deficit

DAl'It........

_A

NoteDescription 0f Vote llead 2022-2023

Kshs

2023-2024

Kshs

School fund income- parents' contribrrtions

I



@T',HAYA ROYS HIGH S(:HOOL)
Annual Report and Financial Statements For the year ended 30'h June 2024

7. Statement of Assets and Liabilities As At 301h June 2024

The school's financial statements were approved

Name: Ven Canon Prof
Wangari Mwai

r"q

{l?)
Name: Murage
School PrincipaU Secr€tary to
BOM

YA BO nYilr:$ \fHoo
P. o. 80x

2024 urd sigrred by

Name: James Mai Benso n

Bu rsa r/ Finance OfficerChair BOM i

Date: t-tr'd')Dx

Financial Assets

Cash and cash equivalents

l0 I,375,804 5,556,4 r 5Bank balances

Cash balances ll 7.486 282,730

t2 180,86 tShort term investments 2,405,458

Total cash and cash equivalent 1,564,151 9,211,603

l3 36,321,872 31.244.910Account's receivables

Total financial assets (a) 37,886,02J 39,489,513

Financial liabilities

Accounts payables l4 (25.483,596) (22,9r r,338)

Total Financial Labilities (b) (25,'183,596) (22,911,338)

Net financial assets (a-b) 12,402,427 16,578,175

Represented by

Accumulated fund b/fwd l5 16,858,281 t3,240,349

Surplus/deficit for the year (4,455,854) 3,337.826

Net Assets 12,102,427 16,578,175

DATE...-
64 ' l(r

t.
Date: 111-r{r.,

,, ., I llAle

Descri
Not

e 202-t-2021 2022-2023

Kshs Kshs
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8. Statement of C-ash Flows for the Year Ended 30th Ju ne 2024

Rcceipts

Govemment grants for tuition I 3,237,539 2,740,143

Government grants for operations ) r8,17r,595 I3,45I,9t3

Government grants for infrastruchre 3 5,800,000

School firnd lncome- parents contributionV fees 4 84,872,O11 9l,639,851

Other income 5 56,858,260 38,292,566
'f otal receipts t63,139,41I 151,921,473

Paym ents

Clash outflows for tuition 6 4,13t,445 2,712,329

Cash outflows for operations 7 r 8,435,876 14,030,549

lnfrastructure 8 6,452.791

Cash outflows Boarding,/lunch and school fund payments 9 I 38,575,I 53 t3l,u3,'769

'l'otal payments l67"5esr65
r 48,586,647

Net cash inflow/outflow from operating activities (.t,455"854) 3J37,826

Cash flow from investing activities

Acquisition of arsets

Proceeds from sale of Assets

Proceeds from investments (2,224,598) t,o5'7,259

Purchase of investrnents

(2,22.1*s98) l,057259Net cash inflow/outflows from investing activities

Cash flow from Financing activities

l8Proceeds from borrowingV loans

Repayment of principal borrowings

Net cash inflow/outflow from financing activities (6,680,{52) {J95,085

(6,680,.152) 4J95,085Net increase/decreas€ in cash and cash equivalents

8r.14,6(B

1,564,I51

3,849.518

8244,603

Cash and cash equivalent at beginning of the FY

Cash and cash equivalent rt end ofthe FY

Description Note 202-J-2024 2022-2023

Kshs Ksh s

Cash from Operating Activities
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The school's financial statements were approved on 2024 md signed by

Name:Ven Canon Prof
Mwai

Chair BOM

Name: Murage F.M
School PrincipaU Secretary to

PRIN CIPAL
.AYA BoYs'HtcH sct.lr)ot.

P. O. tsox 64 - l0lori, oT,,,tYi,DATE...
.5i{;tJ..

ames Ben sonName: J

Date: 14 D(')'D}5
Finpncq Officer

r1l<fr,x
Bursar/

Date:
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g. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2024

