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Kabianga Tea Farm
Annual Reports and Financial Statemcnts

ri

For the year ended June 30 ,2023

I GLOSSARYOFTERMS.

PFM act - PUBLIC FINANCE MANAGEMENT ACT, 2012

KEWASCO - KERICHO WATER AND SANITATION COMPANY LTD.

IAS . INTERNATIONAL ACCOUNTINC STANDARDS

IFRS - INTERNATIONAL FINANCIAL REPORTING STANDARDS

CBK - CENTAL BANK OF KENYA LTD

CBA - COLLECTIVE BARGAINING AGREEMENT.

KPAWU- KENYA PLANTATION AND ACRICUTURAL WORKERS UNION

KTDA - KENYA TEA DEVELOPMENT AGENCY LTD

PTA - PARENTS TEACHERS ASSOCIATION

ECDE -EARLY CHILDHOOD DEVELOPMENT EDUCATION

NSSF -NA]'IONAL SOCIAL SECURITY FUND

LAPFUND - LOCAL AUTHORITIES PROVIDENT FUND.

ICPAK - INSTITUTE OF CERTIFIED PUBLIC ACCOLTNTANTS OF KENYA

CECM - COUNTY EXECUTIVE COMMITTEE MEMBER

lll
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OMPANY INFORMATION

nd information

Tea Farm Company Limited was incorporated under the companies Act (Cap 486) on

2008. The Company was previously wholly owned by the County Council of Kipsigis

e defi.mct with the promulgation of the constitution of Kenya 2010. The County

of Kericho became its successor and is represented by the County Executive

Member for Agriculture, Livestock & Fisheries Development who is responsible for

policy and strategic direction of the company. The Comty Government of Kericho,

e County Assembly of Kericho, has established Kabianga Tea Farm as an Agency of

Government of Kericho. This was established by an Act; The Kericho County

Tea Farm Act No. 8 of202l. The Act came into effect on 66 August 2021

Activities

pal activity ofKabianga Tea Farm is to harvest good quality green leaftea from its farm

to green leaf tea processors.

quality tea producer for the future and for posterity

access to employment opportunities through enabling environment that fosters value for

r socio-economic development.

ues

ncy

Tea Fann will endeavour to act in a transparent, predictable and understandable

its stakeholders

itv

Tea Farm will deal with its stakeholders in a just and impartial manner
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Annual Reports and Financial Statements
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For the ycar ended .lune 30,2023
ll KEYCOMPANI'INFORMATION(Continued)

Customer focus.

Kabianga Tea Farm will endeavour to satisry its custorners' needs

Teamwork

Kabianga Tea Farm staff will embrace togethemess and team spirit in carrying out their duties.

Synergy among the staffmembers shall be highly valued for better achievernent of objectives

Objectivity.

Kabianga Tea Farm will endeavour to be impartial in carrying out its mandate

Transparency.

Kabianga Tea Farm will endeavour to act in a transparent, predictable and understandable manner

to its stakeholders.

Integrity.

Kabianga Tea Farm board and staffmembers will strive to be professional. honest, fair and ethical

at all times

Courage.

In the performance of their duties, Kabianga Tea Farm Boards and staff shall be bold in the

execution oftheir duties and shall be prepared to mitigate any risks or challenges

Directors

The Directors who servod the company during the yearlperiod were as follows:

l. Nicholas Kirui - Chairman - Exited on02l05D023

2. Lilian Kerio - Member - Chief Officer-Agriculture, Livestock & Fish. Exited

on0210512023

3. Livingstone Kipkoech - Member - Exited or.02105123.

4. Mary Siele - Member - Exited on0210512023

5. Erick Siele - Member - Exited on0210512023.

6. Victor Langat - Member - Exited on0210512023

7. John Cheruiyot -Chairman - Appointed on08l05/2023

8. Hon Leonard Ngetich - Member & CECM ( Finance & Economic Planning) Appointed on

08t0s/2023

9. Hon Benard Bii Member & CECM ( Agriculture , Livestock, Fisheries &
Cooperative Management - Appointed on 08105 12023.

10. Willy Rop Member & Chief Officer - Agriculture & Fisheries -Appointed on

08/0s12023
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Kipkirui Bii - Member& Chief Officer- Finance- Appointed on0810512023

ne Langat - Member & Chief Officer - Trade , Industrialization, Innovation,

sm and Wildlife management - Appointed on0810512023.

ter Langat

ia Selirn

d Sawe

O{Iices

Tea Farm Co. Ltd

- Mernber - Appointed on08l05/2023

- Member - Apointed on 08/05f2023

- Chief Executive Officer -Appointed ld December 2020

o- Kisii Highway , Next to University of Kabianga.

20 -20201

Kericho- KENYA

te (lontacts

254-0746-26t 499

abian gateafarm @yahoo. com

www. kabianqa eo. ke

te Bankers

ve Bank ofKenya Ltd

1742- 20200
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Itubianga Tea Farm
Annual Reports and Financial Statements
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ll KEY COMPANI' INFORMT\TION (Continued)

Principal Legal Adviser.

The County Attorney,

County Government of Kericho,

P.O. Box I l2

Kericho ,20200
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ARD OF DIRE(]'TORS.

I

Mr Kirui is the Chairman of board. He is a

management consultant and has vast exp€rien@

in the tea industry spanning over 30years having

worked with Unilever Tea (K) Ltd.

Nicholas Kirui

Livingstone Kipkoech Kirui

Mr. Kirui is an independent direclor and chairs

the Technical committee of the board. He has a

bachelor's degree in Human Resource

Management.

Erick Siele

Mr Siele has a bachelor's degree in btsiness

management, A Certified Public Accountant and

currently chairs the Audit Committee of the

board

Siele

Ms Mary Siele has a bachelor's degree in

Education. She is chairing the Finance &

Procurement Sub committee of the Board

Liliem Kerio

Ms Lilain Kerio is currently the Chief Officer,

Department of Agriculture, Livestock &

Fisheries development and is trained in Plant

pathology, having worked previously as a

researcher at Tea Research Institute.

y'ictor l-angat

Mr. Langat is currently the Chief officer,

Department of Trade, Wildlife,Cooperatives &

Industrialization.

'ohsntone Rono

Mr. Rono is currently the County Director of

Agriculrure and an altemate director to The Chief

officer - Agriculture. He is currently chairing the

Human Resource Sub Committee.

{on Leonard Ngetich

Mr Ngetich has a vast experience in the area of

Finance both in Public and private sectors.
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lGbianga Tea Farm
Annual Reports and Financial Statements
For the ear ended June 30, 2023

IV. MANAGEMENT TEAM

Hon Benard Bii Benard Bii is a trained Accountant having

worked previously in the education s€ctor.

John Cheruiyot

Mr Cheruiyot is a trained agriculturist having

worked in the tea sector for over forty years. He

previously worked for Uniliver tea in the estate.

and subsequently in Rwanda.

Gilbert Bii
Mr Bii is a Certified Public Accountant and has

worked previously in the field ofFinance.

David Sawe
Mr. David Sawe is the Chief Executive Officer

and has a degree in Agricultural Economics

I

)

David Sawe - Chief Executive Officer - Holds a

degree in Agricultural Economics

Bernard Bore - Mr Bore has a bachelor's degree in

Commerce and a member of ICPAK.

In charge of Finance and

procurement

Overall operations of the farm

.,

Chepchirchir Chumo - Ms Chumo has a Bachelors

degree in Agricultural Economics

In Charge of Field operations,

Transport and Human Resources

4

Patrick Ronoh - Holds a degree in Agricultural

Education & Extension

Currently deployed as Manager -
Kipkelion Coffee farm.

-T

5

Vincent Mutai - Has a Degree in Business

Management
Principal Accounts Assistant
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N'S STA'I'EMENT.

reported a surplus of Ksh. 1,880,418.50 compared to a surplus of 1,943,370 in prior

t22.

lume.

ted from the farm during the year was 2,281,305 kgs. In prior year (2022) the

was 2,1 8l ,606 kgs. The total land area under tea at the farm is I 2l Ha. From this

green leafrealised, the production per bush translated to 1.75 kgs during the year. In

(2022) the production per bush was L67 kg. The farm delivered 92% ofthis volumeof

tea for processing at Kabianga Tea Factory ltd. About 8%o was delivered for processing

Ltd ( Sasini).The production of green leaf in the farm seems to have even out.The

leaf volume for the past l0 years is I ,963,092 kgs per annum. The majority of the

es are old clonal teas and a replanting exercise should be undertaken to be able to

e production as there are new tea varieties which can produce above 3 kgs of green leaf

annually. The replanting exercise though costly in the short tenn, will ganerate good

fgreen leaftranslating to higher revenues. Generally, it costs approxirnately Ksh

replant an hectare with the new high yielding tea varieties. However much the old tea

managed in terms of optimal agronomy practises, these old varieties can only produce

n lirnit

itio n.

e fann sustainable going into the future, it needs to diversifu and do value addition to

leaftea. The revenues from green leaftea has averaged approximately ksh. 53.7

er the past five years. It is critical at this point in time to diversift into other ventures as

one may not be sustainable to run as a business.

year under review prices were erratic frorn the different market segments. The main

Kenyan tea were hit with dollar shortages and the economic situations which has hit
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Ifubianga Tea Farm
Annual Reports and Financial Statements
For the year ended Junc 30,2023

V . CHAIRMAN'S STATEMENT (Continued)

The impact of the Russian Ukraine war was also felt across most markets and along the tea value

chain.

Cost of Production.

All tea harvesting at the farm is done manually. The workers union (KPAWU) has been pushing

wages for their members to go up. The CBA negotiation rycle is also short given that it mns on a

two year period. The mmpany is still engaging with the workers union to consider scaling down

some of the accruing benefits to the employees as a result of the CBA.The farm may not have

many options on the table if costs continue spiralling given that the production volumes have

almost hit the ceiling other than to contract most of the works to mitigate the ever rising costs.

(lhairm
.h)

\l

( tfut,." Y6,r" .....*.{.:.2 1..
2-LD



rI

d

rEt

rle

Iee

,nd

Mc

gul

r ls

,t;

'0 ry 2022t23

Vol(kgs) Prices Revenues

202U22

Vol(kgs) RevenuesPrices

gal act 2,$)2,525.U) 27 .OO 56,49tt.1 75

lr )en 901.376 26.30 23.713.332

ea

l( I

t88,780.00

2,241,30S

27.25 5,1M.255

6t,642,430.0O

t,280,230

2, r 8l,606

25.e1 33- 123-501

56,836,8J4

l! T,l )a 22.00 72.736.OtI 2.1 (x) 195.81 3

Sas ni) | .667 .210 205 2.938,365.10 53.62s

E te rgreen) 601.048.u)

'folrr 2,2{n,305 65,254*s79. t0 2,181,60,6 57,08[,272

I
E
E

E
E
E
E

TEI
TRI

-I'ea 
F-arm

rts and Financial Statements
r cnded June 2023
RT OF THE CHIEF EXECT]TIVE OFFI(]ER.

f tea revenues.

ftea harvested at the farm during the year under review were delivered to Sasini Tea

Kabianga Tea Factory Limited. The farm also earned revenue from green leaftea on

a Farm- (KEWASCO water works site). The Duka moja farm is wholly managed by

imited

a comparative analysis of volumes, prices per kg of green leafand revenues from tea

diflerent processors

from green leaf tea for the period under review was Sh.65,254,579.10. In prior year

revenues from green leaf tea was Sh. 57,086,272.00. This translated to an increase of

,307.00 representing a percentage increase in revenue of l4%o. This increase in revenue

to favourable prices offered by the processors and good agricultural practices leading

ase in volume of green leaf by 99,699 kgs compared to prior year

roduction

ofproduction during the year under review was ksh.34,158,768.30. In prior year, the

of production was ksh. 33,455,023. This was higherby Ksh.703,744. Costs went

bly high due to high fuel prices
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Kabianga Tea Farm
Annual Reports and Financial Statements
For the year ended June 30, 2023

Vl. REPORT OF THE CHIEF EXECUTM OFFICER(Continued)

Plucking costs also went up by Ksh. 2,883,521 on account of higher volumes of green leaf tea

and a l0% increase in plucking costs as a result of the CBA 2022-24.