Receipts

(1) Capitation Grunt on Tuition

0 0 000/o780,000780,000Reference Matenals

4086%735635l,800,0001,800,000Exercrse Books

9553%I,200,000 |.146.4721,200,000Laboratory Equipment

0 0.00%1,300,000I,300,000lntemal Exams

199 440h679,600 I.355.4336'79,600Teaching / Leaming Materials

0 00%23,000 023,000Chalk

0 o.oooh19,00019,000Teacher guides

55.80%,5,801,600 3,237,5395,801,600

60.oloh6,469,69110,780,00010,780,000Personnel Emoluments

64.1804,492,8357,000,0007,000,000Repairs And Maintenance

83 .62Yoo/o784,000 655,652784,000Local Transport / Travelling

80 740h8l 2,000 655,6528l 2,000Electricity And Water

2l .78042,800,000 610,0552,800,000M edical

185.l60/o1,064,000 1,970,135I,064,000Administration Costs

39 620/o2,100,000 832,0372,100,000Activity
0.NYo833,60100School fund

0.wo863,89700Tuition A/c

5

Receipt/Expen ses Item
Original
Budget

Adju stm en ts Final Budget
Actual 0n

Com perable
Basis

7o Of tltilization

b c=atb d e=dlc "/"

Kshs Kshs Kshs Ii,sh s

a

Kshs

Sub - total
(2) Capitation Grant on Operations

t-
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CBC Classrooms 0 0 788,040 0.00%

Sub - total 25,340,000 25,340,000 18,171,595 7l.7loh
3) FDSE for infrastructure

Maintenance &Improvement MoE 7,000,000 7,000,000 0.00%

M&l parents' contribution

Econornic Stimulus Programs

Transition Infrastructure Grants

Administration Block

Sub - total 7,000,000 7,000,000 0.00%

(4) Fees Charged on Parents

Personnel Emoluments 6,878,200 6,878,200 6,s88,763 95.79%

Repairs And Maintenance 2,800,000 2,800,000 4,859,026 t73.53%

Local Transport / Travelling 3,610,600 3,610,600 3,302,559 91.46%

Electricity And Water 3,610,600 3,610,600 3,3s9,8s2 93.05%

Administration Costs 3,610,600 3,610,600 3,940,634 109.t4%

Activity 700,000 700,000 617,84t 88.26%

Fee On Boarding Equipment and Stores 59,936,800 59,936,800 62,203,342 r03.78%

Sub - total 81,146,800 81,146,800 84,872,017 104.59.,

5) Mkcellaneous Income
Rent Income 148,600 148,600 148.600 100%

Income From Farming Activities 1,717 ,57 5 1,7t"7,5'75 1,717,575 r00%

Bursary funds 13,850,357 13,850,3 57 13,850,357 r00%

txII
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Origin al
Iludget ,\<l.ju stnrcnts ltinal lludgct

Actual On
Comp ara blc

Rasis
'!,, Of L'tilization

il l) C =a:-b I r.'= ri c (',,,

Kshs Kshs I(shs irsSs Ks.ir.s
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Contingencies 4,336,811 4,336,811 4,336,81 1 100%

University app fee 5,085 5,085 5,085 t00%

Clubs and societies 66, 100 66,1 00 66,1 00 100%

304,450 304,450 304.450 100%

Damages t03,271 103,27 t t03,271 100%

Uniform 5,939,407 5.939.407 t00%

Savings A./c 19,73s,000 19,735,000 19,735,000 t00%

Prepayments 3,604,575 3,604,57s 3,604,575 100%

Exercise books 5,200 s,200 5,200 100%

Library fee 8,53 5 8,53 5 8,535 r00%

Fees arrears 6,198,643 6,t98,643 6,198,643 r00%

Student I D 1,050 1,050 1,050 t00%

Operations A/c 833,601 833,601 83 3,60 1 100%

Sub - total 55,758,260 56,858,260 100%

Total Income 152,240,660 176,146,660 163,139,41I 92.620/0

(6) Erpenditure For Tuition

Relerence Materials 780,000 780,000 0.00%

Exercise Books 1,800,000 I,800,000 937,s00 52.08%

Laboratory Equipment 1,200,000 1,200,000 2,324,903 193.74%

Intemal Exams 1,300,000 l,300,000

Teaching / Leaming Materials 679,600 679,600 0.00%

Chalks 23,000 23,000

7

)

Receipt/Expenser Item O rigin al
Budget

Adjustmcnts iiinal lJudget
Actual On

Comp arablc
Basis

o./o Of Utiliza(iorl

a b c:a-rb d e=rl, c 1,i,

Kshs Kshs Kshs
I

Iishs irshs

Fee For Hire of Ground and Equipment

5,939,407

56,858,260

0.00%

0.00%
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Teachers Guides 19,000 19,000 0.00%

Operations A,/c 0 0 863,897 0.00%

Bank Charges 0 0 5. 145 0.00%

Sub - total 5,801,600 5,801,600 4,131,445 7l.2loh
(7) Expenditure For Operations

Personnel Emoluments r0,780,000 10,780,000 8,398,918 71.91%

Repairs, Maintenance & Improvements 7,000,000 7,000,000 1,232,000 17.60%

Local Transport / Travelling 784,000 784,000 403.270 5t.43%

Electricity, Water and Conservancy 812,000 8 r 2,000 2,761,498 340.08%

Medical 2,800,000 2,800,000 0 0%

Administration Costs 1,064,000 1,064,000 4,057,951 381.38%

Activity Expenses 2,100,000 2,100,000 0

School fund 0 0 83 3,601 0%

CBC Classrooms 0 0 748,638

Sub - total 25,340,000 25,340,000 18,435,876 72.7 50/o

(8) Expenditure For infrastructure

Construction of classrooms

Construction of LAB

Construction of DORMS 7.000,000 7,000,000 6,449,t91 92.13%

Bank charges 3,600 0.00%

Sub - total 7,000,000 7.000,000 6,452,791 92.180

@II
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Original
Budget

Adj ust ments I.inal Budgct
Actual On

Compara b lc
il:t s is

'2, Of Utiliztirion

d c-d/c',z,,a l) c=a+b

Kshs Kshs I,r.s h s Kshs Kshs
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(9) Expenditure For school

fund/lunch/boarding
Personnel Emoluments 6,878,200 6,878,200 5,03 5,508 '73.200/.

Repairs, Maintenance and Improvements 2,800,000 2,800,000 6,692,t06 237.30%

Local Transport / Travelling 3,610,600 3,610,600 3,964,077 t09,78%

Electricity, Water and Conservancy 3,610,600 1,500,000 5,1 10,600 6,876.789 134.55%

Medical Expenses 0 0 296.484 0.00%

Administration Costs 3,610,600 5,000,000 8,610,600 13,690,951 159.00%

Activity 700,000 500,000 1,200,000 1,296.07s 108%

Boarding Equipment and Stores s9,936800 59,936800 59,576,733 99.39%

Expenditure For Income Generating
Activity 1,s09,29s 1,509,295 1,509,29s 100.00%

Uniforms 2,633,040 2,633,040 2,633,040 100.00%

Facility hire 33,000 33,000 33,000 100.00%

Transler to Savings account 14,959,742 t4,959,742 r4,959,742 100.00%

Transfer to Operations account 833,601 833,601 833,601 100.00%

Damages 2,560 2,560 2,560 100.00%

Contingencies 2,803,835 2,803,83 s 2,803,835 100.00%

Bursary 13,846,968 13,846,968 13,846,968 100.00%

Prepayments 2,793,272 2,793,272 2,793,272 100.00%

Clubs &Societies 50,800 50,800 50,800 100.00%

Sundry creditors paid t,485,339 1,485,339 1,485,339

Fees refund t94,978 194.978 r94,978 100.00%

9

Rcceipt/t!xpenses ltem Original
Budget

,\tl.justnrcnts i;inai iiurlgct
,tLrurlt \,/tr

Conrparabic
Ilasis

')t, O1'Utiiizalion

a b c=a+b u e=d,tc ul'

Kshs Kshs Kshs I( shs Iishs

100.00%

ir
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Sub - total 7,000,000 129,293,230 138,575,153 107.170

Total Expenditure 160,434.'830 7,000,000 161,434,830 167,595,265 r00.08%

The adjustments were made to utilise the other incomes eg. fees arrears

10

Receipt/E,xpenrcs Item Original
Budget

Adi ustnrcnts Final Budgct
^{ctual On

Co mpa ra bl c

Basis
7" Ot L tilization

d c=dl c o/oa b c=a+b

Kshs I(shs Kshs
I

Kshs Kshs

122,293,230



(o I t t/Y,4 B()r's I t t(;t I sc't tool.)
Annual llcport and l.-inancial Statcnrcnts For thc 1'car cndcd 30tr'.lunc 2024

I

2

10. Sign ilica nt Accounting Policies

1'hc principal accounting policies adopted in the prcparation of these financial staternents are set out
below:

Statcment of cornpliance and basis of preparation
'fhe financial statements have been plepared in accordance with and cornply with lntcrnational

Public Scctor Accounting Standards (IPSAS) with particular cnrphasis on Cash Basis Financial

Rcporling under the Cash Basis of Accounting and applicable government lcgislations and

regulations. The financial statemcnts comply with and confom to the fonn of presentation

prcscribed by the Public Sector Accounting Standards Board of Kcnya.