There are also increasingly and often so it would seem self serving third party audit organizations,

specifically Rainforest Alliance which continue demanding that institutions comply with specific

standards for the tea to fetch premium prices. The cost ofcompliance is passed to the producers

with no direct tangible benefit other than the processor. The Rainforest Alliance 'Living Wage'

has taken a life of its own, a crusade to firther the influence of unaccountable third parties. This

interferes with set and gazetted regional wages that are then subjected to collective bargaining

agreements on bi-annual basis.

Performance.

Rain fed agriculture faces various challenges. Harsh weather conditions affects the production

hence volume of green leaf The crop will come with the rains and generally this has been true for

the year. The farm sells all its green leaf in its raw form. Such a business model limits the

expansion of growing revenue as the volumes generated annually average almost the sane level.

Since prices are determined by the auction prices and ultimately the amount paid by the

processors, the farm can only remain sustainable by controlling costs. During the year under

review, the average tea price per kg of green leaf was Ksh. 28.61/kg whereas in prior year the

average tea price was ksh. 26.171 kgof green leaf This translates to an increase of Ksh. 2.44 pr
kg of green leaf representing 9.35Yo increase.

The farm recorded an after tax profit of Ksh. 1 ,463,313 during the year compared to after tax

profit of ksh. I ,553,432 in the year 2022.

Dm> v 2o o3 Inrt
Chicf Executive Officer

\ t

Date
Sign
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RPORATE GOVERNANCE STATEMENT

Governance is the process and structure used to direct and manage business affairs of

y. The principles and standards adhered to by the board are mirrored on the

o' guide for public entities

consists of eight members appointed by the County Government of Kericho. They

of the Chairman, who is a non-executive member, the County Executive Comminee

in charge of Agriculture & Finance, two Chief officers, one( I ) from the Deparmlent of

and one(l ) from the department of Trade and three(3) other members. The Chairman

independent directors who are not officers of the County Government are appointed

year term which is renewable once by the County Governmenl of Kericho who is the

hareholder

datory requirement that all newly appointed directors ofthe farm are taken through

training for them to acquaint thernselves with their roles and responsibi lities

is responsible for formulating policies and strategies and ensuring that the business

aimed at promoting and protecting the interests of the stakeholders are achieved. The

s that procedures and practises are set to ensure effective control over sEategic,

perational and compliance lssues

of the this Committee are, Mr. Livingstone Kipkoech(Chainnan) , Mr. Nicholas

Lilian Kerio and Mr Johnston Rono. The committee is in charge of all activities related

on in the field.

xlv
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I(abianga Tea Farm
Annual Reports and Financial Statements
For the year endrd June 30,2023

VI I CORPORATE GOVERNANCE STATEM ENT (Continued)

Human resources Committee.

The members of this committee are Mr. Johnstone Rono (Chairman) Mr. Livingstone Kipkoech

and Ms Marie Siele.

Finance and Procurement Committee

The Members of this committee are Ms Mary Siele ( Chairperson), Erick Kimutai Siele and Mr.

Victor Langat

Audit Committee.

The members of this committee are Mr. Kimutai Siele (Chairman) , Ms Mary Siele and Mr

Livingstone Kipkoech.

Director's remuneration during the year.

The Non-Executive directors are paid allowances for attending meetings. The rates are as

stipulated by the salaries and remuneration commission. Additional fees are paid for further

responsibilities such as visiting the fann and attending other meetings as may be required.

xv
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NAGEMENT DISCTISSION AND ANALYSIS

made sales of green leaf tea to two factories - Kabianga Tea Factory Limited and

Plc. The processing factories paid Ksh. 27.00kg monthly and Ksh. 27.25lkg monthty

v.

below shows the comparative tea production statistics and revenues earned by the farm

t five years together with the prices offered by the different factories that processed our

tea.

onthly rate

Second payment rate

r

\'e
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VIII . MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

The farm is paid for deliveries per kg of green leaf tea. Different proc€ssors have varying

minimum leaf quality standards that they accept at their factories for processing. The leaf quality

standard for Kabianga Tea Factory is an average of60Yogood leafwhereas Kipkebe Ltd(Sasini)

accepts leaf with a minimum good leaf quality standard of an average of 70o/o good leaf. The

different quality standards demanded by the different factories correlates directly with the volume

of green leaf plucked and the price they offer.

Perfomance

The fann's performance for the last ten years is as indicated in the table below;

SurpluV

( t-oss)

t.943.370.70

(.r8.s7.1.28)

4l1.465.35 -

t4,07ti,387.80

8.286,123.80

2l,868,685.50

(3,344,72e.35')

2.358.983.80

Tea industry Outlook

The tea industry has been undergoing reforms with a view to ensuring efficiency, transparency

and good governance in the value chain with the ultimate objective of improving farmers'

earnings.

The Tea Act 2020 continues to dominate the landscape and the way tea business is conducted

throughout the tea value chain from the farmer, the processors and the marketing of tea. KTDA

controls at least 65% of Kenya's tea production. Any buyer operating in Kenya cannot ignore

them. Our tea is sold to private processors. KTDA is able to place minimum prices on their teas

xvii

Year ended

Joth June

Volurne.

Green l-eaf

Revenues -
Grcen l-eaf

Revenues - Total 't'otals

() thers Revenues Costs & Exp.

2022/23 2,281 ,305.00 65,254,579. l0 2,702,Ot l,25 67.956,590.10 66.076.171.ri5 t.880.418.50

2021t2z 2, l8 t.606.00 57,O1t6.272.2O 95(r.34 L 80 58,047,465 00 56. 104,094.25

202U2t 1.937,587.7 5 47,392,756.s0 
I 

2.136,886.26 | 4e.s2e,622.?s 49.578.I97.03

20t9/20 | ,968.148.30 46.(t(A,479.X\ I , 190.3 10.80 47 .8s4.790.70 I 50.570.61 l .40
I

(2.715.820.70)

20I8/l9 1,789,709.00 51,523,939 00 l.lt69.(xD.(x) 53,392,93e.00 52,9tt 1.473.00

20t7il8 t,932.(4200 66.05 | .520 60 | .221.U4.0<) 67.273-t(4.60 r 53. 1 94.776.80

2t)t6lt7 t.525.979.00 49,078,081 60 I.093,030 65 50,t7 t,112.25 41.884.988.(X)

2(\t5lt6 2.o15,597.70 (4,476,486.95 956.t37.25 65,432,624.20 43.563,938.70

201.1/ t 5 1.556,348.40 31.267,5%.00 302,479.25 3t,570,075.25 34.914.tt04.(l0

20t3lt4 2,430.236.10 4E,357.249.00 t 196593. 10 I.1[t,753,942. l0 46.394.957.00
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NAG EM ENT DISCtiSStON AN D ANA LYSIS (Continued)

g better prices than the private processors/ Multinationals. As a result, they offer

s to their farmers

or Kenyan tea remains concentrated on Pakistan and Egypt. It would be hugely

g if national efforts to negotiate demand from a very still protectional India were taken

ation is increasing and will overtake China soon

e UK and North America are in transition with retailers continuing to demand a large

e for sales. With inflationary pressures and the higher prices (KTDA Minimum Price)

teas, these parkers are ftmring to inferior destinations, Malawi, Tanzania, and South

probability is that sales will therefore continue to decline in the western world as

turn to alternative beverages.

the dipping prices and in order to secure the sustainability of the tea industr-v, the

t has to put in interventions necessary to cushion the producer prices

de amongst others, the setting up ofa reserve price at the Auction based on the cost of

and diversification to Orthodox tea production. The govemment has also commenced

entation of the reforms contained in the Tea Act, 2020 which are geared towards

improved fanners' earnings as well as a competitive and sustainable tea sub-sector.

and trade are also expected to be adversely impacted by the Russia-Ukraine conflict, as

Federation is the largest importer of Indian tea, the third largest importer of Sri

and the fifth largest importer of Kenyan tea. The Russian Federation is a major

fertilizers, and limited availability and/or higher prices offertilisers could translate

yields and impact tea quality

vered slightly from the COVID- l9-related downturn in 2020 to an estimated 2

es in 2022, owing to higher exports by Kenya and China and resumed shipments fiorn

he second largest black tea exporter
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vIIl. MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Global consumption of tea increased annually by 3.5 percent over the last decade, and is estimated

to have amounted at around 7.4 million tonnes iu 2022, underpinned by robust demand in major

producittg countries (China and India), as well as other Asian and emerging economies.

World tea exports increased annually by 0.5 percent over the last decade. Black tea exports

registered a minor increase of 0.1 percent, owing to increasing shipments from Kenya and India,

which more than offset reduced shipments by Sri tanka, the second largest exporter of black tea

Green tea exports increased by 2.3 percent, mainly driven by increased sales by China and Viet

Nam.

In the medium term, exports of black tea are projected to increase by I .4 percent, on the back of

expected larger shipments by Kenya, confirming the country's rank as the largest exporter,

followed by India, Sri Lanka, Argentina, Viet Nam, Uganda and the United Republic of Tanzarria

World green tea exports are expected to grow at a faster rate over the medium term, by about 4.0

percent per year, driven by foreseen sharp increases in sales by the top three exporters. China is

expected to continue to dominate the greur tea export market, accounting for over 70 percent of
global green tea exports and registering an annual increase of3.6 percent up to 2030, followed by

Viet Nam, with a share of over 20 percent. In terms of growth rates, Viet Nam and Japan are

prqected to lead, respectively, at 7.0 percent and 6.5 percent.

IX. R,NVI RNOM T]NTA I, AN D ST]S'[A INA BI LI'I'Y RE PORT ING.

Kabianga Tea farm exists to support the socio economic development of the County Govemment

of Kericho. Its primary objective is to generate revenues to the county, create employment, and

support several other stakeholders within the larger Kericho County.

l) Sustainabilitystratery.

xlx

Tea business is supported by good and reliable rainfall. As all the crop is rain fed, the farm

has partnered with key stakeholders to ensure the environment is taken care of for

sustainable operations.
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OMtIN'l'AL AND SIISTAtNABILITY REPORTING (Continued)

ey among these stakeholders are the schools, community based organizations, churches

d the County Govemment of Kericho. One key area where the cornpany has

ade interventions is the establishment of a tree nursery, that propagates tree seedlings

e trees at the nursery are sold at a subsidized price to enable more customers get access

tree seedlings

e tree seedlings being propagated are mostly indigenous. During the year, the farm

e available 150,188 tree seedlings which were sold to the residents in order to preserve

e envrronment

Environmental performancc

uirements of Rainforest Alliance. The farm protects existing wild animals, has an

ventory of all wild animals within its farm and protects existing e@systems

are proper waste disposal sites, with good signage. Wastes are segregated between

o-degradable and non-biodegradable. Indigenous trees are also planted along the water

es and no farming is allowed within 5Ometres from the riverVstreams

E mployee welfare

e company offers housing to some of its employees. The workers living quarters are

good by painting regularly every 2 years. When hiring ernployees, equal opporhrnity

given to all on the basis of their qualifications and abilities for the work to be

rmed. The company concluded negotiations with the turion for the first ever CBA

en KPAWU and the farm. This guarantees good labour practises and harmonious

ustrial relations

xx
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Tfe farm is registered under rainforest alliance and has strived to comply with all the
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lX ENVIRNOMEN'I'AL AND SIISTAINABILI'tY REPORTING (Continued)

iv) Market place practices-

a) Responsiblecompetition practice.

The farm believes in vigorous yet fair competition and supports the development of

appropriate competition laws. The farm treats all its suppliers and customers in a

fair and balance lnanner and gives equal opportunities to all. The farm does not

involve itself in any political activities and gives all political players equal

treatment.

b) Responsible Supply chain and supplier relations

The farm has committed to establishing mutually beneficial relations with all its

suppliers and business partners. ln all our dealings the farm expects its suppliers to

adhere to ethical business practises. No delay whatsoever for deliveries/supplies

made shall be paid outside agreed credit periods.

Corporate Social Responsibility/Community Engagements.

The company has continued to support education in the community by employing
two teachers at the neighbouring Kapmaso Primary school. This has enabled the

school not to demand PTA fees from parents. The company has also employed
ECDE teachers and provided classrooms to offer early childhood education within
its premises.