This cash basis of accounting has been supplernented with accounting for; a) receivables that

include school fees from parents, imprest, salary advances and other receivables and b) payables

that include dcposits and retentions and payablcs frorn operations.

The financial statcments are presented in Kenya Shillings, which is the functional and reporting

currency of lhe school, and all values are rounded to the nealest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recognises all receipts from various sources when the event occurs, and the related

cash has been received by the schooL ln addition, the school recognises all expenses when the

event occurs, and the related cash has been paid out by lhe schooL lncome arising from school

fees is recognised when the event occurs whcther cash is received or not. Expenditure arising

from operations is recognised when the event occurs irrespective of receipt ofcash.

In-kind contributions
In-kind contributions are donations that are made to lhe school in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment,

or personnel services. Where the financial value received for in-kind contributions can be reliably

determined, the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; olherwise, the contribution is not

recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on call,

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts ofcash and are subject to an insignificant risk ofchanges in value.

Bank account balances include amounts held at various financial institutions at the end of the

financial year.

3

1
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5 Accounts Receivable
For the purposes of these financial staternents, inrpres(s and advanccs to authoriscd public
olficers and/or institutions which were not surrendercd or accounted tbr at the end of the financial
ycar are trcated as receivables. Accounts receivables also includc school fees billed to parents for
services rendered but not paid. This is an enhancement to the cash accounting policy. Other
accounts receivables are discloscd in the financial statenrents.

Accounts Payablc
For thc purposes of these financial statcments, deposits, and retentions held on bchalf of third
paflies have bcen rccognizcd as accounts payablcs. This is in recognition of the govcrnrnent
practice of rctaining a portion of contracted services and works pending the l'ulfilment of
obligations by the contractor and to hold deposits on behalfof third pa(ics. Payables also include
expenditures incurred for the purchase olgoods, works and services that have been rendered and

not scttled. This is an enhancement to the cash accounting policy adopted for public secondary
schools. Other liabilities are discloscd in the financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school'sbudget was
approved by the School Board of Management. A comparison of the actual performance against
the cornparable budget for the financial year undcr review has been included in the financial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30th June 2024.

7

ti

9

12

Non-current assets
Non-current assets are expensed at the tirnc ofacquisition while disposal proceeds are recognized
as receipts at the time of disposal. I{owever, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
statements.
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I I. Notcs 'I'o the I.'inancial Statcments

I Govcrnnrcnt Grants for l'uition

*lnt'lude olhars us per MOE circrtlurs

2 Govcrnmcnt (lrants for Operations

*lnclude others as per MOE circulars

3 Government Grants for infrastructure

7 15 615
Exercisc Books

I,t46,472Laboratory Equipnrent
2,'740,1431,355,4331'eaching / Leaming Materials

3,237,539 2,740,,143'l'otal

5,449,4456,469,691Pcrsonnel Ernolutncnts

4,167,0004,492,835Repairs And Maintenance

655,652 327,289I-ocal Transport / Travelling

81 r,699655,652Electricity And Water

222,100610,055M edical

92t,833l ,970,1 35Administration Costs

642,6t2832,037Activity

909,9358 33,601NcOther Vote lJeads (Boardi

863,897Tuition A"/c

788,040CBC Classroorns

13,451,91318,171,595'l'otal

5,800,000Dormitory

Transition infrastructure grants

Other (speci.fy)(NGCDF and Counly govt.

5,800,000Total

l3

i)r'ser.i (iolt 202.t..2t)) I

Kslr s

.1t))). )t)2.1

l(slrs

i)\r(lil)lit'tl )023-2024

lr,shs

202 2-2 023

I(.-lts

2023-2024 2022-2023

Kshs Kshs
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4 School Fund Inconrc - Parents Con trib u tion/F'ces