The company continues to offer subsidized tree seedlings for sale to customers in an

effort to support environmental conservation. Each tree seedling is sold at Ksh. 5.00

whereas the market price is Ksh. 10.00. During the year the company rnanaged to

sell approximately 45,000 seedlings to the community.

v)

xxl
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rs submit their report together with the audited financial statements for the year ended

023 which show the state of the company's affairs

ipal activities

pal activities of the Company continue to be harvesting and selling of green leaf ta

Its

s ofthe Company for the year ended June 30,2023 are set out on page 2

ends

better business environment and better green leaf tea prices the company remitted 1.5

llings to the principal shareholder - The County Government of Kericho

ers ofthe Board ofDirectors who served during the year are shown on page (vi)

rs

General is responsible for the statutory audit of the company in accordance with

of the ('onstitution of Kcnya and the Public Audit Act 2015 for the year ended Jwre

the Board

I

rs

:9ft^E ezlgtl arr
Si Date

the Board

x\l I

.[trne

The

ii)

ir')

lhe

lrl

Ir

)

)

e

) A

C



Ifubianga Tea Farm
Annual Reports and Financial Statements

[or th9 year ended June 30, 2023

X I. S'I'A'I' I.],M IiNT O I.' D I R ECTORS' R ESPONSTIII LI'tI ES.

Section 8l of the Public Finance Management Act,2012 require the Directors to prepare financial

statements in respect of the company, which give a true and fair view of the state of affairs of the

company at the end ofthe financial year and the operating results ofthe company for that year.

The Directors are also required to ensure that the company keeps proper accounting records which

disclose with reasonable accuracy the financial position of the company. The Directors are also

responsible for safeguarding the assets of the company.

The Directors are responsible for the preparation and presentation of the (kmsnny's financial

statements, which give a true and fair view of the state of affairs of the Company for and as at the

end of the financial year (period) ended on June 30, 2023. This responsibility includes:

(i)Maintaining adequate financial management arrangements and ensuring that these continue to

be effective throughout the reporting period;(ii)maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the Company;

(iii)Desiping, implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud; (iv)Safeguarding the assets of the Companv:

(v;selecting and applying appropriate accounting policies; and (vi)Making accounting estimates

that are reasonable in the circumstances.

The Directors responsibility for the Company lr financial statements, which. have bean prepared

using appropriate accounting policies supported by reasonable and prudent judgements and

estimates, in conformity wittr lntemational Financial Reporting Standards (IFRS), and in the

manner required by the PFM Act, 2012.

x\lll
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TEMENT OF DIRECTORS' RESPONSIBILITIES (CONIiNuCd)

are of the opinion that the Company's financial statements give a frue ad fair view

e ofthe Company's tansactions during the financial year ended June 30, 2023, and ofthe

3 financial position as at that date. The Directors firther confirm the completeness ofthe

rpcords maintained for the Company. which have been relied upon in the preparation of

rry's financial statements as well as the adequacy of the systems of intemal financial

s come to the attention of the Directors to indicate that the Company will not remaln a

for at least the next twelve months from the date of this statement

of the financial statements

's financial statelnents were approved by the Board on oQ 2023

on its behalfby

Signa
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bilities of the Auditor-General as provided by Article 229 of the Constitution and
ic fludit Act, 2015. The three parts of the report, when read together constitute
rt of the Auditor-General.

?N 
THE FINANCIAL STATEMENTS

Qpinion

A unm dfied opinion does not necessarily mean that an entity has complied with all
llws and regulations and that its internal controls, risk management and
cf systems are properly designed and were working effectively in the financial

(e ev
g e

U n er revrew

T eth parts of the report are aimed at addressing the statutory roles and
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p
ave dlted the accompanying financial statements of Kabianga Tea Farm set out on
ges2 to 50, which comprise of the statement of financial position as at 30 June,2023,

ment of profit or loss and other comprehensive income, statement of changes inth tat
tatement of cash flows and statement of comparison of budget and actual
for the year then ended and a summary of significant accounting policies and

lof

a nt
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e Juditor-General on Kabianga Tea Farm for the year ended 30 June, 2023

OFFICE OF THE AUDITOR.GENERAL

E n hunt i ng .1 <t t run a hi I i t.t

lEtflEfll$5rr,if 
AUDrToR-GENERAL oN KABTANGA rEA FARM FoR rHE YEAR

l' {r# Ifr{ attention to the contents of my report which is in three parts:

lO I ilFe{" [n the Financial Statements that considers whether the financial statements

I I 1{" frirly presented in accordance with the applicable financial reporting framework,

I I #mfunting standards and the relevant laws and regulations that have a direct effect

I I qf tte 
tnancialstatements.

lg.l ilbe{rt [n LaMulness and Effectiveness in Use of Public Resources which considers

| | firtrfti{nce with applicable laws, regulations, policies, gazette notices, circulars,

| | d{ridtliries and manuals and whether public resources are applied in a prudent,

I I tnqibnl, economic, transparent and accountable manner to ensure Government

| | #h4vqs value for money and that such funds are applied for the intended purpose.

l"] ilFe{n lon Effectiveness of lnternal Controls, Risk Management and Governance

I I ffribh fnsiders how the entity has instituted checks and balances to guide internal

| | #e+ti+ns. This responds to the effectiveness of the governance structure, the risk

I I ,tFnfig*ment environment and the internal controls, developed and implemented by

I I ffiif JrarOeO 
with governance for orderly, efficient and effective operations of the



other explanatory information in accordance with the provisions, of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kabianga Tea Farm as at 30 June, 2023 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Financial Reporting Standards (Accrual Basis) and comply the Public
Finance Management Act, 2012 and Company Act,2015.

Basis for Qualified Opinion

1. lnaccuracies in the FinancialStatements

1.1 Variance in Revenue from Green Leaf Tea

The statement of profit or loss and other comprehensive income reflects an amount of
Kshs.65,254,579 in respect of revenue from green leaf and as disclosed in Note 6 to the
financial statements which relates to sale of 2,281,305 kilograms of tea that includes
2,092,525 kilograms and 188,780 kilograms from Kabianga Tea Factory Limited and
Kipkebe Limited (Sasini) respectivcly. However, the green leaf tea supplied to the
factories were not supported by tea delivery statements indicating quantities delivered
and unit price. Further, review of the previous year 202112022 audited financial
statements revealed that the Farm had contracted two tea factories to purchase the green
leaf tea. However, from Note 6 to the financial statements no deliveries were made to
Evergreen Tea Factory and the Management did not provide board minutes cancelling
the contract and notification to the company. ln addition, from the previous year report,
green leaf tea delivered to Kipkebe (Sasini) Limited was contracted at Kshs.25.25
resulting to re-calculated amount of Kshs.4,766,695 that is at variance with the reported
amount of Kshs.8,082,620 resulting to unexplained and unreconciled variance of
Kshs.3,315,925.

ln the circumstances, the accuracy and completeness and value for money of the
reported revenue from sale of tea of Kshs.65,254,579 could not be confirmed.

1.2 Variance in the Financial Statements and Genera! Ledger

Comparison between the financial statements and the general ledger provided for audit
revealed variance as detailed below:

Item

Financial Statements
Amount
(Kshs.)

Ledger Balance
(Kshs.)

Variance
(Kshs.)

Revenue
Evergren Limited 601,048 470,322 (13O,726\
Momul Limited 0 9,156 (9,1s6)
Administration Costs
Electricity 490,325 (819,930)
Communication 186,731 187,731 (1,000)

o
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Va ria nce
(Kshs.)I

Financial Statements
Amount
(Kshs.)

Ledger Balance
(Kshs.)

ipl <elion Farm 1,517,662 0 1,517,662
ta Ff Cost 21,946,757 22,030,932

e e vanances

ln the ci cufnstances, the accuracy and completeness the financial statement presented
fo audit could not be confirmed

Uns2 pported Revenue from Coffee Sale

stat nrent of profit or loss and other comprehensive income reflects other income of
a amo nt pf Kshs.2,687,415 which includes an amount of Kshs.1,450,359 in respect of
co ees le from Kipkelion farm and as disclosed in Note 9 to the financial statements.

the coffee sale was not supported with productions statements indicatingH weve
kit m

M nag ent has not provided any analysis and supporting documents to reconcile or
lain

du
harvested, coffee sales returns statements and the contract price per kilogram
year under review.

the rcumstances, the accuracy and completeness and value for money of the
revenue from sale of coffee of Kshs.1,450,359 could not be confirmed.re orted

Uns pported Expenditure of Fertilizer

ment of profit or loss and other comprehensive income reflects cost of sales of
an t of Kshs.34,652,509 which includes an amount of Kshs.3,427,109 in respect
of r and as disclosed in Note 7 to the financial statements. However, the supporting
d ts including tender documents, requisition from the company, invoices, LPOs,
de otes, inspection and acceptance report and the evidence that the fertilizers were
re

ln
fe

4.

nd taken on charge as required were not provided for audit verification

eci umstances, the propriety, accuracy and completeness of the expenditures of
ilizer f {n amount of Kshs.3,427,109 could not be confirmed

Unsu pprted Administration Cost at Kipkelion Farm

Th sta
of

ment of profit or loss and other comprehensive income reflects administration
co t a amount of Kshs.9,970,646 which includes an amount of Kshs.1,517,662 in

(ipkelion Farm expenses. However, the expenses were not supported with
and payment vouchers.

urhstances, the propriety, accuracy and completeness of the Kipkelion Farm
of amount of Kshs.1 ,517,662 could not be confirmed.

res
S ule

nse

rop rty, Plant and Equipment

Th
AS

sta
ts b lances of Kshs.45,017,714 and as disclosed in Note 15 to the financial

qnt of financial position reflects property, plant and equipment and biological

sta s. fiowever, review of Note 15 to the financial statements revealed balance of
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Kshs.45,144,418 in respect of the comparative balance. Management did not provide
addition and depreciation charge for the year under review. Further, Note 15 to the
financial statements includes Kshs.44,760,000 in respect of one hundred and fifty-one
(151) hectares of land. Review of the title deed and valuation report provided for audit
revealed that the land was last valued in July, 2000 and Management confirmed that no
valuation has been done since then contrary to IAS 16.31 which requires that land to be
valued at fair value.

ln addition, the assets including parcels of Land and motor vehicles did not have title deed
and log books in the name of the farm instead the assets are registered in the name of
the defunct County Council of Kipsigis. Management did not provide reasons why the
assets have not been transferred to the Farm.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment balance Kshs.45,017,714 could not be confirmed.

6. Failure to Revalue Fully Depreciated Assets

The statement of financial position reflects property, plant and equipment and biological
assets balances of Kshs.45,017,714 which further includes balances of Kshs.4,771,
Kshs.132,840, Kshs.21,375 and Kshs.225,432 in respect of building and civil works, plant
and machinery, computers and related equipment and office equipment and furniture
totalling to Kshs.384,418 and as disclosed in Note 15 to the financial statements.
However, review of Note 15 to the financial statements revealed that the assets were fully
depreciated as at 30 June,2022 at accumulated depreciation value of Kshs.53,637,815.
Further, the assets were not supported with updated assets register detailing the dates
of acquisition and valuation report contrary to IAS 16.31 that requires assets to be valued
at fair value.

ln the circumstance, the accuracy, completeness of the fair value of other assets balance
of Kshs.384,418 could not be confirmed.

7. Long Outstanding Receivables

The statement of financial position reflects trade and other receivables balance of
Kshs.9,115,951 which includes Kshs.10,262,038, Kshs.385,484, Kshs.574,005 and
Kshs.2,089,886 in respect of trade receivables, staff receivables, other receivables and
provision for bad and doubtful receivables respectively. However, the supporting
schedule revealed total balance of Kshs.9,128,230 resulting to unexplained and
unreconciled variance of Kshs.12,279. Further, the trade receivable was not supported
with general ledger indicating the date and period the debts were incurred and the staff
receivables and other receivables balance of Kshs.385,485 and Kshs.574,005 in respect
of advances to staff and former Directors dating back to the year 2012.|n addition, the
provision for bad and doubtful receivables includes balance of Kshs.2,089,886 which are
debts owed by individuals however, were not supported with demand notices as per
company debt policy.

ln the circumstances, the accuracy and full recovery gf the trade and other receivables
could not be confirmed.