5 [I isccllaneous Inconres

PcIs(,nnel cnroluments 6,588,763 8,896,197

4,859,026 3,s37,754Rcpairs and rnaintcnance

4,4t7,917Local transport / travelling 3,302,559

Electricity and watcr 3,3s9,852 4,447,895

4,5'7 5,306Admirristration costs 3,940,634

617,841 871,723Activity

59,07 5,067Fcc on Boarding Equiprnent and stores 62,203,342

Others (specify) 5,817,992

84.,872,017 9 r,639,8s 1
'l'ot:rI

9 r ,600Rent Income 148,600

Income [:rom Farming Activities 1,717,575 1,07 4,31s

11,273,846Bursary lirnds 13,850,357

4,336,811 274,678Contingencies

14,000Studcnts refunds

University app fee s,085 150,000
66,100 29,350Clubs and societies

222,3s0Fce For Hire of Ground and Equipnrent 304,450

192,69sDarnages 103,271

Unilorm s,939,407 6,390,185
Savings A./c 19,73s,000

1 3,1 05,000
Operations A"/c 833,601

Exercise books 5,200

Library fee 8,535

Fees arrears 6,198,643

Student ID 1,050

5,474,547Prepayments 3,604,575

Total 56,858,260 38,292,566

14

I)cs,'r' !pliurt ) t)) .l -) 0 ).1

l(slts

2022-:0).1

Kslrs

I). scrip(iorr )ti23-2t\24 2022-2023

Kshs
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6 'l'uition

70 rations

937,500 r,300,000Exercisc Books

Tcxtbooks

Relercnce rlatcrials

2,324,903 I,235,829Laboratory liqui1:ment

176,500Teaching i [-earning Matcrials

Exarns And Asse ssment

863,897Operations A./c

Bank Charges 5, 145

Others (spcci[y)

2,712,3294,131,445'l'otal

3,289,6338,398,918Personnel Erloluments

45,0004,057,951Administration Cost

1,232,000 5,800,000Repairs And Maintenance & Implqyslqgnlq

38,423403,270Local Transport / Travelling

2,761,498 2,934,4t3Electricity And Water

Medical

1,923,080Activity Expenses

833,601Boarding A/c

748,638CBC Classrooms

Others (spccify)

18,435,876 14,030,s49Total

l5

I) r's t'r'ip 1 i, , rt )02.1

Ir .lr r

)tt ) 2-)02.1

1.. r lt r^

2 02 2-2023

Kshs

2024

Ksh s

nI)cscriptio
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8 Infrastructure

9 Boardin And School Fund

Construction of classroorns

Construction of laboratory

6,449,191Construction ol dornritory

Purchase of apparalus

3,(r00Bank Charges

Others (specify)

6,452,791Total

5,035,508 9,928,446Pcrsonncl Erroluments

Repairs and Maintenance & Improvements 6,692,106 1,835,933

3,964,077 2,776,419Local Transport / Travelling

Electricity and Water 6,876,789 4,234,513

296,484 234,655Medical Expenses

Administration Costs r 3,690,9s 1 12,683,022
Activity 1,296,075 632,161

554,1651,509,295
Fee on Boarding Equipment and Stores 59,576,,733 51,954,453

137,500University App. fee

2,633,040 6,698,530Uniforms

18,900Pocket money

Facility hire 33,000 4,000

14,959,742 12,300577Transfer to Savings account

Transfer to Operations account 833,60 r 909,935

Damages 2,s60 4,480

2,803,835 160,t37Contingencies

Bursary 13,846,968 1 1,018,898

Donations/Grants 360,000

5,954,787Prepayments 2,793,272

Clubs &Societies s0,800 60,459.

Sundry creditors paid l,485,339 8,921,470

Fees refund 194,978 460,329

Total 138,575,153 131,843,769

t6

I)r'scr-ipt io tt 2023-202t

Kshs

2()22-)0).1

l(shs

2 rt2 -l-202 4 2022-2 0 2 3

Kshs Itshs

l)t st.r.i ( io rt

Expcnses on Income Generating Activities
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t

l0 Bank Accourrts

I I Cash In IIand

l2 Short Ternr Investments

110t 541626 63t,975 - r ,609,648actrVcSchool Fund Account/Boalding (KCB)

-t ,011,962actrve 0080294033060 I r 6,783
School Fund
Account/Boarding(EQUI tY)

1101563137 457,048 72t,329activeSchool Operations Account (KCB)

14,540 908,447actlvc r I0r549068School Tuition Account (KCB)

6,608,2491268388262 155,458acttvcIn frastructure account (KCB)

1,375,804 5,556,415Total

282,7307,486Notes and Coins

282,7307,486'l'otal

DESCRIPTION 2023 - 2024 2022 - 2023

KCB - Savings Account 1103061208 4,286 t36,261

Equity - Donation Account 802'75939463 3,105 3,r05

Bio Gas proj ect Account (EBK) 80260385251 r3,613 t3,613

Equity - Canteen Accourrt 80267918260 49,940 615,786

Equity - Farm Account 80267918207 25,357 25,357

Equity - Tuition Account 8029019s365 '7,567 676,724

Equity - Donation Account 80267918020

KCB -Canteen Account 1296993785 8,886 866,505

TAIFA Saccco 402 - 003 4300 68,107 68,1 07

180,86I 2,105,,458

1't

,\r't orurt \arrre & ('ru r trtt
S(:rlrrs

,\ r'l ir t.'l)r'r'
lrl:ul l

ll;ur lt .,\r'r'rr tt ttl
Nrr rrt bcr

202.1,.rU.1 I 20)-2-)021

i(shs

l)cscri (iolr 20 23-2024

Kshs

)0.?2-202.1

i( shs
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l3 Accounts lle ccir':tblc

Fecs Arrears 36,203,772 31,072,4t0

Other Non-Fccs Ilcccivablcs

Salary Advances (list/schcdule attached)

Imprest ('list/schedule attached)

I18,100 172,500Rent arrears (list/schedulc attached)

31,244,910l'otal 36,321,872

l3 b) Agcing Analysis of Accounts Receivable

14 Accounts Payablc

202 3-2021 "h of the
total

2022-202 3
o/" of the

total

6,161 ,852 21.18%Less than I ycar I 1,330,00s 31 .29%

s69,209 1.51% 562,609Between l- 2 years

5.37%Between 2-3 years 2,231,007 6.t6% 1,668,398

22,073,551 60.97% 22,013,55t 71.04%Over 3 years

Total (should tie to note l3 a) 36,203,772 100. 31,072,410 1000

20.005,772Trade Creditors (See Ageing Below and Appendix l) 21,896,27 5.00

3,587,321 .00 2,905,566Prepaid Fees

Retcntion Monies

Unpaid salaries and statutory deductions

Caution money

Other payables (specfy)

Total 25,483,596 22,911338

18

I)t'rcri liorr )02.1-202.1

Kshs

202)-20)l

Krlrs

I)rscrip{ion
202 t-2024

I(s/rs

)022-20).l

t.81%

l)escription 2023-2024 2022-2023

Kshs Kslrs
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l4a. A ctn Anal sis of Accou nts Pa blc

l5l'und Balance Brought Iionvartl

7o of the

total
Y" of the

total
2022-202 32023-2024

12,996,506 6s%I 9,885,041 90.81%Less tlran I vcar

3t%0% 6,12t,3030Bctween l- 2 years

2.63% 0%577,060Between 2-3 years

887,963 4%I,434,175 6.54%Over 3 years

100,'/"l00ul, 20,005,7'1221,896,276'fotal (should tie to note 14)

5,556,41 5 2,260,'780Bank Balances

240,539282,730Cash Balances

2,405,458180,860Short Term Investrnents

3t,244,91036,321,8'72Receivables

(22,9tt,338)-25,483,596Payables

13,240..34916,858,281'folal

t9

)0)2-202.1202.t. )02.t
I)r'sclip{iorr

/(r ./r s

l), .i r iltl ir nt 202 J-20 2J

I(shs

2022-2023

I(shs
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Othcr important disclosu re notcs

IPSAS Cash Standard cncouragcs an cntity to disclose accrual-related information in relalion to an

entity's assets and liabilitics.'l-hc notcs outlincd bclorv are disclosure notes in rclation to the school's
non-financial assets and liabilities.

l6 Non-current Liabilitics Sunrmary

l7 Biological assets

18 Borrowings

Bank [-oans

llire Purchase

Graluity And Leave Provision

Others (specify)

l'otal

Cattle 9 570,000 560,000

Pigs 50 300,000 270,000

Trces l9 95,000 95,000

Coffee Or Tea Plantation 3,s00 105,000 105,000

Poultry

Others (specify)