Report of the Auditor-General on Kabianga Tea Farm for the year ended j0 June, 2023
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pported Trade and Other Payables

ernent of financial position reflects trade and other payables balance ofS

7 03,978 which includes Kshs.1 ,460,238, Kshs.2,548,366 and Kshs.3,895,373 in
f trade payables, accrued expenses and other payables (payrolls) respectively

a AS digclosed in Note 26 to the financial statements. However, review of the
sc edul provided revealed an amount of Kshs.1 ,325,097 resulting to unexplained and

ildd variance of Kshs.6,578,881. Further, the trade payables were not supported

Uns

T
K

e
h

re

U econ

s
si

wt h led er detailing when the payables were incurred, no invoices and payrolls for other
pa able

ln hec cumstances, the accuracy, completeness of the fair value of trade payable
ba ance f Kshs.7,903,978 could not be confirmed

Uns ported Provisions

tat
pr on
wa not uqported with schedules.

ircUmstances, the accuracy, completeness of the provision balance of
,876 could not be confirmed.

10 pported Retained Earnings

at ment of changes in equity reflects retained earnings of an amounts of
3,503 which includes Kshs.1,500,000 in respect of payment of dividends to the,3
v$rnment of Kericho. However, the dividend payments was not supported with
entary evidence

umstances, the accuracy and completeness of the retained earnings of an
Kshs.6,353,503 could not be confirmed.

was conducted in accordance with the lnternational Standards for Supreme
Au t lnst tions (lSSAls). I am independent of the Kabianga Tea Farm Management in
acc rdan with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
res
req

onsib lities in accordance with the ISSAI and in accordance with other ethical
ts applicable to performing audits of financial statements in Kenya. I believe

that dit evidence I have obtained is sufficient and appropriate to provide a basis for
my ualifi oprnron

Em hasi of Matter

Control and Performance

erft of comparison of budget and actual amounts reflect final income budget
afnounts on comparable basis of Kshs.68,176,200 and Kshs.67,956,589

Bud eta

, resulting in underfunding of Kshs.219,61 1 or 0.3% of the budget. Similarly,
d a final expenditure budget of Kshs.62,860,512 against actual expenditure

067 ,171 resulting to an over-absorption of 3,215,659 or 5o/o of the budget

udfior-General on Kabiango Tea Farm for the year ended 30 June, 2023
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The underfunding affected the planned activities and may have impacted negatively on
service delivery to the public and over-absorptiorl and spending above the approved
budget results to unauthorized expenditure and burden of pending bills.

My report is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matter

The ten (10) prior year audit issue are not included in the progress on follow-up of audit
recommendations and remained unresolved as at 30 June, 2023. The seven (7) issues
presented are not relevant to the issues raised in the previous year 202112022 audited
financial statements. Management did not provide reasons for the delay in resolving the
prior year audit issues contrary to the approved template by the Public Sector Accounting
Standards Board and firmed by The National Treasury's Circulars.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on the
LaMulness and Effectiveness ln Use of Public Resource section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Unbalanced Budget

The statement of comparison of budget and actual amounts for the year ended
30June, 2023 reflects a final revenue budget of Kshs.68,176,200 and an expenditure
final budget of Kshs.62,860,512 resulting in a variance of Kshs.5,315,687. The budget
imbalance is contrary to the provisions of Section 31(c) of the Public Finance
Management (County Government) Regulations, 2015 which states that 'budget revenue
and expenditure appropriation shall be balanced.

ln the circumstances, Management was in breach of the law

2. Unauthorized Over-Expenditure

The statement of profit or loss and other comprehensive income reflects administration
cost of an amount of Kshs.9,970,647 which includes an amount of Kshs.2,279,280 in
respect of Director's emoluments and as disclosed in Note 10(a) to the financial
statements. However, review of the approved budget expenditure of the Directors'
emoluments revealed an amount of Kshs.1,809,100 resulting to over-expenditure of an

Report of the Auditor-General on Kabianga Teo Farm for the year ended 30 June, 2023
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74,748 or 21o/o above the approved budget. The over-expenditure is contrary to
vpd amount of Kshs.18,072,009 resulting to over-expenditure of an amount of

, or between sub-votes, in the budget for a financial year, but only if the total of

54(2Xc) of the of the Public Finance Management AcL,2012 which states that
un[ing Officer for a County Government entity may reallocate funds between

cafions made to or from a program or sub-vote does not exceed ten percent
the total expenditure approved for that program or sub-vote for that year.(1

ln

3.

R rew f fhe payroll records revealed that the Farm had a total of sixty-four (64)

utnstances, Management was in breach of the law

ompliance with Ethics Balance Requirement

pe man t employees. However, review of staff personal records indicates that all
S or 00% belong to one ethnic community contrary to Section 7(2) of the National
Co esio

h

rn {ne crr umstances, the Management was in breach of the law

lar Appointment of Board Members

o Oode of governance Section 1.1(11) states review of the Board of Directors
cllding their appointment letters revealed that the appointment of the Board
was not Gazetted as provided for by Section 1.1(11) of Mwongozo code of

which states that each Board member shall be formally appointed to the
u$h a Gazette Notice and thereafter an appointment letter

m tha

4. lrreg

Mwongo

ln the ci
governan

and lntegration Act, 2008 which states that no public establishment shall have
one third of its staff from the same ethnic community.

cumstances, the Management was in breach of the Mwongozo code of

ON THE EFFECTIVENESS
ENT AND GOVERNANCE

OF INTERNAL CONTROLS, RISK

n

by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
performed, except for the matter described in the Basis for Conclusion on the

ss of lnternal Controls, Risk Management and Governance section of my
firm that, notlring else has come to my attention to cause me to believe that
trOls, risk management and governance were not effective
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Basis for Conclusion

1. Committee Composition Exceeding Allowable Number

Review of the expenditure of the Board revealed that Human Resource and Technical
Committee included more than three members in their respective committees contrary to
the Section B(4) of the Management State Corporation circular referenced OP/CAB.9/1A
dated 11 March, 2020 B(4) states that the number of members to any committee should
be no more than one third (1/3) of the full board to obviate the risk of conducting the
business within the framework of a full board structure. Further member can only sit in a
maximum of two committees. Any exception must secure written approval of the
respective Cabinet Secretary in consultation with SCAC.

Type of Committee Number of Committee Members
Human Resource 7 Members
Technical 6 Members

ln the circumstances, Management was in breach of the Circular

2. lrregular Chairing of Committees Meetings

Review of the Board expenditure during the year revealed that the Chairman of the Board
chaired two committees that is Technical Committee and Human Resource Committee
and earned allowances and benefits in respect of committee meetings contrary to
Section 1.7(2)ot theMwongozocodeof conductwhichprovidesthattheChairmanof the
Board shall not be a member of any committee save for ad hoc committee.

ln the circumstances, Management was in breach of the Mwongozo code of conduct.

3. Lack of Audit Committee and Internal Audit

The Farm did not have an Audit Committee as required by Regulations 167(1) of the
Public Finance Management (County Government) Regulations, 2015 which states that
subject to Paragraph (2) of this regulation, each County Government entity shall establish
an audit committee. Further, there was no internal audit function for oversight of the
operations of the Farm.

ln the circumstances, the effectiveness of the internal controls, risk management and
overall governance for the entity could not be confirmed.

4. Lack of Risk Management Policy

Regulation 158(1) of the Public Finance Management (County Government)
Regulations,2015 requires that an Accounting Officer shall ensure that each County
Government entity to develop risk management strategies which should include fraud
prevention mechanism, a disaster recovery plan and a system of risk management and
internal control that builds robust operations. However, the Farm did not have a risk
management policy framework in the year under review.

Report of the Auditor-General on Kabianga Tea Farmfor the year ended 30 June, 2023
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bgence of an approved risk management framework, Management ability to
measures arrcl mitigate operations and other risks faced by the Farm may have
nstrained

T eau
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material
appropr te to provide a basis for my conclusion

Respon ibilities of Management and Board of Directors

ent is responsible for the preparation and fair presentation of these financial
ts in accordance with Accrual Basis of Accounting Method under the
nal Financial Reporting Standards (IFRS) and for maintaining effective internal

Management determines is necessary to enable the preparation of financial
ts that are free from material misstatement, whether due to fraud or error and

for its as $sment of the effectiveness of internal controls, risk management and overall
so{,erna ce

ln ng the financial statements, Management is responsible for assessing the
Fa ility to as a going concern, disclosing, as applicable, matters related to going
co nd using the going concern basis of accounting unless Management is aware

ntion to liquidate the Farm or to cease operations

ent is also responsible for the submission of the financial statements to the
eneral in accordance with the provisions of Section 47 of the Public Audit Act,

n to the responsibility for the preparation and presentation of the financial
s described above, Management is also responsible for ensuring that the
finhncial transactions and information reflected in the financial statements are
noe with the authorities which govern them, and that public resources are

ap lied in arieffective way

Th Boa
pro ess,
rele ant I

SYS MS re in place to address key roles and responsibilities in relation to overall
gov an Fnd risk management, and ensuring the adequacy and effectiveness of the
con en ironment

Auditor eneral's Responsibilities for the Audit

objectives are to obtain reasonable assurance about whether the financial
ab a whole are free from material misstatement, whether due to fraud or error,
4n auditor's report that includes my opinion in accordance with the provisions
8 of the Public Audit Act, 20'15 and submit the audit report in compliance with

the uditor-General on Kabianga Tea Farm for the year ended 30 June, 2023
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it was conducted in accordance with the lnternational Standards for Supreme
titutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
to obtain assurance about whether effective processes and systems of internal
risk management and overall governance were operating effectively, in all
respects. I believe that the audit evidence I have obtained is sufficient and

of Directors is responsible for overseeing the Farm's financial reporting
viewing the effectiveness of how Management monitors compliance with
islative and regulatory requirements, ensuring that effective processes and
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Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an auc.iit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Farm's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Farm's ability to continue as a going concern. lf I conclude that a material

Reporl of the Auditor-General on Kabianga Tea Farmfor the year ended 30 June, 2023
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n rtqinty exists, I am required to draw attention in the auditor's report to the related
isc sures in the financial statements or, ii,such disclosures are inadequate, to modify
v pinion. My conclusions are based on the audit evidence obtained up to the date
m audit report. However, future events or conditions may cause the Farm to cease

tinue as a going concern its services.

a

an

al ate the overall presentation, structure and content of the financial statements,

a

lu ing the disclosures and whether the financial statements represent the
u ying transactions and events in a manner that achieves fair presentationd

ta n sufficient appropriate audit evidence regarding the financial information and
b SI ss activities of the Farm to express an opinion on the financial statements

a P tf such other procedures as I consider necessary in the circumstances

m u icpte with Management regarding, among other matters, the planned scope and
ti tn the audit and significant audit findings, including any significant deficiencies in
int a ntrols that are identified during the audit

la pr vide Management with a statement that I have complied with relevant ethical
ul m nts regarding independence and to communicate with them all relationships

matters that may reasonably be thought to bear on my independence and
a licable, related safeguards
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Kabianga Tea Farm
Annual Reports and Financial Statements
For the year ended June 30,2023

XIV S-I'AI'EMEN'I'O[ T'INANCIAL POSITION AS A'I'30 JTINI] 2023.