Total 1,070,000 1,030,000

Borrowings at beginning of the year

Borrowings during the year

Repayments during the year

Balance at the end ofthe year

20

l)cscliplion I n scrt ( lu rre rr( I,'Y
Inscr'( ( orrrpirra{ilc

l.\'
lr, slrsKsh s

Outstanding Leases

l)cscriplion \trnrbcrs 2024 2023

K shsKshs

Dcscription Kshs Kshs
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Othcr inrportant disclosu rc notes

l9 Stock/ Inventory

600,0201,334,t9sFood stu fls
835,166Lab consurnables

I 19,785416,524Stationery

Med icalion

Construction Materials

Others (spccify)
719,ti052,586,485

21

I

I) t':;t'r ipl irrt 2021-202d

I(shs
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20 Progress On Follow tlp of Auditor Recommendetions

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

lgn an e

r'J

PRINCI PAI,

ZS

S

Principal
OTHAYA BOYS,HIGH 

(. IIi()I

P.O.80x 64-10i:r '| rr' I

8......

22

Status:
(Resolved /

Not Resolved)
Management
comments

Timeframe:
(Put a date when

you upect lhe issae
to be resolved)

Issue /
Observations
from Auditor

Ref
No.
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12. Annexes
Annex I - Anal is of Pendin Accounts Pa ble

CommentOriginal
Amount

Date
Contracted

from

Amount
Pgid

To-date
S/no Supplier of Goods or Services

Kshs KshsKshs Kshs

b c d=a-ca

lnfrastructure Account

a Construction of Buildings

Sub-Total (A)

b Supply ofgoods
Tuition Account

33.194Central Scientific

68,890KenyaSonic Scientific

I I.000Zytech Agencies

90,000Compliant Inland

384,500Geo-Pak Printers

1.449,000Jessi Enterprise

2,036.s8{Sub-Total (B)
Operations Accountc

22,000Software for schools

1t0,442Gilgal Ventures

132,112Sub-Total (C)

School Fund/Boarding Account

245,545Peter Chege

d

406,660Sheikh Hardware

l2l,l04Gaston Kenya

II

--

I

I

r

-

II

IT

23

J-tu t

Outstanding Balance
as at as 3010612021
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P.N. Kabara

Sub-Total (E) 851,769

Prime Mattress 71,820

P.N. Kabara 33,280

Sub-Total (B) 105,100

DZ Gen Shop 119,280

Rikion Agencies 22,500

141,780

Muteru Computers 6,500

Mbambu Comm. 18,560

Wibestar Ventures 29,000

Gallant Video 466,000

Daddy Millers 57,000

577,060

Jeremiah Ngugi 40,800

Adracom. Gen Enterprises 204,000

Waihura Enterprises 563,450

Peter Mwangi Gikere 48,800

Geopak Printers 1,333,'.720

Hypa Signs 27,000

Wahuma Traders 1,025,700

Samuel Gakiria 792.48s

Joseph Wambugu 7 t5,346
Lanes Enterprises 1,689,870

Ngewa Stores 2,024,000

Zaka C apital Enterprises 4,828,500

Waki Energy 28 1,000

78,460

24
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Janta Othaya Enterprises 3',71,629

2,735,584Gloliza Gen Supplies

262,648Peter Maina Auto Garage

Stage Glassmart 29,747

10,000Lumu Cleaning

Jupiter Vet. Services 5,600

62,700Rikion Agencies

390, 163Othaya Central Supplies

108,798Equity Insurance

500,000Weaver Bird Garments

18,051,540Sub-Total (E)

21.,896,275Grand Total (F=A+B+C+D+E)

I

TII

25
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Annex 2 - Summary of Fixed Assets Register

125,000,000125,000,000Land

360,682's50356,421360 4,261,190Buildings And Structures

10,500,00010,500,000Motor Vehicles

32,240,3002,240,,30030'000.'000Office Equipment, Fumiture and Fittings

30,000,00030,0oo,oooTextbooks

10.000.00010,000,000ICT Equipment

20,000,00020,000,000Tools And Apparatus

10,205,800205,80010,000,000Other Machinery and Equipment

1,000,0001,000,000Heritage And Cultural Assets

10,000,00010,000,000Intangible Assets- Soft Ware
609,628,6s06,707,,290602,921,360Total

26

Asset Class

I Iisto rical Cost b/l'
(Kshs)

I'r July 2023

.\<lrlit ions rlu ring tirc
YCilr

(lr.slts)

I)isposals <iu rin3 thc

Yeal'

(lishs)

liirtr;ircai ( o:ic l'
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