ASSl]TS

Non-Current Assets

Property, plant and equipment l5 45,144,41845,O17,714

Intangible assets t6
Biological Assets l7 37,540,000 37.540,000

Staff Receivables due after one year l9(c) 15.670 I 1,043

82,695,461'Iotal Non-Cu rrent Assets 82,573J84

Current Assets

Inventories l8 482,220 1,167,165

Trade and other receivables l9(a) 9,115,97 t 4,166,446

Tax recoverable 20 558,598 5t7,326
Bank and cash balances 2l I 8l ,684 615,700

Total Current Assets 6,466,637

Total Assets 92,91 I,857 89,162,098

Capital and Reserves

Ordinary share capital 100,000 100,000

Revaluation reserve 23 78,423,s02

Fair value adjustment reserve 24

Retained earnings 25 6.3s3.502 6,449,605

Proposed dividends

Capital and Reserves 84,877,004 84,973,107

Non-('urrcnt Lia bilities

Current t,iabilities
Trade and other payables 26 7 ,903,977 4,058, I I 5

Provisions 28 130,876 130,876

Tax payable

Total Current Liabilities 8,034,853 4,188,991

TOTAI, EQTII-I'Y AND LIABILITIf,S 92,911,857 89,162,098

3

10J38.47J

EQTIITY AND I,IABILITIES

22

78.423.502
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X\/. STATENIINT OF CHANGES IN EQI.IITY FOR THf, YEAR ENDED 30 JI-INE 2023

As at July 1,2021 100,000 78,423,502 8,481,109 87,004,61I

New capital issued

Revaluation gain

Tax Due ( r 4,353) (14,353

Fair value adjustment on

quoted investments

Profit for the year 1,943,370 1,943,370

Tax Paid (375,485) (37s,48s)

Transfer of
depreciation/amorti sation

from capital fundto retained

eamings

Distribution To Kericho

County Gov't
(2,000,000) (2,000,000)

Payments at Kipkelion
Coffee Farm

( r,585,036) ( r,585,036)

Proposed fi nal dividends

As at June 30,2022 100,000 78,423,502 6,419,604 84,973,10,6

I

Transfer of excess

depreciation on revaluation

6
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As at July 1,2022 100.000 78,423,502 6'449,60,1 84,973,106
Issue ofnew share capital

Revaluation gain

Transfer ofexcess
depreciation on revaluation

Defened tax on excess

depreciation

Fair value adjustment on
quoted investments

Profit for the year

Tax Due (2022123) 41,270 41,270
Profrt (2022123) | ,880,41 8 1,880,418
Dividends paid - County

Govt of Kericho
( l,s00,000) ( l,500,000)

Tax paid (517,790) (s17,790)
Proposed fi nal dividends

At June 30, 2023 t00.000 78,423,502 6,35J,503 84,877,004

6



Kabianga Tea Farm
Annual Reports and Financial Statements
For the year ended June 30, 2023

XVI. STATI'MEN'I OF (]ASII FLOWS FOR THE YEAR ENDED JO.IT]NE 2O2J

CASH FI,OWS ['ROM OPERATING ACTIVITIES

CASH GENERATED ITROM(USED IN)
OPERATIONS 29 1,583,774 2,881,174

Interest received

Interest paid

Dtvidends paid

Taxation paid (s17,790) (37s,48s)

NET CASH GENERATED FROM(T]SED IN)
OPERATING ACTIVITIES I,065,984 2,505,689

(]ASH FI,OWS T'RO]VI INVI]STING ACT'IVITIt]S
Purchase ofproperty, plant and equipment (28,500)

Proceeds from disposal ofproperty, plant and equipment

Purchase of intangible assets

Purchase of investment property

Purchase of quoted investments

Proceeds from disposal of quoted investments

NET CASH GENERATED FROM(TISf,D IN)
INVESTING ACTIVITIES

(28,500)

cASH l'r,ows [,'Roivr r,-TNANC tNG Ac't'tv t'il ]]s
Proceeds from issues of new share capital

Proceeds from borrowings

Kipkelion Coffee Farm Payments ( r,585,036.00)

Dividends paid I,500.000 (2,000,000.00)

1,500,000 (3,585,036.00)

INCREASE(DECRf,ASE) IN CASH AND CASH
EQUTVALENTS (434,0t 6) (l,lo7 ,8471

CASH AND CASH EQUIVALENTS AT
BEGTNNING OF YEAR 615,700 1,723,547.00

Effects of foreign exchanges rate fluctuations

CASH AND CASII EQUryALENTS AT END OF
THE YEAR l8l,684 615,700

7

NET CASH GENERATOD FROM/(USED rN)
FINANCING ACTTVITIES



Aohionga Tea Farm
Annuel Reports rnd Financlel Strtcmcntr
For the year ended June 30, 2023

XVII. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOI-INTS FOR THE PERIOD ENDED 30 JUNE 2023

Revenue IGhs IGhs Kshs IGhs Kshs Xxx%o
Sales ofgreen leaftea 66,606,200 66,606,200 65,265,t92 -r,341,008 -2.01%
Other Income I,570.000 1,570,000 2,691,397 1,121,397 71.43o/o
Total income 6E,176,200 6,176,200 67,956.589 -219,611 -0.320h
Cosb & Expenscs
Plucking 23,r00,000 23,100,000 24,770,258 -t,670,2s8 -7.23o/o
Fertilizer
Weeding

3,183,300
t,657,U0

3,183,300
1,657,640

3.427,108
1,544,896

-243,808

112,744

-7.66%
6.80yo

425,100 782,093 -356,993 -83.98%
1,277,428 1,694,046 416,618 -32.61%
2.859,600 1,940,364 9t9,236 32.150/o

19,733,7U

425,100
1,277,428
2,859,600

19,733,7U 21,946,757 -2,212,973 -n.2r%
s,463,7N 5,463,700 3,596,108 1,867,592

Nursery unit costs

Admini stration Expenses

Transport Costs

StaffCosts

2,351,%0 2,3s1.960 2,737,854 -385,894 -l6.4lo/o
Repairs & Maintenance 1,500,000 1,500,000 I,525,865 -25,865 1.72o/"
Other operating expenses 1,308,000 1,308,000 2,110,818 802.8r 8 -61.38%
Totals- Costs & Expenses 62,860512 66,076,171 -3,215,659 -5.12o/o
Surflus for the period 5J15,687 5J15,687 1,880,418 -3,di5,269 -64.630/"

U

34.18YoGeneral Overheads

62,W,512
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\}.III.STATEME,NT OF COMPARISON OT BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30 JUNE 2923

Kshs Xxxo/o

Other Income 1.12r,397 7t.43% These relates to incdne from Kipkelion Coflee Farm

-83.98o/oNursery unit costs

Pruning

-356.993

416,618 -32.61%

This is attributed to adjusbnsnts to inventory after stock taking.

Pnrning is mechanized. The increase in fuel costs contributed
to higher pruning costs.

Transport Costs 9t9.236 32.15o/o The distance to the processing facto,ry during the year was
close to the farm -Kabianga Tea Factory (4km from farm)
whereas in prior year it was Sasini/Evergreen which are more
than 45 km aw from the Farm

StaffCosts -2,212,973 -ll.21Yo The irnplenrentation of the CBA 2022-24 contributed to morc
during tlre year ulder reviewstaffcosts

General Overheads 1,867,s92 34.180/o Training which had been program to be undertaken during the
were not done

Administration Expenses -385,894 -16.41% The sharp increase in fi.rel costs contributed significantly to a
increase in adrninistrationhi

802,8 r 8 -6r38% This relates to costs and expenses incurred at Kipkelion coffee
falm.

Other operating expenses

9
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HI.] FINAN(]IAI, S'[A'I'E]U ENTS

I Information

Tea Farm is established by and derives its authority and accountability from the

ounty Kabianga Tea Farm Act,202l. The Company is wholly owned by the County

t of Kericho,and is domiciled in Kenya. The Company's principal activity is

ofgreen leaftea.

Companies Act reporting purposes, the balance sheet is represented by the statement

position and the profit and loss account by the statement of profit or loss and other

ive income in these financial statements.

t of Compliance and Basis of Preparation

I statements have been prepared on a historical cost basis except for the measurement

amounts of certain items of property, plant and equipment, marketable securities and

ts at fair value, impaired assets at their estimated recoverable amounts and

determined liabilities at their present value. The preparation of financial statements in

with International Financial Reporting Standards (IFRS) allows the use of estimates

ions. lt also requires management to exercise judgement in the process of applying

's accounting policies. The financial statements have been prepared and presented in

lings, which is the functional and reporting currency of the Company

I statements have been prepared in accordance with the PFM Act and Intemational

eporting Standards (IFRS). The accounting policies adopted have been consistently

I the year presented
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For thb yr ended June 30,2023

NOTf,S TO THE FINANCIAL STATEMENTS (Contirued)

3. Application of New and Revised International Financial Reporting Standards (IFRS)

New ond amended standards and inlerpretations in issue effective in the I'ear ended 30 June 2023.L

IFRS lT lnsurance

Contracts (issued in May

2017)

The new standardestablishes principles for the recognition,

measurement, presentation and disclosure of insurance contracts issued.

It also requires similar principles to be applied to reinsurance contracts

held and investment contracts with discretionary participation features

issued. The objective is to ensure that entities provide relevant

information in a way that faithfully represents those contracts.

Effective for annual periods beginning

on or after l't January 2023.

IAS 8- Accounting

Policies, Errors, and

Estimates

The amendments, applicable to annual periods beginning on or after lst
January 2023, introduce a definition of 'accounting estimates' and

include other amendments to IAS 8 to help entities distinguish changes

in accounting policies from changes in accounting estimates.

The amendments are effective for annual

reporting periods beginning on or after

January 1,2023.

IFRS 4- Insurance

ContracE (Superseded)

IFRS 4 "lnsurance Contracts" applies, with limited exceptions, to all

insurance contracts (including reinsurance contracts) that an Company

issues and to reinsurance contracts that it holds. In light of the IASB's

comprehensive project on insurance contracts, the standard provides a

temporary exemption from the requirements of some other IFRSs,

including the requirement to consider IAS 8 "Accounting Policies,

Changes in Accounting Estimates and Errors" when selecting

accounting policies for insurance contracts.

The amendments are effective for annual

periods beginning on or after January I,

2020. Earlier application is permitted.

ll
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IFRS 7- Financial

Instrument Disclosures

IFRS 7 "Financial Instruments: Disclosures" requires disclosure of

information about the significance of financial instruments to an

Company, and the nature and extent ofrisks arising from those financial

instruments, both in qualitative and quantitative terms. Specific

disclosures are required in relation to transferred financial assets and a

number of other matters.

The amendments are effective for annual

periods beginning on or after January l,

2020. Earlier application is permitted.

't2

r



naDranga rea rarm
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For th0 vr ended June 30.'2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The Diructors have assessed the applicable stqndards and amendments. Based on their assessment of impact of application of the

above, they do not erpect that there will be a signitlcant impact on the company'sJinancial staten ents.

3 Applicntion of New and Revised International Financial Reporting Standards (tFRS)

New and amended stundards and interpretations in issue but ,rot yet effeclive in the year ended 30 June 2023.

IFRS l6- Leases IFRS 16 specifies how to recognize, measure, present and disclose

leases. The standard provides a single lessee accounting model,

requiring the recognition of assets and liabilities for all leases, unless

the lease term is 12 months or less or the underlying asset has a low
value. Lessor accounting however remains largely unchanged from

IAS 17 and the distinction between operating and finance leases is

retained.

The amendments are effective for
annual periods beginning on or after

January 1,2020. Earlier application is

permitted.

l3
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NOTES TO THE FINANCIAL STATf,MENTS (Continued)

The amendments, applicable to annual periods beginning on or after

I st January 2024, claify a criterion in IAS I for classifying a liability
as non-current: the requirement for an entity to have the right to defer

settlement of the liability for at least 12 months after lhe reporting

period

Amendments to IAS I

titled Classification of
Liabilities as Current or

Non-cunent (issued in
January 2020. amended in

October 2022)

Amendment to IFRS 16

titled Lease Liability in a

Sale and Leaseback

(issued in September

2022)

The amendment, applicable to annual penods beginning on or after I st

January 2024, requires a seller-lessee to subsequently measure lease

liabilities arising from a leaseback in a way that it does not recognise

any amount of the garn or loss.

The amendments are effective for
annual periods beginning on or after

January 1,2024. Earlier application is
permitted.

Amendments to IAS I

titled Non-current

Liabilities with Covenants

(issued in October 2022)

The amendments, applicable to annual periods beginning on or after

lst January 2024, improve the information an entity provides about

liabilities arising from loan arrangements for which an entity's right to
defer settlement of those liabilities for at least twelve months after the

reporting period is subject to the entity complying with conditions

specified in the loan arrangement.

The amendments are effective for
annual periods beginning on or after

January 1,2024. Earlier application is
permitted.

14

The amendments are effective for
annual periods beginning on or after
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For the :nded June 30, 2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The Directors do not plan to apply any of the above until they becorrv effective. Based on their assessment of the potentiol impsct of
application of the above, they do not e\pect that there will be a significant impact on the company's tinancial statements.

3. ( iii )Early adoption ofstandards

The Company did not early - adopt any new or amended standards in year 202212023

t5
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HE FINANCIAL STATEMENTS (Continues)

ry of Significant Accounting Policies

ple accounting policies adopted in the preparation of these financial statements are set

uc recognition

is measured based on the consideration to which the Company expects to be entitled

ntract with a customer and excludes amounts collected on behalf of third parties. The

y recognizes revenue when it transfers control ofa product or service to a customer

evenue from the sale of goods and services is recognised in the year in which the

ompany delivers products to the customer, the customer has accepted the products and

c llectability ofthe related receivables is reasonably assured

rants from National Government are recognised in the year in which the (lompany

ually receives such grants. Recurrent grants are recognized in the statement of

c mprehensive income. DevelopmenUcapital grants are recognized in the statement of

fi ancial position and realised in the statement of comprehensive income over the useful

li ofthe assets that has been acquired using such funds

F nance income comprises interest receivable from bank deposits and investment in

urities, and is recognised in profit or loss on a time proportion basis using the

e ctive interest rate method

D idend income is recognised in the income statement in the year in *'ltich the right to

ive the payment is established

ntal income is recognised in the income statement as it accrues using the effective

rest implicit in lease agreements

er income is recognised as it accrues

n

)
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Kabianga Tea Farm
Annual Reports and Financial Statements
I'or the year ended June 30,2023

NOTf,S TO THE FINANCIAL STATEMENTS (Continued)

b) In-kind contributions

In-kind contributions are donations that are made to the ()ompany in the form of actual goods

and,/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

can be reliably determined, lhe ()ompany includes such value in the statement of
comprehensive income both as revenue and as an expense in equal and opposite amounts;

otherwise, the contribution is not recorded.

c) Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accumulated

depreciation and impairment losses.

Certain categories of property, plant and equipment are subsequently carried at re-valued

amounts, being their fair value at the date of re-valuation less any subsequent accumulated

depreciation and impairment losses. Where re-measurement at re-valued amounts is desired,

all items in an asset category are re-valued through periodic valuations carried out by

independent extemal valuers.

Increases in the carrying amounts of assets arising from re-valuation are credited to other

comprehensive income. Decreases that offset previous increases in the carrying amount of the

same asset are charged against the revaluation reserve account; all other decreases are charged

to profit or loss in the income statement. Gains and losses on disposal of items of property,

plant and equipment are determined by comparing the proceeds from the disposal with the net

carrying amounl of the items, and are recognised in profit or loss in the income statement.

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress

relates mainly to the cots of ongoing but incomplete works on buildings and other civil works

and installations.

Depreciation on property, plant and equipment is recognised in the income statement on a

straight-line basis to write down the cost of each asset or the re-valued amount to its residual

value over its estimated useful life. The annual rates in use are:

t7
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ld Land Nil

20 years or the unexpired lease period

l0 years

4 years

4 years

8 years

and civil works

machinery

vehicles, including motor cycles

ters and related equipment

equipment, furniture and fittings

year's depreciation charge is recognised both in the year of asset purchase and in the

asset disposal

f property, plant and equipment are reviewed annually for impairment. Where the

amount of an asset is assessed as greater than its estimated recoverable amount, an

nt loss is recognised so that the asset is written down immediately to its estimated

le amount

ble assets

le assets with finite useful lives that are acquired separately are carried at cost less

lated amortization and accumulated impairment losses. Amortization is recognized on

ht-line basis over their estimated useful lives The estimated useful life and

tion method are reviewed at the end of each reporting period, with the effect of any

in estimate being accounted for on a prospective basis. lntangible assets with

e useful lives that are acquired separately are carried at cost less accumulated

ent losses.

tion and impairment of intangible assets

tion is calculated on the straight-line basis over the estimated useful life of the

e asset. All intangible assets are reviewed annually for impairment. Where the

amount of an intangible asset is assessed as greater than its estimated recoverable

an impairment loss is recognised so that the asset is written down immediately to its

recoverable amount
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Annual Reports and Financial Statements
For the year ended June 30, 2023

NOTES TO TllE FINANCIAL STATEMENTS (Continued)

g) Investment properfy

lnvestment property, which is property held to eam rentals and/or for capital appreciation

(including property under consffuction for such purposes), is measured initially at cost,

including transaction costs. Subsequent to initial recognition, investment property is measured

at fair value. Gains or losses arising from changes in the fair value of investment property are

included in profit or loss in the penod in wfiich they arise. An investment property is

derecognized upon disposal or when the investment property is permanently withdrawn from

use and no future economic benefits are expected from the disposal. Any gain or loss arising

on derecognition of the property (calculated as the difference between the net disposal

proceeds and the carrying amount of the asset) is included in profit or loss in the period in

which the property is derecognized.

h) Right of Use Asset

The right-of-use assets comprise the initial measurement of the corresponding lease liability,

lease payments made at or before the commencement day, less any lease incentives received_

and any initial direct costs. They are subsequently measured at cost less accumulated

depreciation and impairment losses. Whenever the Company incurs an obligation for costs

to dismantle and remove a leased asset, restore the site on which it is located or restore the

underlying asset to the condition required by the terms and conditions of the lease, a

provision is recognized and measured under IAS 37. To the extent that the costs relate to a

right-of-use asset, the costs are included in the related right-of-use asset, unless those costs

are incurred to produce inventories. Right-of-use assets are depreciated over the shorter

period of lease term and useful life ofthe underlying asset. Ifa lease transfers ownership of

the underlying asset or the cost of the righrof-use asset reflecls that the Company expects to

exercise a purchase option, the related right-of-use asset is depreciated over the useful life

of the underlying asset. The depreciation starts at the commencement date of the lease. The

right-of-use assets are presented as a separate line in the consolidated statement offinancial

position.

l9
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interest investments (bonds)

interest investments refer to investment funds placed under Central Bank of Kenya

) long-term infrastructure bonds and other corporate bonds with the intention of

ng interest income upon the bond's disposal or maturity. Fixed interest investments are

traded at the Nairobi Securities Exchange. The bonds are measured at fair value

gh profit or loss

ed investments

investments are classified as non-current assets and comprise marketable securities

freely at the Nairobi Securities Exchange or other regional and intemational

ties exchanges. Quoted investments are stated at fair value

oted investments

ted investments stated at cost under non-current assets, and comprise equity shares

ge

tories

tories are stated at the lower of cost and net realizable value. Cost comprises direct

als and, where applicable, direct labour costs and those overheads that have been

d in bringing the inventories to their present location and condition. Cost is

lated using the weighted average cost method. Net realizable value represents the

ted selling price less all estimated costs of completion and costs to be incurred in

ting, selling and distribution

e and other receivables

and other receivables are recognised at fair values less allowances for any

lectible amounts. These are assessed for impairment on a continuing basis. An

te is made of doubtful receivables based on a review of all outstanding amounts at the

d. Bad debts are written offafter all efforts at recovery have been exhausted

20
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Annual Reports and Financial Statements
For the year ended June 30, 2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

n) Taxation

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Company operates and generates taxable income.

Cunent income tax relating to items recognized directly in net assets is recognized in net

assets and not in the statement of financial performance.

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area w{rere the Company operates and generates taxable income.

Management periodically evaluates positions taken in the tax retums with respect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

o) Deferred tax

Defened tax is provided using the liability method on temporary differences between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at

the reporting date.

Defened tax liabilities are recognized for all taxable temporary differences, except in respect

of taxable temporary differences associated with investments in controlled entities,

associates and interests in joint ventures, when the timing of the reversal of the temporary

differences can be controlled and it is probable that the temporary differences will not

reverse in the foreseeable future. Defened tax assets are recognized for all deductible

temporary differences, the carry forward of unused tax credits and any unused tax losses.

Deferred tax assets are recognized to the extent that it is probable that taxable profit will be

available against which the deductible temporary differences, and the carry forward of

unused tax credits and unused tax losses can be utilized, except in respect ofdeductible

2t
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porary differences associated with investments in controlled entities, associates and

s injoint ventures, deferred tax assets are recognized only to the extent that it is

ble that the temporary differences will reverse in the foreseeable future and taxable

t will be available against which the temporary differences can be utilized

carrying amount of deferred tax assets is reviewed at each reporting date and reduced

e extent that it is no longer probable that sufficient taxable profit will be available to

w all or part ofthe defened tax asset to be utilized. Unrecognized defened tax assets

re-assessed at each reporting date and are recognized to the extent that it has become

ble that future taxable profits will allow the deferred tax asset to be recovered

rred tax assets and liabilities are measured at the tax rates that are expected to apply in

ear when the asset is realized or the liability is settled, based on tax rates (and tax

) that have been enacted or substantively enacted at the reporting date

tax relating to items recognized outside surplus or deficit is recognized outside

us or deficit. Deferred tax items are recognized in correlation to the underlying

ction in net assets. Defened tax assets and deferred tax liabilities are offset if a

ly enforceable right exists to set off current tax assets against current income tax

ities and the defened taxes relate to the same taxable Company and the same [axation

nty

wing costs

wing costs directly attributable to the acquisition, construction or production of

ing assets, which are assets that necessarily take a substantial period oftime to get

fortheir intended use or sale, are added to the cost ofthose assets, until such time as

sets are substantially ready for their intended use or sale. To the extent that variable

rrowings are used to finance a qualifying asset and are hedged in an effective cash

edge of interest rate risk, the effective portion of the derivative is recognized in other

hensive income and reclassified to profit or loss when the qualifoing asset impacts

or loss. To the extent that fixed rate borrowings are used to finance a qualifying asset

hedged in an effective fair value hedge ofinterest rate risk, the capitalized

22
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Annual Reports and I'inancial Statements
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NOTES TO THE FINANCIAL STATEMEN'tS (Continued)

in the period in which they arise. Loan interest accruing during the construction of a project

is capitalised as part ofthe cost ofthe project.

s) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortised cost, which is

measured at the fair value ofcontractual value ofthe consideration to be paid in future in

respect of goods and services supplied, whether billed to the Company or not, less any

payments made to the suppliers.

23

bonowing costs reflect the hedged interest rate. Investment income eamed on the

temporary investment of specific borrowings pending their expenditure on qualifying

assets is deducted from the bonowing costs eligible for capitalization. All other bonowing

costs are recognized in profit or loss in the period in which they are incurred.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of

changes in value. Bank account balances include amounts held at the Central Bank of

Kenya and at various Commercial Banks at the end of the reporting period. For the purposes

of these financial statements, cash and cash equivalents also include short term cash

imprests and advances to authorised public officers and./or institutions which were not

surrendered or accounted for at the end ofthe financial year.

r) Borrowings

Interest bearing loans and overdrafts are initially recorded at fair value being received, net

of issue costs associated with the bonowing. Subsequently, these are measured at amortised-

cost using the effective interest rate method. Amortised cost is calculated by taking into

account any issue cost and any discount or premium on settlement. Finance charges,

including premiums payable of settlement or redemption are accounted for on accrual basis

and are added to the carrying amount of the instrument to the extent that they are not settled
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rement bencfit obligations

Company operates a defined contribution scheme for all full+ime employees from

mber 1,2017. The scheme is administered by LAPFUND and is funded by

butions from both the company and its employees. The company also contributes to

tatutory National Social Secunty Fund (NSSF). This is a defined contribution scheme

tered under the National Social Security Act. The company's obligation under the

e is limited to specific contributions legislated from time to time and is cunently at

f the employees earnings for both the employees and the employer capped at gross

ngs of Ksh. I 8,000.00 per employee per month

ision for staff leave pay

oyees' entitlements to annual leave are recognised as they accrue at the employees. At

ion is made for the estimated liability for annual leave at the reporting date

ange rate differences

ccounting records are maintained in the functional currency of the primary economic

nment in which the Company operates, Kenya Shillings. Transactions in foreign

cies during the year/period are translated into the functional currency using the

ge rates prevailing at the dates of the transactions or valuation where items are re-

red. Any tbreign exchange gains and losses resulting from the settlement of such

tions and from the translation at year-end exchange rates of monetary assets and

ties denominated in foreign currencies are recognised in profit or loss

et information

riginalbudget forFY 2022-2023 was approved by the board on4th April2022.

ompany's budget is prepared on a different basis to the actual income and expenditure

in the financial statements. The financial statements are prepared on accrual basis

a classification based on the nature of expenses in the statement of financial

ance, whereas the budget is prepared on a cash basis. The amounts in the financial

ents were recast from the accrual basis to the cash basis and reclassified by
24
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Kabianga Tea Farm
Annual Reports and Financial Statements
For the year ended June 30,2023

NOTES TO THf, FINANCIAI- STATEMENTS (Continued)

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement of comparison of budget and actual amounts. In addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences

in the formats and classification schemes adopted for the presentation of the financial

statements and the approved budget.

i) Service concession a rrangements

The Company analyses all aspects of service concession arrangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements. In particular, where

a private party contributes an asset to the arrangement, the Company recognizes that asset when,

and only when, it controls or regulates the services the operator must provide together with the

asset, to whom it must provide them, and at what price. In the case of assets other than 'whole-of-

life' assets, it controls, through ownership, beneficial entitlement or otherwise - any significant

residual interest in the asset at the end ofthe arrangement. Any assets so recognized are measured

at their fair value. To the extent that an asset has been recognized, the Company also recognizes a

corresponding liability, adjusted by a cash consideration paid or received.

ii) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

iii ) Subsequent events

There have been no events subsequent to the financial year end wrth a significant impact on the

financial statements for the year ended June 30,2023.

25
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ant Judgments and Sources of Estimation Llncertainty

ion of the Company's financial statements in conformity with IFRS requires

ent to make judgments, estimates and assumptions that affect the reported amounts of

, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end

rting period. However, uncertainty about these assumptions and estimates could

outcomes that require a material adjustment to the carrying amount of the asset or

affected in future periods.

ates and assum ptions

assumptions conceming the future and other key sources of estimation uncertainty at

rting date, that have a significant risk of causing a material adjustment to the carrying

of assets and liabilities within the next financial year, are described below The

y based its assumptions and estimates on parameters available when the financial

ts were prepared. However, existing circumstances and assumptions about future

ents may change due to market changes or circumstances arising beyond the control

mpany. Such changes are reflected in the assumptions when they occur

u I lives and residual values

UI lives and residual values of assets are assessed using the following indicators to

tential future use and value from disposal

ndition of the asset based on the assessment of experts employed by the Company

ature ofthe asset, its susceptibility and adaptability to changes in technology and

SSES

ture ofthe processes in which the asset is deployed

ability of funding to replace the assets

26
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Kabianga Tea Farm
Annual Reports and Financial Statements
For the year ended June 30, 2023

NOTES TO TIIE FINANCIAL STATEMENTS (Continues)

c) Provisions

Provisions were raised and management determined an estimate based on the information available.

Provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting dale, and are discounted to present value where the effect is material.

6. Revenue - Green Leaf

Volume of Green leaf

Kabianga Tea Factory Ltd 2.092.s2s

Evergreen Tea Factory 901,376.00

Kipkebe ltd (Sasini) I.280,230.00188,780

Total Volume (Kgs) 2,281,305.00 2,181,606.00

Reven ues

Evergreen Factory 601,048.00 23,713,332.95

Kaisugu Limited* 72,736.00 t 95,813.00

Kipkebe Ltd (Sasini)** 8,082,620. t 0 33,177,126.2s

Kabianga Tea Factory 56,498, I 75.00

Total Gross Sales of Green Leaf I'ea(Ksh) 65,254,579.10 51,086,272.20

o

a

* Revenues from Kaisugu Limited arose from Duka Moja farm (KEWASCO site)

where water works is being undertaken. The crop at the site covers approximately 2.5

acres and is yet to be uprooted for the development of infrastructure at the site.

** Revenues from Kipkebe Ltd include second payment accrued for the Volumes

delivered in prior year totalling 1,433,260kgs.
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Sales

nce I ncome

ncome

I )
II rltii g 24,770,2s8.70 21,886,737 .00

er{iliz er 3,427.108.7s s,886,747.00

N elair rg 1.s44,896.9s 1,352,768.s0
,l t,r|"',y Unit 782,093.00 747,407.70

t) 1,694.046.05 r.039.692.00

rin{oP)rt Costs 1,940,364.8s 2,541,671.75

['o 4l 34,158,768.30 3J,455,023.95

n

frt om commercial banks 262.00 238.00

,t o n staff loans 3,720.00 4,613.00

nd( Ir 10.613.80

I 14,595.80 4,851.00

rI

149,500.00 166,000.00

(Nursery) 8 r 4,880.00 470,056.00

T ts(Nursery) 225,175.00 297,333.00

les(Kipkelion Farm) 1,450,359.35

llaneous receipts 47,501.10 22,9s2.80

2,687,415.45 956,341.80
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NOTES TO THf, FINANCIAL STATEMENTS (Continued)

10. (a) Administration Costs

Directors' emoluments 2.279,280.00 2,626,640.00

Electricity and water 490,32s.30 395.727 .00

Communication services and supplies I 86,73 r 00 195,240.00

Transportation, travelling and subsistence t,783,585.50 r,r 85,435.50

Advertising, printing, stationery and

photocopying
27t,843.00 138.232.00

StaffTraining
Hosprtality supplies and services 323,942.00 508,137.00

Insurance costs 340,26s.90 874,968.70

Bank charges and commissions 70,550.00 56,024.t0
Office and general supplies and services 315,940.00 I 99,1 80.00

Auditors' remuneration r 20,000.00 105,000.00

Consultancy fees

Licenses and permits 24,800.00 47,800.00

Repairs and maintenance 1,525,865.00 1.022374.s0
Provision for bad and doubtful debts

Inventory Provisions

Depreciation t26,700.00 t90,251.30
Amortization

Kipkelion Farm 1,517 ,662.85
Other operating expenses 593, I s6.00 r,029,359.00
'I-ota I 9,970,646.55 8,574J69.t0
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Costs

ra ing profit/ (loss)

o

0

I

:S']

))s

Sal Ir I ( rs and allowances of permanent employees 8,983,121.90 7,888,562.00

Wa ges of temporary employees s,074,348.90 3,020,39s.70

Me lic[l insurance schemes

Em

sec

I0p

Ir I t

2,133,1 I1.00 1,652,634.00

Em Iop yer's contributions to pension scheme 1,059,342.60

Lea ve pay 2,077,424.80 425.135.50

IJ ra tuify Provisions 2,s68,396.60

fv relfare 51,011.00 67,874.00

Tol al 21,946,757.ffi 14,074,701.2O

fhr
the

r a*erage number of employees at the end of
yelr was:

Per nar 5

Per 59 65

6

Ien

rat
lpc 344

I'ot

rent employees - Management

rent employees - Unionisable
,rary and contracted employees

408 432

Ix

I
(

he

har
)

t,

p(

in

:rating profit(loss) is arrived at after
g/(crediting):

( ta[f cofts lnote 9 ) 21,946,757 .00 14,074,701.20

I 'epr 9C I ltion of property, plant and equipment 126,700.00 190,25 t .30

moI I srt ation of intangible assets

T rov n for bad and doubtful debts

I tre( 's' emolumenls - fees 2.047.500.00 2,228,000.00

- other 226,980.00 398,640.00

I udi on i' remuneration - current year fees r 20,000.00 105,000.00

- prior year under-provision

Iterr )st Receivable (3,982.00) (4,85 r .00)

rtefl )st Payable

ent redeivable

44.292.7s

( 149,500) ( 166,000.00)

,

II
30

ual
the

N

yer's contributions to national social

y schemes

r,020, r 00.00

Sta

36r

al

sio

tot

I I,000.00
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. Income Tax Expense/(Credit)

(a) Current taxation

(b) Reconciliation oftax expense/ (credit) to the expected tax based on accounting

profit

Current taxation based on the adjusted
profit for the year at30oh

476,519.60 389,838.30

Current tax: prior year under/(over)

provision

Current year deferred tax charge

Prior year under-provision for deferred tax
'l'ota 

I 476,519.60 389.8t8.30

Proflt before taxation I ,880,41 8.50 1,943,370.70

Tax at the applicable tax rate of 30Vo s64,125.55 583.0 r 1.20

Current tax

Prior year under-provision

Tax effects ofexpenses not deductible for
tax purposes

15,000.00 (3,08r.30)

Tax effects of income not taxable

Tax effects ofexcess capital allowances

over depreciatior/amortization

( r 02,605.80) ( 190,091 .65)

Defened tax prior year over-provision

I'otal 476,519.70 389.838.10

3t
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gs Per Share

ings per share is calculated by dividing the profit after tax of Kshs. I ,403,898 and ksh

32.45 (2021122) by the average number of ordinary shares in issue during the year of

020-2021:5,000). There were not dilutive or potentially dilutive ordinary share as at

rting date.

the course of the Year the farm remitted Ksh. 1.5 million to the County Government of

as Dividends. Any Excess/ deficit on remitted dividends against actual surplus

ned after closing of the books is charged/credited to revenue reserves

ds
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l5.Property, Plant and Equipment

COST OR VALT]ATION
At Jul 1.2022

Additions

At June 30. 202J

DEPRECIATION
At Jul,v l, 2022

Ch e for the year

hn airment loss

Eliminated on disposal

At June 30, 2023

NET BOOK VALUf, At June 30.202J

26.638.934 21.235.309 98.782.233736.8-s4 651.03744.760,000 4.760.098

1

{.t.760,(m 26.6J8.93,t 4,760,098 2 r,235JO9 73683r 98.782.233765 I .0J

26.634,t64 4,627.258 21, r 35,30e 715,479 425,605 53.637,815

4,770 39.660 75. t.15 t26.7007.125

26.638,93,1 {.666918 21.235J09 722.6U 53,764,515750500.

150287 45,017,71444.760.m0

IIEII

JJ

Transfers
I

93,1S0 
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

15 Property, Plant and Equipment

COST OR vALUATION

Additions

At June 30, 2022

DEPRECI..\TION

44,760.000 26,638,934 4.760.098 2l -23-5-309 98,753,733708.354 651.037

At July l, 2021

28,500 28,500

Disposals

I

44.760.m0 26,638,934 4,760,098 2 r.235.309 7X8y 98,782,233t5 7I .03

I

At July l, 2021 26,6tt-842 4,587,598 21,135.309 66Us4 1 :so,aoof fi.447,563

Charge for the year ,) ?)) 39.660 75.145I 2-i53 190252

Impainnent loss

Eliminated on disposal

At June 30,2022 26.634,t64 4,621 ,258 2l,235.J09 713479 425,605 53,637,815

NET BOOK VALUE At June J0. 2022 .14,760,000 1,711 1323,1{) 2t375 225132 45,144,418

I

a
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NOTES TO THf, FINANCIAL STATEIVTENTS (Continued)

Valuation

Land and buildings were valued by Kinyua Koech Limited, Registered valuers on the basis of open

market valuation on 5th July 2000. These amounts were adopted on 5th July 2000. The revaluation

surplus was credited to revaluation reserye.

Property plant and Equipment includes the following assets that are fully depreciated:

16. Intangible Assets.

Buildings 26,192,500.00 1,30e,625.00

Plant and machinery 4,363,498.00 436,350.00

Motor vehicles, including motor cycles 21,23s,309.00 5,308,827.00

Computers and related equipment 177,088.00708,354.00

Office equipment, furniture and fittings 49,880.35 6,235.00

7,238,125.00Total 52,549,541.35

COST
At July I 700,000.00 700,000.00

Additions
Disposals

At June 30 700,000.00 700,000.00

AMORTISATION
At Julv I 700,000.00 525,000.00

Charge for the year 175,000.00

Disposals

Impairment loss

At June 30 700,000.00 700,000.00

NET BOOK VALUE
At June 30
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ical Assets.

ories

ade and Other Receivables

lol I -t'

t .t\ u15 Tea

Timber

rl 32,890,000

4,650,000

32,890,000

4.650.000
,let Ex penditure on Biological Assets

Tea

Timber

rtJ un el0 37,540,000 J7,540,000

iair LS/ (Losses) from changes in fair value

B iological transformation

Price Changes

rtJ un r30 37,540,000 37,540,000

lnv n

Fer ItII :er 163,750.00 441,000.00

SCIr,lut res 3 r 8,470.00 726,16s.00

fol il I 482,220.00 1,167,165.00

(a) Tr

fra, Ie 'eceivables (note l9 (b)) r0,262,038. r0 s,274,462

ital frt :ceivables (note l9 (c)) 385,484.60 418,907

)th 3r I eceivables (note l9 (c )) 574,005.00 574,005

Grr ss frade and other receivables 6,26737511,221,527.75
)ro I Is on tbr bad and doubtful receivable (2,08e,886.00) (2,089,886)

{et tri de and other receivables 9,131,641.75 4,177,489

\m I) u rts due after one year ( 19 (c ) ) ( rs,670.00) ( u,043 )

\m )ur ts Due Within one year 9,1 15,971.75 4,166,U6
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

l9 (b) Trade Receivables

Reconciliation of lm pairment Allowance for'f rade Receivables

I9 (c ) Staff Receivables

Gross trade receivables t 0,262,038. r 0 s,274,462

Provision for doubtful receivables (1.279,610) (1,279,6t01

Net trade receivables 8,982,428.10 3,994,852

At June 30, the ageing analysis of the gross trade receivables was as follows:

Less than 30 days 5,944,783.70 2,730.074

Between 30 and 60 days 46,000

Between 6l and 90 days l,520.00

Between9l and l20davs 6,120.00 | 1,000

Over 120 days 4,309,614.38 2.487,388

Total 10,262.038.10 5.274,462

At the beginning of the year 1,279,610 I ,279,610
Additional provisions during the year

Recovered during the year

Written offduring the year

At the end ofthe year l,27g,610 1,279..610

Gross staffloans and advances 385,483 418.907

Other Receivables 574.005 574,005

Gross Staff & Other Receivables 959.488 992,912

Provision for impairment loss (8 r 0,276) ( 8 r 0.276)

Net staff loans/Advances 149,212 182,616

Less: Amounts due within one year ( r 33,s42) ( l7 r ,593)
Amounts due after one year 15,670 I I,043

it



s

AI tht : beginning ofthe year 810.276 901,677

Ac I td ional provisions during the year (9 r,40 r )

Re co' rered during the year

w tt ('l :n off during the year

At thr end ofthe year 810,,276 8t{1,276

IIa R

regAI I inning of the year 5t7 327 531,680

Inr ( ,m( rtax charge for the year (note l2 (b)) (476,s19) (38e,838)

[.lr erl (over) provision in prior yearls
( m( tax paid during the year 517,790 37sAgs

At e nd ofthe year 5s8.598 5t7J27

ka

( 1 at lank 157,351 601 ,215.50
( I II n rand 24,333 14,484.80

I rl !i l8l,684 615,700.00

TI b
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THE FINANCIAL SI'ATEMEN'IS (Continued)

nciliation of lmpairment Allowance for Staff Receivahles

cov era ble

nd Cash Balances.

f cash was held at Cooperative Bank of Kenya Ltd - the Company's main bankers
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a) Current accounts

KCB Bank Ltd r r r8952898 6108 5,846.00

Cooperative Bank 0l r36053920600 151,243 5q5 ?59 49

Sub- total rsTJsr 601,215.49

b) Others(specify)
Cash in transit

Cash in hand 24.333 14.484.00

Sub- total 24J33 t 4,484.00

Grand total l8l,684 615,700.00

NOTES TO THE FINANCIAL STATEMf,NTS (Continued)

Detailed analysis of the cash and cash equivalents

22. Ordinary Share Capital

2J. Revaluation Reserve

The revaluation reserve relates to the revaluation of certain items of property, plant and

equipment. As indicated in the Statement of Changes in Equity, this is stated after transfer of

excess depreciation net of related deferred tax to retained earnings. Revaluation surpluses are

not distributable.

24.Fair Value Adjustment Reserve

The fair value adjustment reserye arises on the revaluation of available-for-sale financial

assets, principally the marketable securities. When a financial asset is sold, the portion of the

reserye that relates to that asset is reduced from the fair value adjustment reserve and is

recognised in profit or loss. Where a financial asset is impaired, the portion of the reserve that

relates to that asset is recognised in profit or loss.

Authorized:
5,000 ordinary shares ofKShs 20 par value each 100,000.00 100.000.00

Issued and fully paid:

5,000 ordinary shares ofKShs 20 par value each 100.000.00 100,u)0.0o
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o THE FINANCIAL S'TATEMENTS (Continued)

ed Earnings

tained eamings represent amounts available for distribution to the (bmpany's

olders. Undistributed retained eamings are utilised to finance the Compunv 's business

vl les

e Other Payables.

ent Benefit Obligations

m ny operates a defined contribution scheme for all permanent employees from

b r 1 ,2017. The scheme is administered by LAPFUND and is funded by contributions

r the company and the employee. The Employers contribution is l5% whereas the

s contribution is 7 .5 o/o. The Company also contributes to the statutory National

S curity Fund (NSSF). This is a defined contribution scheme registered under the

ocial Security Act. The Company's obligation under the scheme is limited to specific

ut ons legislated from time to time and is currently at60/o of the employees earnings

)

a

ES n the statement of financial performance within the period they are incurred
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

28. Provisions.

Balance at beginning ofthe year 130,876.67 217,547
Additional provision at end of year (86,67r )

l,eave paid out or utilized during the year

Balance at end ofthe year 130.876.67 130.876.67

Provision for annual leave pay is based on services rendered by full-time employees up to the end of
the year.

29. Notes to The Statement of Cash Flows

(a) Reconciliation of operating profiU(loss) to
cash generated from/(used in) operations

Profit or (loss) before tax I ,880,418.50 1,943,370.70

Depreciation r 26,700.00 190,251.30

Amortisation

(Gain/loss on disposal of property, plant and

equipment

Operating profiU(loss) before working capital

changes

2,007,1 18.50 2,133,622.00

( Increase)/decrease in inventories 684,945.00 ( r 84,r40.00)
(lncrease/decrease in trade and other receivables (4,954,r5r.80) 671,796.00

Increase/(decrease) in trade and other payables 1.497 .245.75 346.s67.00

Increase/(decrease) in retirement benefit obligations 2.348616.60

lncrease/(decrease) in provision for staffleave pay (86,67r.00)

Cash generated from,,'(used in) operations 1,58J,774.05 2,881,174.00

(b) Analysis of cash and cash equivalents

Short term deposits

Cash at bank 157.351 601,215.49

Cash in hand 24.333 14,484.85

Balance at end of the year I 8l ,684 615,700.3,1
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Party Disclosures

overnment of Kericho the principal shareholder of the (.ompary, holding 100% of the

uity interest..e

parties include:

) The Department of Agriculture , Livestock & Fisheries Development

[) Kipkelion Coffec Farm

i) Key management

) Board of directors

n ctions with related parties

) u hases from related parties
u

g and conference fees paid to govt. agencies 198,000

492,232.80 593,727.00

ay e 1.340.221 934,005.00

e

nses incurred on behalf of related party
ts of salaries and wages for Kipkelion Coffee

ployees

369,600.00

o I l)40,,221 1J03,605.00

I 2,274,480

o

ma nagement com pensation

sation to key management

'emoluments

3,216,500

2,626,640.00

2,708,040.00

5,.190,980 5J34,680.fi)

42

?
Kabia l-arm
Ainual

I'he Countv

('rhtputr.t' |.'

+,+' rclafcd

o

N

ses of electricity from KPLC 492,232.80 395,727.00

Tralnrr

I'otal

bl4*p

tts for goods and services for Kipkelion Coffee
Fanh

I



Kabianga Tea Farm
Annual Reports and Financial Statements
For the year ended June 30, 2023

NOTES TO THE FINANCIAL STATEMENTS (Oontinued)

31. Financial Risk Management

The Company's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign currency. The company's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels ofrisk. The company does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history.

The company's financial risk management objectives and policies are detailed below:

(i) Credit risk

The Company has exposure to credit risk, which is the risk that a counterparty will be unable

to pay amounts in full when due. Credit risk arises from cash and cash equivalents, and

deposits with banks, as well as trade and other receivables and available-for-sale financial

investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. lndividual risk limits are set based on intemal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the company's management based on prior experience and their assessment of the current

economrc envlronment

The carrying amount of financial assets recorded in the financial statements representing the

Company's maximum exposure to credit risk without taking account of the value of any

collateral obtained is made up as follows:
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A

e 2023

ables t98,118.05 1,460,238.3530,861 . r 0

30,861.10 1,,460,238.35

e 2022 30,732.40 1,329,342.80 27,808.00

bles

1,J29,342.80 27,808.00 I,387,883.20

Th

N OiTHE FINANCIAL STATEMENTS (Continued)

Ss under the fully performing category are paying their debts as they continue trading.
I

risk associated with these receivables is minimal and the allowance for uncollectible

am atlthe company has recognised in the financial statements is considered adequate to cover
I

ally inecoverable amounts.
I

o{ directors sets the @mpany's credit policies and objectives and lays down parameters

an

Th

wt h fthe various aspects of credit risk management are operated

ii) idlty risk management

atp responsibility for liquidity risk management rests with the Company's directors, who
I

b{ilt an appropriate liquidity risk management framework for the management of the

ariy's short, medium and long-term funding and liquidity management requirements. The

arfy manages liquidity risk through continuous monitoring of florecasts and actual cash

bp below represents cash flows payable by the company under non-derivative financial

tieF by their remaining contractual maturities at the reporting date. The amounts disclosed
I

taple are the contractual undiscounted cash flows. Balances due within l2 months equal

rfying balances, as the impact of discounting is not significant

l,387,883.20

J0,732.40
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

(iii) lVlarket risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the

Company on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and

foreign exchange rates which will affect the Company's income or the value of its holding of

financial instruments. The objective of market risk management is to manage and control market risk

exposures within acceptable parameters, wfiile optimising the return. Overall responsibility for

managing market risk rests with the Audit and Risk Management Committee.

The company's Finance Department is responsible for the development of detailed risk management

policies (subject to review and approval by Audit and Risk Management Committee) and for the day

to day implementation of those policies.

There has been no change to the Company's exposure to market risks or the manner in which it

manages and measures the risk.

a) Foreign currency risk

The Company has no transactional currency exposures. Such exposure arises through purchases

of goods and services that are done in currencies other than the local currency.

Interest rate risk is the risk that the Company's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank

deposits. This exposes the company to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the company's deposits. The company held no

deposits as at the reporting date.

iv) Capital Risk Management

The objective of the Company's capital risk management is to safeguard the Board's ability

to continue as a going concern. The Company capital structure comprises of the following

funds:

45
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fter The Reporting Period.
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APPENDTCES

APPENDIX l: PROGRESS ON FOLLOW tlP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

30t06t2022

30106t2024

To replace with

parastatal plates when

applying for new digital

plates.

30t0612024

No new engagements

4.1

Lack of policy

documents.

-Strategic plan

-Human Resource

Policies

-Finance and

procedures manual

-Casuals manual

The company to engage

a consultant to guide in

developing the requisite

policy documents

Not

Resolved
30t06t2025

4.2

4.6

Composition of Board

of Directors

Valuation of Assets

Enactment of the

"Kabianga Tea Farm

Act202l"

The County

Govemment of Kericho

is in the process of

undertaking valuation

for all its property

Resolved

Not

Resolved

4.9

4. l0

Motor Vehicles with

Private Number Plates

Non Compliance with

Not resolved

Not

47
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APPENDICES

APPENDIX I: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

4.1

Lack ofpolicy

documents.

-Strategic plan

-Human Resource

Policies

-Finance and

procedures manual

-Casuals manual

The company to engage

a consultant to guide in

developing the requisite

policy documents

Not

Resolved

4.2
Composition of Board

of Directors

Enactment of the

"Kabianga Tea Farm

Act202l"

Resolved 3010612022

4.6 Valuation of Assets

The County

Government of Kericho

is in the process of

undertaking valuation

for all its property

Not

Resolved
30106t2024

4.9 Motor Vehicles with

Private Number Plates

To replace with

parastatal plates when

applying for new digital

plates.

Not resolved 3010612024
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Rcfcrence

No. on thc

external

audit

Report

Issue / Observations

lrom Auditor

Management

comments

Status:

(Resolved /
Not

Resolvecl)

'Iimcfranre:

(Put a ilate

when y611

expect the issue

to be resolved)

30/0612025



I

h:f na

50

Tea Farm
ports and Financial Statements
r ended June 2023

Officer

u

o
a

I C

Non Compliance with

affirmative action on

gender/ethnicity/

regional distribution.

No new engagements

done

Not

Resolved

30/06/2028.

,)
1 Share Certificate

County Legal Office

undertaking exercise to

regularise ownership

status including

transitioning assets that

were for County

Council of Kipsigis to

County Govemment of
Kericho.

Not resolved 30t06t2025

5
KCB Bank- Dormanl

'Nc 1l18952898'
To close the Account Not resolved 30/06/2024.I

I

Date. t....

SignXtu

Excctrti

rc

Ttr'lT{:

tit,l

Status:

(Resolved

Not

Resolved)

Tinrc fra m c:

(Pul o tlola

x,hen 1,6y

:-tpecl lhe issut

lo bc resolved)

lssul

frorr

Observationr

Iuditor

I\'I a nagemenr

commcnts
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